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the Federal classification in determining the eligibility of

such aliens for public assistance shall be considered to have
. chosen the least restrictive means available for achieving

the compelling governmental interest of assuring that aliens

be self-reliant in accordance with national immigration pol-

icy. .

Subtitle A—Eligibility for Federal

Benefits

SEC. 401. ALIENS WHO ARE NOT QUALIFIED ALIENS IN.
ELIGIBLE FOR FEDERAL PUBLIC BENEFITS.

(a) IN GENERAL.—Notwithstanding any other provision of
law and except as provided in subsection (b), an alien who is
not a qualified alien (as defined in sectioh 431) is not eligible
for any Federal public benefit (as defined in subsection (c)).

(b) EXCEPTIONS.—

(1) Subsection (a) shall not apply with respect to the
following Federal public benefits:

(A) Medical assistance under title XIX of the So-
cial Security Act (or any successor program to such
title) for care and services that are necessary for the
treatment of an emergency medical condition (as de-
fined in seetion 1903(v)(3) of such Act) of the alien in-
volved and are not related to an organ transplant pro-
cedure, if the alien involved otherwise meets the eligi-
bility requirements for medical assistance under the
State plan approved under such title (other than the
requiremeht of the receipt of aid or assistance under
title IV of such Act, supplemental security income ben-

- efits under title XVI of such Act, or a State supple-
-mentary payment).

(B) Short-term, non-cash, in-kind emergency dis-
aster relief.

(C) Public heaith =assistance (not including any as-
sistance under title XIX of the Social Security Act) for
immunizations with respect t0 immunizable diseases
and for testing and treatment of symptoms of commu-
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nicable diseases whether or not such symptoms are
caused by a communicable disease.

(D) Programs, services, or assistance (such as
soup kitchens, crisis counseling and intervention, and
short-term shelter) specified by the Attorney General,
in the Attorney General’s sole and unreviewable discre-
tion after consultation with appropriate Federal agen-
cles and departments, which (i) deliver in-kind services
at the community level, including through publie or pri-
vate nonprofit agencies; (i) do not condition the provi-
sion of assistance, the amount of assistance provided,
or the cost of assistance provided on the individual re-
cipient’s income or resources; and (iii) are necessary for
the protection of life or safety.

(E) Programs for housing or community develop-
ment assistance or finaneial assistance administered by
the Secretary of Housing and Urban Development, any
program under title V of the Housing Act of 1949, or
any assistance under section 306C of the Consolidated
Farm and Rural Development Act, to the extent that
the alien is receiving such a benefit on the date of the
enactment of this Act.

(2) Subsection (a) shall not apply to any benefit pay-
able under title IT of the Social Security Act to an alien
who is lawfully present in the United States as determined
by the Attorney General, to any benefit if nonpayment of
such benefit would contravene an international agreement
described in section 233 of the Social Security Act, to any
benefit if nonpayment would be contrary to section 202(t)
of the Social Security Act, or to any benefit payable under
title II of the Social Security Act to which entitlement is
based on an application filed in or before the month in
which this Act becomes law.

(¢) FEDERAL PTBLIC BENEFIT DEFINED.—

(1) Except as provided in paragraph (2), for purposes

of this title the term “Federal public benefit” means—
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(A) any grant, contract, loan, professional license,
or commercial hicense provided by an agency of the
TUnited States or by appropriated funds of the United
States; and

(B} any retirement, welfare, health, disability,
public or assisted housing, postsecondary education,
food assistance, unemplorment benefit, or any other
similar benefit for which payments or assistance are
provided to an individnal, household, or family eligi-
bility unit by an agency of the United States or by ap-
propriated funds of the United States.

(2) Such term shall not apply—

(A) to any contract, pmfessiona.l license, or com-
mercial license for a nonimmigrant whose visa for entry
is related to such employment in the United States; or

(B) with respect to benefits for an alien who as a -
work authorized nonimmigrant or as an alien lawfully
admitted for permanent residence under the Immigra-
tion and Nationality Act qualified for such benefits and

for whom the United States under reciprocé.l treaty

agreements is required to pay benefits, as determined
by the Attorney General, after consultation with the
Secretary of State.

SEC. 402. LIMITED ELIGIBILITY OF QUALIFIED ALIENS

FOR CERTAIN FEDERAL PROGRAMS,

(a) LnaTED ELIGIBILITY FOR SPECIFIED FEDERAL PRO-
GRAMS.—

(1) IN GENERAL.—Notwithstanding any other provi-

sion of law and except as provided in paragraph (2), an
alien who is a qualified alien (as defined in section 431) is
not ehgible for any specified Federal program (as defined
in paragraph (3)).

(2) EXCEPTIONS.—

(A) TIME-LIMITED EXCEPTION FOR REFUGEES
AND ASYLEES.—Paragraph (1) shall not apply to an
alien until 5 years after the date—
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1 (i) an alien is admitted to the United States
2 as a refugee under section 207 of the Immigration
3 and Nationality Act;
4 (1) an alien is granted asylum under section
5 208 of such Act; or '
6. (1) an alien’s deportation is withheld under
7 section 243(h) of such Act,
8 (B) CERTAIN PERMANENT RESIDENT ALIENS.— .
9 Paragraph (1) shall not apply to an alien who—
10 (1) is lawfully admitted to the United States
11 for -permanent residence under the Immigration
12 and Nationality Act; end
13 (ii)() has worked 40 qualifying quarters of
14 coverage as defined under title II of the Social Se-
15 curity Act or can be credited with such qualifying
16 quarters as provided under section 435, and (II) in
17 the case of any such qualifying quarter creditable
18 for any period beginning after December 31, 1996,
19 did not receive any Federal mea.ns-"cested public
20 benefit (as provided under section 403) during any
21 such period.
22 (C) VETERAN AXND ACTIVE DUTY EXCEPTION.—
23 Paragraph (1) shall not zpply to an alien who is law-
24 fully residing in any State and is—
25 (i) a veteran (as defined in section 101 of title
<26 38, United States Code) with a discharge charac-
27 terized as an honoreble discharge and not on ac-
28 count of elienage, . i
29 (1) on active duty (other than active duty for
30 training) in the Armed Forees of the United
31 Sta.tes, or
32 (iii) the spouse or unmarried dependent child
33 of an individual described in claunse (i) or (i1).
34 (D) TRANSITION FOR ALIENS CURRENTLY RECEIV-
35 ING BEXNEFITS.—
36

July 30, 1996 (1:37 p.m.)

(i) SSI.—
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(I) IN GENER:ir.—With respect to the
specified Federal program described in para-
graph (3)(A), during the period beginning on
the date of the enactment of this Act and end-
ing on the date which is 1 year after such date
of enactment, the Commissioner of Social Secu-
rity shall redetermine the eligibility of any indi-
vidual who is receiving benefits under such pro-
gram as of the date of the enactment of this
Act and whose eligibility for such benefits may
terminate by reason of the provisions of this
subsection,

(I) REDETERMINATION CRITERIA.— With
respect to any redetermination under subelause
(I), the Commissioner of Social Security shall
apply the eligibility criteria for new applicants
for benefits under sueh program.

