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For Immediate Release January 24, 1994

-

STATEMENT BY THE PRESS SECRETARY

Attached are two lettars forwarded to Congrass by Mark A. Kuller, attomey to M

Larry Lawrence, nominee 1o be Ambassador to Switzeriand. The letters address issues raiged
by the American Foreign Service Association.
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January 24, 1994

Honorable Claiborne pell

Chairman, Sanate Foreign Relations
Committee

SR«335 Russel) Senate Office Bldg.

Washington, DC 20520~3901

Dear Mr. Chairman;

P. 03

125 wEgsST 4318 STRIET
NEW YORK N7V 10008-3003
TELEPRONE 212/958-2100
PACSIMILE £12/288-2027

I write to you to clarify the record with ¥espect to the
Statement released tcday by the Americar Foreign Service
Agssociation regarding the federal tax liability ef Mr. M. Larry
Lawrence, the Presidant‘s nominee to be United States Anbassador
to Switzerland., I am a partrer of King & Spaldinrg, where I
specialize in feders) tax matlers, and have represented Mr.
Lawrence on federal tax matters for the past five ysars.

With reepect to the November <&, 1993 washington Post

report, I refer you to my letter of Januvary

1994. wWith

respect to Mr. Lawrence's purported gift tax liability for 1984,
the examining Revenue Agent originally proposed that the fraud

penalty be imposed on the purperted gifr tax 1%
in our view, and in the view of Mr. Lawrence's
the examining Revenue Agent established no bagj
the imposition of a fraud penalty. Moreover,
Service Appeals Qfficer, charged with the resp
resoiving the matter, aqreed that the examini

established no hasis for a firding of fraud.

Appeals Oificer cffered to dbate the progosed

ability. Hawever,

prior tax counsel,
8 whatsoever for
the Internal Ravenue

onsibility of

ng Revenue Agent had
Furthermore, the
fraud penalty and

all cther penaltiios if Mr, Lawrence would agree to the underlying

gife tax liability. Based on our analysis as

to the merits of Mr.

Lawrence's position, we have advised him not to accept the

zettlenment offer made by the Appeals Officer,

Accordingly, the

matter is stjll pending and under discusgion with the Internal

Revenue Servicea.



AUG- 7-95 MON 15:42 P. 04

Y

Hongorable Claiborne FPell

January 24, 1954
Page 2

1 will be pleased to furnish you with any additional
information on this subject.

Very truly yours,

Mark A. Kuller
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Honorable Claiborne pailil

Chalrman, Senate Foreign Relationsg
Committea

SR~-335 Ruesell Senate Office Building

Washingtan, D.c. 205810-3901

Dear Mr. Chairmarn:

I write to you to clarify the record with respect to certain
statemente that have been made in the pruss regarding cthe faederal
tax liability of Mr. M. Larry Lawrence, the President’'s nominee to
be tho United States Ambassador Lo Switzerland.

1 have represenLsd My, Lavrence on federal tax natters for
the past five yeare. 1 am a partner of King & Spalding, whera I
specialize in [uderal tax matters. Before Jjoeining King &
Spalding, I served as Special Agsistant to the Chief Counsel,
Internal Revenue Service (1984-19¥6) and on the staff of the

Oggice of Tax Legislative Counsel, v.S. Treagury Department (1982.
1984), )

A articgle in 1 {Wednesday, November 24,
1993) reportad that Mr. Lawrence is challenging an Intarnal
Reveque Service ‘finding” that he sold hiz interests in
partnerships and corporations that own the Hoetel del Coronado in
1987. cContrary to this repoxt, the Internal Revenue Service hase
fully conceded that Mr. Lawrence never sold his interests in the
Hotel del Coronado, and now acknewledgas that Mr. Lawrence owes no
tax whatsoever on any such gale. The OxaAmining revenue agent’a
prelininary finding Tegarding Mr., Lawrance’s tax liability from
Purported sales of such interasts ultinately was withdrawn over
one ye4ar ago. I would be pPleased to furnish any additional
information you or your staff weuld like on this matter.

Vaery truly yours

G-

Mark A. Xuller

MAKivo
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LAWRENCE FAMILY JEWISH COMMUNITY CENTERS
OF SAN DIEGO COUNTY

December 15, 1993

President Bill Clinton
The White House
Washington, D.C. 20500

Dear President Clinton:
Tam writing to urge you to do all that you can to support the

nomination of M. Larry Lawrence as the United States Ambassador to
Switzerland. ’

Larry Lawrence has been active in social causes and politics for over
four decades in San Diego, hational d_internationally. He has a proven
track record as an innevafive leader in the business community and as a
person who is sepfsitive to he needs of his community and couritry. Mr.
Lawrence is an eXperi negotiator, who has the ability to mediate a
resolution among diverse interest groups. He will bring these unique skills
and abilities te his position as our Ambassador to Switzerland.

Those of us in San Diego who know the qualities and dedication that
Larry Lawrence possess hope you will give your strongest support towards his
nomination being approved.

- Very truly yours,

G A DDA

Kenneth D. Polin, President
Board of Directors

LA JGLLA BRANCH & ADMINISTRATION
Mandall Weiss Eastgate City Park « 4126 Execulive Drive, 1.3 joila, CA 92037
Branch Fhone 1619} 457-3030 « Acministration Phone {619) 457-3161 » FAX (6(9) 457-2422

NORTH COUNTY BRANCH
552 Sauth £l Camino Real, Encirias, CA 92024
Branch Phone (619) 944-0640 .

1p+11 NOW 96-L -0N¥
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Nationsl Jewish Democratic Council

December 15, 1993

President Bill Clinton

Exzcutive Office of the President
1600 Pennsylvania Ave. N.W.
Washington, D.C. 20500

Dear President Clinton:

M.

We are writing to commend you on your nomination of Larry,
Lawrenge as U.S. ambassador to Switzerland.

et
Al successfut-biiSinessman, Larry has shown through his
ilarfthropy a lasting commitment to public service and
riicipation. He has served as the chairman of the Southern
California State Democratic Party and has been recognized
several times as the San Diego Democrat of the Year. He has led
the San Diego Israel Bond Committee for years, and the San
Diego Jewish Community Center bears his name in recognition
of his contributions. His generosity extends to virtually all areas
of community life, from health services to the arts.

We believe his dedication to the values that lay at the heart of our
nation’s system of government make him well-suited to represent
those values abroad.

Sincereiy,

Monte Friedkin
Chair

Sz

Steve Gutow
Executive Director

/pfl

711 Second St., N.E. ® Suite 100 » Washington, D.C. w 20002 = Tel. (202} 544-7636 ® Fax. (202) 544-7645

S0 'd

Flarida Office : 15681 Dover Court ® Davie, Florida ® 33331 8 Tel. (305) 680-8122
Tr+11 NOW S6-L -9y
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THE WHITE HO USE

WASHINGTON

January 23, 1995 }

Ms. Shelia Davis Lawrence N\~
American Embassy )
Bern

Dear Shelia:

I have received your letter advising me of your

resignation as gpecial U.S. Representative to
the World Conservation Union.

1 appreciate your hard work representing the
people of the United States and their commitment
to the principles of conservation. on behalfl of
all who have penefited from your gervice, 1 thank
you for a job well done. Best wishes for every
future success.

Sincerely,
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PERSONAL

December 23, 1994

My dear Mr. President,

For personal reasons, [ would like to submit my resignation as
Special U.S. Representative to IUCN - The World Conservation
Union, effecttve December 31, 1994,

I am grateful for the confidence you placed in me by making this
appointment.

Respgctfully,

4%/«4«22;’/ Y

GZA”JL /
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THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release October 25, 1993

NOMINATIONS SENT TO THE SENATE:

M. Larry Lawrence, of California, to be Ambassador
Extraordinary and Plenipotentiary of the United sStates of America

Norman E. D’Amours, of New Hampshire, to be a Member of the
tional Credit Union Administration Board for the term of six
ears expiring August 2, 1999, vice Roger William Jepsen, term

The following named persons to be Members of the
Assassinatipn Records Review Board:

L. Joyce, of New Jersey (New

ition)

a K. Nelson, of the District of Columbia (New
Position)

il1i

FILE



EXECUTIVE OFFICE OF THE PRESIDENT

25-0ct-1993 07:52pm

TO: (See Below)

FROM: Jonathan P. Gill
Office of Media Affairs

SUBJECT: Lawrence Release 1993-10-25

THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release October 25, 1993
PRESIDENT NAMES LARRY AND SHELIA LAWRENCE TO POSTS IN SWITZERLAND

President Clinton announced his intention today to nominate
M. Larry Lawrence to be Ambassador to Switzerland and his
intention to appointed Shelia Davis Lawrence to be Special U.S.
Representative to the World Conservation Union.

"Larry and Shelia Lawrence are two of the most concerned,
active, and able people that I know," said the President. "I
look forward to the work that they will do for our country in
Geneva. "

M. Larry Lawrence, a licensed general contractor, real
estate broker, insurance broker and agent, is Chairman of the
Board, Chief Executive Officer, or partner of numerous companies.
Among them are China Basin Properties, Ltd., Del Coronado Travel
& Properties, and the Lawrence Investment Group, plus many
others. He is also highly active in professional and community
activities ranging from the Young BHome Builders of America to the
Urban Coalition, to the United Jewish Appeal. Lawrence, a .
Chicago native and graduate of the University of Arizona, has
been actively involved in Democratic Party affairs for many
years, serving on County and State Democratic Central Committees
in California from 1952-86.

Shelia Davis Lawrence is a business, political, and civic



affairs activist. She currently serves as a board member and
Senior Vice President for Public Affairs of the Hotel del
Coronado in Coronado, CA, and as Chair of the Board of Directors
of San Diego’s Ocean Edge Corporation. Among the other business
which she is involved are US Oceanics, Inc. Lawrence is also
active in commercial development and historic preservation, and
in Democratic politics. In 1992, she served as the Clinton/Gore
campaign’s Southern California Chair, directing a corps of more
than 2,000 volunteers in the regions’s first successful
Democratic campaign since the 1940s. A native of West Virginia,
she has a B.S. from East Tennessee State University.

The Lawrences live in Coronado, California.

Distribution:

TO: Elizabeth C. Bowyer
TO: Alison Muscatine
TO: Kohlenberger, Jim
TO: Remote Addressee
TO: Christian M. Baldia
TO: Helen H. Dickey

TO: Carter Wilkie

TO: Manager Infomgt
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TO: Barry J. Toiv
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TO: Anne M. Edwards
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TO: Jeffrey L. Eller
TO: Lisa Mortman

TO: Ernest D. Gibble
TO: Patricia A. Enright
TO: Jonathan P. Gill
TO: Richard Strauss

TO: Maria M. Tio

TO: dJoshua N. Silverman
TO: Jess Sarmiento

TO: C. Patricia Cogdell
TO: Kimberly S. Hopper
TO: Elizabeth A. Bernstein
TO: Carolyn Curiel



THE WHITE HOUSE
WASHINGTON

April 5, 1993

™

Mr. Al From
President ’
Democratic Leadership Council
Suite 500

316 Pennsylvania Avenue, S.E.
Washington, D.C. 20003

Dear Al:

It was good to hear from you, and I appreciate your recommending
Shelia Lawrence for a position with our Administration. Your
\ons—are both welcome and needed as we face the challenge
of structuring a government that can carry America into the

the liberty of forwarding Shelia's resume to the
te parties, and you can be sure she will receive full

Personally,
W,tt/g
—

Mack McLarty
Chief of Staff to the President



THE WHITE HOUSE

WASHINGTON

March 17, 1994 q

Fai

Mr. Larry Lawrence
Mrs.ShHelia Davis Lawrente
Bell House

1527 35th;Street, N.W.
Washington, D.C. 20007 - e =

to join on this important occasion.

unately, the tremendous demands on the President as he
move our country forward do not give him the opportunity
to accept as many invitations as he would like.

Oon behalf of the President, thank you again for your
invitation. Please do not hesitate to contact my office if we
can provide you with any further assistance.

sizcerely, |
Ricki L. Seidman
Assistant to the President

Director of Scheduling and Advance

RLS/inf
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April 15, 1993 | .

