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'AGE NO: 1 
IS OF: 01/29/96 16:00:20 
JSER: DFJL 

: GSA CONTROL NUMBER/ 
. BUREAU CODE 

I 09- D -CA-0688QH 
AF 

I 09- D -CA-0688QJ 
AF 

, 09- D -CA-0971IB 
AF 

I 09- D -CA-0971ID 
AF 

\ 09- 0 -CA-0971IP 
AF 

\ 09~ D -CA-0971lR 
AF 

INVENTORY OF EXCESS AND SURPLUS PROPERTY_OISP~SABLE 

(Actual properties)(-Selected Properties) 

PROPERTY/LOCATION/ 
REAL ltSPECIALl ST 

George AfB/Parcel H/Credit Union 
San Bernardino 92394 
BRIDGES 

George AfB Golf 'Course/Parcel J 
San Bernardlho 92394 
BRIDGES 

MATHER AFB • EDC 
SACRAMENTO 95655 
OOSZKOCS 

Mather AFB-Family Housing Area 
Sacramenta 95655 
GRAY 

MATHER AfB - BASE PERSONNEL OfFICE 
SACRAMENTO 95655 
OOSZKOCS 

MATHER AFB -' PARCEL R 
SACRAMENTO 95655 
OOSZKOCS 

EXCESS 
PIA 

10/01/93 
10/01/93 

11/01/93 
11/16/93 

10/01/93 
10/-10/93 

04/20/93 
02/06/95 

10/01/93 
10/10/93 

04/20/93 
02/06/95 

TOTAL: 

EXcEsS: 

SURPLUS: 

ToTAL: 

EXCESS: 

SURPLUS: 

TOTAL: 

EXCESS: 

SURPLUS: 

TOTAL: 

EXCESS: 

SURPLUS: 

TOTAL: 

EXCESS: 

SURPLUS: 

TOTAL: 

EXCESS: 

SURPLUS: 

ACRES/ 
HECTARES 

3.00 
1.21 
0.00 
0.00 
3.00 
1.21 

284.00 
114.93 

0.00 
0.00 

284.00 
114.93 

750.69 
303.80 

0.00 
0.00 

750.69 
303.80 

351.00 
142.05 

0.00 
0.00 

351.00 
142.05 

4.20 
1. 70 
0.00 
0.00 
4.20 
1.70 

2128.50 
861.42 

0.00 
0.00 

2128.50 
861.42 

PROGRAM NAME: Actlnv.PD 
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'AGE NO: 2 INVENTORY OF EXCESS AND SURPLUS PROPERTY_DISPOSABLE 
,S OF: 01/29/96 16:00:20 PROGRAM NAME: Actlnv.PO 
ISERI OFJL (Actual Properties)(·Selected Properties) 

: GSA CONTROL NUMBER/ PROPERTY/LOCATION/ EXCESS ACRES/ NO OF 
BUREAU CODE REALlY-SPECIALIST PIA HECTARES BLOGS PARCELS 

• 09· 0 ·CA·0971JU Mather AFB Utility Systems 04120/93 TOTAL: 2.00 3 
AF Sacramento, CA 95655 01127195 0.81 

GRAY EXCESS: 0,00 0 
0,00 

SURPLUS: 2.00 
0.81 

• 09· 0 -CA·0971 IV MATHER AFB - VACANT LAND 10/01/93 TOTAL: 21.50 0 
AF SACRAMENTO 95655 10/10/93 8.70 / 

DOSZKOCS EXCESS: 0.00 0 
0.00 

SURPLUS: 21.50 0 
8.70 

, 09· 0 -CA·l030BB Castle AFB 06/18/93 TOTAL: 2531.04 319 14 
AF Atwater/Merced 99999 01105/94 1024.32 

HUEY EXCESS: 660,00 62' 
267.10 

SURPLUS: 1871.04 257 
757.22 

, 04- D -FL·l078 HOMESTEAD AFB TOTAL: 2838.20 85 7 
AF HOMESTEAO,FL 33039 10/01/94 1148.62 

CRENSHAII EXCESS: 0.00 0 
0.00 

SURPLUS: 2838.20 85 
1148.62 

, 01-D ·IL·0692AF CHANUTE AIR FORCE BASE TOTAL: 79,00 13 7 
AF RANTOUL 61866 10/01/91 31.96 

C2APEK EXCESS: 3.00 '1 
1.21 

SURPLUS: . 76.00 12 
30.75 

, 01- 0 ·IN·0588 GRISSOM AFB ,07/01/92 TOTAL: 1200.00 0 / 

AF BUNKER HILL 46971 10/01/95 485.64 
COSTA EXCESS: 1200.00 0 

485,64 
SURPLUS: 0.00 0 

0.00 

,/ 



'AGE NO: 3 
,S OF: 01/29/96 16:00:20 
ISER: DFJL 

: GSA CONTROL NUMBER/ 
BUREAU CODE 

, 01- 0 -MI-0752 
AF 

, 04- 0 -SC-04511 
AF 

INVENTORY OF EXCESS AND SURPLUS PROPERTY_DISPOSABLE 

(Actual Properties)(-Selected Properties) 

PROPERTY/LOCATION/ 
REALTY-SPECIALIST 

WURTSMITH AFb 
OSCODA 48750 
COSTA 

Myrtle Beach AFB 
Myrtle Beach 29577 
CRENSHAW 

EXCESS 
PIA 

09/30/92 
10/01/94 

09/30/92 

ACRES/ 
HECTARES 

TOTAL: 3026.00 
1224.62 

EXCESS: 3026.00 
1224.62 

SURPLUS: 0.00 
0.00 

TOTAL: 2202.00 
891.14 

EXCESS: 0.00 
0.00 

SURPLUS: 2202.00 
891.14 

PROGRAM NAME: Actlnv.PD 

NO OF 
BLDGS PARCELS 

608 _ 3 

608 

o 

2089 

o 
2089 

4 
/ 



.GE NO: 1 
; OF: 01/29/96 15:36:58 
;ER: DFJL 

GSA CONTROL.NUMBER/ 
BUREAU CODE 

09-A -AK-0619E 
SCS 

09- A -AK-0746 
FS 

04- C -AL-0764 
NOAA 

07- 0 -AR-047ZE 
AF 

07- G -AR-0546 

07- G -AR-0550 

INVENTORY OF EXCESS AND SURPLUS PROPERTY_DISPOSABLE 

(Actual Properties)(-Selected Properties) 
PROGRAM NAME: Actlnv.PD 

PROPERTY/LOCATION/ 
REALTY SPECIALIST 

Nome Site Lot 10 Block 67 
Nome 99999 
HAGEN 

KETCHIKAN RANGER HOUSE 
KETCHIKAN 99901 
MAY 

National ~eather svc Station 
Centreville 35034 
NASH 

Titan II Missile Site No.9 
Conway/Faulkner 72200 
JENNINGS 

Federal Building 
Russellville 72801 
CONLEY 

Former Benton Federal Building 
Benton/Saline 99999 
CONLEY 

EXCESS 
PIA 

12/21/94 
12121/94 

06116/94 

12111/95 
12114/95 

09111/95 
09111/95 

07111/95 
07/11/95 

10115/95 
09/15/95 

TOTAL: 

EXCESS: 

SURPLUS: 

TOTAL: 

EXCESS: 

SURPLUS: 

TOTAL: 

EXCESS: 

SURPLUS: 

TOTAL: 

EXCESS: 

SURPLUS: 

TOTAL: 

EXCESS: 

SURPLUS: 

TOTAL: 

EXCESS: 

SURPLUS: 

ACRES/ NO OF 
HECTARES BlDGS PARCELS 

0.16 0 
0.06 
0.16 0 
0_06 
0_00 0 
0_00 

0.10 
0.04 
0.10 
0.04 
0.00 
0.00 

6.20 
2.51 
6.20 
2.51 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 

. 0.00 
0.00 

0.33 
0.13 
0.33 
0.13 
0.00 
0.00 

0.30 
0.12 
0.30 
0.12 
0.00 
0.00 
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IGE NO: 2 INVENTORY OF EXCESS AND SURPLUS PROPERTY_DISPOSABLE 
; OF: 01/29/96 15:36:58 PROGRAM NAME: Actlnv.PD 
;ER: DFJL (Actual Properties)('Selected Properties) 

GSA CONTROL NUMBER/ PROPERTY/LOCATION/ EXCESS ACRES/ NO OF 
BUREAU CODE REAL TYSPECIAlI ST PIA HECTARES BLDGS PARCelS 

09- G -AS-OOOl GSA HOUSING QUARTERS 16, 17, &18 11/02/94 TOTAL: 0.00 3 0 
PAGO PAGO 96799 11/02/94 0.00 
MENDEZ EXCESS: 0.00 0 

0.00 
SURPLUS: 0.00 3 

0.00 

09- I -AZ-0487B TUBA CITY BLDG NO. 78 TOTAL: 0.00 0 
BIA TUBA CITY 86503 12/28/94 0.00 / 

MENDEZ EXCESS: 0.00 
0.00 

SURPLUS: 0.00 ' 0 
0.00 

09- I -AZ-0626 CO RIVER BASIN SALINITY CTRL PROJT. TOTAL: 640.00 0 
BUREC YUMA, ARIZONA 00000 03/24/94 259.01 

BRIDGES EXCESS: 0.00 0 
0.00 

SURPLUS:' 640.00 0 
259.01 

09- I -AZ-0643 3.897 Acres BOR/SFPP Land 10/01/95 TOTAL: 3.90 0 
BUREC Yuma 85366 12/18/95 1.58 

DOSZKOCS EXCESS: 3.90 0 
1.58 

SURPLUS: 0.00 0 
0.00 

09- N ,-CA-OOOO FOR NAV RESEARCH BLDG, 1030 GREEN TOTAL: 0.44 0 
NAVY PASADENA, CA 91106 08/18/89 0.18 

BRIDGES EXCESS: 0.00 0 
0.00 

SURPLUS: 0.44 
0.18 

09- G -CA-0514K 1401 SEPULVEDA BLVD. TOTAL: 2.13 
CA 90025 04/17/84 0.86 
BRIDGES EXCESS: 0.00 0 

. 0.00 
SURPLUS: 2.13 

0.86 



\GE NO: 3 INVENTORY OF EXCESS AND SURPLUS PROPERTY_DISPOSABLE 
i OF: 01/29/96 15:36:58 PROGRAM NAME: Actlnv.PD 
iER: DFJL (Actual Properties)(-Selected Properties) 

GSA CONTROL NUMBER/ PROPERTY/LOCATION/ EXCESS ACRES/ NO OF 
BURE~U COOE REALTY SPECIALIST PIA HECTARES BLDGS PARCELS 

09· U ·cA·0556B N~ SEAL ROCK & LIGHTHOUSE,ST GEORGE TOTAL: 1.60 
CG DEL NORTE COUNT 99999 07/08/94 0.65 

DOSZKOCS EXCESS: 0.00 0 
0.00 

SURPLUS: 1.60 
0.65 

09- G -CA-0580C SANTA ROSA SE~AGE TREATMENT PLANT 01/15/93 TOTAL: 4.11 0 
SANTA ROSA 95407 02/11/93 1.66 / 

ROCHHOLZ EXCESS: 0.00 0 
0.00 

~.~ SURPLUS: 4.11 0 
1.66 

09- Z ·CA-1162A PORTION, VOICE OF AMERICA SITE TOTAL: 0.32 0 0 

~ USIA· Dixon, CA 95620 04/26/90 0.13 
DIVITO EXCESS: 0.32 0 

0.13 
SURPLUS: 0.00 0 J\ 

0.00 

09- Z ·CA·1162AB Portion, VOA, Dixon Receiver Site TOTAL: 156.19 
USIA Dixon, CA 95620 02/16/93 . 63.21 

DIVITO EXCESS: 156.19 
63.21 

SURPLUS: 0.00 0 
0.00 

09· Z -CA-1162BA Dixon Relay Station TOTAL: 156_ 19 0 
ICA Dixon/Solano,CA 95620 02/16/93 63.21 

DIVITO EXCESS: 0.00 0 
0.00 

SURPLUS: 156.19 ·0 
63.21 

09- N -CA-1304A Por Navy Research Detachment Bldg TOTAL: 0.44 
NAVY Pasadena, CA 91109 10/08/93 0.18 

SOUTH~ARD EXCESS: 0.00 0 
0.00 

SURPLUS: 0.44 
0.18 



AGE NO: 4 INVENTORY OF EXCESS AND. SURPLUS PROPERTY_DISPOSABLE 
S OF: .01/29/96 15:36:58 PROGRAM NAME: Actlnv.PD 
'SER: DFJL (Actual Properties)('Selected Properties) 

. GSA CONTROL NUMBER/ PROPERTY/LOCATION/ EXCESS . ACRES/ NO OF 
BUREAU CDOE REALTY· SPECIALIST PIA HECTARES BLDGS PARCELS 

09· Z -CA-1308A Portion, Delano Receiver Site TOTAL: 81.93 
USIA Pixley, CA 93215 09/29/89 33.16 

DIVITO EXCESS: 81.93 
33.16 

SURPLUS: 0.00 0 
0.00 

09- I -CA-1325 TRACY CENTRAL VALLEY PROJECT TOTAL: 4.07 0 
BUREC SAN JOAQUIN 95376 06/09/92 1.65 / 

DIVITO EXCESS: 0.00 0 
0.00 

SURPLUS: 4.07 0 
1.65 

09- 0 -CA-1468 ARMTEC DEFENSE PRDOUCTS CO - GOCO 10/03/95 TOTAL: 0.00 0 
ARMY COACHELLA 92236 10/12/95 0.00 

DOSZKOCS EXCESS: 0.00 0 
0.00 

SURPLUS: 0.00 0 
0.00 

07- GR -CO-04680 Portion Air Force Finance Center TOTAL: 18.79 5 
Denver 80202 10/26/92 7.60 
ROBINSON EXCESS: 0.00 0 

0.00 
SURPLUS: 18.79 5 

7.60 

07- GR -CO-0468E PORTION OF AIR FORCE FINANCE CENTER TOTAL: 18.79 0 
DENVER 80202. 11/22/94 7.60 
ROBINSON EXCESS: 18.79 0 

7.60 
SURPLUS: 0.00 0 

0.00 

04- G -DC-0461A (P) Square 571 TOTAL: 0.84 0 
lIashington, DC 99999 09/30/86 0.34 
CRENSHAII EXCESS: 0.00 0 

0.00 
SURPLUS: 0.84 

0.34 



\GE NO: 5 INVENTORY OF EXCESS AND SURPLUS PROPERTY_DISPOSABLE 
; OF: 01/29/96 15 :36:56 PROGRAM NAME: Actlnv.PD 
iER: DFJL (Actual Properties)(·Selected Properties) 

GSA CONTROL NUMBER/ PROPERTY/LOCATION/ EXCESS ACRES/ NO OF 
BUREAU COOE REALTY SPECIALIST PIA HECTARES BLDGS PARCEL S 

04· G ·DC·0466 2400 M Street TOTAL: 1.23 
IIASHINGTON 20037 06/21/95 0.50 
BRANDON .EXCESS: 0.00 0 

0.00 
SURPLUS: 1.23 

0.50 

04- A -DE-0459 POULTRY RESEARCH LABORATORY TOTAL: 0.00 4 
ARS GEORGE TOlIN , DE 19947 06/14/95 0.00 / 

CRENSHAII EXC~SS: 0.00 4 
0.00 

SURPLUS: 0.00 0 
-0.00 

04- 0 ·FL-0780 Jacksonville Communications FacAnn 05/19/95 TOTAL: 5.35 2 
AF OrangePark Clay 32073 06/30/95 2.17 

IIALDEN EXCESS: 0.00 0 
0.00 

SURPLUS: 5.35 2 
2.17 

04- N -FL·1079 SITE ALPHA NAVAL SECURITY GROUP 01/31/94 TOTAL: 760.04 26 
NAVY HOMESTEAD FL 33018 10/11/95 307.59 

THOMPSON EXCESS: 760.04 26 
307.59 

SURPLUS: 0.00 0 
0.00 

04- Z ·Fl-1083A G.O.R.E. MIAMI TOTAL: 0.00 0 0 
SBA MIAMI, Fl 00000 , 10/05/94 0.00 

YEAGER EXCESS: 0.00, 0 
0.00 

.SURPLUS: 0.00 0 
0.00 

04- Z -Fl-1083B G.O.R.E. MIAMI TOTAL: 0.00 0 0 
FDIC MIAMI, FL 00000 10/05/94 0.00 

YEAGER EXCESS: 0.00 0 
0.00 

SURPLUS: 0.00 0 
0.00 



AGE NO: 6 INVENTORY OF EXCESS AND SURPLUS PROPERTY_DISPOSABLE 
S OF: 01129/96 15:36:56 PROGRAM NAME: Actlnv.PD 
SER: DFJL (Actual Properties)(-Selected Properties) 

GSA CONTROL NUMBER/ PROPERTY/LOCATION/ EXCESS ACRES/ NO OF 
BUREAU CoaE REALTY SPECIALIST PIA HECTARES BLOGS PARCELS 

09- D -Hl c0405B Bellows Air Force Station TOTAL: 6.65 0 
AF Oahu, Hawai i 96795 01/20/69 3.50 

PAULSON EXCESS': 0.00 0 
0.00 

SURPLUS: . 6.65 0 
3.50 

01- U -IL-0661 CHICAGO MOORINGS TOTAL: 0.47 2 
CG CHICAGO 60611 10/21/91 0.19 I 

O'BRADOVIC EXCESS: 0.00 0 
0.00 

SURPLUS: 0.47 '2 
0.19 

01- U -IL-0695 RCLR FACILITY TOTAL: 3.00 3 
FAA ST. ANNE 62707 04/25/94 1.21 

PATRUNO EXCESS: 3.00 3 
1.21 

SURPLUS: 0.00 0 
0.00 

01- U -IL-0696 RCL FACILITY ,TOTAL: 4.30 
FAA MANHATTAN 60176 04/25/94 1. 74 

PATRUNO EXCESS: 4.30 
1.74 

SURPLUS: 0.00 0 
0.00 

01- I -IN-0430GRE LAPORTE ARMY RESERVE CENTER TOTAL: 12.50 0 
NPS LAPORTE COUNTY 46352 06/26/95 5.06 

PATRUNO EXCESS: 12.50 0 
5.06 

SURPLUS: 0.00 0 
0.00 

01- D -IN-0579A Portion, Brookeville Lake Project TOTAL: 12.73 
COE Brookville 99999 06120/95 5.15 

O'BRADOVIC EXCESS: 12.73 
5.15 

SURPLUS: 0.00 0 
0.00 



\GE NO: 7 INVENTORY OF EXCESS AND SURPLUS PROPERTY_DISPOSABLE 
i OF: 01/29/96 15:36:58 PROGRAM NAME: Actlnv.PO 
iER: OFJL (Actual Properties)(·Selected Properties) 

GSA CONTROL NUMBER/ PROPERTY/LOCATION/ EXCESS ACRESi NO OF 
BUREAU CODE REAL TTSPECIAlI ST PIA HECTARES BLoGS PARCELS 

07- .0 -KS-0513 Fall River Lake Project 08/13/93 TOTAL: 0.00 0 
COE Greenwood 67047 08/25/93 0.00 

JENNINGS EXCESS: 0.00 0 
0.00 

SURPLUS: 0.00 0 
0.00 

04- G -KY-0604 FEDERAL BUILDING 07/12/94 TOTAL: 0.30 
DANVILLE 40423 07/12/94 0.12· / 

HANIIRIGHT EXCESS: 0.00 0 
0.00 

SURPLUS: 0.30 
0.12 

07- D -LA-0467E NEil IBERIA NATL GUARD TRAINING AREA TOTAL: 203.50 0 
ARMY IBERIA PARISH 70560 09127/95 82.36 

BRAUER EXCESS: 203.50 0 
82.36 

SURPLUS: 0.00 0 
0.00 

01- J -HA-0792 ESTATE OF STANLEY S. NEIIBURG TOTAL: 3.50 
BOP IIOBURN 01801 08129/94 1.42 

JACOBS EXCESS: 3.50 , 
1.42 

SURPLUS: 0.00 0 
0.00 

01- GJ -HA-0793 LOIS AND ELLEN STREETS TOTAL: 0.75 0 
HAVERILL 01831 10/08/87 0.30 
ROBBINS EXCESS: 0.75 0 

0.30 
SURPLUS: 0.00 0 

0.00 

01· 0 -HA'0825 PORTION AIR FORCE STATION 08/15/95 TOTAL: 5.30 0 
AF NORTH TRURO 00000 08/15/95 2.14 

ROBBINS EXCESS: 5.30 0 
2.14 

SURPLUS: 0.00 0 
0.00 



~GE NO: 8 INVENTORY OF EXCESS AND SURPLUS PROPERTY_DISPOSABLE 
S OF: 01129/96 15:36:58 PROGRAM NAME: Actlnv.PD 
SER: DFJL (Actual Properties)(-Selected Properties) 

GSA CONTROL NUMBER/ PROPERTY/LOCATION/ EXCESS ACRES/ NO OF 
BUREAU CDOE REALTY SPECIALIST PIA HECTARES BLDGS PARCELS 

01- N -MA-0826 RAYTHEON GOCO TOTAL: 0.00 0 
ANDOVER 00000 12/18/95 0.00 
ROBBINS EXCESS: 0.00 0 

0.00 
SURPLUS: 0.00 0 

0.00 

01- D -ME-05261 BLDG. 487, BANGOR INT'L. AIRPORT 06/01/95 TOTAL: 2.80 
AF BANGOR 04401 09120/95 1.13 / 

JACOBS EXCESS: 2.80 
1.13 

SURPLUS: 0.00 0 
0.00 

01- U -ME-0624 REMOTE CENTER AIR GROUND COMM CTR 011].2/96 TOTAL: 0.91 2 
FAA HODGDON 04730 01/22196 0.37 

LEE EXCESS: 0.91 2 
0.37 

SURPLUS: 0.00 0 
0.00 

01- 0 -MI-0722A ST. MARYS RIVER TOTAL: 0.62 3 
CaE SAULT ST. MARIE 49783 06/02195 0.25 

PATRUNO EXCESS: 0.62 3 
0.25 

SURPLUS: 0.00 0 
0.00 

01- J -MI-0749 THOMAS S. HALLEY ESTATE TOTAL: 4.00 0 
USA MUSKEGON 49445 12/02/89 1.62 

PATRUNO EXCESS: 4.00 0 
1.62 

SURPLUS: 0.00 ·0 
0.00 

01- L -MI-0757 DETROIT JOB CORPS CENTER 12120/94 TOTAL: 1.50 2 5 
ETA DETROI T /I/AYNE 42128 12/20/94 0.61 

PATRUNO EXCESS: 1.50 2 
0.61 

SURPLUS: O.DO 0 
0.00 



\GE NO: 9 INVENTORY OF EXCESS AND SURPLUS PROPERTY_DISPOSABLE 
i OF: 01/29/96 15:36:58 PROGRAM NAME: Actlnv.PD 
iER: DFJL (Actual Properties)(·Selected Properties) 