(I) GRANDFATHER PROVISION.—The
provisions of this subsection and the redeter-
mination under subeclause (I), shall only apply
with respect to the benefits of an individual de-
scribed in subelause (I) for months beginning
on or after the date of the redetermination with
respect to such individual. | -

(IV) NoTice.—Not later than March 31,
1997, the Commissioner of Social Security
shall notify an -individual desecribed in subclause
(I) of the provisions of this clause.

(ii) FoOD STAMPS —

(I) IN GENERaL.—With respect to the
specified Federal program described in para-
graph (3)(B), during the period beginning on
the date of enactment of this Act and ending
on the date whichisly'earafterthedatejef
enactment, the State agency shall, at the time
czi_tke recertification, recertify the eligibility of
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any individual who is receiving benefits under

!

2 such program as of the date of enactment of
3 this Act and whose eligibility for such benefits
4 may terminate by reason of the provisions of
5 this subsection. |

6 (I RECERTIFICATION CRITERIA.—With
7 respect to any recertification under subclause
8 (I), the State agency shall apply the eligibility
9 criteria for applicants for benefits under such
10 program.

11 (I} GRANDFATHER PROVISION.—The
12 provisions of this subsection and the
13 recertification under subclause (I) shall only
14 apply with respect to the eligibility of an alien
15 for a program for months beginning on or after
16 the date of recertification, if on the date of en-
17 actment of this Act the alien is lawfully resid-
18 ing in any State 2nd is receiving benefits under
19 such program on such date of enactment.
20 (3) SPECIFIED FEDERAL PROGRAM DEFINED.—For
21 purposes of this title, the term ‘“‘specified Federal program”
22 means any of the following:
23 (A) SSL—The supplemental security income pro-
24 gram under title XVI of the Social Security Act, in-
25 cluding supplementary peyments pursuant to an agree-
26 ment for Federal administration under section 1616(a)
27 of the Social Security Act and payments pursuant to
28 an sgreement entered into under section 212(b) of
29 Public Law 93-66.
30 (B) FooD sTaMPs.—The food stamp program as
31 " . defined in section 3(h) of the ¥ood Stamp Act of 1977.
32 (b) LoviteED ELIGIBILITY FOR DESIGNATED FEDERAL
33 PROGRAMS.—
34 (1) IN GENERAL.—Notwithstanding any other provi-
35 sion of law and exéept as provided in section 403 and para-
36 ‘graph (2), a State is authorized to determine the elighility

Juty 30, 1996 (1:37 p.m.}
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of an alien who is a qualified alien (as defined in section

|
2 431) for any designated Federal program (as defined in
3 paragraph (3)).
4 (2) ExCEPTIONS.—Quelified aliens under this para-
5 graph shall be eligible for any designated Federal program.
6 : (A) TDME-LIMITED EXCEPTION FOR REFUGEES
7 AND ASYLEES.—
8 (i) An alien who is admitted to the United
9 States as a refugee under section 207 of the Immi-
10 gration and Nationality Act until 5 years after the
1 date of an alien’s eniry into the United States.
12 (ii) An alien who is granted asylum under sec-
13 tion 208 of such Act until 5 years after the date
14 of such grant of asyinm.
15 (i) An alien whose deportation is being with-
16 held under section 243(h) of such Act until 5 years
. 17 after such withholding.
18 (B) CERTAIN PERMANENT RESIDENT ALIENS.—AD
19 alien who— )
20 (i) is lawfully admitted to the United States
21 for permanent residence wunder the Immigration
2 and Nationality Act; and '
23 (ii)(I) has worked 40 qualifying quarters of
24 coverage as defined under title IT of the Social Se-
25 curity Act or can be credited. with such qualifying
26 quarters as provided under section 435, and (II) in
27 the case of any such qualifying quarter creditable
28 for any period beginning after December 31, 1996,
2% did not receive any Federal means-tested public
0 . benefit (as provided under section 403) during any -
31 such period.
32 (C) VETERAN AND ACTIVE DCTY EXCEPTION.—An
33 ' alien who is lawfally residing in any State and is—
@ Ea (i) & veteran (as defined in seetion 101 of title
35 38, United States Code) with a discharge charac-

Juty 30, 1996 (1:37 p.m.)
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terized as an honoreble discharge and not on ae-
count of alienage,

(i) on active duty (other than active duty for
training) in the Armed Forees of the United
States, or

- (1) the spouse or unmarried dependent child
of an individual described in clause (i) or (ii).

(D) TRANSITION FOR THOSE CURRENTLY RECEIV-
ING BENEFITS.—An alien who on the date of the enact-
ment of this Act is lawfully residing in any State and
is receiving benefits under such program on the date of
the- enactment of this Act shall continue to be éligﬂ)le
to receive such benefits until January 1, 1997,

(3) DESIGNATED FEDERAL PROGRAM DEFINED.—For
purposes of this title, the term “designated Federal pro-
gram’ means any of the following:

(A) TEMPORARY ASSISTANCE FOR NEEDY FAMI-
LIES.—The program of block grants to States for tem-
péra.ry assistance for nesedy families under part A of
title IV of the Social Security Act.

(B) SOCIAL SERVICES BLOCK GRANT.—The pro-
gram of block grants to States for social services under
title XX of the Social Security Act.

(C) MEDICAID.—A State plan approved under title
XTIX of the Social Security Act, other than medica.l as-
sistance described in section 401(b)(1)(A).

SEC. 403. FIVE-YEAR LIMITED ELIGIBILITY OF QUALI-
FIED ALIENS FOR FEDERAL MEANS.TESTED
PUBLIC BENEFIT.

(a) IN GENERAL.—Notwithstanding any other provision of
law and except as provided in subsections (b), (¢), and (d), an
alien who is a qualified alien’(2s defined in section 431) and
who enters the United States on or after the date of the enact-

ment of this Act is not eligible for any Federal means-tested
public benefit for a period of five years beginning on the date
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of the alien’s entry into the United States;with a status within
the meaning of the term “qualified alien”. ‘

(b) EXCEPTIONS.—The limitation under subsection (a)
shall not apply to the following eliens:

(1) EXCEPTION FOR REFUGEES AND ASYLEES.—

(A) An alien who is admitted to the United States
as a refugee under section 207 of the Immigration and
Nationality Act.

(B) An alien who is granted asylum under section
208 of such Act. . |

(C) An alien whose deportation is being withheld
under section 243(h) of such Act.

(2) VETERAN AND ACTIVE DUTY EXCEPTION.—An

alien who is lawfully residing in any State and is—

(A) a veteran (as defined in section 101 of title
38, United States Code) with a discharge characterized
as an honorable discharge and not on account of
alienage,
(B) on active duty (other than active duty for
training) in the Armed Forces of the United States, or
_ (C) the spouse or wnmarried dependent child of an
individual described in subparagraph (A) or (B).

(¢) APPLICATION OF TERM FEDERAL MEANS-TESTED

24 PUBLIC BENEFIT.—

25
26
27

N

28
29y
30 \d/
31
32
33
34
35
36
Juty 30, 1996 (1:37 p.m.) .

(1) The limitation under subsection (a) shall not apply]

"to'assistance or benefits under paragraph (2).

(2) Assistance and benefits under this paragraph are

as follows:

(A) Medical assistance described in  section
401(b)(1)(A).