-' The President J 16 '}

1600 Pennsylvania Avenue
Washington, D.C. 20500-2000

Dear Mr. President,

As we complete our "final campaign sorting process" in
beautiful Coronado, we thought you would enjoy seeing
the enclosed t-shirt and subsequent letter to

the t-shirt store from the Lawrences’ attomney.

Needless to say, this shirt is a one-of-a-kind "treasure"...
however, anytime you would like to enjoy Crown Manor
as the Western White House we would be thrilled to see
you in Coronado again!

On a more personal note-- those of us who worked so
hard on the campaign feel a tremendous sense of pride
each day of your Administration. I feel honored to have
assisted in your campaign, and can’t wait until we
prepare for Victory ’96.

With great respect,

llene Sherman
Political Assistant to Shelia Davis Lawrence

Enclosure

1500 Orange Avenue, Coronado, California 92118 (619) 435-6611

New =res P
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TIMOTHY R. BINDER
ATTORNEY AT LAW
1IS00 CRANGE AVENUE
CORONADO, CALIFORNIA 9218
TELEPHONE (819) s22-81l1

November 9, 1992
| ' DETERMINED TO BE AN
Personal and Cenfidential ADM!NISTRATIVE MARKING

INTIALS: s DATE: ¢ /3 / /5

Mr. and Mrs. Caroll Gerbel
The Sports Emporium

1111 Orange Avenue
Coronado, CA 92118

Dear Mr. and Mrs. Gerbel;

It has come to my attention that you are selling a novelty T-shirt with the outline of
Crown Manor on it with the designation as the "Western White House." I know that you
are doing it in good fun in light of all of the rumors which have been running rampant since
Governor Clinton’s election, but I wanted to share with you a couple of concerns of the
Lawrences and ask your cooperation.

The rumors about Crown Manor becoming the Western White House are just that,
rumors. It is mere speculation. The T-shirt, of course, just adds credence to the rumors,
and there is concern that it may raise a false expectation among Coronadans. President-
elect Clinton has more important concerns than worrying about where he will occasionally
vacation, and people should not be disappointed if he does not vacation in Coronado.

On a more personal note, the appearance of Crown Manor on a T-shirt is really an
invasion of privacy. The Lawrences enjoy their privacy, and do not appreciate the increased
security problems that are created by the curiosity of some people.

It would be appreciated if you would stop selﬁng these T-shirts. If you have any
questions or concerns please call me. Thank you for your consideration.

Cordially, .

Tty . (.

Timothy R. Binder
TRB/mss
cc: Mr. and Mrs. Lawrence
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1990 AVENUL OF THE STARS
LOS ANGELES,. CALIFORNIA §0067-8038
TELEPHONE 3101 §83-6700
FACSIMILE (310} 248-8770
—_—

81O NMEWPCRT CENTER DRIVE
NEWPORT BEACH, CALIFOANIA 92860-8429
TELEPHONE (714) 760-9800
FACSIMILE (714) 689-00048

858 (3™ SYREET, N.w.
WASHINGTON. D. C. 200041100
TELEPHONE 120D 3838100
FACSIMILE (202) JBI-B4ia

CITICORP CENTER
183 LAST %3N0 STRELLT
NEW YORK, NEW YORK 1OO22-46(t
TELEPHONE {12) 326-2000
FACSIMILE (212) 326-206)

WRITER'S OIRECT DIAL NUMBER

(213) 669-6310

Mr. Robert D. Paulson

O'MELVENY & MYERS

400 SOUTH HOPE STREET
LOS ANGELES, CALIFORNIA 90072899
TELEPMNONE (21)) 880-6000

TELEX 674:i22 - PACSIMILE (213) O88-0407

December
28th
1992

McKinsey & Company, Inc.

400 South Hope Street

Los Angeles, California 90071

Dear Mr. Paulson:

Lend”

EMBARGCADERG CENTCA wEst
276 BATILARY STREEY
BAN FRANCISCS, CALIFCRNIA D41I-3308
TELEPHOME 4i8) 0848700
FACEIMILE 4i8) 84870

10 FINSBURY SQUARE
LONDON EC2A ILA
TELEPHOMNE (O71) 286-845)
FACSIMILE {O71) 638-8208

ARASAKA TWIN TOWER, LAST (87 FLOCR
247-22 AKASARA, MINATO-RU
TORYO 107
TELEPHONE (O3 38872800
FACSIMILE (O3 IBS7-9738

AVENUE LOVISE 106
1080 PRUSSELS
TLLEFPHONE (O2] 847-08-80
FACSIMILE (O2) 84847-19

QUR FILE NUMBER'

165226

Mr. Christopher has received your letter of
December 17, 1992 which transmitted the resume of Larry Lawrence.
He has asked me to forward Mr. Lawrence’s resume to Peter Knight
who has a key role in the Transition’s Personnel office in

Washington, D.C.

Sincerely,

C‘Al-lu)ﬂ#‘-hmw

Carlene Ackerman



August 17, 1993

President Bill Clinton

The White House

1600 Pennsylvania Avenue
Washington, D. C. 20500-2000

Dear Mr. President,

On bekalf of Shelia Davis Lawrence, M. Larry Lawrence and more than

1300 employees of the Hotel del Coronado, we are very proud to present you with
this photograph of Air Force I as it flew over the Del on your most recent visit to
"Paradise," May 17, 1993.

1 don’t know whether you realize that your visit in May came exactly one year after
your first visit to the Del-- May 17, 1992... 1 remember it well.

It is an honor to have you visit our Hotel, and to tell visitors from all over the
warld that President Bill Clinton is the fourtgenth U.S. President to stay at our
historical hotel.

Please return soon, and bring Hillary and Chelsea with you!

On a personal note... thank you for your intention to nominate Larry Lawrence
as Ambassador to Switzerland. Mr. Lawrence will proudly and effectively serve our
Country, and with Mrs. Lawrence at his side, you will have a wonderful and
supportive team! ,

Our very best to you, as always,

W
Assistant to Shelia Davis Lawrence




STATEMENT OF
F. ALLEN (TEX) HARRIS
PRESIDENT, AMERICAN FOREIGN SERVICE ASSOCIATION
TO
HEARING ON AMBASSADORIAL APPOINTMENTS

COMMITTEE ON FOREIGN RELATIONS

OF THE :
UNITED STATES SENATE

NOVEMBER 10, 1993

As the elected president of the American Foreign Service Association - AFSA, I
greatly appreciate this opportunity to give this committee the association's broad view on the
nominations before it and, more generally, on the selection process of which this hearing is a
part. AFSA is the 11,000-member organization that represents the men and women of the
United States Foreign Service both in labor-management relations and in the advancement and
safeguarding of the diplomatic profession in all its aspects.

I speak today in opposition to the enduring but outmoded process -- one of the last
relics of the archaic nineteenth-century spoils system -- through which our political leadership
identifies and selects the people who lead more than 160 U.S, diplomatic missions around the
world. It is a system that often fails to select the persons most qualified to represent the
President and the American people abroad. All too often it serves not the country's needs, but
rather the need to reward people for political loyalty or financial generosity, while passing
over professionals with enormous knowledge and unique experience.

No educational institution, no corporation, no charity would use such a process to
select its leadership. Yet the worlid's only superpower, facing an immensely complex,
disorderly and -- yes — dangerous world frequently sends abroad as ambassadors people
whose backgrounds bear little trace of the knowledge and experience that meeting such
challenges demands. The ambassadorial selection process should have one objective and one
objective only -- to produce the individual best qualified to do the job, whether it is in
Switzerland or Swaziland. The current system fails that test.

While AFSA's principal reason for being is to guard the integrity of the diplomatic
profession and ensure equitable treatment for its members, we do not oppose political
ambassadorial appointees on principle. We fully appreciate the real contribution that a
number of outstanding non-career ambassadors have made and are making to our country's
diplomatic presence around the world.

Indeed, we recognize the great value our country and we derive from the infusion of
different perspectives and talents into American diplomacy, be it from the worlds of business,
academia, or politics. In fact, a number of this country's most distinguished and respected
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diplomats of the modemn era have come from outside the career service -- the records of
Averell Harriman, David Bruce, John Kenneth Galbraith, Arthur Burns, and Mike Mansfield,
come readily to mind. We also support the right of the President to appoint as his
representatives qualified people who enjoy his personal confidence and rapport.

But what we need is an ambassadorial selection process which is guided by the
overriding principle articulated by President Carter: "Why not the best?"

The law of the land has it right. The Foreign Service Act of 1980 states clearly that
*an individual appointed or assigned to be a chief of mission should possess clearly
demonstrated competence to perform the duties of a chief of mission, including ... a useful
knowledge of the principal language or dialect of the country in which the individual is to
serve, and knowledge and understanding of the history, the culture, the economic and political
institutions, and the interests of that country and its people.” It adds, importantly, that
"contributions to political campaigns should not be a factor in the appointment of an
individual as chief of mission.”

Similarly, Secretary of State Christopher had it right when he promised, in his first
meeting with the Foreign Service; "Recommendations for ambassadorships will be based upon
qualifications that extend beyond campaign participation and will require some real expertise
with respect to the appointment.”

Notwithstanding those laudable criteria — enshrined in law — far too many people are
nominated as ambassadors not for their experience in intemational issues, nor for their
specialized knowledge about a particular country or region, nor even for their demonstrated
acumen in international business. They are selected only because they, their spouses, their
children, and their friends have made and/or raised generous financial contributions to
political campaigns. ’

My AFSA Board colleague Dennis Kux, head of the Senior Foreign Service
Association, will address the nomination now before this Committee of M. Larry Lawrence
which AFSA opposes. With my time, I would like to outline why we think the current
system is so flawed and how we think it could be improved.



POLITICAL REFORM

The Prestdent and Vice President are embarked on a major campaign to reinvent the
federal government. The American people subscribe to that effort. A recent Wall Street
Journal/NBC poll found that 37 percent of Americans think that reinventing government
should be the Clinton admlmstmnons top priority., Health care was named by 33 percent, and
NAFTA by a mere 5 percent.

AFSA wholeheartedly supports this breakthrough effort. We are acting as full partners
with the Secretary of State and the heads of the other foreign-affairs agencies to streamline
our operations, prioritize our programs, eliminate wasteful, duplicative programs and excmve
bureaucracy, and to do our most important tasks better, with less. While reinventing
government is being conscientiously implemented within the agencies, when it comes to
seiecting those who lead our missions abroad, it cannot be business as usual.

Choosing the best to represent America overseas, free from the considerations of
political contributions, must be central to the ongoing effort to reform how our Foreign
Affairs Agencies do business, The congressional debate on campaign financing and "soft
money" must also encompass abuse of such funding to "buy" ambassadorships. Our national
political genius can surely devise a better way to reward political fundraising than by
entrusting the politically generous with stewardship of diplomatic missions that demand
knowledge and skills that only years of extensive involvement in intemational affairs can
afford.

Let me give you three conditions of contemporary diplomacy that render the
appointment of inexperienced and unqualified ambassadors harmful to our national interests.

Complexity. The days when the main job of an ambassador was to cultivate and entertain
the political elite, or to deliver routine diplomatic messages from his government, or even to -
report on political intrigue or economic trends are long, long gone. The vast reach of our
international concemns, amplified by instant communications, have made the job of an
ambassador far more complex and important than ever.

U.S. interests today include trade promotion, economic development, information and
cul‘ure, military assistance, democratization, labor, human rights, narcotics, environment,
multilateral peacekeeping, regional security, and on and on. That is a full plate for even the
most seasoned professional. For an amateur, someone whose productive years have been
spent running a domestic business or practicing local politics, it is well-nigh indigestible.

Efficiency. As a result, such appointees generally spend their first year -- or longer --
learning the ropes, grasping the principles of operating in a foreign environment, and figuring
out the critical power relationships in their host country. During this on-the-job training, the
ambassador 1s most often “carried” by the Foreign Service officer who is his deputy chief of
mission and effectively runs the embassy.
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In times past when our missions abroad were relatively few and more generously
staffed, we could afford this luxury. No more. Qur foreign-affairs resources are under
relentless pressure to produce more with less. In a two-year period when we have opened
nearly twenty new embassies abroad, the State Department’s budget has been cut by ten
percent, with more cuts to come.

