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LEV Meeting 

Katie McGinty and I want your best political and policy analysis on an EPA regulation known as 
the LEV (shorthand for Low Emission Vehicle). The meet;ng is scheduled for no more than one 
hour on Tuesday, May 21, at 1 :30 p.m., in room 360. 

cc: Katie McGinty 
Elgie Holstein 
Linda Lance 
Henry Kelly 
Diane Regas 
Chris Balderston 
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National 'Low Emission Vehicle .Program 

, Briefmg 
.'.' May 22, 1996 . 
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'. What~s,the NLEV Program? . 

Current~egulations require aut6ihdustry to provide .. 
.... _"'Califorlii~ cars" for the Northeastbeginningin 1999 

.• _ ... thre~~~ofcarsthatget htcreasingly cleaner (TLEVs, LEVs, ULEVs) 

• National LEV·concept ftrst proposed'by the auto industry 
.. -auto~.akers would phase in TtEV s and LEV s nationwide in exchange for relief 

from the less cost-effective ULEV requirement in the Northeast .. 
-10s80f potential emission redtiCtionsfrom ULEV s would be offset by the·· 
benefltsofnew car owners moving in to the region bringing cleaner cars 

. . - . , '. 

• ,LEVs would be very cost effective:~- $76 per vehicle 
- . . . . 

(aboutO~4% of new car price)· 
-scale ~conomiesfrom producing and servicing one type of vehicle nationwide 
will reduce the cost even more· . 

Culmination. of c~operative stakeholder process . that . 
. establishes national voluntary emissions control program 
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WhyNLEV?: •. 

· . Environmental Benefits 
. ·-cleanercarS outside Northeast and California 

'. .·73 OZOll,e nonattainnient areas iIi us 
. '-:-32 l()cated outside Cal., Northeast 

' ... ' .... (iepresentingapprox; 45 million citizens) 
. ··~re<iuc~s downwind transport of pollution 
'.' -:-pr9vides reductions in HC, CO, NOx, air toxics 

, . . . . '. 

• . State ·13eIiefits, 
. - . . ..' 

..Northeast states: . Current requirements unlikely to be implemented fully 
,;.Other ~tat~s: provides additional enrlssionreductio,ns.at low cost. . 

. -helps'npnatt&nmentareas reach NAAQS ' . 
, -provides mar~ for growth in attainment areas 

• .Automotiv~ Industry Benefits 
'. ~hapnonize production lines to produce one type of car 
.. ··.':"r~<;itices regulatory burden by harmonizing California and Federal standards and 
'test procedures . 

. ·:~."pr~vides flexibility t() meet emission standarch; . 
'.~ .' '"( "'. .' . -' 

'.- .. ' 
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Stakeholder Views About Program 

• States 
" ·'-Northeast:all favor· (NY, MA prefer to retain some additional requirements 

. - '.' 

'(Le., NMOG cUrve, ZEV mandate) . 
'-other States: Governors of lQ states (IN, TN, MS, GA, KY"MO, MI, OR, '. I -

WI,~rsentletter~in support'ofNational LEY concept in Fall, 1994 ' 
~~er state agencies, legislatures have expressed qualified support (TX, NC, 

. OK, KS) during National LEVrulemaking process . . " ... ,. . . . .' 

• Autos 

• 

. , ,~National LEV provides certainty regarding regulations, emission statidards 
-removes issue of states having own auto emissions program 

. -Concerned that program contains elements that may increase costs 

Oil Companies 
, " :~"," :: "-Concenied that National LEV may result in new Federal fuel specifications 

, , , .. ,' (reduced sulfur content) , ' 

• Environmentalists ' 
, , ,.:; ':::) -Nati.onal LEV mayresult iil fewer EV mandates 

" c ; . : . :"Soine groups questions whether erriission reductions in the Northeast would be 
.·,:~'.equi.valent to those under clirrentrequirements' " 

'ci-LqcaIgioupsoutsideNortheast likely to support cleaner cars in their area 
. ':" ... 't;.' . '. . . 

, ~': '-~ .' '. 
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Timing 

Consequences of 
. Pro ation Now 

_ Substantive"Keep 1997 model year 
.... -environmental benefits 

-equivalency 
-.North~ states facing 
sanctions· 
-Unlikely to get better deal 

. -Precedential valUe . 

\ . 
- new way to develop 

.. environmental on.on .... """ 
-ProcesS ripe for c1~ 
. -parties share nmch 

connnon gromd 
. '. , 

.- -PressureofEP A action has 
driven.ocess 

ConsequenCes of 
.. Pro . atlon Later 
. -Potential rulemaking 

. - simplificatiOn 
. -May give parties chance to 

resolve temaining issues 

-Avoid potential criticism of 
specific issues, timing of . . 
ISSUallce 



" .:"<,. .. 
, ...... 

. -
, '" .. 
~- - .. . 

" , 

Status of Negotiations . 
. , 

.•. States and Autos ~gree on vast majority of program' 
. elements .' 

-EPA rulemaking driving part~es to negotiate 
.. agreement. 

• Three Outcomes' . 
. .... . 

. -Partiessign·agreement soon' 
. -EP A rulemaking reflects agreement 

-Parties accept EPA.program even though they can 
not reach agreement with each other . 

--Parties do not reach agreement and unwilling to sign 
up for rule atthis time 