(B) Short-term, non-cash, in-kind emergency dis-
aster relief.

(C) Assistance or benefits under the National
School Lunch Aect.

(D) Assistance or benefits under the Child Nutri-
tion Act of 1966.



F:YSH IMM i wELFCON.003

V- R I - L B L

—_ et
_ O

' [
W N RN I S O - T - =y S~ N N TR
&K&,’B."ﬁoomqa\u#w“"‘o‘ow“o‘

July 30, 1996 (1:37 p.m.)

11

(E) Public health assistance (not including any as-
sistance under title XIX of the Social Security Aect) for
immunizations with respect to immunizable diseases
and for testing and treatment of symptoms of commu-
nicable diseases whether or not such symptoms are
caused by a communicable disease.

(F') Payments for foster care and adoption assist-
ance under parts B and E of title IV of the Social Se-
curity Act for a parent or a child who would, in the ab-
sence of subsection (a}, be eligible to have such pay-
ments made on the child's behalf under such part, but
only if the foster or adoptive parent (or parents) of
such child is a gqualiSed alien (as defined in section
431).

(G) Programs, services, or assistance (such as
soup kitchens, crisis counseling and intervention, and
short-term shelter} specified by the Attorney General,
in the Attorney General’s sole and unreviewable discre-
tion after consultation with appropriate Federal agen-
cies and departments, which (i) deliver in-kind services
at the community level, including through public or pri-
vate nonprofit agencies; (ii) do not condition the provi-
sion of assistance, the amount of assistance provided,
or the cost of assistance provided on the individual re-
cipient’s income or resources; and (i) are necessary for
the protection of life or safety.

(H) Programs of student assistance under titles
IV, V, IX, and X of the Higher Education Act of 1965,
and titles IIT, VII, and VIII of the Public Health Serv-
ice Act.

(I) Means-tested programs under the Elementary
and Secondary Education Act of 1965.

(J) Benefits under the Head Start Act.

(K) Benefits under the Job Training Partnership
Act.
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(d) SPECIAL RULE FOR REFUGEE AND ENTRaxT ASSIST-
ANCE FOR CUBAN AND HAITIAN ENTRANTS—The limitation
under subsection (a) shall not apply to refugee and entrant as-
sistance activities, authorized by title IV of the Immigration
and Nationality Act and section 501 of the Refugee Education
Assistance Act of 1980, for Cuban and Haitian entrants as de-
fined in section 501(e)(2) of the Refugee Education Assistance
Act of 1980, v

SEC. 404. NOTIFICATION AND INFORMATION REPORT-
ING.

(8) NOTIFICATION.—Each Federal agency that admin-
isters a program to which section 401, 402, or 403 applies
shall,” directly or through the States, post information and pro-
vide general notification to the public and to program recipients
of the changes regarding eligibility for any such program pur-
suant to this subtitle.

(b) INFORMATION REPORTING UNDER TITLE IV OF TEE
SOCIAL SECURITY ACT.—Part A of title IV of the Social Secu-
rity Act is amended by inserting the following new section after
section 411: '

“SEC. 411A. STATE ftEQUIRED TO PROVIDE CERTAIN IN-
FORMATION,

“Each State to which a grant is made under section 403
shall, at least 4 times annuaily and upon request of the Immi-
gration and Naturalization Service, furnish the Immigration
and Naturalization Service with the name and address of, and
other identifying information on, any individual who the State
knows is uniawfully in the United States.”.

(¢) SSL—Section 1631(e) of such Aet (42 U.S.C.
1383(e)) is amended—

(1) by redesignating the paragraphs (6) and (7) in-
serted by sections 206(d)(2) and 206(f)(1) of the Social Se-
curity Independence and Programs Improvement Act of
1994 (Public Law 103-296; 108 Stat. 1514, 1515) as
paragraphs (7) and (8), respectively; and

(2) by adding at the end the following new paragraph:
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“(9) Notwithstanding any other provision of law, the Com-
nﬁssioner shall, at least 4 times annually and upon request of
the Immigration and Naturalization Service (hereafter in this
paragraph referred to as the ‘Service’), furnish the Service with
the name and address of, and other identifying information on,
any individual who the Commissioner knows is unlawfully in
the United States, and shall ensure that each agreement en-
tered into under section 1616(a) with a State provides that the
State shall furnish such informeation at such times with respeect
to any individual who the State knows is unlawfully in the
United States.”.

(d) InForMATION REPORTING FOR HOUSING PRO-
GRaMs.—Title I of the United States Housing Aet of 1937 (42
U.8.C. 1437 et seq.) is amended by adding at the end the fol-
lowing new section: '

“SEC. 27. PROVISION OF INFORMATION TO LAW EN-
FORCEMENT AND OTHER AGENCIES.

“Notwithstanding any other provision of law, the Sec-
retary shall, at least 4 times annually and upon request of the
Immigration and Naturalization Service (hereafter in this see-
tion referred to as the ‘Service’), furnish the Service with the
name and address of, and other identifying information on, any
individual who the Secretary knows is unlawfully in the United
States, and shall ensure that each contract for assistance en-
tered into under section 6 or 8 of this Act with a public hous-
ing agency prdvides that the public housing agency shall fur-
nish such information at such times with respect to any individ-
ual who the public housing agency knows is unlawfully in the
United States.”.
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Subtitle B—~Eligibility for State and
Local Public Benefits Programs

SEC. 411. ALIENS WHO ARE NOT QUALIFIED ALIENS OR
NONIMMIGRANTS INELIGIBLE FOR STATE
AND LOCAL PUBLIC BENEFITS.

(a) IN GENERAL.—Notwithstanding any other provision of
law and except as provided in subsections (b) and (d), an alien
who is not— '

(1) a qualified alien (as defined in section 431),

(2) a nonimmigrant under the Immigration and Na-
tionality Act, or | |

(3) an alien who is paroled into the United States
under section 212(d)(5) of such Act for less than one year,

is not eligible for any State or local public benefit (as defined
in subsection (¢)). :

(b) EXCEPTIONS.—Subsection (a) shall not apply with re-
spect to the following State or local public benefits:

- (1) Assistance for health care items and services that
are neeessa.i'y for the treatment of an emergency medical
condition (as defined in section 1903(v)(3) of the Social Se-
curity Act) of the alien mnvolved and are not related to an
organ transplant procedure.

(2) Short-term, non-cash, in-kind emergency disaster
relief. :

(3) Public health assistance for immunizations with re-
spect to immunizable diseases and for testing and treat-
ment of symptoms of communicable diseases whether or
not such symptoms are caused by a communicable disease.