GSA CONTROL NUMBER/ PROPERTY/LOCATION/ EXCESS ACRES/ NO OF 
BUREAU CODE REAlT1 SPECIALIST PIA HECTARES BLDGS PARCEL S 

01· U -MI-0758 ST. CLAIR FLATS OLD CHANNEL LIGHTS TOTAL: 0.00 0 
CG ST. CLAIR CO 48046 06/23/95 0.00 

PATRUNO EXCESS: 0.00 0 
0.00 

SURPLUS: 0.00 0 
0.00 

. ·01· U ·MI-0760 ST.MARTIN'S ISLAND, LIGHT STATION TOTAL: 47.80 0 
CG DEL TA COUNTY 00000 01/12/96 19.34 / 

ROBBINS EXCESS: 47.80 0 
19.34 

SURPLUS: 0.00 0 
0.00 

01· U -MN-0475GR FORMER AF GAP FILLER ANNEX 09/15/95 TOTAL: 0.45 0 
fHI.IA RICE COUNTY 55057 08/30/95 0.18 

PATRUNO EXCESS: 0.45 0 
0.18 

SURPLUS: 0.00 0 
0.00 

01- U -MN·0503E BAUDETTE FAMILY HOUSING 03/24/92 TOTAL: 1.03 4 
CG LAKE-IiOOOS CO 56623 04/07/92 0.42 

O'BRAOOVIC , EXCESS: 0.00 0 
0.00 

SURPLUS: 1.03 4 
0.42 

01- G -MN-0550 POR BISHOP HENRY WHIPPLE FB TOTAL: 6.34 2 
FT SNELLING 55111 02/26/88 2.57 
lEE EXCESS: 0.00 0 

0.00 
SURPLUS: 6.34 2 

2.57 

01- I -MN-0550A POR FORT SNELLING TOTAL: 4.68 5 
BOM FT SNelLING 55111 05/11/89 1.89 

LEE EXCESS: 0.00 0 
0.00 

SURPLUS: 4.68 5 
1.89 



\GE NO: 10 INVENTORY OF EXCESS AND SURPLUS PROPERTY_DISPOSABLE 
; OF: 01/29/96 15:36:58 PROGRAM NAME: Act! nv .PD 
;ER: DFJL (Actual Properties)('Selected properties) 

GSA CONTROL NUMBERI PROPERTY/LOCATION/ EXCESS ACRES/ NO OF 
BUREAU COOE REALTY SPECIALIST PIA HECTARES BLDGS PARCELS 

01· 0 -MN-0558 U_S. ARMY RESERVE CENTER TOTAL: 0.00 2 
ARMY NEil PRAGUE 56071 03/17/93 0.00 

PATRUNO EXCESS: 0_00 0 
0.00 

SURPLUS: 0.00 2 
0_00 

01- N -MN-0559 NAVY PLANT TOTAL: 14_98 10 
NAVY ST. PAUL 55104 01/10/94 6.06 / 

CZAPEK EXCESS: 0_00 0 
.0.00 

SURPLUS: 14.98 10 
6.06 

07- D -MQ-0607F Portion of Harry TrllMn Dam' TOTAL: 245.62 0 86 
COE Henry,St.Caire 99999 07/13/95 , 99.40 

CONLEY EXCESS: 245.62 0 
99.40 

SURPLUS: 0_00 0 
0.00 

07- G -140-0626 KANSAS CITY 140 FEDERAL OFFICE BLDG 01118/95 TOTAL: 0.44 
K C, JACKSON 64106 01/18/95 0.18 
HASTINGS EXCeSS: 0.00 0 

0.00 
SURPLUS: 0.44 

0.18 

07- II -140-0627 FAA VORTAC, SIIISS sITe ·06/19/95 TOTAL: 26.50 0 3 
GASCONADE 65041 06/26195 10.72 
HASTINGS EXCESS: 0.00 0 

0.00' 
·SURPLUS: 26.50 0 

10.72 

07- F -MT-0594 SIOUX PASS RADIO RELAY TOTAL: 5.17 
HRSA RICHLAND 59270 12122192 . 2.09 

ROBINSON EXCESS: 0.00 0 
0.00 

SURPLUS: 5.17 
2.09 



~GE NO: 11 INVENTORY OF EXCESS AND SURPLUS PROPERTY_DISPOSABLE 
S OF: 01/29/96 15:36:58 PROGRAM NAME: Actlnv.PD 
SER: DFJL (Actual Propert i eS)(,-Selected Propert i es) 

GSA CONTROL NUMBER/ PROPERTY/LOCATION/ EXCESS ACRES/ NO OF 
BUREAU COIlE REALTY SPECIALIST PIA HECTARES BLDGS PARCELS 

04-'GR -NC-0481B (P) VA Reservation 03/09/93 TOTAL: 3.24 
Oteen 28804 03/02/93 1.31 
COOPER EXCESS: 3.24 

1. 31 
SURPLUS: 0.00 0 

0.00 

, 04- G -Nc-0710 Grove Arcade Federal Building TOTAL: 1.55 
Asheville 28802 06/02194 0.63 / 

DILBECK EXCESS: 0.00 0 
0:00 

SURPLUS: 1.55 
0.63 

04- G -NC-0713 SANFORD FEDERAL BLDG.-POST OFFICE 10122/94 TOTAL: 0.50 
SANFORD/LEE 27330 10/13/94 0.20 
HANIIRIGHT EXCESS: 0.00 0 

0.00 
SURPLUS: 0.50 

0.20 

04- U -NC-0714 222 BAYSHORE 10117195 TOTAL: 0.00 
CG ELI ZABETH CITY 27909 10/17/95 0.00 

THOMPSON 'EXCESS: 0.00 
0.00 

SURPLUS: 0.00 0 
0.00 

04- U -NC-0715 224 BAY SHORE DRIVE 10/17/95 TOTAL: 0.00 
CG ELI ZABETH CITY 27909 10/17/95 0.00 

THOMPSON EXCESS: 0.00 
0.00 

SURPLUS: 0.00 a 
0.00 

04- U -NC-0716 226 BAYSHORE DRIVE 10/17/95 TOTAL: 0.00 1 
CG ELIZABETH CITY 27909 10/17/95 0.00 

THOMPSON EXCESS: 0.00 
0.00 

SURPLUS: 0.00 0 
0.00 



AGE NO: 12 INVENTORY OF EXCESS AND SURPLUS PROPERTY_DISPOSABLE 
S OF: 01/29/96 15:36:58 PROGRAM NAME: Actlnv.PD 
SER: DFJL (Actual Properties)(-Selected Properties) 

GSA CONTROL NUMBER/ PROPERTY/LOCATION/ EXCESS ACRES/ NO OF 
BUREAU CIlDE REALTY SPEC I ALI ST PIA HECTARES BLOGS PARCELS 

04- U -NC-0717 228 BAYSHORE DRIVE 10/17/95 TOTAL: 0.00 
CG ELIZABETH CITY 27909 10/17/95 0.00 

THOMPSON EXCESS: - 0.00 
0.00 

SURPLUS: 0.00 0 
0.00 

04- U -NC-0718 CONSOLIDATED ROAD 12/12/95 TOTAL: 0.00 
CG ELIZABETH CITY 27909 12/12/95 0.00 / 

THOMPSON EXCESS: 0.00 
0.00 

SURPLUS: 0.00 0 
0.00 

04- I -NC-OnO Parcel 658, Cherokee Indian .Reser. TOTAL: 0.19 
BIA Cherokee, NC 99999 01110/96 0.08 

DILBECK EXCESS: 0.00 0 
0.00 

SURPLUS: 0.19 
0.08 

07- B -ND-0495 Trai ler Lots 10/20/95 TOTAL: 1.05 0 
IIAPA Devils Lake 58301 09/20/95 0.42 

MOORE EXCESS: 1.05 0 
0.42 

SURPLUS: 0.00 0 
0.00 

. 07- 0 -ND-0496 II.L. Jewel Bearing Plant 09/01/95 TOTAL: 9.77 3 
COE Rolla 58367 09/11/95 3.95 

ROBINSON EXCESS: 0.00 0 
. 0.00 

SURPLUS: 9.77 3 
3.95 

07- 0 -ND-0497 Dickinson Tech. Ops site, NO 04/01/96 TOTAL: 10.00 
CDE Dick i nson, hett i 58646 09/01/95 4.05 

HASTINGS EXCESS: 10.00 0 
-4.05 

SURPLUS: 0.00 
0.00 



IGE NO: 13 INVENTORY OF EXCESS AND. SURPLUS PROPERTY _0 I SPOSABlE 
i OF: 01/29/96 15:36:58 PROGRAM NAME: Actlnv.PD 
iER: DFJl (Actual Properties)(-Selected Properties) 

GSA CONTROL NUMBER/ PROPERTY/lOCATION/ EXCESS ACRESi NO OF 
BUREAU COOE REAL TY SPEC I AU ST PIA HECTARES BlDGS PARCelS 

07- C -NE-0518 FARM SITE 02/16/95 TOTAL: 11.35 0 
NOAA SAUNDERS COUNTY 68041 02/16/95 4.59 

HASTINGS EXCESS: 11.35 0 
4.59 

SURPLUS: 0.00 0 
0.00 

01- l -NJ-0463H POR NEW JERSEY JOB CORPS TOTAL: 4.91 0 
ETA EDISON 08817 09/30/87 2.00 I 

CROCKER EXCESS: 0.00 0 
0.00 

SURPLUS: 4.91 .0 
2.00 

07- I -NM-0543 MAGDALENA INDIAN SCHOOL TOTAL: 12.10 14 2 
BIA SOCORRO COUNTY 87825 09/18/95 4.90 

MOORE EXCESS: 12.10 14 
4.90 

SURPLUS: 0.00 0 
0.00 

09- U -NV-0467C Tonopah Housing Complex 09/30/93 TOTAL: 6.85 18 2 
FAA Tonopah/Nye 89049 05/04/94 2.77 

GRAY EXCESS: 1.00 5 
0.40 

SURPLUS: 5.85 13 
2.37 

01- G -NY-0554E GSA DEPOT TOTAL: 71.20 23 
SCOTIA 99999 12/29/92 28.81 
D'ANDREA EXCESS: 71.20 23 

28.81 
SURPLUS: 0.00 ·0 

0.00 

01- G -NY-0760A GSA DEPOT- BINGHAMPTON TOTAL: 17.54 2 
8ROOME COUNTY 13901 02/16/94 7.10 
D'ANDREA EXCESS: 17.54 2 

7.10 
SURPLUS: 0.00 0 

0.00 



\GE NO: 14 INVENTORY OF EXCESS AND SURPLUS PROPERTY_DISPOSABLE 
i OF: 01/29/96 15:36:56 PROGRAM NAME: Actlnv.PD 
iER: DFJL (Actual Properties)(-Selected Properties) 

GSA CONTROL NUMBER/ PROPERTY/LOCATION/ EXCESS ACRES/ NO OF 
BUREAU CODE REALTY SPECIALIST PIA HECTARES BLDGS PARCELS 

01- N ·NY-0811A EASTMAN KODAK 04/30/94 TOTAL: 12.39 6 
NAVY ROCHESTER 14563 11/30/94 5.·01 

O'BRAOOVIC EXCESS: 0.00 0 
0.00 

SURPLUS: 12.39 6 
5.01 

01· U -NY·0617 POINT AU ROCHE LIGHT TOTAL: 0.10 
CG BEEKMANTOIIN 12901 01/07194 0.04 /. 

ROBBINS EXCESS: 0.10 
0.04 

SURPLUS: 0.00 0 
0.00 

01- D -NY·0625AF AF PLANT 59 05/01/94 TOTAL: 29.52 2 
AF JOHNSON CITY 13790 05/01/95 11.95 

COSTA EXCESS: . 29.52 .2 
11.95 

SURPLUS: 0.00 0 
0.00 

01- J -NY·0627MS 115TH ROAD 10/01/94 TOTAL: 0.25 0 
USMS QUEENS 00000 12/01/94 0.10 

CUSHING EXCESS: 0.25 0 
0.10 

SURPLUS: 0.00 0 
0.00 

01- J -NY·0626MS 36 CLAVER PLACE 10/01/94 TOTAL: 0.25 0 
USMS BROOKLYN 00000 12/01/94 0.10 

CUSHING EXCESS: 0.25 0 
0.10 

SURPLUS: 0.00 0 
0.00 

01- A ·NY-0629 USDA RESEARCH FACILITY TOTAL: 0.00 6 
ARS ITHACA 99999 10/20/94 0.00 

CROCKER EXCESS: 0.00 6 
0.00 

SURPLUS: 0.00 0 
0.00 



AGE NO: 15 INVENTORY OF EXCESS AND SURPLUS PROPERTY_DISPOSABLE 
S OF: 01129/96 15:36:58 PROGRAM NAME: Actlnv.PD 
SER: DFJL (Actual Properties)(·Selected Properties) 

GSA CONTROL NUMBER/ PROPERTY/LOCATION/ EXCESS ACRES/ NO OF 
BUREAU COIlE REALTY' SPECIALIST PIA HECTARES BlDGS PARCELS 

01- Z -oH-0726B BETHANY RELAY STATION 03/15/95 TOTAL: 625.22 2 
USIA MASON, OHIO 45040 03/15/95 253.03 

CZAPEK EXCESS: 625.22 2 
253.03 

SURPLUS: 0.00 0 
0.00 

01- G -OH·0781A Zanesville Federal Building TOTAL: 0.52 1 . 
Zanesvi lle 00119 10/20/94 0.21 /. 

O'BRAOOVIC EXCESS: 0.00 0 
0.00 

SURPLUS: 0.52 
0.21 

01- 0 -.OH-0793 PORTION, RC BYRD liD TOTAL: 17.23 0 
COE MIDDLEPRT/MEIGS 00000 06/23/94 6.97 

PATRUNO EXCESS: 17.23 0 
6.97 

SURPLUS: 0.00 0 
0.00 

01- U -oH-0794 RADAR MICROWAVE LINK REPEATER TOTAL: 1. 19 
FAA BROADVIEWEW HGT 00000 04/25/94 0.48 

PATRUNO EXCESS: 1.19 
0.48 

SURPLUS: 0.00 0 
0.00 

01- Z -oH·0797 CEDAR POINT RD, NASA lRC TOTAL: 0.53 0 
NASA CLEVELAND 99999 08128/95 0.21 

PATRUNO EXCESS: 0.53 0 
0.21 

SURPLUS: 0.00 0 
0.00 

07- G -OK-0558 ALTUS FEDERAL BUILDING TOTAL: 0.48 1 . 
AlTUS,JACKSON C 73521 09127/95 0.19 
BLAIR EXCESS: 0.48 

0.19 
SURPLUS: 0.00 0 

0.00 



'AGE NO: 16 INVENTORY OF EXCESS AND SURPLUS PROPERTY_DISPOSABLE 
IS OF: 01/29/96 15:36:58 PROGRAM NAME: Actlnv.PD 
JSER: DFJL (Actual Properties)(·Selected Properties) 

: GSA CONTROL NUMBER/ PROPERTY/LOCATION/ EXCESS. ACRES/ NO OF 
r BUREAU COIlE REALTY SPECIALIST PIA HECTARES BLDGS PARCEL S 

I 09· F ·OR·0687A Reservoir Tract, Eagle Point TOTAL: 2.49 0 
Jackson 97524 11/17/94 1.01 
DIVITO EXCESS: 2.49 0 

1.01 
SURPLUS: 0.00 0 

0.00 

I 04· L ·PA·0766 Mine Emergency Operations Facility 04/01/93 TOTAL: 15.94 
MSHA Al iquippa . 15001 05/05/93 6.45 / 

JENNINGS EXCESS: 0.00 0 
0.00 

SURPLUS: 15.94 
6.45 

• 01· N ·PR·0483 WESTERN LA HUECA BEACH FRONT 09/30/92 TOTAL: 83.00 0 
NAVY VIEQUES 00765 07/13/92 33.59 

ROTONOO EXCESS: 83.00 0 
33.59 

SURPLUS: 0.00 0 
0.00 

\ 01· N ·PR·0483A CENTRAL BEACH AREA, LA HUECA 09/30/92 TOTAL: 83.00 0 
NAVY VIEQUES 00765 07113/92 33.59 

ROTONDO - EXCESS: 83.00 0 
33.59 

SURPLUS: 0.00 0 
0.00 

\ 01· N ·PR·0483B EASTERN LA HUECA BEACH FRONT 09/30/92 TOTAL: 83.00 0 
NAVY VIEQUES 00765 07113/92 33.59 

ROTONDO EXCESS: 83.00 0 
33.59 

SURPLUS: 0.00 0 
0.00 

\ 01.- N ·PR'0483C WESTERN LA HUECA MT. AREA 09(30/92 TOTAL: 83.00 0 
NAVY VIEQUES 00765 07/13/92 33.59 

ROTONDO EXCESS: 83.00 0 
33.59 

SURPLUS: 0.00 0 
0.00 



AGE NO: J7 INVENTORY OF EXCESS AND SURPLUS PROPERTY_DISPOSABLE 
S OF: 01/29/96 15:36:58 PROGRAM NAME: Actlnv.PD 
SER: OFJL (Actual Properties)('Selected Properties) 

GSA CONTROL NUMBER/ PROPERTY/LOCATION/ EXCESS ACRES/ NO OF 
BUREAU CODE REALly'SPECIALIST PIA HECTARES BLDGS PARCELS 

01· N ·PR·0483D CENTRAL LA HUECA MT. AREA 09/30/92 TOTAL: 83.00 0 
NAVY VIEQUES 00765 07/13/92 33.59 

ROTONDO EXCESS: 83.00 0 
33.59 

SURPLUS: 0.00 a 
0.00 

01- N 'PR-0483E EASTERN LA "UECA MT. AREA 09/30/92 TOTAL: 83.00 0 
NAVY VIEQUES 00765 07/13/92 33.59 / 

ROTONDO EXCESS: 83.00 0 
33.59 

SURPLUS: 0.00 0 
0.00 

01· N ·PR·0486 VIEQUES LANDFILL EXTENSION AREA 09/30/92 TOTAL: 27.00 0 
NAVY ' VIEQUES 00765 07/13/92 10.93 

ROTONDO EXCESS: 27.00 0 
10.93 

SURPLUS: 0.00 0 
0.00 

. , 01- N ·PR·0486A VIEQUES RIDGE AREA 09/30/92 TOTAL: 35.00 0 
NAVY VIEQUES ' 00765 07113/92 14.16 

ROTONDO EXCESS: 35.00 0 
. " 14.16 

.< -- SURPLUS: 0.00 a 
0.00 

01- N -PR-0486B VIEQUES BEACH AREA 09/30/92 TOTAL: 35.00 0 
NAVY VIEQUES 00765 07/13/92 14.16 

ROTONDO EXCESS: 35.00 a 
14.16 

SURPLUS: 0.00 0 
0.00 

• 04- N -SC-0489A . Naval Hospital 09/16/92 TOTAL: 2.66 0 
NAVY Beaufort 29902 09/16/92 1.08 

DILBECK EXCESS: 2.66 0 
1.08 

SURPLUS: 0.00 0 
0.00 



?AGE NO: 18 INVENTORY OF EXCESS AND SURPLUS PROPERTY_DISPOSABLE 
'S OF: 01/29/96 15:36:58 PROGRAM NAME: Actlnv.PD 

, 

JSER: DFJL (Actual Properties)(-Selected Properties) 

C GSA CONTROL NUMBER/ PROPERTY/LOCATION/ EXCESS ACRES/ NO OF 
T BUREAU CODE REALTY SPECIALIST PIA HECTARES BLDGS PARCEl S 

\ 04- G -TN-0639 FEDERAL BUILDING; LIBERTY STREET 03/01/95 TOTAL: 1.00 
JACKSBORO, TN 37757 03/06/95 0.40 
JENNINGS EXCESS: 1.00 

0.40 
SURPLUS: 0.00 0 

0.00 

\ 04- G -TN-0640 WARRTBURG' FB & PO 03/15/95 TOTAL: 1. 10 
WARTBURG, TN 37887 03/06/95 0.45 / 

JENNINGS EXCESS: 1. 10 
0.45 

SURPLUS: 0.00 0 
0.00 

\ 04- L -TN-0641 Knoxville Job Corps Center 03/21/95 TOTAL: 5.15 2 
ETA Knoxvi lIe 37921 03/21/95 2.08 

COOPER EXCESS: 0.00 0 
0.00 

SURPLUS: 5.15 2 
2.08 

\ 07- 0 -TX-05D5M WH !TNEY LAKE TOTAL: 4.99 0 
COE BOSQUE COON TY 76634 02/23/95 2.02 

MOORE EXCESS: 0.00 0 
0.00 

SURPLUS: 4.99 0 
2.02 

\ 07- 0 -TX-0778A Eagle Pass Auxiliary Airfield 01/09/95 TOTAL: 97.77 0 
AF Maverick 78853 ' 01109/95 39.57 

JENNINGS EXCESS: 0.00 0 
0.00 

SURPLUS: 97.77 0 
39.57 

\ 07- G -TX-0982 U.S. APPRAISERS STORE TOTAL: 1.33 
HOUSTON 77011 06/14/95 0.54 
JENNINGS EXCESS: 0.00 0 

0.00 
SURPLUS: 1.33 

0.54, 



~GE NO: 19 INVENTORY OF EXCESS AND SURPLUS PROPERTY_DISPOSABLE 
S OF: 01/29/96 15:36:58 PROGRAM NAME: Actlnv.PD 
SER: DFJL (Actual Properties)(·Selected properties) 

GSA CONTROL NUMBER/ PROPERTY/LOCATION/ EXCESS ACRES/ NO OF 
BUREAU CODE REALTY SPECIALIST PIA HECTARES BLDGS PARCELS 

04· A ·VA·0709 Tidwater Agricul Experiment Station 07/28/95 TOTAL: 0.00 8 
ARS Suffolk,VA 23437 09/07/95 0.00 

JENNINGS EXCESS: 0.00 8 
0.00 

SURPLUS:. 0.00 0 
0.00 

04- H -VA-0710A G.O.R.E.VIRGINIA TOTAL: 0.00 0 0 
HSI NORFOLK, VA 00000 06/16/95 0.00 / 

DILBECK EXCESS: 0.00 0 
0.00 

SURPLUS: 0.00 0 
0.00 

04- J -VA-0710B G.O.R.E. VIRGINIA TOTAL: 0.00 0 0 
USMS NORFOLK, VA 00000 06/16/95 0.00 

DILBECK EXCESS: 0.00 0 
0.00 

SURPLUS: 0.00 0 
0.00 

04- D -VA-0711 U. S. Army Reserve Center 09/30/95 TOTAL: 0.62 
ARMY Bristol 24201 12/01/95 0.25 

CARSON EXCESS: 0.62 
0.25 

SURPLUS: 0.00 O' 
0.00 

09- GR -~A-0513M FORMER SAGE COMPLEX, LARSEN AFB TOTAL: 7.10 3 2 
MOSES LAKE, ~A 99999 06/16/95 2.87 
HOLM EXCESS: 7.10 3 

2.87 
SURPLUS: 0.00 0 

0.00 

09- I -~A-0523B 3000 AREA HANFORD SITE TOTAL: 70.15 16 0 
BLM RICHLAND BENTON 99999 01111/96 26.39 

MAY EXCESS: 70.15 16 
26.39 

SURPLUS: 0.00 0 
0.00 



'AGE NO: 20 INVENTORY OF EXCESS AND SURPLUS PROPERTY_DISPOSABLE 
IS OF: 01/29/96 15:36:58 PROGRAM NAME: Actlnv.PD 
JSER: DFJL (Actual Properties)('selected Properties) 

: GSA CONTROL NUMBER/ PROPERTY/LOCATION/ EXCESS ACRES/ NO OF 
BUREAU COOE REALTY'SPECIALIST PIA HECTARES BLDGS PARCELS 

\ 09- G -IIA-0543 Stadium Homes Site 10116/95 TOTAL: 2.97 0 2 
Seattle King 98108 10116/95 1.20 
HOLM EXCESS: 2.97 0 

1.20 
SURPLUS: 0.00 0 

0.00 

. 09- C -IIA-l069 Sandpoint Control Tower TOTAL: 11.30 
NOAA Seattle KIng 98174 03/07/94 4.57 / 

HOLM 'EXCESS: 0.00 0 
0.00 

SURPLUS: 11.30 
4.57 

, 01- 0 -111-0572 Portion, Kewaunee Area Office TOTAL: 0.95 0 2 
COE Kewaunee 54216 06121/95 0.38 

O'BRADOVIC, EXCESS: 0.95 0 
0.38 

SURPLUS: 0.00 0 
0.00 

, 04- 0 -WV-0525 R: T. Price House 08/01/95 TOTAL: 0.44 
COE lIilliamson/Ming 25661 12/04/95 0.18 

CARSON EXCESS:' 0.44 
0.18 

SURPLUS: 0.00 0 
0.00 

, 07- A -IIY-0535 205 SPRING ST. ' 04124/95 TOTAL: 0.25 
FS COKEVILLE 83114 05118/95 0.10 

ROBINSON EXCESS: 0.00 0 
0.00 

SURPLUS: 0.25 
0.10 

07- 'A' -IIY-0535A 410 PINE STREET 04/24/95 TOTAL: 0.19 2 
FS COKEVILLE 83114 05118/95 0.08 /, 

ROBINSON EXCESS: 0.00 0 
0.00 

SURPLUS: 0.19 2 
0.08 
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The Potential Role of Non-Profit Organizations ' 

A part of our meeting yesterday regarding the potential land exchange in Montana included a brief 
discussion about the kind of real estate that could be traded and the best mechanism for transfer. 
One of the options that should be considered for this particular transaction is the use of a 
middleman, a non-profit conservation organization. The reasons for considering this type of. 
strategy are several. Below is a brief description of the reasons that apply in this instance. 