I would liken the old-fashioned embassy headed by a political appointee to a
palanquin, in which the ambassador is carried through his tour of duty by a dedicated team of
professionals. In the "reinventing govemment" mode, the appropriate metaphor must be an
eight-person rowing shell, with the ambassador pulling his or her oar both as the leader and
as a significant contributor to the team effort of a leaner, more efficient and productive
embassy. The Foreign Service is losing its carrying capacity in the major retrenchment now
under way.

Accountability. It is true that the present system has occasionally produced brilliant and
inspired non-career envoys, such as the patriarchs I cited earlier. What is far less well
known is that in even greater numbers the system has sent abroad envoys who have been
truly disasters, not only as representatives of United States interests, but as exemplars of the
moral standards which we would expect of any American official: no-shows, drunks,
playboys, sexual athletes and even drug abusers. Thanks to the discretion of the Foreign
Service professionals who bail them out, these cases rarely make it into the public's
awareness.

Between these extremes are. the two large categories of political ambassadors: those
whose intellectual and interpersonal skills allow them to absorb the retraining adequately
enough to do a creditable job ... after a while; and those who effectively fail, but go along
gracefully and - in the words of one veteran FSO -- “stay out of the way."

The ambassadorial appointment system must have a feed-back loop of performance
. accountability. We cannot afford no-shows and marginal performers who are currently
protected by the spoils system. We certainly do not maintain that all career appointees are
superstars; the Foreign Service too has its underachievers. But we need a system that
establishes an equal test for both career and political appointees: "Why not the best?."

The American Foreign Service Association calls upon this Committee, the Congress as
a whole, and the President, as they approach the issue of political reform, to put the core
question of how we choose American leadership abroad on the reinventing government
agenda. This is a cnitical time of change 1n both the direction and structure of American
foreign policy. It is important that we be able to say clearly and correctly that we have
changed the way we choose our ambassadors -- and that we are choosing the best. #HH
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JOSEPH B, GILDENHORN

considered: Ambassador to Switzeriand

Present Position:

Office Address:

Born:

Legal Residence:

Marital Status:

Family:

Home Address:

Education:

T .
Experience:

_I Military
7 1954-56

“Non-Government
A 1956~58

o 1958-present
1962-present
1962~-present

1962-present
o)

T

-

Awards:

Memberships:

March 1989

Partner, JBG Companies

1250 Connecticut Avenue, N.W., #3500, Washington, D.C. 20036

Coos)

PBI(b)(E)
District of Columbia
Married

Wife: Alma Lee
Children: Carol A.
Michael S,

PBI(bYE)

B.A. 1951, University of .Maryland
LL.B.; J.D. 1954, Yale University Law School

U.S. Army

Attorney, Office of the General Counsel, Securities and Exchange
Commission, Washington, D.C,

Senior Partner, Brown, Gildenhorn & Jacobs, Washington, D.C,

President and Director, JBG Real Estate Associates, Inc.

President and Director, JBG Properties, Inc.

Director of Sovran Financial Corporation and Vice Chairman,
Board of Directors of Sovran Bank/D.C. National

Humanitarian Award from B'nai B'rith, 1985

David Ben Gurion Award (Israel), 1977

Man of the Year, Hebrew Home of Greater Washington

Goldsmith Award (Community Services), Hebrew Home of
Greater Washington

Member of the Bar - District of Columbia, State of Maryland,
Supreme Court, U.S. Court of Military Appeals

Member, Bar Associates of District of Columbia, State of
Maryland, Montgomery County, Maryland, American Bar

Republican Eagles, Team 100

Naticnal Jewish Coaliticn

American Israsel Public Affairs Committee

B'nai B'rith

National Conference on Soviet Jewry

Council of Jewish Federations

Greater Washington Jewish Community Foundation

United Jewish Appeal Federation of Greater Washington



’
9]

00 4

70 5

0

0

9

i5

16

17

19

20

21

22

23

25

41

STATEMENT OF JOSEPH BERNARD GILUENHURNs OF THE OISTKICT
UOF COLUMBIA, TC BE AMBASSADOK TO SwWITZERLAND

Mr, G[Idenhorn: Thank you.

1 zm honored by ihe President's confidence in nominating
me to be Ambassaaor to Switzerlands zna i am grateful for the
privileae of appearina before you toc2y.

If the Senate chcoses to confirm my nomination, 1 woula
hope to make a positive contrioution by preserving and
enhancing the alrezdy excellent U.S.-Swiss relationsnipe. The
ties between our two nations grow out of shareag values ot
economic and pclitical freedom.

From this founaation of interestsy both morai a@na
practicaly we have found the basis for lmportant and mutually
peneflcial cooperation.,

For exampley, as we approach 1992, the United States and
Switzerlana share a vital common interest in assuring that
the European Community deais fairly and openly witn its
non—EC trace partnerse.

There is a clear role for both countries to monlitor the
deveiopment of the Unifled Eurcopean Market and seek assurance
that the EC does not discriminate against nonmembers.

In another key area, the fight against illegal drugs, the
United States is helped pv a Mutual Legat Assistance Treaty
wlith Switzeriands which allows mutual access to bank and

corporate records where information is needec for a criminal

ALDERSON REPORTING COMPANY, INC.
20 F ST., N.W., WASHINGTON, D.C. 20001 {202) 628-9300
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prosecution.

We are also pleased that Berne has increased the size of
its ant!l-narcoltics force on a teceral level, and is now
considering fegislation that, for the flrst time, woula make
money ‘auncering, per sey a criminal otfense.

In aaditionsy bitateral negotiations on a nNew, nore
efficlent extradition treaty snoulo produce an agreement
ready for slgnature this fall.

Among the wmost impor tant aspects of the UeSse=Swiss
relationship are tne private economic bonds petlween our
natlons.

The intepnational strength of Swiss incustry and
financial institutions makes posslble a substantial tlow of
trade angd investment between our countries despite their very
gifterent sizess Two—way trade last year amounted to 39
pitlions while direct investments at tne present time have
oook values of some 334 piblione.

1f conflrmed by the Senate, ] would make tne continued
expansion of U.,5. exports to Switzer land one ot my top
priorities.

Gn a wide range of issues, the Unitea States and
Switzerland on a continuing pbasis have been zble to nave an
effective interchange€e. In US.—Swiss relatiocns, any current
problems we may have are relatively s<mall in proportion to

our many areas of shared valugs and policies.
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Above ally the friencship between the United States ang
Switzerland |s secure because it rests firmly udxon the morai,
pollticals and economic ideals of the West.

gefore ] conclude my remarkss 1 woulo like to say a tew
words about my backgrouna anada experience in the potlitical
arena and in International matters which has brought me 1o
this nomination procedures

1n addition to my exiensive background as an attorneys
businessman ana pankef, which 1 witl comment on in a little
more detall in a later part of tnese remarkss 1 nave
experience in international aftairs whicnh I teel will bpe
valuable to me if 1 am contirmed as the Ambassador to
Switzertana.

As a leager in the Jewisn communitys botln jaocally and
national lys I have had extensive dialogyue with ITsraeii
leaders on substantive |Issues involving the united 5States,
the Jewlsh communlity, ana the State of Israel, 1 have met
ana consul ted with Prime Minister Shamir, tormer Prime
Minister Perezy and tormer Prime Minister Rabin on many
occasions.

Over the past Two years, In my position as President of

the United Jewish Appeal Federation of Greater Washington, an

umbrel la orcanization representling over 160,L00 Jews in this |

areas ] became deeply involved In the issue of human rightsy

with special reference to Soviet Jewry emigrations 1 visited
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the Soviet Union last Uctobers and metl with refuseanik
families In 1oscow and Leningrady and ! nhaa the privilege ot
attending the opening of tnhe first Jewisn cultural center in
Moscow as a representative of the Jewish community in
Washington.

1 nave had consultations with ofticials in tne State
Department concerning probtems invoiving Soviet
resettiements.

1 also had the uni que opportunity o travel with the
then-Vice President tush and Mrs. Bush to lsrael on an
oftictal missfon In the summer ot 1986. ! was ocne of seven

Jewicsh leagers selecied torm throughout the country who were

‘afforded thls honor.

On this tact=finaing missionsy we met with israeli
political jeaderss incluuing the Prime Ministier and members
of the Knesset. By spencing the better part of six dgays
togethers 1 really nad the opportunity ot cementing a warfim
friendship with the then-Vice President and Mrs. Busny which
carries forwara to this caye
1 wish to point out that I have travellea to ovey 25
countries in all parts ot the worlde 1 have visited almost
every country in Western Europe anag nave neen to Switzeriand
on at least slix oCCasionse My wife ana |1 livea in Germany i+
1956 when‘l servea in the U.S. Army.

] have been invoived In the political process for many
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yearss as an active supporter of Presigent Reagans Presiocent
Bush, and many Members of Congress. I began my political
role 2s a supporter of the Reagan-Bush ticket in 1%80, and
became Involvea in the activities of the Republican Party at
that time.,.

After the 1934 elections 1 Jjoinea with a group ot
national Jewish leaders in an intormal commiitee for the
purpoce of aavising the then-Yice Fresicenty Bushs on a wiage
ranoe of issues aftecting the Jewish communiiy. After the
Vice Presicent formatly annocunceda hls candidecys, 1 became a
member of the Steerino Committee of th Nationai Jewish
Campalcn Committeey, a poiltically actlve groups ;hicn
consuttea with tne‘thenmfice President, dush, ana his
advisors on a continulng basis throughout his campaigne.

In aaditions 1 was appointed Co—Chairman ot the
Bush-Quayle Finance Committee for washingtons U.C.

I have had the opportunity over the past nine years to
meet and attena brieflings on national ana international
issues with the Presidenty Vice Presidents and Cabinet
Member s. I am proud of my involvement, my participations anag
mv commi tment in the polit{cal processsy which has now bDecome
an Important part of my Ilfe.

As a final comment, 1 feel that 1 have been untairly
characterizeg by the American aAcademy of Diplomacy as bpeing

"ungualltled" to serve as an ambassador, and that uncue
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emphasis has been p!aced.on .he magnitude ot my political
contrlbutionss made Dy me OVEer tne past tive years.

Let me say that 1 nave always considerea myselt
"gualltied™ in atl of my life's enceavors, whether in my
educations gracuating trom honors trom tne University of
Maryland and Yale Law Scnootl Order ot the Coif and Editorial
doarag of the Yale Law Journal, in my protession, where |
practicea law successfully, voth at ihe securities and
Exchange Commission and in private practice for over 30
yearss in the ccrporate securitles and real estate fielasy in
my businesss where I helped touna ana have been active as
President anag CE0Q of a major real estatle companysy, wilhh over
450 employeés angd aeve lopment properni&s valueg in excess of
3500 milllons or In my banking background, where I have
played an active role as Vice CLhalrman .ot Sovran—=D.C.
Nationz!l Banx,y 2 lcocal bank whicn nas grown cramatically
since 1 becane Involvea and nas NOowW merced with Sovran
Finance Corporations, a 323 billlon bank, ot which 1 am a
Director.

I have a strong record of involvement in the community
and in a host of charitaole ang civic projectss which nave
penefltted others.

1 am proud of my accomplisnments. 1 am grateful that 1
have achieved flnancial success throuoh nard work Over the

yearss
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Being blesseag with tnis success nas mandated to me that
repay in some reasure the good fortune that has been mine,
feel that th2re is no higher and better way to do this tnan
to serve my CounRtry.

1 feei privilegesc to know President vush and to pe
considered his frienue. Inoceed,y nothing that I have dgone in
my lifes outside ot my familys has given me mdre satisfactior
or a qreater sense ot pride than to nave been able to
participate in the etection ot George gusn as President.

1 am honored that he has nominatec me to be Ampassaoor t
Switzerlano and that he considers me qualitied to represent
him anog the United States overseas.

1 stand oy my record ot acnievements and feel confident
that T have the atilitty to do a professional and competent
job as Ambassador to Switzer land.

Thank ycu.

1 would pe giac 10 respond to your gquestions.

Senator Bicen: Thank you.

I have a number of questionsy but 1 so dominated tne
flrst rouna that I will yiela to my colleague from Marylana,
Senator SarbaneSs who also chairs the Joint Committee on
Economics as wellsy and has great concern about matters
relating to Switzerland.