(4) Programs, services, or assistance (suoch as soup
kitchens, crisis counseling and intervention, and short-term
shelter) specified by the Attorney General, in the Attorney
General's sole and unreviewable discretion after consulta-
‘tion with appropriate Federal agencies and departments,
which (A) deliver in-kind services at the community level,
including through public or private nonprofit agencies; (B)
do not condition the provision of assistance, the amount of
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assistance provided, or the cost of assistance provided on
the individual recipient’s income or resources; and (C) are
necessary for the protection of life or safety.
(c) STATE OR LOCAL PUBLIC BENEFIT DEFINED.—

(1) Except as provided in paragraphs (2) and 3, for
purposes of this subtitle the term “State or local public
benefit” means—

(A) any grant, coniract, loan, professional license,
or commercial license provided by an agency of a State
or local government or by appropriated funds of a
State or local government; and

(B) any retirement, welfare, health disability,
public or assisted housing, postsecondary education,
food assistance, unemployment benefit, or any other
similar benefit for which payments or assistance are
provided to an individual, household, or family eligi-
bility unit by an agency of a State or local government
or by appropriated funds of a State or local govern-
ment, ' ‘

(2) Such term shall not 2pply—

(A) to any contract, professional license, or com-
mercial license for a nonimmigrant whose visa for entry
is related to such emplovment in the United States; or

(B) with respect to benefits for an slien who as a
work authorized nonimmigrant or as an alien lawfully
admitted for permanent residence under the Immigra-
tion and Nationality Act qualified for such benefits and
for whom the United States under reciprocal treaty
agreements is required to pay benefits, as determined
by the Secretary of State, after consultation with the
Attorney General.

(3) Such term does not include any Federal public
benefit under section 4001(c). -

(d) STATE ATTHORITY TO PROVIDE FOR ELIGIBILITY OF
ILLEGAL ALIENS FOR STATE AND LOCAL PUBLIC BENE-
FITS.—A State may provide that an alien who is not lawfully
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present in the {Tnited States is eligible for any State or local
public benefit for which such alien would otherwise be ineligible
under subsection (a) only through the enactment of a State law
after the date of the enactment of this Act which affirmatively
provides for such eligibility.

SEC. 412. STATE AUTHORITY TO LIMIT ELIGIBILITY OF

QUALIFIED ALIENS FOR STATE PUBLIC BEN-
EFITS.

(a) IN GENERAL.—Notwithstanding any other provision of
law and except as provided in subsection (b), a State is author-
ized to determine the eligibility for any State public benefits of
an alien who is a qualified alien (as defined in section 431),
& nonimmigrant under the Immigration and Nationality Act, or
an alien who is paroled into the United States under section
212(d)(5) of such Act for less than one year.

(b) EXCEPTIONS.—Qualified aliens under this subsection
shall be eligible for any State public benefits.

(1) TIME-LIMITED EXCEPTION FOR REFUGEES AND
ASYLEES.— _ .

(A) An alien who is admitted to the United States
as a refugee under section 207 of the Immigration and
Nationality Act until 5 years after the date of an
alien’s entry into the Urited States.

"(B) An alien who is granted asylum under section
208 of such Act until 5 years after the date of such
‘grant of asytum. : :

(C) An alien whose deportation is being withheld
under section 243(h) of such Act until 5 years after
such withholding. -

(2) CERTAIN PERMANENT RESIDENT ALIENS.—An
alien who— _ .

(A) is lawfully admitted to the United States for
permanent residence under the Immigration and Na-
tionality Act; and

(B)(i) has worked 40 qualifying quarters of cov-
erage as defined under title IT of the Social Security
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Act or can be credited with such qualifving quarters as
provided under section 435, and (ii) in the case of any
such qualifying quarter creditable for any period begin-
ning after December 31, 1996, did not receive any Fed-
eral means-tested public benefit (as provided under sec-
tion 403) during any such period.

(3) VETERAN AND ACTIVE DUTY EXCEPTION.—AN
alien who is lawfully residing in any State and is—

(A) a veteran (as defined in section 101 of title
38, United States Code) with a discharge characterized
as an honorable discharge and not on account of
alienage,

(B) on active duty (other than active duty for
training) in the Armed Forces of the United States, or

(C) the spouse or unmarried dependent child of an
individual described in subparagraph (A) or (B).

(4) TRANSITION FOR THOSE CURRENTLY RECEIVING
BENEFITS.—An alien who on the date of the enactment of
this Act is lawfully residing in any State and is receiving
benefits on the date of the enactment of this Act shall con-
tinue to be eligible to recerve such benefits until January
1, 1997. ,
Subtitle C—Attribution of Income

and Affidavits of Support

SEC. 421. FEDERAL ATTRIBUTION OF SPONSOR'S IN-
. COME AND RESOURCES TO ALIEN.

(a) IN GENERAL.—Notwithstanding any other provision of
law, in determining the eligibility and the amount of benefits
of an alien for any Federal means-tested public benefits pro-
gram (as provided under section 403), the income and re-
sources of the alien shall be deemed to include the following:

(1) The income and resources of any person who exe-
cuted an affidavit of support pursuant to section 213A of
the Immigration and Nationality Act (as added by section
423) on behalf of such alien,
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(2) The income and resources of the spouse (if any)
of the person.

(b) DTRATIOX OF ATTRIBUTION PERIOD.—Subsection (a)
shall apply with respect_to an zlien unfil such time as the
alien—

(1) achieves United Stztes citizenship through natu-
ralization pursuant to chapter 2 of title ITII of the Immigra-
tion and Nationality Act; or

(2)(A) has worked 40 gualifying quarters of coverage
as defined under title IT of the Social Security Act or can
be credited with such qualifying quarters as provided under
section 435, and (B) in the case of any such qualifying
quarter creditable for any pzriod beginning after December
31, 1996, did pot receive any Federal means-tested public
benefit (as provided under section 403) during any such pe-
riod. _

(¢) REVIEW OF INCOME AND RESOURCES OF ALIEN UPON
REAPPLICATION.—Whenever an alien is required to reapply for
benefits under any Federal meens-tested public benefits pro-
gram, the applicable agency shzll review the income and re-
sources attributed to the alien under subsection (a).

© (d) APPLICATION.—

(1) If on the date of the enactment of this Act, a Fed-

eral means-tested public benefits program attributes a
sponsor’s income and resources to an alien in determining
the alien’s eligibility and the amount of benefits for an
alien, this section shall apply to any sych determination be-
ginning on the day after the date of the enactment of this
Act, ,

(2) If on the date of the enactment of this Act, & Fed-
eral means-tested public benefits program does not at-
tribute & sponsor’s income and resources to an alien in de-
termining the alien’s eligibility and the amount of benefits
for an alien, this section shell apply to any such determina-

' tion beginning 180 days after the date of the enactment of
this Act.
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SEC. 422. AUTHORITY FOR STATES TO PROVIDE FOR AT-

TRIBUTION OF SPONSORS INCOME AND RE-
SOURCES TO THE ALIEN WITH RESPECT TO
STATE PROGRAMS.

(a) OPTIONAL APPLICATION TO STATE PROGRAMS.—Ex-

cept as provided in subsection (b), in determining the eligibility
and the amount of benefits of an alien for any State public
benefits (as defined in section 412(c)), the State or political
subdivision that offers the benefits is authorized to provide that

the income and resources of the alien shall be deemed to in-
clude—

(1) the income and resources of any individual who ex-
ecuted an affidavit of support pursuant to section 2134 of
the Immigration and Nationality Act (as added by section
423) on behalf of such alien, and

(2) the income and resources of the spouse (if any) of
the individual.

(b) EXCEPTIONS.—Subsection (a) shall not apply with re-

spect to the following State public benefits:

(1) Assistance deseribed in section 411(b)(1).
(2) Short-term, non-cesh, in-kind emergency disaster
relief, ' '

(3) Programs comparzble to assistance or benefits
under the National School Lanch Act.