Timing of the "Deal" 

Those officials who are guiding this project have expressed on numerous occasions that time is of 
the essence. In order for a Federal agency to conduct a land exchange, whether the selected 
ag~ncy is GSA, BLM, or some other group, is typically years. There are many steps, legislated in 
the acqui~ition process, that must be crossed - most created to protect the fiduciary interests of all 
Americans. Generally, a federal agency could not enter into a purchase contract for a 
contaminated property of this type without a Level III Contaminant Survey, which could take as 
long as six months to complete. If the survey step could be eliminated/waived, then the agency 
could complete an Environmental Assessment (EA) instead. At this point, there does not appear 
to be consensus regarding which agency will take title to the property, so conducting an EA could 
present a timing problem of.its own. 

,Reclamation of the Property 

In my experience, Interior agencies are reluctant to take title to a property that is contaminated 
unless the reclamation program is fully funded. With the budget process being such as it is, 
perhaps this wise: In any event, when a federal agency takes title to a property, that agency is 
then within the legal chain of title. In short, Interior, for example, could be automatically under 
Comprehensive Environmental Response, Compensation, and Liability laws to fund the 
reclamation or the balance of any unfunded portion of the reclamation. It seems clear to me from 
the discussions that I have witnessed that the funding of the reclamation is an unresolved issue. 
Thus, it would seem prudent to take sfeps to keep the federal government out ofthe chain of title 

\ 



" 

until this is resolved.' 

The Role of the Non-Profit 

Non-profit conservation organizations have for many years acquired property for the three land 
acquisition agencies at Interior (FWS, BLM, NPS) that the federal agency could not acquire 
because of timing ofthe funding or other issues. In some cases, the use of these agencies assists 
the agency in circumventing rules which constrict the agency's ability to act quickly. As with the 
Montana parcel, Interior frequently desires to purchase a property that has environmental 
problems. The non-profit can often accomplish many tasks more easily that can the agency, such 
as: 
o Negotiate a price below fair market value (and pass on the cost savings to the federal agency); 
o Borrow the capital to close on the property and then hold title to the property while funds are 
being raised by the federal agency; 
o Convince an unwilling seller, because of special knowledge or persuasive skills, to becoine a 
willing seller; 
o Hold title to the property while environmental clearances are being achieved (archaeological, 
contamination, etc); 
o Resolve boundary disputes quietly without media attention; and 
o Get an option on the property without the owner learning who the ultimate owner will be. 

While many of these tasks may not be applicable in this particular case, the use of the non-profit's 
skills is made clear by these examples. 

Appropriate Non-Profits to Consider 

Due to the complexity, secrecy, and unresolved problems associated with this property, there are 
only a few non-profits which might be appropriate for use in consummating this transaction. 
Those non-profits large enough and capable enough to handle this are few. Those knowledgeable 
about conducting land exchanges are even fewer. The following is a brieflist of those you may 
wish to consider: 
o American Lands Conservancy. San Francisco'. Specializes in land exchanges. Has extensive 
experience in closing complicated land exchanges with the Forest Service and BLM. Needs to be 
reimbursed for all costs associated with transaction. , 
o The Trust for Public Lands, San Francisco. Specializes in land purchases and marking the price 
up to fair market value to' earn the "increment". Has extensive experience in purchasing lands for . 
the Forest Service, NPS, FWS, BLM. Has not completed very many land exchanges. Needs to 
be reimbursed for all costs associated with transaction. 
o The Nature Conservancy, Salt Lake City. Specializes in purchasing land with L WCF funds and 
donated funds. Has extensive experience in purchasing lands for the Forest Service, NPS, FWS, 
and BLM, Has not completed very many land exchanges. Could consider donating the expenses 
related to conducting the exchange. 
o The Conservation Fund, Roslyn, VA. Has extensive experience in purchasing and donating 
lands using funds from the Mellon Foundation. Clients have included the Forest Service, NPS, 
FWS, and BLM. Has not completed very many land exchanges. Would most likely donate the 
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expenses related to conducting the exchange. 
o The Greater Yellowstone Coalition. Moderate-sized local land trust specializing in acquiring 
lands to support Yellowstone ecosystem. Has experience in negotiating and closing on small 
tracts ofland. 
o Bell and Tjorthelm. Huddie Bell and Jim Tjorthelm, two Canadian real estate developers, have 
conducted land purchases and land exchanges within Nevada and Arizona with the BLM and 
Forest Service. They bring a familiarity with mining, have extensive Canadian contacts, and 
understand the Interior regulations and environmental laws for land acquisition. 

Thank you for your attention. 

Enclosures 



Federal Land Transfer Authorities 

~ I. Federal Property and Administrative Services Act of 1949, 40 U.S.C. § 471 et seq. 

The Federal Property Act provides for transfers of excess property between federal agencies as 
well as disposal of surplus property. The General Services Administration (GSA) administers the 
Act through regulations at 41 C.F.R. § Part 101-47. 

A. Federal Property Transfer Restrictions 

This Act provides for the transfer of any interest in property except (1) the public domain; lands 
reserved or dedicated for national forest or national park purposes; minerals in lands or portions 
of lands withdrawn or reserved from the public domain which the Secretary of the Interior 
determines are suitable for disposition under the public land mining and mineral leasing laws; and 
land withdrawn or reserved from the public domain except lands or portions oflands so 
withdrawn or reserved which the Secretary of the Interior, with the concurrence of the 
Administrator of GSA, determines are not suitable for return to the public domain for disposition 
under the general public-land laws because such lands are substantially changed in character by 
improvements or otherwise. 40 U.S.C. § 472(d); 41 C.F.R. § 101-47.103-12. 

R Inventory of Excess Property 

"Excess property" means property under the control of a federal agency which is not required for. 
the particular agency's needs, while "surplus property" is excess property that is not needed by 
any federal agency. 40 U.S.C. § 472(e),(g). Each federal agency must periodically inventory real 
property under its control and report excess to the GSA. 41 C.F.R. § 101-47.201-2, 47.202-l. 
GSA will then provide notices of availability to all agencies which might have a use for the 
property. 41 C.F.R. § 101-47.203-5. After receiving notice, an agency may express interest by 
notifying GSA within 30 days ofa requirement for the property. 41 C.F.R. § 101-47.203-5(a). 
GSA confirms that, as a matter of practice, two agencies may tentatively work out a particular 
transfer before undertaking this process. Alternatively, agencies requiring real property may 
notify a GSA regional office, and GSA will inventory available excess or surplus property. 41 
C.F.R. § 101-47.203-3. 

C. GSA Compliance Evaluation 

Transfers requested by an agency are subject to GSA evaluation for compliance with certain 
guidelines. 41 C.F.R. § 101-47.201-2, 101-47.203-7. Agencies must first look to their own' 
property inventories for the desired property and use that property before transferred property. 
41 C.F.R. § 101-47.201-2(d)(2)-(3). The appraised fair market value of the excess real property 
should not substantially exceed the probable purchase price of r~ property which would be 
suited for the intended purpose. 41 C.F.R. § 101-47.201-2(d)(4). Excess property should not be 
transferred for programs which appear to be scheduled for curtailment or termination. 41 C.F.'R: 
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§ 101-47.201-2(d)(7). GSA states that transferred property generally must be for direct program 
missions. Agencies must have the authority to administer the transferred property. GSA and 
Interior have previously discussed the issue of Interior's receiving excess property for·land 
exchange purposes, but there is not yet a clear policy. 

D. Reimbursement and OMB Waiver 

A significant obstaCle to a real property transfer to conduct a land exchange is a reimbursement 
requirement. Transfers of excess property must ordinarily be reimbursed by the transferee at 100 
percent offair market value as determined by GSA. 41 C.F.R.§ 101-47.203-7(f)(2)(i). A 
transferee may, however, request an exception from this requirement from GSA and the Office of 
Management and Budget (OMB). 41 C.F.R. § 101-47.203-7(f)(2)(ii). This request must be 
endorsed by the head of the department or agency requesting it and must explain how granting the 
exception would further essential agency program objectives. Funding shortages alone are not 
sufficient to justify an exception. 41 C.F.R. § 101-47.203-7(f)(2)(ii)$)(2), Staff at OMB stated 
that OMB practice is to grant this waiver only where the transferee has facilities on the property 
or is currently utilizing the property. While GSA can process an exchange within thirty days, 
seeking a waiver of the reimbursement requirement could delay the transfer. 

II. Federal Land Policy and Management Ac4 43 U.S.C. § 1701 to 1784 . 

A. Public Lands 

The Federal Land Policy and Management Act of 1976 (FLPMA) establishes land policies for 
public lands. "Public Lands" means any land and interest in land owned by the United States 
within the several States and administered by the Secretary of the Interior through the Bureau of 
Land Management, without regard to how the United States acquired ownership. 43 U.S.c. § 
1702(e). . 

B. .Land Exchanges 

A tract of public land or interests therein may be disposed of by exchange by the Secretary and a 
tract ofland or interests therein with the National Forest System may be disposed of by exchange 
by the Secretary of Agriculture under applicable law where the Secretary concerned determines 
that the public interest will·be well served by making the exchange. When considering land 
exchanges,the public interest, including the needs for lands for the economy, community 
expansion, recreation areas. food, fiber, minerals, and fish and wildlife, must be considered. 
43 U.S.C. § 1716 

C. Acquisition of Non-Federal Lands 

In exercising the exchange authority, the Secretary mayaccept title to any non-Federal land or 
interests therein in exchange for such land, or interests therein which he finds proper for transfer 
out of Federal ownership and which are located in the same State as the non-Federal land or 
interest to be acquired. 43 U.S.C. § 1716(b) 
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D. Addition t~ Existing Unit 

Lands acquired by the Secretary by exchange under this section which are within the boundaries 
of any unit of the National Forest System, National Park System, National Wildlife Refuge' 
System, National Wild and Scenic Rivers System, National Trails System, National Wilderness 
Preservation System, or the boundaries of the California Desert Conservation Area, or the, 
boundaries of any national conservation area or national recreation area established by Act of 
Congress, upon acceptance of title by the United States shall immediately be reserved for and 
become a part of the unit or area within which they are located, without further action by the 
Secretary, and shall thereafter be managed in acCordance with all laws, rules, and reguilltions 
applicable to such unit or area. 43 U.S.C. 1 716(c). 

E. Costs Associated with Exchanges 

The parties involved in an exchange may mutually agree that one party (or parties) will assume, 
without compensation, all or part of certain costs or other responsibilities or requirements 
ordinarily borne by the other party or parties. In addition, the Secretary concerned may make 
adjustments to the relative values involved in an exchange transaction in order to compensate a 
party for assuming costs associated with the exchange. "Costs or other responsibilities or 
requirements" include land surveys and appraisals, mineral examinations, title searches, 
archeological surveys and salvage, removal of encumbrances, and arbitration expenses. 43 US.C. 
§ 1716(f). 

F .. Segregation of Lands from Mining Laws 

Upon receipt ofan offer to exchange lands or interests in lands, the Secretary of the Interior may 
temporarily segregate the Federal lands under consideration for exchange from appropriation 
under the mining laws. Such temporary segregation may only be. made for a period of not to 
exceed five years. 43 U.S.C. § 1716 (i) 

G. Mining Law Segregation 

All non-Federal lands which are acquired by the U.S. and managed by the Secretary of 
Agriculture shall be automatically segregated from appropriation under the public land law, 
including the mining laws, for ninety days after acceptance of title by the US. At the end of the 
ninety day period, the segregation shall end and such lands shall be open to operation of the public 
land laws and to entry, location, and patent under the mining laws. 43 US.C. § 1716(i) 

H.' Cost Equalization 

FLPMA requires that exchanged lands be of equal value, but values may be equalized through a 
cash equalization payment not exceeding 25 percent of value of the federal lands in the exchange 
proposal. The Secretary or private party can waive cash equalization if the amount does not 
exceed 3 percent of the value of the federal land being traded or 515,000, whichever is less. 43 
U.S.C. § 1716(b). 



, 
ill. The Transfer of-Real Property Act, 16 U.S.C. § 667b 

A. Provisions 

The Transfer of Real Property Act allows real property, which is no longer required by the agency 
exercising jurisdiction over the property, to be transferred to state wildlife agencies for wildlife 
conservation purposes or to the Secretary of the Interior in instances where the property has 
particular value in carrying out the national migratory bird management program. Properties 
which are valuable for such uses, and which; in the determination of the Administrator of General 
Services Administration (GSA), are available for such uses may, notwithstanding any other 
provisions oflaw, be transferred witho~t reimbursement or transfer of funds (with or without 
improvements as determined by the Administrator) by the Federal agency having jurisdiction or 
control of the property. 

B. Reservation of Rights 

Any such transfer to other than the U.S. shall be subject to the reservation by the U.S. of all oil, 
gas, and mineral rights, and to the condition that the property shall continue to be used for wildlife 
conservation or other of the above-stated purposes, and in the event it is no longer used for such 
purposes or in the event it is needed for national defense purposes, title shall revert to the U.S. 

IV. Base Closure and Realignment Act, Public Law 100-526 

The Base Closure and Realignment Act of 1988 (BRAC) directed the GSA to delegate its 
disposal authorities to DOD and required that property disposal be carried out in accordance with 
the Federal Property Act and applicable regulations governing excess/surplus real property, 
Subchapter H of the Federal Property Management Regulations, 41.C.F.R.§ 101-47. 

A. Amendments 

Since its enactment, BRAC has been amended numerous times (e.g., National Defense 
Authorization Acts, Public Law 103-421). Under these amendments, the disposal process was 
modified to allow for: 

o an expedited Federal screening process; '. 
o conveyance to the Local'Redevelopment Authority at less than fair market value for economic 

I 
development purposes; and 

o an exemption from McKinney Homeless Assistance Act procedures. (Homeless needs still 
must be met; however, providers no longer receive a definite priority for property.) 

B, Role of the Local Redevelopment Authority 

. Of particular importance is the role that the Local Redevelopment Authority (LRA) assumes in 
the base closure .process. Once property is determined surplus to the Military Department, the 
Defense Department notifies the LRA, which begins a comprehensive planning process for reuse 
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of the closing installation. Based on notices of interest received from all potential parties (state 
and local governments, homeless providers, private parties, etc.), theLRA will develop a 
comprehensive redevelopment/reuse plan. Consistent with Base Closure Acts, the President's 
Five Part Plan, and DOD policy issuances, the Military Departments will give locally developed 
reuse plans major consideration in their disposal process. 

, 

C. DOl Partnership with the LRA 

The exchanges proposed by DOl would be subject to the requirements cited above (OMB 
clearance for waiver of reimbursement, submission of an explanatory statement, etc.). DOl's 
proposal for exchange would be made to the LRA. If the LRA accepts the proposal, the LRA 
would then include the disposal by exchange in the plan submitted to the Military Department 
charged with disposing the base. DOl would not be in the position of a "sponsoring agency" for 
purposes of acquiring surplus property, but would be in partnership with the LRA to carry out the 
LRA's preferred plan of reuse. . 

D. Military Bases from Public Domain 

Bases on lands withdrawn from the public domain for military use are not covered by the base 
closure acts or the Federal Property and Administrative Services Act. Ifa base on withdrawn 
lands is to be closed, the Military Department notifies the Secretary of the Interior, through the 
BLM. 32 C.F.R. § 91. 7(a)(9). BLM scree~ these lands to determine if they are appropriate for 
return to the public domain. Id. If they are appropriate, BLM notifies the Military Department 
that it will accept relinquishment of the lands. If the lands are not appropriate for return to the 
public domain, BLM notifies the Military Department that the lands should be processed as any 
other real property. Id. Pub,lic domain base lands could function well as trade stock because they 
would be transferred directly to BLM without the limitations imposed by the Federal Property and 
Administrative Services Act or base closure acts. 

v. Fish and Wildlife Service Statutes 

A. Fish and Wildlife Act of 1956,16 U.S.C. § 742f 

16 U.S.C. § 742£(a)(4) authorizes the Secretary of the Interior to "take such steps as may be 
required for the development, advancement, management, conservation, and protection of fish 
and wildlife resources including, but not limited to ... acquisition by purchase or exchange of land 
and water, or interests therein. " 

The broad authority to "take such steps as may be required" to protect fish and wildlife could be 
read to authorize FWS to acquire and hold real property without habitat value solely for the 
purpose of exchange. This broad reading is untried, however. The statute does not limit the 
FWS to land exchanges within the same state. 

B. Endangered Species Act, Section 5, 16 U.S.C. § 1534 
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Section 5 of the ESA authorizes the Secretary of the Interior to further Ii fish, wildlife, and plant 
conservation program by acquiring "by purchase, donation, or otherwise, lands, waters, or interest 
therein, and such authority shall be in addition to any other land acquisition authority vested in 
him." 16 U.S.C. § 1534(a)(2) (emphasis added). This broad language could arguably include the 
authority to acquire and hold non-habitat properties for subsequent exchange. 

c. National Wildlife Refuge System, 16 U.S.C. § 668dd 

For the purpose of conserving fish and wildlife, the Secretary is authorized, through FWS, "to 
acquire lands or interests therein by exchange ... for acquired lands or public lands ... under his 
jurisdiction which he finds suitable for disposition." The values of exchanged properties must be ' 
approximately equal, but "if they are not approximately equal the values shall be equalized by the 
payment of cash. " § 668dd(b)(3). 

This authority does not limit the Secretary to intrastate exchanges. The exchange authority, 
however, is for lands under the Secretary's jurisdiction, which does not appear to be broad enough 
to give the Secretary independent authority to acquire and hold non-habitat lands solely for 
exchange purposes. . 

VI. National Park Service Statutes 

A. 16 u.s.c. § 4601-22(b) 

The Secretary of the Interior is authorized to accept title to any non-Federal property or interest 
therein within a unit of the National Park System or miscellaneous area under his administration 
and in exchange may convey any Federally-owned property under his jurisdiction which he 
determines is suitable for exchange or other disposal and which is located withiJ1 the same state. 

B. 16 U.S.C. § 4601-9(c) 

The Secretary of the Interior may, following written notice to specified Congressional 
committees, acquire by donation, purchase with donated funds, transfer from any other Federal 
agency, or exchange, lands, waters or interests therein adjacent to an area of the National Park 
System. The Secretary may not, however, alienate properties administered as part of the National 
Park System in order to acquire these lands by exchange. 

, 
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Illustrations of Exchange Authorities 

A. BLM administers public lands in Oregon which it would like to exchange for 
privately-held forested lands in Oregon, 

BLM would use its exchange authority under the Federal Land Policy and Managemertt Act 
(FLPMA) to make the exchange. Because both parcels of land are located within the same 
state, the exchange would comply With FLPMA' s limitation to same state exchanges. The 
exchange would have to be in the public interest. Factors supporting a public interest finding 
would exist in the case where the public lands were difficult to manage due to their location in 
a "checkerboard" area surrounded by private lands, and the acquisition of the forested lands 
would provide a local community an intact recreation area. The exchanged properties would 
need to be of equal values, although a cash equalization payment of up to 25 percent of the 
value of the federal lands being exchanged is allowed. 

B. BLM seeks to acquire high-priority forested lands in Oregon but holds no lands in 
Oregon which are appropriate for disposal. BLM holds lands in Washington which are 
suitable for disposal and the Army is closing a military base in Oregon. The private owner is 
in a rush to dispose of the property. 

Because BLM's exchange authority under FLPMA is limited to same-state exchanges, BLM 
could not use its land holdings in· . 
Washington for the exchange. BLM could seek to acquire the Army lands in Oregon from the 
Army and then exchange these lands for the private lands. BLM would work with the Local 
Redevelopment Authority to use a portion of the Army lands for exchange. Because BLM 
would hold the Army lands for some time before the exchange, BLM would need independent 
authority to administer those lands. Further, BLM would have to seek a waiver of the 
reimbursement requirement from the Office of Management and Budget (OMB) and the Army. 
If the Army lands were from the public domain, then the hmds could be transferied directly to 
BLM if appropriate for return to the public domain. The limitations imposed by the Federal 
Property and Administrative Services Act and Base Closure Acts would not apply. 

Since the owner is in a rush to dispose of the property, BLM could also work with a non-profit 
conservation organization with § 501(c)(3) tax status to facilitate the transaction. The private 
status and lack of regulatory restraints on the non-profit organization might enable it to 
purchase the property quickly and then hold it while BLM processes the exchange. BLM 
would provide the non-profit with federal property in exchange for the private property and the 
non-profit would then sell the federal property. 

C. FWS seeks to acquire private forest lands in California but FWS holds no lands suitable 
for exchange. Another federal agency holds an office building in Texas which it does not 
need. 