With thaty T will yield to my coilleague from Marylana.

Senator Sarbanes; Thnank you very muchy Mre. Chalrman.
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Mr. oildenhorny we are pleases to have you before the
Committee togay.

Let me say first of all, because I cdetect a certain eage
in yaur statements trat we receive these reccmmendations of
the Amer iczn Acacemy of Liplomacys whichy of courses is a
private oroup -— actuallys Mrs. plack is the Vice President
ana Secretary of the Academy. interestingly enougha.

mre. Gildennorni I'lt have to taltk to her.

Senator Sarbanes: We receive thelr statements and use
them as information whicn is helpful to the Committlee. 1
gon't know that any cf us follows thelr recomnmencatlons or
their conclusions to tne lettery, and 1, in facty, on occasion
have voted to confirm people that they did not think should
pe conflrmed.

So -1 think we ought to Jjust estaolisn that at the
outset,

I would tike to probe a bit some of your activities,
firsty 2s a pankers w«hichs it seems to me, is a rather
relevant matter as far as anp assignment to Switzerland is
concernea. After all in many ways it is a banklng center.

How long have you been in the banking tiela, and maype
you coula cetail that out for us without me naving to pursue
the details.

Mr. Gildenhorna I will.

I started with a bank known as D.C. National Bank on a
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tocal level apprcximately nine years ago» anag ~as electea as
Vice Chairman of that vank.

Senatof Sarbanes: AL that time?

Mr. Gildenhorns At that times YE€S.

The bank had approximately 3120 million in assets &ana
today has zpproximately 31 billion in assets. So the bank
has grown supstantially.

Approximatetly three or tour years d9o0» tne bank merged
with Sovran Flnpancial Corporationy a $23 billtion banksy ana 1
was #@snhed to serve on the Boara of Sovran Financtal
Corporatijons the holcing company whicn is leocated in
Norfolk,

But I have had an active participation in the local pank
on the Loan Committecey Executive Committee, und nave been
vitally involved witn the growth of that bank.

Senator Sarbaness Ilas that carried over to Sovran
Fipancial Corparation?

How aCtive has your (invoivementl been in recent yearst?

Mr. Gl ldenhorns I have been an active Director and
member of the Aucgit Committee. 1 so to meetings. I am not
part of management, so 1 am not there on a dzy by day basise
But I do have a great familiarity with tne banke

Senatof Sarbanesi Nuw we have important dealings with
the Swiss on banking matters.

Are you famillar with those issues?
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Mr. Gildenhorni 1 ame Sir.

Senator Sarhanes: How do you see the current situatijon?

Mr. Gildenkorns [ tnink a very important geve lopment has
happened recentlys where tnere has been a law which has Jjust
been oroposeg involving money ilaundering., lt was proposed by
the Swiss in May ot this vyear.

It rezlty is a very important piece of legistaticn,
wheres basicallyy it is a "know your custamer" type of
legislation. 1t a tank should recelve money tnat is
involved, for exampley in drugs, the banwkefr will De possiDiy
guilty ot a criminal viotation.

It this tvpe of law passess [ think it will e verys very
important in drug entorcement.

They also are propasing certain reporting requirementss
too, In additlcn to that.

Senator Sarbaness Actualliys I think that was a provision
that Senator Biden was finstrumental in sutting into the
Anti-Drug abuse Act of 1488, requiring tne Secretary ot
Treasury to enter into negotiations to reach International
agreements to insure that foreign banks maintain adeguate
records of ltarge United States currency transactions.

mr. Gildennorn: Correcto.

Senator Sarbaness Is it your unaerstanding that the
current ambassador has been at all involvea in this matter of

not? Do you know?
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Mr. Gildenhorni Yess 1 think he has monitored tne
legislation ana has peen Vvery helptul in getting the
teglslation proposeds ] think he feels very optimistic that
it will he passed sometime near Lhe end gf tnis year or eartly
next year.

Senator Sarbhzness So ne has vceen interrelating with tne
Swiss authorities with respect to this matter?

Mr. Gildennorni Yess sifa

Serator Sarbuness And if you went as Ambassadors that is
something you woulo expect to picxk orns OLViOuSIYs

Mr. Glldennorns 1 tnink it 1s VEry important ana 1 uaulo
expect to co sos if conftirmec,

Senpator Sarbaness I am interested and 1 ask this
question of most nominees, Jjust how 1hIS nomination came
aboutle.

Mr. Gildenhorns After Presiagent Bush was efectea as
Presidents I decidec I would make a commitment to leave the
private sector and serve my cCoOuntrye. You hnows leaving the
private sector was a very gitficult commitment for me pecause
it has been very gooa to mes - But 1 telt it was important in
my life to serve my countrys and 1 decided to flle with the
transition departmenty, to submit my resume with the
possibility of belng considered as an ambassador . That is
what T dide.

Senator Sarbanes;: So you inaicated to the Transition
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team that you hag an interest in going as &an ambassacor?

Mr. Glldanhorni Tnat's corrects sir.

Senator Sarbanes: To Switzerlands or Just generaliy?

Mr. Gildennorn, Welly Swltzertand was my first choice,

Senator Sarbaness It was your first choice?

Mr., Glldenhoini Yesy Il wasSe

Senator Sarbanes: Wny wads that?

Mr. Glildennorng Because I feet wlih my cackgrouna in
bhankings lawy and businesss this would give me tne backgrouna
ana the credentials to do an etfeclive job in Switzerlana.
Free enterprise in Switzeritand Is extremely important. Tneir
banking cbvious!y is very important, and ! feel that I have
the background and the crecentials to be very proficient in
my job in Switzertand.

Sepataor Sarbaness Are you familiar with the probilems
that 2rose In the U.S. Embassy In Berne curing tne tenure of
Ambassador Wnittlesey?

mr. Gildenhorni 1 have Jjust a very scant knowleage of
ite I don't have the specificse 1 know tnat there were some
questions of funas for entertainments or whatever. But I
truly don't know and I really don't want to get into that
because 1 con't know the factis.

Senator Sarbanes: Wellsy ot coursey tor a while it led to
an Investigation ot here In facty in the enags nothing

further was dones althocugh there has been a cali from the
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Congress for an inuependent prosecutor. The State Department
then issueg some fegulations tnereafter an order to preciuae
the kinds of oractices In whicn she haag engageds

] only mention It pecause there has opeen a little bit of
a stormy history to that embassy, and therefore there is some
part;cular concern abcut it anma aboul NOwW business there is
concucted.

br. Chairmans 1 have propaoly used my tirst rouna ana 1
Wwill defer to Senator boschwitz it he sants 1o co ahead.

Senator Boschwitzi But 1 have to leave to take a call.

Senator Sarbaness: 1 woutd like to coume vaCck with some
adaitional cuestions, Mre. Chairman. Wny don't you go ahead.

Senator Biden: All righet.

The citficulty we nhave hed with Swiss banking lawsy
particularly as relating to urug moneys have been jmmense.
Back several! years acos when 1 wrote the provision attempting
to get —— and there was sOme reluctances by the ways to get
movement s not anly on the part ot the Swiss, but on ihe part
of the United States to press the Swiss early-ona. It almost
all relates to the laundering of drug money.

It is estimatec that the illegal profltts trom arug sales,

from contreolled substancesy as Wé call tnemy worldwiaes was
3500 billion last years. In the United States alones it was
$180 billion last year. This is more than the profit of aill

the Fortune 500 companies comb ined,
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NOowWs are you at all| tamiliar witn the workings oi the
organlzea crime units that operate in this country and how
they launder their money?

Do you have any packground or knowleuge of that as a
pankery as to nhow money launoering takes place?

Fr. Gl ldentiorni Hells.l have peen briefed by many
agencies. Tt seems like every agefncy in the government 1S
concernea about the orug situations traom Customs toO state 1o
the Drug Acministrations ana SO0 0N,

Sut 1| really have not golten the particulars apout Nows
when 3 crug is sola neres DN Wasningtions D«Ces for examples
the money is accumulated and eventuaily goes to vanks
overseas, whether to Swltzerijand of some other country. The
answer is 1 really don't have the specifics at this time on
that matter,

Senator 3fcens welly if you are, in tacts confirmed as
ambassador, 1 woulao respectful ly suggest tnat you spend not a
lttle time but a great ceal of time belpng briefed Dy the
brug Enforcement Agency on what we know ana what we woula
like to know about the operation ot arug units, arug

organlzatlons,s and their susyected and/or actual relationship

and involvement with depositing large amounts of currency in

SwWwiss bankse
mr. Glldenhorn: If 1 may comment, the Swiss have

increased thelir fegeral anti-narcotics enforcement force
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substantially. They now are obviously really concerneda about

the drug situations and they. are really cooperating with our

gavernment in trying to police this.

Senator 3lcen: Were you surprised wnen you learned that
the Amer ican Acacemy ot Uiplomacy recomwmenaed that you were
"not cualified” to be ambassador?

Mr, Gllidenhorns: Yes,y silr.

Senater Siuaens naving peen involved in the political
arena ana the polltical process, notwithstanaing your
yualifications of lack trhereofs coculd you comment tor us on
whether or not you are aware of wny the¢re Seens 1c be a
rising concern, particularly in this acminisirations apbout
the number of people belng appointed to significant posts who
seems In acdition to having been successful>in their careers
unretlatea to diplomacys their only remalning qualiltfication
seems to be thelr significant polltical invoivement and
tinanciat coartrioutions?

Mr. Glldenhorn: Wells I guess I can comment by saying
that T think in our countrys everyboay has something to
of fer.

1 have teen oealiﬁg with career Foreign Service people
for the last five monthss ana 1l am very impressed with the
caliper of tnese peopley their backgrouna, their loyaliy. 1
really have worked with them very closely. 1 think they

woula make excelilent Ambassaaqors.
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By the same tokensy people in tne private secior nave an

awful lot to offer. They bring 2 lot to the tapble.

1 think someone wlth my packground -— I think you have to
look at each case separately —— DUl 1 think someocne wWith my
packground, who nas cone it all on nis own} in busitness ana
in banking, ana alsc tn my civic atfalrs —— 1 means I hnave
worked all my life helping others.

Senator dicena Excuse me. i am not at this point
gquestioning your involvement. But you are a politician.

Unce you are In tha process, you are a politician. Lon't
tell me you can Le the chairperson for tne re—efect committee
or tne elfection comnittee of a presicential candidate who
geciges that Willie Horten is w~ho ne is running agalnst ana
you are not a polltician. 1¢t 1s not possible.

$So please ao me the tavor of acknowledgings at least of
ﬁot denvings that you cannot be involved In the tund ralising
process and not ope a politicians You cannot be involved in
the campaign process and not be a politiciana

You could more likely ve a canaidate and not be a
potitician than pe eitnes of those two things ana not be a
politiclan.

But having saia that, one of tne things that concerns
some of us, lea by Senator Sarpanes and otherssy 1S that
people from the.private sector s who are peing brought in to

take on slgnificant ambassadoriai positionssy thnere has never
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been objection to that. That nas always occurrea in past
administrations.

Now 1 may be misiaxken, but 1 don't know of any
ambassador ial rnominee from tne private sector who has oeen
brought in w10 3iso coincidentally wasn't a wmaJyor fund
raiser. There must Le scome private sector people out there
who are extremely quélifiedq who have no tackgrounda in
giplomacys but also ro backgrouna in tuna raisinge.

That, gquite oluntlys is what is the concern nere. It's
not that people in the private sector are rnot tully capanle,
ang in many casessy by Lhe ways bhring a perspectlive tnat Is
freshers that is more innovatives and a vackyground of
manaalne people andg enterprises that is superior to those who
have aircady servea as orotessional uipltomats.

1 don't ~ant you wonaer, it you arey in facty truly
~onder ing, and ] don't want you to be surprised as to why
this ceoncern has been raisede.

Some of uss quite trankly., expectea it more trom previous
adminlistrations and |éss from this acministration. This
administratien has a nistory of a professional diplomaty if
you whlly who is now Presiaent. So it has come as 3 bit ot a
surprise.