(4) Programs comparzble to assistance or benefits
under the Child Nutrition Azt of 1966.

(5) Public hesalth assistznee for immunizations with re-
spect to immunizable disezses and for testing and treat-
ment of symptoms of communicable diseases whether or
not such symptoms are caused by a communicable disease.

(6) Payments for foster care and adoption assistance.

(7) Programs, services, or assistance (such as soup
kitchens, crisis counseling and intervention, and short-term
shelter) specified by the Atiorney General of a State, after
consultation with approprizte agencies and departments,
which (A) deliver in-kind services at the community level,
including through public or private nonprofit agencies; (B)
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do not condition the provision of assistance, the amount of
assistance provided, or the cost of assistance prdﬁ.ded on
the individual recipient’s income or resources; and (C) are
necessary for the protection of life or safety.

SEC. 423. REQUIREMENTS FOR SPONSOR'S AFFIDAVIT
OF SUPPORT.

(a) I GENERAL—Title II of the Immigration and Na-
tionality Act is amended by inserting after section 213 the fol-

lowing new section:
“REQUIREMENTS FOR SPONSOR'S AFFIDAVIT OF SUPPORT

“SEC. 213A. (a) ENFORCEABILITY.—(1) No affidavit of
support may be accepted by the Atbomey General or by any
consular officer to establish that an alien is not excludable as
a public charge under section 212(2){4) unless such affidavit
is executed as a contract—

“(A) which is legally enforceable against the sponsor
by the sponsored alien, the Federal Government, and by
any State (or any political suhdivision of such State) which
provides any means-tested public benefits program, but not
later than 10 years after the alien last receives any such
benefit;

“(B) in which the sporsor agrees to financially sup-
port the alien, so that the zlien will not become a public
charge; and

“(C) in which the sponsor agrees to submit to the ju-
risdiction of any Federal or State court for the purpose of
actions brought under subsection (e)(2).

“(2) A contract under paragraph (1) shall be enforceable

with respect to benefits provided to the slien until such time

as the alien achieves United Siztes citizenship through nstu-
ralization pursuant to chapter 2 of title IIL

“(b) ForMS.—Not later then 90 days after the date of en-
actment of this section, the Atiorney General, in consultation
with the Secretary of State and the Secretary of Health and
Human Services, shall formulate an affidavit of support con-
sistent with the provisions of this section.
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“(e) REMEDIES.—Remedies available to enforce an affida-
vit of support under this section include any or all of the rem-
edies described in section 3201, 3203, 3204, or 3205 of title’
28, United States Code, as well as an order for specific per-
formance and payment of legal fees and other costs of collec-
tion, and include corresponding remedies available under State
law. A Federal agency may seek to collect amounts owed under
this section in accordance with the provisions of subchapter IT
of chapter 37 of title 31, United States Code.

“{d) NOTIFICATION OF CHANGE OF ADDRESS.—

“(1) IN GENERAL.—The sponsor shall notify the At-
torney General and the State in which the sponsored alien
is currently resident within 30 days of any change of ad-
dress of the sponsor during the period specified in sub-
section {a){2).

“(2) PENALTY.—Any person subject to the require-
ment of paragraph (1) who fails to satisfy such require-
ment shall be subject to a civil penalty of—

“(A) not less than $250 or more than $2,000, or

“(B) if such failure occurs with knowledge that
the alien has received any means-tested public benefit,
not less than $2,000 or more than $5,000.

“(e) REDMBURSEMENT OF GOVERNMENT EXPENSES.—
(1)(A) Upon notification that a2 sponsored alien has received
any benefit under any means-tested public benefits program,
the appropriate Federal, State, or local official shall request re-
imbursement by the sponsor in the amount of such assistance.

“(B) The Attorney Genersl, in consultation with the Sec-
i-etary of Health and Human Services, shall preseribe such reg-
ulations as may be necessary to carry out subparagraph (A).

“(2) If within 45 days after requesting reimbursement, the
appropriate Federal, State, or local agency has not received a

‘response from the sponsor indicating a willingness to commenee

payments, an action may be brought against the sponsor pursu-
ant to the affidavit of support. '
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“(3) If the sponsor fails to ahide by the repayment terms
established by such agency, the agency may, within 60 days of
such failure, bring an action against the sponsor pursuant to
the affidavit of support. '

“(4) No cause of action may be brought under this sub-
section later than 10 years after the alien last received any
benefit under any means-tested public benefits program.

“(b) If, pursuant to the terms of this subsection, a Fed-
eral, State, or local agency requests reimbursement from the
sponsor in the amount of assistance provided, or brings an ac-
tion against the spon.sbr pursuant to the affidavit of support,
the appropriate agency may appoint or hire an individual or
other person to act on behalf of sach agency acting under the
authority of law for purposes of collecting any moneys owed.
Nothing in this subsection shall preclude any appropriate Fed-
eral, State, or local agency from directly requesting reimburse-
ment from a sponsor for the amount of assistance provided, or
from bringing an action against a sponsor pursuant to an affi-
davit of support. .
‘ “(f) DEFINITIONS.—For the purposes of this section—

“(1) SPONSOR.—The term ‘sponsor’ means an individ-
ual who—

““(A) i1s a citizen or national of the United States
or an alien who is lawfully admitted to the United
States for permanent residence;

“(B) is 18 years of age or over; | _

“(C) is domiciled in any of the 50 States or the
District of Columbia; and

“(D} is the person petitioning for the admission of
the alien under section 204.”.

(b) CLERICAL AMENDMENT.—The table of contents of
such Act is amended by inserting after the item relating to seec-
tion 213 the following:

“Sec. 2134 Requirements for sponsor's 2ffidavit of support.”.
(¢) EFFECITVE DATE.—Subsection (a) of section 213A of
the Immigration and Nationality Act, as inserted by subsection
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(a) of this section, shall apply to affidavits of support executed
on or after a date specified by the Attorney General, which
date shall be not earlier than 60 days (and not later than 90
days) after the date the Attorner General formulates the form
for such affidavits under subsection (b) of such section.

(d) BENEFITS NOT SUBJECT TO REMBURSEMENT.—Re-
quirements for reimbursement by a sponsor for benefits pro-
vided to a sponsored alien pursuant to an affidavit of support
under section 213A of the Immigration and Nationality Act
shall not apply with respect to the following:

(1) Medical assistance deseribed in  seetion
401(b){(1)(A) or assistance deseribed in section 411(b)(1).

(2) Short-term, non-cash, in-kirid emergency disaster
relief. |
. (3) Assistance or benefits under the National School

" Lunch Act. _ '

(4) Assistance or benefits under the Child Nutrition
Act of 1966.

(5) Public health assistznce for immunizations (not in-
cluding any assistance under title XTX of the Social Secu-
rity Act) with respect to immunizable diseases and for test-
ing and treatment of symptoms of communicable diseases
whether or not such symptoms are caused by a commu- -
nicable disease.

(6) Payments for foster care and adoption assistance
under parts B and E of title IV of the Social Security Act’
for a parent or a child, but only if the foster or adoptive
parent {or parents) of such chid is a qualified alien (as de-
fined in section 431).