Page 11 
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Under the Federal Property and Administrative Services Act, the federal agency could excess 
the office building through the General Services Administration (GSA) to FWS. The FWS 
would need to seek a waiver of the reimbursement requirement from GSA and OMB. FWS 
would also need approval from GSA to utilize the excessed land for exchange purposes. 
Arguably, exchange is not a sufficiently direct programmatic use of the excessed property 
under the GSA regulations. Next, FWS would need authority to hold commercial real estate 
such as an office building. Under the Fish and Wildlife Act of 1956 and EOdangered Species 
Act, FWS arguably has the authority to hold any type of land or water interest for purposes of 
exchange. FWS could then use its interstate exchange authority under these acts to exchange 
Texas lands for California lands. 
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LAMIS ISSUE 
MAT DATE 
APR 
INDEX/VAR 
PYMT AMT 
DUE DATE 
AMT DUE 
COLL 123 

8,700,000.00 
199/12/31 

.00 
VACANT LAND 

CURR BAL 
CURR P/O 
GOOD THRU 
DAILY ACCR 
TOT REB AMT 
CHARGES DUE 

TIMES NSF 
EXT CKS 

o 0 

CP BANK CP DATE 
PRI OFF 65414 BILL FREQ 
SEC OFF 65512 BILL METHOD 
SITE 60650 INSR REQUIRED 
DLR NO LOAN CLASS 
LN TYPE 035 LNSTATUS CDE 
GL TYPE 035 EMPLOYEE CODE 
CR SCORE 0 CR SCR OVRDE 
REC/REP CD "REFIN/RENEW CD 
CRED LOC 60650 ADV /LOAN IND 

1 
S 
N 

N 
N 

8,700,000.00 DATE LAST PMT 
8,700,000.00 DTE LST NON-MON 

96/02/27 PAID-TO DATE 
.000000 tNT PD YTD 

.00 INT LST YR 

96/02/09 
95/10/31 

.00 

DYS 
DEL 

o 

.00 PARTICIPATION 
PART PAY AMT 

. CUR RSRV BAL 
RSRV ADV BAL 
UNAPLD FUNDS 

INDICATOR N 
.00 
.00 
.00 
.00 

B =E LU #6 



\, 

LGEN o CLS GENERAL LOAN INQUIRY 96/02/27 15.51.04 
MS 10004 INQUIRY SUCCESSFUL LGEN CO 200 OP :r86 

ACTION INQ (INQ, NXT) . 
PRODUCT CLS LOAN NUMBER 07697-50130993-1 LEX INDICATOR N 

7697 ORE PALM DESERT 
SEC GERALD FORD AVE & MON 

RIVERSIDE COUNTY 
PALM DESERT CA 92260 
H PHN 'B PHN 

CP BANK CP DATE 
PRI OFF 65412 BILL FREQ 
SEC OFF 65512 BILL METHOD 
SITE 60650 INSR REQUIRED 
DLR' NO LOAN CLASS 
LN TYPE 035 LN STATUS CDE 
GL TYPE 035 EMPLOYEE CODE 
CR SCORE 0 CR SCR OVRDE 

1 
S 
N 

REC/REP CD REFIN/RENEW CD N 
CRED LOC 60650 ADV/LOAN IND N 

ORIG NOTE DATE 94/11/30 
ORIG MATURITY 199/12/31 
ORIG.TERM 261 
ORIG AMT 11,762,734.00 CURR BAL 

CURR P/O 
DTE 94/11/30 GOOD THRU 

199/12/31 DAILY ACCR 
.000001 TOT REB AMT 

LAMIS ISSUE 
MAT DATE 
APR 
INDEX/VAR 
PYMT AMT 
DUE DATE 
AMT DUE 
COLL 123 

11,762,734.00 DATE LAST PMT 
11,762,734.00 DTE LST NON-MON 

96/02/27 PAID-TO DATE 
95/11/14 
94/11/30 

.00 

B 55 

/. .000000 CHARGES DUE 
11,762,734.00 TIMES NSF 

199/12/31 EXT CKS 
.00 0 0 

300.655 ACRES RESIDENTIAL & 19 
LU #6 

.0.00000 INT PO YTD 
.00 INT LST.YR 

DYS 
DEL 

o 

.00 PARTICIPATION' INDICATOR N 
PART PAY AMT .00 
CUR RSRV BAL .00 
RSRV ADV BAL .00 
UNAPLD FUNDS .00 



'. 

" LGEN o CLS GENERAL LOAN INQUIRY 96/02/27 15.56.09 
LGEN CO 200 OP'~86 MS 10004 INQUIRY SUCCESSFUL 
ACTION INQ (INQ, NXT) 
PRODUCT CLS LOAN NUMBER 07561-00435647-1 LEX INDICATOR N 

7561 ORE 3353 'BRADSHAW ROAD 
3353 BRADSHAW ROAD 
SACRAMENTOCA 95813 

H PHN 
ORIG NOTE DATE 
ORIG MATURITY 
ORIG TERM, 

B PHN 
95/1.2/21 

199/1.2/31 
o 

2,903,500.00 ORIG AMT 

LAMIS ISSUE DTE 95/12/21 
MAT DATE 199/12/31 
APR .000001 
INDEX/VAR / .000000 
PYMT AMT 2,903,500.00 
DUE DATE 199/12/31 
AMT DUE .00 

CURR BAL 
CURR P/O' 
GOOD THRU 
DAILY ACCR 
TOT REB AMT 
CHARGES DUE 

TIMES NSF 
EXT CKS 

o 0 

CP BANK CP DATE 
PRI OFF 65414 BILL FREQ 
SEC OFF .65522 BILL METHOD 
SITE 60650 INSR REQUIRED 
DLR NO LOAN CLASS 
LN TYPE 035 LN STATUS CDE 
GL TYPE 035 EMPLOYEE CODE 
CR SCORE 0 .CR SCR OVRDE 
REC/REP CD REFIN/RENEW CD 
CRED LOC 60650 ADV/LOAN IND 

1 
S 
N 

Y 
N 

2,903,500.00 DATE LAST PMT 
2,903,500.00 DTE LST NON-MON 

96/02/27 PAID-TO DAT'E 
.000000 INT PD YTD 

.00 INT LST YR 

96/02/01 
95/12/21 

.00 

DYS 
DEL 

o 

.00 PARTICIPATION 
PART PAY AMT 
CUR RSRV. BAL 

COLL 114 PROFESSIONAL OFFICE 
B 55 

BUILDING 
LU #6 

RSRV ADV BAL 
UNAPLD FUNDS· 

INDICATOR N 
.00 
.00 
.00 
.00 



LGEN 
LGEN co 2'OOOP'I136 

o CLS, GENERAL LOAN INQUIRY 96/02/27 15.57.11 

ACTION INQ (INQ, NXT) 
PRODUCT CLS LOAN NUMBER 

MS 10004 INQUIRY SUCCESSFUL 

07589-00367460-1 LEX INDICATOR 
CP BANK CP DATE 

N 

7589 ORE AMBASSADOR HOTEL 
1312 S. ERVAY 'D....eC?-,-r.-..,.:; 

PRI OFF' 44480 BILL FREQ 
SEC OFF 44480 BILL METHOD 

1 
S 
N 

3838 W CONGRESS 
LAYFAYETTE LA 79999 
HPHN BPHN 

89/12/31 
199/12/31 

o 
4,996,226.57 

ORIG NOTE DATE 
ORIG MATURITY 
ORIG TERM 
ORIG AMT 

LAMIS ISSUE DTE 89/12/31 
MAT DATE 199/12/31 
APR' 
INDEX/VAR 
PYMT AMT 
DUE DATE 
AMT DUE 

-COLL 118 
B --

.000001 
/ .000000 

4,996,226.57 
199/12/31 

.00 
114 ROOM CLOSED 

CURR BAL 
CURR P/O 
GOOD THRU 
DAILY ACCR 
TOT REB ,AMT 
CHARGES DUE 

TIMES NSF 
EXT CKS 

o a 

SITE 40450 INSR REQUIRED 
DLR'NO LOAN CLASS 
LN TYPE 035 LN STATUS CDE 
GL TYPE 035 EMPLOYEE CODE 
CR SCORE a CR SCR OVRDE 
REC/REP CD ·REFIN/RENEW CD Y 
CRED LOC 40450 ADV/LOAN IND 

4,996,226.57 DATE LAST PMT ' 
4,996,226.57 DTE LST NON-MON 

96/02/27 PAID-TO DATE 
.000000 INT PD YTD 

.00 INT LST YR 

95/01/11 
89/12/31 

.00 

DYS 
DEL 

a 

.00 ~ARTICIPATION 
PART PAY AMT 
CUR RSRV BAL 

DOWN HISTORIC 
LU #6 

RSRV ADV BAL 
UNAPLD FUNDS 

INDICATOR P 
.00 
.00 
.00 
.00 



LGEN o CLS GENERAL LOAN INQUIRY 96/02/27 15.58.41 
LGEN CO iooop '1:86 MS 10004 INQUIRY SUCCESSFUL 
ACTION INQ (INQ, NXT) . 
PRODUCT CLS LOAN NUMBER 

7602 ORE WEST BELT 
SWC S HOUSTON PKWY & BRIA 
SWC S HOUSTON PKWY/BRIAR 
HARRIS COUNTY 
HOUSTON TX 77042 
HPHN. BPHN 

95/05/31 
199/12/31 

255 
4,328,500.00 

ORIG NOTE DATE 
ORIG MATURITY 
ORIG TERM 
ORIG AMT 

LAMIS ISSUE 
MAT DATE 
APR 
INDEX/VAR 
PYMT AMT 
DUE DATE 
AMT DUE 
COLL 123 

B == --

DTE 95/05/31 
199/12/31 

.. 000001 
/ .000000 

4,328,500.00 
199/12/31 

.00 
15.05 ACRES 

07602-50132208-1 LEX INDICATOR N 

CURR BAL 
CURR P/O 
GOOD THRU 
DAILY ACCR 
TOT REB AMT 
CHARGES DUE· 

TIMES NSF 
EXT CKS 

o 0 

CP BANK CP DATE 
PRI OFF 44571 BILL FREQ 
SEC OFF 44483 BILL METHOD 
SITE 40450 INSR REQUIRED 
DLR NO LOAN CLASS 
LN TYPE 035 LN STATUS CDE 
GL TYPE 035 EMPLOYEE CODE 
CR SCORE 0 CR SCR OVRDE 
REC/REP CD 'REFIN/RENEW CD 
CRED LaC 40450 ADV/LOAN IND 

1 
S 
N 

N 
N 

4,328,500.00 DATE LAST PMT 
4,328,500.00 DTE LST NON-MON 

96/02/27 PAID-TO DATE 
.000000 INT PO YTD 

. 95/06/01 
95/05/31 

.00 

DYS 
DEL 

o 

~oo INT LST YR 
.00 PARTICIPATION 

PART PAY AMT 
CUR RSRV BAt. 
RSRV ADV BAL 
UNAPLD FUNDS 

INDICATOR N 
.00 . 
.00 
.00 
.00 

LU #6 



,', 

LGEN o CLS GENERAL LOAN INQUIRY 96/02/27 15.46.25 
LGEN CO 200 OP '186 

'\ . 
ACTION INQ (INQ, NXT) 

MS 10004 INQUIRY SUCCESSFUL 

·PRODUCT CLS 'LOAN NUMBER 07561-00424035-1 LEX INDICATOR N 

7561 ORE 14813 JACKSON .ROAD LOTS & LAND 
14813 JACKSON ROAD 

SACRAMENTO COUNTY 
RANCHO MURIETA CA 9,5683 
H PHN B PHN 
ORIG NOTE DATE 94/04/19 
ORIG'MATURITY 199/12/31 
ORIG TERM 1 
ORIG AMT 1,409,380.00 

LAMIS ISSUE DTE 94/04/19 
MAT DATE 199/12/31 
APR 
INDEX/VAR 
PYMT AMT 
DUE DATE 
AMT DUE 
COLL 123 

B == 

.000001 
/ .000000 

1,409,380.00 
199/12/31 

.00 
LOTS & LAND 

CURR BAL 
CURR P/O 
GOOD THRU 
DAILY ACCR 
TOT REB AMT 
CHARGES DUE 

TIMES NSF 
EXT CKS 

o 0 

LU #6 

CP BANK CP DATE 
PRI OFF 65412 BILL FREQ 
SEC OFF 65521, BILL METHOD 
SITE 60650 INSR REQUIRED 
DLR NO LOAN CLASS 
LN TYPE N35 LN STATUS CDE 
GL TYPE 035 EMPLOYEE CODE 
CR SCORE 0 CR SCR OVRDE 

1 
S 
N 

REC/REP CD REFIN/RENEW CD Y 
CRED LOC 60650 ADV/LOAN IND N 

504,630.00 DATE LAST PMT 95/10/23 
504,630.00 DTE LST NON-MON 95/01/27 

96/02/27 PAID-TO DATE 
.000000 INT PO YTD 

.00 INT LST YR 

DYS 
DEL 

o 

.00 PARTICIPATION 
PART PAY AMT 
CUR RSRV BAL 
RSRV ADV BAL 
UNAPLD FUNDS 

• 

.00 

INDICATOR N 
.00 
.00 
.00 
.00 



LGEN o CLS GENERAL LOAN INQUIRY 96/02/27 16.00.04 
LGEN CO 200 OP ]:86 
ACTION INQ (INQ, NXT) 
PRODUCT CLS LOAN NUMBER 

MS 10004 INQUIRY SUCCESSFUL 

07602-50132230-1 LEX INDICATOR N 
CP BANK CP DATE 

7602 ORE WESTVIEW 
ELOHI DRIVE 

ON LAKE AUSTIN PRI OFF 44563 BILL FREQ 
SEC OFF 44485 BILL METHOD 

1 
S 
N ELOHI DRIVE 

TRAVIS COUNTY 
. AUSTIN TX 78746 
HPHN BPHN 

95/05/31 
199/12/31 

. 255 

ORIG NOTE DATE 
ORIG MATURITY 
ORIG TERM 
ORIG AMT 

LAMIS ISSUE 
MAT DATE 
APR 
INDEX/VAR 
PYMT AMT 
DUE DATE 
AMT DUE 
CaLL 123 

B 55 

2,917,132.00 

DTE 95/05/31 
.199/12/31 

.000001 
/. .000000 

2,917,132.00 
199/12/31 

.00 
68 RESIDENTIAL 

CURR BAL 
CURR P/O 
GOOD THRU 
DAILY ACCR 
TOT REB AMT 
CHARGES DUE 

TIMES NSF 
EXT CKS 

o 0 
LOTS 

SITE 40450 INSR REQUIRED 
OLR NO LOAN CLASS 
LN TYPE 035 LN STATUS CDE 
GL TYPE 035, EMPLOYEE CODE 
CR SCORE 0 CR SCR OVRDE 
REC/REP CD REFIN/RENEW CD 
CRED LOC 40450 ADV /LOAN IND 

N 
N 

2,917,132.00 DATE LAST PMT 
2,917,132.00 DTE LST NON-MON 

96/02/27 PAID-TO DATE 
.000000 INT PO YTD 

.00 INT LST YR 

95/06/01· 
95/05/31 

.00 

DYS 
DEL 

o 

.00 PARTICIPATION 
PART PAY AMT 
CUR RSRV BAL 
RSRV ADV BAL 
UNAPLD FUNDS 

INDICATOR N 
.00 
.00 
.00 
.00 

LU #6 



. LGEN o CLS GENERAL LOAN INQUIRY 96/02/27 16.01.29 
LGEN CO 200 OP :t86 MS 10004 INQUIRY SUCCESSFUL 

. ACTION INQ (INQ, NXT) 
PRODUCT CLS LOAN NUMBER 

7602 ORE LPC-SUMMIT RIDGE 
1604 RIDGE HAVEN DRIVE 
1604 RIDGE HAVEN DR 
TARRANT COUNTY 
ARLINGTON TX 76011 
HPHN B PHN 

95/05/31 
199/12/31 

255 

ORIG NOTE DATE 
ORIG MATURITY 
ORIG TERM 
ORIG AMT 6,270,479.00 

DTE 95/05/31 
199/12/31 

.000001 
/ .000000 

6,270,479.00 
199/12/31 

07602-50132236-1 LEX INDICATOR N 

APTS 

CURR BAL 
CURR P/O 
GOOD THRU 
DAILY ACCR 
TOT REB AMT 
CHARGES DUE 

CP BANK CP DATE 
PRI OFF 44589 BILL FREQ 
SEC OFF 44487 BILL METHOD 
SITE 40450 INSR REQUIRED 
DLR NO LOAN CLASS 
LN TYPE 035 LN STATUS CDE 
GL TYPE 035 EMPLOYEE CODE 
CR SCORE 0 CR SCR OVRDE 
REC/REP CD REFIN/RENEW CD 
CRED LOC 40450 ADV/LOANIND 

1 
S 
N 

N 
N 

.6,270,479.00 DATE LAST PMT 
6,270,479.00 DTE LST NON-MON 

96/02/27 PAID-TO DATE 
.000000 INT PD YTD 

95/06/01 
95/05/31 

.00 
.00. INT LST YR 
.00 PARTICIPATION 

TIMES NSF. 
EXT CKS 

PART PAY AMT 
CUR RSRVBAL 

LAMIS ISSUE 
MAT DATE 
APR 
INDEX/VAR 
PYMT AMT 
DUE·DATE 
AMT DUE 
COLL 103 

.00 
264-UNIT APARTMENT 

o 0 
COMPLEX 

LU #6 

DYS 
DEL 

o RSRV ADV BAL 
UNAPLD FUNDS 

INDICATOR N 
.00 
.00 
.00 
.00 

B --



'I 

. 

LGEN o CLS GENERAL LOAN INQUIRY 96/02/27 16.07.· 
LGEN CO 200 0P I86 MS 10004 INQUIRY SUCCESSFUL 
ACTION INQ (INQ, NXT)· 
PRODUCT CLS LOAN NUMBER 07670~50135608-1 LEX INDICATOR N 

7670 ORE LAKE HIGHLANDS VILLAGE 
.718 N BUCKNER BLVD 

DALLAS COUNTY 
DALLAS TX 75218 
HPHN BPHN 

95/10/31 
199/12/31 

250 
3,154,519.67. 

ORIG NOTE DATE 
ORIG MATURITY 
ORIG TERM 
ORIG AMT 

DTE 95/10/31 
199/12/31 

.000001 
/. .000000 

3,154,519.67 
199/12/31 

CURR BAL 
CURR P/O 
GOOD THRU 
DAILY ACCR 
TOT REB AMT 
CHARGES DUE 

TIMES NSF 
EXT CKS 

o 0 

CP BANK CP DATE 
PRI OFF 44555 BILL FREQ 
SEC OFF 44486 BILL METHOD 
SITE 40450 INSR REQUIRED 
DLR NO LOAN CLASS 
LN.TYPE 035 LN STATUS CDE 
GL TYPE 035 EMPLOYEE CODE 
CR SCORE O' CR SCR OVRDE 
REC/REP CD REFIN/RENEW CD 
CRED LOC 40450 ADV/LOAN IND 

1 
S 
N 

N 
N 

3,154,519.67 DATE LAST PMT 
3,154,519.67 DTE LST NON-MON 

96/02/27 PAID-TO DATE 
.000000 INT PD YTD 

.00 INT LST YR 

95/11/01 
95/10/31 

.00 

DYS 
DEL 

o 

.00 PARTICIPATION 
PAAT PAY AMT ' 
CUR RSRV BAL 

LAMIS ISSUE 
MAT DATE 
APR 
INDEX/VAR 
PYMT AMT 
DUE DATE 
AMT DUE 
COLL 115 

B == 
.00 

85,500 SF SHOPPING CENTER ON 4 
LU #6 

. RSRV ADV ,BAL 
UNAPLD FUNDS 

INDICATOR N 
.00 
.00 
.00 
.00 



" 

LGEN 
LGEN CO 2000P ':l86 

o CLS GENERAL LOAN INQUIRY 96/02/27 16.06.19 
MS 10004 INQUIRY SUCCESSFUL 

ACTION INQ (INQ, NXT) -
PRODUCT CLS LOAN NUMBER 07602-50132268-1 LEX INDICATOR N 

7602 ORE ATASCOCITA 
7702 FM 19060 EAST 
FM 1960 EAST 

REO-GSA 

HARRIS COUNTY 
HOUSTON TX 77346 
H PHN 
ORIG NOTE DATE 
ORIG MATURITY 
ORIG TERM 

BPHN 
95/05/31 

199/12/31 
255 

181,486.00 ORIG AMT 

PTE 95/05/31 
_ 199/12/31 

.000001 
/ .000000 

LAMIS 'ISSUE 
MAT DATE 
APR 
INDEX/VAR 
PYMT AMT 
DUE DATE 
AMT DUE 
COLL 123 

181,486.00 
199/12/31 

.00 
9.027 ACRES 

B =E 

CURR BAL 
CURR P/O 
GOOD THRU 
DAILY ACCR 
TOT REB AMT 
CHARGES DUE 

TIMES NSF 
EXT CKS 

o 0 

LU #6 

CP BANK, CP DATE 
PRI OFF 44561 BILL FREQ 
SEC OFF 44471 BILL METHOD 
SITE 40450 ,INSR REQUIRED 
DLR NO LOAN CLASS 
LN TYPE 035 LN STATUS CDE 
GL TYPE 035 EMPLOYEE CODE 
CR SCORE 0 CR SCR OVRDE 
REC/REP CD "REFIN/RENEW CD 
CRED LOC 40450 ADV/LOAN IND 

1 
S 
N 

N 
N 

181,486.00 DATE LAST PMT 
181,486.00 DTE LST NON-MON 

96/02/27 PAID-TO DATE 
.000000 INT PO YTD 

.00 INT LST YR 

95/06/01 
95/05/31 

.00 

DYS, 
DEL 

o 

.00 PARTICIPATION 
PART PAY AMT 
CUR RSRV BAL 
RSRV ADV BAL 
UNAPLD FUNDS 

INDICATOR N 
.00 
.00 
.00 
.00 



E X E CUT I V E OFF ICE o F THE 

TO: 

FROM: 

CC: 
cc: 

SUBJECT: 

22-Apr-1996 05:36pm 

Kathleen A. McGinty 

Elisabeth Blaug 
Council on Environmental Quality 

Elena Kagan 
Shelley N. Fidler 

RE: headwaters 

PRE SID E N T 

Yes--we've had this list for some time. Allen has been in the 
process of sifting out suitable properties, but now we will begin 
the political scrubbing process, with input from White House 
counsel. 



E X E CUT I V E OFF ICE o F THE 

TO: 
TO: 

FROM: 

SUBJECT: 

lO-Apr-1996 12:33pm 

Elena Kagan 
Dawn Chirwa 

Elisabeth Blaug 
Council on Environmental Quality 

headwaters 

PRE SID E N T 

I just faxed you the final draft "litigation letter" and 
accompanying principles for the Headwaters discussions. Both have 
been vetted through DOJ and DOl. I would appreciate your final 
review for clearance ... if possible, DOl would like to send it to 
Hurwitz's attorneys today. 

Thanks again for your help. 
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March 22, 1996 

Elena: 

Attached is an analysis of the key legal issues regarding the feasibility of obtaining 
Headwaters Forest from Pacific Lumber, which is owned by Charles Hurwitz. As we 
discussed in your office, a new potential element has been added to the discussions, that ) 
being the involvement of third party Red Emerson. owner of an adjoining lumber company 
(Sierra Pacific). Emerson has expressed a lot of interest in obtaining all or some of the 
Pacific Lumber property. so he may very well be a key player in any negotiations that 
might occur. 

Also attached is a memo Garamendi sent to Katie the other day, which is generally 
self-explanatory. It does reference follow-up with Jim Lyons: since you and I talked, 
Agriculture has expressed a willingness to identify any forest lands that may be thrown into 
the "pot" for a possible land swap. We haven't heard anything back from them, but I 
talked to Brian Burke about this the other day, and he was going to check around. 

Katie is meeting with Garamendi, Hurwitz and Tommy Boggs on Tuesday, so we 
look forward to talking with you on Monday (12:30) to get your advice on some sticky 
issues. In the meantime. give me a call at 57420 if you have any questions. Thanks for 
your help! c--

(YJ-i. 
Elisabeth Blaug 
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MEMORANDUM TO: 

FROM: 

SUBJECT: 

November 6, 1995 

Kathleen McGinty 
Chairperson 
Council on Environmental Quality 
Executive Office of the President 

Jack D. Smit~~ 
Deputy General Counsel 
Federal Deposit Insurance Corporation 

Headwaters Forest/Charles Hurwitz 
Debt-far-Nature Transaction 

At a meeting in your office on October 22, 1995, you 
requested an analysis of certain issues pertaining to the 
viability of obtaining a transfer of the Headwaters Forest from 
Pacific Lumber (a corporation controlled by Charles Hurwitz) to 
the United States. 

