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104TH COSGRESS} { REPORT 
2d Session HOUSE OF REPRESL"'TATIVES 104-

PERSONAL RESPONSmIUTY A...1\;l) WORK OPPORTUNITY 
RECONCILIATION ACT OF 1996 

........ ~------
_________ ~ 1996.-ORDERED TO BE PRINTED 

Mr. Kasich, from the commit::ee of conference, 
submitted the following 

CONFERENCE REPORT 

rro ,,=>mpany H.R. 3734] 

The committee of conference on the disagreeing votes of the 
two Houses on the amendment of the Senate to the bill (H.R. 
3734), to provide for reconciliation pu..""SUant to section 201(a)(1) of 
the concurrent resolution on the budget for fiscal year 1997, having 
met, after full and free conference, have agreed to recommend and 
do recommend to their respective Houses as follows: 

That the House recede from its disagreement to the amend­
ment of the Senate and agree to the same with an amend;fnent as 
follows: 

In lieu of the matter proposed to be inserted by the Senate 
amendment, insert the following: 
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SECTION 1. SHORT TITLE. 

2 This Act may be cited as the "Personal Responsibility and 

3 Work Opportunity Reconciliation Act of 1996". 

4 . SEC. 2. TABLE OF CONTENTS. 

5 The table of contents for this A.ct is as follows: 

TITLE I-BLOCK GRL'\'TS FOR TE~fPORARY ASSISTA.'l'CE FOR 
NEEDY FlIlliUES 

Sec. 101. Findings. 
Sec. 102. Reference to Social Secnrity l.....'"t. 
Sec. 103. Block grants to States. 
Sec. 104. Services provided by c.baritahIe, religious, or private organiza­

tions. 
Sec. 105. Census data on grandparents as primary caregivers for their 

grandchildren. 
Sec. 106. Report on data processing. 
Sec. 107. Study on alternative outcomes measureS. 
Sec. 108. Conforming amendments to the Socia1 Security Act. 
Sec. 109. Conforming amendments to the Food Stamp Act of 1977 and re­

lated provisions. 
Sec. 110. Conforming amendments to oiher laws. 
Sec. 111. Development of prototype of counterfeit-resistant social security 

card required. 
Sec. 112. Modifications to the job opportunities for certain low-income indi­

viduals program. 
Sec. 113. Secretarial submission of le¢sla.tive proposal for technical and 

conforming amendments. 
Sec. 114. Assuring medicaid coverage for low-income families. 
Sec. 115. Denial of assistance and benefits for certain drug-related convic­

tions. 
Sec. 116. Effective date; transition role. 

TITLE II-SUPPLEME..~'T.AL SECURITY INCOME 
Sec. 200. Reference to Social Security ~ 

Subtitle .A E1ig;b,lity Restrictions 
Sec. 201. Denial of SSI benefits for 10 yean! to individuals found to have 

fraudulently misrepresented residence in order to obtain benefits 
simultaneously in 2 or more States. 

Sec. 202. Denial of SSI benefits for fogitive felons and probation and pa­
role violators. 

Sec. 203. Treatment of prisoners. 
See. 204. Effective date of app~ for benefits. 

Subtitle B-Benefits for Disabled Children 

Sec. 211. Definition and eligibility rnIes. 
Sec. 212. Eligibility redeterminations and continuing disability reviews. 
Sec. 213. Additional aecoantability reqairemeJits. 
Sec. 214. Reduction in cash benefits payable to institutionalized individuals 

whose medical costs are COl'el'ed by private insurance. 
Sec. 215. ReguJatiODS. 
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Subtitle C-..:\.dditional Enforcement Provision 

~. 221. Installment payment of large past-due supplemental security in· 
come benefits. 

~. 222. Regulations. 

Subtitle D-Studies Regarding SuppleI:lental Security Income Program 

~. 231. Annual report on the suppleI:leotal security income program. 
~. 232. Study by G€neral .Accounting Office. 

TITLE ill-CHILD S,(;PPORT 

~. 300. Reference to Social Security A.."t. 

Subtitle A-Eligibility for Services; Distribution of Payments 

~. 301. State obligation to provide child support enforcement services. 
~. 302. Distribution of child support collections .. 
~. 303. Privacy safeguards. 
~. 304. Rights to notification of hearings. 

Subtitle B-Locate and Case Tracking 

~. 311. State case registry. 
~. 312. Collection and disbursement of support payments. 
~. 313. State directory of new hires. 
~. 314. Amendments concerning income withholding. 
~. 315. Locator information from inte.:'State networks. 
~. 316. Expansion of the Federal parent locator service. 
~. 317. Collection and use of social security numbers for use in child sup­

port enforcement. 

Subtitle C-Stream1ining and Uniformity of Procedures 

. Sec. 321. Adoption of uniform State laws. 
Sec. 322. Improvemen1S to full faith and credit for child support orders. 
Sec. 323. Administrative enforcement in interstate cases. 
Sec. 324. Use of forms in interstate enforcement. 
Sec. 325. State laws providing expedited procedures. 

Subtitle D-Paternity Establishment 

Sec. 331. State laws concerning paternity establishment. 
Sec. 332. Outreach for voluntary paternity establishment. 
Sec. 333. Cooperation by applicants for 2JJd recipients of part A assistance. 

Sabtitle E-Program Administration and Funding 

Sec. 341. Performance-based incenm-es and penalties. 
Sec. 342. Federal and State reviews and audits. 
Sec. 343. Required reporting procedures. 
Sec. 344. Automated data processing requirements. 
Sec. 345. Technical assistanee. 
Sec. 346. Reports and data conection by the Secretazy. 

Subtitle F-EstabIiahment and Modification of Support Orders 
Sec. 351. Simplified process for review aIXi adjustment of child support or· 

ders. 
Sec. 352. Furnishing consumer repol1s for certain purposes relating to 

child support. 
Sec. 353. N onIiability for financial institutions providing financial records 

to State child support enforcement agencies in eh.ild support 
eases. 
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Subtitle G-Enforcement of Support Orders 
Sec. 361. Internal Revenue Service collection of arrearages. 
Sec. 362. Authority to collect support from Federal employees. 
Sec. 363. Enforcement of child support obligations of members of the 

,Armed Forces. 
Sec. 364. Voiding of fraudulent transfers. 
Sec. 365. Work requirement for persoIlS owing past-due child support. 
Sec. 366. Definition of support order. 
Sec. 367. Reporting arrea.ra..,oes to credit bureaus. 
Sec. 368. Liens. . 
Sec. 369. State law authorizing suspension of licenses. 
Sec. 370. Denial of passports for nonpayment of child support. 
Sec. 371. International support enforcement. 
Sec. 372. Financial institution data matebes. 
Sec. 373. Enforcement of orders against paternal or maternal grandparents . 

in cases of minor parents. 
Sec. 374. Nondischargeability in bankruptcy of certain debts for the sup­

port of a child. 
Sec. 375. Child support enforcement for Indian tribes. 

Subtitle H-MediC2.l Support 

Sec. 381. Correction to ERISA. definition of medical child support order. 
Sec. 382. Enforcement of orders for health care coverage. 

Subtitle I-Enhancing Responsibility and Opportunity for Non-Residential 
Parents 

Sec. 391. Grants to States for access and visitation programs. 

Subtitle J-Effective Dates and Conforming Amendments 
Sec. 395. Effective dates and conforming amendments. 

TITLE IV-RESTRICTING WELFARE AND PUBLIC BE!'-<"EFITS 
FOR ALIENS 

Sec. 400. Statements of national policy concerning welfare and immigra­
tion. 

Subtitle A.-Eligibility for Federal Benefits 

Sec. 401. Aliens who are not qualified iliens ineligible for Federal public 
rencln& . 

Sec. 402. Limited eligibility of qoalified aliens for certain Federal pro­
gram&. 

Sec. 403. Five-year limited eligibility of qualified aliens for Federal means­
tested public renefit. 

Sec. 404. N otifica.tion and information reporting. 

Subtitle B-Eligibility for State and I.oca.1 PalXie Benefits Programs 

Sec. 411. Aliens who are not qualified aliens or nonimmigrants ineligible 
. for State and local public benefi!x . 

Sec. 412. State authority to limit eligibility of qualified aliens for State 
public benefits. 

.Subtitle C-Attribation of Income and.Affidavits of Snpport 

Sec. 421. Federal auribution of sponsor's income and resOurces to alien. 
Sec. 422. A.uthority for States to provide for attribation of sponsors income 

and resources to the alien with respect to State programs. 
Sec. 423. Requirements for sponsor's affidavit of support; 
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Subtitle D-General Provisions 

Sec. 431. Definitions. 
Sec. 432. Verification of eliglbility for Federal public benefits. 
Sec. 433. Statutory construction. 
Sec. 434. Co=unication between State and local government ~ncies and 

the ImmigTation and Naturalization Service. 
Sec. 435. Qualifying quarters. 

Subtitle ~onfonn.ing Amendments Relating to Assisted. HousIng 

Sec. 441. Conforming amendments relating to assisted housing. 

Subtitle F-Earning Income Credit Denied to Unauthorized Employees 

Sec. 451. Earned income credit denied to individuals not authorized to be 
employed in the tinited States.. 

TITLE V-CHILD PROTECTION 

Sec. 501. Authority of States to make foster care maintenance payments 
on behalf of children in any pmate child care institution. 

Sec. 502. Extension of enhanced match for implementation of statewide 
automated child welfare information systems. 

Sec. 503. National random sample study of child welfare. 
Sec. 504. Redesignation of section 1123. 
Sec. 505. Kinship care. 

TITLE VI~HILD CARE 

Sec. 601. Short title and references. 
Sec. 602. Gools. 
Sec. 603. Authorization of appropriations and entitlement authority. 
Sec. 604. Lead agency. 
Sec. 605 . .Application and plan. 
Sec. 606. Limitation on State allotments.. 
Sec. 607. Activities to improve the quality of child care. 
Sec. 608. Repeal of early childhood development and before- and after-school 

care requirement. 
Sec. 609. Administration and enforcetnent. 
Sec. 610. Payments. 
Sec. 611. .A.mmal report and audits. 
Sec. 612. Report by the Secretary. 
Sec. 613. Allotments. 
Sec. 614- Definitions. 
Sec. 615. Effective date. 

TITLE VII-CBILD !\""UTRlTION PROGRAMS 

Subtide A-National School Lunch Act 

Sec. 701. State disbursement to school&. 
Sec. 702. Nutritional and other program requirements. 
Sec. 703. Free and reduced price policy statement. 
Sec. 704. Special assistance. 
Sec. 705_ Miscellaneous provisions and definitions. 
Sec. 706_ Summer food semce p~ for children. 
Sec. 707_ C.ommodity distribution. 
Sec. 708_ Child and adult care food progmn. 
Sec. 709. Pilot projects. 
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Sec. ilO. Reduction of paperwork. 
Sec. 711. Information on income eligibility. 
Sec. il2. Xutrition guidance for child nutrition programs. 

Subtitle B-Child Xutrition Act of 1966 

Sec" 721. Special milk program. 
Sec. 722. Free and reduced price policy s-..atement. 
Sec. 723. School breakfast program authorization. 
Sec. 724. State administrative 'expenses. 
Sec. 725. Regulations. 
Sec. 726. Prohibitions. 
Sec. 727. !.fisceUaneous provisions and definitions. 
Sec. 728. .Accounts and records. 
Sec. 729. Special supplemental nutrition program for women, infants, and chil­

dren. 
Sec. 730. Cash grants for nutrition education. 
Sec. 731. Nutrition education and training. 

Subtitle C-MisceII2 neous Provisions 

~. 741. Coordination of school lunch, school break::fast, and summer food 
service programs. 

Sec. 742. Requirements relating to pronsion of benefits based on citizenship, 
alienage, or i.m..migration status under the National School 
Lunch .Act, the Child Xutrition .Act of 1966, and certain other 
acts. 

TITLE VIll-FOOD STAMPS &'\1) COMMODITY DISTRIBUTION 

Subtitle A-Food Stamp Program 

Sec. 801. Definition of certification period. 
Sec. 802. Definition of coupon. 
Sec. 803. Treatment of children living at home. 
Sec. 804. Adjustment of thrifty food plBIL 
Sec. 805. Definition of homeless individual. 
Sec. 806. State option for eligibility standards. 
Sec. 807. Earnings of students. 
Sec. 808. Energy assistance. 
Sec. 809. Deductions from income. 
Sec. 810. Vehicle allowance. 
Sec. 811. Vendor payments for tiansi1ionaI housing counted as income. 
Sec. 812. Simplified calculation of income for the self-employed. 
Sec. 813. Doubled penalties for violating food stamp program requirements. 
Sec. 814. Disqualification of convicted individuals. 
Sec. 815. Disqualification. • 
Sec. 816. Caretaker exemption. 
Sec. 817. Employment and training. 
Sec. 818. Food stamp eligibility. 
Sec. 819. Comparable treatment for disqaalification. 
Sec. 820. Disqualification for receipt of umltiple food stamp benefits. 
Sec. 821. Disqualification of fleeing felons. _ 
Sec. 822. Cooper&tion with child support agencies. 
Sec. 823. Disqualification relating to child support arrears. 
Sec. 824. Work requirement. 
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See. 825. Encouragement of electronic benefit transfer systems. 
Sec. 826. Value of minimum allotment. 
See. 827. Benefits on recertification. 
See. 828. Optional combined allotment for expedited households. 
See. 829. Failure to comply with other means· tested public assistance pro­

grams. 
See. 830 . .Allotments for households residing in centers. 
See. 831. Condition precedent for approoal of retail food stores and wholesale 

food concerns. 
See: 832. Authority to establish authorization periods. 
See. 833. Information for verifying eligibility for authorization. 
See. 834. Waiting period for stores that fail. to meet authorization criteria. 
See. 835. Operation of food stamp offices. 
See. 836. State employee and training standards. 
See. 837. Exchange of law enforcement information.. 
See. 838. Expedited coupon service. 
See. 839. Withdrawing fair hearing requests. 
See. 840. Income, eligibility, and immigration status verification systems. 
See. 841. Investigations. 
See. 842. Disqualification of retailers nno intentionally submit falsified applica-

tions. . 

See. 843. Disqualification of retailers nho are disqualified under the WIC pro­
gram. 

See. 844. Collection of overissuances. 
See. 845. Authority to sospend stores TIolating program requirements pending 

administ.rative and judr~ review. -
See. 846. Expanded criminal forfeiture for violations. 
Sec. 847. Limitation on Federal match. 
Sec. 848. Standards fo~ administration.. 
Sec. 849. Work supplementation or Sllpport program.. 
Sec. 850. Waiver authority. 
Sec. 851. Response to waivers. 
Sec. 852. Employment initiatives p:rogI?lll. 
Sec. 853. Reauthorization.. 
Sec. 854. Simplified food stamp program.. 
Sec. 855. Study of the lISe of food stamps to purchase vitamins and minerals. 
Sec. 856. Deficit reduction. 

Subtitle B-Commodity Distribution Programs 

Sec. 871. Emergency food assistanee program. 
Sec. 872. Food bank demonstration project. 
Sec. 873. Hunger prevention programs. 
Sec. 874. Report on entitlement commodity processing. 

Subtitle C-Electronic Benefit Transfer Systems' 

Sec. 891. Provisions to encollr8g'e electronic benefit transfer systems. 

TrrLE IX-MISCELLA.l\"'EOCS 

Sec. 901. Appropriation by State Jegjgletnres. 
Sec. 902. Sanctioning for testing posit;:h>e for controlled substances. 
Sec. . 903. Elimination of housing assist-nee with respect to fugitive felons 

and probation and parole violators. 
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Sec. 904. Sense of the Senate regarding the inability of the noncustodial 
parent to pay child support. 

Sec. 905. Establishing national goals to prevt'nt teenage pregnancies. 
Sec. 906. Sense of the Senate regarding enforcement of statutory rape 

laws. 
Sec. 907. Provisions to encourage electronic benefit transfer systems. 
Sec. 908. Reduction of block grants to States for social services; use of 

vouchers. 
Sec. 909. Rules relating to denial of ea."1led income credit on basis of dis­

qualified income. 
Sec. 910. Modification of adjusted gross income definition for earned in­

come cn!dit. 
Sec. 911. Fraud under means-tested "ftelfare and public assistance pro­

grams. 
Sec. 912 . .Abstinence education. 
Sec. 913. Change in reference. 
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TITLE I-BLOCK GRANTS FOR TEM-
2 PORARY ASSISTANCE FOR 
3 NEEDY FAMILIES 
4 SEC. 101. FINDINGS; 

5 The Congress makes the following findings: 

6 (1) Marriage is the foundation of a successful society. 

7 (2) Ma.rriage is an essential institution of a successful 

8 society which promotes the interests of children. 

9 (3) Promotion of responsible fatherhood and mother-

\0 hood is integral to successful child rearing and the well-

11 being of children. 

12 (4) In 1992, only 54 r...rcent of single-parent families 

13 with children had a child support order established and, of 

14 that 54 percent, only about one-half received the full 

15 amount due. Of the cases enforced through the public child 

16 support enforcement system, only 18 percent of the case-

17 load has a collection. . 

18 (5) The number of indmduals receiving aid to families 

19 with dependent children (in this section referred to as 

20 "AFDC") has more than tripled since 1965. More than 

21 two-thirds of these recipients are children. Eighty-nine per-

22 cent of children receiving.AFDC benefits now live in homes 

23 in which no father is present. 

24 (A) (i) The average monthly number of children re-

25 ceiving AFDC benefits-

26 (I) was 3,300,000 in 1965; 

27 (m was 6,200,000 in 1970; 

28 (III) was 7,400,000 in 1980; and 

29 (IV) was 9,300,000 in 1992. 

30 (li) While the number of children receiving .AFDC 

31 benefits increased nearly threefold between 1965 and 

32 

33 
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(B) The Department of Health and Human SeIT. 

2 ices has estimated that 12,000,000 children will receive 

3 AFDC benefits 'Within 10 years. 

4 (C) The increase in the number of children recei.· 

5 ing public assistance is closely related to the increase 

6 in births to nnmarried women. Between 1970 and 

7 1991, the percentage of live births to unmarried women 

8 increased nearly threefold, from 10.7 percent to 29.5 

9 percent. 

10 (6) The increase of out-()f-wedlock pregnancies and 

11 births is well documented as follows: 

12 

13 teen pregnancy rose 23 percent from 54 pregnancies 

14 per 1,000 unmarried teenagers in 1976 to 66.7 preg-

15 nancies in 1991. The overall rate of nonmarital preg-

16 nancy rose 14 percent from 90.8 pregnancies per 1,000 

17 1l.nIll8lTied women in 1980 to 103 in both 1991 and 

18 1992. In contrast, the overall pregnancy rate for mar· 

19 ried couples decreased 7.3 percent between 1980 and 

20 1991, from 126.9 pregnancies per 1,000 married 

21 women in 1980 to 117.6 pregnancies in 1991. 

22 (B) The total of all out-of-wedlock births between 

23 1970 and 1991 has risen from 10.7 percent to 29.5 

24 percent and if the current trend continues, 50 percent 

25 of all births by the year 2015 wilLbe out-<>f-wedlock. 

26 (7) An effeetive strategy to combat teenage pregnancy 

27 must address the issue of male responsibility, including 

28 statutory rape culpability and prevention. The increase of 

29 teenage pregnancies among the youngest girls is particu-

30 larly severe and is linked to predatory sexual practices by 

31 men who are significantly older. 

32 (A) It is estimated that in the late 1980's, the rate 

33 for gjrls age 14· and under giving birth increased 26 

34 percent. 

35 (B) Dat;a indicates that at least half of the chil-

36 dren born to teenage mothers are. fathered by adult 
J,.:Y 30, 1996 (10:20 p.m.) 
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men. Ayailable data suggests that almost 70 percent of 

2 births to teenage girls are fathered by men oyer age 20. 

3 (C) Surveys of teen mothers haye reyealed that a 

4 majority of such mothers have histories of sexual and 

5 physical abuse, primarily with older adult men. 

6 (8) The negativ~ consequences of an out-of-wedlock 

7 birth on the mother, the child, the family, and society are 

8 well documented as follows: 

9 (A) Young women 17 and under who give birth 

10 outside of marriage are more likely to go on public as-
11 sistance and to spend more years on welfare once en-

12 rolled. These combined effects of "younger and longer" 

13 increase total .AFDC costs per household by 25 percent 

14 to 30 percent for 17 -year-olds. 

15 (B) Children born out-Of-wedlock have a substan-

16 tially higher risk of being born at a very low or mod-

17 erately low birth weight. 

18 (C) Children born out-of-wedlock are more likely 

19 to experience low verbal cognitive attainment, as well as 

20 more child abuse, and neglect. 

21 (D) Children born otIt-of-wedlook were more likely 

22 to have lower cognitive scores, lower educational aspira-

23 tions, and a greater likelihood of becoming teenage par-

24 ents themselves. 

25 (E) Being born out-of-wedlock significantly re-

26 duces the chances of the child growing up to have an 

27 intact ID.8lTiage •• 

28 (F) Children born out-of-wedlook are 3 times more 

29 likely to be on welfare when they grow up. 

30 (9) Currently 35 percent of children in single-parent 

31 homes were born out-of-wedlock, nearly the same percent-

32 age as that of children in singie-parent homes whose par-

33 ents are divorced (37 percent). While many parents find 

34 themselves, through divorce or tragic circamstances beyond 

35 their control, 'facing the djfficult task of raising children 

36 alone, nevertheless, the negative consequences of raising 

July 30. 1996 (10-.20 p.m.) 
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children in single-parent homes are well documented as fol­

lows: 

(A) Only 9 percent of married-couple families with 

children under 18 years of age have income below the 

national poverty le.eL In contrast, 46 percent of fe­

male-headed households with children under 18 years 

of age are below the national poverty level. 

(B) .Among singie-pa.-rent families, nearly 1f2 of the 

mothers who ne.er married received AFDC while only 

1/5 of divorced mothers received AFDC. 

(C) Chlldren born into families recemng welfare 

assistance are 3 times more likely to be on welfare 

when they reach adulthood than' children not born into 

families receiving welfare. 

(D) Mothers under 20 years of age are at the 

greatest risk of bearing low-birth-weight babies. 

(E) The younger the singie parent mother, the less 

likely she is to finish high school. 

(F) Young women no have children before finish­

ing high school are more likely to receive welfare assist­

ance for a longer period of time. 

(G) Between 1985 and 1990, the public cost of 

births to teenage mothe..'"'S under the aid to families 

. with dependent children program, the food stamp pro­

gram, and the medicaid program has been estimated at 

$120,000,000,000. 

(H) The absence of a father in the life of a eh.ild 

has a negative effect on school performance and peer 

adjustment. 

(I) Chlldren of teenage single parents have lower 

cognitive scores, lower educational aspirations, and a 

greater likelihood of becoming teenage parents them­

selves. 

(J) Chlldren of single-parent homes are 3 times 

more likely to fail and repeat a year in grade school 

than are children from intact 2-parent families. 
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(K) Children from single-parent homes are almost 

2 4 times more likely to be e:!.."Pelled or suspended from 

3 school. 

4 (L) Neighborhoods with larger percentages of 

5 youth aged 12 through 20 and areas with higher per-

6 centages of single-parent households have higher rates 

7 of violent crime. 

8 (M) Of those youth held for criminal offenses 

9 within the State juvenile justice system, only 29.8 per-

10 cent lived primarily in a home with both parents. In 

11 contrast to these incarcerated youth, 73.9 percent of 

12 the 62,800,000 children in the Nation's resident popu-

13 lation were living with both parents. 

14 (10) Therefore, in light of tills demonstration of the 

15 crisis in our Nation, it is the sense of the Congress that 

16 prevention of out-of-wedloc.k pregnancy and reduction in 

17 out-of-wedloc.k birth are very important {}{,vernment inter-

18 ests and the policy contained in part A of title IV of the 

19 Social. Security Act (as amended liy section 103(a) of this 

20 Act) is intended to address the crisis. 

21 SEC. 102. REFERENCE TO SOCL.<\L SECURITY ACT •. 

22 Except as otherwise specifically provided, wherever in this 

23 title an amendment is expressed in terms of an amendment to 

24 or repeal of a section or other provision, the reference shall be 

25 considered to be made to that section or other provision of the 

26 SocialSeeurity Act. 

27 • SEC. 103. BLOCK GRANTS TO STATES. 

28 (a) IN GENERAL.-Part .A of title IV (42 U.S.C. 601 et 

29 seq.) is amended-

30 (1) by striking all that precedes section 418 (as added 

31 by section 603(b)(2) of this.Act) and inserting the follow-

32 ing: 

July 30. 1996 (10:20 p.m.) 
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"PART A-BLOCK GR.A!"lTS TO STATES FOR 

2 TEMPORARY ASSISTA .. ~CE FOR NEEDY FAMI-

3 LIES 

4 "SEC. 401. PURPOSE. 

5 "(a) L'l GE:--"ERAL.-The purpose of this part is to in-

6 crease the flexibility of States in operating a program designed 

7 to-

8 "(1) provide assistance to needy families so that chil-

9 dren may be cared for in their own homes or in the homes 

10 of relatives; 

11 "(2) end the dependence of needy parents on govern-

12 ment benefits by promoting job preparation, work, and 

13 mannage; 

14 "(3) prevent and !-educe the incidence of. out-of-wed-

15 lock pregnancies and establish annual numerical goals for 

16 

17 

18 

19 

preventing and reducing the incidence of these pregnancies; 

and 

"(4) encourage the formation and maintenance of two­

parent families. 

20 "(b) No L"IDIVIDUAL E!'<"TITLEMENT.-This part shall not 

21 be interpreted to entitle any indffidual or family to asSistance 

22 under any State program funded under this part.. 

23 "SEC. 402. ELIGIBLE STATES; STATE PLAN. 

24 "(a) IN GEl'IERAL.-:As used in this part, the term 'eligible 

25. State' means, with respect to a. fiscal year, a. State that, during 

26 the. 2-year period immediately preceding the fiscal year, has 

27 submitted to the Secretary a. plan that the Secretary has found 

28 includes the following: 

29 "(1) OUTLINE OF FAMILY ASSISTANCE PROGRAM.-

30 "(A) GENERAL PBOVISIO~'S.-A written document 

31 that outlinesSthe State intends to do the following: . 

32 "(i) Conduct a. program, designed to serve all 

33 political subdivisions in the State (not necessarily 

34 

35 

36 
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port semces to enable them to leave the program 

and become self-sufficient. 

"(ii) Require a parent or caretaker receiving 

assistance under the program to engage in work 

(as defined by the State) once the State determines 

the parent or caretaker is ready to engage in work, 

or once the parent or caretaker has received assist­

ance under the program for 24 months (whether or 

not consecutive), whichever is earlier. 

"(iii) Ensure that parents and caretakers re­

ceiving assistance under the program engage in 

work activities in accordance with section 407. . 

"(iv) Take such reason8.ble steps as the State 

deems necessary to restrict the use and disclosure 

of information about individuals and families re­

ceiving assistance under the program attributable 

to funds provided by the Federal Government. 

"(v) Establish goals and take action to prevent 

and reduce the incidence of out-of-wedlock preg­

nancies, with special emphasis on teenage preg­

nancies, and establish numerical goals for reducing 

the illegitimacy ratio of the State (as defined in 

section 403(a)(2)(B» for calendar years 1996 

through 2005. 

"(vi) Conduct a. program, designed to reach 

State and local la.wenforcement officials, the edu­

cation system, and relevant counseling services, 

that provides education and tra.iIllng on the prob­

lem. of statutozy rape so that teenage pregnancy 

prevention programs may be expanded in scope to 

include men.. 

"(B) SPECIAL PBOVISIONS.-

"(i) The document shall indicate whether the 

State intends to treat families moving into the. 

State from another Sta.te differently than other· 

families under the program, and if so, how the 
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State intends to treat such families under the pro­

gram. 

"(ii) The document shall indicate ~hether the 

State intends to proride assistance under the pro­

gram to individuals who are not citizens of the 

United States,. and if so, shall include an ovemew 

of such assistance. 

"(iii) The document shall set forth objecm-e 

criteria for the delivery of benefits and the deter­

mination of eligJ.oility and for fair and equitable 

treatment, including an explanation of how the 

State will provide opportunities for recipients who 

have been, adversely affected' to be heard in a State 

administrative or appeal process. 

"(iii) Not later than 1 year after the date of 

enactment of this Act, unless the chief execum-e of- , 

ficer of the Stat;e opts out of this pronsion by noti­

fying the Secretary, a State shall, consistent with 

the exception provided in section 407(e)(2), require 

20 a parent or caretaker receiving assistance under 

21 the program who, a..."i:er receiving such assistance 

22 for 2 months is not exempt from work require-

$ ments and is not engaged in work, as determined * under section 407(c), to participate in community 

2ls service employment, with.minimum hours per week 

26· and tasks to be detemrined by the State. 

27 "(2) CERTIFICATION THAT THE STATE WILL OPERATE 

28 A CHILD SUPPORT ENFORCEMENT PROGRAM.-A certifi-

29 cation by the chief exectI.tive officer of the State that, dur-

30 ing the fiscal year, the State will operate a child support 

31 enforcement program under the State plan approved under 

32 part D. 

33 "(3) CERTIFICATION THAT THE STATE WILL OPERATE 

34 

35 

36 

July 30,1996 (10:20 p.m.) 

A FOSTER CARE A.."ID ADOPrION .ASSISTANCE PROGRAM.­

A. certification by the chief executive officer of the State 

that, during the fiscal year, the State will operate a foster 
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care and adoption assistance program under the State plan 

appro .. ed under part E, and that the State will take such 

actions as are necessary to ensure that children receiving 

assistance under such part are eligIble for medical assist­

ance under the State plan under title XIX.. 

"(4) CERTIFICATION' OF THE ADMI!-;'ISTRATION OF 

TEE PROGRAM.-A. certification by the chief executive offi­

cer of the State specifying v;hlch State agency or agencies 

will Mm;n;ster and supe:mse the program referred to in 

paragraph (1) for the fiscal year, which shall include assur­

ances thatf}ocal governments and private sector organiza­

tions-:J 

"(A) have been consulted ~ding the plan and 

design of welfare sernces in the State so that sernces 

are provided 0 in a manner appropriate to local popu­

lations; and 

C 
"(B) have had at least 45 days to submit com­

ments on the plan and the design of such sernces. 

"(5) CERTIFICATION TIllT THE STATE WILL PROVIDE 

INDIA..,\,S WITH EQillTABLE ACCESS TO ASSISTA.."'CE.-A cer-. 
tification by the chief executive officer of the State that, 

during the fiscal year, the State will provide each member 

of an Indian tribe, who is domiciled in the State and is not 

eligible for assistance under a tribal family assistance plan 

approved under section 412, with equitable access to assist­

ance under the State program funded under this part at-

o tributable to funds provided by the Federal Government. 

"(6) CERTIFICATION' OF STANDARDS AND PROCE- 0 

DURES TO ENSURE AGA.I!\"ST PROGRAM FRAUD AND 

ABUSE.-A certification by the chief executive officer of the 

State that the State has established and is enforcing stand­

ards and procedures to ensare against program fraud and 

abuse, including standards and procedures concerning nep­

otism., conflicts of interest among individuals respoIlSlole 

for the administration and ~on of the State pro­

gram, kickbacks, and the use of political patronage. 