(7) Programs, services, or assistance (such as soup

" kitchens, erisis counseling and intervention, and short-term
shelter) specified by the Attorney General, in the Attorney

General's sole and unreviewable discretion after consulta-

tion with appropriate Federal agencies and departments,

which (A) deliver in-kind services at the community level,

including through public or private nonprofit agencies; (B)
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do not condition the provision of assistance, the amount of
assistance provided, or the cost of assistance provided on
the individual recipient’s income or resources; and (C) are
necessary for the protection of life or safety.

(8) Programs of student assistance under titles IV, V,
IX, and X of the Higher Education Act of 1965, and titles
I, VII, and VIII of the Public Health Service Act.

(9) Benefits under the Head Start Act.

(10) Means-tested programs wunder the Elementary
and Secondary Education Act of 1965.

(11) Benefits under the Job Training Partnership Act.

Subtitle D—General Provisions
SEC. 431. DEFINITIONS.

(a) IN GENERAL.—Except &s otherwise provided in this
title, the terms used in this title have the same meaning given
such terms in section 101(2) of the Immigration and National-
ity Act.

(b) QUALIFIED ALIEN.—For purposes of this title, the
term “qualified alien” means an alien who, at the time the
alien applies for, receives, or attempts to receive a Federal pub-
lic benefit, is— _

(1) an alien who is lawfully admitted for permanent
residence under the Immigration and Nationality Act,

(2) an alien who is granted asylum under section 208
of such Act, '

(3) a refugee who is admitted to the United States
under section 207 of such Act,

(4) an alien who is paroled into the United States
under section 212(d)(5) of such Act for a period of at least
1 year, ' '

(5) an alien whose deportation is being withheld under
section 243(h) of such Act, or .

(6) an alien who is granted conditional entry pursuant
to section 203(2)(7) of such Act as in effect prior to April
1, 1980.
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SEC. 432. VERIFICATION OF ELIGIBILITY FOR FEDERAL
PUBLIC BENEFITS.

3 (a) IN GENERAL.—Not later than 18 months after the
4 date of the enactment of this Act, the Attorney General of the
5  United States, after consultation with the Secretary of Health
6 and Human Services, shall promulgate regulations requiring
7
8
9

-

verification that a person applying for a Federal public benefit
(as defined in section 401(e)), to which the limitation under
section 401 applies, is a qualified alien and is eligible to recéive
10  such benefit. Such regulations shall to the extent feasible, re-
11 quire that information requested and exchanged be similar in
2 form and manner to information requested and exchanged
.13 under section 1137 of the Social Security Act.
14 (b) STaTE COMPLIANCE.—Not later than 24 months after
15 the date the regulations described in subsection (a) are adopt-
16 ed, a State that administers a program that provides a Federal
17 public benefit shall have in effect a verification system that
18  complies with the regulations. |
19 (c) AUTEORIZATION OF APPROPRIATIONS.—There are au-
20  thorized to be appropriated such sums as may be necessary to
21  carry out the purpose of this section.
22  SEC. 433. STATUTORY CONSTRUCTION.

23 (a) LIMITATION.— -
24 (1) Nothing in this title may be construed as an enti-
25 tlement or a determination of an individual’s eligibility or
26 fulfillment of the requisite requirements for any Federal,
27 State, or local governmental program, assistance, or bene-
28 fits. For purposes of this title, eligibility relates only to the
29 general issue of eligibility or ineligibility on the basis of
30 alienage. ‘
31 , (2) Nothing in this title may be construed as address-
32 ing alien eligibility for a basic public education as deter-
.33 mined by the Supreme Court of the United States under
34 Plyler v. Doe (457 U.S. 202)(1982).
35 (b) NOT APPLICABLE TO FOREIGN ASSISTANCE.—This

36 title does not apply to any Federal, State, or local govern-

July 30, 1996 (1:37 p.m.)
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mental program, assistance, or henefits provided to an alien
under any program of foreign assistance as determined by the
Secretary of State in consultadon with the Attorney General.

(¢} SEVERABILITY.—If any provision of this title or the
application of such provision to zny person or circumstance is
held to be unconstitutional, the remainder of this title and the
application of the provisions of such to any person or cir-
cumstance shall not be affected thereby. '

SEC. 434, COMMUNICATION BETWEEN STATE AND
LOCAL GOVERNMENT AGENCIES AND THE
IMMIGRATION AND NATURALIZATION SERV.

. ICE.

Notwithstanding any other provision of Federal, State, or
local law, no State or local government entity may be prohib-
ited, or in any way restricted, from sending to or receiving
from the Immigration and Naturalization Service information
regarding the immigration staius, lawful or unlawful, of an
alien in the United States.

SEC. 435. QUALIFYING QUARTERS.

For purpoées of this title, m determining the number of
qualifying quarters of coverage under title II of the Social Se-
curity Act an alien shall be eredited with—

(1) all of the qualifying quarters of coverage as de-
fined under title I of the Social Security Act worked by

& parent of such alien while the alien was under age 18,
and

(2) all of the qualifying quarters worked by a spouse
of such alien during their marriage and the slien remains
married to such spouse or such spouse is deceased.

No such qualifying quarter of coverage that is creditable under
title IT of the Social Security Act for any period beginning after
December 31, 1996, may be credited to an alien under para-
graph (1) or (2) if the parent or spouse (as the case may be)
of such alien received any Federal means-tested public benefit
(as provided under section 403) during the period for which
such qualifying quarter of coverage is so credited.



F: YSH* IMMWELFCON.003

O 00 ~ O b W) (S8 ]

NNMMM'—‘HH-—I'—.—-H.—.—-H

July 30, 1996 {1:37 p.m.)

27
Subtitle E—Conforming Amendments

Relating to Assisted Housing

SEC. 441. CONFORMING AMENDMENTS RELATING TO AS-
SISTED HOUSING.

{a) LIMITATIONS ON ASSISTANCE.—Section 214 of the
Housing and Community Development Act of 1980 (42- U.S.C.
1436a) is amended—

(1) by striking “Seecretary of Housing and Urban De-
velopment” each place it appears and inserting “applicable
Secretary”;

(2) in subsection (b), by inserting after ‘‘National
Housing Aect,” the following: “the direct loan program
under section 502 of the Housing Act of 1949 or section
502(c)(5)(D), 504, 521(a)(2)(A), or 542 of such Act, sub-
title A of title IIT of the Cranston-Gonzalez National Af-
fordable Housing Act,”;

(3) in paragraphs (2) through (6) of subsection (d), by
striking ‘“‘Secretary”’ each place it appears and inserting
“applicable Secretary’’;

(4) in subsection (d), in the matter following para-
graph (6), by striking ‘“the term ‘Secretary’” and inserting
“the term ‘applicable Secretary’”; and

(5) by adding at the end the following new subsection:

“(h) For purposes of this section, the term ‘applicable Sec-
retary’ means—

“(1) the Secretary of Housing and Urban Develop-
ment, with respect to financial assistance administered by
such Secretary and financial assistance under subtitle A of
title IIT of the Cranston-Gonzalez National Affordable
Housing Act; and

“(2) the Secretary of Agriculture, with respect to fi-
nancial assistance administered by such Secretary.”.