This memorandum states the issues and summarizes the 
answers. More detailed responses are attached. These responses 
were prepared by representatives of the Federal Deposit Insurance 
Corporation, the Office of Management and Budget, and the 

.~. Department of the Interior. 

Issues and Answers 

Issue 1: Is it feasible for Hurwitz to transfer the Headwaters 
Forest to the FDIC in exchange for a settlement of the FDIC's 
lawsuit and/or other assets? 

Answer: Yes. While Hurwitz does not directly own the 
Headwaters Forest, he controls the boards of directors and the 
business decisions of the corporate entity that oWns the land. 
Hurwitz is the majority stockholder of Maxxam, Inc. which, 
through its wholly owned subsidiaries, owns the Headwaters 
Forest. He is also the Chairman of the Board of Directors, 
President and Chief Executive Officer of Maxxam and through these 
capacities has controlled the business and financial decisions of 
Maxxam and its subsidiaries. Most important, the FDIC lawsuit 
against Hurwitz may well ultimately be a liability of Maxxam 
because Maxxam's bylaws contractually obligate it to indemnify 
Hurwitz for liability in connection with acts performed while 
serving in any capacity on a Maxxam subsidiary such as United 
Savings Association of Texas or its holding companies. Hurwitz, 
through his control over Maxxam's and its subsidiaries' boards of 
directors, has previously influenced the transfer of Pacific 

1 
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Lumber's assets to resolve other liabilities, including lawsuits. 
Finally, the FDIC's Chairman has stated that in the event the 
Headwaters Forest is offered to the FDIC as part of a settlement 
of the FDIC's claims against Hurwitz, the FDIC Board of Directors 

.. would consider accepting such ~~set~_ to:re~91ve the .. _claims 
_. _._- agalns-tHurwi tz--.---- ------

Issue 2: Is it feasible for FDIC to transfer the Headwaters 
Forest to the Department of the Treasury? 

Answer: The FDIC could legally transfer title to the 
Headwaters Forest out of the FDIC's FSLIC Resolution Fund ("FRF") 
to Treasury, if the FDIC determined that the state of the FRF at 
the time of transfer were such that the value of the Headwaters 
Forest was not better retained in the fund for discharge of FRF 
liabilities. It is unclear whether the FDIC Board of Directors 
would be able to make the requisite determination in the near 
term given uncertainties as to contingent liabilities; although a 
plausible case might be made in favor of such a determination in 
light of the present condition of FRF's balance sheet. We note, 
too, that Treasury would have to be willing to receive the 
Headwaters Forest (if only as part of an instantaneous transfer 
on to the Department of the Interior or another federal agency), 
and an interagency memorandum of understanding would therefore 
seem desirable in order to flesh out this plan. In the event 
that the FDIC Board were unwilling in the near term to make the 
requisite determination for a transfer to Treasury, a feasible 
alternative might be for the FDIC as manager of the FRF to hold • 
the Headwaters Forest, under an interagency agreement whereby it 
would be managed by the Department of the Interior, until such 
time as conditions for a determination for outright transfer to 

~- Treasury (and then on to Interior) are satisfied. 

Issue 3: 
transfer 
Interior 

What legislative mechanisms exist that may facilitate a 
of the Headwaters Forest to the U.S. Department of the 
with minimal financial outlay? 

Answer: Three legislative authorizations provide a 
mechanism for an inter-agency transfer of title to the Headwaters 
Forest to the Department of the Interior. They are The Transfer 
of Real property Act; The Coastal Barriers Improvement Act; and 
The Base Closure and Realignment Act of 1990. Each Act presents 
particular legal and political considerations that require 
special consideration. 

Issue 4: What would be the likely budgetary impact from an 
acquisition or transfer of the Headwaters Forest through the 
FDIC? 

Answer: Any budgetary impact, including "scoring," is 
dependent on the particular structure of the transaction and 
whether particular legislation is necessary to facilitate the 
acquisition or transfer of the Headwaters Forest. 

2 
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Next -Steps ----------------

-~ It appears appropriate to arrange a meeting as soon as 
possible to decide upon what, if any, action is appropriate. 
Hurwitz has recently signaled - both directly and through his 
personal and corporate representatives - his desire to discuss 
the Headwaters Forest with representatives of the Government. 
For example, in a recent newspaper interview (attached), Hurwitz 
endorsed the possibility of a transfer of the Headwaters Forest 
in exchange for assets of equivalent economic value. 
Furthermore, in recent discussions with FDIC after the 
publication of the interview, Hurwitz's lawyers have indicated 
their client'S interest in discussing a resolution of the 
Headwaters Forest issue. Similar statements have been made by 
other Hurwitz representatives to the Department of the Interior. 

--

There appears to be little downside in responding to these 
overtures at an early date. If everyone else agrees, it would be 
necessary to decide the following: 

1. Which person(s) should be authorized to contact 
Hurwitz; 

2. Through which Hurwitz representative (e.g., Maxxamr 
Pacific Lumber, Hurwitz's defense lawyers) should such contact be 
made; 

3. The substantive authority of the negotiating person 
or group for its discussions with Hurwitz; and 

4. A mechanism for the negotiating person or group to 
regularly consult and coordinate its discussions with the 
respective federal agencies and offices that are involved in this 
effort. 

Please let me know if the FDIC can be of further assistance. 
My phone number is (202) 898-3706 and William F. Kroener, III, 
FDIC General Counsel, can be reached at 898-3680. 

Attachments 

3 
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Lumber tor 1100 mIWOll clur1q Ulc 
tueovvaae of tU 18101, 
Btanrttl ordered tile CIIt doubled 10 
meet Ula CDlDpuTl cub now 
IIM4I. &lid PII7 lIP 10 '" 1IlJl1\0II • 
fIIIl'b(1IItInIC paJ'IIlelltloa ~t 
IS!IO IDIlUco 1JI11I&III.1IoodI be _4 
to fIAaIIce &be taboVII'. HarwltI: 
later .... to \lie eartr pronll from 
Padftc 1.Ilmber'S Iccelented cut 
10 IIeIp tuIId a ~r of anotllu 
YCAerable NorUletll c.Jlfomla 
Indlllbial &Wd. Kaiser AJumlDum. 

MIllS eIDIU:e arew, Bllnrttlwu 
IIUaCke4 .. a I'II1Illeu raWer wlloM 
taraetl. i1I.CIIIdlAa Pac:lfte LllInbero 
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were lISSet-rtdl compaates. HbI 
deallaas InvolVllII PacUlc Lumber 
came llIIder acrutIDYbJ the 
SCC\lrtCles aII4 EtdWlp 
Commbllo:a.llle u.s. labor 
Departmeat aad a COqrelStoAal 
overstchl colllllllttee. AODe of 
wlllc:Jl took uyld101L A probe by 
1M Pederal Deposit lDrnIraa<:c 
Carp. l1l.I0 BurwUz's rot, III a faUe.! 
Teus AviAp aad loea retu1tecllJl 
a 1250 mfllloG clalm ~ med 
aplalt 111m. 

Accusl.dons not true 
Hurwitz 4t'IJl\tlet bJa crttlcs. 
"'Their aCCUladOGI aro Just DOt 

lrue, aDd anybodJ 1rbo YUlI:pIll4 
Ihe UmalOWJ&l& lato \tie", 1fi11 f1Dd 
lbal out," AlII Barwla. 

Soon after the Padtlc L1IDlber 
la.keo~r Burwt~ onSeml Ute uJe 
ot a tool toIZli*lJ aubddlary of 
Padftc Lumkr for POO lIlWioa. 
He IOJd Padftc LIIIDber'I fontler 
San f'nDc1sco *dq1lNteri 
buildll\l for allOther $30 mlllllla. 
.cpovtq all corporate operaUoaa to 
Sc:otlaud fpel1lllJJIICIIaUolI.De 
IGtmdad to dIIaaIa tile I1mIIet 
&1utaa.4MlI aU of III ...... 
crtUCS predicted Scoaa would be • 
IhOItto- w1tllla IOyan. 

HUJ'W11Z IIid Ole years ban 
proVCll tile crtl1a 1IJTOII&. 

"Vic're lUll here. ad we"N ItiU 
lI'owtDI." be..w. . 

BurwttzAid ~ rop,tmap Is • 
c:.uryovfS' Iroaa tile 1Il0l. "WJIea 
e~wtad1d tUeoven ... 
cast III a1laclllPt Bat.clllltnq to • 
lot ot tIIOSe IdJId of .,.opt .. we 'n 
bu1Iden.. We'n IlapprwUh oar 
luvcstaaellts." 

SWI his repqtalioo penta. 
"( wamed BIllWiIx earlJ OG tllat 

hls talteGverof Padftc '11m ...,. 
"'01114 lIecom,1H alllol*1)' 
perfect IYIUIIoI of wUtft'alVDO 
4oesa1 like &bout Amartcu 
bustneIs," rec:aUeC fonser Rep. 
Doq JIasco,~poLAfWr 
blI defeat to Rep. Fruk I.IaI-. 
R.WladJor, Bosco tor. year.u 
pelclll',OOO alllOlltll bJ IImwtU to 
tty CO forae a COCIICIIIUI ba 
CoJliTfSl, wben a blQ bad 1Iea 
lalro4ucedlorlJle-fUbHc 
acqulsitloo ot Headwaters. 

Those efforts faDed. and .allaft 
11 se rtes of otl\en ID the stm 
LqI.sIature md at tile 'ederal 

level . 
HarwttzsaS4l1e·, dJSlI'Sted wttll 

lilt poUUcal ~ctrC1ll.~ HI recaUed 
III INl1l1lcallc well1 to 
Sacramaato wIUl Baleo, na was 
tIlea sUD. eoaar"IlI"n 10 meet 
"'ttl ley ~Uve leaders. ney 
ukcd HIIl'W'ltz to lINe to. 
voluatar)' toaIDI moratorium aD 
He&dW&lcn. Ul qreemeat PacIfic 
Lumber stuck to oatil lbll year, 
wileR Hut'WltI At411e'4 Uc1 
nauah-
Nothing happenecl 

'"l wu told. b7 these 8'111 that 
tlIey wert! pl.Dc to ltap In &ad 101" 
tIIlIlIIue." said Duma. 'Bat tIley 
d1dD't do • duIIl thIJa&. W. Ai 
around 1:11' two Jeara twtcl4lllll ou r 
thum.wuUIIIlor somethlDlIO 
happeD, liltS IIOItIIac ever did." 

BOICO sal411e 110 toqer bu 1U17 
des to 1Iunrttr. orPacUte Lumber. 
aat lie saJ4 IIc qrea wt~ B\It'II\t% 
dlat IDOIl of the btlmMl for the 
Kea4 .. len alemate II; with the 
poUl1cal procca. 

-It IZWIaId bYe MeA raolve41A 
Itlo public ..... 1IaIllWUll'l, .. 
-'4Botco. 

BunrUz al4 till bad rap be &114 
Pacille Lumber receive abOUt 
nDUIII to 101 aae IUl or lbI 
IIIdOllt nd.ooda 14 private 
owuenblp .. UDfalr. "( aeuu t!MIIe leUerI eftr1 car 
trvIII bIP IdlOOl &ad ldor tII&Il 
k1dIaJtq. 'P1eMe doo't ~t doWll 
!!Ie Hea4 ..... • .. alcl B1IlWI~ 

"I Write UIem bact ud &IV. 
tllem OIIl'ftnilDIl at WI UllJI&, aDd. 
tIIUl I ten tbal tIaey slloald ""to 
tIlelr JeI:I8km. write t2le CUc4l .... 
1114 wrtta Ole praiclctlt if tlllI1 
ftIIt to ave tile Be&dwaten.M be 
ald.· 

K.rwuz refected 
m~' c:Iaaorfor. 
to<:aUed ~d'bWor-aatun" ... p 
In!'OlYtztla 1250 mJDloa dllm a 
lederalqellC1 .... filed ....... 
CIle IIoaIItoIlllrftltor fOr bJI 
tDe8e4 role III tM cotl.,.. at 
Ulll~ SftIIIp IoIId 1.oU 
AsIIodaUom oITua 

BurwllZCIIII1eIld.ed tile Fedenl 
~Iannace eorporatloa 
dalmll ba t1uIlorm of a perlOw 
tanuft qaiIIIl bIm. aDd CSDAOt be 
UIIlced to MaDIll or PacIfic 
Lambei' ope:radOIIL 
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L dp 
~blUty 01 p'apptn& 

Hel4ftters lor svrphlS 
covemmeat property domillllted 
Hurwlu', thoullbts dur1n& the 
interview. 

HurwItZ dIed as an call1ple I 
ClOSed m1Urary blUe In Tesas 
betweeD GUYaiOD aDd liaust01l, 
wbere be 11ft&. 

"ll's ls,oOO acres Of Iud. and 11'1 
40lJlg aoUlI1II but dra-IAS clast ud 
ra tt1esDaUs. Woulda't It be creal II 
SDIJIC!oae lille OUrIeIVes took It OYU 
and built Ilew bomes and • 
!hoPPiD, center aM created Qe'II' 
jobS ratbeT than bave tlUs land Jail 
~illhere aod do notlling?~ 

Hurwttz described such II 
pos.sibility U I "Wia·WID for 
evesyone.." 

"Everyone thinks 1Ift're the 
Stlunb\iDS bloCX (to a ReU1IfeteB 
solutiaal, aDd tblt'Sjuat lIot the 
case:' SaId Hunriu. 

Hurwta tllS1Stcd the future is 
brtghl tor Paci1IC Lumber. 

Penfic Lumber, wnose aanuII 
sa' SlOO mllIIoD, is lIot for 
sa. ite Wall Street Journal 
rcpo.-..'earlier this svlnDler to the 
coatralY. said HuMa. 

HurwitU&i!1 in faet. Pa~IfI~ 
Lumber under CilmpbcU'J 
guidance is looklllg to the North 
Coast. and around llIe elobe to 
elCpand its timber operlltioDS_ 

;"W.'V.beefttil-SOQUiAIu--erte~ -
AtrICI and even Russia." lie said, 

. "We're lIuUden. 1Ife don't blly 
and tell," said Hurwll& about 
Mu:xam', tll'festmenl strattlles. 

Hunrttzsalt! be Utes llIeUmber 
bUlness. "SustIUl 1I'eet,_1w1 
4l1o ,u1olll about a potenUal 
acquls1UOD WIthin the Industry," lie 
• ,4. -W,'re yery lallch In the 
arowUl mode. - sa.\d Hunrttz. 

Hurwitz ,al4 he's ot/eac1ed ULll 
Padfte Lumller W beea cat as an 
e.avtrolllllcalal1y wensltlvc 
compulY lUlder hll JtewuClSnlp, 

"What bOUIers me more than 
anythlq ellt Is that peo;!le thlnt 
we're INrtInI tile enYlronmeaL It', 
rtmply !lot the case. We've blrld 
the bell forelten. the best 
~lacIRI \I) chart the comll8l1Y" 
COW'8e 11110 llIe lieu cenlury," lal4 
Barwla. 

Hunrttz ant! campbell said 
PacIfic Lumber's tlmlltrlandl. 
eveDattcr a decade of Icctle"ted 
cuttllll. JUn llave the mel' am ber 
volUme per acre than laywbere 
elJe In callfomJa. ud perllaps 
onion aDd WublII&lOlL They said 
the compuy trtll be able 10 S1&StalD 
curmll proclucUoD aDd Job ~Y1!1s 
IZ1ddlnltely bf acqulr1l11 more 
tlmber!aad. and developing new 
proclua 1I1lts. 

'"But UIaIlSA't wbat l"N hear on 
the ItreetI. or rea4 in the 
IW:'ftPaperL ...... 4 BIIl'Witz. "rYe ' 
IIad peopll teU me they went \I) . 

Sc:oUa upedJaa 1o.e a Palm 
Sprtllp: DO trees ud all salld. lbe,. 
wen IlUIDd to aee farall 
ntlJ'Wb;ere Iller 100&1d. -

CII.rl ••• urwIU 

• AQI:65 
• 10m: 194a, KJIgOrI. TIUS 
• Col.: UnlYItIlty 01 
Oklahoma 

• CMer. Staned work u , 
IItodo:brak ... fo< 841<:l\e & Co . 
In 1H21n ~ York. later 
SMAnlanio. 
• ,.. dMl: At agt 27, 
Hurwitz got Inwsccra 10 put 
up S54 mlllon 10 launch !tie 
HIIdQe Ant of Americl. In 
18e1,1l WII the 
~at public offtriog 
_ on Wall Sir., 

The ttr.I'wIU Dtcadl: 
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ISSUE -~:---IS--IT-IiEGALLY-FEA"gIBLE--POR-CRARLESHURWITZ-TO-ARiANGE---- -
THE TRANSFER OF MAXXAM'S ASSETS SUCH AS THE HEADWATERS 
FOREST TO- THE GOVERNMENT IN EXCHANGE FOR A SETTLEMENT 
OF THE FDIC LAWSUIT AND/OR OTHER ASSETS? 

SHORT ANSWER: YES. BY HIS DOMINANT POSITION AS MAXXAM, INC.'S 
CHAIRMAN OF THE BOARD, PRESIDENT AND CHIEF EXECUTIVE OFFICER, AND 
AS ITS MAJORITY (60%) STOCKHOLDER, HURWITZ CONTROLS MAXXAM AND 
PACIFIC LUMBER (a wholly owned subsidiary of MAxxAM, INC.) AND 
THE BUSINESS DECISIONS OF THEIR BOARDS OF DIRECTORS. THROUGH HIS 
POSITIONS, HURWITZ CAN ARRANGE FOR MAXXAM TO EXCHANGE ITS 
PROPERTY FOR OTHER ASSETS AND/OR THE DISCHARGE OF MAXXAM 
LIABILITIES. THE FDIC LAWSUIT AGAINST HURWITZ MAY WELL 
ULTIMATELY BE A LIABILITY OF MAXXAM BECAUSE MAXXAM'S BYLAWS 
OBLIGATE IT TO INDEMNIFY HURWITZ FOR LIABILITY IN CONNECTION WITH 
ACTS PERFORMED WHILE SERVING IN ANY CAPACITY ON A MAXXAM 
SUBSIDIARY SUCH AS UNITED SAVINGS ASSOCIATION OF TEXAS OR ITS 
HOLDING COMPANIES. MOREOVER, IF THE OTS BRINGS CHARGES AGAINST 
MAXXAM DIRECTLY THIS WOULD ALSO BECOME A MAXXAM LIABILITY. 
(Answer prepared by FDIC) . 

DISCUSSION ANSWER: 

I. Hurwitz's Control of Pacific Lumber 

Hurwitz controls Pacific Lumber's corporate activities, 
including a sale or transfer of its assets, through his equity 
ownership in and domination of the board of directors of Maxxam, 
Pacific Lumber's parent corporation. 

a. Hurwitz's Control of Maxxam 

1. Controlling Stockholder: Hurwitz and various 
family interests own a controlling block of stock in Maxxam. 
Hurwitz and his family currently own and control, directly and 
through wholly owned personal and family investment companies and 
trusts, approximately 60.4 percent of the voting stock interests 
of Maxxam. Through this majority stock ownership, Hurwitz 
controls the election of candidates to Maxxam's board of 
directors and the financial and business decisions of Maxxam and 
its numerous wholly owned subsidiaries, including Pacific Lumber. 

2. Controlling Director and Officer: Hurwitz is 
Maxxam's Chairman of the Board,l President, and Chief Executive 

1 At the May, 17, 1995, annual meeting of Maxxam's 
stockholders, Hurwitz was reelected to the Maxxam Board of 
Directors by a vote of 11,915,182 votes for, -0- votes against. 

1 
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_ b. Maxxam's Control.of Pacific Lumber: Maxxam is engaged 
In forest products operat~ons through its wholly owned 
subsidiary, Maxxam Group, Inc. ("MGl"), and MGl' s wholly owned 
.subsidiary, Pacific Lumber Company, which Hurwitz acquired in a 
hostile tender offer in October 1985. Pacific Lumber owns, 
either in its own name or through subsidiaries, approximately 
189,000 acres of commercial timberlands in Humboldt County in 
northern California. 

1. 179,000 acres of Pacific Lumber's timberlands, 
including approximately 6,000 acres of virgin old growth redwood 
and border areas known as the Headwaters Forest, have been 
transferred to Scotia Pacific Holding Company, a wholly owned 
subsidiary of Pacific Lumber. 

2. Title in the Headwaters Forest was in turn 
transferred to Salmon Creek Corporation, a wholly owned 
subsidiary of Scotia Pacific. Salmon Creek's only asset is the 
Headwaters Forest; it has been reported that the debt and other 
liabilities undertaken in connection with Hurwitz's acquisition 
of Pacific Lumber were maintained with Pacific Lumber and were 
not transferred to salmon Creek. Moreover, Hurwitz has 
deliberately avoided pledging any part of the Headwaters Forest 
timber as collateral for Pacific Lumber's or its subsidiaries' 
financing arrangements, thereby making a transfer of title to the 
Headwaters Forest from Salmon Creek to the U.S. relatively 
easier. 

c. Hurwitz's Ability to Transfer Pacific Lumber's Assets: 
Hurwitz has demonstrated his ability to control the 

actions of the board of directors of Maxxam, Pacific Lumber. and 
its subsidiaries in connection with the resolution of claims 
against the assets of Maxxam,· Pacific Lu:nher, and other 
subsidiaries. Through his domination of Maxxam's board of 
directors, Hurwitz has influenced the financial and business 
decisions of Pacific Lumber and its two subsidiaries, Scotia 
Pacific and Salmon Creek. After the acquisition of Pacific 
Lumber, numerous lawsuits were filed against Hurwitz, Pacific 
Lumber, Maxxam, MGI, and others involving Hurwitz's tender offer 
and hostile takeover of Pacific Lumber. In November 1994, 
Hurwitz attended a conference in U.S. District Court, Southern 
District of New York, where the consolidated cases were pending. 
As a result of that meeting, Hurwitz, acting on behalf of Pacific 
Lumber, Maxxam, and other Maxxam subsidiaries, agreed to settle 
the cases for $52 million, with $14.8 million paid by Pacific 
Lumber. $33 million paid by insurance carriers of Pacific Lumber. 
Maxxam and MGl, and the balance from other defendants. See, 

See, Maxxam, Inc. 10-Q, June 30, 1995. 

2 
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Maxxam, Inc. 10-K, December 31, 1994. Moreover, two weeks ago 
--------- -Hurwit:z -said---he-could- --nwork-out--a--Headwaters--solution---in half-a---- - - ------ -

day" if he could get the government to talk too him. 