That is the reason why the questions are raisedcs

Do you have any fluency in either Frenchys Germans oOr

Italians, for that matters languages that wouid be of any
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vatue to vou in Switzerlands beyond English?

r. Gildenhorns The answer iS Noe opul I will say thiss
in consultation with people in Switzerland, witlh our embassy
in Berney, Englisn is usea universally ana 1 will not be
adversely aftectcd in my negoutiations ana in my contacts witn
the Swiss.

I wilt) say tnis. 1 oo intenu to take French and
nopefully Gearman,s thouyh I am not sure 1 can take it all at
the same time. cutl ) uo intenasy and I sincerely mean that,
when | cet tu Zerney i7T conftirmed, to uo that.

Senator 3 icen,; +0u are obviously a very, very bright
mane. 1t is presumptuous ot me to even otfer tnat. Buty as
you know our orotessional diplomats with similar
intell izgences who may not have a oroticlency in the language
that is speken in the country to which they are yoings make
rout inely the commitment to take these crash courses tn that
languacge.

Is that #hat ycu are suggesting to us you are going to
do? What are ycu going to co? You sajid you were gojing to
try to deal wIith French a little bit.

Mr. Glldenhorn: Welly nosy I didn't say that, I will
take French lessons if contirmedy, at the Embassy in Berne.
whether it Is a crash coursey |l cannot say right now. it
gepends on my schedule and what my time situation iSe. I am

not saying tnls cavalleriy. 1 do intend to take Frenche I
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am not trying lo appease you. That is my intent,

Senator 3iden: welly I tock it for a long time ana 1
can't speak it.

[General taughter]

Senator biaen: Eut then, agains I duen't want to be
ambassador.

The coming econcmic Integration of Europes whichs, by tne
ways I wouid araue is alveady a fait accompliy In Europe 14992
certain cirectives may or wmay not De inpiemented., But there
IS a momentum. There i5 a aynamic that has already begun.

This so—-called Europe 1992 could iceave thne Swiss
increasingly isotateu on their own continent, Whiite IiT seems
very unlikely that Switzer land would ultimately seek to Join
the European Communitiys it is certaln that it wouia seek some
preferenttat tracing arrangemehts with the EEC.

Are such negctiations uncerway between tne EEC ana the
Swisss to the best of your knowledage?

ls there any danger of the U.S. trade with Switzerland
peing threatened as a consequence of these negotiatlons?

Mr. Glldennorns The answer to your tirst question is
yes., The Swiss realize the importance ot the Economic
Communitys the Integratlon of the Communsity ana now powertul
it will be. They are making arrangements with the EC on a
pllateral basls.

In tacts over 1CO bjtateral agreements have peen made
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petween Switzerlano and the EC. In aodaltiony most ot the
tarage companies in Switzertand, from what 1 understandy, have
a presence in the EC —— many ot the lavge companiese

The tact that Switzerlana IS not a member of the EC
really puts them on the same side of the fence as we aré. I
think it behooves pboth of oujJ coguntries 1o moniter what
nappens as tnis process Jyoes turwaraa.

Senator 3tcens Unless they, in tact, seek and get
preferential traaing agreements.

Mr. Giltdennceoni dellsy 1 think tney are very sensitive to
the EC, ano oeing that tney are SO close, they are going into
tots of arrangements witn the eC. 1 think it is propably
something that we ocught to be consicer ing. ] am sure we are
makinag our o4n arrangements wilh the EC also.

But I think we are on ihe same side of the fencey ano I
think that cooperation exists between our country and
Switzerland vis—a—-vis the 1692 process.

Senator bicens Do you know much apout Switzer lands 1
means about thelr nistory of neutrality and the aivisions
within Switzer land based upon ianguagey ana uihe raticnale for
that divisions and the problems that that causes in Lerms’of

unity within Switzer land?

Are they things that you have taken the time to ltearn? 1

means when you sala you thought you were particutarly suited

to Switzerland, is it pecause You also know something about

ALDERSON REPORTING COMPANY, INC,
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628.9300
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the hlstcry ang culture of Switzeriand, or is it because it
is so predominantly kNnown as a banking nation that you
thought yourself aquailfled?

“re. Gildennorns I have wrade an attempt to learn
something atout its nistory. I fing It a very unique
COUNntlTYye 1t is really a country of consensus necause there
are sSop many ditferent seyments to Switzeriande

we mentioned languagesSsy YOU KNOW> ltal tany Germans and
Erenchs, &anc Romansche. It is an amazing country, where so
much power rests in Lhe cantouns.

1 guess 1 woulo say that the tederal government 1S
probablys welly 1 wvould not call them weak, DUL they don't
nave as much power ass for exampies the Fecerail Government
nas in this countrys

Throush the referendum arnd Initiative systems a great
deal ot power rests in the peoples and it socmeone wants to
oppose a particuler lswy Dy geiting a petiticen ot 504000
peépleg they can have a referendum on almost any law that
comes OUTLl.

1 am not sure that you are answering your guestion.

Senator Biaens Yess you are. YOu are.

The Swiss are neutrale. Teil me about thelr militarya

Mr. Gildenhorns Wells tney have a mititia army and can
mobillze over 600,000 people witnin 48 hours, from wpat 1

have been told. I hope this is not secret. But they are

ALDERSON REPORTING COMPANY, iNC.
20 F ST., N.W., WASHINGTON, D.C. 20001 (202} 628-9300
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very strong.

" Ever ybody serves and they g0 to tralning every years up
unti!l the tine they are >0 years oids I pelieve otficers go
until they are 55 years old.

dut they also have agvance equipment.

1n facts rigint now we are trying to sell them 34 F—1u
alrplanes from McDoenne |l Dougl das. Hopeful lys that will pe
one of my emphases if 1 should get ta Switzeftanas |IfF
confirmenc.

They fit very nell within the scnemez ot things witn NATO,

g¥ert though they are neutrai and are going to protect their
oWwn CouUntry. ] think they fit well pecause they colncide
with our vieas In the wWest. But they ao have a strong armye
Senator dldeni i1f confirmed, woula you commit to become
—— and 1 z2m not suggesting that you should have been preparea
for this —— put woulu you commit to become more knowiledgeable

about ana involved in the whole international orug

trafflcking network and systemy 1O understanc it and to oe
able, in my view, to make a stronger casg to the Swiss than
has already peen made? It is goiny to have to be
consistently madey In my Vviewe

woula you commit to Decome more know ledgeanle about and
invoived in international arug issues?

Mr. Glldenhorns Absolutely. 1 will commita I tind that

1 will have to do that to be effective. 1 will coumita

ALDERSON REPORTING COMPANY, INC,
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300
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You knows it is & cancer spreaagina acroess the entire

worlao. 1t is something which 1 feel is extremely serlous and
it Is something whichn I will commit 10 I think it nas to be
stopped.

Senator 3idens My last guestion }s this. Having been as
involved 3s you were in the political processs in the tund
raising process of the Republican Partys wnich is admirable
—— there Is nothing npad aboutl that. Tne only thing that is
wrong about it §s it ts not in the QDemocriatic Palfty.

[Genera! Taughter]

Senator Bildensi In and of itself,y it is an aamirable
ungerteking. having-tnought about the need 1o raise money
nationally on one uccasion myselfts I occasionally ran intio
people whoy DY jmpticationy Ty Inference, woula suggest that
their involvement might or might not depena upon what they
might or micnt bhe avalliaple for after the electione.

I find the thing that interests most peoples if anytning
in gover nment interests peopie who get Involvea i1n the funo
raising sides 15 an ampbassadorship. That is the guestion
that Is raised most oftens

Nows maybe that was gust my slight sojourn Into
presidentlal politicss that 1 occasionaliy bumpea up against
that.

But can you inclcate to the Committee whether or not

there was any cocmmitment made to you or to you on vbehalf of

ALDERSON REPORTING COMPANY, INC.
20 F ST.. N.W. WASHINGTON, D.C. 20001 (202} 628-9300
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the President ouring tne campaigns on ovenalf of the
then-candlcates any commitment mades directly or indirectlys
to anv Individual, wh0o Was involved in tne processs ithat

because of their invelvenent they woulds in tacty either be

appointeag as or get special consideration tor appoinument as

ambassadgr to any country?
Mr. Glldenhorna No commitment was ever maoe.s Sire

Senator 3iaqens bia you ever discuss this issuey about

peing an ambassador, piter to your putting out and submitting

your =a2pplication to the Transltion Team?
Mmr., Gildenhorns, ] don't believe SC+ Silr.
Senator 31aens You gon'tl Delieve SO

You dgon't know so or you don't believe so?

1 nave not put you under oatn. if it would heip you tor

the records, 1 could oo that.
Mr. Gildenhorns Atter tne electiony I --
Senator 3 laens Not after. Betfore tne election.
Mr. Glldenhorns 8efore the etection, I haa no == first

of alls 1 was very hnappy in the private sector. As ] said

earliery I reaily had no desire to do anything other than 10

work ‘for the eiection of the President. Afterwardss I came

to the conclusion that I would want to. But I had no private

dealings Wwith anybody.

Senator 3laens tut 1 mean before the election results

November s was there anyone that you spoke to Iin the

ALDERSON REPORTING COMPANY, INC.
20 F ST., N-W., WASHINGTON, D.C. 20001 (202} 628-9300
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candidate's organization, to whom you suggesied that you
would iike very much an ambassacdorial appointments or in any
way imply that your work for the canalidate and funa raising
wassy if not conditioned uvpony it wWas as a consejguence, in
hope or In expectation that you woulu pe consiaereg as an
ambassador ?

Mr. Gildenhorns Senators | hao NO such ciscussionss

Senator-aicen: ] yiela o my colleague from Minnesota.

Senator 3o0sChwitzi Mre. Chairmany 1 nave Jjust been tola

that ] am going Lo have UG leave here guite quickly. But you

have asked most of tre guestionss aboutl vankings about drug
launacering ot money &na so farth, 1 h;gnt say that in my
many conversations witn Mr. ulicennorn, certainly he never
mentionea to me any interest In serving as an ampassador.

1 ccntinue -to admire himy as I have saiag in my
introductions and 1 think he will be a very capabtle

ambassador . 1 say that and my wife is a citizen of

Switzerlangs having been born therey and 1 lived there wnen 1

was a little boys

1 just know Joe Gllidenhorn as a man ot enormous
competency and achievement, &and 1 think you have asked him
the right guestions,y In the right &sreas. 1 understand ailso
the guestions about tinancial giving.

Financial givings, on the other hand, Is an lindication of

some achievenent. People who are able to co that havey

ALDERSON REPORTING COMPANY, INC,
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300
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almost by cefinitton, acnieved something in lifey ana #r.
Gildennorn d¢id It all oy himself.

So, 1 think that partickpation in that way is worthy ot
examinat ions as the Senator ftrom Mary]ano has cone in this
and other casess and it is worthy of comment, But it is also
worth noting tnat it is a sign ¢t considerable achievement.

It is also a proper ana legitimate participation in the
polttical process.

I noted the numor with wnich you expressed ity saying too
baag he didn't o it on vyour side. I suppose somewhnere in our
careers we'll see some of those folks petore us as well.

Senator 3luen: Uh, we have in tne past.

Senator Boschwitzi Sure.

But 1 continue to speak in the hignest possible tones ot
Mr. Glidenhorne I think he will serve our country well.
There is no question that he will have much 1o learn in his
new role. B8ut he will certainiy bDe capaple of mastefing
thats and guicklye.

Senator Blaen: Thank you.

Senator Sarbanes.,

Senator Sarbaness; Mr. Cnairmany I have oniy a couple of
more cuestions. |

Mr. Gllidennorns you say in your statement that you are
proud of your politlical involvement ana your participation

and comnitment in the political process. I+ In tactsy on

ALDERSON REPORTING COMPANY, INC,
20 F ST. N.W., WASHINGTON, D.C. 20001 (202) 628-9300




I'~Jd 0 4

A
V]

3 0 5

-
[

gy

15

16

17

18

19

20

21

22

23

24

25

67

occaslon have commenced people for their involvement.
Cltizens ougnt to be Involvea in the political process. Ang
many ambassadors have been sent over wno have haa a heavy
political involvement. we have approved some just recently
herey, but thev also cbrouyght other wvimensions,y which were
important,

You then gu on and sav, "“In the political procgss, which
now nas vecome an important part of my life"™ —— 1 want to
pursue 3 rather tricky aread.