F:'JDG H3734.CONF' JOIXT1.FIN 
10 

"(7) OPTIO!'.dL CERTIF1CaTIO!' OF STA!'DaRDS A...'\"D 

2 PROCEDt'"RES TO E!'S"CRE TIllT THE STATE WILL SCREE~ 

3 FOR A...,\"D IDE:-'-nFY DO).{ESTIC TIOLE!'CE.-

4 H(A) L" GEXER.AL.-At the option of the State, a 

5 certification by the chief executive officer of the State 

6 that the State has established and is enforcing stand-' 

7 ards and procedures to-

8 "(i) screen and identify indniduals receiving 

9 assistance under this part with a history of domes-

10 tic violence while maintaining the confidentiality of 

11 such individuals; 

12 "(li) refer such indinduals to counseling and 

13 supportive services; and 

14 "(iii) waive, pursuant to a determination of 

15 good cause, other program requirements such as 

16 time limits (for so long as necessary) for individ-

17 uals receiving assistance, residency requirements, 

18 child support cooperation requirements, and family 

19 cap provisions, in cases where compliance with such 

20 requirements would make it more difficult for indi-

21 viduals receiving assistance under this part to es-

22 cape domestic violence or unfairly penalize such in-

23 dividuals who are or have been victi.mized by such 

24 violence, or individuals who are at risk of further 

25 domestic violence. 

26 "(B) DOMESTIC VIOLE.. .... CE DEFINED.-For pur-

27 poses of this paragraph, the term 'domestic violence' 

28 has the same meaning as the term· 'battered or sub-

29 jected to extreme cruelty' , as defined in section 

30 408(a)(7)(C)(iii). 

31 H(b) PuBLIC AV.AlLABILITY OF STATE PLA.."I' SUMMARY.-

32 The State shall make available to the public a summary of any 

33 plan submitted, by the State under this section. 

34 "SEC. 403. GRANTS TO STATES. 

3S "(a) GRANTS.-

36 "(1) F.AMILY ASSISTANCE GRANT.-

July 30. 1996 (10:20 p.m.) 
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"(A) L" GEXERAL.-Each eligible State shall be 

2 entitled to receive from the Secretary, for each of flscal 

3 years 1996, 1997, 1998, 1999, 2000, 2001, and 2002, 

4 a grant in an amount equal to the State family assist-

S ance grant. 

6 U(B) STATE F.A)ITLY ASSrSTA.."CE GRaXT DE-

7 FI!\'ED~-A.s used in this part, the term 'State family 

8 assistance grant' means the greatest of-

9 U(i) 1(3 o(the total amount required to be paid 

10 to the State under former section 403 (as in effect 

11 on September 30, 1995) for fiscal years 1992, 

12 1993, and 1994 (other t:han with respect to 

13 amounts expended by the State for child care under 

14 subsection (g) or (i) of former section 402 (as so 

15 in effect»; 

16· "(ii)(I) the ·total amount required to be paid to 

17 the State under fonn.er section 403 for fiscal year 

·18 1994 (other than with respect to amounts expended 

19 by the State for child care under subsection (g) or 

20 (i) of former section ·402 (as so in effect»; plus 

21 . "(m an amount equal to 85 percent of the 

22 amount (if any) by which the total amount required 

23 to be paid to the State under former section 

24 403(a)(5) for emerg<>...ncy assistance for fiscal year 

2S 1995 exceeds the total amount required to be paid 

26 to the State under former section 403(a)(5) for fis-

27 cal year 1994, if, d1lring fiscal year 1994 or 1995, 

28 the Secretary approved under former section 402 

29 an amendment to the former State plan with re-

30 speet to the pIm"ision of emergency assistance; or 

31 "(iii) 4h of the total amOtlllt required to be 

32 paid to the State llD.der former section 403 (as in 

33 effect on September 30, 1995) for the 1st 3 quar-

34 ters of fiscal year 1995 (other than with respect to 

35 amollD.ts expended by the State under the State 

36 plan approved. under part F (as so in effect) or for 

JI'Iy 30, 1996 (10:20 p.m.) 
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child care under subsection (g) or (i) of former sec-

2 tion 402 (as so in effect)), plus the total amount 

3 required to be paid to the State for fiscal year 

4 1995 under former section 403(1) (as so in effect). 

5 "(e) TOTAL AMOl::-"T REQCIRED TO BE PAID TO 

6 THE STATE Q."DER FOR.\l:ER SECTION 403 DEFL"\"ED.-

7 .As used in this part, the term 'total amount required 

8 . to be paid to the State under former section 403' 

9 means, with respect to a fiscal year-

10 U(i) in the case of a State to which section 

11 1108 does not apply, the sum of-

12 "(I) the Federal share of maintenance as-

13 sistance expenditu!t!s for' the fiscal year, before 

14 reduction pursuant to subparagraph (B) or (C) 

15 of section 403(b)(2) (as in effect on September 

16 30, 1995),. as reported by the State on ACF 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

July 30. 1996 (10:2O p.m.) 

Fonn 231; 
.. 

"(m the Federal share of administrative 

expenditures (including aOministratIve expendi­

tures for the de>"elopment of management in­

formation systems) for the fiscal year, as re­

ported by the State on AeF Form 231; 

"(m) the Federal share of emergency as­

sistance expenditures for the fiscal year, as re­

ported by the State on AeF Form 231; 

"(IV) the Federal share of expenditures 

for the fiscal year with respect to child care 

pursuant to subsections (g) and (il._of former 

section 402 (as in effect on September 30, 

1~95), as reported by the State on AeF Form 

231; and 

"(v) the Federal obligations made to the 

State under section 403 for the fiscal year with 

respect to the S+..a.te program operated under 

part F (as in effect on September 30, 1995), 

as determined by the Secretary, including addi-
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tional obligations or reductions in obligations 

2 made after the close of the fiscal year; and 

3 "(ii) in the case of a State to which section 

4 1108 applies, the lesser oi-

5 "(I) the sum described in clause (i); or 

6 "(m, ,the total amount certified by the 

7 Secretary under former section 403 (as in ef-

8 feet during the fiscal year) with respeet to the 

9 territory-. 

10 "(D) L"'-roR.MA.TIO~ TO BE T:SED IN DETERMIX1SG 

II AMOU~"TS.-

12 "(i) FOR FISCAL YEARS 1992 .A..'I,'D 1993.-

13 "(I) In determining'the amounts described 

14 in subclauses (I) through (IV) of subparagraph 

IS (C)(i) for any State for each of fiscal years 

16 1992 and 1993, the Secretary shall use infor-

17 mation available as of April 28, 1995. 

18 "(m In deta.""TDining the amount described 

19 in subparagraph (C) (i) (V') for any State for 

20 each of fiscal years 1992 and 1993, the Sec-

21 retary shall use information available as of 

22 January 6, 1995. 

23 "(ii) FOR FISC,U, YEAR 1994.-In determining 

24 the amounts described in subparagraph (C)(i) for 

25 any State for fiseal year 1994, the Secretary shall 

26 use information availahle as of .April 28, 1995. 

27 "(iii) FOR FISCAL YEAR 1995.-

28 "(I) In determining the amount described 

29 in subparagraph (B)(ii)cm for any State for 

30 fiscal year 1995, the Secretary shall use the in-

31 formation which was reported by the States 

32 and estimates made by the States with respect 

33 . to emergency assistance expenditures and was 

34 ava.iJ.able as of ADguSt 11, 1995. 

3S "(IT) In d.eternrining the amounts de-

36 scribed in suhcla.nses (I) through (ll!) of sub-

July 30. 1996 (10:20 p.m.) 
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paragraph (CHi) for any State for fiscal year 

2 1995, the SecretGI)· shall use information ayail· 

3 able as of October 2, 1995. 

4 . "(III) In determining the amount de-

S scnbed in subparagraph (C)(i)(IV) for any 

6 State for fiscal year 1995, the Secretary shall 

7 use information a-vailable as of February 28, 

8 1996. 

9 "(IV) In deten:nining the amount de-

10 scribed in subparagraph (C)(i)(V) for any State 

11 for fiscal year 1995, the Secretary shall use in-

12 formation available as of October 5, 1995. 

13 "(E) .APPROPRIA.TIOX.-Out of any money in the 

14 Treasury of the United States not otherwise appro-

15 priated, there are appropriated for fiscal years 1996, 

16 1997, 1998, 1999, 2000,2001, and 2002 such sums as 

17 are necessary for grants under this paragraph. 

18 "(2) BONeS TO REW.!RD DECR.EASE IN ILLEGIT-

19 IMACY.-

20 "(A) L .... GENERAL.-Each eligible State shall be 

21 entitled to receive from the Secretary a grant for each 

22 bonus year for which the State demonstrates a net d~ 

23 crease in out-<>f-wedlock births. 

24 "(B) AMOUNT OF GRA..~"T.-

25 "(i) IF 5 ELIGIBLE STATES.-If there are 5 el-

26 igible States for & bonus year, the amount of the 

27 grant shall be $20,000,000 . 

. 28 "Cii) IF F'EWER THA..""< 5 ELIGffiLE STATES.-

29 If there are fewer than 5 eligible States for a bonus 

30 year, . the amount of the grant shall be 

31 $25,000,000. 

32 "(C) DEFINITIONS.-:!.s used in this paragraph: 

33 "(i) ELIGIBLE STATE.-

34 "(l) L~ ~"ERAL.-The term 'eligible 

35 . State' means. & State that the Secretary deter-

36 . mines meets the following requirements: 

July 30, 1996 (10:20 p.m.) 
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"(aa) The State demonstrates that the· 

number of out-<>f-wedlock births that oc­

curred in the State during the most recent 

2-year period for which such information is 

available decreased as compared to the 

number of such births that occurred during 

the previous 2-year period, and the mag­

nitude of the decrease for the State for the 

period is not exceeded by the magnitude of 

the corresponding decrease for 5 or more 

other States for the period.. 

"(bb) The rate of induced pregnancy 

terminations in the State for the fiscal year 

is less than the rate of induced pregnancy 

terminations in the State for fiscal year 

1995. 

"(m DISREGARD OF CHA.."'GES IN DATA 

DUE TO CHA.."<GED REPORTING METHODS.-In 

making the determination required by 

subclause (I), the Secretary shall disregard-

"(aa) any difference between the num­

ber of out-<>f-wedlock births that occurred 

in a State for a fiscal year and the number 

of out-<>f-wedlock births that occurred in a 

State for fiscal year 1995 which is attrib­

utable to a change in State methods of re­

porting data used 'Ix> calculate the number 

of out-<>f-wed1ock births; and 

"(bb) any difference between the rate 

of induced pregnancy terminations in a 

State for a fiscal year and such rate for fis­

cal year 1995 which is attributable to a 

change in State methods of reporting data 

used to calculate such rate. 
"(ii) BONUS YEAR.-The term 'bonus year' 

means fiscal years 1999, 2000, 2001, and 2002. 
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"(D) APPROPRIATIOX.--Out of any money in the 

Treasury of the United States not othe:rnise appro­

priated, there are appropriated for fiscal years 1999 

through 2002, such sums as are necessary for grants 

under this paragraph. 

"(3) SL"PPLEMENT.AL GPuL'"T FOR POpeLA-TION L"­
CREASES IN CERT.AIN STATES.-

"(A) L'l GE~"'ERA.L.-Each qualifying State shall, 

subject to subparagraph (F), be entitled to receive from 

the Secretary-

"(i) for fiscal year 1998 a grant in an amount 

equal to 2.5 percent of the total amount required 

to be paid to the State under former section 403 

(as in effect ~uring fiscal year 1994) for fiscal year 

1994; and 

"(ii) for each of fiscal years 1999, 2000, and 

2001, a grant in an amount equal to the sum. of­

"(I) the amount (if any) required to be 

paid to the State under this paragraph for the 

immediately precedmg fiscal year; and 

"(m 2.5 percent of the sum. of-

"(aa) the total amount required to be 

paid to the State under former section 403 

(as in effect during fiscal' year 1994) for 

fiscal year 1994; and 

"(bb) the amount (if any) requjred to 

be paid to the State under thls paragraph 

for the fiscal year preceding the fiscal year 

for which the grant is to be made. 

"(B) PRESERVATION OF GRA.1I,"T WITHOUT IN­

CREASES FOR STATES F.AlLING TO REMAIN QUALIFYING 

STATES.-Each State that is not a qu.alifying State for 

a fiscal year specified in subparagraph (A) (ti) but was 

a qualifying State for a prior fiscal year shall, subject 

to subparagraph (F), be entitled to receive from the 

Secretary for the specified fiseal year, a grant in an 
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amount equal to the amount required to be paid to the 

2 State under this paragraph for the most recent fiscal 

3 year for which the State \\as a qualifying State. 

4 "(C) Q"c".AL1FYD<G STATE.-

5 "(i) L", GENEru.L.-For purposes of this para-

6 graph, a State is a qualifying State for a fiscal year 

7 if-

8 "(I) the level of welfare spending per poor 

9 person by the State for the immediately preced-

10 ing fiscal year is less than the national average 

11 level of State welfare spending per poor person 

12 for such preceding fiscal year; and 

13 "(II) the population growth rate of the 

14 State (as deteI"Illined by the Bureau of the 

15 Census) for the most recent fiscal year for 

16 
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which information is available exceeds the aver­

age population growth rate for all States (as so 

determined) for such most recent fiscal year. 

"(ii) STATE MCST QU.ALIFY IN FISCAL YEAR 

1997.-Notwithstanding clause (i), a State shall not 

be a qualifying State for any fiscal year after 1998 

by reason of clause (i) if the State is not a qualify­

ing State for fiscal Y;>...aI' 1998 by reason of clause 

(i). 

"(iii) CERTAIN ST.A.TES DEEMED QUALIFYING 

STATE8.-For purposes of this paragraph, a State 

is deemed to be a qu.alifying State for fiscal years 

1998, 1999, 2000, and 2001 if-

"(I) the level of welfare spending per poor 

person by the State for fiscal year 1994 is less 

than 35 percent of the national average level of 

State welfare spending per poor person for fis­

cal year 1994; or 

"(IT) the 'population of the State increased 

. by more than 10 percent from April 1, 1990. to 

July 1, 1994, according to the population esti-
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mates in publication CB94-204 of the Bureau 

of the Census. 

"(D) DEFIXITIOKS.-As used in this paragraph: 

"(i) LEVEL OF WELFARE SPE}'''DI~G PER POOR 

PERSON.-The term 'level of State welfare spend­

ing per poor pe!S0n' means, with respect to a State 

and a fiscal year-- . 

"(I) the sum of-

"(aa) the total amount required to be 

paid to the State under former section 403 

(as in effect during fiscal year 1994) for 

fiscal year 1994; and 

"(bb) the amount (if any) paid to the 

State under this paragraph for the imme­

diately preceding fiscal year; divided by 

"(II) the number of ind..m.duals, according 

to the 1990 decennial census, who were resi­

dents of the State and whose income was below 

. the poverty line. 

"(ii) NATIONAL ATI!R.A.GE LEVEL OF STATE 

WELFARE SPENDING PER POOR PERSON.-The 

term 'national average level of State welfare spend­

ing per poor person' means, with respect to a fiscal 

year, an amount equal to--

"(I) the total amount required to be paid 

to the States under former section 403 (as iil 
effect during fisc8l year 1994) for fiscal year 

1994; divided by 

"(II) the number of individuals, according 

to the 1990 dec1'Dnial census, who were resi­

dents of any State and whose income was below 

the poverty line. 

"(iii) STATE.-The term 'State'means each of 

the 50 States of the united States and the District 

of Columbia. 
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"(E) A'pPROPRlATIO~.-Out of any money in the 

2 Treasury of the United States not otherwise appro-

3 priated, there are appropriated for fiscal years 1998, 

4 1999, 2000, .and 2001 such sums as are necessary for 

5 grants under this paragraph, in a total amount not to 

6 exceed $800,000,000. 

7 "(F) G~""TS RED"CCED PRO RATA IF INSUFFI-

S CIENT APPROPRIATIONS.-If the amount appropriated 

9 pursuant to this paragraph for a fiscal year is less than 

10 the total amount of payments othernise required to be 

11 made under this paragraph for the fiscal year, then the 

12 amount otherwise payable to any State for the fiscal 

13 year under this paragraph shill be reduced by a per-

14 centage equal to the amount so appropriated divided by 
. 15 such total amount. 

16 "(G) BUDGET SCORP.<G.-Notwithstanding section 

17 257(b)(2) of the Balanced Budget and Emergency Def-

IS icit Control Act of 1985, the baseline shall assume that 

19 no grant shall be made under this paragraph after fis-

20 cal year 200l. 

21 "(4) BONUS TO REWARD mGH PERFORMA..lI<CE 

12 STATES.-

23 "(A) LlI< GE}.'ER!L.-The Secretary shall make a 

24 _ .grant pursuant to this paragraph to each State for 

2S each bonus year for which the State is a high perform-

26 ing State. 

27 "(B) AMOUNT OF ~l.IT.-

2S "(i) IN GID."ERAL.-Subject to clause (li) of 

29 this subparagraph, the SecretaIy shall determme 

30 the amount of the grant payable under this para-

31 graph to a high performing State for a bonus year, 

32 which shall be based on the score assigned to the 

33 State under snbparagraph (D)(i) for the fiscal year 

34 that immediately precedes the bonus year. 

35 "(li) LIMrrATION.-The amount payable to a 

36 State under this paragraph for a bonUs year shall 

July 30. '996 ('0:20 p.m.) 
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not exceed 5 percent of the State family assistance 

2 grant. 

3 "(C) FOlUfl1:..A FOR ~rEASl.:R1SG STATE PERFOrui-

4 A...'\CE.-Not later than 1 year after the date of the en-

S actment of the Personal Responsibility and Work Op-
6 portunity Reconciliation Act of 1996, the Secretary, in 

7 consultation with the National Governors' Association 

8 and the American Public Welfare Association, shall de-

9 velop a formula for measuring State performance in op-

10 erating the State program funded under this part so as 

11 to achieve the goals set forth in section 401(a). 

12 "(D) Scoru.. .... m OF STATE PERFORMAXCE; SE'ITIXG 

13 OF PERFORMAJ"CE TE:RESHOLDS.-For each bonus 

14 year, the Secretary shall-

IS "(i) use the formula developed under subpara-

16 graph (C) to assign a score to each eliglble State 

17 for the fiscal year that immediately precede:s the 

18 bonus year; and 

19 "(li) prescnbe a perforniance threshold in such 

20 a manner so as to ensure that-

21 "(!) the average annual total amount of 

22 grants to be made under this paragraph for 

23 each bonus year equals $200,000,000; and 

24 "(ll) the total amount of grants to be' 

25 made under this paragraph for all bonus years 

26 equals $1,000,000,000. 

27 "(E) DEFINITIONB.-:As used in this paragraph:. 

28 "(i) BoNUS YEAR.-The term 'bonus year' 

29 means fiscal years 1999, 2000, 2001, 2002, and 

30 2003. 

31 "(li) HIGH PERFORMING STATE.-The term 

32 'high performing State' means, with respect a 

33 bonus year, an eligible State whose score assigned 

34 pu,rsuant to subparagraph (D)(i) for the fiscal year 

35 immediately preceding the bonus year equals or ex-

July 30, 1996 <10:20 p.m,) 
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ceeds the performance threshold prescribed under 

subparagraph (D)(ii) for such preceding fiscal year. 

U(F) APPROPRlATIO~.-:Out of any money in the 

Treasury of the. United States not otherwise appro­

priated, there are appropriated for fiscal years 1999 

through 2003 $1,000,000,000 for grants under this 

paragraph. 

u(b) Co~"TIXGENCY F'1J'},-n.-

"(1) ESTABLISHMEh"T.-There is hereby established in 

the Treasury of the United States a fund which shall be 

known as the 'Contingency Fund for State Welfare Pr0-

grams' (in this section referred to as the 'Fund'). 

"(2) DEPOSITS INTO F8."D.-OU.t of any money in the 

Trea.swy of the United States not otherwise appropriated, 

there are appropriated for fiscal years 1997, 1998, 1999, 

2000, and 2001 such sums'as are necessary for payment 

"to the Fund in a toW amount not to exceed 

$2,000,000,000. 

"(3) GRANTS.-

"(A) PRoVISION..!!. PAYMEh"TS.-If an eligible 

State submits to the Secretary a request for funds 

under this paragraph during an eligible month, the 

Seeretary shall, subject to this paragraph, pay to the 

State, from amounts appropriated pursuant to para­

graph (2), an amount equal to the amount of funds so 

requ~ 
"(B) PAYMENT PBIORITY.-The Secretary shall 

make payments under subparagra..ph (A) in the order in 

which the Secretary receives requests for such pay­

ments. 

"(C) Ln.nTATION8.-

"(i) MONTHLY PAYMENT TO A STATE.-The 

total amount paid to a single State under subpara­

graph (A) during a month shall not exceed V12 of 

~ percent of the~ts.te family assistance gran:] 
It:y '\v~(, 

'\~ 
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"(ii) PAYME~l'S TO ALL ST.d.TEs,-The total 

2 amount paid to all States under subparagraph (A)., 

3 during fiscal years 199i through 2001 shall not ex-

4 ceed the total amount appropriated pursuant to 

5 paragraph (2), 

6 "(4) .A... ... ~u.AL RECO~CILlATION.-Notwithstanding 

7 paragraph (3), at the end of each fiscal year, each State 

8 shall remit to the Secretary an amount equal to the amount 

9 (if any) by which the total amount paid to the State under 

,10 paragraph (3) during the fiscal year exceOO.s-

II " "(A.) the Federal medical assistance percentage for 

12 the State for the fiscal year (as defined in section 

13 1905(b), as in ef(ect on September 30, 1995) of the 

14 amount (if any) by which-

15 "(i) if the Secretary makes a payment to the 

16 State under section 418(a)(2) in the fiscal year-

17 "(1) the expenditures under the State pro-

18 gram funded under this part for the fiscal year, 

19 exclucling any amounts made available by the 

20 Federal Government (except amounts paid to 

21 the State under paragraph (3) during the fiscal 

22 year that have been expended by the State) and 

23 any amounts exp"...nded by the State during the 

24 fiscal year for child care; exceeds 

25 "(I;I), historic State expenditures (as de-

26 fined in section 409 (a)(7) (B) (ili» , excludIDg 

27 the expen.ditcres by the State for child care 

28 under subsection (g) or (i) of section 402 (as 

29 in effect during fiscal year 1994) for fisea.l year 

30 1994 minus a.ny Federal payment with respect 

31 to such child care expenditures; or 

32 H(ii) if the Secretary does not make a payment 

33 to the State under section 418(a)(2) in the fiscal 

34 year-

3S "(1) the expenditares under the State pro-

36 gram funded tIilder this part for the fisea.l year 

July 30, 1996 (10:2O p.m.) 
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(exclurung any a!D.ounts made available by the 

2 Federal Gi>vernment, except amounts paid to 

:> the State under paragraph (3) during the fiscal 

4 year that have been expended by the State); ex-

5 ceeds 

6 "(II), .historic State expenditures (as de-

7 -fined in section 409(a)(7)(B)(ili»; multiplied 

8 by 

9 "(B) 1/12 times the number of months during the 

10 fiscal year for which the Secretary makes a payment to 

11 the State under this snbsection. 

12 "(5) ELIGIBLE MO~'"TH..-As used in paragraph (3)(A), 

13 the term 'eligible month' ID<>ans, with respect to a State, 

14 a month in the 2-month period that begins with any month 

15 for which the State is a needy State. 

16 "(6) NEEDY ST.A.TE.-For purposes of paragraph (5), 

17 a State is a needy State for a. month if-

18 "(A) the average rate of-

19 "(i) total unemployment in such State (season-

20 ally adjusted) for the period consisting of the most 

21 recent 3 months for which data. for all States are 

22 published equals or exceeds 6.5 percent; and 

23 "(ti) total unemployment in such State (sea-

24 son ally adjusted) for the 3-month period equals or 

25 exceeds 110 percent of such average rate for either 

26 (or both) of the corresponrung 3-month periods 

27 enrung in the 2 preceding calendar years; or 

28 ' "(B) as determined. by the Secretary of Agri-

29 culture (in the discretion of the Secretary of Agri-

30 culture), the monthly average number of individuals (as 

31 of the last day of each month) participating in the food 

32 stamp program in the State in the then most recently 

33 concluded a-month -period for which data are available 

34 exceeds by not less than 10 percent the lesser of-

35 "(i) the monthly average number of individ-

36 uals (as of the last day of each month) in the State 

July 30,1996 (10:20 p.m.) 
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2 

that would have participated in the food stamp pro­

gram in the corresponding 3-month period in fiscal 

3 year 1994 if the amendments made by titles IV 

4 and vm of the Personal Responsibility and Work 

5 Opportunity Reconciliation Act of 1996 had been in 

6 effect throughout fiscal year 1994; or 

7 "(li) the monthly average number of individ-

8 uals (as of the last day of each month) in the State 

9 that would have participated in the food stamp pro-

10 gram in the corresponding 3-month period in fiscal 

11 year 1995 if the amendments made by titles IV 

12 and vm of the Personal Responsibility and Work' 

13 Opportunity Reconciliation Act of 1996 had been in 
14 effect throughout fiscal year 1995. 

15 "(7) OTHER TERMS DEFTh'"ED.-As used in this sub-

16 section: " 

-17 "(A) STA.TE.-The term 'State' means each of the 

18 50 States of the United States and the District of Co-

19 lumb~ 

20 "(B) SECRETARY.-The term 'Secretary' means 

21 the Secretary of the Treasury. 

22 "(8) ANNuAL REPORTS.-The Secretary shall annually 

23 report to the Congress on the status of the Fund. 

24 "SEC. 404. USE OF GRANTS.. 

2S "(a) GENERAL RULES.-Subject to this part, a State to 

26 which a grant is made under section 403 may use the grant-

27 "(1) in any manner that is reasonably calcnlated to 

28 accomplish the purpose o~ this part, including to provide 

29 low income households with assistance in meeting home 

30 heating and cooling costs; or 

31 "(2) in any manner that the State was authorized to 

32 use amounts received tmder part A or F, as such parts 

33 were in effect on September 30, 1995. 

34 "(b) LIMITA.TION ON USE OF GRA.'I,'T FOR ADMTh"ISTRA.-

35 TlVE PuB.rosEs.-

July 30,1996 (10-.20 p.m,) 
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"(1) LnnTATIO~.-A. State to which a grant is made 

2 under section 403 shall not expend more than 15 percent 

3 of the grant for administratITe purposes. 

4 "(2) EXCEPTION.-Paragraph (1) shall not apply to 

5 the use of a grant for information technology and comput-

6 erization needed for tracking or monitoring required by or 

7 under this part. 

8 "(c) AUTHORITY TO TREAT b'TERSTATE lMMIGRAl\;"TS 

9 U!IDER RliLES OF FORMER ST.ATE.-A State operating a pro-

10 gram funded under this part may apply to a family the rules 

II (including benefit amounts) of the program funded under this 

12 part of another State if the family bas mo.-ed to the State from 

13 the other State and has resided in the State for less than 12 
14 months. 

15 "(d) AUTHORITY TO USE PORTION OF GRA. ..... 'T FOR OTHER 

16 PuRPoSES.-

17 "(1) IN GENERAL.-A. State may use not more than 

18 30 percent of the amount of any grant made to the State 

19 under section 403(a) for a fiscal year to carry out a State 

20 program pursuant to any or all of the following provisions 

21 of law: 

22 "(A) Title :xx of this.Act. 

23 "(B) The Child Care and Development Block 

24 Grant Act of 1990. 

25 "(2) LIMITATION ON AMOm.'T'- TRA..~SFERABLE TO 

26 TITLE xx: PROGRAMS.-Notwitb..sta.nding paragraph (1), not 

27 more than 1h of the total amount paid to a State under 

28 . this part for a fiscal year that is used to ca.ny out State 

29 programs pursuant to provisions of law specified in para-

30 graph (1) may be used to carry out State programs pursu-

31 ant to title :xx. 
32 ' "(3) .APPLJCABLE RULES.-' 

33 "(A) L"l GENERAL.-Exeept as provided in sub-

34 paragraph (B) of this paragraph, any amount paid to 

35 a State under this part tha.t is used to carry out a 

36 State program pursuant to a pro.-ision of law specified 

July 30. 1996 (10:20 p.m.) 
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in paragraph (1) shall not be subject to the require­

ments of thls part, but shall be subject to the require­

ments that apply to Federal funds provided directly 

under the provi.sion of law to carry out the program, 

and the n-penditure of any amount so used shall not 

be considered to be an expenditure under this part. 

"(B) ExCEPTION RELA.TING TO TITLE XX PRO­

GRAMS.-All amounts paid to a State under this part 

that are used to carry out State programs pursuant to 

title :xx shall be used. only for programs and services 

to chlldren or their farnilj"s whose income is less than 

200 percent of the income official poverty line (as de­

fined by the Office of Management and Budget, and re­

vised annually in accordance with section 673(2) of the 

Omnibus Budget Reconciliation Act of 1981) applicable 

to a family of the size involved.. 

"(e) AUTHORITY TO RESERVE CERTAIN AMOUSTS FOR 

AssrsTA.~CE.-A ~tate may rese,,-re amounts paid to the State 

under this part for any fiscal year for the purpose of providing, 

without fiscal year limitation, assistance under the State pro­

gram funded under this part. 

"(f) AUTHORITY TO OPER.A.TE EMPLOYMENT PLACEMENT 

PRooRAM.-A State to which. a grant is made under section 

403 may use the grant to make payments (or provide job place­

ment vouchers) to Sta.te-approved publie and private job place­

ment agencies that provide employment placement services to 

individuals who receive assistance under the State program 

funded under this part. 

"(g) !.MPI..EMENTATION OF ELEcTRoNIC BENEFIT TRANs­

FER 8YsTEM..-A State to which a grant is made under section 

403 is encouraged to implement an electronic benefit transfer 

system for providing assistance under the State program fund­

ed under this part, and may use the grant for such purpose. 

"(h) USE OF FuNDs FOR INDIVIDUAL DEVELOPMENT.Ac­

COUNTS.-

July 30. '996 ('0:20 p.m.) 
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"(1) L~ GEXERAL.-A State to which Ii grant is made 

2 under section 403 may use the grant to carry out a pro-

3 gram to fund individual de.-elopment accounts (as defined 

4 in paragraph (2)) established by individuals eligible for as-

S sistance under the State program funded under this part. 

6 "(2) biDIVIDUAL DEVELOPMEl'.'T ACCO'C"::-'"TS.-

7 "(A) ESTABLISHME::-'"T.-Under a State program 

8 ca..med out under paragraph (1), an individual develop-

9 ment account may be established by or on behalf of an 

10 individual eligible for assistance under the State pro-

11 gram operated under this part for the purpose of ena-
12 bling the individual to accumulate funds for a qualified 

13 purpose descnbed in subparagraph (B). 

14 "(B) QuALIFIED PCRPOSE.-A. qualified purpose 

15 desenbed in this subparagraph is 1 or more of the fo1-

16 lowing, as provided by the qualified entity providing as-

17 

18 

19 

20 

21 

22 

23 

24 

2S 

26 
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sistance to the individual under this subsection; 

"(i) POSTSECOSD.ARY EDUCATIONAL EX­

PENSES.-Postsecondary educational expenses paid 

from an individual de.-elopment account directly to 

an eligible educational institution. 