II. Maxxam May Well Ultimately Be Obligated to Indemnify Hurwitz 
for FDIC Lawsuit 

a. Maxxam's indemnification prOvisions are contained in the 
amended Bylaws dated August 1, 1988, and provide indemnity to 
"each person who is or was a director or officer [of Maxxam] 
. at any time on or after August 1, 1988, ... by reason of the 
fact that he or she is or was a director, officer, employee or 
agent . . - . or is or was at any time serving at the request of 
[Maxxam], any other corporation . . . or other enterprise in any 
capacity, against all expenses, liability and loss .. w 

Maxxam refers to these indemnification obligations in connection 
with a description of the FDIC lawsuit against Hurwitz in its 
most recent SEC filing, stating that Hurwitz has not yet made a 
formal claim for indemnification from Maxxam. See, Maxxam, Inc. 
10-Q, June 3D, 1995. 

b. Although Hurwitz was not an elected director of United 
Savings Association of Texas ("USATA), and Hurwitz -- not Maxxam 
-- is a defendant in the FDIC's lawsuit, the suit alleges that 
Hurwitz was a "de facto" director of the thrift through his 
assertion of actual control over its operations and 
decisionmaking, that he was an elected board member of United 
Financial- Group ("UFG") (USAT's first-tier holding company), and 
was a member of the joint USAT/UFG Strategic Planning Committee. 

c. Moreover, the FDIC's suit alleges that Hurwitz breached 
his fiduciary duty to USAT by placing his and Maxxam's fina~cial 
interests above the interests of USAT and its depositors by 
choosing to refuse to cause Maxxam to infuse new capital into 
USAT, as was required by a capital maintenance agreement with the 
Federal Home Loan Bank Board, that would have replenished USAT's 
depleted capital. 

d. Maxxamcurrently possesses sufficient assets to pay a 
substantial liability, including indemnifying Hurwitz for the 
amount of a judgment or settlement. Maxxam is a publicly traded 
company with market capitalization of $233 million and total 
assets of $3.7 billion. See, Maxxam, Inc. 10-Q, June 30, 1995. 

III. Related Litigation Which Could be Settled in a 
Global Settlement With Hurwitz 

In addition to the FDIC's lawsuit, there are at least three 
other lawsuits which have value and could be exchanged in a 
global settlement involving the Headwaters Forest. 

a. In early 1994, Robert Martel, a private citizen, 
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supported and funded by numerous_ environmental organizations, 
--foiled --a--l-awsuit--against--Hurwit Z-; -Maxxam:--ana--other-persoris and--­
entities that alleges that Hurwitz illegally used USAT funds for 
the benefit of himself and Maxxam, and that such transactions 
diverted money from USAT and resulted in its insolvency. The 
complaint seeks damages against Hurwitz, Maxxam, and others under 
the False Claims Act which_ authorizes a damage award of three 
times the alleged actual damages of $250 million. 

b. The Office of Thrift Supervision. a department of the 
Treasury, has been investigating the conduct of Hurwitz, other 
former USAT directors and officers, Maxxam and other USAT holding 
companies. On November 1, 1995, OTS notified Hurwitz. Maxxam and 
other potential respondents of its intention to file claims 
against them in early December 1995. An OTS suit is likely to 
include a direct claim against Maxxam and may seek monetary 
damages that exceed $350 million. 

c. Pacific Lumber has been unable to reduce the substantial 
debt Hurwitz burdened it with as a result of his successful 
takeover effort. The company is in need of cash to service its 
operations. As harvestable timberland, the virgin old growth 
redwoods that comprise the Headwaters Forest are among Pacific 
Lumber's most valuable assets. To date, however, Pacific Lumber 
has been unable to log these trees. and has suffered financially· 
as a result. In addition to numerous lawsuits filed by various 
environmental organizations against Pacific Lumber that prevented 
the logging of the virgin old growth trees over the last few 
years, a temporary restraining order was recently granted further 
prohibiting Pacific Lumber from harvesting in the Headwaters 
Forest. As a result, the cash starved company continues to lose 
its best source of income. 

4 
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CHARLES· HURWITZ'S CORPORATE OWNERSHIP AND 
CONTROL OF THE HEADWATERS FOREST 

CHARLES HURWITZ AND 
FAMILY MEMBERS 

1100% 

60% I FEDERATED DEVELOPMENT CORP.· I 
I 

I IMAXXAM, INC. I 
I 100% 

I MAXXAM GROUP, INC I 
I 100% 

I PACIFIC LUMBER COMPANY I 
I 100% 

ISCOTIA PACIFIC HOLDING COMPo I 
I 100% 

., SALMON CREEK CORP. I 

• Federated Development Corp. is a private entity wholly owned 
by Hurwitz, members of his immediate family and trusts. Hurwitz's 
individual interest is approximately 52.5t. 

5 
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ISSUE 2: IS IT FEASIBLE FOR FDIC TO TRANSFER THE 
HEADWATERS FOREST TO TREASURY? ---------- ---

SHORT ANSWER: .THE FDIC COULD LEGALLY TRANSFER.TITLE TO 
HEADWATERS FOREST FROM THE FSLIC RESOLUTION FUND ("FRF") TO 
TREASURY IF THE FDIC DETERMINED THAT THE STATE OF THE FRF AT THE 
TIME OF TRANSFER WERE SUCH. THAT THE VALUE OF HEADWATERS FOREST 
WAS NOT BETTER RETAINED IN THE FRF FOR DISCHARGE OF FRF 
LIABILITIES. A CASE COULD BE MADE IN FAVOR OF SUCH A 
DETERMINATION AT PRESENT, ALTHOUGH THE FDIC BOARD OF DIRECTORS 
MIGHT PREFER TO FOSTER ALL FRF ASSETS IN VIEW OF CONTINGENT 
LIABILITIES. ABSENT SUCH A DETERMINATION, AN ALTERNATIVE MIGHT 
BE FOR THE FDIC TO HOLD THE HEADWATERS FOREST FOR THE TIME BEING, 
UNDER MANAGEMENT BY THE DEPARTMENT OF THE INTERIOR. (Answer 
prepared by FDIC) . 

DISCUSSION ANSWER: 

Assuming a settlement of professional liability claims in 
which the Headwaters Forest is transferred from a Hurwitz-related 
company to the FDIC as manager of the FSLIC Resolution Fund 
("FRF"), the question becomes how best to then transfer the 
redwood forest from the FDIC to another agency with an ultimate 
view toward dedicating it to wilderness purposes for the benefit 
of the United States. We believe that the most efficient way of· 
doing this -- and perhaps the only way with a clear enough legal 
framework not requiring new legislation -- would be for the FDIC 

_.-. to transfer Headwaters out of the FRF to Treasury, utilizing 
unique authority existing under the FRF enabling statute, and for 
Treasury thereafter to transfer the forest to the Department of 
the Interior or other federal agency pursuant to other, more 
general statutory authority concerning inter-agency transfers of 
property. 2 

With regard to transfer out of the FRF, it should be noted 
that section llA(f) of the FDI Act, 12 U.S.C. § 1821a(f), 
provides that the FRF "shall be dissolved upon satisfaction of 
all debts and liabilities and sale of all assets. Upon 
dissolution any remaining funds shall be paid into the Treasury." 
Treasury is thus, in effect, the residual beneficiary of the FRF 
-- a fund which is supported by appropriated monies from Treasury 

2 The FDIC does not believe that the Coastal Barriers 
Improvement Act (referred to in Issue 3, below) represents a 
viable option for transfer of the Headwaters Forest directly from 
the FRF to the Department of the Interior. This is because, as 
discussed in this Issue 2, the FDIC as manager of the FRF is 
under fiduciary constraints with respect to that taxpayer­
supported fund such that any disposition directly to the 
Department of the Interior would likely require cash 
consideration equal to fair market value. 

6 
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(~ section 11A(c) of the FDI Act, 12 U.S.C. § 1821a(c» and 
,:,hich· ·logica1.-1y-- (as-:-wei-l--as---statutorily) '-should--Enerefore' go --back 
1nto Treasury. To date approximately $46 billion has been 
appropriated to support the FRF and it is only.equitable that any 
funds remaining be returned to the Treasury. Furthermore, 
although section llA(f) by its terms speaks of FRF funds going to 
Treasury only upon FRF dissolution, the entire statutory 
framework of the FRF has previously been interpreted to allow the 
return of FRF funds to Treasury under appropriate circumstances 
prior to such dissolution. In particular, as stated in another 
context: 

it may be asserted generally that Congress could not 
have intended for excess funds to remain indefinitely 
in the FRF in the event that the FDIC as manager were 
to determine in later years that the amount of such 
funds exceeded the FRF's needs estimated as of that 
time -- especially since any liabilities unpaid by the 
FRF as a result of an early transfer to the Treasury 
would have to be satisfied by subsequent appropriations 
for which an authorization of appropriations is 
provided in § 1lA(c) of the FDI Act. 

FDIC Memorandum, dated October 5, 1995, from Henry R. F. Griffin, 
Assistant General Counsel, through William F. Kroener, III, 
General Counsel, to William A. Longbrake, Deputy to the Chairman 
& Chief Financial Officer. 

Thus, if the FDIC as manager of the FRF were to conclude at 
any time that the amount of assets in the FRF exceeds the FDIC's 
then estimate of FRF liabilities, the amount of such excess or 
any portion thereof could be turned over to Treasury prior to 
dissolution of the FRF. (We stress, however, that any such early 
transfer out of the FRF would be within the FDIC's sole 
discretion.) Furthermore, although the statute speaks in terms 
of FRF funds going back to Treasury. and the previous opinion 
concerned FRF funds, we do not perceive a legal bar to the FDIC's 
making an early transfer of FRF assets in kind (such. as . 
Headwaters, if it were obtained by the FRF in settlement with 
Hurwitz), provided the other conditions for an early transfer 
were satisfied. 

This approach would have the decided advantage. from the 
FDIC's viewpoint, of avoiding the necessity for the FDIC to 
liquidate the Headwaters Forest at its fair market value. So 
long as the FDIC had obtained fair value from Hurwitz and related 
companies in return for settlement of its professional liability 
lawsuit (~, assuming the estimated value of the Headwaters 
Forest would exceed the FDIC's settlement value of the case), 
then the FDIC could hand the property over to Treasury without 
any question as to whether the FDIC had fulfilled its fiduciary 
duty of maximizing (Headwaters) value to the FRF. Treasury as 

7 
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'-
"residual beneficiary- could itself maximize that value, applying 

---i ts.own-policy -and--other judgments -to-the -mat ter.-~--presumably-by 
effecting a further transfer to the Department of the Interior or 
another federal agency for wilderness preservation purposes to 
the ultimate benefit of the United States.] 

In short, the FDIC could legally transfer title to the 
Headwaters Forest out of the FRF to Treasury, if the FDIC 
determined that the state of the FRF at the time of transfer were 
such that the value of Headwaters was not better retained in the 
FRF for discharge of FRF liabilities. We believe that a 
plausible case for such a determination may be possible at 
present or in the foreseeable future, given that the FRF 
currently has assets and appropriated funds in excess of its 
liabilities. However, there can be no assurance that the FDIC 
Board of Directors would be willing to make the requisite 
determination given uncertainties as to contingent liabilities of 
the FRF.4 We note, too, that Treasury would have to be willing 
to receive the Headwaters Forest (if only as part of an 
instantaneous transfer on to the Department of the Interior or 
another federal agency), and an inter-agency memorandum of 
understanding would therefore seem desirable in order to flesh 
out this plan. 

~--

Finally, it is crucial to this approach that Treasury, as 
residual beneficiary of the FRF and standing in lieu of taxpayers 
of the Un~ted States, will have to make the assessment (in 
consultation with other appropriate Federal governmental 
entities) that transferring the Headwaters Forest for the 
contemplated purposes is, as a policy and legal matter, the right 
thing to do, all factors considered. This assessment amounts to 

It should be noted that any proposal for handling the 
Headwaters Forest that might involve a transfer by the FDIC as 
manager of the FRF to an entity other than Treasury (~, to 
another federal or state agency under federal excess or surplus 
property statutes) would suffer from the apparent defect that the 
FDIC would have to be paid fair value. Only by transferring to 
Treasury could it be said that the FDIC fulfilled its fiduciary 
duty in disposing of the Headwaters Forest without receiving 
reasonable cash consideration, because it would have transferred 
in kind to the residual beneficiary itself. 

• In the event that the FDIC Board were unwilling in the 
near term to make the requisite determination for a transfer to 
Treasury, a feasible alternative might be for the FDIC as manager 
of the FRF to hold the Headwaters Forest, under an interagency 
agreement whereby it would be managed by the Department of the 
Interior, until such time as conditions for a determination for 
outright transfer to Treasury (and then on to Interior) are 
satisfied. 

8 
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a judgment call as to the relative value of preserving the 
_____ Headwaters_Forest __ for-w.ilderness __ purposes_as_opposed_-to-set-tling -.-- ----­

the claim against Hurwitz for cash in order to reduce the federal 
deficit to that extent. It is not in any event for the FDIC to 
make that assessment, although if the assessment is made in favor 
of Headwaters Forest preservation, the FDIC may assist in its 
implementation by the means discus~ed above. 

9 
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that is either located within the Coastal Barrier Resources 
______ . ___ Systern_or._ is -undeveloped ,--g-rea~er--t;han-50-acres---in --s ize-;- -an'cr--- -

adjacent or contiguous to any lands managed by a governmental 
-- agency primarily for the preservation purposes _ stated above. If 

a Federal agency or qualified organization submits such a letter 
of intent, the corporation concerned may not transfer the 
property to any other party for ninety days, unless the letter of 
intent is withdrawn. 

Defense Base Closure and Realignment Act of 1990 (Pub. L. 101-
510. Section XXIX), as amended 

The Base Closure Act authorizes the Department of Defense 
(DOD) to transfer properties to Federal and State agencies 
through public benefit conveyances, if the property supports a 
primary mission of the agency. The Department of the Interior is 
specifically provided opportunities to acquire base closure 
property at no cost for anyone of three purposes: parks and 
recreation, wildlife conservation, or historic monuments. 

Attached are materials relative to these authorities. 

11 
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·Office of 1h~ Secre~': '. 
32CFRp~90and9t. ' .. :. 

RIMs 07l1O-ARi1 and 079~ 

Revitalizing Base Closure 
Communities and Commcniry 
Assis'i:nce 

#.CEHCT: Department or Defense. DoD. 
Act1ON: Interim final nde; amendments. 

SUKM.lRY: The interim ww ~e 
amendmem promulgates guicS.uu::a 
requimibySeaioa 2903 orlhe National 
Derense Autliorization Ad. for Fucal . 
Year 199{. This guidance clariGes the 
application proc::ess and the ailetia lhat 
~dll be used ·to.eYalualelID appliation 
for property under ~ seelion.·. . 
OATES: This document is ef!ec1ive 

. October 26.:1994.. JUly pending WriUEoD 
nlqUe:sl Cor economic de\Oelopment 
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)no--.---,justinent. Consequ-e.,")·~· --wtllassist-l;RAs·jn identifyingnca:ss.uy. with 0' ."jthc:li initi~l.p;fmen,-aOh., 
time: or tra.'\.r .. r-Ulen a SUtem""1 ,lie:. submined by entities other jmplcmm~tion resow:ces and es~bli$h 

~ I.JV\S'-wm Dot be considered. a coIDawnity-based proposal for the . 
• When should an applicalion for an MiliL1J}' Depaztmeot's consideration. 
,nomic Developmeol Conveyance be . The Mililary,Depanmenu and !he Office 
.de'? • of Economic Adjustment Will continue 
,~iJst. an UtA must be o,\!aniud and to work closely with the alfecaed utA to 
cdevelopmeot plan aealed. The ellS",-e that an adequate planniog efron 
putment 01 Defense's Office of is undenaleo.. . 
onomic Adjustmeot caD provide • Whit must an application contaio? 
idance and technical and financial The-application should explUa wby 
ppon in these eUoru. Once a • an EDC is ilecessal)' for economic 
ievclopment plan bas beeo dC\'eloJ)ed redevelopment and job aeation. The 
d adopted. the uu. can then submit application should contain the 
EDCappUcation to the Mililary following elemenlS. 

,parunentresponsible for the 1. A copy 01 the adopted 
openy. The application should be . Redevelopment Plan. 
bmiued by the uu. after consu.l~lIon :c A project narnt;"e including the 

should be pro\;ded justifying a 
di .... ..,unt. Tb~5Iate:menl shoulrl include: 
the amount U\d form of the proposed 
consideration. a payment schedule. tho 
gencralll!rtTls Uldcondilions for the 
conyeyance. ~'\d projected dale oC 
conveyance. 

7. A stalement of the utA's legal 
authorilY to acquire and dispose nC 11>e: 
propeny. 

Additional ir.formation!My be 
requested by the Military DepanmentS 
to allow Cor a better eva luation of the 
application. lRl\s are encouraged to use 

. site inCormation avail~ble froID the 
, Military Depa:unenls. including 

th the MiUlary Depanment whi~ followiog: -
all est~b~sh a reasonabl~ ti~e ~riod -A geoeral description ofpropeny 

.' maintenance and caretaking expenses. 

,sub\lU.SS1on of the applicauon. requested. _ , . ' . 
Th~.UtA ahays has thlf OPUOQ of -I\. desaiption of the intended uses. 
qlWUlg.propeny under the fPASA -A desaiption of the economic jmpad 
d thus It may 001 be necessary to of closure ou the local commuruties. 
mplete an appU~tion for an EDC -A desaiption of the linanc:i.al 
.thin the Slated tllDetables. l~ can condition of the commu.a.ity and !he 
sr.uss the vanous transfer opUons WIth prospeCts far redevelopmeat or the 
e Military Depanment. propeny. 
• How much propeny should be -A statement of how the EDC is 
duded in aD Economic Development consistent with the overall 
)OYC"' '~.e application? Redevelopment Plan. 
Th sbould be used by lRAs 10 3 Ad' ti Cb. tb EDC -II 
)Iai. • parcels of tile base rather '. cscnp on 0 0'" e .Wl 
aD m-~ individual buildings. The coo~bute to short· a~d lonc·term lob· 

y. _ ... from some of the ae.auCD and econcmlc rede\'el~pmeut 
comerece.v.... fth '-.. d ' .. di 
gher value propeny sbould be used to 0 _ e """,e an ccr.umwuty •• nctu ~g 
Iset the mainteoance and marketing prol~ed .n~ber. ~d t}'pe. of new labs 

d . I Is I It wtllass.st In creaung. 
.SIS of the less csu-ab e parce • n 4 & b' d d I - I 

• • no uslncss an eve opment p an 
'der lor this con,'eyance to spur for the EDC pan:el. including such 
,development. large parcels must be 1 ' 
sed to provide an income strum to e ements as:. . 
;sist the long·term dev"lopment of Ihe -A development Ilinetable. phasang 
roperty. _ plan a.,"\d cash flow ~lysis: . _ 
• Why is an application nec~rv? -A mar~et and !i~cal feastblb~y 
This JUDel1dmentlo the intenm final analySIS descnbmg the CCOIlOlZl1C 

Jle presaibes thai an application be viability of the project. including an 
repU'ed by an UtA as the formal estimate of net proc:.:eds over a 

- What ailena,will be used to male' 
a determination on the application? 

'After receipt oC an applicatioo for an 
EDC. the Secretuy oC the MiUwy 
Department "'ill delermi.a.e wheth .... an 
EDC is appropriate· to spur economic 
development and job aeation and 
examine whether the lerms and 
conditions proposed an Cair and 
reasonable. The Military Deparunenl 
may al50 consider informatioo 
independent of the application. such as 
views of other F ederat agencies. 
appraisals. caretuer costs and olher 
rele"ant information. 

The (oUo,,;ng criteria Uld faClors .vill 
be !!sed. as appropriate. 10 delermine: 
wbether II community is eligible for an 
me and to e\"aluate the proposed terms 
and conditions of the EOC. including '. 
price. lime of paYmenl and other 
relevanl methods of compensation to 
the Federal Gov"mmenL 

• Adverse ecooomic impact of 
closure 00 the region ud potential for 
economic recovery after an EDC. 

• Extent of short· and long·term job 
,quest lor property. to bette: assist the fifteeu.·year period. the proposed , 
iHilary Depanmeot in considering consideration or paymeut to the ' 

.. geoeratiou.' ". . 
, .' Consisteocy with the overall ' 

.quesu for propeny under the Dcparuuent of Defease. and the 
:conomic Development Conveyance estimaled fair market value of the: 
EDCl. This informatiOtl also will property. 
'n>",de the basis for the'Mililaty -A cost estimate and justification for 
)epanmeat to n:spond to its obliga:ions infrastructure and other investments 
LDd"r Till" XXIX. taking inlo aCCO\!1lt needed for the development of the 
h" best COmulIltUty-bued information EDC parcel. 
ID the proposed conveyance action. A -Local i.nvestmen~ and proposed 
:reat deal of ioformation necl!Ssary for finaocng strategtes for the: 
U'\ applicalion is .....adily avaiuble 10 ,h" developmenL 
_RA through the community plan.,ir.g 5. A statement describing why other 
>r0<:eSS and supported through existing authoritie5-SUch as negotiated sale and 
JoD technical and fIoanciai resources. public beoefit transfers Cor educatiOIl. 

S .. ··· -d the S1aJ)d.ud planning parks. public health. aviation. historic' 
inf l!l collected 10 date. lRAs mor.uments. prisons. and wildlifa 
.h". ._corponte a business and conservation--caDllot be used to 
d""enrp-menl cmnponenl ialo Iheir . accomplish the ep>nomic development 
overall base reuse plaruting process as a and job <:rution goals. . ' 
buis for receiving and managing the 6. If a transfer is requested Cor less 
rc~ll'rnpcrty_ This suppl"":,,nt31 dron than the estimated fair market "altie-

Redevelop:nent Plan. . - .-
• Financi~1 feasibility of the . 

development. including market ~nalrsis 
I..'\d the need and eX1ent oC proposed 
infrastructure invesunenL 

• Extent of State and local investment 
and level of risk incurred. 

• CWTent local and regiooal real 
estate mar!:et conditions. 

• Incorporation oC oIher Fedenl 
agency interests and cona;ms. a!,d 
applicability oC. and confliC1S .... th. 

_ other Fedenl property disposal 
authorities. 

• Relationship to the overall Military 
Depanment disposal plaa f9r the 
instillation. 

• Economic ben"fit to the Federal 
Government. il!cluding prolection and 

. m3inlcn3nce cost sa\'incs and . , 

\. 
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.cici(>"ied c.Onside~~ion &om the 
-- ~--- ---------------------

• t ana: wi!.h ~pplic:able 
.den-..-.ate. aDd loallaws and 
"gulatious." - -" " 
• What an: the-guidelines for 

etenniniag the" terms and cocditioas ot 
oosideration?- , . 
• The incfjvidual circumstances of 

.ch c:ammwiity and each hue mean. 
lat the amoUnt md type of 
oosideration may vary from base to 
ase. This amendment gives greater 
"iscn:tioo and flexibility to the Military 
)epatU!tents to negotial: with the utA 
, arrive at an appropriate an-angemenL 
n,c to the c:i=nsu:lc:s of a particular 
ite, the base's value may be biSh. or 
]\Y, arid the"range of !.he esti:n~ted 
,",sent fair market " .. Iue may be broad 
"r narrow, Where there is value. the 
Jeparuncnt C!fDefense has an oblig;ltioD 
:nder TItle XXIX of the N~tional 
Jefense .... uLboriution Act for FY 1994 
o obwn consideratioo wilhio the 
stimatcd range of present fair I1lo1.l"kel 
" .. Iue, or to justify "'b.y such 
nnsideration was -not realized-

• T~g inlo accounl ~U informalion 
.rovided in the roc ;lpplication and 
ny ~ddilional information considered, 
"levant. the Military o..par.ment will 
:onl . ~r or prepare an estimate of the 
air ; ~Iue of Lbe proP!!r.y, which 
nay-__ "Pressed as a range of values. 
rbe MHilary Deparunent shall consult 
. .nth Lbe lRJ\ on valuation assumptions.. 
;uidelines and on instructions given to 
.he person(s) malcing the estimation oC 
,alue. . 