There have been some ambassadorial posts that I think
ob jective observers woula feel have been usea politicaily
once the nomineey the ampassadory arrived in tne poste. In
other wordss they bDec3ame a]most “political outposts,".so to
speak,

We have haa testimony here on occasion about thaty that
large civers in norevious campaigns received special treatment
at the embassliesy in terms of hospitalitys even staying at
the embassiesy and so forth and so on.

So the aquestion 1 want to put to yous quite obviouslys is
if you were to go as ambassadcory would this political
processy which has now become an important part of your lifey
would you be a2able to separate it so that tnere would be some
assurance that the enbassy was going to pe usea for
governmental purposes ang there woula be no use of the

embassy or the position for polltical purposes,

ALDERSON REPORTING COMPANY, INC,
20 F 5T, N.W., WASHINGTON, D.C. 20001 (202) 628-9300
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Mr. Gildenhorns The short answer to that question is
yes, Once I go, it 1 go to Bernes if confirmeas I will spent
100 percent of my time trying to be an etfective ambassaaor
in workina with UsS.=Swiss relationshipss in reoresenting our
country ang our administratiun erfectively.

when 1 say it is an i1mportant part ot my life, it has
been 2n impor tant part of my f§ife. but I have nu —— the
answer is 1 really have no ulterior motives ctner than to
become an effective aniassador and do a competent JOU e

Senpator Sarpaness: Welis you would not expectls and 1
expect you could assure usy that the embassy Is not dgoing to
become sort of a way~station for political types passing
throuoh Europe, who have been invoived in neavy political
glvina. That has hagpened an occasion.

mr. Glidenhorns I woulcd hope noty Sir.

Senator Sarbaness 1 take it that means that it woula not
happen.

Mr, Gllderhorn: It would not happen.

Senator Boschwitza If tnhe Senator woula yields from my
background and knowledge of Mro Gildenhorns that would be
very unlikely to hazppen.

Sepator Sarbanes: Putting the question was not meant to
suggest 1t.

Senator Boschwitzi I uncerstande.

Senator Sarbanes; T just want to get the assurance

ALDERSON REPORTING COMPANY, INC.
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300
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beczusey, atter ally, ne has been very heavily involvea in this
processsy and a very large givery andy DY his O0wn statement,
he has sald that it is now an important part ot nis life, ana
I want to make sure that it c¢an be separated out.

Senator 3oschwitzi 1 would only say to the Senator from
my knowledges it wouldn't characterize nim. I hope ne goes
welcome Senatorssy however.

[General laughter)

Mr., Glidenhorn: Only during ski seasan.,

tGeneral laucghter]

Senator Sarbanesi Wells that is part ot his governmental
responsioility.

[General laughter]

Senator Sarbanes; Did you ever see Lhe certification of
demonstrated competency that the acministration is required
to submlt with ambassagorial nominations to the Committee?

Mr. Glldenhorns 1 have not seen Ity sir.

Senator Sarbanes: Wells the iaw under whlch they are
supposed to submit it states very clearly that contributions
te political campaigns shoula not be a factory should not be
a factor in the appointment of an individual as a Chiet of
Mlission.

You have not been geil served because part ot what they
put here Is this political giving whichy by lawy as 1 read

ity ought not to be a tactor and, therefores ougnt not to be

ALDERSON REPORTING COMPANY, INC.
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mentioned. They really ought to ne looking elsewhere in your
resume |In croger to proviae tne certiflcate of agemonstrated
competency.

You mention in your statement, "] pnave a strong record of
invoivement in tne community and a host of cnarltaole ana
clvic projects which have pernefitted others.* That is an
importznt matter. I think it there are matters of
conseguence not previously seat out in your statement, you
ought to submltt them to the Committee in writing.

Hiow larage is your law flrm,y Mr. Giidennoint

Mr. Glidenhern: Five atitofneys, Sl

Senztor Sarbaness Is it 3 broads general practlcesy or 1Is
it primarily devotec to serving your real estate and business
interests?

Mr. Gildenhornas Tt is primarlly devotea to serving real
estate and business.

Sepator Sarbaness: And how long nave you had that tirm?

Mr. Glidenhorni Since 14¥56.

Sepator Sarbaness: So you finlshed Yate Law School as a
member ot the Law Review and then went to work for tne
Securl tles and Exchange Commission?

Mr. Gl ldennhorni After tne Armys Sir.

Senator Sarbanes: How long were you in the Army?

Mr. Gildenhorni Two yearlSs

Sepator Sarbanes: And you weére in Europe during that

ALDERSON REPORTING COMPANY, INC.
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time?

Hr. Glldenhorn: 0One vyear 1 :aé in Germwany.

Senator Sarbanes: And then you canme back to tne
Securitles and Excrarnge Commission.

How long were with tne SEC?

Mr. Gildenhornid Two years.

Senator Sarbanes. And then you went into privaete woihk.

I that correct?

Mr. Gildennorni That's correct.

Sempator Sarhbeness And you establiished a taw firm at that
time?

Mr. Gildenhornis Yes.

Senator Sarbanes; 1 have no other Gguestiiofs.

Thank you very mucie Sirl.

Mr. Gllidennorni: Tnank yaou.

Senator 3 laens There may be several questions that wi i
be submltted in writings Mr. Gildenhorns ana it there ares it
would serve you well to answer them as quickly as possible.

Thank you Very muche.

Mr. Gildenhorns ] will GCo Ssos sSiry aﬁo thank you.

Senator 8idens Our rnext witness will be Ms, Shirtey
Temple Blacks of Cziifornias to be Ambassador 1o
Czechoslovakia.

Wwelcume againe Ms, Black.

Are there any famlly members that you wish to introcuce?

ALDERSON REPORTING COMPANY, INC.
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Ambassador Blacki

Charles Black

Senator Bldens

Yes, Senaior Biagen. My husband,

is nere.

welcome againy rs. Blacke

ambassador Blacki 1t is 39 years of marrlages Sir.

Senator 3icens

Ambassador Blachg

fingers crossed for

ttngers crossead for

th. 1 thought that was nis age.
My granadaughter in California nas
mey and my three cniidren have tneir

me »

uther than tnaty we afe the only ones herey Sire

Senator didens

Ambassador Black.

aimbassador Biack;:

Senator Bladens

hells welCome DAack to the tommittee,
Do you have an opening statement?
1 goy Senator.

Yes,

Pltease proceed.

[The biograpnical sketch of Amvassador Biack foliowssl

ALDERSON REPORTING COMPANY, INC.
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Chairman of the Board M. Larry
Lawrence welcamres another Hollywood

Personality to the Hotel Del
Coronado

;

77




THE DEPUTY SECRETARY OF STATE
WASHINGTON

May 14, 1979

Dear Larry:

It was good to hear from you again.
I appreciated your writing.

Bare survival requires that I keep
nmy nose close to the foreign policy
grindstone. However, if I see an OppoIr-
tunity to be helpful on the other matters
you mentioned, I will certainly try to
put in my oar.

With regards.

Sincerely,

dhe

Warren Christopher

Mr. Larry Lawrence,
Hotel Del Coronado,
1500 Orange Avenue,
Coronado, California.



1700 G Street, NW.
& Washington, D.C. 20552
Federal Homa Loan Bank Systam
Federal Home Loan Bank Board I l I | l Faders! Homa Loan Morngage Corporation

Federal Savings and Loan Insurénce Comporation

ROBERT H. McKINNEY, Chalrman

January 12, 1979

Mr. M. Larry Lawrence
Chairman of the Board

Hotel del Coronado Corporation
1500 Orange Avenue

Coronado, California 92118

Dear Mr. Lawrence:

It gi'ves me great pleasure 10 confirm your appointment as @
. Director of the Federal Home Loan Bank of San Francisco for  a
i four-year term ending December 31, 1982.

The Bank Board extends a cordial welcome to you as @ member of
the Board of Directors of the Bank. Your willingness to serve as a
Director is very much oppreciated. We feel certain that you will

find your service a rewarding experience, and we look forward to
working with you from time fo time in the future. .

Your Bank President, Milt Feinerman, has been informed of your
appointment and I'm sure that he will be in touch with you very soon.
A certificate evidencing your appointment will be transmitted to
you by the Bank Board's Secretary in the near future.

Sincerel

s

AN

Chairman

ce: Mr. Milton Feinerman




‘Seven lsraeli
professors seek help
in penning
constitution

Seven professors from el Aviv Uni-
versity in srae) spent two davs in Lae
October conferring with USD aw fac-
ulty, secking help in their quest w
estublisha constitution for their coun-
.

Israel has bheen governed without
a constitution since it declwed s
frecdam from England in 1948,

Amonyg the topics addressed by
hoth the Israeli and USD professors
were judicial review, social rights and
constitutional rights, state and reli-
gion, privacy and the constitutional
rights of arrested persons.

USD law professor Maimon Schwarz-
schild, conference chairman, savs a
constitution for Israel could help pre-
vent civil serife,

“There is i growing divide benveen
orthodox Jews and the non-orthodox,
and Israel’s position in the Middle
East always adds o the strain,” he ex-

Larry Lawrence meets Israeli Dean Uriel Reichmah,

plains. Schwarzschild lived in Israel
as a student, has visited there many
times and has family in the country.

The political problem of drafting a
constitution is compounded, accord-
ing to Schwuarzschild, by the fact thae
Israel is made up of people from
least 70 different countries, including
a large Arab population,

The Israeli professors who partici-
pated in the visit were Uriel Reichman,

Amos Shapira, Ruth Ben-Israel, Ariel
Rosen-Zvi, Baruch Bracha, Daniel
More and Yoram Shachar,

Also participating  were former
stute Supreme Court Justice Joseph
Grodin, Ninth Circuit Court of Ap-
peals Judge Alex Kozinski, USD law
dean Sheldon Kraniz and  faculey
members Bernard Siegan and Charles
Wiggins.







THE WHITE HOUSE

WASHINGTON

December 21, 1982

Dear Mr. Lawrence:

I want to thank you for your special
assistance on my behalf during my visit to
California. Your efforts to ensure that
everything went smoothly were an important
factor in making my stay as rewarding ‘as
possible. '

Again, thank you for your support. Nancy
joins me in sending our best wishes for
the New Year.

Sincerely,
‘ Ecnnosck_‘?34xfﬁo¢n

Mr. M. Larry Lawrence

Chairman of the Board

Hotel del Coronado
Corporation

1500 Orange Avenue

Coronado, California 92118
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STATE OF ISRAEL BONDS

DEVELOPMENT CORPORATION FOR ISRAEL

SUITE 203 * 6363 EL CAJON BOULEVARD ¢ SAN DIEGO. CA 92115-2695
SAN DIEGO (619) 287-4143 FAX {619) 287-6257 ORANGE COUNTY (714) 832-2920

March 25, 1991

Larry Lawrence

Hotel Del Coronado
1500 Orange Avenue
Coronado, CA 92118

Dear Mr. Lawrence,

On behalf of State of Israel Bonds, I would like to thank you
for your graciousness in hosting the breakfast briefing by
Ambassador Yoram Aridor at the Hotel Del Coronado. Both the
Ambassador and his wife enjoyed the breakfast meeting and the
opportunity to answer questions from community leaders in San
Diego. I am sure you will agree the exchange of questions and
answers was very beneficial. It was nice to welcome the
Ambassador with such a nice setting.

I would also like to take this opportunity to thank you for the
hotel rooms for the Ambassador and his wife and for me during
our stay at the Hotel Del Coronado. The Ambassador's wife
commented on the beautiful view she had from her room. I must
echo her sentiments as well; it was breathtaking. Your
hospitality is truly appreciated.

Once again, our sincere gratitude for all you continue to do on
behalf of State of Israel Bonds. Best wishes to you and your
family.

Singérely,
—_
77F
ra N. Unterman

Field Representative

BUILDING
ISRAEL'S
ECONOMY
YEARS
$10 BILLION




;21,1992

integration,

By Tracy Moran
Jowna Reporter

+ The America’s Cup races weren't
the only event drawing inemati
visitors © Coronado last week.