"(ii) FIRsT HOYE PURCHASE.-Qualified ac­

quisition costs with respect to a qualified principal 

residence for a. qualified first-time homebuyer, if 

paid from. an in<fuiduaJ. development account di­

rectly to the persons to whom the amounts are due. 

"(iii) Busn,·ESS CAPIT.ALIZATION.-Amounts 

paid from an individ:nal development account di­

rectly to a. business capitalization a.ccount which is 

established in a. federally insured financial institu­

tion and is restricted to use solely for qualified 

business capitalization expenses. 

"(C) Col-.'TRIBDTIOl\'"S TO BE FROM EAR...'"ED IN­

CO:ME.-.An individual may only' contribute to an indi­

vidual development a.ccoont such amounts as are de-



F:' JDG'H3734 \CONF'·JOI~T1.FIN 
28 

rived from earned income, as defined in section 

2 91l(d)(2) of the Internal Revenue Code of 1986. 

3 "(D) WITHDM.W.AL OF IT~"DS.-The Secretary 

4 shall establish such regulations as may be necessary to 

5 ensure that funds held in an individual development ac-

6 count are not withdraml except for 1 or more of the 

7 qualified purposes desci-ibed in subparagraph (B). 

8 "(3) REQDIREMEl'."TS.-

9 "(A) L .... GE~'ER..AL.-An individual development ac-

10 count established under this subsection shall be a trust 
11 created or organized in the United States and funded 

12 through periodic contributions ~y the establishing indi-

13 vidual and matched by 0: through a qualified entity for 

14 a qualified purpose (as described in paragraph (2)(B». 

15 "(B) QU.ALlFIED EXTITY.-As used in this sub-

16 section, the term 'qualified entity' means-

17 "(i) a not-for-profit organization descnbed in 

18 section 501(c)(3) of the Internal Revenue .Code of 

19 1986 and exempt from taxation under section 

20 501(a) of such Code; or 

21 "(li) a State or local government agency acting 

22 in cooperation with an organization descn.bed· in 

23 clause (i). 

24 "(4) No REDUCTION IX BEl'."EFITS.-Notwitbstanding 

2S any other provision of Federa11aw (other than the Internal 

26 Revenue Code of 1986) that requires consideration of 1 or 

27 more financial ci.roum.stances of an individual, for the pur-

28 pose of determining eligibility to receive, or the amount of, 

29 any assistance or benefit authorized by such law to be pro-

30 vided to or for the benefit of such individual, funds (includ-

31 ing interest aceraing) in an individual development account 

32 under this subsection shall be disregarded for such purpose 

33 with respect to any period during which such individual 

34 mainta.iils or Inakes contributions into such an account. 

35 "(5) DEFINrnONS.-As used in this subsection-

July 30. 1996 (10:20 p.m.) 
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"(A) ELIGIBLE EDt"C!.TIO~AL I~STITl·TIo~.-The 

2 term 'eligible educational Ostitution' means the follow-

3 mg: 

4 "(i) An institution described in section 

5 481(a)(1) or 1201(a) of the Higher Education Act 

6 of 1965 (20 U.S.C. 1088(a)(1) or 1141(a», as 

7 such sections are in effect on the date of the enact-

8 ment of this subsection. 

9 "(ii) An area ~ocational education school (as 

10 defined in subpara.gra~h (C) or (D) of section 

11 521(4) of the Carl D. Perkins Vocational and Ap-

12 plied Technology Education Act (20 U.S.C. 

13 2471(4») which is in any State (as defined in sec-

14 tion 521(33) of such Act), as such sections are in 

15 effect on the date of the enactment of this sub-

16 ~on. 

17 H(B) POST-SECO~"D.!R.Y EDUCA.TIONAL EX-

18 PENSES.-The term 'post-secondary educational ex-

19 penses' means-

20 "(i) toition and fees ~ for the enroll-

21 ment or attendance of a. student at aneligilile edu-

22 cational institution, and 

23 "(ii) fees, books, supplies, and equipment re- _ 

24 quired for courses of i!lstruction at an eligible edu-

25 cational institution. 

26 H(C) QUALIFIED ACQnsrTIO~ COSTS.-The term 

27 'qualified acquisition costs' means the costs of acquir-

28 ing, constructing, or reconstructing a residence. The 

29 term includes any usoal Ol" reasonable settlement, fi-

30 nancing, or other closing costs. 

31 H(D) QUALIFIED B'C~"Ess.-The term 'qualified 

32 business' means any business that does not contravene 

33 any law or public policy (as determined by the Sec-

34 retary). 

35 

36 

July 30. 1996 (10:2O p.m.) 

H(E) QuALIFIED Bt"lIDi"ESS CAPIT.ALlZA.TION EX­

PENSE8.-The term 'qualified business ea.pita.liza.tion 
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1 expenses' means qualified expenditures for the capital-

2 ization of a qualified business pursuant to a qualified 

3 plan. 

4 H(F) QCALIFIED EXPE~"DIT{jRES.-The term 

5 'qualified expenditures' means expenditures included in 

6 a qualified plan, including capital, plant, equipment, 

7 working capital, and inventory expenses. 

8 "(G) QUALIFIED FIRST-TIME HOMEBUYER.-

9 "(i) L", GE~-The term 'qualified first-

10 time homebuyer' means a taxpayer (and, if mar-

II ried, the taxpayer's spouse) who has no present 

12 ownership interest in a principal residence during 

13 the 3-year period ending on" the date of acquisition 

14 of the principal residence to which this subsection 

IS applies. 

16 "(li) DATE OF ACQUISITION.-The term 'date 

17 of acquisition' means the date on which a binding 

18 contract to acquire, constrnct, or reconstruct the 

19 principal residence to which this subparagraph ap-

20 plies is entered into. 

21 "(H) QuALIFIED PLAN.-The term 'qualified plan' 

22 means a business plan which-

23 "(i) is approved by a financial institution, or 

24 by a nonprofit loan fund having demonstrated fidu-

2S clary integrity, 

26 "(li) includes a description of services or goods 

27 • to be sold, a marketing plan, and projected finan-

28 cia! statements, and 

29 "(iii) may require the eligible individual to ob-

. 30 tain the assistance of an experienced entrepreneur-

31 ial advisor. 

32 "(I) QuALIFIED PRINCIPAL RESIDENCE.-The 

33 term 'qualified principal residence' means a principal 

34 .residence (within the meaning of section 1034 of the 

3S Internal Revenue Code of 1986), the qualified acquisi-
36 tion costs of which do not exceed 100 percent of the 

JUly 30, 1996 (10".20 p.m.) 
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average area purchase price applicable to such reSl-

2 dence (deten:nined in accordance with paragraphs (2) 

3 and (3) of section 143(e) of such Code). 

4 (i) SA..:."CTIO~ WELFARE RECIPIE:-'"TS FOR F.AILIXG TO E:S--

5 SOtE THAT ~OR DEPENDE~"T CHll.DREN ATTEXD SCHooL.-

6 A. State to which a grant is made under section 403 shall not 

7 be prohibited from sanctioning a family that includes an adult 

8 who has received assistance under any State program. funded 

9 under this part attributable to funds provided by the Federal 

10 Government or under the food stamp program., as defined in 

11 section 3(h) of the Food Stamp Act of 1977, if such adult fails 

12 to ensure that the minor dependent children of such adult at-

13 tend school as required by the law of the State in which the 

14 minor children reside. 

15 (j) REQUIREMENT FOR HIGH SCHOOL DIPLOMA. OR EQUIV-

16 ALENT.-A State to which a gI"'c1llt is made under section 403 

17 shall not be prohlbited· from sanctioning a family that' includes 

18 an adult who is older than age 20 and younger than age 51 

19 and who has received assistance under any State program 

20 funded under this part attributable to funds provided by the . 

21 Federal Government or under the food stamp program, as de-

22 fined in section 3(h) of the Food Stamp Act of 1977, if such 

23 adult does not have, or is not working toward attaming, a sec-

24 ondary school diploma or its recognlzed equivalentUnless such 

2S adult has been determined in the judgment of medical, psy-

26 . chia.tric, or other appropriate professionals to lack the requisite 

27 capacity to complete successfully a course of study that would 

28 lead to a secondary school diploma or its recognized equivalent. 

29 "SEC. 4~. ADMINISTRATIVE PROVISIONS. 

30 "(a) QUARTERLy.-The Secretary shall pay each grant 

31 payable. to a State under section 403 in quarterly installments, 

32 subject to this section. 

33 "(b) NOTIFICATION.-Not later than 3 months before the 

34 payment of any such quarterly installment to a State, the Sec-

35 retary shall notify the State of the amount of any reduction de-

36 termined under section 412(a)(l)(B) with respect to the State. 

July 30. 1996 (10:20 p.m.) 
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"(c) CO)1pVTATlO!\ A...""D CERTIFICATlOX OF PADfE:S'TS 

TO STATES.-

"(1) COMITTATlOX.-The Secretary shall estimate the 

amount to be paid to each eligible State for each quarter 

under this part, such estimate to be based on a report filed 

by the State containing an estimate by the State of the 

total sum to be expended by the State in the quarter under 

the State program funded under this part and such other 

information as·the Secretary may find necessary. 

"(2) CERTlFICATlON.-The Secretary of Health and 

Human Services shall certify to the Secretary of the Treas­

ury the amount estimated under paz:agraph (1) with respect 

to a State, reduced or increased to the extent of any over­

payment or underpayment which the Secretary of Health 

and Human Services determmes was made under this part 

to the State for any prior quarter and with respect to 

which adjustment has not been made under this paragraph. 

"(d) PAYMENT MErnOD.-Upon receipt of a certification 

under subsection (c)(2) with respect to a State, the Secretary 

of the Treasury shall, through the Fiscal Service of the Depart­

ment of the Treasury and before audit or settlement by the 

Gimeral Accounting Office, pay to the State, at the time or 

times fixed by the Secretary of Health and Human Services, 

the amount so certified. 

"SEC. 406. FEDERAL LOANS FOR STATE WELFARE PRO­
. GRAMS. 

"(a) LoAN AUTHORITY.-

"(1) IN GENER.AL.-The Secretary shall n;take loans to 

any loan-eligible State, for a period to maturity of not more 

than 3 years. 

"(2) LoAN-ELIGmLE STATE.-As used in paragraph 

(1), the term 'loan-eJ.igible State' means a State against 

which a penalty has not been imposed under section 

409(a)(I). 

. "(b) RATE OF L"ITEREST.-The Secretary shall charge and 

collect interest on any loan ~ llllder thls section a.t 8. rate 

July 30, 1996 <10:20 p.m.) 
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equal to the current average marl:et yield on outstanding mar-

2 ketable obligations of the United States with remaining periods 

3 to maturity comparable to the period to maturity of the loan. 

4 "(c) USE OF LOL".-A State shall use a loan made to the 

5 State under this section only for any purpose for which grant 

6 . amounts received by the ·State under section 403(a) may be 
7 used, including-

g "(1) welfare anti-fraud activities; and 

9 "(2) the provision of .assistance under the State pro-

10 gram to Indian families that have moved from the sernce 
11 area of an Indian tribe with a tnbal famlly assistance plan 

12 approved under section 412. 

13 "(d) LrMrTATION ON TOTAL .AMOUNT OF LoL"<S TO A 

14 STATE_-The cumulative dollar amount of all loans made to a 

15 State under this section during fiscal. years 1997 through 2002 

16 shall not exceed 10 percent of the State family assistance 

17 grant. 

18 "(e) LIMITATION ON TOTAL .!.MOm-IT OF 0:tITST.A.-"''DING 

19 LoANS.-The total dollar amount of loans outstanding under 

20 this section may not exceed $1,700,000,000. 

21 "(f) APPRoPRIATION.--Ont of any money in the Treasury 

22 of the United States not othernise appropriated, there are ap-

23 propriated such StUnS as ~.ay be necessary for the cost of loans. 

24 under this section. 

25 "SEC. 407. MANDATORY WORK REQUIREMENTS. 

26 "(a) P.ARTICIPATION RA.TE REQUIREMENTS.-

27 "(1) ALL FAMTI.TE8.-A State to which a grant is 

28 made under section 403 for a fiscal year shall achieve the 

29 minimum participation rate specified in the following table 

30 for the fiscal year with respect to all families receiving as-

31 sistance under the State program funded under this part: 

July 30. 1996 <10:20 p.m.) 

The minimum 
participation 

"If the fiscal year is: 
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rate is: 
25 
30 
35 
40 
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2001 ................................ _._................................ 45 
2002 or thereafter ................................................ 50. 

"(2) 2-P.ARE:-;T FA){!UES.-A. State to which a grant 

2 is made under section 403 for a fiscal year shall achieve 

3 the minimum participation rate specified in the following 

4 table for the fiscal year with respect to 2-parent families 

5 receiving assistance under the State program funded under 

6 this part: 

"If the fiscal year is: 

The minimum 
participation 

rate is: 
75 1997 ............................... _._ ............................... . 

1998 ..................................... _ ............................... . 
1999 or thereafter .......... _._ ............................... . 

7 "(b) CALCULATION OF PARTICIPATION fu.TES.-

8 "(1) ALL F.AMlLIE8.-

75 
90. 

9 "(A) AVERA.GE MO~"THLY RATE.-For purposes of 

10 subsection (a)(l), the pa..>ticipation rate for all families 

11 of a State for a fiscal year is the average of the partici-

12 pation rates for all families of the State for each month 

13 in the fiscal year. 

14 "(B) MONTHLY PARTICIPATION RATES.-The par-

15 ticipation rate of a State for all families of the State 

16 for a month, expressed as a percentage, is-

17 U(i) the number of families receiving assist-

18 ance under the State program funded under this 

19 part that include an adult or a minor child head of 

20 household who is engaged in work for the month; 

21 divided by 

22 "(li) the amount by which-

23 "(I) the number of families receiving such 

24 assistance during the month that include an 

25 adult or a minor child head of household receiv-

26 ing such assistance; exceeds 

27 "(IT) the mmiber of families receiving such 

28 . assistance that are subject in such month to a 

29 penalty described in subsection (e)(l) but have 

30 not been subject to such penalty for more than 
July 30. 1996 <10:20 p.m.) 



F:\JDG' H3734'"CONF',.JOINT1.FIN 
35 

3 months within the preceding 12-month period 

2 (whether or not consecutive). 

3 "(2) 2-PARE!,;"'T FA.mLIES.-

4 "(A) AVERAGE MO~"TELY R.A.TE.-For purposes of 

5 subsection (a)(2), the pa:rticipation rate for 2-parent 

6 families of a State for a fiscal year is the average of 

7 the participation rates for 2-parent families of the 

8 State for each month in the fiscal year. 

9 "(B) MONTHLY PARTICIPATION RATES.-The par-

10 ticipation rate of a State for 2-parent families of the 

11 State for a month shall be calculated by use of the for-

12 mula set forth in paragraph (l)(B), except that in the 

13 formula the term 'number of 2-parent families' shall be 

14 substituted for the term 'number of families' each place 

15 such latter term appears. 

16 "(3) PRo RATA. REDUCTION OF PARTICIPA.TION RATE 

17 DUE TO CASELOAD REDUCTIO!\"S NOT REQ'CIRED BY FED-

18 ERAL LAW.-

19 "(A) L'N' GENERAL.-The Secretary shall prescribe 

20 regulations for reducing the minimum participation 

21 ,rate otherwise required by this section for a, ~ year 

22 by the number of percentage points equal to the num-

23 ber of percentage points (if any) by which-

24 "(i) the average monthly number of families 

25 receiving assista.nce during the immediately preced-

26 ing fisc.al year under the State program funded 

27 under this part is less than 

28 "(ii) the average monthly number of families 

29 that received aid under the State plan approved 

30 under part A (as in effect on September 30, 1995) 

31 during fiscal year 1995. 

32 The minimum participation rate shall not be reduced to 

33 the extent that the Secre"..a.ry determines that the re-

34 

3S 
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"(B) ELIGIBILITY Clll."iGES ~OT COL-XTED.-The 

regulations required by subpara.,oraph (A) shall not 

take into account families that are diverted from a 

State program funded under this part as a result of 

differences in eligibility criteria under a State program 

funded under this part and eligibility criteria under the 

State program operated under the State plan approved 

under part A (as such plan and such part were in ef­

fect on September 30, 1995). Such regulations shaii 
place the burden on the Secretary to prove that such 

families were diverted as a direct result of differences 

in such eligibility criteria. 

"(4) STATE OPTION TO IXcLDDE D."DmDU'.ALS RE­

CEIVING ASSISTANCE mmER.A. TRIBAL F.A.MIL Y ASSIST.A.. "iCE 

PLAN'.-For purposes of paragraphs (l)(B) and (2)(B), a 

State may, at its option, include families in the State that 

are receiving assistance under a tribal family assistance 

plan approved under section 412 . 

"(5) STATE OPTION FOR PARTICIPATION REQUIRE­

MENT EXEMPrIONS.-For any fiscal year, a State may, at 

its option, not ~ an indiridual who is a single cust0-

dial parent caring for a child who has not attained 12 

months of age to engage in work, and may disregard such· 

an individual in determining the participation rates under 

subsection (a) for not more than 12 months. 

"(c) ENGAGED IN WORK,;­

"(1) GENERAL RULES.-

"(A) .ALL FAMII,TEs.-For purposes of subsection 

(b)(l)(B)(i), a recipient is engaged in work for a month 

in a fiscal year 'if the recipient is participating in work 

activities for at least the minimum a.verage number of 

hours per week specified in the following table during 

the.month, not fewer than 20 hours per week of which 

are attributable to an activity described. in paragraph 

(1), (2), (3), (4), (5), (6), (7), (8), or (12) of sub­

section Cd), subject to this subsection: 
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The minimum 

"If the month is average number of 
in fiscal year: hours per week is: 

1997 ................................. _................................ 20 
1998 ................................................................... 20 
1999 ................................................................... 25 
2000 or thereafter ...... _..................................... 30. 

"(B) 2-PARE:!-<"T F~s.-For purposes of sub­

section (b)(2)(B), an indmdual is engaged in work for 

a month in a fiscal year if-

"(i) the indmdual is making progress in work 

activities for at least 35 hours per week during the 

month, not fewer than 30 hours per week of which 

are attributable to an activity described in para­

graph (1), (2), (3), (4), (5),' (6), (7), (8), or (12) 

of subsection (d), subject to this subsection; and 

"(ii) if the family of the individual re)ei.-es 

federally-funded child care assistance and an adult 

in the family is not disabled or caring for a severely 

disabled child, the individual's spouse is making 

14 progress in work a.ctirities during the month, not 

15 fewer thaD. 20 hOOl'S per week of which are attrib-

16 utable to an a.ctmty described in paragraph (1), 

17 (2), (3), (4), (5), or (7) of subsection Cd). 

18 "(2) LrMrrATIONS A.."'""D SPECIAL RULES.-

19 "CA) NUMBER OF WEEKS FOR WHICH JOB SEA.RCH 

20 COUNTS AS WORK.-

21 "(i) LIMITATIO!'.-Notwithstanding para.gra.ph 

22 (1) of this subsection, an individual shall not be 

23 considered to be engaged in work by virtue of par-

24 ticipation in an activity described in subsection 

25 (d)(6) of a St8.te program funded under this part, 

26 after the individual has participated in such an ac-

27 tivity for 6 weeks (or, if the unemployment rate of 

28 the State is at least 50 percent greater than the 

29 unem.ploynient rate of the United States, 12· 

30 weeks), or if the participation is for a week that 

July 30.1996 (10:20 p.m.) 
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immediately follows 4 conseeuti,e ~eeks of such 

2 participation. 

3 "(ii) LnrrTED At:'THORITY, TO COCS'T LESS 

4 THA..."l FeLL WEEK OF PARTICIPATIOS'.-For pur-

5 'poses of clause (i) of this subpara",araph, on not 

6 more than 1 ~ion per individual, the State shall 

7 consider participation of the individual in an activ-

8 ity described in subsection (d)(6) for 3 or 4 days 

9 during a week as a week of participation in the ac-

10 tivity by the individual. 

11 . "(B) SrnGLE P.A.B.K.'-,"T WITH CHILD 'Q.'1)ER AGE 6 

12 DEEMED TO BE MEETlXG WORK PARTICIPATION RE-

B QUIREME~"TS IF PARE:t-."T IS ENGAGED IS' WORK FOR 20 

14 HOURS PER WEEK.-For purposes of determining 

15 monthly participation rates under subsection 

16 (b)(l)(B)(i), a recipient in a I-parent family who is the 

17 parent of a child who has not attained 6 years of age 

18 is deemed to be engaged in work for a month if the re-

19 cipient is engaged in work for an average of at least 

20 • 20 hours per week during the month. 

21 "(C) TEEN HEAD OF HOUSEHOLD WHO ~-

22 TAINS SATISFACTORY SCHOOL ATTEND.A.."lCE D~D 

23 TO BE MEETING WORK PARTICIPATION REQUIRE-

24 ME.."lTs.-For purposes of determining monthly partici-

25 pation rates under subsection (b)(l)(B)(i), a recipient 

26 who is a single head of household and has not attained 

27 20 years of age is deemed, subject to subparagraph (D) 

28 of this pa.ragraph, to be engaged in work for a month 

29 in a fiscal year if the recipient-

30 "(i) maintains satisfaetory attendance at sec-

31 ondary school or the equivalent during the month; 

32 or 

33 "(ii) participates. in education directly related 

34 to employment for at least the minimum average 

35 number of hours per week specified in the table set 

36 . forth in paragraph (I)(A) of this sobsection. . 

July 30. 1996 (10-.20 p.m.) 
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"(D) Nl."){BER OF PEP..so::-;'S TIllT )u'Y BE TREAT-

2 ED ~ E::\GAGED L'i WORE BY VIRTl."E OF PART1CIPA-

3 TlO::\ 1::\ VQC.A.TlO?\AL EDt'CATlO::-;' ACTIVITIES OR BED<G 

4 A TEE:S- HEAD OF HOCSEEOLD WHO MAL'.;TAIXS SATIS-

5 FACTORY SCHOOL ATTE.""DA..'iCE.-For purposes of de-

6 termining monthly participation rates under para-

7 graphs (l)(B)(i) and (2)(B) of subsection (b), not more 

8 than 20 percent of indmdnals in all families and in 2-

9 parent families may be determined to be engaged in 

10 work in the State for a month by reason of participa-

11 tion in vocational edueational training or deemed to be 

12 engaged in work by reason of su~pa.ragraph (C) of this 

13 paragraph. 

14 "(d) WORK ACTIVITIES DE.:"'Th'ED.-As used in this sec-

15 tion, the term 'work activities' means-

16 "(1) unsubsidized employment; 

17 "(2) subsidized private sector employment; 

18, "(3) subsidized public sector employment; 

19 "(4) work eXperience (inclu<ling work associated with 

20 the refurbishing of publicly assisted housing) if sufficient 

21 private sector employment is not available; 

22 "(5) on-the-job training; 

23 "(6) job search and job readiness assistance; 

24 "(7) community service programs; 

2S "(8) vocational educational training (not to exceed 12 

26 months with respect to any individual); 

27 "(9) job skills training directly related to employment; 

28 ' "(10) education direet1:y related to employment, in the 

29 case of a recipient who has not received a high school di-

30 ploma. or a certificate of hlgh school equmuency; 

31 "(11) satisfactory attendance at secondary school or in 

32 a course of study leading to a. certificate of general equiva-

33 lence, in the case of a recipient who has not completed sec-

34 ondary school or received such a certificate; and 

3S "(12) the provision of child care services to an individ-

36 ual who is participating in a community service program. 

July 30. 1996 <10:20 p.m.) 
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"(e) PENALTIES AG.Al.~ST h-nIVID"C.Al.S.-

2 "(1) L, GE::-"""ERAL.-Except as provided in paragraph 

3 (2), if an individual in a family receiving assistance under 

4 the State program funded under this part refuses to engage 

5 in work required in accordance with this section, the State 

6 shall-

7 "(A) reduce the amount of assistance otherwise 

8 payable to the family pro rata (or more, at the option 

9 of the State) with respect to any period during a month 

10 in which the indiTIdual" so refuses; or 

11 "(B) terminate such assistance, 

12 subject to such good cause and other exceptions as the 

13 State may establish. 

14 "(2) ExcEPTI:ON.-Notv&-..hstanding paragraph (1), a 

15 State may not reduce or terminate assistance under the 

16 State program funded under this part based on a refusal 

17 of an individual to work if the indITidual is a single casto-

18 dial parent caring for a child who has not attained 6 years 

19 of age, and the indiTIdual prm-es that the indiTIdual has a 

20 demonstrated inability (as determined by the State) to ob-

21 tain needed child care, for 1 or more of the following rea-

22 sons: 
23 "(A) Unavailability of appropriate child care with-

24 in a reasonable distance from the individual's home or" 

25 work site. 
26 . "(B) Unavailability or unsuitability of informal 

27 child care by a. relative or under other ammgements. 

28 "(e) Unavailability of appropriate and affordable 

29 formal child care 8lT8D.geIDellts. 

30 "(f) NONDISPLACEMENT IN WORK AcI'IvITIEs.-

31 "(1) IN GENERAL.-Bubject to paragraph (2), an 

32 adult in a family receiving assistance under a State pro-

33.· . gram funded under this part attributable to funds provided 

34 by the Federal Government may fill a vacant employment 

35 position in order to engage in a. work actiYity described in 

36 subsection (d).· 

July 30,1996 (10:20 p.m.) 
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"(2) No FILLI~G OF CERTAL" VACA-'\"CIEs.-No adult 

2 in a work actmty described in subsection (d) which is fund-

3 ed, in whole or in part, by funds provided by the Federal 

4 Government shall be employed or assigned- , 

5 "(A) when any other individual is on layoff from 

6 the same or any substantially equrralent job; or 

7 "(B) if the employer has terminated the employ-

8 ment of any regular employee or otherwise caused an 

9 involuntary reduction of its workforce in order to fill 

10 the vacancy so created with an adult described in para-

1! graph (1). 

12 "(3) GRIEVA-'1CE PROCEDURE.-A State with a pro-

13 gram funded under this part shall establish and maintain 

14 a grievance procedure for resolving complaints of alleged 

15 violations of paragraph (2). 

16 "(4) No PREEMPTIo!\.-Nothing in this subsection 

17 shall preempt or supersede any provision of State or local 

18 law that provides greater protection for employees from dis-

19 placement. 

20 "(g) SENSE OF THE CoNGREss.-It is the sense of the 

21 Congress that in complying with this section, each State that 

22 operates a program funded under this part is encouraged to as-

23 sign the highest priority to requiring adults in 2-parent families 

24 and adults in single-parent families that include older preschool 

25 or school-age children to be engaged in work activities. 

26 "(h) SENSE OF THE CoNGRESS THAT STATES SHOULD 

27 IMPoSE CERTAIN REQUIBEME!\TS ON NONCUSTODIAL, 

28 NONSOPPORTING MINOR P .ABE!-"TS.-It is" the' sense of the 

29 Congress that the States should require noncustodial, 

30 nOnsuPporting parents Who have not attained 18 years of age 

31 to fulfill community work obligations and attend appropriate 

32 parenting or money management classes after school 

33 "(i) REvIEw OF IM:PLEME:!\"TATION OF STATE WORK PRo-

34 GRAMS.-' During fiscal year 1999, the Committee on Ways and 

3S Means of the House of Representatives and the Committee on 

36 Finance of the Senate shall hold hearings and engage in other 
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appropriate acth-ities to renew the implementation of this sec-

2 tion by the States, and shall innte the QQvernors of the States 

3 to testify before them regarding such implementation. Based on 

4 such hearings, such Committees may introduce such legislation 

5 as may be appropriate to remedy any problems with the State 

6 programs operated pursuant to this section. 

7 "SEC; 408. PROHmITIONS; REQUIREMENTS. 

8 "(a) L"l GE:NERAL.-

9 "(1) No ASSISTANCE FOR FAMILIES WITHOUT A 

10 MINOR CHILD.-A State to which a grant is made under 

II section 403 shall not use any part of the grant to provide 

12 assistance to a family-

13 "(A) unless the family includes-

14 "(i) a minor child who resides with a custodial 

15 parent or other adult caretaker relative of the child; 

16 or 

17 "(ii) a pregnant individual; and 

18 "(B) if the family includes an adult who has re-

19 ceived assistance under any State program funded 

20 under this part a.ttributable to funds provided by the 

21 Federal QQvernment, for 60 months (whether or not· 

22 consecutive) ·after the date the State program funded 

23 under this part COIDIDeMeS (unless an exception de-

24 scribed in subparagraph (E), (e), or (D) of pa.ragra.ph 

2S (7) applies). 

26 "(2) REDUCTION OR ELI:MniATION OF ASSISTANCE 

27 FOR NONOOOPERATION IN ESTABLISHING PATERNITY OR 

28 OBTAINING CHILD SUPPORT.-If the agency responsible for 

29 adm.in.istering the State plan approved under· part D deter-

30 mines that an individual is not cooperating with the State 

31 in establishing paternity or in ~lisbiDg, modifying, or 

32 enforcing a support order with respect to a child of the in-

33 dividual, and the individual does not qualify for any good 

34 canse or other exception established by the State pursuant 

35 to section 454(29), then the State-
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"(A) shall deduct from the assistance that would 

2 otherwise be provided to the family of the individual 

3 under the State program funded under this part an 

4 amount equal to not less than 25 percent of the 

5 amount of such assistance; and 

6 "(B) may deny the family any assistance under 

7 the State program. 

8 "(3) No ASSISTA."iCE FOR FA.\flLIES :-;'OT ASSIG!\:"D<G 

9 CERT.AlN StTPPORT RIGHTS TO TEE STATE.-

10 H(A) IN GENERAL.-A State to which a grant is 

II made under section 403 shall require, as a condition of 

12 providing assistance to a family under the State pro-

13 grani funded under this part, that a member of the 

14 family assign to the State any rights the family mem-

15 ber may have (on behalf of the family member or of 

16 any other person for whom the family member has ap-

17 plied for or is receITing such assistance) to support 

18 from any other person, not exceeding th~ total amount 

19 of assistance so provided to the family, which accrue 

20 (or have accrued) before the date the family leaves the 

21 program, which assignment, on and after the date the 

22 family leaves the program, shall not apply with respect 

23 to any support (other th.a.n support collectedpurso.ant 

24 to section 464) which accrued before the family re-

25 ceived such assistance and which the State has not col-

26 lected by:-

27 "(i) September 30, 2000, if the assignment is 

28 executed on or after October 1, 1997, and before 

29 October 1, 2000; or 

30 "(ii) the date the family leaves the pro~ 

31 if the assignment is execnted on or after October 

32 1,2000. 

33 "(B) LIMrrATION.-:!. State to which a grant is 

34 made under" section 403 shall. not reqcire, as a condi-

35 tion of providing assistance to any family under the 

36 State program funded under this part, that a member 
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of the family assign to the State any rights to support 

2 descnbed in subparagraph (A) which accrue after the 

3 date the family leaves the program. 

4 "(4) No ASSIST.A..'I;CE FOR TEENAGE PAREl'<"TS WHO DO 

5 ~OT ATTE~'1) HIGH SCHOOL OR OTHER EQ,(;TVALEXT TRAIX-

6 L'I'G PROGRAM.-A State to which a grant is made under 

7 section 403 shall not use any part of the grant to provide 

8 assistance to a.ri. individual who has not attained 18 years 

9 of age, is not married, has a minor child at least 12 weeks 

10 of age in his or her care, and has not successfully com-

11 pleted a high-school education (or its equivalent), if the in-

12 dividual does not participate in-- . 
13 "(A) educational a.ctITities directed toward the at-

14 tainment of a high school diploma or its equivalent; or 

15 "(B) an alternative educational or training pro-

16 gram that has been approved by the State. 