• As staled above, Lbe £DC 
'pplication muSt contain a statemell./. 
:hat proposes general terms and " 
:onditions 'of the conveyance. as well as 
Lb.e amount and type or the 
considention.a payment schedule. a.nd 
projected date of conveyance. After 
reviewing the applli::ation. the Military 
Department bas the cfjsc:retion and --. _ 
flexibility to enter into one of two tyPes 
ofa~eDts: .", . ." 

1. Consideration wilhin the estimated 
range of presenl foir mori:et value. as 
determined by Ihe Secrttary o{ th~ 
Military VepatfmenL The Military " 
Uepanment can be flexible about tNt 
terms and concfjtions of payment.. and 
can provide 61W1Cing on the property_ 
The payment can be in cash or in-kiDeI. 
and can be paid at time of transfer or at 
a time in the fut~ The Military , 
Depanments will bave the discretion 
and-flexibility to enter into agn:emeDlS 
tbat soecify the Corm and amount of 
ct' <ltion and ensuccs that 
Ct ation is within the estimated 
can_i bir ~ket value a' the time oC 
"ppl.Quon.. Such methods or payment 
could include: particip~tion in the gross 

or net c:uh 110,,,. dererred payments. ilDposcs no obliGatory in(o~lion 
__ c!!lflB!~ or 'other 6.aanciDg ---" requirements beyond -internal DoD uSoC. 

ts. -- - - - -- -.--. - . ---,-_... - ----
~:dUauon belo, .. the I!$timaled Us! orSubjecll! in 32 cE"it p~rU 90-~;'d 
l'QIIp o{ fair markn. va/ut:. when: proper 91 "" " -
juslificauon is provided: If a discount is CoJDIIIWliiy de\'Clopment, _ 
fOllnd-by the 5eaetary of the Military Government employees, Military, 
Depanment to be neQ:ssaJy to foster personnel. Surplus Govemmomt 
local economic redevelopment and job propeny." 
c:rution. the amoWit or consideration ' -
can be below the eslilDatedrange-of fair -PART 9G-REVlTALl2JNG BASE 
market value. Again. the terms and CLOSURE COMMUNmES 

co:IditioDS ofpayme:u. will be _ 1, The .uthority ~iiatiori fot 32 CF'R 
negotialed between the Military part. 90 continues to read as follo'"lS: 
Depanment and tha LRh.. 

(a). Justification- Proper justification Authority: 10 U.s.c. Z687 note. 
for. discounl shall be based upon the 
findingS in the business and " 
development plan contained in ~he EDC 

_ applicatiOll.. ..' -. 
Development economics, including 

absorption schedules and legitimate 
infrasUUd.ure costs. would provide a 
basis Cor such justification. The ability 
to pay at time of conveyance or to obtain 
financing ~uld-not be a proper . 
justification. since payment terms and 
conditions can be negotiated. 

• In negotiating the terms ~nd 
condilions oC consideration with the 
LRA. the Secretary of the Military . 
Department must determine that a Cair 
and reason~le compensation to the 
Federal Covemment ,vill be realized 
from the,EDC. Where property is , 
trar.sferred UDder &11 me at an amount 
less than the _estimated range of Wr 
muket value. the Militaty Departmenl 
shall prepanl a written explanation of 
why the consideration was less· than the 

. estimaled range oC present f':ir masket 
\-alue. -

o. Execu.tift Order 12866-

It has been determined that these 
.amendm~ are a significant reguLatOl)' 
action. 'Ihe imendmentS to the nale 
raiSe nOnL.policy issues arising 0\&1 oC 
the President's priorities. " 

. .~ "~ "\ "" 

E. Replatory FlexJbility Ad. 

This nale aJ:len~enlis not subject to 
the Regulatory Flexibility Act (5 U.s.Co 
601 ef seq~) because the amendment 
will not haY'll. signiIicant economic 
impact on a subsUntial number of small 
entities, The primary effect of this 
amendment will be to reduce the 
burden'ou local communities oflhe 
Government's property disposal pl"QOeS'S 
at dO$ing milir,uy installations and to 
accelerate the economic reCXlvery of the 
relatively small number of c:ammunities 
that will be .flected by the c1O$URI of 
Deazby military installatious. . 

F_ Paperwork Reduction Ad. 

The Rule amendment is not subject to 
the Paper Reduction Aa because it 

59:1.4 (Removed lonG Reserved) 

2. SectioIl90.4!1l)(1)(iii) is removed 
md reserved.. 

3, Section 90_~(b) is revised to read lIS 

fo11O\"s: 

t 90.4 POIiCy_ 

(hJ In impleme:ltingTitle XXIX 'of " 
PubUc Law 103-160. it is DoD polley to 
convey ptOpeny to a Local . 
Redevelopment Authority (LRA) to help 
foster ec:anomic development and job 
cre3tion when other federal propeny 
disposal options cannot achieve such _ 
ob;ectives. Conveyances to the LRA will 
be made under terms and conditions 
designed 10 facilitate local economic 
redevelopment and jo~ aeation, .nd· 
may be made at less than faJr market 
value, wilh p'roper iustification.. 

• 

PART 91-REVTTAUZING BASE 
CLOSURE COMMUNmES-aASE , 
C1.0SURE COMt.!UNlTY ASSlsrA~CE 

4. The authority citation Cor pUt 91 
continues to_read as follows: : 

Aalhority: 10 U.s.c. 2687 _L ." - '. 

4A:·Sec;t)on-91.4ls ~~ to~a.&s'~ 
: fonows: .• .-. .- .," - '.' .. 

§ 91.4 Pollc)'_ .. 

It_is DoD policy to convey prOp~rty to­
a Local Redevelopment AilLbority (LRA) 
to help foster ecoDomic-development 
ald job crutiOIl when other federal 
property disposal options cannot 
achieve such objectives. Conveyances '0 
the lRJ\ will be made under terms and 
amditions designed to facilitate locacl:, 
_economic redevelopment and job . 
creation, and may be made at less than 
fair market value. wiLb property " . - " 
justification. This (egulatiOll.!ioes.D9'- , 
create any- righlS ·and remedies aiad may 
not be "lied upon by anx.person. 
organization". or oLber entity to aUege a 
denial of any rights or remedies other 
tI=I those provided by Pub:L 103-160_ 
Title XXIX:. 



CooIInuUo.,. 

SectIon wu eIIICI.ed u pt.r\ of the FIIIuIc!aI 
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(al A uthoriuUon 
Notwllhalandlnl any other provlalon ot Fedenl or Slate II..,. a Slale houalng lInance 
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HDUM eont ........ Roport Ho. 101·2119. _ 19811 
U.s.Cod. Cona . ...t MM.N .... Po II&. 

ment Aot or I1l89 and not .. pan or III. Fed .... 
Homt Loon Bonk ""~ whJch compr\oel tIW 

choPw· 
Donnilloni 

Cao\III •• Uol\I 
Se<Uon ........ Ied II port 01 III. FInanci&I For dellAlUono 0' I0Il""" uoed In IIIIa ...uon 

IlIItilutiona !IAoro"", l\ecoIrery • ...t Enlorce- _ MClIon 1«1 ... 1 of WI UUe. 

LIBIWlY REFERENCES 
Am.r1 .... Dlrul S,.lelll 

Suprouoaq or reden! taw II La banldnc. -
Slat.eo "'18.18. 

Enc,clop04l .. 
Co"" ..... nt or conllidln, 11&1<0 l_sUIIUon .... 

C.I.s. Sl&.... I zt. 

WEST\.AW ELECTRONIC RESEARCH 
Slal.cl'-: I60kladd key nWllbu~ 

, 1441D-3. RTC and FDIC propertlu 

Cal Repona 
(I) Submlaalon 

.H .;)u 0& 

.................... " J ......... 

(2) ConallUaUon , 
In preparing the reports required under thIa .ubeceUon. each corporation eon· 

eerned may eol\lull with the Seo-etary 01 the Interior ror purpoeeo or Idenutying 
the praputJa deoc:ribed In pa.rqn.ph (I). 

(b) Llmltallon on TraNCer 
(J) Nollr. 

'The IUeoJuUon TruaL CorporaUon and the Fedenl DepoelL lnaunnce ·icorpora. 
. Uan may not leU or other ·<lao tn.naIer any /:OVered property unle .. the corporation 
eoncemed eauaea 10 be pub\lahed In the Federal Reglat.er I notice oC \he Ival1abOity 
ot the property Cor purchaaa or other tn.Mter U\Il IdenWlea the proPertY and 
duaibfa Ihe JOcaIlon, chan.eterlItiea. and .be 01 \he property.' . 

(%1 Eqweulon 01 •• rlOIII Inl.erell 

Dllring the OO-dIY period beKlnnlng on the dltt thl' noUc. under. p~,.aph /I) 
concerning a covered property II lint publlabed. Iny ,ovemmental a,eney or 
quallfted organization may IIlbmlt tAl the eorporaUon concerned I written :noUce oC 
lUioua Int.ereat tor the purchue or other tnnaI'er or I partlcullit eoVtmipropert1 
tor w!l.Ich nolice baa beeD pubUabed. 'nIe nolke oC aeriolllintereal thaD lie In such 
Corro and Include .axh Intorroatlon II the corporation coneemed may ~reocrlbe. 

(3) ProhlblUon at Innatu ! 
Dllring the period under pangnph C21. a carpol'ltion concerned may nol .eU or 

otherw1ae tnnater any eovertd property Cor which nolice h .. been published under 
paragraph (1). Upon the expiration o( ouell period. lJoe eorporaUon concerned rn.y 
aeU or otherwlae lnnarer any COYered property (ar which noUct under p ......... ph 
(1) h .. been publflhed It. noUce oC aeriou.lntereet under panll"'ph (2) eoncerninr 
the properly Iw nol been timely lubmllted. 

(4) OUera and pennltlcd tran.rer 
U a noUce or aerloua Interest In • covered property Is timely ',ubmiLted pllnuanl 

1.0 parlgraph (2). the eorporatlon concerned may not eeU or otherwloe I.ran!!er eucb 
eovered property during the 9().dlY period beginning upon the expiration oC the 
period under puagraph (2) excepl 10 a governmental 1gency or qualUled organiu· 
Uon (or uae pnmully Cor wildlife refuge. lanctuary. open .pace. recreatlonal. 
lllalorial. cultun1. ar natural reaolll'« conservation pllJllOae •. unle .. aU noUcee or 
eerloUI Int.erelll under p.,..,r.ph (2) hove been withdrawn. 

Ie) DennUIon. 
For purpoaea ot thJa .ceLion: 

(I) Corporallon ranccmed 

The tem "eorporallon eoncerned" melM-
IA) the Federal Depoeil lnaurance Corporation. with reaped to malle", 

relaUnr tAl the Peden! Deposit lnaunnce Corpol'lUon; Ind 
(B) the RelOlutlon Truat Corporation. with reeped 10 maltera reliling 10 

the Reaolutlon TruaL Corporation. 

(2) Cotered property 
• The l.em "covered propertY' me ..... Iny property­

(A) to \lOhich-
III the R •• oluUon 'IN.I Corporation h .. acqulred Litle 'In 'ta COlJlOrate 

or ~c.lverahfp clpaclty; or 
(Ill lhe Federal Deposit In.uronce COlJlOration h..., acqulred tiU'; in iL\ 

... ... 
'''' .CO 

CD 
110 
o 
110 

flO 
o 
00 

'110 

.g: ... 

i 
I-. 

~ 
" .... 
,~ 
:'" , .... 
i~ 
!o 
:~ 

co 
110 
CIt 

'The Reaolutlon Ttusl CorporaUon and the FederaJ Depo.it Insurance Corporn· 

.. ..~ • .:.... • "and I ;haU ~-lp";bit.edCo,,:· an Wtul teiTn or 8 yean. 
Wl1al term or 2 ~mIwn .LaII be Ippolnlcd Cor a t.enn ot 8 yean. 

'~_"'~_"'''''A_ .... I0 ... _ ... '·I.'' . l~ir&I 

\ 

. dl C rporaUan I J 10 
(d) I'owen or thl F\I" nl 0 nI the powen deacribed In porarraphl C1l '. ':l: 

.... Adln .. CorponUon shall have 0 YC thIa -tlon and luch reguJationi. orden. pMlH, I Tbereal\U. auell ... 'nIe ~~. D th ther provWOni 0 - .•. '. __ • 
h(9) IUbJectl.o eo . - . . ,. , 

lhr?u~.. . - .. -
(3) Vac.anq ..... ,." .... ~ ..-..~ _ ~ •• ".~ •• 

" .. _____ "' __ t..-..- • ..- ,~ ... ...I'A- I ... 
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4: WHAT WOULD BE THE POSSIBLE BUDGETARY IMPACT FROM AN 
-ACOUXSITIO!l-.Or _THE_ HBADWA'l'BRS FOUST -THROUGH -TJIBFPl:C? . 

ANSWER: ANY BUDGETARY IMPACT, INCLUDING. ISSUES OF 
~G,q IS DEPENDENT ON THE PARTICULAR STRUCTURE OF THE 
CTION AND WHETHER SPECIFIC LEGISLATION WAS NECESSARY TO 
rATE THE ACQUISITION OR TRANSFER OF THE HEADWATERS FOREST. 

SION ANSWER: 

he interagency group has discussed several potential 
isms for accomplishing the proposed ~debt for nature- swap. 
llowing discussion addresses the budgetary impact of 
l possible ways of acquiring the Headwaters Forest, putting 
:he question of whether there is substantive authority for 
rreasury, or Interior/USDA to execute any of these 
:tions under existing law. 

Lrst, we have discussed a possible transaction in which the 
~esolution Fund (FRP) would gain title to the land and 
~r it to Treasury, possibly considering the value of the 
J an ~advance payment W on funds that will eventually be 
!d to Treasury when the FRP dissolves. s Treasury would 
~ansfer/sell the land to the appropriate,agency. If it is 
,ned that the authority to execute this transaction exists . 
:urrent law, then the transaction cannot be -scoredw under 
~get Enforcement Act (only legislation may be scored). 
;, there would be a budget impact. If FRF gained title to 
~d and did not recover cash_for it, FRP would have fewer 
is. In more technical terms, the failure to recover cash 
I land would be a foregone receipt to FRF. This foregone 
i increases FRP's outlays, increases total Federal outlays, 
Ireases the deficit. The budget effect is the same 
less of whether the transfer is to Treasury as an 
~iary or directly to the Park Service. 

I'cond, there may be a possibility of trading other U.S. 
ent property (such as surplus military property) for the 
~his transaction would not necessarily need to involve the 
fich could receive any settlement of its claims in cash. 
if no legislation is required, then the transaction cannot 
oed under the Budget Enforcement Act. In general, barter 
-tions _ are not recorded in the budget. However, if the 

property that is used in the exchange would have 
se been sold, the agency which owned the property would be 

~e FRF does not and will not owe any certain amount to the 
y. It simply is required to transfer any remaining 
s of cash to the Treasury when the FRF is dissolved. 
, in the final analysis, FDIC will want credit for the 
f any non-cash assets it has transferred. 

12 
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____ -..>regoing--receJ:pEs-:---These--fp;J::egone receipts would increase that 
agency's outlays, increase total Federal-outlays, and increase 
the deficit. - - - - - -- --

Third, it may be the case that legislation is needed to 
authorize the transaction or to appropriate funds to complete the 
debt-for-nature'swap. If legislation is needed, then the 
Congressional Budget Office and OMB would be responsible for 
estimating the budgetary effect of the transaction. Legislation 
that increases direct spending (i.e., spending that is not under 
the control, of Congressional appropriators) is scored under the 
"pay-as-you-go" (PAYGO) rules of the Budget Enforcement Act. An 
example of direct spending legislation that is relevant to the 
case at hand would be if the legislation directed FDIC to hand 
over the property to another Federal agency without 
reimbursement; this legislation would be considered to be direct 
spending since it forces the FRF to forgo receipts (and therefore 
increases FRF's outlays and total Federal outlays). Similarly, 
legislation that requires the exchange of excess Government 
property that would otherwise have been sold for the Headwaters 
Forest would also be scored as foregone receipts under the PAYGO 
rules. 

Legislation that simply authorizes an appropriation for an 
agency (e.g., the Park Service) to buy the property from the FRF • 

,-.- (or I for that matter, from an individual) would not be scored, 
since no resources would actually become available for the 
purchase until a separate appropriations law is enacted. If an 
appropriations act provides funding to an agency to purchase the 
property, then the budget impact would be scored as 
discretionary. 
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INTERICR ~ SECRETMV 202 208 1873 P. 02/22 

United States Department of the Interior 

OFFICE OF 1HE DEPUTY SECRETARY 

March 20, 1996 

MEMORANDUM 

TO: Katie McGinty 

FROM: Garam~~~~ ~~ 
SUBJECT: 

1. Attached is the list of FDIC properties and a memorandum from the Bureau of Land 
Management in Saaamento on the appraisal process. 

2 We have received a draft oftbe litigation letter from Pacific Lumber. It is being 
reviewed by our lawyels and by the Department of Justi~. Completion is imminatt. 

3. I will contactBo~ and get a written signo1ffortbc 1993 appraisal report. I will 
also follow up to get California to release it (Mantel sa,id he would do so). You 
should follow up with Tun Lyons at the Depattmalt of Agriculture. 

4. We have yet to hear fum the General Services Administration. 

S. The Depmbllcnt of Defense infommtion has not been sent; it will be sent soon. 

1849 C SI.. NW. Room 5108 
Phonc:2~208-629J 
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------ -----lIXr~e1Il ...... a.,.r.,.an"":dulIr----

To: John Garamendi 
Deputy secretary 

From: Allen McReynolds N~Jv1 
Special Assistant~~ \ 

SUbject: F.D.I.C. Properties 

March 15, 1996 

202 208 1873 P. B3/22 

The attached list of properties has the approval of the General 
counsel's office for release to the parties considering a land 
exchange 1n California. Please note that the materials that I 
provided to you last week are to be considered confidential and 
are not to be released to outside parties. 

With regard to the fair market value of these properties, the 
F.D.I.C. would prefer that we say that the properties are not 
currently valued. Significant time has passed on many of the 
appraisals in their files for each asset and are assumed to be no 
longer valid. In addition, information is not shown for either 
the book value or market value. The only financial number that 
is shown on these forms is the original loan amount, which I have 
highlighted. 

Finally, the collateral reference (COLL) line at the bottom of 
the sheet briefly describes the asset (e.g. 122 condominium 
units/golf course). I can obtain more details about each 
property should it be requested. 

Thank you for your attention. 

Enclosures (14) 
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LGEN 0 CLS GENERAL LOAN INQUIRY 96/02/27 16.07. 
LGEN CO 2":0'=0-O=P 186 HS 10004 INQUIRY SUCCESSFUL 
ACTION INQ (INQ, NXT) 

-----PRODUCT-CLS--LOAN--NUMBER------O-76-70~S0135608;r----- -- -- LEX INDICATOR N 
- ---------a.-BANK----- ---- -- -----c-P---&A'l'E------ ----

'670---em: LAKE HIGHLANDS-VILLAGE -- PRI OFF 44555 BILL!'REQ 1 
71.8 N BOClOlER BLVD SEC OFF 44486 BILL METHOD s 
DALLAs COUNTY 
DAT.T·AS TX 75218 
B PHN 
ORIG NOTE DATE 
ORI:G KA'l'ORITY -­

SITE 40450 INSR REQtn:RED N 
DLR NO LOAN CLASS 
LN TYPE OJ 5 LN STATUS CDE 
GL TYPE 035 EMPLOYEE CODE 
CR SCORE o' CR SCR OVRDE 
REC/REP CD REFIN/RENEW CD N ORI:G TERM 

ORIG .AliT 

B PHN 
95/1.0/31 

199/1.2/31 
250 

3,154,51.9.67 CORR BAL 
CREe LOC 40450 ADV/LOAN IND N 

3,154,519.67 DATE LAST PMT 

COLL 
B es 

115 85,500 SF SHOPPING CENTER ON 4 
LU #6 

" 



------------------- -- ---------
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. --'-.--. ---_ .. _-------

LGEN 0 CLS GENERAL LOAN INQUIRY 96/02/27 16.01.29 
LGEN CO 20'00P 186 MS 10004 :INQUIRY SUCCESSFUL 
ACTION INO (INO, NX'l') 

-PRODUer--CLS--LOAN-NmmER----07602"'S0132236"'1------ ------LEX-INDICATOR--N----
CP BANK CP DATE 

-'-602 ORE LPC-SOHHIT RIDGE APTS 
1604 ltWGE HAVEN DRIVE 

;-----PlU -QFF---44589-- BILL FREQ 1 

1604 RIDGE HAVEN DR 
TARRAH:L' COUNTY 
ARLmG1'OB !1'X 76011 
HPHN BPHN 

95/05/31 
199/12/U 

ORiG NOTE DATE 
ORIG HATDRITY 
ORIG TERM: 2S5 

6,270,479.00 CURR SAL ORiG AMT 

, - ..... 
; . . -

COLL 103 264-UNIT APARTMENT COMPLEX 

SEC OFF 44487 BILL METHOD S 
SXTE 40450 INSR REQUIRED N 
DLR NO LOAN CLASS 
LN TYPE 035 LN STATUS CDE 
GL TYPE 035 EMPLOYEE CODE 
CR SCORE 0 CR SCR OVROE 
RECIREP CD REFIN/RENEW CO N 
CRED LaC 40450 ADV/LOAll IND N 

6,270,479.00 DATE LAST PMT 
: ... 

...... -... ..:. ....... '-

. "-" 

\ ~ LU #6 
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INTERI~ DEPUTY SECRETFR1' 202 208 1873 P. 08/22 

... _-.----- ---. .._.----_. 

LGEN 0 CLS GENERAL LOAN INQUIRY 96/02/27 15.46.25 
LGEN CO 200 OP 186 MS 10004 INQUIRY SUCCESSFUL 

. AC'l'ION :rNQ (INQ, NXT) 
. np1i)DOc.r---CLS-LOAH NUMBER- ------07561"=00424035=1- --- ----------- -LEX-nmICATOR---Ir 

--.. -... ---______ .___ _ _________ . ________ ..a....BANK. _________ . __ ....c~ATE __ ._. _ .. ____ _ 
7561 ORE 14813 JACKSON ,ROAD LOTS & LAND PRI· OFF 65412 BILL FREQ 1 

5. 
N 

14813 JACKSON ROAD SEC OFF 65521 BILL METHOD 

SACRAHEN'1'O COUNTY 
RANCHO HURl:ETA CA 95683 
]I PUN B PHN 
ORIG NOTE DATE 94/04/19 
oRIG HATORITY 199/12/31 
ORIG TERH 1 
ORIG ANT 1,409,380.00 CURR 

COLL 123 LOTS & LAND 

BAL 

B _ . LU #6 

SITE 60650 INSR REQUIRED 
DLR NO LOAN CLASS 
LN TYPE NJ 5 LN STATUS CDE 
GL TYPE 035 EMPLOYEE CODE 
CR SCORE 0 CR SCR OVRDE 
"BEC/PEP CD REFIN/RENEW CD Y 
CREe LOC 60650 ADV /LOAN IHD N 

504,630.00 DATE LAST PKT 95/10/23 
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i'm-20-1996 17:27 INTERI~ rEPUTY SECRETARY 202 2eB 1873 P. 09/22 

--- -- -:-.~: -. -.------------ -_._-- -- _._._ .. _._--------------_._._--

=--= LGEN 0 CLS GENERAL LOAN rNQUIRY 96/02/27 15.58.41 
LGEN CO 200 OP IS6 MS 10004 INQUIRY SUCCESSFUL 
ACTION rNQ (INQ, NXT) 

--PRODUCT·-cr:.s----f;OAN-NUMBER-·--~1602_S01-3-2208~------··---·--LEX--IND];CM,'OR--N--

760Z ORE WEST BELT 
$WC S HOUSTON PKWY & BRIA 
$We S HOUSTON PKWY/BRIAR 
HARRIS COUNTY 
HOUSTON TX 77042 
H PHH 
ORIG NOTE DATE 
OUG MATURITY 

B PHN 
95/05/31 

199/12/31 
255 ORIG TERM 

ORIG AHT 4,328,500.00 

COLL 123 15.05 ACRES 
B El!! 