Nearly 500 corporaic execuuives,
‘opinion leaders and govemment
policy makers ropresenting 20
countries were in 1own panicipating
in the Pacific Rim Forum heid at the
Hotel del Curonado.

The goal of the four-day forum

was to explore Key issues within the
Pacific Rim and give companics in-
sight into iLs rapidly changing €0
nomi¢ environment, actording 0
Ausuralian business owner Alan
Carroll, the event's chairman.

But Robert Lichier, president and
chief executive officer of John
pumham & Co. tamented the
dearth of local inerest

“The local NEwS coverage.”
Lichter told the delegates on the last
day, ++accurately has poruayed the
1ack of corporaie and public sectar
participation in this forum.™*

He excused this by explaining
\hat Sah Diego has undezgone 'ER=
plosive growth” in the jast decade.

Qur city should be forgiven for
its decision to sOp and cach it
breath.”

But Lichter was not $0 forgiving

of Mayor Maurcen ©'Connor's

failure to address the gathering.
“The absence of our mayor here
1 welcome you reflects not the will
of the peoplc of San Diego,”" he
shid, **but perhaps \he last hangover
of the smatl lowD anitode.””
Although O’Connor did not at
1end, Gov. Pee Wilson—a former
San Dicgo mnyor-olﬁcin\\y
opened the forum during 8 cere
mony at the San Diego 700 May

Calling the 218t century the
“eenury of the Pacific,” Wilson

o
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\
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.

¢ Pacific Rim couptries, those {inlng the Pacific Ocean  From jeft, Shella Davis Lawrence, M. Larry Lawrence and Pacific Rim conference director Pauline Green
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noted that in the 1980s, the United Western Pacific. tary fur:_‘,aasl Asian and Pacific Af-  business advises foreign investors, i€ inegration witl happen through

Stares” trade with the Pacific Ram Andreas van  Agl European {23, delivered & summary of the forum  trade and investment...withott

for the first time surpassed its rade Commission Ambassador 10 the wiye arc forwnate to live at & an its closing session May 16. government inervention.”

ih the Europesn countries of the United States, and Michacl Mos- rare and promising moment in his- * judge a conference nOL only ~ Organizers B8 alseady planning

Atlantic comrmunity. kow, Deputy US. Trode Represen- tory,” he said. e are entering  bY \he information 1 gain, dut the e filth pacific Rim Forum for Au-

Trade was 8 topic broached in  @UvE spoke gbout the direction of the age of o0-eCoNOMcs, with  new idcas that one ges,”* she said. gust 1993 in Jakarta. After thel,

many of the forum sessions. Europe's intermal markes program. flows of trade, finance and wechno- Tt aciually changed my owP think-  Lichter said he hopes 0 bring it
Harvard Business Sehool profes- Moskow voiced concEm sbout the  108Y shaping the power realiiesand  ing- 1t has madc me re-cvaluate pack to San Diego.

sor Michael Poner and professor European Community’s centralized  the politics of anew ern” some of the opinions that 1 had.””

H‘uomkaTakcuchi of Japan's Hitot- rpu\u:l possibly closing opportuni- “Three years from nOw. we're

 subashi University spoke about the tiesto America and its trading part- Other forum speakers included The diversity of forum opics &l going to be sitting here again.”

111997 Competitive Environmentin  0es- ‘ Dr. Kenichi Ohmae, chairman of  reinforced the idea that the Pacific he said, ‘“‘and when we're Te-
in" . s e McKinsey and Co., Dr. Jaime Jose  Rim is 2 complex region that vex- pssembled, you will be welcomed

. Former Singapore Prime Minis- The demise of {hé Cold Wer and  Sema Puche, Mexico's Secretary of hibis dyn_amism." she said, noting pack 10 an enbrely different town,

ter Lee Kuan Yew dclivered akey- e emergence of the Pmcibic Rim's  Trade and Industry and Robert that in the post-Cold War era, lech-  one that is truly vibrant, 0n¢ that is
note speech on the wDawn of the "ot economies™ was the wpic of 8 Hawke, Australia’s fommer prime  nology has “leveled the playing commitled to its tole in the Pacific
Pacific Ceatury.” caliing for STONE speech.- by Richard’ Solomog, US. minister. field.” Rim. The opportunities for us and
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@ @ HABITAT FOR HUMANITY INTERNATIONAL
building houses in partnership with God's people in need

November 9, 1989

Mr. Larry Lawrence
Hotel del Coronado
1500 Crange Avenue
Coronado, CA 92118

Dear Larry.,

Just a quick note to express deepest appreciation to you for
hosting the Jimmy Carter dinner there in San Diego on Tuesday
evening, October 31. I called Jeff Snider and Ken Sauder the
next morning and had a good, long conversation with them about
the event. Both of them were very effusive in their praise of
you and of how well the event came off.

They also told me what a genercus response the folks made at the
dinner in terms of financial commitments. I believe we are now
close to having assured the financial success of the event. If
we can continue to move ahead in a good way in terms of solving
the other problems, I'm sure we will have a very successful
. Carter Work Project both in San Diego and Tijuana next June.

Larry, Habitat for Humanity is very definitely not a charity
program. We say that what the poor need is not charity, but
capital. They need co-workers who are willing to stand beside
them and help them bear the burdens they have. The whole idea
is to elevate people and to give them not only hope, but also
dignity. We are all about putting faith into practice and
empowering people to be more in control of their own lives.

Again, on behalf of the entire Habitat for Humanity organiza-
tion, thanks to you for your generous and very effective help
and partnership in the blossoming work -of Habitat for Humanity
in San Diego and Tijuana.

Sincerely,

el Zeelloe’

Millard Fuller
Executive Director

MF/sw (signed in his absence)

cc: President Jimmy Carter, Ken sauder, Jeff Snider,
Dennis Briscoe, Bob Wilson

Habitat and Church Streetfs / Americus, Georgia 31709-3498 / (?12) 924-6935
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The Lawrence Nomination W@m @R}M

For many years, the American Poreign Service Association
(AFSA) has opposed political ambassadors who lacked relevant
gualifications for the proposed assignment, especially when the
appointment appears to have been a payoff for large campaign
financial contributions and fundraising. President Bill Clinton is
doing better on the guality of non-career envoys, but recently some
questionable nominations have been sent forward.

After a thorough review, AFSA decided to oppose the
nomination of M. Larry Lawrence to 8witzerland. A San
Diego real estate magnate and owner of the famed Del Coronado
Hotel, Lawrence lacks any discernable international affairs
credentials to serve as an ambassador. AFBA President Tex Harris
and Board member Dennis Rux (also chairman of the Senior Foreign
Service Officers Association) testified against Lawrence in a
November 10, 1993 Senate Foreign Relations Committee hearing. They
called attention to his lack of qualifications and said that he
owed his nomination to his role as a major financial contributor
and fund raiser.

A weak latsr the Sepate Foraign Relations Ccommittee failed to
approve Lawrence in a 10-10 tie. Voting against were Democratic
Senatars Sarbanes, Moynihan and Feingold and Republican Senators
Helmsz, Lngar, Murkowski, Jeffords, Kageebaum, Pressler, and Gredq.
The nominatien went forward to the full Senate without
recommendation. It was not acted upon before the end of the
session and carries over to the new session.

AFSA testimony before the Committee that Lawrence lacked
discernable gualificatione has, if anything, been strengthened by
his performance during the hearing. Lawrence fumbled a substantive
question about how he would deal with control of sensitive exports
from Switzerland——a major current issue on vhich he had been
briefed—and unaccountably spoke of Switzerland as an Hally" of the
Dnited States. He stumbled in explaining his limited effort to
learn either French oxr German, the main swiss

languages.

Lawrence was also sloppy in reporting his campaign finance
contributions and had to amend his submissions to the Foreignh
Relations Committee several times. In the end, he admitted to
violating the limits for 1988--a point raised in AFSA testimony--
and veluntarily paid a $6,000 fine to the Federal Election
comwmigsion. He also felt  compelled to ask the Pemocratic
National Committee to refund $20,000 given in 1987 in oxder
to avoid violating contribution rules. For someone vhose
supporters touted managerial skills as a major plus for his
nomination, Lawrence’s difficulty in Xeeping his campaign finance
records straight seems surprising.



It was further revealed that Lawrence had nuwerous tax
disputes with the IRS, including a number of unsettled cases. The
November 24 Washington Post reported that for tax year 1987 the IRS
was claiming Lawrence had underpaid by $76 million. US tax court
records show that in another case, dealing with 1984 taxes, the IRS
is eclaiming that Lawrence submitted a fraudulent return in order to
avoid paying gift taxes .cn $1.8 million he transferred to hise
children. i

1t has also come out that a onetime partner of Lawrence in a
company called Yuba Natural Resources, Richard Silberman, was
jailed in 1990 after being caught in a FBI sting operation.
Lawrence s partner had proposed money laundering for the Marfia
through various foreign countries, including Switzerland.

AFSA Position

-— AFSA welcomes gualified non-career ambasgadors. AFSA is
not seeking a monopoly for the career earvice in chief-of-mission
assignments. We do not oppose political appointees, even ones who
have been major financial contributors, for example, Pamela
Harriman or Swanee Hunt.

~-——What AFSA opposes are nominees, like Larry Lavrence, Who
have no evident foreign affairs qualifications and appear to owe
their appointment to the size of their financial centributions

and fund-raising prowess.

—- TIn +the new environment of shrinking budgets and
jincreasingly complex international issues, cur envoys must ke able
to discharge their duties from day one. The resources for care and
feeding of “trainee® political appointees are noc longer available.

-== The United States should be represented by gqualified
envoys at each of our 165 nissions abroad. No one has yet
explained why it makes any sense to send as an ambassador someone
like Larry Lawrence, who Knows little about foreign affairs, does
not speak the language of the country, and is not familiar with the
problems with which he will have to deal.

—_ In the Lawrence case, not only are professional
cqualifications lacking, but in addition, you have to ask whether it
is appropriate to send someone to represent the US abroad with
cerious outstanding tax disputes, including an allegation by the
IRS of fraud. :

-——— gSecretary Christopher had it right in his confirmation
hearings when he said that non-career ambassador= should bring
something beyond their campaign contrirutions to the assignment.
in our view, Larry Lawrence fails to pass the Christopher test.

1/24/94
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American Foreign Service Association
2101 E Street NW Washington. DC 20037 (202) 338-4045

January 21, 1994

Chairman Claiborne Pell

Committee on Foreign Relations
SD-466 Dirksen Senate Office Building
United States Senate

Washington, DC 20510-6225

Dear Mr. Chairman:

As the President of the American Foreign Service Association, [ am writing you
concerning the nomination pending before the United States Senate of Mr. M. Larry
Lawrence as Ambassador to Switzerland. As you know, the American Foreign Service
Association (AFSA) and the Senior Foreign Service Association have opposed Mr.
Lawrence's confirmation. '

Both organizations presented testimony before the Foreign Relations Commitiee on
November 10, 1993 focussing on the need to “reinvent” the current system of appoinung
Chiefs of Mission aboard to insure that only well qualified representauves were chosen. Our
testimony expressed the view that Mr. M. Larry Lawrence lacked relevant qualificatons for
the position of American Ambassador to Switzerland and owed his nomination to his role as
a major financial contrnibutor and fund raiser for election campaigns.

In our testimony, we suggested the desirability of further examination of questions
relating to Mr. Lawrence’s campaign contributions and federal taxes. Mr. Lawrence’s letter
of November 15, 1993 to the Committee has clarified the questions relatng to his campaign
contributions. We understand that these campaign contribution issues have been now been
resolved with the Federal Elections Commission.

Mr. Lawrence’s November 15 letter also discussed briefly his tax disputes with the
Internal Revenue Service. Since the recess in late November, there has been an opportunity
to examine the many cases pending or settled before the US Tax Court that involve Mr.
Lawrence or his companies. Although his letter to the Committee would appear 1o suggest
that these are relatively routine and "with one possible exception” likely to be settled short of
going to trial, it is our belief - after having carefully looked at the information publicly
available - that some aspects of these cases have a bearing on the consideration of Mr.
Lawrence's nomination by the United States Senate and that they deserve further review by
the Foreign Relations Committee.