17 "(5) No ASSIST.A..~CE FOR TEENAGE PARENTS NOT 

18 LIVING IN ADULT-SUPERVISED SETTINGS.-

19 . "(A) IN GENERAL.-

20 "(i) REQtJIR.EME.l.;"'T.-Except as provided in 

21 subparagraph (B), a State to which a grant is 

22 made under section 403 shall not use any part of 

23 the grant to provide assistance to an individual de-

24 scribed in clause (li) of this subparagraph if the in-

2S dividual and the minor child referred to in clause 

26 (ii)(ll) do not reside in a place of residence main-

27 tamed by a parent, legal guardian, or other adult 

28 relative of the individual as such parent's, guard-

29 ian's, or adult relative's own home.· 

30 "(ii) INDIVIDU.AL DESCRIBED.- For purposes 

31 of clause (i), an individual described in this clause 

32 is an individual who-

33 "(I) has not attained 18 years of age; and 

34 "(IT) is not married, and bas So minor 

35 child in his or her care. . 

36 "(B) ExCE?l'ION.-

July 30. 1996 (10".20 p.m.). 
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"(i) PRonsIO» OF, OR A.SSISTA.."CE 1); LOCAT­

r:-<G, .ADCLT-SCPERTISED LrVD<G _·\RR.:~SGE~XT.­

In the case of an indr.idtral who is described in 

clause (il), the State a.,a-ency referred to in section 

402(a)(4) shall pronde, or assist the indr.idual in 

locating, a second chance home, maternity home, or 

other appropriate adult-supernsed supportive living 

arrangement, taking into consideration the needs 

and concerns of the individual, unless the State 

agency determines that the individual's current liv­

ing arrangement is appropriate; and thereafter 

shall require that the indmdual and the minor 

child referred to in subparagraph (A)(ii)(II) reside 

in such living ~aement as a condition of the . 

continued receipt of assistance under the State pro­

gram funded under t.his part attributable to funds 

provided by the Federal Government (or in an al­

ternative appropriate arrangement, should cir­

cumstances change and the current arrangement 

cease to be appropriate). 

"(ii) LlIIDIVIDuAL DESCRIBED.-For purposes 

of clause (i), an individual is described in this 

clause if the individual is described in subpara­

graph (A)(ii), and-

"(1) the indIridual has no parent, legal 

guardian or other appropriate adult relative de­

sc.ribed in subcl.a:ase (IT) of his or her own who 

is living or whose whereabouts are known; 

"(m no living parent, legal gaa.rdian, or 

other appropriate adult relative, who would oth­

erwise meet a.pplica.ble State criteria to act as 

the individual's legal guard.ian, of such individ­

ual allows the indiriduaJ. to live in the home of 

such parent, guardian, or relative; 

"(III) the State agency determines that-
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"(aa) the individual or the minor child 

referred to in subparagraph (A) (ii) (II) is 

being or has been subjected to serious 

physical or emotional harm, seA-u.al abuse, 

or eA-ploitation in the residence of the indi­

vidual's ovm parent or legal guardian; or 

"(bb) substantial evidence exists of an 

act or failure to act that presents an immi­

nent or serious harm if the individual and 

the minor child lived in the same residence 

with the intfuidual's ovm parent or legal 

guardian; or 

"(IV) the State ~ncy otherwise deter­

mines that it is in the best interest of the 

minor child to waive the requirement of sub­

paragraph CA) with respect to the individual or 

the minor child. 

"(iii) SECO~""D-CliANCE ROME.-For purposes 

of this subparagraph, the term 'second-chance 

home' means an entity that provides individuals de­

scribed in clause (ii) with a supportive and super­

vised living a.tTa.D.gemeD.t in which such individuals 

are required to learn parenting s~ including 

child development, family budgeting, health and nu­

trition, and other skills to promote their long-term 

economic independence and the well-being of their 

children. 

"(6) No MEDICAL SERVICES.-

"(A) IN GENERAL..-A. State to which a grant is 

made under section 403 shall not use any part of the 

grant to provide medical sernces. 
"(B) ExcEPrION FOR PREPREGNA.'~CY FAMILY 

PLANNING SERVICES.-:As ~ ,in sabpa.ragraph (A), 

the term 'medical services' does not include 

prepregna.ncy family plMDing services. 

"(7) No ASSISTANCE FOR MORE THAN 5 YEARS.-
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"(A) L" GEXERAL.-A State to which a grant is 

2 made under section 403 shall not use any part of the 

3 grant to provide assistance to a family that includes an' 

4 adult who has received assistance under any State pro-

S gram funded under this part attributable to funds pro-

6 vided by the Federal Gi:>'\"'ernment, for 60 months 

7 (whether or not consecutITe) after the date the State 

8 program funded under this part commences, subject to 

9 this paragraph. 

10 "(B) MINOR CHlLD EXCEPTION.-In detennining 

11 the number of months for which an indiTIdual who is 

12 a parent or pregnant has received assistance under the 

13 State program funded under this part, the State shall 

14 disregard any month for which such assistance was 

15 provided with respect to the individual and during 

16 which the individual was-

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 
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"(i) a minor child; and 

"(li) not the head of a household or married 

to the head of a household. 

"(C) HARDSHIP EXCEPTION.-

"(i) L~ GE!-;"E.R.!L.-The State may exempt a 

family from the application of subparagraph (A) by 

reason of hardship or if the family includes an indi­

vidual who has been battered or subjected to ex­

treme cruelty. 

"(ii) LrMITATION.-The number of families 

with respect to which an exemption made by a 

State 1lIlder clause (i) is in effect for a fiscal year 

shall not exceed 20 percent of the average monthly 

nulnber of families to ~ch assistance is provided 

1lIlder the State program funded 1lIlder this part.. 

"(iii) BATTERED OR SUBJECT TO EXTREME 

CRUELTY DEFINED.-For purposes of clause (i), an 

individual has, been battered or subjected to ex­

treme cruelty if the individual has been subjected 

to-
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"(I) physical acts that resulted in, or 

threatened to result in, physical injury to the 

inditidual; 

4 "(II) sexual abuse; 

5 "(ill) sa-ual activity involving a depend-

6 ent child;, . 

7 "(IV) being forced as the caretaker rel-

8 ative of a dependent . child to engage in 

9 nonconsensual sexual acts or activities; 

10 "(v) threats of, or attempts at, physical or 

11 sexual abuse; 

12 "(VI) mental abuse; or 

13 "(VII) negiect or deprivation of medical 

14 care. 

15 "(D) DISREGARD OF ~O!-<'"THS OF ASSISTAl'-1CE RE-

16 CEIVED BY ADULT WHILE LIVING ON A.."" Th"DLAN RES-

17 ERVA.TION OR L"" AN AT.ASKAN NA.TIVE VILLAGE WITH 

18 50 PERCENT UNEMPLOTI!E.:."'T .-In determining the 

19 number of months for which an adult has received as-

20 sistance under the State program funded under this 

21 part, the State shall disregard any month during which 

22 the adult lived on an Indian reservation or in an Alas-

23 kan Native village if, during the month-

24 "(i) at least 1,000 individuals were living on 

25 the reservation or in the village ; and 

26 "(ii) at least 50 percent of the adults living on 

27 the reservation or in the viliage were unemployed. 

28 "(E) RuLE OF INTERPRETA'l'ION.-Subpara.gra.ph 

29 (A) shall not be interpreted to require any State to pro-

30 vide assistance to any inc:iiridual for any period of time 

31 under the State program funded under this part. 

32 "(F) RuLE OF INIERPKETATION.-This part shall 

33 not be interpreted to prohibit any State from expending 

34 Sta.te funds not originating with the Federal Govern-

35 ment on benefits for children or families that have be-

July 30, 1996 (10:20 p.m.) 



F:' JDG" H3734 ·.CONF"JOI~T1.FIN' 
49 

come ineligible for assistance under the State program 

2 funded under this part by reason of subparagraph (A). 

3 "(8) DE~UL OF ASSLST~'\CE FOR 10 YEARS TO A PER-

4 SO~ FOG~"D TO HAVE FRArnL"LE~"TLY ){lSREPRESEXTED 

5 RESIDEXCE I!-< ORDER TO OBTAI.." _-\SSISTAXCE IN 2 OR 

6 MORE STATES.-A State to .mich a grant is made under 

7 section 403 shall not use any part of the grant to provide 

8 cash assistance to an incfuidual during the lO-year period 

9 that begins on the date the individual is convicted in Fed-

10 eral or State court of haTIng made a fraudulent statement 

11 or representation with respect to the place of residence of 

12 the individual in order to receive as~istance simultaneously 

13 from 2 or more States under programs that are funded 

14 under this title, title XIX, or the Food Stamp Act of 1977, 

15 or benefits in 2 or more States under the supplemental se-

16 curity income program under title XVI. The preceding sen-

17 tenee shall not apply with respect to a conviction of an in-

18 dividual, for any month beginning after the President of 

19 the United States grants a pardon with respect to the con-

20 dUal; which was the subject of the conviction. 

21 "(9) DENIAL OF .A.SSISTA.. .... CE FOR FUGITIVE FELONS 

22 Al'<"D PROBATION .A.:.~"D PAROLE VIOLA.TORS.-

23 "(A) IN GENERAL.-A State to which a grant is 

24 made under secl;ion 4:03 shall not use any part of the 

25 grant to provide assistance to any individual who is-

26 "(i) fleeing to avoid proseco.tion, or custody or 

27 confinement after conviction, under the laws of the 

28 place from which the individual flees, for a crime, 

29 or an atrempt to commit a crime, which is a felony 

30 under the laws of the place from which the individ-

31 ual flees, or which, in the case of the State of New 

32 Jersey, is a high misdemeanor under the laws of 

33 such State; or 

34 "(ii) violating a condition of probation or pa-

35 role imposed under Federal or State law. 

July 30, 1996 (10:20 p.m.) 
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The preceding sentence s.h.all not apply mth respect to 

conduct of an individual, for. any month beginning after 

the President of the United States grants a pardon 

with respect to the conduct.. 

"(B) EXCH.A..'<GE OF D.-POIDiA.TIO~ "1TIi LAW E:S"­

FORCEME::""T AGE~CIES.-If a State to which a grant is 

made under section 403 establishes safeguards against 

the use or disclosure of information about applicants or 

recipients of assistance under the State program fund­

ed under this part, the safeguards shall not prevent the 

State agency aOministering the program from furnish­

ing a Federal, State, or local law enforcement officer , 
upon the request of the officer,· with the current ad-

dress of any recipient if the officer furnishes the agency 

with the name of the recipient and notifies the agency 

that--

"(i) the recipient-

"(I) is described in subpa.ra.gra.ph (A); or 

"(m has information that is necessary for 

the officer to conduct the official duties of the 

officer; and 

"(ii) the location or apprehension of the recipi­

ent is within such official duties. 

"(10) DENIAL OF ASSIST~~CE FOR MINOR CHILDREN 

WHO ARE ABSENT FROM THE HOME FOR A SIGNIFICAJI."'T 

PERIOD.-

"(A) IN GE~-:A. State to which a grant is 

made under section 403 shall not use any part of the 

grant to provide a.ssistance for a minor child who has 

been, or is expected by a parent (or other caretaker rel­

ative) of the child to be, absent from the home for a 

period of 45 consecutive days or, at the option of the 

State, such period of not less than 30 and not more 

than 180 consecutive days as the State may provide for 

in. the State plan submitted pursuant to section 402_ 
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U(B) STATE A'CTRORITY TO EST--\BLISH GOOD 

2 CA'CSE EXCEPTIO?\S.-The State may establish such 

3 good cause exceptions to subparagraph (A) as the State 

4 considers appropriate if such exceptions are provided 

5 for in the State plan submitted pursuant to section 

6 402. 

7 "(e) DE:-''1AL OF .A..SSIST.A...~CE FOR RELATIVE WHO 

8 FAILS TO NOTIFY STATE AGE~CY OF .aBSENCE OF 

9 CHlLD.-A. State to which a. grant is made under sec-

lOtion 403 shall not use any part of the grant to provide 

11 assistance for an individual who is a parent (or other 

12 caretaker relative) of a minor child and who fails to no-

13 tify the agency adm.iniste.~ the State program funded 

14 under this part of the absence of the minor child from 

15 the home for the period specified in or provided for 

16 pursuant to subparagraph (A), by the end of the 5-day 

17 period that begins with the date that it becomes clear 

18 to the parent (or relatITe) that the minor child will be 

19 absent for such period so specified or provided for. 

20 "(11) MEDICAL .A.SSIST.!..."CE REQUIRED TO BE PRO-

21 VIDED FOR CERTAIN FAMTIJES RAVL~G E.Afu"'L."<GS FROM 

22 EMPLOYMENT OR CHILD SDP?ORT.-

23 <leA) EAR..."'ITNGS FROM EMPLOYME:t-.'T.-A. State to 

24 which a grant is made under section 403 and which has 

25 a State plan approved under title XIX shall provide 

26 that in the ease of a family that is treated (under sec-

27 tion 1931(b)(1)(A) for purposes of title XIX) as receiv-

28 ing aid under a State plm approved under this part (as 

29 in effect on July 16, 1996), that would become ineli-
. ' 

30 gible for such aid because of hours of or income from 

, 31 employment of the ca.retal:er relative (as defined under 

32 this part as in effect on such date) or because of sec-

33 tion 402(a)(8)(B)(ii)(ll) (as so in effect), and that was 

34 

3S 

36 
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so treated as receiving such aid in at least 3 of the 6 

months immediately preceding the month in which such 

ineligibility begins, the family 'shall remain eligible for 
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medical assistance under the State's 'plan approved 

, 2 under title XIX for an extended period or periods as 

3 provided in section 1925 or 1902(e)(1) (as applicable), 

4 and that the family will be appropriately notified of 

5 such extension as required by section 1925(a)(2). 

6 "(B) CmLD S"GPPORT.-A State to which a grant 

7 ,is made under section 403 and which has a State plan 

8 approved under title XIX shall provide that in the case 

9 of a family that is treated (under section 1931(b)(1)(A) 

10 for purposes of title XIX) as receiving aid under a 

11 State plan approved under this part (as in effect on 

12 July 16, 1996), that would become ineligible for such 

13 aid as a result (wholly or partly) of the collection of 

14 child or spousal support .~der part D and that was so 

15 treated as receiving such aid in at least 3 of the 6 

16 months immediately preeeding the month in which such 

17 ineligibility begins, the family shall remain eliglble for 

18 medical assistance under the State's plan approved 

19 under title XIX for an extended. period or periods as 

20 provided in section 1931(c)(1). 

21 "(b) INDIVIDUAL RESPONSIBIT.JTY PLA.,,<S.-

22 "(1) .AssESSMENT.-The State agency responsible for 

23 administering the State program funded. under this part 

24 shall make an initial assessment of the skills, prior' work 

25 experience, and employability of each recipient of assistance 

26 urider the program who-

27 "(A) has a.ttained 18 years of age; or 

28 "(B) has not completed high school or obtained a. 

29 certificate of high school eqnivalency, and is not attend-

30 ing secondary school 

31 "(2) CoNTENTS OF PLA..'"S.-

32 "CA.) IN GENERAL.-On the basis of the assess-
33 ment made under subsection Ca) with respect to an in-

34 dividual, the State agency, in consolta.tion with the in-
35 dividual, may develop an individual responsibility plan 

36 for the individual, which-

July 30. 1996 (10:20 p.m.) 
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H(i) sets forth an emplo:yment goal for the in­

clli;dual and a plan for mo\ing the incli,;dual im­

mediately into private sector employment; 

"(ii) sets forth the obligations of the indiYid­

ual, which may include a requirement that the indi­

'ridual attend· school, maintain certain grades and 

attendance, keep school age children of the individ­

ual in school, immunize children, attend parenting 

and money management classes, or do other things 

that will help the individual become and remain 

employed :in the prn-ate sector; 

"(iii) to the greatest ~xtent possible is de­

signed to move the individual :into whatever private 

sector employment the :individual is capable of han­

dling as quickly as possible, and to increase the re­

sponsibility and amount of work the individual is to 

handle over time; 

"(iv) describes the semces the State will pro­

vide the individual so that the individual will be 

20 able to 'obtain and keep employment :in the pm-ate 

21 . sector, and describe the job counseling and other 

22 services that will be prorided by the State; and 

23 "(v) may require the indindual to undergo ap-

24 propriate substance abuse trea.tment. 

25 "(B) TnnNG.-The State agency may comply with 

26 paragraph (1) with respect to an indindual-

27 U(i) within 90 days (or, a.t the option of the 

28 State, 180 days) after the effective date of this 

29 part, in the ease of an individual who, as of such 

30 effective date, is a recipient of aid under the State 

31 . plan approved under part A (as in effect imIne-

32 dia.~ly before such effective dAte); or 

33 U(ii} within 30 days (or, at the option of the 

34 State, 90 days) after the individual is determined 

3S 

36 
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to be eligible for such assistance, in the ease of any 

other individual. . :'. 
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"(3) PEXALTY FOR !'O>."COMPLlA..>';CE BY L'\"DITID-

2 ;, t"AL,-In addition to any other penalties required under 

3 the State program funded under this part, the State may 

4 reduce, by such amount as the State considers appropriate, 

5 the amount of assistance otherwise payable under the State 

6 program to a family that includes an indmdual who fails 

7 without good cause to comply with an individual respon-

8 sibility plan signed by the incfuiduaL 

9 "(4) STATE DISCRETIO~.-The exercise of the author-

10 ity of this subsection shall be within the sole discretion of 

11 the State. 

12 "(c) NO!li"DISCRIML~ATION PRoVIS~ONs.-The following 

13 provisions of law shall apply to any program or activity which 

14 receives funds provided under this part: 

15 "(1) The Age Discrimination Act of 1975 (42 U.S.C. 

16 6101 et seq.). 

17 "(2) Section 504 of the Rehabilitation Act of 1973 (29 

18 U.S.C. 794). 

19 "(3) The .Americans with Disabilities Act of 1990 (42 

20 U.S.C. 12101 et seq.). 

21 "(4) Title VI of the Civil Rights Act of 1964 (42 

22 U.S.C. 2000d et seq.). 

23 "(d) .AL:rENS.-For special rules relating to the treatment 

24 of aliens, see section 402 of the Personal Responsibility and 

2S Work Opportunity Reconciliation Act of 1996. 

26 "SEC. 409. PENALTIES. 

27 "(a) IN GENERAL.-8ubject ro this section: 

28 "(1) USE OF GRANT IN VIOLATION OF THIS PART.-

29 . "(A) GENERAL PENALTY.-If an audit conducted 

30 under chapter 75 of title 31, United States Code, finds 

31 that an amount paid to a State under section 403 f~r 

32 a fiscal year has been used in viola.tion of this part, the' 

33 Secretary shall reduce the grant payable to the State 

34 under section 403(a)(1) for the immediately succeeding 

3S . fiscal year quarter by ~ amount so used. 

July 30. 1996 (10:20 p.m.) 
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"(B) E:--"RA..'<CED PEX~LTY FOR L,-n:XTIOXAL '10-

2 LATIoxs.-If the State does not prove to the satisfa.c-

3 tion of the SecretaIy that the State did not intend to 

4 use the amount in TIolation of this part, the Secretary 

5 shall further reduce the grant payable to the State 

6 under section 403(a)(1) for the immediately succeeding 

7 fiscal year quarter by an amount equal to 5 percent of 

8 the State family assistance grant. 

9 "(2) FAILURE TO SUBMIT REQUIRED REPORT.-

10 "(A) IN GEN""ERAL.-If the SecretaIy determines 

11 that a State has not, within 1 month after the end of 

12 a fiscal quarter, subDJ.i-.....ed the report required by see-

13 tion 411(a) for the quarter, the Secretary shall reduce 

14 the grant payable to the State under section 403(a)(1) 

15 for the immediately succeeding fiscal year by an 

16 amount equal to 4 percent of the State family assist-

17 ance grant. 

18 "(B) REscrSSIOS OF PE~AL!y.-The Secretary 

19 shall rescind a penalty imposed on a State under sub-

20 paragraph (A) with respect to a report if the State sub-

,21 mits the report before the end of the fiscal quarter that 

22 immediately succeeds the fiscal quarter for which the 

23 report was requjred. 

24 "(3) FAILURE TO SATISFY MTh"1MUM PARTICIPATION 

25 RA.TE8.-

26 "(A) IN GENERAL-If the Secretary determines 

27 that a State to which a grant is made under section 

28 403 for a fiscal year has failed to comply with section 

29 407(a) for the fiscal year, the Secretary shall reduce 

30 the grant payable to the State under, section 403(a)(1) 

31 for the' immediately soeceeding fiscal year by an 

. 32 amount equal to not more than the applicable percent-

33 age of the State family assistance grant. 

34 "(B) APPLICABLE PERCENTAGE DEFTh"ED.-As 

35 used in. subparagraph (A), the term 'applicable percent-

36 age' means, with respect to a State-

July 30. 1996 !10".20 p.m.) 
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"(i) if a penalty "l;"as not imposed on the State 

2 under subparagraph (.A) for the immediately pre-

3 ceding fiscal year, 5 percent; or 

4 "(ti) if a penalty was imposed on the State 

5 under subparagraph (.A) for the immediately pre-

6 ceding fiscal year, the lesser of-

7 "(1) the percentage by which the grant 

8 . payable to the State under section 403(a)(1) 

9 was reduced for such preceding fiscal year, in-

10 creased by 2 percentage points; or 

11 "(m 21 percent. 

12 "(e) PENALTY BASED ON SEVERITY OF FAIL-

13 URE.-The Secretary shall impose redu<:,tions under 

14 subparagraph (A) with respect to a fiscal year based. on 

15 

16 

17 

18 

the degree of noncompliance, and may reduce the pen­

alty if the noncompliance is due to circumstances that 

caused the State to become a needy State (as defined 

in section 403(b)(6)) during the fiscal year. 

19 "(4) FAILURE TO PARTICIPATE IN TEE INCOME AND 

. 20 ELIGIBILITY VERIFICATION S~.S1'EM.-If the Secretary de-

21 termines that a State program funded under this part is 

22 not participating during a. fiscal year in the income and eli-

23 gibility verification system requjred by section 1137, the 

24 Secretary shall reduce the grant payable to the State under 

25 section 403(a)(l) for the immediately sueceeding fiscal year 

26 by an &mount eqUal to not more than 2- percent of the 

27 State f.a.milY assistance gt:8ll.t. 

28 "(5) FAILURE TO COMPLY WITH PATERNTrY ESTAB-

29 LISHMENT AND CHILD SOPPOBT ENFORCEMENT REQUIRE-

30 ?dENTS UNDER P.ART D.-Notwithstanding any other provi-

31 sion of this Act, if the Sec:retazy determmes that the State 

32 ageney that admjnisters a. program funded under this part 

33 does not enforce the penalties requested by the ageney ad-

34 

35. 

36 
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nUnistering part D against recipients of assistance under . 

the State program who fail to cooperate in establishing pa-

. ternity or in establishing, modifying, or enfordng a clilld 
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SUpport order in accordance with such part 'and who do not 

2 qualify for any good cause or other exception established by 

3 the State under section 454(29), the Secretary shall reduce 

4 the grant payable to the State Under section 403(a)(1) for 

5 the immediately succeeding fiscal year (without regard to 

6 this section) by not more than 5 percent. 

7 "(6) FAILURE TO Tn1ELY REPAY A FEDERAL LOA.." 

8 F'U:'"D FOR STATE WELFARE PROGRAMS.-If the Secretary 

9 determines that a State has failed to repay any amount 

10 borrowed from the Federal Loan Fund for State Welfare 

11 . Programs established under section 406 within the period 

12 of maturity applicable to the loan, plus any interest owed 

13 ~n the loan, the Secretary shall reduce the grant payable 

14 to the State under section 403(a)(1) for the immediately 

15 succeeding fiscal year quarter (without regard to this sec-

16 tion) ,by the outstanding loan amount, plus the interest 

17 

18 

19 

owed on the outstanding amount. The Secretary shall not 

forgive any ~utstanding loan amount or interest owed on 

the outstanding amount. 

20 "(7) FAILURE OF A.."'-Y STATE TO MAINTAIN CERT.AlN 

21 LEVEL OF HISTORIC EFFORT.-

22 "(A) IN GENERAL.-The Secretary shall reduce 

23 the grant payable to the State under section 403(a)(1) 

24 for fiscal year 1998, 1999, 2000, 2001, 2002, or 2003 

2S by the amount (if any) by which qualified State ex-

26 penditores for the then immediately preceding fiscal 

27 year are less than the applicable percentage of historic 

28 State expenditures with respect to such preceding fiscal 

29 year. 

30 "(B) DEF'INrrIoNs.-As used in this paragraph: 

31 "(i) QuALIFIlm STATE EXPElII"DITURE8.-

32 "(1) IN GE!><"ERAL.-The term 'qualified 

33 . State expenditares' means, with respect to 8. 

34 State and a fiscal year, the total expenditures 

3S by the State during the fiscal year, under all 

July 30, 1996 !10:2O pm.) 
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State programs, for any of the following with 

respect to eligIble families: 

"(aa) Cash assistance. 

"(bb) Child care assistance. 

"(cc) Educational actmties designed 

to in~r:ease self-sufficiency, job training, 

and work, excluding any expenditure for 

public education in the State except ex­

penditures which involve the pronsion of 

services or assistance to a member of an el­

igible family which is not generally avail­

able to persons who are not members of an 

eligible family. 

"(dd) Administrative costs in connec­

tion with the matters described in items 

(aa), (bb), (CC), and (ee), but only to the 

extent that such costs do not exceed 15 

percent of the total amount of qualified 

State expenditu."eS for the fiscal year. 

U(ee) .Any other use of funds allowable 

under section 404(a)(I). 

"(m ExCLL'SION OF TRANSFERS FROM 

OTHER STATE A.'-.'D LOCAL PROGRAMs.-Such 

term does not include expenditures under any 

State or local program during a fi.sc.a.l year, ex­

cept to the extent tAa.t-

"(aa) the expenditures exceed the 

amount expended tmder- the State or local 

program in the fiscal year most recently 

ending before the date of,the enaetm.ent of 

this part; or 

u(bb) the State is entitled to a pay­

ment under former section 403 (as in effect 

immediately before sueh date of enactment) 

with respect to the expenditures. 
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"(ill) ELIGIBLE FA..'\ill.IEs.-As used in 

subclause (I), the term 'eligible families' means 

families eligible for assistance under the State 

program funded under this part, and families 

that would be eligible for such assistance but 

for the application of section 408(a)(7) of this 

Act or section 402 of the Personal Responsibil­

ity and Work Opportunity Reconciliation Act of 

1996. 

"(ii) .APPLICABLE PERCE1'."TAGE.-The term 

'applicable percentage' means for fiscal years 1997 

through 2002, 80 percent (or, if the State meets 

the requirements of section' 407(a) for the fiscal 

year, 75 percent) reduced (if appropriate) in ac­

cordance with subparagraph (C)(ii). 

"(iii) HISTORIC STATE EXPE!-<"DITURES.-The 

term 'historic State expenditures' means, with re­

spect to a State, the lesser of-

"(I) the expo..nditures by the State under 

parts A and F (as in effect during fiscal year 

1994) for fiscal year 1994; or 

"(m the amount which bears the same 

ratio to the amount described in subcla.use (I) 

as-

"( aa) the State family assistance 

gnint, plus the total amount required to be 

paid to the State under former section 403 

for fiscal year 1994 with respect to 

amounts expended by the State for child 

care under subsection (g) or (i)' of section 

402 (as in effect during fiscal year 1994); 

bears to 

"(bb) the total amount required to be 

paid to the State under former section 403 

(as in effect during fiscal year 1994) for 

fiscal year 1994.. 
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Such term does not include any e:\.-penditures under 

the State plan appro,ed under part A (as so in ef­

fect) on behalf of indhl.duals covered by a tribal 

family assistance plan approved under section 412, 

as determined by the Secretary. 

"(iv) E:x1'E!'IDIITRES BY THE STATE.-The 

term 'expenditures by the State' does not includ~ 

"en any expenditures from amounts made 

available by the Federal Government; 

"(IT) any State funds expended for the 

medicaid program under title XIX; 

"(III) any State funds which are used to 

match Federal funds; or 

"(IV) any State funds which are expended 

as a condition of receiving Federal funds under 

Federal programs other than under this part. 

Notwithstanding subclause (IV) of the preceding 

sentence, such term includes expenditures by a 

State for child care in a fiscal year to the extent 

that the total amount of such expenditures does not 

exceed an amount equal to the amount of State ex­

penditures in fiscal year 1994 or 1995 (whichever 

is greater) that equal the.non-Federal share for the 

programs described in section 418(a){1)(A). 

"(8) SUBSTANTIAL NONCOMPLIA... ... CE OF STATE CBILD 

SUPPORT ENFORCEMENT PROGRAM WITH REQUIREMENTS 

OF PART D.-

"(A) IN GE:r-."ERAL..-Ii a State progr-am operated 

under p8.l1; D is found as a result of a review conducted 

under section 452(a){4) not to have complied substan­

tially with the requirements of such part for any quar­

ter, and the Secretary' determines that the program is 

not complying substantially with such reqojrements at 

the time, the finding is made, the Secretary shall reduce 

the grant payable to the State under section 403(a)(1) . .) . 

for the quarter and each subsequent quarter that ends 
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before the 1st quarter throughout -which the program 

2 is found to be in substantial compliance 'With such re-

3 qu.irements by-

4 "(i) not less than 1 nor more than 2 percentj 

5 "(ii) not less than 2 nor more than 3 percent, 

6 if the finding is the 2nd consecuti .... e such finding 

7 made as a result of such a re>i.ewj or 

8 "(iii) not less than 3 nor more than 5 percent, 

9 if the finding is the 3rd or a subsequent consecu-

10 tive such findIDg made as a result of such a review. 

II "(B) DISREGARD OF ~O:-'--C.Qill'LI.A..."<CE WIDCH IS 

12 OF .A. TECH.."'1C.A.L NATLRE.-For purposes of subpara-

13 graph (A) and section 452(a)(4j, a State -which is not ~ ... 

14 in full compliance with the requirements of this part 

IS shall be determined to be in substantial compliance 

16 with such requirements only if the Secretary deter-

17 mines that any noncompliance with such requirements 

18 is of a teclmical nature much does not adversely affect 

19 the performance of the State's program operated under 

20 part D. 

21 "(9) FAILURE TO COMPLY WITH 5-YEAR LIMIT ON .AS-

22 SISTA..."<CE.-If the Secretary determines that a State has 

23 not complied with section 408(a)(I)(B) during a fiscal 

24 year, the Secretary shall reduce the grant payable to the 

25 State under section 403(a)(l) for the immediately succeed-

26 ing fiscal year by an amount equal to 5 percent of the 

27 State famlly assistance grant. 

28 "(10) FAILURE OF STATE RECEIVING .AMOUNTS FROM 

29 CONTINGENCY FUND TO MAI:-'--TAIN 100 PERCE!'."T OF HIS-

30 TORrC EFFORT.-If, at the' end of any fiscal year during 

31 which amounts from the Contingeney Fund for State Wel-

32 fare Programs have been paid to a State, the Secretary 

33 finds that the' expenditures under the State program fund-

34 ed under this part for the fiscal year (excluding any 

35 amounts made available by the Federal Government) are 

36 less than 100 percent of historic State expenditures (as de-

July 30, 1996 <10:20 p.m.) 
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fined in paragraph (7)(B)(iii) of this subsection), the Sec-

2 retary shall reduce the grant payable to the State under 

3, section 403(a)(1) for the immediately succeeding fiscal year 
-- . 

