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Katie McGinty and I want your best political and policy analysis on an EPA regulation known as
the LEV (shorthand for Low Emission Vehicle). The meeting is scheduled for no more than one
hour on Tuesday, May 21, at 1:30 p.m., in room 360.

cC: Katie McGinty
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What 1s the NLEV Program‘?
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Current regulatlons requlre auto mdustry to prov1de
L “Cahforma cars” for the Northeast begmmng in 1999
- -three type of cars that get mcreasmgly cleaner (TLEV, LEVs ULEVs)

. Natlonal LEV concept first proposed by the auto industry
N : -automakers would phase in TLEVs and LEVs nationwide in exchange for rehef
' from the less cost-effective ULEV requirement in the Northeast -
-loss of potential emission reductions from ULEVs would be offset by the _
beneﬁts of new car owners movmg in to the region bringing cleaner cars =

. LEVs would be very cost effective -- $76 per vehicle

(about 0.4% of new car price)

BN DI -scale economies from producmg and serv1c1ng one type of vehlcle nationwide
' ' will reduce the cost even more:

. Culmination of cooperatlve stakeholder process that
o establlshes natlonal Voluntary emissions control program
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Envnonmental Beneﬁts

o --cleaner cars outside Northeast and Cahforma
S '_,*73 ozone nonattainment areas in US
- =32 located outside Cal., Northeast
L (representmg approx: 45 million cxtlzens)
B »'-reduces downwmd transport of pollution
| -provxdes reductlons in HC, CO, NOx, air toxics

State Beneﬁts o

-Northeast states Current requlrements unhkely to be unplemented fully

e -Other states: prov1des addltlonal emission reductions at low cost
| -helps nonattamment areas reach NAAQS -
-prov1des margm for growth in attainment areas

. Automotlve Industry Benefits

L -harmomze productlon lines to produce one type of car

| | | -reduces regulatory burden by harmomzmg Callforma and Federal standards and
. test-procedures - -
- }t-prov1des ﬂexrblhty to meet emission standards



Stakeholder V1ews About Pro gram
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. States

o '-Northeast all favor . (NY MA prefer to retain some addltlonal requrrements

o - (i.e., NMOG curve, ZEV mandate) - '

~-Other States: Governors of 10 states (IN, TN, MS, GA, KY, MO M], OH .
©WI, MN) sent letters in support of National LEV concept in Fall, 1994

-Other state agencies, legislatures have expressed quahﬁed support (TX, NC,
r .OK, KS) durmg Natlonal LEV rulemakmg process |

-.H'Autos S T -
o - Nattonal LEV provrdes certamty regardmg regulatlons emission standards

~ -removes 1ssue of states having own auto emissions program
: -Concerned that program contams elements that may increase costs
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—' g2 '-Concerned that Natronal LEV may result.in new Federal fuel specrﬁcatlons
(reduced sulfur content) : |
. Envrronmentahsts |

*.71 -National LEV may result in fewer EV mandates

o -Some § groups questtons whether emission reductrons in the Northeast would be'
Lo eqmvalent to those under current requrrements

- Y -Local groups outSIde Northeast llkely to support cleaner cars in thelr area
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| ‘Consequen‘cés of
| Promulgation Later
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‘ Keep 1997 model year |

_ -environmental beneﬁts
-equivalency

| "'-—‘-Nonhwststatesfacmg

sanctions.

_ ,UnhkelytoAgetbetter,deal'
- | -Precedential value

- new way to develop

“environmental programs | |

.| -Potential rulemaking
mlphﬁwtlon R
| -May give pames chance to .

resolve remaining issues

Tactical

—Prooess ripe for closure
partm share much
common ground

s Pr&csmeofEPAactlonhas

-Avoid pdtential criticism of

) ,spec1ﬁc1ssues tlmmgof

1ssuance
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States and Autos agree on vast ma_lonty of program
“elements |
-EPA rulemakmg drlvmg part1es to negotlate |
agreement

. Three Outcomes

| -Partles sign: agreement soon .
~ -EPA rulemaking reflects agreement N
_Parties accept EPA program even though they can
not reach agreement with each other
- -Parties do not reach agreement and unw1111ng to sign
up for rule at this time |