Chairman Claiborne Pell
Page 2

* First, is the sheer number of disputes. Nine cases directly relate to Mr. Lawrence's
personal income tax filings and twenty to filings by companies in which Mr. Lawrence has
an interest. [ am enclosing a list of the cases for which records are publicly available from
the Clerk of the US Tax Court involving Mr. Lawrence.

* Second, are the large sums of money at dispute.

In one case (Tax Docket 9362-90), the IRS has disallowed some $16,617,277 in operating
expenses claimed by Del Properties. The Clerk of US Tax Court advises that as of January
21, 1994 this case remains open even though the Foreign Relations Committee was, we
understand, informed in November that it was settled and a decision had been entered.

In another case, about which the Washington Post reported on November 24, the IRS was
seeking $76,645,314 for underpayment of 1987 income tax (Tax Docket No. 20348-91).

The IRS claimed inter alia that Lawrence failed to report a large capital gain and disallowed
charitable contributions of $3,000,000. Although Mr. Lawrence's tax attorney advises that
the major part of the dispute has been resolved in favor of his client, we understand there are
still unresolved tssues and that the case remains open before the US Tax Court.

* Third, in our view, 1s the character of the case which Mr. Lawrence’s counsel
advises may go to trial (Tax Docket No. 29880-91). At dispute is some $1,88!.600 which
Mr. Lawrence made available to his three children in 1984, He claims this was a loan;
while the IRS claims it was a gift. In seeking $934,943 from Mr. Lawrence in additional
taxes and penalties, the IRS has asserted:

On October 21, 1985, the petitioner (Mr. Lawrence) filed a false gift tax return for
the calendar year 1984 in which the petitioner intentionally omitted the gifts 1o his
three adult children totalling $1,881,600 and substantially understated his correct gift
tax liability.

The entire understatement of the petitioner's gift tax for the calendar year 1984 1s
attributable to fraud.!

As indicated at the November 10 hearing, AFSA members do not claim any special
expertise about tax matters. Like Mr. Lawrence, we are taxpayers, and therefore fully
support his right to challenge unfavorable findings by the IRS. It would nonetheless, not be
appropnate, in AFSA’s opinion, for the Senate in fulfilling its Constitutional responsibilities
to give advice and consent to an ambassadorial nominee over whose head senous federal tax
questions, including an allegation of fraud, are hanging.

!. Subparagraphs 8(i) and 8(j) of Filing by the Commissioner of Internal Revenue Februan
24, 1992 in answer to the petition filed by M. Larry Lawrence on December 20, [991 n
response to the deficiency notice sent by the IRS on October 15, 1991. Full text of IRS Answer
is an enclosure to this letter.



Chairman Claiborne Pell
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When the Foreign Relations Committee considered the Lawrence nomination on
November 18, it was apprised of the large number of tax cases; but, as far as we know, was
not aware of all the details. AFSA believes that the additional information regarding these
cases provides further reason - in addition to the key issue of the lack of relevant
professional qualifications - why the Senate should not approve the nomination of Mr.
Lawrence. At the very least, AFSA recommends that before the Lawrence nomination is put
to a vote by the full Senate your Committee should examine the details of the tax cases in
order that members can be fully apprised regarding their nature.

On behalf of the members of the American Foreign Service Association, I greatly
appreciate your consideration of this information and our views.

Sincerely yours,

cc: . Senator Helms
Senator Mitchell
Senator Dole

Enclosures:

List of US Tax Court cases involving Mr. M. Larry Lawrence.
Text of Internal Revenue Service Filing of February 24, 1992 in response to Petition from
M. Larry Lawrence (Tax Docket No. 29880-91)



M Larry Lawreace Cases With the US Tax Court

Involvin wrence Dir

Docket Nos. 25481-83
2896-83
25481-83
8221-89
8222-89
§712-90
29880-91
20348-91
28680-91

involvin W mpani
1. China Basin Properties, I.td.

" Docket Nos. 4541-90
14213-91

2. Coronado Properties, Ltd.

Docket Nos. 8110-89
14811-89

3. Del Properties, Inc.
Docket Nos. 8111-89

9361-90
9362-90

4. HDC Properties

Docket Nos. 14299-89
9360-90
9363-90
18557-91
21851-91



5. Irpitial Amalgamation, Ltd.

Docket Nos. 8109-89
11379-90
. 11381-90
18555-91
18556-91

6. Westcoast Financial

Docket Nos. 20508-89
20509-~-89

7. LC Associates

Docket No. 14979-89
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M. LARRY LAWRENCE,
Petitioner,

vl

COMMISSIONER OF INTERNAL REVENUE,

Respondent.

THE RESPONDENT, in answer to the allegations of the peét

filed in the above captioned case, admits,

follows.

1. Denies the allegations of paragraph 1 of the pe
insofar as it is alleged therein that the petitioner's gif%] $qxss

return was timely filed.

UNITED STATES TAX COURT

o2y

S I 24

- — s

ANSWER

paragraph 1 of the petiticn

2 & 3. Admits.

4. (a) through (g), inclusive.

5. (a) and (b)
(c) Admits.
(d) Denies.

(e) Admits the allegations of subparagraph

Denies.
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Denies.

FILED
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' Docket No. ggo~§14cy

alleges, and den
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£, 2.

Adnmits the remaining allegations of

(e) of

paragraph 5 of the petition insofar as it is alleged therein that

the petitioner reported various gifts to his children for the year

1984 which were described as forgiven interest and imputed interest

obligations totalling $147,435.00.

Denies

the

remaining

allegations of subparagraph (e) of paragraph S of the petition.

(f) Admits.

(g} and (h)

Denies.

)



6. Denies.

7. Denies generally, each and every allegation of the petition
not hereinbefore‘specifically admitted, denied or qualified.

8. FURTHER ANSWERING THE ALLEGATIONS OF THE PETITION, and in
support of the determination that the deficiency in " the
petitionert's gift tax for the year 1984 is attributable to fraud,
the respondent alleges:

(a) On or about May 11, 1984, the petitioner made substantial

gifts to his three children as follows:

(i) Leslie Caspi $677,200.00
(ii) Robert Lawrence $601,200.00 -
(iii) Andrea Lawrence $603,200.00

(b) On or about May 11, 1984, these gifts, in the form of
' checks drawn against tﬁe petitioner's personal bank acc&unt and
executed by the petitioner or his agents, were delivered to and
received by the petitioner's children. |

(c) Each of the petitioner's checks which were delivered to
and accepted by the petitioner‘'s adult children bore the notation
that they were in fact a "gift" on the face of the check.

(d) The petitioner or his authorized agent entered the
notation on the petitioner's check register that the checks which
were drawn in favor of the petitioner's adult children were
intendgd to be gifts.

(e) The checks which were delivered to and accépted by the
petitioner's adult children were deposited into the children's

respective bank accounts and were used by the petitioner's adult



children for their own interests.

(f) On the petitioner's books and records the transfers to
the petitioner's adult children was' recorded to be a gift -
transaction and no offsetting liabilities in favor the petitioner
were recorded. i

(g) At some time prior to the filing of the petitioner's gift
tax return for the year 1984 and in an effort to avoid his proper
gift tax liabilities, the petitioner instructed his employees to
make post facto adjusting journal entries in the petitioner‘'s books
of account so as to reflect liabilities owing the petitioner from
his adult children in amounts equal to the'gifts and to make other
entries which would reflect that interest was due to the petitioner
on these obligations.

(h) In furtherance of his efforts to avoid his correct gift
tax liability, the petitioner caused his three adult children to
execute promissory notes in amounts equal to the gifts which he had
previously made and, after December 31, 1984, the petitioner
provided his adult children with the funds necessary to make the
periodic payments of the principal and interest described in the
notes.

(i) on October 21, 1985, the petitioner filed a false gift
tax return for the calendar year 1984 in which the petitioner
intentjonally omitted the gifts to his three adult children
totalling $1,881,600.00 and substantially understated his correct
gift tax liability.

(j) The entire understatement of the petitioner's gift tax



for the calendar year 1984 is attributable to fraud.

(k) The petitioner is liable for additions to his gift tax
for the year 1984 in an amount eqﬁal to 50% of the entire
deficiency in his gift tax, pursuant to the provisions of I.R.C. §
6653(b) (1) and in an amount equal to 75% of the interest whicﬁ hasg
accrued upon the entire deficiency in the petitioner's gift tax for
the year 1984 until the earlier of assessment or payment.

9. TFURTHER ANSWERING THE ALLEGATIONS OF THE PETITION, and as
a defense to the allegation that the assessment and collection of
the deficiency in the petitioner's gift tax for the year 1984 are
barred by the statute of limitations, which deficiency may be
timely assessed pursuant to the provisions of I.R.C. § 6501(c) (1),
the respondent alleges as follows:

(2a) The respondent incorporates by reference as if fully set
forth herein the allegations of subparagraphs (a) through (J),
inclusive, of paragraph 8 of the answer:

(b) The petitioner's original éift tax return for the
calendar year 1984 is a fraudulent return.

(c) The deficiency in the petitioher's gift tax for the year
1984 may be assessed and collected at any time pursuant tc the
provisions of I.R.C. § 6501(c)(1).

10. FURTHER ANSWERING THE ALLEGATIONS OF THE PETITION, and as
a defepse to the allegation that the assessment and collection of
the deficiency in the petitioner's gift tax for the year 1984 are
barred by the statute of limitations, which deficiency may be

timely assessed pursuant to the provisions of I.R.C. § 6501(e)(2),



the respondent alleges as follows:

(a) The petitioner's gift tax return for the calendar year
1984 was filed with the respondent on October 21, 1985.

(b) On his gift tax return, the petitioner reported total
gifts for the calendar year of $147,435.00. )

(c) The respbndent has determined that the petitioner made
gifts during calendar year 1984 which totalled $1,881,600.00 and
which were omitted from the petitioner's gift tax return.

(d) The value of the gifts made by the petitioner during 1984
and omitted from the petitioner's gift tax return for the calendar
year 1984 exceeded an amount equal to 25% of the total gifts which
were reported on the petitioner's gift tax return.

(e) The deficiency in the petitioner's gift tax for the year
1984 may Be timely assessed at any time before October 21, 1991.

(f) The notice of determination of the deficiency in the
petitioner's gift tax for the calendar’year 1984 was sent to the
petitioner via certified mail directed to his correct legal address
on October 15, 1991, which date is within the six year period for
the assessment of the deficiency in the petitioner's gift tax, as
defined at I.R.C. § 6501(e)(2).

(g) The deficiency in the petitioner's gift tax for the year
1984 may yet be timely assessed and collected pursuant to the
provigions of I.R.C. § 6501(e) (2).

WHEREFORE, it is prayed:

(i) That the petitioner's prayer for relief be denied;

(ii) That the respondent's determination of the petitioner's



gift tax for the calendar year 1984, including additions to tax as

set forth in the notice of deficiency dated October 15, 1991, be

approved: and,

-«

(iii) That the Court determine that the deficiency in the

petitioner's gift tax for the calendar year 1984 may be tl:aly

assessed and collected pursuant to I.R.C. § 6501.

Date:léz';a55"?12___

Of Counsel:
BENJAMIN C. SANCHEZ
Regional Counsel
Western Region
MARGARET K. HEBERT
Assistant District Counsel
701 B Street, Suite 901
San Diego, CA 92101

JAMES J. KEIGHTLEY
Acting Chief Counsel
Internal Revenue Service

, JR.
Attorney, QW0005
IRS-District Counsel
701 B Street, Suite 901
San Diego, Ca 92101
Tel. (619) 557-6014



CERTIFICATE OF BERVICE
This is to certify that on this date, a copy of the foregoing
paper was served upon the following individuals, as counsel for the

petitioner, by mailing the same in postage paid wrapper addressed

to them at the address shoun.

EUGENE D. SILVERMAN

BRUCE S. GLICKFELD

MICHAEL C. COHEN

DeCastro, West, cChodorow, & Burns
Eighteenth Floor

10960 Wilshire Boulevard

Los Angeles, CA 90024-3881

This is to further certify that on this date, the original was

pajiled to the Court.

pate: 3 - 0. T2 _ &]

WILLIAM H.

Atterney, Qwooos
IRS-District Counsel
701 B Street, Suite 901
_San Diego, CA 92101
Tel. (619) 557-6014