4 by the total of the amounts so paid to the State. 

5 "(11) F.All..L"RE TO Y...:\DTliX ASSISTA..'\'CE TO _illrLT 

6 SIXGLE C'C'STODIAL PARE~'"T WHO CA.'\"'XOT OBTAIN' CHILD 

7 CARE FOR CHILD u~'"DER AGE 6.-

8' "(A) IN GE!><"ERAL.-If the Secretary determines 

9 that a State to which a grant is made under section 

10 403 for a fiscal year has TIolated section 407(e)(2) dur-

11 ing the fiscal year, the Secretary shall reduce the grant 

12 payable to the State under section 403(a)(1) for the 

13 immediately succeeding fiscal year by an amount equal 

14 to not more than 5 pe.'"CeD.t of the State family assist-

15 ance grant. 

16 "(B) PENALTY BASED ON SEVERITY OF F.A.IL-

17 URE.-The Secretary shill impose reductions under 

18 subparagraph (A) with respect to a fiscal year based on 

19 the degree of noncompliance. 

20 "(12) F.All..URE TO EXPEl'<"D ADDITIONAL STATE 

21 FUNDS TO REPLACE G~""T REDUCTIONs.-If the grant 

22 payable to a State under section 403(a)(1) for a fiscal year , 

23 is redu.ced by reason of this subsection, the State shall, 

24 during the immediately suooeecling fiscal year, expend 

25 under the State program funded under this part an amount 

26 equal to the total amount of SIlCb. reductions. 

27 "(b) REAsoNABLE CAUSE EX! :t<:f>flON.-

28 "(1) IN GENERAL.-The Secretary may not impose a 

29 penalty on a State under subsection (a) with respect to a 

30 requirement if the Secretary determines that the State has 

31 reasonable cause for failing to comply with the require-

32 ment. 

33 "(2) ExcEPr:IoN.-Paragraph (1) of this subsection 

34 shall not apply to' any penalty under paragraph (7) or (8) 

35 of subsection (a). 

36 _ "(e) CoRRECTIVE COMPLIA. .... CE PLAN.-, 

July 30. 1996 (10:20 p.m.) 
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"(1) L" GE)."ERaL.-

:1 "(A.) NOTIFICATIO~ OF v'10LATIO~.-Before im-

3 posing a penalty against a State under subsection (a) 

4 with respect to a .... iolation of this part, the Secretary 

5 shall notify the State of the .... iolation and allow the 

6 State the opportunity to enter into a corrective compli-

7 ance plan in accordance .nth this subsection which out-

S lines how the State will correct the nolation and how 

9 the State will insure continuing compliance with this 

10 part. 

11 U(B) 60-DAY PERIOD TO PROPOSE A CORRECTIVE 

12 COMPLIA.."<CE pw..,,<.-Duri..ng th~ 60-day period that be-

13 gins on the date the State receives a notice provided 

14 under subparagraph (A.) .nth respect to a nolation, the 

15 State may submit to the Federal Government a correc-

16 tive compliance plan to correct the nolation. 

17 "(C) CONSULT.A.TIO~ ABOUT MODIFICATIO!'S.-

18 During the 60-day period that begins with the date the 

19 Secretary receives a corrective compliance plan submit-

20 ted by a State in accordance .nth subparagraph (B), 

21 the Secretary may consult with· the State on modifica-

22 tions to the plan. 

23 "CD) AcCEPT~"'CE OF PLA.."'.- A. corrective com-

24 pliance plan submitted by a State in accordan~ with 

25 subpa.ragra.ph (B) is deemed to be accepted by the Sec-
26 retary if the Secretary does not accept or reject the 

27 plan dnring 60-day period that begins on the date the 

28 pIan is submitted. 

29 "(2) EFFECT OF CORRECTING VIOLATION.-The Sec-
30 retary may not impose any penalty under subseetion (a) 

31 with respect to any violation covered by a State corrective 

32 compliance plan accepted by the Secretary if the State cor-

33 rects the violation pursuant to the plan. 

34 "(3) EFFECT OF F.AILJ:SG TO CORRECT VIOLATION.-

3S The Secretary shall assess some or all of a penalty imposed 

36 on a State under subsection (a) with resPect to a violation 
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if the State does not, in a timely manner, correct the \;ola-

2 tion pursuant to a State corrective compliance plan accept-

3 ed by the Secretary. 

4 "(4) I:-:APPLIC.!.BILITY TO FAJLCRE TO TnlELY REPAY 

5 .A. FEDERAL LOA...'l" FC)'!) FOR A STATE WELFARE PRO-

6 GRAM.-This subsection shaJl not apply to the imposition of 

7 a penalty against a State under subsection (a)(6). 

8 "(d) LIMITATION ON AM01JXT OF PENALTmS.-

9 "(1) L"l GE!\'ERAL.-In imposing the penalties de-

10 scribed in subsection (a), the Seeretary shall not reduce 

11 any quarterly payment to a State by more than 25 percent. 

12 "(2) C.AR.RYFORWARD OF D,RECOVERED PE:-:-

13 ALTIEs.-To the extent that paragraph (1) of this sub-

14 section prevents the Secretary from recovering during a fis-

15 cal year the full amount of penalties imposed on a State 

16 under subsection (a) of this section for a prior fiscal year, 

17 the Secretary shall apply any remainlng amount of such 

18 penalties to the grant payable to the State under sectio~ 

19 403(a)(1) for the immediately succeeding fiscal year. 

20 "SEC. 410. APPEAL OF ADVERSE DECISION. 

21 "(a) IN GENERAL.-Withln 5 days after the date the Sec-

22 retary takes any adverse action under. this part with respect to 

23 a State, the Secretary shall notify the chief executive officer of 

24 the State of the adverse action, including any action with re-

25 speet to the State plan submitted under section 402 or the im-

26 position of a penalty under section 409. 

27 "(b) .ADMINISTRATIVE REVlEw.-

28 "(1) IN GENERAL.-Wrthln 60 days after. the date a 

29 State receives notice under sobsection (a) of an adverse ac-

30 tion, the State may appeal the action, in whole or in part, 

31 to the Departmental Appeals Board established in the De-

32 partment of Health and Human Services (in this section 

33 referred to as the 'Board') by filing an appeal with the 

34. Board. 

35 . "(2) PRocEDURAL RULES.-The Board shall consider 

36 . an appeal ~ed by a State under para.g:raph (1) on the basis 
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of such documentation as the State may submit and as the 

Board may require to support the final decision of the 

BOard. In deciding whether to uphold an adyerse action or 

any portion of such an action, the Board shall conduct a 

thorough review of the issues and take into account all rel­

evant evidence. The Board shall make a final determination 

with respect to an appeal filed under paragraph (1) not less 

than 60 days after the date the appeal is filed. 

"(c) JUDICIAL REVIEW OF ADVERSE DECISION.-

"(1) IN GE!\"ERAL.-Wrt.hin 90 days after the date of 

a final decision by the Board under this section with re­

spect to an adverse action tzken against a State, the State 

may obtain judicial review of the final decision (and the 

findings incorporated into the final decision) by filing an 

action in-

"(A) the distric.t court of the United States for the 

judicial district in which the principal or headquarters 

office of the State agency is located; or 

"(B) the United States District Court for the Dis­

trict of Columbia. 

"(2) PRocEDURAL RCT...Es.-The district court in 

which an action is filed under paragraph (1) shall review 

the final decision of the Boa..'"tl on the record established in 

the administrative proceeding, in accordance with the 

standards of review prescribed by subp"ai-agraphs (A) 

through (E) of section 706(2) of title 5, United States 

Code. The review shall be on the basis of the documents 

and supporting data submitted to the Board. 

"SEC. 411. DATA COLLECTION AND REPORTING. 

"(a) QuARTERLY REPORTS BY STATES.-

"(1) GENERAL REPORlT'G REQUIREMENT.-

"(A) Co:NTEl\'TS OF REPORT.-Eac.h eligl1>le State 

shall coll~ on a monthly basis, and report to the Sec­
retary on a quarterly basis, the following disaggregated 

case record information on the families receiving assist­

ance tmder the State program funded under this part: 
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"(i) The C.oUllty of residence of the family. 

"(il) ·Whether a child recemng such assistance 

or an adult in the fami.1y is disabled. 

, U(iii) The ages of the members of such fami­

lies. 

"(iv) The number of individuals in the family, 

and the relation of each family member to the 

youngest child in the family. 

"(v) The employment status and earnings of 

the employed adult in the family. 

"(vi) The marital status of the adults in the 

family, including v;hether such adults have never 

married, are widowed, or are divorced. 

"(vii) The race and educational status of each 

adult in the family. 

"(viii) The race and educational status of each 

child in the family. 

,"(ix) Whether the family received subsidized 

housing, medical assis"...ance under the State plan 

approved under title XIX, food stamps, or sub­

sidized child care, and if the latter 2, the amount 

received. 
"(x) The number of months that the fiunily 

has received each type of assistance under the pro­

gram. 

"(xi) If the adults participated in, and the 

number of hours per week of participation in, the 

followmg activities: 

"(1) Education. 

"(IT) Subsidized pm-ate sector employ­

, ment. 

"(III) UnSubsidized employment. 

"(IV) Public sector employment, work ex­

perience, or community service. 

" (V) Job search.. 
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"(VI) Job skills training or on-the-job 

training. 

"(V1I) Vocational education. 

"(xii) Information necessary to calculate par­

ticipation rates und"r section 407. 

"(::riii) The 'type and amount of assistance re­

ceived under the program, including the amount of 

and reason for any reduction of assistance (includ­

ing sanctions). 

"(xiv) .Any amount of unearned income re­

ceived by any memlr--r of the family. 

"(xv) The citizenship ~f the members of the 

family. 

"(xvi) From a sample of closed cases, whether 

the family left the program, and if so, whether the 

family left due to-

"(I) employment; 

"(m marriage; 

"(ill) the prohibition set forth in section 

408(a)(7); , 

"(IV) sanction; or 

"(v) State policy. 

"(B) USE OF ESTTh!.!.TES.-

"(i) AUTHORITY.-A. State may comply with 

subparagraph (A) by submitting an estimate which 

is obtained through the use of scientifically accept­

able sampling methods approved by the Secretary. 

"(ii) SAMPLING.AND OTHER METHODS.-The 

Secretary shall proride the States with such case 

sampling plans and data collection procedures as 

the Secretary deems necessary to produce statis­

tically valid estimates of the performance of State 

programs funded lI!lder this part. The Secretary 

may develop and implement procedures for verify­

ing the quality of data submitted by the States. 
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"(2) REpORT OX "CSE OF FEDERAL Fl.~"DS TO COVER 

2 ADMI:>'''ISTRATITE COSTS .a...'-.J) OTI:RHEAD.-The report re-

3 quired by paragraph (1) for a flScal quarter shall include 

4 a statement of the percentage of the funds paid to the 

5 State under this part for the quarter that are used to cover 

6 administrative costs or'overhead. 

7 "(3) REPORT ON STATE EXPE:-'"DITGRES ON PROGRAMS 

8 FOR XEEDY F AMILIES.-The report required by paragraph 

9 (1) for a fiscal quarter shall include a statement of the 

10 total amount expended by the State during the quarter on 

11 programs for needy families. 

12 "(4) REPORT ON NOXcrSTODIAL P.ARE!'."TS PARTICI-

13 PATING IN WORK ACnvITlES.-The report required by 

i4 paragraph (1) for a fiscal quarter shall include the number 

IS of noncustodial parents in tile State who participated in 

16 work activities (as defined in section 407(d)) during the 

I 7 quarter. 

18 "(5) REPORT ON TRA1'<"SITIONAL SERVICEs.-The re-

19 port required by paragraph (1) for a fiscal quarter shall in-

20 clude the total amount expended by the State during the 

21 quarter to provide transitional services to a family that has 

22 ceased to receive assistance under this part because of em-

23 ployment, along with a description of such services. 

24 "(6) REGULATION8.-The Secretary shall prescnbe 

25 such regulations as may be necessary to define the data 

26 elements with respect to which reports are required by this 

27 subsection. 

28 H(b) ~"NUAL REPoRTS TO THE CoNGRESS BY THE SEC-

29 RETARY.-Not later than 6 months after the end of fiscal year 

30 1997, and ,each fiscal. year thereafter, the Secretary shall trans-

31 mit to the Congress a. report describing-

32 

33 

34 

35 
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"(i) increasing er:lplo:r-ment and earnings of 

2 needy families, and child sUpport collections; and 

3 "(ii) decreasing out-of-wedlock pregnancies 

4 and child poverty; 

5 "(2) the demographic and financial characteristics of 

6 families applying for assistance, families receiving assist-

7 ance, and families that become ineligible to receive assist-

8 ance; 

9 "(3) the characteristics of each State program funded 

10 under this part; and 

11 "(4) the trends in employment and earnings of needy 

12 families with minor children fuing at home. 

13 "SEC. 412. DIRECT FUNDING _~~D ADMINISTR..<\TION BY 
14 INDIAN TRIBES. 

15 "(a) GRA.~'TS FOR I~IA..~ 'rRr3ES.-

16 "(1) TRIBAL FAMILY ASSISTANCE GR.A."'T.-

17 "(A) L~ GENERAL.-For each of fiscal years 1997, 

18 1998, 1999, 2000, 2001, and 2002, the Secretary shall 

19 pay to each Indian tribe that has an approved tn"bal 

20 family assistance plan a tribal family assistance grant 

21 for the fiscal year in an amount equal to the amount 

22 determined under subparagraph (B), and shall reduce 

23 the grant payable under section 403(a)(l) to any State 

24 in which lies the semce area or areas of the Indian 

2S tribe by that portion of the amount so determined that 

26 is attributable to expenditures by the State. . 

27 "(B) AMom.'T DETERMINED.-

28 "(i) IN GENERAL.-The amount determined 

29 under this subparagraph is an amount equal to the 

30 . total amount of the Federal payments to a State or 

31 States under section 403 (as in effect during such 

32 

33 

34 

35 

36 
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fiscal year) for fiscal year 1994 attributable to ex­

penditnres (other than child care expenditures) by 

, the State or States under parts A and F (as so in 

effect) for fiscal year 1994 for Indian families re­

siding in the service area or areas identified by the 
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Indian tribe pursuant to subsection (b)(l)(C) of 

2 this section. 

3 "(ii) USE OF ST.HE Sl~mTTED DATA.-

4 "(I) L.... GE~"ERAL.-The Secretary shall 

5 use State submitted data to make each deter-

6 mination under clause (i). 

7 "(II) DlSA.GREEME!'>--r 'WITH DETER..\1IKA-

8 TION.-If an Indian moe or tribal organization 

9 disagrees with State submitted data described 

10 under subclause (I), the Indian tribe or tribal 

11 organization may submit to the Secretary such 

12 additional information ?oS may be rele,ant to 

13 making the determination u,nder clause (i) and 

14 the Secretary may consider such information 

15 before making such determination. 

16 "(2) GRL";--r8 FOR Th"D~'" TRIBES TH.A.T RECEIVED 

17 JOBS FU!'>'D8.-

18 "(A) IN GENERAL-The Secretary shall pay to 

19 each eligible Indian tribe for each of fiscal years 1997, 

20 1998, 1999, 2000,' 2001, and 2002 a grant in an 

21 amount equal to the amount received by the Indian 

22 tnbe in fiscal year 1994 'll!l.der section 482(i) (as in ef-

23 fect during fiscal year 1994). 

24 "(B) ELIGIBLE Th"Dll.c .... TRIBE.-For purposes of 

25 subparagraph (A), the term 'eligfule Indian tribe' 

26 means an Indian tribe or .Alaska Native organization 

27 that conducted a job opportunities and basic skills 

28 training program in fiscaJ. year 1995 under section 

29 482(i) (as in effect during fiscal year 1995). 

,30 "(C) USE OF GRA..~.-Eac.h Indian tribe to which 

31 a grant is made under this paragraph shall use the 

32 grant for the purpose of operating a program to make 

33 work activities available to members of the Indian tribe. 

34 . "(D) APPRoPRIATIOK.-Out of any money in the 

35 Treasury of the United States not otherwise appro-

~ priated, there are appro'priated $7,638,474 for each fis-
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cal year specified in subparagraph (A.) for grants under 

:2 subparagraph (A.). 

3 "(b) 3-YEAR TRlBAL F..:Um..! ASSISTA.'CE Pr....~X.-

4 "(1) L" GEXERAL.-Any Indian tnbe that desires to 

5 receive a tribal family assistance grant shall submit to the 

6 Secretary a 3-year tribal family assistance plan that-
.~" 

7 "(A) outlines the Indian tribe's approach to pro-

8 viding welfare-related services for the 3-year period, 

9 consistent with this section; 

10 "(B) specifies whether the welfare-related services 

11 provided under the plan will be pronded by the Indian 

12 tribe or through agreements, ~ontracts, or compacts 

13 with intertribal consortia; States, or other entities; 

14 "( C) identifies the population and semce area or 

15 areas to be served by such plan; 

16 "(D) provides that a family receiving assistance 

17 under the plan ma.y not receive duplicative assistance 

18 from other State or tribal programs funded under this 

19 part; 

20 "(E) identifies the employment opportunities in or 

21 near the service area or areas of the Indian tribe and 

22 the manner in which the Indian tnbe will cooperate and 

23 participate in enhancing such opportunities for recipi-

24 ents of assistance under the plan consistent with any 

25 applicable State standards; and 

26 "(F) applies the fiscal accountability provisions of 

27 section 5(f)(!) of the Indian Self-Determination and 

28 Education Assistance .Act (25 U.S.C. 45Oc(f)(l», rela.t-

29 ing to the submission of a single-agency a.udit report 

30 required by chapter 75 of title 31, United States Code. 

31 "(2) APPRoVAL..-Tb.e· ~tary shall approve each 

32 tribal family assistance plan submitted in accordance with 

33 paragraph (1). 

34 "(3) CoNSORTIUM OF TRIBES.-Nothing in this sec-

3S tion shall preclude. the development and submission of a 

July 30, 1996 (10-.20 p.m.) 
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single tribal family assistance plan by the participating In­

dian tribes of an intertribal consortium. 

"(c) 1fI:-.TI!t"l! WORK P.lltTICIPA.TION REQnRE~fE~'TS 

A.XD Tnm LllirTS.-The Secretary, with the participation of 

Indian tribes, shall establish for each Indian tribe receiving a 

grant under this section nllnimum work participation require­

ments, appropriate time limits for receipt of welfare-related 

services under the grant, and penalties against indmduals-

"(1) consistent with the purposes of this section; 

"(2) consistent with the economic conditions and re­

sources available to each tribe; and 

"(3) similar to comparable. provisions in section 
407(e). 

"(d) EMERGENCY AssrST.A.."CE.-Nothing in this section 

shall preclude an Indian tribe from seeking emergency assist­

ance from any Federa1loan program or emergency fund. 

"(e) ACCOUNT.ABILITY.-Nothing in this section shall be 

construed to limit the ability of the Secretary to niaintain pro­

gram funding accountability consistent with-

"(1) generally accepted accounting principles; and 

"(2) the requirements of the Indian Self-Determina­

tion and Education Assistance .Act (25 U.S.C. 450 et seq.). 

"(f) PENALTIES.-

"(1) Subsections (a)(l), (a)(6), and (b) of section 409, 
. . 

shall apply to an Indian tribe with an approved tribal as­

sistance plan in the Same manner as such subsections apply 

to a State. 

"(2) Section 409(8)(3) shall apply to an Indian tribe 

with an approved tribal assistance plan by substituting 

'meet minimum work participation requjrements established 

under section 412(c)' for 'comply with seetion 407(a)'. 

"(g) DATA CoLLECTION .A..'m REPoRTING.-Section 411 

shall apply to an Indian tribe with an approved tribal family 

assistance plan. 

"(h) SPECIAL RULE FOR L",'DI.A..'" TRIBES IN AT.Aron 

July 30, 1996 <10:20 p.m.) 
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"(1) L" GE>-""ERAL.-Xotwithstanding any other provi-

2 sion of this section, and except as provided in paragraph 

3 (2), an Indian tribe in the State of Alaska that receives a 

4 tribal family assistance grant under this section shall use 

5 the grant to operate a progttm in accordance with require-

6 ments comparable to. the requirements applicable to the 

7 program of the State of .Alaska funded under this part. 

8 Comparability of programs shall be established on the basis 

9 of program criteria developed by the Secretary in consulta-

lOtion with the State of Alaska and such Indian tribes. 

11 "(2) W.AIVER.-An Indian tribe descnoed in para-

12 graph (1) may apply to the approp~ate State authority to 

13 receive a waiver of the requirement of paragraph (1) .. 

14 "SEC. :413. RESEARCH, EV}.I.tiATIONS, AND NATIONAL 
15 STUDIES. 

16 "(a) RESEARCH.-The Secretary shall. conduct research on 

17 the benefits, effects, and costs of operating different State pro-

18 grams funded under this part, including time limits relating to 

19 eligibility for assistance. The research shall include studies on 

20 the effects of different programs and the operation of such pro-

21 grams on welfare dependency, illegitimacy, teen pregnancy, em-

22 ployment rates, child well-being, and any other area the Sec-

23 retary deems appropriate. The Secretary shall also conduct reo 

24 search on the costs and benefits of State a.ctmties under sec-

25 tion 409. 

26 "(b) DEVELOPMEl-."'T A.."""'D EvALUATION OF L~'NOVATIVE 

27 APPROACHES To REDUCING WELFARE DEPENDENCY A1'ID L"l-

28 CREASING CHILD WELL-BEING.-

29 "(1) IN GE!'."'ERAL.-The Secretary may assist States 

30 . in developing, and shall e\"aluate, innovative approaches for 

31 reducing welfare dependency and increasing the well-being 

32 of minor children living at home with respect to recipients 

33 of assistance under programs funded under this part. The 

34 Secretary may provide funds for training and technical. as-

35 sistance to catTY out the approaches developed pursuant to 

36 this paragraph. 
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"(2) EV.AI.'"CATIO:\S.-In performing the eyaJuations 

2 under paragraph (1), the Secretary shall, to the maximum 

3 u-tent feasible, use random assignment as an eyaJuation 

4 methodology. 

5 "(c) DISSE)fi:\ATION OF h"FORMATIO!'i.-The Secretary 

6 shall develop innovative methods of disseminating information 

7 on any research, evaluations, and studies conducted under this 

8 section, including the facilitation of the sharing of information 

9 and best practices among States and localities through the use 

10 of computers and other technologies. 

II "(d) .ANNuAL RA..."IKL."<G OF STATES A.\'D REVIEW OF 

12 MOST A.."'D LEAsT SUCCESSFlJI, WORK :?RooRAMS.-

13 "(1) A.'iNUAL RA.NXI~·G OF STATES.-The Secretary 

14 shall rank annually the States to which grants are paid 

IS under section 403 in the order of their success in placing 

16 recipients of assistance under the State program funded 

17 under this part into l<;mg-term private sector jobs, reducing 

18 the overall welfare caseload, and, when a practicable meth· 

19 od for caleulating this information becomes available, di· 

20 verting individuals from formally applying to the State pro-

21 gram and receiving assistance. In ranking States under this 

22 subseetion, the Secretary shaD. take into account the aver· 

23 age number of minor children living at home in families in 

24 the State that have incomes below the poverty line and the 

2S amount of funding provided each State for such families. 

26 . "(2) .ANNuAL REvIEW OF MOST .AND LEAST 'SUCCESS-

27 FUL WORK PROGRAMS.-The Secretary shall review the 

28 programs of the 3 States most recently ranked hlghest 

29 under paragraph (1) and" the 3 States most recently ranked 

30 lowest under paragraph (1) that provid~ ~ts with work 

31 experience, a.ssista.nce in finding employment, and other 

32 work preparation activities and support services to enable 

33 the families of such parents to leave the program and be-

34 come self·sufficient. 

35 "(e) .ANNuAL RA.."''XING· (JI!' STA.TES AND REvIEW OF Is-

36 SUES RELATING TO OUT-0F·WEDWCK BIRTHS.-
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"(1) .A..."~LAL RA-'"KL\;G OF STATES.-

2 "(A) L\; GEXERAL.-The Secretary shall annually 

3 rank States to which gr'"c:.!lts are made under section 

4 403 based on the following ranking factors: 

5 "(i) ABSOL"CTE Ot"T-OF-WEDLOCK RATIOS.-

6 The ratio represented by-

7 "(I) the total number of out-of-wedlock 

8 births in families receiving assistance under the 

9 State program under this part in the State for 

10 the most recent fiscal year for which informa-

11 tion is available; o>er 

12 "(m the total number of births in families ° 

13 receiving assistance under the State program 

14 under this part in the State for such year. 

15 "(ii) NET CRA.."'<?..s IN THE ODT-oF-WEDLOCK 

16 

17 

RATIO.-The difference between the ratio described 

in subparagraph (A)(i) with respect to a State for 

18 the most recent fiscal year for which such informa-

19 tion is available and the ratio with respect ° to the 

20 State for the immed.i.a.tely preeedlng year. 

21 "(2) .ANNuAL REVIEW. The Secretary shall renew 

22 . the programs of the 5 States most recently ranked highest 

23 under paragraph (1) and the 5 States most recently ranked 

24 the lowest under p8.ragra.ph (1). 

25 "(f) STATE-!NITIA.TED EVAINA.TIONS.-A State shall be 

26 eligible to receive funding to evalua.te the State program funded 

27 under this part if-

28 H(l) the State submits a proposal to the Secretary for 

29 the evaluation; 

30 "(2) the Secretary determines that the design and ap-

31 proach of the evaluation is rigorous and is likely to yield 

32 information that is credible and will be useful to other 

33 States, and 

34 "(3) unless otherwise waived by the Secretary, the 

35 State contributes to the cost of the evaluation, from non-
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Federal sources, an amount equal to at least 10 percent of 

the cost of the evaluation. 

<I(g) REPoRT 0:-'< CIRCL")fST",-,\CES OF CERTAIX CmLDRE)\ 

",-"'"D FAMILIES.-

"(1) L'l' GE~"ERAL.-Beginn.ing 3 years after the date 

of the enactment of this Act, the Secretary of Health and 

Human Sernces shall prepare and submit to the Commit­

tees on Ways and Means and' on Economic and Edu­

cational Opportunities of the House of Representatives and 

to the Committees on Finance and on Labor and Resources 

of the Senate annual repor..s that examjne in detail the 

matters described in paragraph (2). with respect to each of 

the following groups for the period after such enactment: 

"(A) Individuals vrno were children in families that 

have become ineliglole for assistance under a State pro­

gram funded under this part by reason of having 

reached a. time limit on the provision of such assist­

ance. 

"(B) Children born after such da.te of enactment 

to parents who, at the time of such birth, had not at­

tained 20 years of age. 

"(e) Individuals .mo, after such date of enact­

ment, became parents before attaining 20 years of age. 

"(2) MATTERs DESCRmED.-The matters described in 

this paragraph are the fono..mg: 

_. "(A), The percentage of each group that has 

dropped out of seoonda.7 school (or the equivalent), 

and the percentage of each group at each level of edu­

cational attainment. 

"(B) The percentage of each groa.p that is em­

ployed. 

"(C) The percentage of each group that has been 

convicted. of a crime or has been a4judicated as a delin­

quent. 
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"CD) The rate at which the members of each 

2 group are born, or ha,e children, out-of-wedlock, and 

3 the percentage of each g.oup that is married. 

4 "CE) The percentage of each group that continues 

5 to participate in State programs . funded under this 

6 part. 

7 "(F) The percentage of each group that has health 

8 insurance provided by a private entity (broken down by 

9 whether the insurance is provided through an employer 

10 or otherwise), the percentage that has health insurance 

11 provided by an agency of government, and the percent-

12 age that does not have health in~ce.· 

13 "eG) The average income of the families of the 

14 members of each group. 

15 "eH) Such other matters as the Secretary deems 

16 

17 

appropriate. 

"(h) FiTh"DING OF STUDIES '!"""D DEMONSTRA.TIONS.-

18 "(1) L"N' GEN"ERAL.--Out of any money in the Treasury 

19 of the United States not otherwise appropriated, there are 

20 a~propriated $15,000,000 for each of fiscal years 1997 

21 through 2002 for the purpose of paying-

22 "eA) the cost of conducting the research described 

23 in subsection (a); .. 

24 "CB) the cost of de>:loping and eva.lua.ting innova-

25 tive approaches for reducing welfare dependency and 

26 increasing the well-being of minor children under sub-

27 section (b); 

28 "(e) the Federal share of any State-initiated 

29 study approved. under subsection Cf); and 

30 "CD) an amount dete..>mined by the Secretary to be 

31 necessary to operate and evaluate demonstration 

32 

33 

34 

35 

36 
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"(A) 50 percent shall be allocated for the purposes 

described in subparagraphs (A) and (B) of paragraph 

(1), and 

"(B) 50 percent shall be allocated for the purposes 

described in subparagraphs (C) and (D) of paragraph 

(1). 

"(3) DEMONSTRATIONS OF L"<"NOVATITE STRATE­

GIEs.-The Secretary may implement and evaluate dem­

onstrations of innovative and promising strategies which­

"(A) provide one-time capital funds to establish, 

expand, or replicate p~; 

"(B) test performance-based. grant-to-loan financ­

ing in which programs meeting performance targets re- . 

ceive grants while programs not meeting such targets 

repay funding on a prorated basis; and 

"(C) test strategies in multiple States and types of 

communities. 

"(i) CHILD POVERTY RAT£s.-
"(1) IN GENERAL.-Not later than 90 days after the 

date of the enactment of this part, and annually thereafter, 

the chief executive officer of each State shall submit to the 

Secretary a statement of the child poverty rate in the State 

'as of such date of enactment or the date of the most recent 

prior statement under. this paragraph. 

"(2) SUBMISSION OF COBRECTIVE ACTION PLAN.-Not 

later than 90 days after the date a State submits a state­

ment under paragraph (1) which indicates that, as a rerolt 

of the amendments made by section 103 of the Personal 

Responsibility and Work Opporttmity Reconciliation Act of 

1996, -the child poverty rate of the State has increased by 

5 percent or more since the most recent prior statement 

under paragraph (1), the S~ shall prepare and submit to 

the Secretary a corrective action plan in accordance with 

paragraph (3). 

"(3) CoNTENTS OF PLAN.-. A. co:aective action plan 

submitted under paragraph (2) shall outline that manner 
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in which the State will reduce the child poverty rate in the 

2 State. The plan shall include a description of the actions 

3 to be taken by the State under such plan. 

4 "(4) CoMPLlA.'1CE WITH PLaN.-A State that submits 

5 a corrective action plan that the Secretary has found con-

6 tains the information required by this subsection shall im-

7 plement the corrective action plan until the State deter-

8 mines that the child poverty rate in the State is less than 

9 the lowest clilld poverty rate on the basis of which the 

10 State was required to submit the corrective action plan. 

11 "( 5) M.ETHODOLOGY.-The Secretary shall prescribe 

12 regulations establishlng the methodology by which a State 

13 shall determine the child poverty rate in the State. The 

14 methodology shall take into account factors including the 

15 number of children who receive free or reduced-price 

16 lunches, the number of food stamp households, and the 

17 county-by-county estimates of children in poverty as deter-

18 mined by the Census Bureau. 