(b) CONFORMING AMENDMENTS.—Section 501(h) of the
Housing Act of 1949 (42 U.S.C. 1471(h)) is amended—

(1) by striking “(1);
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(2) by striking “by the Secretary of Housing and
Trban Development’’; and
(3) by striking paragreph (2).
Subtitle F—Earned Income Credit Denied to
Unauthorized Employees

SEC. 451. EARNED INCOME CREDIT DENIED TO INDIVID-
UALS NOT AUTHORIZED TO BE EMPLOYED
IN THE UNITED STATES.

(a) IN GENERAL.—Section 32(c)(1) of the Internal Reve-
nue Code of 1986 (relating to individuals eligible to claim the
earned income credit) is amended by adding at the end the fol-
lowing new subparagraph:

“(F) IDENTIFICATION NTMBER REQUIREMENT.—-
The term ‘eligible individual’ does not include any indi-
vidual who does not include on the return of tax for the
taxable year—

“(i) such individual's taxpayer identification
" number, and

“@1) if the individual is married (within the
meaning of section 7703), the taxpayer identifica-
tion number of such individual's spouse.”.

(b) SPECIAL IDENTIFICATION NUMBER.—Section 32 of

such Code is amended by adding at the end the following new
subsection:

“(1) IDENTIFICATION NUMBERS.—Solely for purposes of
subsections (¢)(1)(F) and (e)(3)(D), a taxpayer identification
number means a social security number issued to an individual
by the Social Security Administmtion (other than a social secu-
rity number issued pursuant to clause (IT) (or that portion of
clause (III) that relates to clause (II)) of section
205(c)(2)(B)(i) of the Social Security Act).”.

(c) EXTENSION OF PROCEDURES APPLICABLE TO MATHE-
MATICAL OR CLERICAL ERRORS.—Section 6213(g)(2) of such
Code (relating to the definition of mathematical or clerical er-
rors) is amended by striking “and’ at the end of subparagraph
(D), by striking the period at the end of subparagraph (E) and
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] nserting 3 comma, and by inserting after subparagraph (E)
the following new subparagraphs:

[

™

“(F') an omission of a correct taxpayer identifica-

4 tion number required under section 32 (relating to the
3 earned income credit) to be included on a return, and
6 “(G)} an entry on a return claiming the ecredit
7 under section 32 with respect to net earnings from self-
8 employment described in section 32(¢)(2)(A) to the ex-
9 tent the tax imposed by section 1401 (relating to self-
10 employment tax) on such net earnings has not been
i paid.”.
12 (d) EFFECTIVE DATE.—The amendments made by this

13 section shall apply with respect to returns the due date for
14 which (without regard to extensions) is more than 30 days
15 after the date of the enactment of this Act.

July 30. 1896 (1:37 p.m.)
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TITLE V—CHILD PROTECTION

SEC. 501. AUTHORITY OF STATES TO MAKE FOSTER
CARE MAINTENANCE PAYMENTS ON BEBALF
OF CHILDREN IN ANY PRIVATE CHILD CARE
INSTITUTION.
Section 472(c){2) of the Social Security Act (42 U.S.C.
672(c}(2)) is amended by striking ‘““nonprofit”.
SEC. 502. EXTENSION OF ENHANCED MATCH FOR IM.

PLEMENTATION OF STATEWIDE AUTOMATED
CHILD WELFARE INFORMATION SYSTEMS,

Section 13713(b)(2) of the Omnibus Budget Reconciliation

- ‘Act of 1993 (42 U.8.C. 674 note; 107 Stat. 657) is amended

by striking “1996” and inserting “1997”.

SEC. 503. NATIONAL RANDOM SAMPLE STUDY OF CHILD
WELFARE.

Part B of title IV of the Social Security Act (42 U.S.C.
620-628a) is amended by adding at the end the following:

“SEC. 429A. NATIONAL RANDOM SAMPLE STUDY OF

CHILD WELFARE. -

“(a) IN GENERAL.—The Secretary shall conduct a na-
tional study based on random samples of children who are at
risk of child abuse or neglect, or are determined by States to
have been abused or neglected.

“(b) REQUIREMENTS.—The study required by subsection
(a) shall—

' “(1) have a longitudinal component; and
“(2) yield data reliable at the State level for as many
States as the Secretary determines is feasible.

“(c) PREFERRED CONTENTS.—In conducting the study re-

quired by subsection (a), the Secretary should—
“(1) carefully consider selecting the sample from cases
of confirmed abuse or neglect; and
“(2) follow each case for several years while obtaining
information on, among other things—
“(A) the type of abuse or neglect involved;
“(B) the frequency of contact with State or local
agencies;
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“(C) whether the child involved has been scparated
from the family, and, if so, under what circumstances;

“(D) the number, type, -and characteristics of out-
of-home placements of the child; and

“(E) the average duration of each placement.

“(d) REPORTS.—

“(1) IN GENERAL.—From time to time, the Secretary
shall prepé.r’e reports summarizing the results of the study
required by subsection (a).

“(2) AVAILABILITY.—The Secretary shall make avail-
able to the public any report prepared under paragraph (1),
in writing or in the form of an electronic data tape.

“{3) AUTHORITY TO CHARGE FEE.—The Secretary
may charge and collect a fee for the furnishing of reports
under paragraph (2).

“{e) APPROPRIATION.—(ut of any money in the Treasury
of the United States not otherwise appropriated, there are ap-
propriated to the Secretary for each of fiscal years 1996
through 2002 $6,000,000 to carry out this section.”.

SEC. 504. REDESIGNATION OF SECTION 1128.

The Social Security Act is amended by redesignating sec-
tion 1123, the second place it appears (42 U.S.C. 1320a-1a),
as section 1123A. -
SEC. 505. KINSHIP CARE.

Section 471(a) of the Social Security Act (42 U.S.C.
671(a)) is amended—

(1) by striking “and” at the end of paragraph (16);

(2) by striking the period at the end of paragraph (17)
and inserting “; and”’; and

~ (3) by adding at the end the following: ‘

“(18) provides that the State shall consider giving
preference to an adult relative over a non-related caregiver
when determining a placement for a child, provided that

the relative caregiver meets all relevant State child protec-
tion standards.”.
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TITLE VI—-CHILD CARE

SEC. 601, SHORT TITLE AND REFERENCES,

(a) SHORT TITLE.—This title may be cited as the “Child

Care and Development Block Grent Amendments of 1996”.

(b) REFERENCES.—Except as otherwise expressly pro-

pressed in terms of an amendment to,.or repeal of, a section
or other provision, the reference shall be considered to be made

2
3
4
5
6 vided, whenever in this title an amendment or repeal is ex-
7
8
9

to a section or other provision of the Child Care and Develop-
10 ment Block Grant Act of 1990 (42 U.S.C. 9858 et seq.).
11 SEC. 602. GOALS.