CP BANI<: CP DATE 
------ ------------."- PRI OFF - -44571 BILL FREQ -- -. -1' 

SEC OFF 44483 BILL METHOD 5 
SITE 40450 INSR REQUIRED N 
DLR NO . LOAN CLASS 
LN TYPE 035 LN STATUS CDE 
GL TYPE 035 EMPLOYEE CODE 
CR SCORE 0 CR SCR OVRDE 
REC/'BD CD ·REFIN/RENEW CD N 
CRED LOC 40450 ADV/LOAH IND N 

CURR BAL 4,328,500.00 DATE LAST PMT 

LU #6 



<.1 -------.-
.. . . 

1'I=IR-20-1996 1?: 27 INTER ICR DEPUTY 5ECRET~ 202 2e8 1873 P. 10/22 

LGEN 0 CLS. GENERAL LOAN INQUl:RY 96/02/27 15.57.11 
LGEN CO 200 OP 186 MS 10004 INQUIRY SUCCESSFUL 
ACTION INQ (XNQ, NXT) 

----nDDtJcr- CI;S---LOAN-NUMBER- --- --0-1-589-00367-460-1--- ~-- --- 0- - --LEX---INOO:CM'OR - --N---

7589 ORE AMBASSADOR HOTEL 
1312 S. ERVAY 7>~t.2F.,-r_ 

3838 W CONGRESS 
LAYFAYETTE LA 79999 
HPHN 
ORIG NOTE DATE 
ORIG -MATURITY 
ORIG TERM 

CP BANK CP DATE 
PRI OFF- 44480-- BILL FREQ 
SEC OFF 44480 BILL METHOD 
SITE 40450 INSR REQUIRED 
DLR NO LOAN CLASS 
LN TYPE 035 LN STATUS CDE 
GL TYPE 035 EMPLOYEE CODE 
CR SCORE 0 CR SCR OVRDE 

1 
S 
N 

REe/REf' CD ·REFIN/RENEW CD Y 
CREO LOe 40450 ADV/LOAN IND 

ORIG AMT 

B PHN 
89/12/31 

199(12i31 
o 

4,996,226.57 CURR BAL 4,996,226.57 DATE LAST PMT 

COLL 118 114 ROOM CLOSED DOWN' HISTORIC 
B =- LU #6 
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.:_-... -:-.: .. ; .,-;----;---- -. --- .,----- - .- - - .------_._---... -------_ .. ---- - -_. '--- -. --- ._._------------ ----_ ... 

LGEN 0 CLS GENERAL LOAN INQUIRY 96/02/27 15.56.09 
LGEN CO 2-=0"'="0-O=-'P 186 MS 10004 INQUIRY SUCCESSFUL 
AC'l'ION INQ (INQ, NXT) 

-- __ -PRODUCT-CLS LOAN- NUKBER- _u _____ 07561~00435647~_____ __ _ ______ LJ::lCI80ICA'rOR--N __ _ 
CP BAm( CP DATE 

--/Slil:-oRE-n-53 BRADSBAW-ROlUr--
3353 BRADSHAW ROAD 

------ --PRr1»'Y--';5'lT.r BILL ~----r-u 

SACRAHEN'l'O CA 95813 

lIPBN 
ORIG NOTE DATE 
ORIG MATURITY 
ORIG TERM 

BPHN 
95/12/1.1 

199/12/31 

SEC OFF 65S22 BILL HETHOD S 
SITE 60650 INSR REQUIRED N 
DLR NO LOAN CIASS 
IoN TYPE 035 LN STA1'US CDE 
GL TYPE 035 EMPLOYEE CODE 
CR SCORE O. CR SCR OVRDE 
REC/REP CD REFIN/RENEW CD Y 
CRED LOC 60650 ADV /LOAN- IND N 

ORIG AMT 
o 

2,903,500.00 CURR BAL 2,903,500.00 DATE LAST PHT 

.- .; 1 ...... 

COLL 114 PROFESSIONAL OFFICE BUILDING 
B S5 LU #6 
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INTERI~ DERJTY 5ECRET~ 202 203 1873 P.l2/22 

LGEN 0 
LGEN CO 200 OP 186 

CLS GENERAL LOAN INQUIRY 96/02/27 1.5.51.04 
HS 10004 INQUIRY SUCCESSFUL 

AC'l'ION INQ (INQ, NXT) 
-.PBDDUC1'_._CLS ___ LOA1LNUMBER ____ _ 07697-50130993-1 LEX INDICATOR N --- . -------- -------Cp --BANlf- ------ - --CPDATr-----.--

-.-- -7697-oRE--PABf--J)ESE:R'1'--------- ---------··-PRl:--GF-F'--- 654-12- ---8I:-LL-FREQ-- --- - ---1- -
SEC GERALD FORD AVE & HON SEC OFF 65512 BILL HETHOD S 

RXVERSIDE COUNTY 
PAUl DESERT CA 92260 
H PUN B PHN 
ORIG NOTE DATE 94/11/30 
ORIG HATURITY 199/12/31 
ORIG TERM 261 
ORIG AMT 11,762,734.00 

SITE 60650 INSR REQUJ:RED N 
DLR NO LOAN CLASS 
LN TYPE 035 IaN STATUS CDE 
GL TYPE 035 EMPLOYEE CODE 
CR SCORE 0 CR SCR OVRDE 
REC/REP CD UFIN/RENEW CD N 
CRED LOC 60650 ADV /LOAN lND N 

CURR BAL 11,762,734.00 DATE LAST PKT 
. '. , . '. '.:. ."-

COLL 
B 1m 

123 300.655 ACRES RESIDENTIAL & 19 
LU #6 
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202 2eB 1873 P. 13/22 
. -_. :---;.-.-~.-.---+ - - ----- -.--- --- --.-- - - -----

LGEN 0 CLS GENERAL LOAN INQUIRY 96/02/27 16.10.46 
LGEN CO 20010P I86 MS 10004 INQUIRY SUCCESSFUL 
ACTiON :rNO (DO. NXT) 
PRODUCT ~_!D~_ Nt!KBER _____ ~!/)?()-5013S~~..!::; _____________ ~_!.ND~_c;ATOIL_R __ 

---------- - CP BANl( CP DATE 
-----'t670~RE__sANTA__cIiMU_TA-LA:NE_---------- ---PRr-OFF'--6S'UCI- u-BILL-I'REQ 

SANTA CLAlUTA LANE SEC OFF 65512 BILL METHOD 
SANTA CLAlUTA CA 91351 SITE 60650 INSR REQUIRED 

DLR NO LOAN CLASS 
LN TYPE 035 LN STATUS CDE 

BPHN GL TYPE 035 EMPLOYEE CODE 
CR SCORE 0 CR SCR OVRDE-

~-­

S 
N 

ORIG NOTE DATE 
ORIG HATUlUTY 
ORIG TERM 

B PUN 
95/10/31 

199/12/31 
250 

UC/REP CD ·REFrN/RENEW CD N 

ORIG AHT 8,700,000.00 

CaLL 
B GIll 

123 VACANT LAND 

CREO LaC 60650 ADV ILO~ INO N 
CORR BAL 8 .700. 000. 00 DATE LAST PMT 

LU #6 
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---~------- ---------------------------.---------------------. ---.-- -----1 
I NTER I CR DER.JTY SECRETMY 202 208 1873 P.14/22 . 

---._---.!.- ... ---- -- ~-------.----- - - -... ------- ----_ .. --_ .. _------- --_ .. - -----.---.----.-.. ------

LGEN 0 CLS GENERAL LOAN INQUIRY 96/02/27 15.48.55 
LGEN CO 200-0P 186 KS 10004 INQUIRY SUCCESSFUL 
AC'l'ION INQ (INQ, NXT) 

___ PRODUCT __ CIS LOA!LNUHB~_. __ Q7 6~U-OO_4_21lA1~1_________ _ LEX INDI~'l'QR ___ lL........ 
CP BANI< CP DATE 

-------,sn-oRE-l:l!n---1m1U.-ESTA--COURT~ARTHENTS--- -nr-oFF 65-4-1-'----BX-r.II-n:tEQ-- - - r-
1813 HARLESTA COURT SEC OFF 65521 BILL HE'l'HOD S 

CONTRA COSTA COUNTY 
PINOLE CA 94564 
HPHN 
ORIG NOTE DATE 
ORIG MATURITY 

B PlIN 

SITE 60650 INSR REQUIRED N 
DLR NO LOAN CLASS MFP 
LN TYPE N35 LN STATUS COE 
GL TYPE 035 EMPLOYEE CODE 
CR SCORE 0 CR SCR OVRDE 
REe/REP CD REFIN/RENEW CD Y 
CRED LOC 60650 ADV I LOAN INn N ORIG TERM 

ORIG AHT 
o 

6,250,000.00 CURR BAL 6,250,000.00 DATE LAST PHT 

COLL 103 144 APT COMPLEX 28 2&3 STORY B 
B ~ LU #6 
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202 208- 1873 - P. 15/22 ----I 
---.----_.- - - ----- -------- ---- -_.- ----- ----- - -- - --- --- ----- ---..:.-- -_.,-- -------------- . 

=~!.GEN 0 CLS GENERAL LOAN INQUIRY 96/02/27 16.03.l.l 
LGEN CO 200 OP 1:86 MS 10004 INQUIRY SUCCESSFUL 
ACTION INQ (INQ. NXT) 
PRODUCT CLS LOAN NUMBER 07602-50132244-1 LEX INDICATOR N - - -------------- ---------------- ---- ----. --- --- -----cP-EWtI<- - --. ---- ---CP- -DXTE--------- -----

-- ---'1V02--eRE-NeRTHBOROUGH--I--- ---- -------pRI--~FF- -44"5-6-];-------Bl:-I:iII-FREQ-- - --1--
I: H 4S & :RANlaN ROAD SEC OFF 44483 BILL METHOD S 
I-45 " RANKING RD SITE 40450 INSR REQUIRED N 
HARBIS COtJN'l'Y DLR NO LOAN CLASS 
HOUSTON TX 77060 LN TYPE 035 LN STATUS COE 
H PlIN B PUN GL TYPE 035 EMPLOYEE CODE 
ORIG NOTE DATE 95/05/31 CR SCORE - O.CR sa OVRDE 
ORIG MATURITY 199/12/31 REC/REP CD REFIN/RENEW CD N 
ORIG TERM 255 CRED LOC 40450 AOV/LOAN INo N 
ORIG AMT 6,526,098.00 CURR BAL 6,526,098.00 DATE LAST PMT 

COLL 123 145.7204 ACRES IN 12 NON-CONT UNAPLD FUNDS .00 
B ;;;; LU #6 
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LGEN 0 CLS GENERAL LOAN INQUIRY 96/02/27 15.48.24 
LeEK CO 20010P I86 MS 10004 INQUIRY SUCCESSFUL 
AC'rION INQ (INQ, NX'l') 

--PRODDCT-CLS--LOAILllUHBER. __ ._._. __ 07577-00424873-1 LEX INDICATOR Y --cP-' BANl<: - ----, 645 --- CP-UATr-9'STL171"S' 
1577 ORE CAHLU RETIREHEN'rAPTS'-'- . ---------PlU-oFF--6-5-U3- -S:r-Lb-FREQ-- .. _- .... ]; 
2221 SOtJ'l'H REAL ROAD SEC OFF 65529 BILL METHOD 5 

KERN COUNTY 
BAKERSFIELD CA 93309 
HPHN B 
OlUG NOTE DATE 
OlUG MA'l'DRI'l'Y 

PHN 

o 

SITE 60650 INSR REQUIRED N 
DLR NO LOAN CLASS HFP 
IoN' TYPE N35 LN STATUS CDE 
GL TYPE OJ 5 EMPLOYEE CODE 
a SCORE 0 CR sa OVRDE 
REC/REP CD 'REFIN/RENEW CD Y 
CREe LOC 60650 ADV/LOAN IND· Y ORIG TERM 

ORIG AHT 1,786,500.00 CURR BAL 1,908,000,00 DATE LAST PMT 

COLt. 103 110 UNIT SENIOR CITIZEN APT CO 
B !is! LU #6 
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LGEN 0 CLS GENERAL LOAN XNQUIRY 96/02/27 16.15.55 
LGEN CO 200 OP I86 MS 10004 INQUIRY SUCCESSFUL 
ACTION INQ (IHQ, NXT) 
PRODUCT CLS LOAN NUMBER 07602-50132265-1 LEX INDICATOR N - -- ---.-----------_.----------- -ep-BANK ---------cP DATE -----.-- -----.- --

-7602--0RE-wALDEN ON~OUSTON- -- --PRJ:--OFF- -,(45"42 - --SyL;t;-FREQ--- 1 
FH 1960 & LAl<E HOUSTON PW SEC OFF 44471 BILL KETHOO S 
FH 1960 & LAKE HOUSTON PK SITE 40450 INSR REQUIRED N 
HARRIS COUNTY OLR NO LOAN CLASS 
HOUSTON TX 77346 LN T~PE 035 LN STATUS COE 
H PHN B PHN GL TYPE 035 EMPLOYEE CODE 
ORIG NOTE DATE 95/05/31 CR SCORE O. CR SCR OVRDE 
ORIG MATOlUTY 199/12/31 REC/REP CO REFIN/RE:NEW CD N 
ORIG TERK 255 CRED LOC 40450 ADV /LOAN INn N 
ORIG AMT 6,040,136.00 CURR BAL 5,478,135.00 DATE LAST PMT 96/01/16 

COLL 122 CC/GOLF C./lIOO LOTS23AC COM 
a mm LU 16 
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THIS DOCUMENT IS SUBJECT TO THE ATTORNEY CLIENT AND DELIBERATIVE 
____________ PRE-DECISIONAL PRIVILEGES, NOT TO BE RELEASED. 

------------- ------- --" -- --
---------- - --------------------- ----

March 7, 1996 

APPRAISALS 

ACTIONS ITEMS: 

1. GET COPY OF FOREST SERVICE APPRAISAL. We need to have this 
information to have a fuller understanding of the-issues and the 
basis of the original estimates of just compensation. Hasty of BLM 
has requested the appraisal through Regional Forester Sprague. 

2. HIRE AS OUR EXPERT ONLY _ AN APPRAISER TO REVIEW THE FOREST 
SERVICE APPRAISAL, USE EXISTING CRUISE DATA TO UPDATE THE SALES 
DATE, AND DEAL WITH POSSIBLE SEVERANCE DAMAGE ISSUES, IF ANY. We 
need to have our own experts with whom you can discuss the 
valuation issues, debate with the landowners the difficult issues, 
and appreciate the nuances of timber values. In the end this is 
the expert that you will use at the congressional hearings to 
support any decisions. Hasty is providing a shore list. 

3 . LETTER FROM TIMBER FOLKS, WITH AUTHORITY TO SIGN AND BIND, 
THAT NEGOTIATIONS ARE INADMISSIBLE IN ANY LITIGATION. The concern 
is that the corporations that might have claims against us agree 
that the negotiations are inadmissible in possible future 
litigation. Although one or more folks may control the 
corporation, the cause of action rests with the corporation, not 
the individual. You can also ask for opinions of counsel from the 
attorneys for the landowners regarding whether the corporations 
have the authority to make the promises and whether the board 
members who acted were properly au"thorized. 

4 . BEG OFF ON TRYING TO REACH AGREEMENT BETWEEN ALL THE 
PARTIES (I.E., STATE, FOREST SERVICE, INTERIOR, LAND OWNERS) ON A 
PROTOCOL OR STANDARD FOR APPRAISING THE TIMBER_LANDS. The issues 
of how timbering might be limited or regulated by state law and 
federal law are controversial, novel, and with limited precedent. 
You could spend a significant period of time negotiating the 
integral elements of a market appraisal with all of the parties. 
I view the success of the negotiations as problematic. The idea is 
to understand the magnitude of the cost/value elements of the land 
use elements so that the negotiations are over dollar values, not 
legal debates over land use regulations. 

5. FIND A FEDERAL OFFICIAL TO BE THE REVIEW APPRAISER. _ You 
need some in-house folks to help you, and in whom you have high 
confidence. The dollar amounts are very large and you need to make 
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sure that the federal family is not too divergent in its appraisal 
methodologies, and any divergence can be explained. 

-------------------
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APPRAISAL INSTRUCTIONS: You can turn an appraiser lose and say 
. gi ve-·me-your-opinion-·on .. the·-market.values .. of ... the .. lands. iny.ol v.ej:Lin. 
_th.e __ t.r~.nsaction. You wil1_g~t an opinion on value, but the opinion 
might not be helpful in the negotiat-J:ons'; --What wouTaDe-nerpfur11f 
to value elements associated with the more controversial land use 
implications of cutting old.trees in northern California. 

1. . ADJUST CRUISE DATA FOR THE 2 1/2 YEARS OF GRowTH. You 
have 1.00~ cruise. All the trees were counted and measured. These 
numbers have to be reviewed and the adjusted for the time period. 

2. DETERMINE PERCENTAGE OF VALUE THAT IS LAND AND THAT WHICH 
IS TIMBER. At Redwood National Park, 15t of the value was land. 
85% value was timber, the timber was subjected to a 10\ discount 
because of the large volume, and around a million dollars in 
severance damages were recognized. 

3 . POSSIBLE SEVERANCE DAMAGES - MILLS THAT MIGHT BE CLOSED, 
LAND REMAINING HAVE NO ECONOMIC USE. This issue can be a million 
dollar item, and has to be carefully addressed. 

4 . DISCOUNT FOR VOLUME. 
discount and lost. We stumbled 
will fight over any discount, as 
landowners. 

5 . LOCAL ZONING 

In Redwoods we tried for a 20% 
into a lot discount. Landowners 
it is viewed as a penalty for big 

A. LIMITATIONS OF CALIF FOREST PRACTICES ACT. This law 
is a key issue. Some of the areas might not be harvested because 
of soils and slope conditions. You need an expert to advise you on 
these state limitations, which clearly affect value. 

B. LIMITATIONS OF CALIF FOREST PRACTICES ACT TRIGGERED 
BY INTERIOR ACTIONS (HCP'S). We need to understand the interplay, 
if any, between the California law and which of its provisions 
might be triggered as a matter of state law by a federal action, 
such as an HCP or designating critical habitat. 

C. WHAT LANDS COULD REASONABLY BE LOGGED AND THOSE THAT 
COULD NOT. This concern is straight forward engineering and 
logging technology. Sometimes it is technically impossible or too 
costly to harvest some trees, because of their location. 

D. OTHER APPLICABLE STATE LAWS. Are there limitations 
on road construction, width, culverts, etc that affect cutting and 
marketing tress? 

E. WHAT LIMITATIONS WOULD BE PLACED ON FEDERAL TIMBER 
LANDS THAT ARE TRADED TO A PRIVATE COMPANY. Although the USFS can 
operate with some impunity from state law, that is not true for 
landowner who acquires federal lands in a trade. The nuance of 
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timber rights va ownership va what can be cut needs. to be fully 
understood . 

. ----"- ------.--~ -' -. __ .. __ ._--------------------............ ----- -. ---~ --------------"-. 
_. __ . _____ . __ ._. 6 • SCOPE. OF PROJECT EFFECTS. This theme is simple - _~h~L._ _ __ _ 

federal project (however that might be defined) - precludes the 
landowners from claiming enhanced value added to the land by the 
pr!)ject and convers'ely protects them for diminished values to their 
lands caused by the proj ect • Here the proj ect might be 
characterized as the acquisition of the Headwaters. We need to 
understand what the "project" might do to land values. 

A. ARE THERE FEDERAL ACTIONS THAT HAVE AFFECTED VALUE, EG 
CWA, ESA, ETC. Some of these federal actions have no affect on 
value, others are debatable. Nonetheless we need to know the value 
increments. 

B. SEGREGATE THE VALUE COMPONENTS OR CHANGES, IF ANY, 
RESULTING FROM LISTING 'OF SPECIES, DETERMINING CRITICAL HABITAT, 
AND/OR DEVELOPMENT OF Hcpns. We just need to know whether these 
are big dollar items, or philosophical debates. 

THE GOAL OF THE LATTER TWO CATEGORIES IS TO SPLIT OUT SEPARATELY 
THE VALUES ASSOCIATED BY THE APPLICATION OF THE CALIFORNIA LAND 
USES LANDS AND THE VALUE CHANGES ASSOCIATED BY THE APPLICATION OF 
THE ESA. THESE VALUES MIGHT NOT BE SIGNIFICANT, OR THEY COULD 
BECOME NEGOTIABLE. WE ARE TRYING TO GET THE APPRAISER TO GIVE US 
A RANGE OF VALUES, DEPENDING HOW ONE MIGHT INTERPRET THE LEGAL 
APPLICATION OF THESE LAND USE LAWS. 

EXPECTATIONS: 

1. COMPLETED EXCHANGE. It might take 2-3 years to actually 
close on a land transaction through the execution of deeds. These 
agreements are very intense. 

2 . EXCHANGE AGREEMENT. It might take a year to have a 
legally binding agreement to proceed with the land transaction, in 
which the parties have made enforceable promises. 

3. LETTERS OF INTENT. It might be possible in late summer to 
have the landowners and government sign letters of intent to 
proceed with a transaction that looks like nx" and ny, II with the 
details to be further negotiated. 
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u.s. Department of the Interior 
Bureau of Land Management 
State Director, California State Office 
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From: Ed Hastey 

101m. 

& followup to our Headwaters assignments. as of this AM 
(Tuesday 3/19). the FS waS still awaiting Rlease from PL on 
releasing the appraisal to us. We'l stay em it. 

We have done an estimate for you OIl the appraisal costs: 

1) We fi&1R a new cruise, ifncc:essazy. wouldmn aboutSSO.OOO. 
If we did it with our own fozestcrs, we could save &orne bucks. We 
woo't be able to leD you if a new cnzise is needed until we see tile 
appnisal da!8, but my gut feeling is. it won't be. But to address the 
cn:dibili!y issue. we may need to spend SQD1e time and money 10 

validate or re-checlc the FS's daIa. 

2) We figme a good appraisal. providing an may ofvalucs depend­
ing on Ihe appraisal criteria applied. would cost about $75.000. 
Based on myreseareb so far (illclDdiDg talking to Renee Stone. the 
femer SOlidEOr Lesby retaRd IDe to - by the way, she's DOW . 

K=Jedy's chief of stafht NPS) is that your best bet is to let us do 
a pretty broad amy of values. based on spcQfic aired&. to give 
you the most flexibDity possible in dcreriniDing a price.. 

Per-your directiOQ. we'll stan evaluating the fS appraisal as soon as 
it amves, but WOll't take my 0Ihe:r aCtion until you and lohn get the 
release you Uecd from PL JC the takings Ibing. 

U~~ 
2800 Cottage Way. ~tD. CA 9582.5 (916) 979-2M5 