19 "SEC. 414. STUDY BY THE CENSUS BUREAU. 

20 "(a) IN GENERAL.-The Bureau of the Census shall con-

21 tinue to collect data on the 1992 and 1993 panels of the Sur-

22 vey of Income and Program Participation as necessary to ob-. 

23 tain such information as will enable interested persons to ernlu-

24 ate the impact of the amendments made by title I of the Per-

25 sonal ReSponsibility and Wark Opporttmity Reconeilia:tion Act 

26 of 1996 on a random national sample of recipients of assist-

27 &nee under State programs funded under this part and (as ap-

28 propriate) other low income families, and in doing so, shall pay 

29 particular attention to the issues of out-of-wedlook birth, wel-

30 fare dependency, the beginning and end of welfare spells, and 

31 the causes of repeat welfare spells, and shall obtain information 

. 32 about the status of children participating in such panels. 

33 "(b) APPRoPRIATION.-Out of any money in the Treasury 

34 of the United States not otherwise appropriated, there are ap-

3S propriated $10,000,000 far each of fiscal years 1996, 1997, 

July 30,1996 (10:20 p.m.) 
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2 

3 

- 1998, 1999,2000, 2001, and 2002 for payment to the Bureau 

of the Census to carry out subsection (a). 

"SEC. 415. WAIVERS. 

4 

5 

6 

7 

8 

9 

I/(a) COl\'"TI!\""GATIO~ OF 'WAITERS.-

"(1) WAIVERS I~ EFrECT ON DATE OF E~ACTI1EXT l 
OF WELFARE REFORM.- . 

"(A) l!.l GE!-<"ERAL.-Except as provided in sub-­

paragraph (B), if any w-...iver granted to a State under 

section 1115 of this .Act or otherwise which relates to 

10 the provision of assistance under a State plan under 

11 this part (as in effect on September 30, 1996) is in ef-

12 

13 

14 

15 

16 

17 

feet as of the date of the enaCtment of the Personal 

Responsibility and Work OPPOrtunity Reconciliation 

Act of 1996, the amendments made by the Personal 

Responsibility and W ark Oppo~.tr Reconciliation 

.Act of 1996 (other tha.n by section lJ))3(c) of the Per­

sonal Responsibility and Work Opportunity Reconcili-

18 ation.Act of 1996) shall 'not apply with respect to the 

19 State before the apiration (determined without regard 

20 " to any extensions) of the waiver to the extent such 
r 

21 amendments are inco~..ent with the waiver. 

22 "(B) F'Ix.A.. .. CING LIMlTATION.-Notwithstanding 

23 any other provision of law, beginning with fisc~"year 

24 1996, a. State operating under a..waiver described in 

25 subparagraph (A) shall be entitled to payment under 

26 . section 403 for the fiscal year, in lieu of any other pay-

27 ment provided for in the waiver. 

28 "(2) WAIVEBS GRAl\'TED SlJBSEQUENTLY.-

29 "(A) IN GENERAL.-Except as provided in sub-

30 paragraph (B). if any waiver granted to a State under 

31 section 1115 of this .Act or otherwise which relates to 
32 

33 

34, 

35 ' 

36 
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Secretary on or before .July 1, 1997, and the State 

demonstrates to the satisfaction of the Secretary that 

the waiver will. not result in Federal e~-penditures under 

title IV of this Act (as in effect without regard to the 

amendments made by the Personal Responsibility and 

Work Opportunity Reconciliation Act of 1996) that are 

greater than would occur in the absence of the waiver, 

the amendments made by the Personal Responsibility 

and Work Opportunity Reconciliation Act of 1996 

(other than by section 103(c) of the Personal Respon­

sibility and Work Opportunity Reconciliation Act of 

1996) shall not apply with respect to the State before 

the expiration (determined without regard to anyexten­

sions) of the waiver to the extent the amendments 

made by the Personal Responsibility and Work Oppor­

tunity Reconciliation .Act of 1996 are inconsistent with 

the waiver. 

"(B) No EFFECT ON !-<"EW WORK REQ'L"IRE­

MEh"TS.-Notwithstancling subparagraph (A), a waiver 

granted under section 1115 or otherwise which relates 

~ 
the provision of assis"'...ance under a State program 

funded under this part (as in effect on September 30, 

996) shall not affect the applicability of section 407 

to the State. 

"(b) STATE OPTION To TEm.!INATE W.A!VER.-

"(1) l~ GE.. ... "ERAL.-A. State may terminate a waiver 

described in subsection (a) before the expiration of the 

waiver. 

"(2) REPORT.-A. State which terminates a waiver 

under paragraph (1) shall submit a report to the Secretary 

summarizing the waiver and any available information con­

cerning the result or effect of the waiver. 

"(3) HOLD HARMLESS PROVISION.-

"(A) l~ GENERAL.-Notwithsta:D.ding any other 

provision of law, a State that, not later than the date 

described in subparagraph (B) of thiS paragraph, sub-
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mits a written request tQ terminate a waiver described 

in subsection (a) shall be held harmless for accrued 

cost neutrality liabilities incurred under the waiver. 

"(B) DATE DESCRIBED.-The date described in 

this subparagI-aph is 90 days follo~g the adjourn­

ment of the first regular session of the State legislature 

that begins after the date of the enactment of the Per­

sonal Responsibility and Work Opportunity Reconcili­

ation Act of 1996. 

"(c) SECRET.ARIAL ENCOcru.GEME~"'T OF GCRRENT W}JV­

ERS.-The Secretary shall encourage any State operating a 

waiver described in subsection (a) ro continue the waiver and 

ro evaluate, using random sampling and other characteristics of 

accepted scientific evaluations, the result or effect of the waiv­

er. 

"(d) Co:STTh'UATION OF L'"DIVIDUAL W.AIVERS.-A. State \ 

may elect ro oontinue 1 or more individual waivers descnbed 

in subsection (a). 

"SEC. 416. ADMINISTRATION. 

"The programs under this part and part D shall be ad­

ministered by an Assistant Secretary for Family Support with­

in the Department of Health and Human Services, who shall 

be appointed by the President, by and with the advice and con­

sent of the Senate, and who Shan be in addition to any other 

.Assistant Secretary of Health and Human Services provided 

for by law, and the Secretary shall reduce the Fede~ 

workforOO within the Department of Health and H~ Serv­
ices by an amount equal. ro the swn of 75 percent of the full­

time equivalent positions at such Department that relate ro any 
direct spending program, or any program funded through dis­

cretionary spending, that has been converted into a block grant 

program. under the Personal Responsibility and Work Oppor­

tunity Act of ~996 and the amendments made by such Act, and. 

by an amount equal to 75 percent of that portion of the rota! 
full-time equivalent departmental management positions at 

such Department that bears the same relationship to the 

July 30. 1996 (10".20 p.m.) 
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amount appropriated for any direct spencling program, or any 

:2 program funded through discretionary spending, that has been 

3 con,"erted into a block grant program under the Personal Re-

4 sponsibility and Work Opportunity Act of 1996 and the amend-

S ments made by such Act, as such amount relates to the total 

6 amount appropriated for,:use by such Department, and, not-

7 withstanding any other provision of law, the Secretary shall 

8 take such actions as may be necessary, including reductions in 

9 force actions, consistent with sections 3502 and 3595 of title 

10 5, United States Code, to reduce the full-time equITa.lent posi-

11 tions within the Department of Health and Human Services by 

,12 245 full-time equ.i:>'"alent positions related to the program con-

13 verted into a block grant under the aniendment made by sec-

14 tion 2103 of the Personal Responsibility and Work Opportunity 

15 .Act of 1996, and by 60 full-time eqtffi-alent managerial posi-

16 tions in the Deparbnent. 

17 "SEC_ 417. LIMITATION ON FEDERAL AUTHORITY_ 

18 "No officer or employee of the Federal Government may 
, , 

19 regulate the conduct of States 1I!lder this part or enforce any 

20 provision of this part, except to the, extent expressly provided 

21 in this part."; and 

22 (2) by inserting after such section 418 the following: 

23 "SEC. 419. DEFINITIONS. 

24 "As used in this part: 

25 "(1) .A.DULT.-The term 'adult' means an individual 

26 who is not a minor child. 

27 "(2) MINOR CHILD.-'l'he term 'minor child' means an 

28 individual who-

29 "eA) has not attained 18 years of age; or 

30 U(B) has not attained 19 years of age and is a 

31 full-time student in a secondary school (or in the equiv-

32 alent level of vocational or technical training). 

33 "(3) FIscAL YEAR.-The term 'fisc8l year' means any 

34 12-month period ending on September 30 of a calendar 

35 year. 
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"( 4) b"Dll.', L"\"DIA..' TRIBE, A..'\"D TRIBAL ORGA..'-."IU­

TIO~.-

"(A) L, GE!\"ERAL..-Except as proyided in sub­

paragraph (B), the terms 'Indian', 'Indian tribe', and 

'tnoal organization' ha,e the meaning gi,en such terms 

by section 4 of the Indian Self-Determination and Edu­

cation Assistance Act (25 U.S.C. 450b). 

"(B) SPECIAL RL"LE FOR I!\"Dll.,\" TRIBES IN ALAS­

:&:A.-The term 'Indian tribe' means, with respect to 

, the State of .Alaska, only the Metlakatla Indian Com­

munity of the Annette Islands ReseITe and the follow­

ing Alaska Native regional nonprofit corporations: 

tion. 

"(i) .Arctic Slope Name' ASsociation. 

"(ii) Kawerak, Inc. 

"(iii) Maniilaq Association. 

"(iv) Association of Village Council Presidents. 

"(v) Tanana Chiefs Conference. 

"(vi) Cook Inlet Tribal Council. 

"(vii) Bristol B!l-Y Name Association. 

"(viii) Aleutian and Pribilof Island Associa-

"(ix) Chugachmcit. 

"(x) Tlingit Haida Central Council. 

. "(Ei) Kodiak..Area Native .Association. 

"(xii) Copper River Na.tive Association. 

"(5) STATE.-Except as,' otherwise specifically pro­

vided, the term 'State' means the 50 States of the United 

States, the District of Columbia, the Commonwealth of 

Puerto Rico, the United States VIrgin Islands, Guam, and 

American Samoa.". 

(b) GRANTS TO OUTLYING AREAs.-Section 1108 (42 

U.S.C.1308) is amended-

(1) by striking subsections (d) and (e); 

(2) by redesignating subsection (c) as subsection (f); 

and 
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(3) by striking all that precedes subsection (c) and in-

2 serting the follomng: 

3 "SEC. 1108. ADDITIONAL GRA~"lS TO PUERTO RICO, THE 
4 VIRGIN ISLANDS, GUAM, AND A..\1ERICAN 
5 SAMOA; LIMITATIO~ ON TOTAL PAYMENTS. 

6 "(a)'LD1lTATION ON TOTAL PA1"){EXTS TO EACH TERRI-

7 TORY.-Notwithstanding any other provision of this A.ct, the 

8 total amount certified by the Secretary of Health and Human 

9 Services under titles I, X, XIV, and XVI, under parts A and 

10 E of title IV, and under subsection (b) of this section, for pay-

11 ment to any territory for a fiscal. year shall not exceed the ceil-

12 ing amount for the territory for the fiscal year. 

13 "(b) E!-<""TITLEME}'"T TO 1liTcmN'G Gru....,\"T.-

14 "(1) L"N" GE..,\'ERAL.-Each territory shall be entitled to 

15 receive from the Secretary for each fiscal year a grnnt in 

16 an amount equal to 75 percent of the amount (if any) by 

17 which-

18 "(A) the total expenditures of the territory during 

19 the fiscal year under the territory programs funded 

20 under parts A'and E of title IV; exceeds 

21 "(B) the sum of-

22 "(i) the amount of the family assistance grant 

23 payable to the territory without regard to section 

24 409; and 

25 "(ti) the total amount expended by the terri-

26 tory during fiscal year 1995 pursuant to parts A 

27 and F of title IV (as so in effect), other than for 

28 child ce.re.-

29 "(2) .APPR.oPRIATION.-Out of any money in the 

30 Treasury of the United States not otherwise appropriated, 

31 there are appropriated for fiscal years 1997 through 2002, 

32 such sums as are necessary for grants under this para-

33 graph. 

34 "(c) DEFINITIONS.-As used in this section: 

35 "(1) TERRITORY.-The term 'territory' means Puerto 

36 Rico, the VIrgin Islands, Guam, and American Samoa. 
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"(2) CErLIXG ..D1ol,;XT.-The term 'ceiling amount' 

means, with respect to a territory and a fiscal year, the 

mandatory ceiling amount 'with respect to the territory, re­

duced for the fiscal year in accordance with subsection (e), 

and reduced by the amount of any penalty imposed on the 

territory under any provision of law specified in subsection 

(a) during the fiscal year. 

"(3) F.AM1LY ASSISTAXCE GRA.'''T.-The term 'family 

assistance grant' has the meaning given such term by sec­

tion 403(a)(1)(B). 

"(4) MA.,"'DATORY CEILIXG ~OUNT.-The term 'man­

datory ceiling amount' means-

"(A) $107,255,000 with ~espect to for Puerto 

Rico; 

"(B) $4,686,000 with respect to Guam; 

"(C) $3,554,000 with respect to the Vrrgin Is­

lands; and 

"(D) $1,000,000 with respect to .American Samoa. 

"(5) TOTAL AMOUNT EXPE!'.'DED BY, TEE TERRI­

TORY.-The term 'total amount expended by the tem­
tory'-

"(A) does not include expenditures during the fis­

cal year from amounts made available by the Federal 

Government; and 

"(B) when used with respect to fiscal year 1995, 

also does not include-

"(i) expenditures during fiscal year 1995 

under subsection (g) or (i) of section 402 (as in ef­

feet on September 30, 1995); or 

"(ii) any expenditores during fiscal year ,1995 

for which the territory (but for section 1108, as in 

effect on September 30, 1995) would have received 

reimbursement from the Federal Government. 

"(d) AUTHORITY TO TRA... .... "SFER Fu!-."DS To CERT.AlN PRo­

GRAMS.-A territOry to whieb. an amount is paid under sub-
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section (b) of this section may use the amount in accordance 

2 with section 404(d), 

3 "(eJ ;\w,:-..--rEXA.,,\;CE OF EITORT.-The ceiling amount 

4 with respect to a territory shall be reduced for a fiscal year by 

5 an amount equal to the amount (if any) by v;hich-

6 "(1) the total amount ~nded by the territory under 

7 all programs of the territory operated pursuant to the pro-

8 visions of law specified in subsection (a) (as such provisions 

9 were in effect for fiscal year 1995) for fiscal year 1995; ex-

10 ceeds 

11 "(2) the total amount exJ?"..nded by the territory under 

12 all programs of the territory that are funded under the pro-

13 visions of law specified in subsection' (a) for the fiscal year 

14 that immediately' precedes the fiscal year referred to in the 

15 matter preceding paragraph (1).". 

16 (c) ELIMINATION OF CHILD C~ PRoGR.A.)1S U:-'''DER TEE 

17 SocIAL SECURITY .AcT.-

18 (1) AFDC .A..."''D TRL"SITIOX.AL CHILD CARE PRO-

19 GRAMS.-Section 402 (42 U.S.C. 602) is amended by strik-

20 ing subsection (g). 

21 (2) AT-RISK CHILD CARE ?ROGRrn.-

22 (A) AUTHORIZ.A.TIO:S-.-Section 402 (42 U.S.C. 

23 602) is amended by striking subsection (i). 

24 (B) Fu2-<'D~G PROTISIONS.-Section 403 (42 

25 U.S.C. 603) is amended. by striking subsection .(n). 

26 SEC. 104. SERVICES PROVIDED BY CHARITABLE, RELl· 
27 GIOUS, OR PRIVATE ORGANIZATIONS. 

28 (a) IN GEl';"ERAL.-

29 (1) STATE OPrIONS.-A. State may-

30 (A) aAminister and pronde services under the pro-

31 grams described in subparagraphs (A) and (B)(i) of 

32 paragraph (2) through contracts with charitable, reli-

33 gious, or prnate organizations; and ' 

34 (B) provide beneficia ... ies of assistance under the 

35 programs described in subparigraphs (A) and (B)(ii) of 

36 paragraph (2) with certifica.tes, vouchers, or other 
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forms of disbursement which areredeemable with such 

organizations. 

. (2) PROG~1S DESCRIBED.-The programs described 

in this paragraph are the following programs: 

(A) A State program funded under part A of title 

IV of the Social ~~curity .Act (as amended by section 

l03(a) of this Act). 

(B) Any other program established or modified 

under title I or II of this Act, that-

(i) permits contracts with organizations; or 

(ii) permits certificates, vouchers, or other 

forms of disbursement to be provided to bene­

ficiaries, as a means of providing assistance. 

(b) RELIGIOUS ORGL,\"IZ.A.TIOxs.-The purpose of this sec­

tion is to allow States to contract with religious organizations, 

or to allow religious organizations to accept certificates, vouch­

ers, or other forms of disbursement under any program de­

scribed in subsection (a)(2), on the same basis as any other 

nongovernmental provider without impairing the' 'religious char­

acter of such organizations, and mthout diminishing the reli­

gious freedom of beneficiaries of assistance funded under such 

program.. 

(c) NO:NDISCRIML.>.<ATION AGAIxST RELIGIOCS ORGA."'"T.ZA­

TIONS.-In the event a State exercises its authority under sub­

section (a), religious organizations are eligible, on the same 

basis as any other private organization, as contractors to pro­

vide assistance, or to accept certificates, vouchers, or other 

forms of disbursement, under any program described in sub-
. . 

section (a)(2) so long as the programs are implemented consist-

ent with the Establishment Cl.a.use of the United States Con­

stitution. Except as provided in subsection (k), neither the Fed­

eral Government nor a State recemng funds under such pro­

grams shall discriminate against an organiution which is or 

applies to be a contractor to provide assistance, or which ac­

cepts certificates, 'VOuchers, or othfr forms of disbursement, on 

the basis that the organization has a religious eharact.er. 
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(d) RELIGIO'CS Cruru..CTER ~.XD FREEDO)i.-

2 (1) RELIGIO"CS ORGA..'lUTIOXS.-A. religious organi-

3 zation with a contract described in subsection (a)(l)(A), or 

4 which accepts certificates, ,ouchers, or other forms of dis-

S bursement under subsection (a)(l)(B), shall retain its inde-

6 pendence from Federal, State, and local governments, in-

7 eluding such organization's control over the definition, de-

8 velopment, practice, and exp:-ession of its religious beliefs. 

9 (2) ADDITIOKAL SAFEG"C..ffiDS.-Neither the Federal 

10 Qm7ernment nor a State shall require a religious organiza-

11 tion to-

12 (A) alter its form of internal governance; or 

13 (B) remo,e religious art, icOns, scripture, or other 

14 symbols; 

'15 in order to be eligible to contract to provide assistance, or 

16 to acCept certific~tes, vouchers, or other forms of disburse-

. 17 ment, funded under a program described in subsection 

18 (a)(2). 

19 (e) RIGHTS OF BE~""EFIcrARIES OF AssISTA."CE.-

20 (1) L""1 GEl-I"ERAL.-If an indiTIdual described in para-

21 graph (2) has an objection to the religious character of the 

22 organization or institution from which the individual re-

23 ceives, or would receive, a.ssis'-:.ance funded under any pro-

24 gram descnoed in subsection (2.)(2), the State in which the 

25 individual resides shall provide such individual (if otherwise 

26 eligible for such assistance) v;ithin a reasonable period of 

27 time after the date of such objection with assistance from 

28 an alternative provider that is accessible to the individual 

29 and the value of which is not less than the value of the as-
~ 

30 sistance which the individual would have received from such 

31 o~tio~ 

32 (2) Th'DIVIDUAL DESCRIBBD.-An individual. descn1>ed 

33 in this paragraph is an indiTIdual who receives, applies for, 

34 or requests to apply for, assistance under a program de-

35 scribed in subsection (a)(2). 
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(f) Em>LO'Dn::-'"T PRAcTICEs.-A religious organization's 

2 exemption pro .... ided under section 702 of the Cnil Rights Act 

3 of 1964 (42 U.S.C. 2000e-1a) regarding emplo;:ment practices 

4 shall not be affected by its participation in, or receipt of funds 

5 from, programs described in subsection (a)(2). 

6 (g) NOKDISCR.DfL'\ATION AGAIXST BEXEFIClARIEs.-Ex-

7 cept as otherwise provided in law, a religious organization shall 

8 not discriminate against an ind.iridual in regard to· rendering 

9 assistance funded under any program. descn'bed in subsection 

10 (a)(2) on the basis of religion, a religious belief, or refusal to 

11 actively participate in a religious practice. 

12 (h) FISCAL AccOR.'TABILI'IT.-

13 (l)L,< GE:-''ERAL.-Except as 'provided in paragraph 

14 (2), any religious organization contracting to provide assist-

15 ance funded under any program descn'bed in subsection 

16 (a)(2) shall be subject to the same regulations as other con-

17 tractors to account in accord with generally accepted audit-

18 ing principles for the use of such funds provided under 

19 such prograins. 

20 (2) LrMrrED ADDIT.-If such organization segregates 

21 Federal funds provided under such programs into separate· 

22 accounts, then only the financial assistance provided with 

23 such funds shall be subject to audit. 

24 (i) CoMPLIA..'i'CE.-' :Any party which seeks to enforce its 

25 rights under this section may assert a civil action for injunctive 

26 relief exclusively in an appropriate State court a.ga.inst the en-

27 tity or agency that a.llegedly commits such violation. 

28 . (j) LIMrr.ATIONS ON USE OF FGNns FOR CERTAIN PuR-

29 POSEs.-N 0 funds provided directly to institutions or organiza-

30 tions to provide services and admmister programs under sub-

31 section (a)(l)(A) shall be expended for sectarian w<?rship, in-

32 struction, or prose1ytiza.tion. 

33 (k) PREEMP'riON.-Nothing in this section shall be con-

34 strued to preempt any provision of a State constitution or State 

35 statute that prohibits or restricts the expeitditure of State 

36 funds in or by religious organizations. 
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(A) tracking participants in public programs oyer 

2 time; and 

3 (B) checking case records of the States to deter-

4 mine whether indi-nduals are participating in public 

5 programs of 2 or more States. 

6 (b) PREFERRED COXTEXTs.-The report required by sub-

7 section (a) should include-

8 (1) a plan for building on the automated data process-

9 ing systems of the States to establish a system with the ca-

10 pabilities described in subsection (a)(2); and 

II (2) an estimate of the 2.!Ilount of time required to es-

12 tablish such a system and of the cost of establishing such 

13 a system. 

14 SEC. 107. STUDY ON ALTERo'iATIVE OUTCOMES MEAS. 
IS URES. 

16 (a) STlJ"DY.-The Secretary shall, in cooperation with the 

17 States, study and analyze outcomes measures for evaluating the 

18 success of the States in moving individuals out of the welfare 

19 system through employment as an alternative to the minimum 

20 participation rates d~scn"bed in section 407 of the Social Seen-
21 rity Act. The study shall include a determination as to whether 

22 such alternative outcomes mea.sm-es should be applied on. a na-

23 tional or a State-by-State basis and a preliminary assessment 

24 of the effects of section 409(a)(7)(C) of such Act. 

25 (b) REPoRT.-Not later than September 30, 1998, the 

26 Secretary shall submit to the Committee on Finance of the 

27 Senate and the Committee on Ways and Means of the House 

28 of Representatives a report contaming the findings of the study 

29 required by subseCtion (a). 

30 SEC. 108. CONFORMING AMENDMENTS TO THE SOCIAL 
31 SECURITY ACT. 

32 (a) .AMENDMENTS TO TrrLE II.-
33 (1) Section 205(c)(2) (C) (vi) (42 U.S.C. 

34 405(c)(2)(C) (vi», as so redesignated by section 

3S 321(a)(9)(B) of the Social Security Independence and Pro-

36 gram Improvements Act of 1994, is amended-
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SEC. 105. CENSUS DATA ON GRA-,'lDPARENTS AS PRI· 
MARY CAREGIVERS FOR THEIR GRAN'D· 
CHILDREN. 

(a) L'i GE:-''"ERAL.-Not later than 90 days after the date 

of the enacbnent of this .Act, the Secretary of Commerce, in 

carrying out section 141 of title 13, United States Code, shall 

~-pand the data collection efforts of the Bureau of the Census 

(in this section referred to as the ''Bureau'') to enable the Bu­

reau to collect statistically significant data, in connection with 

its decennial census and its mid-decade census, concerning the 

growing trend of grandparents 'Who are the primary caregivers 

for their grandchildren. 

(b) EXP.A...'\,'DED CENSCS QCESTION .. -In carrying out sub­

section (a), the Secretary of Commerce shall expand the Bu­

reau's census question that details households which include 

both grandparents and their grandchildren. The elo.-panded 

question shall be formulated to distIDguish between the follow­

ing households: 

(1) A household in which a grandparent temporarily 

provides a home for a grandchild for a period of weeks or 

months during periods of parental distress. 

(2) .A household in which a grandparent provides a 

23 home for a grandchild and serres as the primary -caregiver 

24'· for the grandchild. 

25- .• _·SEC. 106. REPORT ON DATA PROCESSING. 

26.-. ',', - (a) IN GENERAL.-Within 6 months ~ the date of the 

27' en~ent of this Act, the Secretary of Health and Human 

,28 ~ces 'shall prepare and submit to the Congress a report 

- 290n-_ 

30 (1) the status of the automated data processing sys-

31 - _._ terns operated by the States to assist management in the 

32aihninistration of State programs under part A of title IV 

-33 of the Social Security Act (whether in effect before or after 
34 ' 

, -

- 35~' 

36 

- October 1, 1995); and 

(2) what would be required to establish a system capa­

ble of-
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(A) tracking participants in public programs oyer 

2 tUne; and 

3 (B) checking case records of the States to deter-

4 mine whether individuals are participating in public 

5 programs of 2 or more States. 

6 (b) PREFERRED CO~TEXTS.-The report required by sub-

7 section (a) should include-

8 (1) a plan for building on the automated data process-

9 ing systems of the States to establish a system with the ca-

10 pabilities described in subsection (a)(2); and 

11 (2) an estUnate of the amount of tUne required to es-

12 tablish such a system and of the cost of establishing such 

13 a system. 

14 SEC. 107. STUDY ON ALTE:R!"ATIVE OUTCOMES MEAS-
15 URES. 

16 (a) STli'DY.-The Secretary shall, in cooperation with the 

17 States, study and analyze outcomes measures for e\'aluating the 

18 success of the States in moving individuals out of the welfare 

19 system through employment as an alternative to the minimum 

20 partieipation rates d~scnbed in section 407 of the Social Secu-

21 rity .Act. The study shall include a determination as to whether 

22 such alternative outcomes measures should be applied on. a na-

23 tional or a State-by-State basis and a preliminary assessment 

24 of the effects of section 409(a)(7)(C) of such Act. 

25 (b) REPoRT.-Not later than September 30, 1998, the 

26 Secretary shall submit to the Committee on Finance of the 

27 Senate and the Committee on Wa.ys and Means of the House 

28 of Representatives a report containing the findings of the study 

29 required by subseCtion (a). 

30 SEC. lOS. CONFORMING .AME!'lJ)MENTS TO THE SOCIAL 
31 SECURITY ACT. 

32 '(a) .AMENDMENTS TO TITLE JI.-

33 . (1) Section 205(c)(2)(C)(vi) (42 U.S.C. 

34 405(c)(2)(C)(vi», as so redesignated by section 

35 321(a)(9)(B) of the Social Seccrity Independence and Pro-

36 gram Improvements.Act of 1994, is amended-
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(A) by inserting "an agency administering a pro-

2 gram funded under pan A of title IV or" before "an 

3 agency operating"; and 

4 (B) by striking "A or D of title IV of this Act" 

5 ' and inserting "D of such title". 

6 (2) Section 228(~)(1) (42 U.S.C. 428(d)(1» is amend-

7 ed by inserting "under a State program funded under" be-

8 fore "part A of title IV". 

9 (b) .AMENDME!'-"TS TO PART B OF TITLE IV.-Section 

10 422(b)(2) (42 U.S.C. 622(b)(2» is amended-

11 (1) by striking "plan approved under part A of this 

12 title" and inserting "program funded under part A"; and 

13 (2) by striking "part E of this title" and inserting 

14 "under the State plan appro,ed under part E". 
15 (c) .AMENDMENTS TO PART D OF TITLE IV.-

16 (1) Section 451 (42 U.S.C. 651) is amended by strik-

17 ing "aid" and inserting "ass~..ance under a State program 

18 funded". 

19 (2) Section 452(a)(lO)(C) (42 U.S.C. 652(a)(~0)(C» 

20 is amended-

21 (A) by striking "aid to families with dependent 

22 children" and inserting "assistance under a State pro-

23 gram funded under part A"; 

24 (B) by striking "such aid" and inserting "such as-

2S sistance"; and 

26 (C) 'by striking "under section 402(a)(26) or" and 

27 inserting "pursuant to section 408(a)(3) or under sec-

28 tion". 

29 (3) Section 452(a)(lO)(F) (42 U.S.C. 652(a)(10)(F» 

30 is amended-

31 (A) by striking "aid'llIlder a State plan approved" 

32 and inserting "assistance 'llIlder a State program fund-

33 ed"j and ' 

34 (B) by striking "in accordance with the standards 

,35 referred. to in section 402(a)(26)(B)(ii): and inserting 

36 ''by the State". 

July 30. 1996 (10:20 p.m.) 
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(4) Section 452(b) (42 t.S.C. 652(b)) is amended in 

2 the first sentence by striking "aid under the State plan ap-

3 pro~ed under part A" and inserting "assistance under the 

4 State program funded under part A". 

5 (5) Section 452(d)(3)(B)(i) (42 U.S.C. 

6 652(d)(3)(B)(i)) is amended by striking "1115(c)" and in-

7 

8 

serting " 1115 (b) " . 

(6) Section 452(g)(2)(A)(ii)(I) (42 U.S.C. 

9 652(g)(2)(A)(ii)(I)) is amended by striking "aid is being 

10 paid under the State's plan appro .... ed under part A or E" 

11 and inserting "assistance is being provided under the State 

12 program funded under part A". 

13 (7) Section 452(g)(2)(A.) (42 U.S.C. 652(g)(2)(A)) is 

14 amended in the matter following clause (iii) by strildng 

15 "aid was being paid under the State's plan approved under 

16 part A or E" and inserting "assistance was being provided. 

17 under the State program funded. under part .A: , . 
18 (8) Section 452(g)(2) (42 U.S.C. 652(g)(2)) is amend-

19 ed in the matter following subparagraph (B)-

20 (A) by striking "who is a dependent child" and in-

21 serting "with respect to "hom assistance is being pro-

22 vided under the State p!'Ogram funded under part A"; 

23 (B) by inserting "by the State" after "found"; and 

24 ,(C) by striking ''to have good cause for refusing 

25 ~ cooperate under section 402(a)(26)" and inserting 
.. 

26 "to qualify for a good cause or other exception to co-

27 operation pursuant to section 454(29)". 

28 (9) Section 452(h) (42 U.S.C. 652(h)) is amended by 

29 striking ''under section 402(8.)(26)" and inserting ~'pursu-

30 ant to section 408(a)(3)". 

31(10) Section 453 (c) (3) (42 U.S.C. 653(c)(3)) is 

32 amended by striking "aid under. part A of this title" and 

33 inserting "assistance under a State program funded under 

34 part .A:'. 
3S (11) Section 454(5) (A) (42 U.S.C. 654(5)(A))) is 

36' amended-
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(A) by striking "under section 402(a)(26)" and in· 

2 serting "pursuant to section 408(a)(3)"; and 

3 (B) by striking "; ~ept that this para."araph shall 

4 not apply to such payments for any month follomng 

5 the first month in which the amount collected is suffi· 

6 cient to make such family ineligible for assistance 

7 under the State plan approved under part 11;" and in· 

8 serting a comma. 
9 (12) Section 454(6)(D) (42 U.S.C. 654(6)(D)) is 

10 amended by striking "aid under a State plan approved" 

11 and inserting "assistance under a State program funded". 

12 (13) Section 456(a)(I) (42 U.S.C. 656(a)(I» is 

13 amended by striking "under section'402(a)(26)". 

14 (14) Section 466(a)(3)(B) (42 U.S.C. 666(a)(3)(B» is 

15 amended by striking "402(a)(26)" and inserting 

16 "408(a)(3)". 

17 (15) Section 466 (b)(2), (42 U.S.C. 666(b)(2» is 

18 amended by striking "aid" and inserting "assistance under 

19 a State program funded". 

20 (16) Section 469(a) (42 U.S.C. 669(a» is amended-

21 (A) by striking "aid under plans approved" and 

22 inserting "assistance under State programs funded"; 

23 and 

24 (B) by striking "such aid" and inserting "such as-

25 ·sistance". 

26 (d) AMENDMEl-."TS TO PART E OF TITLE IV.-

27 (1) Section 470 (42 U.S.C. 670) is amended-

28 (A) by striking "would be" and inserting ''would 

29 ' have been"; and 

30 (B), by inserting "(as such plan was in effect on 

31 June 1, 1995)" after ''part A". 

32 (2) Section 471 (a) (17) (42 U.S.C. 671(a)(17)) is 

33 amended by striking "plans approved under parts A and 

34 D" and inserting "program. funded under part A and plan 

35 approved under part D". 

36 (3) Section 472(a) (42 U.S.C. 672(a» is amended-' 
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(A) in the matter preceding paragraph (1)-

2 (i) by striking "~ould meet" and inserting 

3 "would ha .... e met"; 

4 (ii) by inserting "(as such sections were in ef-

5 fect on June 1, 1995)" after "407"; and 

6 (iii) by inserting "(as so in effect)" after 

7 '''406(a)''; and 

8 (B) in paragraph (4}-

9 (i) in subparagraph (A)-

10 (I) by inserting ''would have" after "CA.)"; 

11 and 

12 (II) by inserting "(~ in effect on June 1, 

13 1995)" after "section 402"; and 

14 (ii) in subparagraph (B)(ii), by inserting "(as 

15 in effect on June 1, 1995)" after "406(a)". 

16 (4) Section 472(h) (42 u.S.C. 672(h)) is amended to 

17 read as follows: • 

18 "(h) (1) For purposes of title XIX, any child with respect 

19 to whom foster care maintenance payments are made under 

20 this section is deemed to be a dependent child as defined in sec-

21 tion 406 (as in effect as of June I, 1995) and deemed to be 

22 a recipient of aid to families with dependent children under 

23 part A of this title (as so in effect). For purposes of title xx, 
24 any child with respect to whom fos"...er care maintenance pay-

25 ments are made under this section is deemed to be a minor 

26 child in a needy family under a State program funded under 

27 part A of this title and is deemed to be a recipient of assistance 

28 under such part. 

29 "(2) For purposes of paragraph (1), a child whose costs 

30 in a foster family home or child ca..~ institution are covered by 

31 the foster care maintenance payments being made with respect 

32 to the child's minor parent, as prorided in section 475(4)(B), 

33 shall be considered a child with respect to whom foster care 

34 maintenance payments are made under this section.". 

35 (5) Section 473(a)(2) (42 U.S.C. 673(a)(2» is amend-

36 ed-
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(A.) in subparagraph (A.)(i)-

(i) by inserting "(as such sections were in ef­

fect on JWle 1, 1995)" after "407"; 

(ii) by inserting "(as so in effect)" after "spec­

ified in section 406(a)"; and 

(iii) by inserting "(as such section was in ef­

fect on JWle 1, 1995)" after "403"; 

(B) in subparagraph (B)(i)-

(i) by inserting ''would have" after "(B)(i)"; 

and 

(ii) by inserting "(as in effect on JWle 1, 

1995)" after "section 402"; and 

(C) in subparagraph (B)(ii)(m, by inserting "(as 

in effect on JWle 1, 1995)" after "406(a)". 

(6) Section 473(b) (42 U.S.C. 673(b» is amended to 

read as follows: 

"(b)(1) For purposes of title XIX, any child who is de­

scribed in paragraph (3) is deemed. to be a dependent child as 

defined in section 406 (as in effect as of June 1, 1995) and 

deemed to be a recipient of aid to families with dependent chil­

dren Wlder part A of this title (as so in effect) in the State 

where such child resides. 

"(2) For pUIpOSes of title .xx, any child who is described 

in paragraph (3) is deemed to be a. mlnor child in a. needy fam­

ily 'U!lder a State program funded under part A of this title and 

deemed to be a recipient of assistance under such part. 

"(3) A child described in this'paragraph is any child­

"(A)(i) who is a child described in subsection (a){2), 

and 

"(li) with respect to w.ham an adoption assistance 

~ent is in effect under this section (whether or nor 

adoption assistance payments are provided under the agree­

ment or are being made under t:lili; section), including any 

such ebild who has been placed for adoption in accordance 

with applicable State and local law (whether or not an in-
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terlocutory or other judicial decree of adoption has been is-

2 sued), or 

3 "(B) with respect to whom foster care maintenance 

4 payments are being made under section 472. 

5 "( 4) For purposes of paragraphs (1) and (2), a child 

6 whose costs in a foster family home or child-care institution are 

7 coyered by the foster care maintenance payments being made 

8 with respect to the child's minor parent, as provided in section 

9 475(4)(B), shall be considered a child with respect to whom 

10 foster care maintenance payments are being made under sec-

11 tion 472.". 

12 (e) REpEAL OF PARTF OF TITLE IV.-Part F of title IV 

13 (42 U.S.C. 681-687) is repealed.. 

14 (f) AME:NDME!'.'T TO TITLE X-8ection 1002(a)(7) (42 

15 U.S.C. 1202(80)(7» is amended by striking "aid to families with 

16 dependent children under the St<:.te plan approved under sec-

17 tion 402 of this Act" and inserting "assistance under a State 

18 program funded under part A of title IV". 

19 (g) AMENDME!'."TS TO TITLE n- ' 
20 (1) Section 1109 (42 U.S.C. 1309) 18 amended by 

21 s~ "or part A of title IV,". 
22 (2) Section 1115 (42 U.S.C. 1315) is amended-

23 (A) in subsection (a.)(2)-

24 (i) by inserting "(A.)" after "(2)"; 

25 (ii) by striking "403,"; 

26 ' (iii) by striking the period at the end and in-

27 serting ", and"; and 

28 (iv) by adding at the end the following new 

29 subparagraph: 

30 "(B) costs Of such project which would not otherwise 

31 be a permissl1>le use of funds under part A of title IV and 

32 which are not included as part of the costs of projects 

33 under section 1110, shall to the extent and for the period 

34 prescribed. by the Secretary, be regarded as a permissible 

3S use of funds under such part."; 
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(B) in subsection (c)(3), by striking "the program 

2 of aid to families mth dependent children" and insert-

3 " ing "part .A of such title"; and 

4 (C) by striking subsection (b) and redesignating 

5 subsections (c) and (d) as subsections (b) and (c), re-

6 spectively. 

7 (3) Section 1116 (42 U.S.C. 1316) is amended-

8 (A.) in each of subsections (a)(l), (b), and (d), by 

9 striking "or part A of title IV,"; and 

10 " " (B) in subsection (a)(3), by striking "404,". 

11 (4) Section 1118 (42 U.S.C. 1318) is amended-

12 (A.) by striking "403(a),"; 

13 (B) by striking "and part.A. of title IV,"; and 

14 (C) by striking ", and shall, in the case of Amer-

15 ican Samoa, mean 75 per centum mth respect to part 

16 A. of title IV". 

17 (5) Section 1119 (42 U.S.C. 1319) is amended-

18 (A.) by striking "or part A. of title IV'; and 

19 (B) by striking "403(a),". 

20 (6) Section 1133(a) (42 U.S.C. 1320b-3(a» is amend-

21 ed by striking "or part A. of title IV,". 
22 (7) Section 1136 (42 U.S.C. 1320b-6) is repealed. 

23 (8) Section 1137" (42 U.S.C. 1320b-7) is amended-

24 (A.) in subsection (b)," by striking paragraph (1) 

25 and inserting the following: 

26 "(1) any State program funded under part A of title 

27 IV c1f this Act;"; and 

28 (B) in subsection (d)(l)(B)-

29 (i) by striking ''In this subsection-" and all 

30 that fonows through "(ii) in" and inserting "In this 

31 subsection, in"; 
32 (ii) by redesignating subclauses (1), (II), and 

33 (III) as cla.uses (i), (ii), and (iii); and 

34 (iii) by moving StIch redesignated material 2 

35 ems to the left. 

July 30,1996 (10:20 p.m.) 
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(h) A .. \1E~"D)!E~T TO TITLE ::s:rv.-Section H02(a)(7) (42 

2 u.S.C. 1352(a)(7)) is amended by striking "aid to families with 

3 dependent children under the State plan approved under sec .. 

4 tion 402 of this Act" and inserting "assistance under a State 

5 program funded under part A of title IV". 

6 (i) A.\1E~"DME~T TO TITLE :s:n AS I~ EFFECT WITH RE-
7 SPECT TO THE TERruTORIES.-Section 1602(a)(11), as in ef-

8 fect without regard to the amendment made by section 301 of 

9 the Social Security Amendments of 1972 (42 U.S.C. 1382 

10 note), is amended by striking "aid under the State plan ap-

II proved" and inserting "assistance under a State program fund-

12 ed". 

13 (j) .Am:~"DMENT TO TITLE XTI AS L" EFFECT WITH RE-
14 SPECT TO TEE STATES.-Section 1611(c)(5)(A) (42 U.S.C. 

IS 1382(c)(5)(A)) is amended to read as follows: "(A) a State pro-

16 gram funded under part A of title IV,". 
17 (k) AME~"DMENT TO TITLE XIX.-Section 1902(j) (42 

18 U.S.C. 1396aG» is amended by striking "1l08(c)" and insert-

19 ing "1108(f)" . 

20 SEC. 109. CONFORMING A..1'dE~"DMENTS TO THE FOOD 
21 STAMP ACT OF 1977 AND RELATED PROV!-
22 SIONS. 

23 (a) Section 5 of the Food Stamp .Act of 1977 (7 U.S.C. 

24 2014) is amended-

25 (1) in the second sentence of subsection (a), by strik-

26 ing "plan approved" and all that follows through "title IV 

27 of the Social Security.!ct." and inserting ''program funded 

28 under part A of title IV of the Social Security Act (42 

29 U.S.C. 601 et seq.)"; 

30 (2) in subsection (d)-

31 (A) in pa.ragra.ph (5), by striking "assistance to 

32 families with dependent children" and inserting "assist-

33 ance under a State program funded"; and 

·34 (B) by striking paragraph (13) and redesignating 

35 pa.ra.graphs (14), (15), and (16) as paragraphs (13), 

36 (14), and (15), respectively; 

July 30,1996 (10:20 p.m.) 
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(3) in subsection (j), by striking "plan approyed under 

2 part A of title IV of such Act (42 U.S.C. 601 et seq.)" and 

3 inserting "program funded under part A of title IV of the 

4 Act (42 U.S.C. 601 et seq.)"; and 

5 (4) by striking subsection (m). 

6 (b) Section 6 of such Act (7 U.S.C. 2015) is amencled-

7 (1) in subsection (c)(5), by striking "the State plan 

8 approved" and inserting "the State program funded"; and 

9 (2) in subsection (e)(6), by striking "aid to families 

10 with dependent children" and inserting "benefits under a 
II State program funded". 

12 (c) Section 16(g)(4) of such Act (7 U.S.C. 2025(g)(4» is 

13 amended by striking "State plans under the Aid to Families 

14 with Dependent Children Program under" and inserting "State 

15 programs funded under part A of'. 

16 (d) Section 17 of such.Act (7 U.S.C. 2026) is amended-

. 17 (1) in the first sentence of subsection (b)(l)(A), by 

18 striking "to aid to families \ritb. dependent children under 

19 part .A. of title IV of the Social Security Act" and inserting 

20 "or are receiving assistance under a State program funded 

21 under part A of title IV of the Social Security Act (42 

22 U.S.C. 601 et seq.)"; and 

23 (2) in subsection (b)(3), by adding at the end the fol-

24 .lowing new subparagraph: 

25 "(I) The Secretary may not grant a waiver under this 

26 para.gra.ph on or after the date o~ enactment of this subpara.-

27 graph. Any reference in this paragraph to a provision of title 

28 IV of the Social Security Act shall be deemed to be a reference 

29 to such provision as in effect on the day before such date."; 

30 (e) Section 20 of such Act (7 U.S.C. 2029) is amended-

31 (1) in subsection (a)(2)(B) by striking "operating-" 

32 and all that follows through "(ii) any other" and inserting 

33 "operating any"; and 

34 (2) in subsection (b)-

35 (A) in paragraph C!'}-

July 30, 1996 (10:20 p.m.) 
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(i) by striking "(b)(1) A household" and in-

2 serting "(b) A household"; and 

3 (ii) in subparagraph (B), by striking "training 

4 program" and inserting "activity"; 

5 (B) by striking para"OTaph (2); and 

6 (C) by redesignating subparagraphs (A) through 

7 (F) as paragraphs (1) through (6), respectively. 

8 (f) Section 5(h)(1) of the ~ariculture and Consumer Pro-

9 rection .-\ct of 1973 (Public Law 93-186; 7 U.S.C. 612c note) 

10 is amended by striking "the program for aid to families with 

11 dependent children" and inserting "the State program funded", 

12 (g) Section 9 of the National School Lunch Act (42 U.S. C. 

13 1758) is amended-

14 (1) in subsection (b)-

15 (A) in paragraph (2)(C)(ii)(m-

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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(i) by striking "program. for aid to families 

with dependent children" and inserting "State pro­

gram funded"; and 

(ii) by inserting before the period at the end 

the following: "that the Secretary determmes com­

plies with standards established by the Secretary 

that ensure that the ~o.2.!ldards under the State pro­

gram are comparable to or more restrictive than -. 
those in effect on June 1, 1995"; and 

(B) in paragraph (6)-

(i) in subparagraph (A)(ii)-

(I) by striking "an AFDC assistance unit 

(under the aid to families with dependent chil­

dren program authorized" and inserting "a 

family (under the State program funded"; and 

(IT) by striking ", in a State" and all that 

follows through "9902(2)))" and inserting 

"that the Secreta..>y determines complies with 

standards established by the Secretary that en­

sure that the standards under the State pro-
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gram are comparable to or more restrictive 

than those in effect on June 1, 1995"; and 

(ii) in subparagraph (B), by striking "aid to 

families with dependent children" and inserting 

"assistance under the State program funded under 

part A of tit1~ IV of the Social Security .Act (42 

U.S.C. 601 et seq.) that the Secretary determines 

complies with standards established by the Sec­

retary that ensure that the standards under the 

State program are comparable to or more restric­

tive than those in effect on June 1, 1995"; and 

(2) in subsection (d)(2)(C)-

(A) by strilcing "program for aid to families with 

dependent children" and inserting "State program 

funded"; and 

(B) by inserting before the period at the end the 

following: "that the Secretary determines complies with 

standards established- by the Secretary that ensure that 

the standards under the State program are comparable 

to or more restrictive than those in effect on June 1, 

1995". 

(h) Section 17(d)(2)(A)(ii)(II) of the Child Nutrition .Act 

of 1966 (42 U.S.C. 1786(d)(2)(A)(ii)(II» is amended-

(I), by striking "program for aid to families with de­

pendent children established" and inserting "State program 

funded"· and , 
(2) by inserting before the semicolon the following: 

"that the Secretary determines complies with standards es­

tablished by the Secretary that ensure that the standards 

under the State program are comparable to or more restric­

tive than those in effect on June 1, 1995". 

SEC. 110. CONFORMING AME.~""DMENTS TO OTHER LAWS. 

(a) Subsection (b) of section 508 of the Unemployment 

Compensation Amendments of 1976 (42 U.S.C. 603a; Public 

Law 94-566; 90 Stat. 2689) is amended to read as follows: 
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"(b) PRonSIo~ FOR REDffiCRSE~1E:-'''' OF EXPE:\SES.-

2 For purposes of section 455 of the Social Security Act, eA-

3 penses incurred to reimburse State employment offices for fur-

4 rushing information requested of such offices-

5 "(1) pursuant to the third sentence of section 3(a) of 

6 the Act entitled 'An Act to pro,;de for the establishment 

7 of a national employment system and for cooperation with 

8 the States in the promotion of such system, and for other 

9 purposes', approved June 6, 1933 (29 U.S.C. 49b(a)), or 

10 "(2) by a State or local agency charged with the duty 

11 of carrying a State plan for child support approved under 

12 part D of title IV of the Social Security Act, 

13 shall be considered to constitute expenses incurred in the ad-

14 ministration of such State plan.". 

15 (b) Section 9121 of the Omnibus Budget Reconciliation 

16 Act of 1987 (42 U.S.C. 602 note) is repealed.. 

17 (c) Section 9122 of the Omnibus Budget Reconciliation 

18 Act of 1987 (42 U.S.C. 602 note) is repealed.. 

19 (d) Section 221 of the Housing and Urban-Rural Recovery 

20 Act of 1983 (42 U.S.C. 602 note), relating to treatment under 

21 .AFDC of certain rental payments for federally assisted hous-

22 ing, is repealed. 

23 (e) Section 159 of the Tax Equity and Fiscal Responsibil-

24 ity Act of 1982 (42 U.S.C. 602 note) is repealed. 

25 (f) Section 202(d) of the Social Security .Amendments of 

26 1967 (81 Stat. 882; 42 U.S.C. 602 note) is repealed.. 

27 (g) Section 903 of the Stewart B. McI:Gnney Homeless As-

28 sistance .Amendments Act of 1988 (42 U.S.C. 11381 note), re-

29 lating to demonstration projects to reduce number of AFDC 

30 families in welfare hotels, is amended-

31 (1) in subsection (a), by striking "aid to families with 

32 dependent children under a State plan approved" and in- . 

33 serting "assistance under a State program funded"; and 

34 (2) in subsection (c), by striking "aid to families with 

35 dependent children in the State under a State plan ap-

July 3D, '996 (10:20 p.m.) 
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proyed" and inserting "assistance in the State wIder a 

2 State program funded". 

3 (h) The Higher Education --\.('t of 1965 (20 r.S.C. 1001 

~ et seq.) is amended-

5 (1) in section -104C(c)(3) (20 C.S.C. 10iOa-23(c)(3)), 

6 by striking "(.\id to Families with Dependent Children)"; 

7 and 

8 (2) in section 480(b)(2) (20 U.S.C. 1087,,·(b)(2)), by 

9 striking "aid to families mth dependent children Wlder a 

10 . State plan approwd" and i.nserti.ng "assistance Wlder a 

II State program funded". 

12 (i) The Carl D. Perkins \O('ationai and Applied Teeh-

13 nology Education .-\ct (20 U.S.C. 2301 ·et seq.) is amended-

14 (1) 111 section 231(d)(3)(A)(ii) (20 U.S.C. 

15 2341(d)(3)(A)(ii», by striking "The program for aid to de-

16 pendent children" and inserting "The State program fund-

17 ed."; 

18 (2) in section 232(b)(2)(B) (20 U.S.C. 

19 2341a(b)(2)(B», by striking "the program for aid to fami-

20 . lies mth dependent children" and inserting "the State pro-

21 gram funded"; and 

22 (3) 111 section 521(14)(B)(iii) (20 U.S.C. 

23 2471(14)(B)(iii)), by striking "the program for aid to fami-

24 lies mth dependent children" and inserting "the State pro-

25 gram funded". 

26 (j) The Elementary and Secondary Education Act of 1965 

27 (20 U.S.C. 2701 et seq.) is amended-

28 (1) in section 1113(a)(5) (20 U.S.C. 6313(a)(5», by 

29 striking "Aid to Families with Dependent Children pro-

30 . gram" and inserting "State program funded under part A 

31 of title IV of the Social Security Act"; 

32 (2) in section 1124(c)(5) (20 U.S.C. 6333(c)(5», by 

33 striking ''the program of aid to families with dependent 

34 children under a State plan approved. under" and inserting 

35 "a State program funded under part A of"; and 

36 (3) in section 5203(b)(2) (20 U.S.C. 7233(b)(2»-

July 30.1996 (10:20 p.m.) 
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(.\.) in subpara",oraph (.-\')(xi), by striking "Ajd to 

~ Families 'I\;th Dependent Children benefits" and insert· 

3 ing "assistance under a Stat{' program funded under 

~ part A of title IY of the ~ial Se<:urity .-\.et"; and 

:; (B) in subpara",oraph (B)(\;ii). by striking ·'.-\..id to 

6 Families mth Dependent Children" and i.nserting "as-

7 sistance under the State program funded under part A 

8 of title IV of the Social Security .-\.ct". 

9 (k) The 4th prO\;so of chapter vn of title I of Public Lav; 

10 99-88 (25 U.S.C. l3d-l) is amended t~ read as f~llov;s: "Pro-

II !"ided further, That general assist2.!lce payments made by the 

12 Bureau of Ind.ian Affairs shall be made--

13 "(1) after April 29, 1985, and before Oct~ber 1, 1995, 

14 on the basis of .-\..id to Families mth Dependent Chlldren 

IS (.AFDC) standards of need; and 

16 "(2) on and after Oct~ber 1, 1995, on the basis of 

17 standards of need established under the State program 

18 funded under part A of title IT of the Social Security Act, 

19 except that v;here a State ratably reduces its AFDC or State 

20 program payments, the Bureau shall reduce general assistance 

21 payments in such State by the same percentage as the State 

22 has reduced the AFDC or State program payment.". 

23 (1) The Internal Re~enue <h:ie of 1986 (26 U.S.C. 1 et 

24 seq.) is amended-

25 (1) in section 51(d)(9) (26 U.S.C. 51(d)(9)), bystrik· 

26 ing all that follows "agency as" and inserting ''being eligi-

27 ble for financial assistance under part A of title IV of the 

28 Social Security Act and as ha~ continually recei>ed such 

29 financial assistance during the 90-day period which imm.e-

30 diately precedes the date on which such indmdual is hired 

31 by the employer."; 

32 . (2) in section 3304(a)(16) (26 U.S.C. 3304(a)(16», 

33 by strilring "eligIbility for aid or semces," and all that fol-

34 lows through "children appIWed" and inserting "eligibility 

35 for asSistance, or the amount of such assistance, under a 

36 State program funded"; 
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(3) ill section 61030)(7)(D)(i)' (26 C.S.C. 

~ 610:3(1)(7)(D)(i), by striking "aid to families mth depend-

3 ent children pro\ided under a State plan approwd" and in-

4 serting "a State program funded"; 

5 (4) in section 6103(1)(10) (26 C.S.C. 6103(1)(10»-

. 6 (A) by striking "(c) or (d)" each place it appears 

7 and inserting "(c), (d), or (e)"; and 

8 (B) by adding at the end of subparagraph (B) the 

9 follomng new sentence: "Any return information dis-

10 closed with respect to section 6402(e) shall only be dis-

11 closed to officers and employees of the State agency re-

12 questing such information:'; 

13 (5) in section 6103(p)(-!) (26 U.S.C. 6103(p)(4», in 

14 the matter preceding subparagraph (A)-

IS (A) by striking "(5), (10)" and inserting "(5)";. 

16 and 

17 (B) by striking "(9), or (12)" and inserting "(9), 

18 (10), or (12)"; 

19 (6) In section 6334(a)(1l)(A) (26 U.S.C. 

20 6334(a)(1l)(A», by striking "(relating to aid to families 

21 mth dependent children}"; 

22 (7) in section 6402 (26 U.S.C. 6402)-

23 (A) in subsection (a), by striking "(e) and (d)" 

24 and inserting "(e), (d), and (e)"; 

25 (B) by redesignating subsections (e) through (i) as 

26 subsections (f) through 6), respectively; and 

27 (C) by inserting after subsection (d) the following: 

28 "(e) CoLLECTIOX OF O'ERPAnm::-.."TS U::-""DER TITLE IV-

29 A OF THE SocI.AL SECL"RITY Am.-The amount of any o.er-

30 payment to be refunded to the person making the overpayment 

31 shall be reduced (after reductions pursuant to subsections (e) 

32 and (d), but before a credit against future liability for an inter-

33 nal revenue tax) in accordance with section 405(e) of the Social 

34 Security Act (concerning reoorery of o.erpayments to individ-

35 uals under State plans appro>ed under part A of title IV of 

36 such Act)."; and 

July 30.1996 (10:20 p.m.) 
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(8) ill section 1523(b)(3)(C) (26 r.S.C. 

::! 7523(b)(3)(C)), by striking "aid to families \\;th dependent 

.' children" and inserti.ng "assistance under a State progranl 

~ fwlded under part A of title n- of the Soeial Security Act", 

5 (01) Section 3(b) of the Wagner-Peyser Act (29 r.S.C. 

6 -l9b(b)) is amended by st:iking "State plan approved under 

7 part A of title rv'" and inserting "State program funded under 

8 part A of title rv". 
9 (n) The .Job Training Partnership Act (29 U.S.C. 1501 et 

10 seq.) is amended-

11 (1) in section 4(29)(A)(i) (29 U.S.C. 1503(29)(A)(i)), 

1] by striking "(42 u.S.C. 601 et seq.)"; 

13 (2) in section 106(b)(6)(C) (29 U.S.C. 1516(b)(6)(C», 

14 by striking "State aid to families mth dependent children 

15 rec()rds," and inserting "records eolleeted under the State 

16 program funded under part A of title IV of the Social Se-

17 

18 

'ty At" run c,; 

(3) in section 121(b)(2) (29 U.S.C. 1531(b)(2»-

19 (A) by striking "the JOBS program" and insert-

]0 ing "the work activities required under title IV of the 

21 Social Security Act"; and 

22 (B) by striking the second sentence; 

23 (4) in section 123(c) (29 U.S.C. 1533(c))-

24 (A) in paragraph (l)(E), by repealing clause (,;); 

25 and 

26 (B) in paragraph (2)(D), by repealing clause ('\"); 

27 (5) in section 203(b)(3) (29 U.S.C. 1603(b)(3)), by 

28 striking ", including recipients under the JOBS program"; 

29 (6) in subparagraphs (A) and (B) of section 204(a)(1) 

30 (29 U.S.C. 1604(a)(1) (A) and (B», by striking "(such as 

31 the JOBS program)" each place it appears; 

32 (7) in section 205(a) (29 U.S.C. 1605(a)), by striking 

33 paragraph (4) and inserting the following: 

34 "(4) the portions of title IV of the Social Security .Act 

3S relating to work actmties;"j 

36 (8) in section 253 (29 U.S.C. 1632)-

JUly 30. 1996 (10:20 p.m.) 
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(A) 1Il subSE'Ction (b)(2), by l'E'pealing subpara-

~ graph (C); and 

3 (B) in paragraphs (l)(B) and (2)(B) of subsection 

4 (c), by striking "the ·JOBS program or" each place it 

5 appears; 

6 (9) in section 264 (29 L'.S.C. 16H)-

7 (A) in subparagraphs (A) and (B) of subsE'Ction 

8 (b)(l), by striking "(such as the JOBS program)" each 

9 place it appears; and 

10 (B) in subparagraphs (A) and (B) of subsE'Ction 

11 (d)(3), by striking -·"and the JOBS program" each 

12 place it appears; 

13 (10) in section 265(b) (29 U.S:C. 1645(b)), by strik-

14 ing paragrapb (6) and inserting the following: 

15 "(6) the portion of title IV of the Social Security Act 

16 relating to \\ork actnities;"; 

17 (11) in the second sentence of section 429(e) (29 

18 U.S.C. 1699(e)), by striking "and shall be in an amount 

19 that does not exceed the maximum amount that may be 

20 pro,ided by the State pursuant to section 402(g)(1)(C) of 

21 . the Social Security Act (42 1].S.C, 602(g)(1)(C))"; 

22 (12) in section 454(c) (29 U.S.C. 1734(c)), by striking 

23 "JOBS and"; 

24 (13) in section 455(b) (29 U.S.C. 1735(b)), by strik-

25 ing "the JOBS program,"; 

26 (14) in section 501(1) (29 U.S.C. 1791(1)), by strik-

27 ing. "aid to families with dependent children under part A 

28 of title IV of the Social Security Act (42 U.S.C. 601 et 

29 seq.)" and inserting "assistance under the State program. 

30 funded under part A of title IV of the Social Security Act"; 

31 (15) in section 506(1)(A) (29 U.S.C. 1791e(1)(A)), by 

32 striking "aid to families with dependent children" and in-

33 serting "assistance under the State program funded"; 

34 (16) . m section 508(a)(2)(A) (29 U.S.C. 

35 1791g(a)(2)(A)), by striking "aid to families with depend-
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ent Children" and inserting "assistance under the State 

program funded"; and 

(17) In seC'tion iOl(bl(:2)(.\) (29 l.".S.C. 

179:2(b) (:2)(A»-

(A) in clause (y), by striking the semieolrm and in· 

serting "; and"j and 

(B) by striking clause (,-i). 

(0) Section 3803(c)(2)(C)(n') of title 31, Cnited States 

Code, is amended to read as follo"5: 

"(h') assistance under a State program funded under 

part A of title IV of the Social Security Actj" . 

(p) Section 2605(b)(2)(A)(i) of the Lo,,·Income Home En. 

ergy Assistance Act of 1981 (42 lJ.S.C. 8624(b)(2)(A)(i» is 

amended to read as follows: 

"(i) assistance under the State program fund. 

ed under part A of title IT' of the Social Security 

Act;" . 

(q) Section 303(0(2) of the Family Support Act of 1988 

(42 U.S.C. 602 note) is amended-

(1) by striking "(A)"; and 

(2) by striking subparagraphs (B) and (C). 

(r) The Balanced. Budget and Emergency Deficit Control 

Act of 1985 (2 U.S.C. 900 et seq.) is amended-

(1) in the first section 255(h) (2 U.S.C. 905(h», by 

striking "Aid to families with dependent ch.ildren (75-

0412--O-1-609)j" and inserting "Block grants to States for 

temporary assistance for needy familiesj"; and 

(2) in section 256 (2 U.S.C. 906)­

(A) by striking subsection (k)j and 

(B) by redesignating subsection (1) as subsection 

(k). 

(s) The TmmigTation and Nationality Act (8 U.S.C. 1101 

et seq.) is amended-

(1) in section 210(f) (8 U.S.C. 1160(f), by striking 

"aid under a State plan approved under" each place it ap-
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pears and inserting "assist2.!lCe under a State program 

funded under"; 

(2) in seetion :!45.-\.{h) (8 C.S.C. 1:25.5a(h))-

(A) in paragraph (l){.-\)(i), by striking "program 

of aid to families with dependent children" and insert­

ing "State program of assistance"; and 

(B) in paragraph (2)(B), by striking "aid to fami­

lies with dependent child....-.;:n" and inserting "assistance 

under a State program funded under part A of title IV 

of the Social Security Act"; and 

(3) in section 412(e)(4) (8 U.S.C. 1522(e)(4)L by 

striking "State plan approYe<l" and inserting "State pro­

gram funded". 

(t) Section 640(a)( 4)(B)(i) of the Head Start Act (42 

U.S.C. 9835(a)(4)(B)(i)) is amended by striking "program of 

aid to families with dependent children under a State plan ap­

proved" and inserting "State prog:a.m of assistance funded" .. 

(u) Section 9 of the Act of April 19, 1950 (64 Stat. 47, 

chapter 92; 25 U.S.C. 639) is rep:>--2.led. 

(v) Subparagraph (E) of section 213(d)(6) of the School­

To-Work Opportunities Act of 1994 (20 U.S.C. 6143(d)(6)) is 

amended to read as follows: 

"(E) part A of title IV of the Social Security Act 

(42 U.S.C. 601 et seq.) relating to work actnities;". 

(w) Section 552a(a)(8)(B)(h-)(llI) of title 5, United States 

Code, is amended by striking "section 464 or 1137 of the S0-

cial Security Act" and inserting "section 404(e), 464, or 1137 

of 1;he Social Security .Act". 

SEC. 111. DEVELOPMENT OF PROTOTYPE OF COUNTER. 
FEIT·RESISTANT SOCIAL SECURIIT CARD 
REQUIRED. 

(a) DE>ELOPMEKT.-

(1) L" GE!';ERAL.-The Commissioner of Social Secu· 

rity (in this section referred to as the "Commissioner") 

shall, in accordance with this section, develop a prototype 
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of a counterfeit-resistant social security card. Such proto-

2 type card shall-

.3 (A) be made of a durable, tamper-resistant mate-

~ rial such as plastic or polyester, 

5 (B) employ technologies that proyide security fea-

6 tures, such as magnetic stripes, holograms, and inte-

7 grated circuits, and 

8 (e) be developed so as to pro\ide indi,iduals ~ith 

9 reliable proof of citizenship or legal resident alien sta-

10 tus. 

11 (Z) ASSISTA.."CE BY ATTORSEY GE)'"ERAL.-The Attor-

12 ney General of the United States shall prO\ide such infor-

13 mation and assistance as t..'-le Coillmissioner deems nec-

14 essary to enable the Commissioner to comply mth this sec-

15 tion. 

16 (b) STCDY A.'l) REPORT.-

17 

18 

(1) Ix GE:-'""ERAL.-The Commissioner shall conduct a 

study and issue a report to Congress which examines dif-

19 ferent methods of impronng the social security card appli-

20 cation process. 

21 (2) ELEm::-'"TS OF SITDY.-The study shall include 

22 an evaluation of the cost and work load implications of is-

23 suing a co1l:llterfeit-resistant social security card for all in-

24 dividuals over a 3-, 5-, and 10-year period. The study shall 

25 also e>aluate the feasibility and cost implications of impos-

26 ing a user fee for replacement cards and cards issued to 

27 individuals who apply for Sllch a card prior to the sched-

28 uled 3-, 5-, and lO-year phase-in options. 

29 (3) DISTRIBUrION OF REPORT.-The Commissioner 

30 shall submit copies of the report described in this sub-

31 section along with a faesjrnile of the prototype card as de-

32 scribed in subsection (a) to the Committees on Ways and 

33 Means and Judiciary of the House of Representatorres and 

34 the Committees on Finance and Judiciary of the Senate 

35 withln 1 year after the date of the enactment of this .Act. 
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SEC. 112. MODIFICATIONS TO THE JOB OPPORTUNITIES 
2 FOR CERTAIN LOW-INCO~E INOIVIDUALS 
3 PROGRA .. 'i .. 

.j Section 505 of the Family Support Act r)f 1988 (-12 

5 U.S.C. 1315 note) is amended-

6 (1) in the heading, by Striking "OEMO:\STRATION"; 

7 (2) by striking "demonstration" each plac:e such term 

8 appears; 

9 (3) in subsection (a), by striking "in each of fiscal 

10 years" and all that follows through "10" and inserting 

II "shall enter intc agreements mth"; 

12 (4) in subsection (b)(3), by striking "aid to families 

13 -nth dependent children under part .A. of title I\~ of the So-

14 cial Security Act" and inserting "assistance under the pro-

15 gram funded part A of title IV of the Social Security Act 

16 of the State in v;-hich the indmdual resides"; 

17 (5) in subsection (c)-

18 CA) in paragraph (l)(C), by striking "aid to fami-

19 lies mth dependent children under title IV' of the Social 

20 Sec.urity Act" and inserting "assistance ~der a State 

21 program funded part A of title 1\'" of the Social Secu-

22 rity .Act"; 

23 (B) in paragraph (2), by striking "aid to families 

24 with dependent children under title IV of such Act" 

25 and inserting "assistance under a State program fund-

26 ed part A of title IV of the Social Security Act"; 

27 (6) in subsection (d), by striking 'Job opportunities 

28 and basic skills training program (as provided for under 

29 title IV of the Social Security Act)" and inserting "the 

30 State program funded under part A of title IV of the Social 

31 Security Act"; and 

32 (7) by striking subsections (e) through (g) and insert-

33 ing the following: 

34 "(e) AUTHORIZA.TIO~ OF APPRoPRlATIOX8.-For the pur-

35 pose of conducting projects under this section, there is author-

36 ized to be appropriated an amount not to exceed $25,000,000 

37 for any fiscal year.". 
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SEC. 113. SECRETARLo\L St:B:'>llSSIO:-.i OF LEGISLATIVE 
~ PROPOSAL FOR TECH:\'ICAL A:\,D CO:-JFOR~· 
3 I:\'G A .. 't1E:\,DME:\,TS. 

~ :\"ot later than 90 da~"S after the date of the enactment of 

5 this Act, the Secretary of Health and Human Sel\;ces and the 

6 CO!1lDlissioner of Social Sec-uriry, in consultation, as appro-

7 priate, ~ith the heads of other Federal agencies, shall submit 

8 t.o the appropriate committees of Congress a legislatn'e proposal 

9 proposing such technical and conforming amendments as are 

10 necessary to bring the la" into conformity with the policy em .. 

11 bodied in this title. 

12 SEC. 114. ASSURING MEDICAlD COVERAGE FOR LOW-n~-
13 COME FAMILIES. 

14 (a) L, GE:--"ERAL.-Title XIX is ame'nded-

IS (1) by redesignating section 1931 as section 1932; and 

16 (2) by inserting after section 1930 the following new 

17 section: 
18 "ASSUUXG COVERAGE FOR CERT .. UX LOW-L,CQ)fE FA)fiLIES 

19 "SEC. 1931. (a) REFEREXCES TO TITLE IV-A ARE REF-

20 EREXCES TO PRE-WELF_ffiE-RE?Orof PRoTISIOxs.-Subject to 

21 the succeeding provisions of this section, with respect to a 

22 State any reference in this title (or any other proyision of law 

23 in relation to the operation of this title) to a pro\;sion of part 

24 A of title IV, or a State plan under such part (or a pro-.i.sion 

25 of such a plan),. including income and resource standards and 

26 income and resource methodologies under such part or plan, 

27 shall be considered a reference to such a provision or plan as 

28 in effect as of July 16, 1996, with respect to the State. 

29 "(b) APPLICATION OF PRE-WELFARE-REFOrol: ELIGI-

30 Bll.JTY CRITERIA.-

31 "(1) IN GE!'-"ERAL.-For purposes of this title, subject 

32 to paragraphs (2) and (3), in. determining eligibility for 

33 medical assistance-

34 "(A) an individual shall be treated as receiving aid 

35 or assistance under a State plan apprm-ed under part 

36 A of title IV only if the in.<fui.dual meets-
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"(i) the inct)me and resource standards for de-

2 termining eligibility under such plan, and 

3 "(ii) the eligibility requirements of such plan 

4 under !'ubsections (a) through (c) of section 406 

5 and section 407(a), 

6 as in effect as of .July 16, 1996; and 

7 "(B) the income and resource methodologies under 

8 such plan as of such date shall be used in the deter-

9 mination of whether any indh-idual meets income and 

10 resource standards under such plan. 

11 "(2) STATE OPTIO:-;.-For purposes of applying this 

12 section, a State--

13 "(A) may lower its income standards applicable 

14 with respect to part A. of title IV, but not below the 

15 income standards applicable under its State plan under 

16 such part on ~Iay 1, 1988; 

17 "(B) may increase income or resource standards 

18 under the State plan referred to in paragraph (1) oyer 

19 a period (beginning after July 16, 1996) by a percent-

20 age that does not exceed the percentage increase in the 

21 consumer price index:. for all urban consumers (all 

22 items; U.S. city average) cn-er such period; and 

23 "(e) may use income and resource methodologies 

24 that are less restrict.ITe than the methodologies used 

2S under the State plan under such part as of July 16,. 

26 1996. 

27 "(3) OPTIO:-; TO 'rEIDffi;A.TE MEDICAL ASSISTA.."CE 

, 28 FOR FAlLL"RE TO MEET WORK REQ'CTREME};"T.-

29 . U(A) L'"DIVIDrALS RECEIVING CASH ASSISTA.."'CE 

30 n;DER TA..'""F.-In the case of an individual who-

31 "(i) is receiring cash assistance under a State 

32 program funded under part A of title IV, 

33 . "(ii) is eligible for medical assistance under 

. 34 this title on a basis not related to section 19020), 

3S and 
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"(iii) has the cash assista.nce W1der such pro. 

2 gram tenninated pursuant. to seetion 407(e)(l)(B) 

3 (as in effeet on or after the welfare reform effeetiw 

~ date) because of refusing to work, 

;; the State Olay terminate sueh indi,idual's eligibilit:· for 

6 medical assistance W1der this title until sueh tinle as 

7 there no longer is a basis for the termination of such 

8 eash assistance beeause of such refusal. 

9 "(B) EXCEPTIO~ FOR CHILDRE~.-Subparagraph 

10 (A) shall not be construed as permitting a Stat.e to ter· 

II minate medical assistance for a minor Child \\ho is not 

12 the head of a household receiving assistance under a 

13 State program funded under part A of title IV. 

14 H(C) TRE..-\nffiXT FOR PCR?OSES OF TRA ... ,\SITIOXAL em· ... 
15 ER...-\GE PRoVISIOXS.-

16 "(1) TR.ASSITIO~ IN IF~ CASE OF CHILD Sl"PPORT 

17 

18 

COLLECTIO~S.-The· pro\'isions of section 406(h) (as in ef ... 

fect on July 16, 1996) shall apply, in relation to this title, 

19 with respect to individuals (and families composed of indi ... 

20 \-:iduals) \\ho are described in subsection (b)(I)(A), in the 

21 same manner as they applied before such date with respect 

22 to indffiduals \\ho became ineligible for aid to families with 

23 dependent children as a result (wholly or partly) of the col ... 

24 lection of child or spousal support under part D of title IV. 

25 "(2) TRA~SITION IN THE CASE OF EARXL"GS FROM 

26 EMPLO\"}IE!o."T.-For continued medical assistance in fue· 
27 case of individuals (and families composed of individuals) 

28 descnbed in subsection (b)(I)(A) who would otherwise be ... 

29 come ineligible because of hours or income from employ-

30 ment, see sections 1925 and 1902(e)(I). 

31 "(d) WAIVERS.-In the case of a. warrer of a provision of 

32 part A of title IV in effect with respect to a. State as of July 

33 16, 1996, or which is submitted to the Secretary before the . , 
34 date of the enactment of the Personal Responsibility and Work 

35 Opportunity Reconciliation .Act of 1996 and approved. by the 

36 secretary on or before July 1, 1997, if the waiver affects eligi-
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in relation to tlus title after the date the \\aiwr 

would othen\ise e:l..])ire 

"(e) STATE OPTIOX 1'0 LSE 1 .-ll>PLlC.-\.TIOX FOID!.­

~othing in this section, or part .\ of title IV, shall be construed 

as preventing a State from prmiding for the same application 

form for assistance under a State program funded under part 

A of title IV (on or after the welfare reform effectiw date) and 

for medical assistance Ullder this title. 

"(f) ADDITIOXAL RrLEs OF COXSTR1TTIOX.-

"(1) \\'ith respect to the reference in section 

1902(a)(5) to a State plan approwd under part .A. of title 

IV, a State may treat such reference as a reference either 

to a State program funded under such part (as in .tffect 

on and after ilie welfare reform effective date) or to the 

State plan under this title. 

"(2) .Any reference in section 1902(a)(55) to a State 

plan approved under part .A. of title IV shall be deemed a 

reference to a State program funded Ullder such part. 

"(3) In applsing section 1903(f), the applicable income 

limitation oilierwise determined shall be subject to increase 

in ilie same manner as income or resource standards of a 

State may·be increased under subsection (b)(2)(B). 

"(g) RELATIO~ TO OTHER PRoTISIOXs.-The pronsions 

of this section shall apply notwithstanding any otherpro'\'ision 

of this .Act.. 

"(h) TRA.~SITIO~AL L"CRElSED FEDERAL MATCHL .... G 

RATE FOR l~CREASED .ADYDo."ISTRATITE CoSTS.-

"(1) IN GE~i:RAL.-Subject to the succeeding provi­

sions of this subsection, the Secretary shall proTIde that 

with respect to adm.inistra.tiv expenditures described in 

paragraph (2) the per centum specified in section 

1903(a)(7) shall be increased to such percentage as the 

Secretary specifies. 
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"(2) A.D:lfl~lSTRATrYE EXPE~TIITl'RES DESCRIBE D.- , 

2 The administratiw e::..-penditures describro in this para-

3 graph are e~-penditures descn~d in section 1903(a)(7) that 

4 a State demonstrates to the satisfaction of the Secretary 

5 are attributable to administratiye costs of eligibility deter-

6 minations that (but for the enactment of this section) 

7 would not be incurred. 

8 "(3) LDflTATIO!\.-The total amount of additional 

9 Federal funds that are expended as a result of the applica-

10 tion of this subsection for the period begiruling with fiscal 

II year 1997 and ending with fiscal ~-ear 2000 shall not ex-

12 ceed $500,000,000. In applymg this paragraph, the Sec-

13 reta!")' shall ensure the equitable distribution of additional 

14 funds among the States. 

15 "(4) TD!:E LnuTATIOX.-This subsection shall only 

16 apply with respect to a State for expenditures incurred dur-

17 ing the first 12 calendar quarters in which the State pro-

18 gram funded under part A. of title IV (as in effect on and 

19 after the welfare reform effeci>e date) is in effect. 

20 "(i) WELFARE REFOID!: E::ECTITE DATE.-In this sec-

21 tion, the term 'welfare reform effectiye date' means the effec-

22 tiye date, with respect to a State, of title I of the Personal Re-

23 sponsibility and Work Opportunity Reconciliation Act of 1996 

24 (as specified in sectioIl: 116 of such Act).". 

25 (b) PLA.."'i AMENDME!-."T.-section 1902(a) (42 U.S.C. 

26 1396a(a)) is amended-

27 (1) by striking "and" at the end of paragraph (61), 

28 (2) by striking the period at the end of paragraph (62) 

29 and inserting "; and", and 

30 (3) by inserting after paragraph (62) the following 

31 new paragraph: 

32 "(63) proTIde for administration and determinations of 

33 eligibility with respect to indITiduals who are (or seek to 

34 

35 

July 30. '996 ('0:20 p.m.) 
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(c,) E}""'TEXSIOX OF 'WORK TR..\..,\SITIOX PRO\lSlo:-.:s.-Sec-
, 

tions 1902(e)(1)(B) and 1925(fl (42 FS.C. 1396a(e)(1)(B). -
-' 1396r-6(f) are eac:h amended by stri.king "1998" and insert-
.j ing "2001" . 

S (d) ELDUX_-\.TIOX OF REQl"IRL)!EXT OF ~I.!>''Dfnl _ITDC 

6 PA\")ffiXT LEVELS.-(l) Section 1902(c) (42 r.s.c. 1396a(c» 

7 is amended by striking "if-" and all that foUom; and inserting 

8 the following: "if the State requi.res indh'iduals described in 

9 subsection (1)(1) to apply for assistance under the State pro-

10 gram funded under part A of title IV as a condition of applying 
~ 

1 1 for or receiving medical assistance under this title.". 

12 (2) Section 1903(i) (42 U.S.C. 1396b(i)) is amended by 

13 striking paragraph (9). 

14 SEC. 115. DENIAL OF ASSIST_~'CE AND BESEFITS FOR 
15 CERTAIN DRUG·REL~TED CONVICTIONS. 

16 (a) L\" GE!-."ERAL.-An indi"idual com-icted (under Federal 

17 or State law) of any offense which is classified as a felony by 

18 the law of the jurisdiction invoh'ed and which has as an ele-

19 ment the possession, use, or distr:bution of a controlled sub-

10 stance (as defined in section 102(6) of the Controlled Sub-

11 stances Act (21 U.S.C. 802(6))) shall Dot be eligible for-

11 (1) assistance under any State program funded under 

13 part A of title IV of the Social Security Act, or 

14 (2) benefits under the food stamp program (as defined 

25 in section 3(h) of the Food Stamp Act of 1977) or any 

26 State program camed out under the Food Stamp Act of 

27 1977. 

28 (b) EFFECTS OS AssrSTA..'<CE A..""D BE!-."EFITS FOR OTH-

29 ERS.-

30 (1) PRoGRAM OF TEMPORA.RY ASSISTA..'\CE FOR !-."EEDY 

31 FA¥IJ .TES.-The amount of assistance otheNise required to 

32 be pro~ded under a State program. funded under part A 

33 of title IV of the Social Seeurity Act to the family members 

34 of an indmdual to whom subsection (a) applies shall be re-

e 35 duced by the amount which would have otherwise been 

36 made a'\"ailable to the individual under such part. 
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(2) BE~~FITS n;DER THE FOOD STA .. \!P ACT OF 

2 19ii.-The amowlt of benefit.c; othen~ise required to be 

3 prmided to a household under the food stamp program (as 

4 . defined in section 3(h) of the Food Stamp Act of 1977), 

.5 or an;· State program earned out wlder the Food Stamp 

6 .. \ct of 1977, shall be determined by considering the indhid-

7 ual to whom subs~tion (a) applies not to be a member of 

g such household, exc.ept that the income and resources of 

9 the indhidual shall be considered to be income and re-

10 sourc:es of the household. 

II (c) E:-..r-ORCEMEXT.-A State that has not. exercised its 

12 authority under subs~tion (d)(l)(A) shall require each indhid-

13 ual appl:ing for assistance or benefits referred to in subs~tion 

14 (a), during the application process, to state, in miting, "hether 

15 the in<fuidual, or any member of the household of the indi,id-

16 ual, has been comicted of a crime described in subsection (a). 

17 (d) LnIITATlO!'\S.-

18 (1) STATE ELECTlO!'\S.-

19 (.A.) OPT OLT.-A State may, by specific reference 

20 in a la" enacted after the date of the enactment of this 

21 .. \ct, exempt any or all indhiduals domiciled in the 

22 State from the application of subsection (a). 

23 (B) LIMIT PERIOD OF PROHlBITlO!'\.-A State 

24 ma~, by law enacted after the date of the enactment of 

25 this Act, limit the period for which subsection (a) shall 

26 apply to any or all indmduals domiciled in the State. 

27 (2) L'\APPLICABILITY TO CO~"'VICTIO?-:,S ()CC(:RR.D<G ON 

28 OR BEFORE ENACTME!I."T.--Suhsection (a) shall not apply 

29 to connctions occUlTing on or before the date of the enact .. 

30 ment of this Act. 

31 (e) DEFI!'~TlONS OF STATE.-For purposes of this sec-

32 tion, the term "State" has the meaning grren it-

33 (1) in section 419(5) of the Social Security Act, when 

34 referring to assistance provided under a. State program 

3S funded under part A of title IV of the Social Security Act, 

36 and 
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(2) in section 3(m) of t.~e Food Stamp Act of 1977, 

~ \\'hen referring to the food stamp program (as dermed in 

_, section 3(h) of the Food Stanlp Act of 18(7) or any State 

~ program carried out under the Food Stanlp Act of 1977. 

S (f) Rn.E OF I:-:TERPRETATIO:-:.-Xothing in this section 

6 shall be construed to deny the follomng Federal benefits: 

7 (1) Emergency medical semces under title XIX of the 

8 Social Security Act. 

9 (2) Short-term, noncash, in-kind emergency disaster 

10 relief. 

II (3)(A) Public health assis"...ance for immunizations. 

12 (B) Public health assistance for testing and treatment 

13 of communicable diseases if t..lje Secretary of Health and 

14 Human Sen'ices determines that it is necessary to prewnt 

15 the spread of such disease. 

16 (4) Prenatal care. 

17 (5) Job trainlng pro~ 

18 (6) Drug treatment progr-c>JIl.S. 

19 SEC. 116. EFFECTIVE DATE; TR-'\..l'\iSITION RULE. 

20 (a) EFFECTI\E DATES.-

21 (1) L", GE~"ER.AL.-Except as othermse provided in 

22 this title, this title and the amendments made by this title 

23 shall take effect on July 1, 1997. 

24 (2) DELAYED EFFECTITE DATE FOR CERTAI:s' PROTI-

2S SIONS.-Notwithsta.nding any other provision of this sec-

26 tion, paragraphs (2), (3), (4), (5), (8), and (10) of section 

27 409(a) and section 411(a) of the Social Security Act (as 

28 added by the amendmentS made by section 103(a) of this 

29 Act) shall not take effect with respect to a State until, and 

30 shall apply only with respect to conduct that occurS on or 

31 after, the later of,-

32 (A) July 1, 1997; or 

33 (B) the date that is 6 months after the date the 

34 Secretary of Health and Human Semces recerres from 

3S the State a plan descn"bed in section 402(8.) of the So-

36 cial Security Act (as added by such amendment). 
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(3) GR.-L"TS TO Ol'TLll~G ARE.\.S.-The amendments 

2 made by section 103(b) shall take effect on October L 

3 1996. 

4 (4) EI.nIl~A. TIO:\ OF CHILD C.-\.R.E PROGR..U1S.-The 

5 anlelldments made b:r section 103(c) shall take effect on 

6 . October 1, 1996. 

7 (5) DEFI),1TIO:-\S APPLICABLE TO>'"EW CHILD C.-\.R.E 

8 E:-\TITLE)'1E:-\T.-Sections -!03(a)(l)(C), 403(a)(1)(D), and 

9 419( 4) of the Social Security Act, as added by the amend-

10 ments made by section 103(a) of this Act, shall take effect 

11 on October 1, 1996. 

12 (b) TRA:\SITIO:-\ RCLES.-Effectiw on the date of the en-

13 actment of this Act: 

14 (1) STATE OPTIO:-\ TO ACCELER. ... TE EFFEC'I'ITE 

15 DATE.-

16 (A) L, GE>'"ER.>..L.-I£ the Secretary of Health and 

17 

18 

Human Serl-ices receives from a State a plan described 

in section· 402(a) of the Social Security Act (as added 

19 by the amendment made by section 103(a)(1) of this 

20 Act), then-

21 (i) on and after the date of such receipt-

22 (I) except as pro,-ided in clause (ii), this 

23 title and the amendments made by this title 

24 (other than by section 103(c) of this Act) shall 

25 apply with respect to the State; and 

26 (m the State shall be considered an eligi-

27 ble State for purposes of part. A of title IV of 

28 the Social Security .Act (as in effect pursuant 

29 to the amendments made by such section 

30 103(a)); and 

31 (ii) during the period that begins on the date 

32 of such receipt and ends on June 30, 1997, there 

33 shall remain in effect with respect to the State-

34 m section 403(h) of the Social Security 

35 Act (as in effect on September 30, 1995); and 

July 30. 1996 (10:20 p.m.) 
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(II) all State rt'porting rt'qu.Ut>ments Wlder 

parts A and F of title n- of the Sodal Security 

Act (as in effect on Septemb<>r 30, 1995), 

modified b~' the Secrt'tary as appropriate, tak· 

ing into account the State program under part 

A of title IV of the Social Security Act (as in . . . 
effect pursuant· to the amendments made by 

such section 103(a)). 

(B) LDUTATIO~S O~ FEDERAL OBLIG.UIOXS.-

(i) U::-'''OER AFIX:: PROGRA.'L-The total obliga. 

tions of the Federal Gownlment to a State Wlder 

part A of title IV of the Soeial Security.Act (as in 

effect on Septenlber 30, 1995) mth respect to ex. 

penditures in fiscal year 1997 shall not exceed an 

amoWlt equal to the State family assistance grant. 

(ii) U::-'''OER TEm>oRARY F.-ililLl .-\.SSISTA."CE 

PROG~.-Notv;ithstG.nding section 403(a)(1) of 

the Social Security Act (as in effect pursuant to 

the amendments made by section 103(a) of this 

Act), the total obligations of the Federal Goyem· 

ment to a State under such section 403(a)(1)-

(I) for fiscal year' 1996, shall be an 

amount equal to-

eaa) the State family assistance grant; 

multiplied by 

(bb) 11.366 of the number of days dur­

ing the period that begins on the date the 

Secretary of Health and Human Serrices 

first receives from the State a plan de­

scnDed in section 402(a) of the Social Se­

curity Act (as added by the amendment 

made by section 103(a)(1) of this Act) and 

ends on September 30, 1996; and 

(m for fiscal year 1997, shall be an 

amount equal to the lesser of-



F: -JOG H3734 CO:--:F ·JOr:--:T1.f[:-: 

3 

4 

5 

6 

7 

8 

9 

10 

II 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

JUly 30.1996 (10:20 p.m.) 

1:24 

(aa) the amount (if any) by "hich the 

State family assistaIICe grant exceeds the 

total obligations of the Federal Gowmment 

to the State under part A of title IV of the 

Social Se<.>urity Act (as in effect on Septem­

ber 30, 1995) mth respeet to e:-.. penditures 

in fiscal year 1997; or 

(bb) the State family assistance grant, 

multiplied by 11365 of the number of days 

during the period that begins on October 1, 

1996, or the date the Secretary of Health 

and Human Ser.;ces first receh-es from the 

State a plan described in section 402(a) of 

the Social Security Act (as added by the 

amendment made by section 103(a)(1) of 

this Act), v;-hichever is later, and ends on 

September 30, 1997. 

(iii) CHIT...D CA...'U: OBLIGATIO!'S EXCLl"DED I!\' 

DETEIL"\IT!-;I..',;"G FEDER.!L AFDC OBLIGATIO!\S.-As 

used in this subp~ph, the term "obligations of 

the Federal Crllvernment to the State under part A 

of title IV of the Social Security Act" does not in­

clude any obligation of the Federal Government 

with respect to child care expenditures by the 

State. 

(e) Sl."BMISSION OF STATE PLA.~ FOR FISCAL 

YEAR 1996 OR 1997 D~ ACCEPTA.."CE OF GRA..''T 

LIMITATIO~S A-'I,'D FOIDfCLA. A..'"D TERMINATION OF 

.AFDC ENTITLEME~"'T .-The submission of a plan by a 

State pursuant to subparagraph (A.) is deemed to con­

stitute-

(i) the State's acceptance of the grant reduc­

tions under subparagraph (B) (including the for­

mula for computing the amount of· the reduction); 

and 
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(il) the termination of any entitlement of an:-­

indi,idual or family to benefits Or seI"l;ces under 

the State _ITDC progran1. 

(D) DEFIXITIOXS.-_~ used ill this paragraph: 

(i) STATE AFDC PROGR.-UL-. The term "State 

_ITDC program" means the State program under 

parts ..\ and F of title IV of the Social Security Act 

(as in effect on September 30, 1995). 

(il) STATE.-The term "State" . means the 50 

States and the District of Columbia. 

(iii) ST.\TE FA~rn.Y ASSlSTAXCE GRA_'\T.-The 

term "State family assistance grant" means the 

State family assistance grant (as defined in section 

4:03(a)(1)(B) of the Social Securitv Act as added . , 
by the amendment made by section 103(a)(1) of 

this .Act). 

(2) CLAmS, ACTIO~S, .! .. XD PROCEEDIXGS.-The 

amendments made by this title shall not apply with respect 

to-

(A) powers, duties, functions, rights, claims, pen­

alties, or obligations applicable to aid, assistance, or 

services prorided before the effecwe date of this title 

under the prD\isions amended; and 

(B) administrative actions and proceedings com­

mencedbefore such date, or authorized before such 

date to be commenced, under such provisions. 

(3) CLOSIXG OL'T ACCOD-"T FOR THOSE PROGRAMS 

TEIDfiNATED OR SUBST.A.. ..... "TlALLY :MODIFIED BY THIS 

TITLE.-In closing out accounts, Federal and State. offi­

cials may use scientifically acceptable statistical sampling 

techniques. Claims made 'with respect to State expenditures 

under a State plan app~ under part A of title IV of 

the Social Security Act (as in effect on September 30, 

1995) with respect to assistance or services provided on ·01-
before September 30, 1995, shall be treated as claUns with 

respect to expenditures during fiscal year 1995 for pur-

, 
i 
I! . , , 
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poses of reimbursement eyen if payment was made b:- a 

:! State on or after October L 1995_ Each State shall com-

.3 plete the fili.ng of all c1ai.ms under the State plan (as so in 

~ effect) within 2 years after the date of the enactment of 

5 this Act_ The head of each Federal department shall-

6 (A) use the single aUdit .. procedure to re~ie\\ and 

7 resoh-e any claims in conne<.>tion with the close out of 

8 programs Wlder such State plans; and 

9 (B) reimburse States for any payments made for 

10 assistance or senices pro\ided during a prior fiscal 

II year from funds for fiscal year 1995, rather than from 

12 funds authorized by this title. 

13 (4) CO~TI).TA."CE I~ O?FlCE· OF A.ssISTA~T SEC-

14 RETARY FOR F~!ILY SCPPORT.-The in<fuidual who, on 

15 the day before the effective date of this title, is sening as 

16 Assistant Secretary for Family Support within the Depart-

17 ment of Health and Human ~nices shall, until a succes-

18 sor is appointed to such position-

19 (A) continue to sen-e in such position; and 

20 (B) except as othermse pro_ided by la'l>-

21 (i) continue to perform the functions of the 

22 Assistant Secretary for Family Support under sec-

23 tion 417 of the Social Security Act (as in effect be-

24 fore such effective date); and 

25 (ii) have the powers and duties of the Assist-

26 ant Secretary for Family Support under section 

27 416 of the Social Security.Act (as in effect pursu-

28 ant to the amendment made by section 103(a)(1) 

29 of this Act). 

30 (e) TERMINATION OF E!'.""I'ITLEME!\"T U!\J)ER AFDC PRo-

31 GRAM..-Effective October 1, 1996, no individual or family shall 

32 be entitled to any benefits or semces under any State plan ap-

33 proved under part A or F of title IV of the Social Security Act 

34 (as in effect on September 3Q, 1995). 
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