Section 658A. (42 U.S.C. 9801 note) is amended—

(1) in the section heading by inserting “aND GoALS”
after “TITLE"’;

(2) by inserting “(a) SEORT TITLE.—" before “This”;
and o

(3) by adding at the end the following:

“(b) Goars.—The goals of ihis subehapter are—

“(1) to allow each State maximum flexibility in devel-
oping child care programs znd policies that best suit the
needs of children and parents within such State;

“(2) to promote parental choice to empower working
parents to make their own decisions on the child care that
best suits their family’s needs;

“(3) to encourage States to provide consumer edu-
cation information to help parents make informed choices
about child care;

“(4) to assist States to provide child care to parents
trying to achieve independence from public assistance; and

“(5) to assist States in implementing the health, safe-
ty, licensing, and registration standards established in
State regulations.”. - |

33 SEC. 603. AUTHORIZATION OF APPROPRIATIONS AND

ENTITLEMENT AUTHORITY. ‘
(a) I GENERAL.—Section 658B (42 U.S.C, 9858) is

"~ 36 amendeqd to read as follows:

July 30, 1996 (3:25 p.m.)
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1 “SEC. 6588. AUTHORIZATION OF APPROPRIATIONS.

“There is authorized to be zppropriated to carry out this

subchapter $1,000,000,000 for each of the fiscal vears 1996
through 2002.".

(b) SocTAL SECURITY ACT.—Part A of title IV of the So-

at the end the following new section:
“SEC. 418. FUNDING FOR CHILD CARE.

July 30, 1996 (3:25 p.m.}

3

4

b

6 cial Security Act (42 U.S.C. 601-617) is amended by adding
7

8

9

“(a) GENERAL CHILD CARE ENTITLEMENT.—

“(1) GENERAL ENTITLEMENT.—Subject to the

amount appropriated under paragraph (8), each State
shall, for the purpose of providing child care assistance, be
entitled to payments under 2 grant under this subsection
for a fiscal year in an amount equal to—

“{A) the sum of the total amount required to be
paid to the State under section 403 for fiscal year 1994
or 1995 (whichever is grezter} with respect to amounts
expended for child care under section—

- 4“(1) 402(g) of this Act (as such section was in
effect before October 1, 1995); and
“(i1) 402(1) of this Act (as so in effect); or

“(B) the average of the total amounts required to
be paid to the State for fiscal years 1992 through 1994
under the sections referred to in subparagraph (A);

whichever is greater.

“(2) REMAINDER.—

“(A) GRANTS.—The Secretary shall use any
amounts appropriated for a fiscal year under para-
graph (3), and remsining after the reservation de-
scribed in paragraph (4) and after grants are awarded
under parsgraph (1), to make grants to States under
this paragraph.

“(B) AMOUNT.—Subject to subparagraph (C), the
amount of a grant awarded to a State for a fiscal year
under this paragraph shall be based on the formula
used for determining the amount of Federal payments
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to the State under section 403(n) (as such section was
in effect before October 1, 1995). :

“(C} MATCHING REQUIREMENT,—The Secretary
shall pay to each eligible State in a fiscal year an
amount, under a grant under subparagraph (A), equal-
to the Federal med.lcal assistance percentage for such
State for fiscal year 1995 (as defined in section
1905(b)) of so much of the expenditures by the State
for child care in such year as exceed the State set-aside
for such State under paragraph (1)(A) for such year
and the amount of State expenditures in fiscal year
1994 or 1995 (whichever is greater) that equal the
non-Federal share for the programs described in sub-
paragraph (A) of paragraph (1).

“(D) REDISTRIBTTION.—

“(i) IN GENERAL.—With respect to any fiscal
year, if the Secretary-determines (in accordance
with clause (ii}) that amounts under any grant
awarded to & State under this paragraph for sauch
fiscal year will not be used by such State during
such fiscal year for carrying out the purpose for
which the grant is made, the Secretary shall make
such amounts availeble in the subsequent fiscal
year for carrying out such purpose to 1 or more
States which apply for such funds to the extent the
Secretary determines that such States will be able
to use such additional amounts for carrying out
such purpose. Such available amounts shall be re-
distributed to a State pursuant to section 403(n)
(as such section was mn effeet before October 1,
1995) by substituting ‘the number of children re-
siding in all States applying for such funds’ for ‘the
number of children residing in the United States in
the second preceding fiseal year’.

“(i) TIME OF DETERMINATION AND DIS-
TRIBUTION.—The determination of the Secretary
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under clause (i) for a fiscal year shall be made not
later than the end of the first quarter of the subse-
quent fiscal year. The redistribution of amounts
under clause (1) shall be made as close as prac-
ticable to the date on which such determination is
made. Any amount made available to a State from
an appropriation for a fiscal year in accordance
with this subparagraph shall, for purposes of this
part, be regarded as part of such State’s payment
(as determined under this subsection) for the fiscal
year in which the redistribution is made.
“(3) APPROPRIATION.—For grants under this section,
there are appropriated— ’
“(A) $1,967,000,000 for fiscal year 1997;
“(B) $2,067,000,000 for fiscal year 1998;
“(C) $2,167,000,000 for fiscal year 1999;
“(D) $2,367,000,000 for fiscal year 2000;
“(E) $2,567,000,000 for fiscal year 2001; and
“(F) $2,717,000,000 for fiscal year 2002.
“(4) INDLAN TRIBES.—The Secretary shall reserve not
less than 1 percent, and not more 2 percent, of the aggre-
gate amount appropriated to carry out this section in each

fiscal year for payments to Indian tribes and tribal organi-
zations. o

“(b) USE OF FUNDS.—

“(1) IN GENERAL.—Amounts received by a State
under this section shall only be used to provide child care
assistance. Amounts recerved by a State under a grant
under subsection (a)(1) shall be available for use by the
State without fiscal year limitation.

“(2) USE FOR CERTAIN POPULATIONS.—A State shall
ensure that not less than 70 percent of the total amount
of funds received by the State in a fiscal year under this
section are used to provide child-care assistance to families
who are receiving assistance under a State program under
this part, families who are sttempting through work activi-
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ties to transition off of such assistance program, and fami-

lies who are at risk of becoming dependent on such assist-

ance program.

“(c¢) APPLICATION OF CHILD CARE AND DEVELOPMENT
BLOCK GRANT ACT of 1990.—Notwithstanding any other pro-
vision of law, amounts provided to a State under this section
shall be transferred to the lead agency under the Child Care
and Development Block Grant Act of 1990, integrated by the
State into the programs established by the State under such

- Act, and be subject to requirements and limitations of such

Act.

“(d) DEFINITION.—As wused in this section, the term
‘State’ means each of the 50 States or the District of Colum-
bia.”.

SEC. 604, LEAD AGENCY,
Section 658D(b) (42 U.S.C. 9858b(b)) is amended—
(1} in paragraph (1)~
(A) in subparagreph (A), by striking “State” the
first place that such appears and inserting “govern-
mental or nongovernmental”; and
(B) in subparagraph (C), by inserting “with suffi-
cient time and Statewide distribution of the notice of
such hearing,” after “hearing in the State”’; and
(2) in paragraph (2), by striking the second sentence.
SEC. 605. APPLICATION AND PLAN.
Section 658E (42 U.S.C. 9858¢) is amended—
(1) in subsection (b)}—
(A) by striking “mmplemented—"" and all that fol-
lows through “(2)"" and inserting “implemented”; and
(B) by striking ‘‘for subsequent State plans”;
(2) in subsection (c)—
(A) in paragraph (2)—
(i) in subparagreph (A)—
(I) In clause (i) by striking “, other than
through assistance provided under paragraph
(3)(C),”; and
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(II) by striking “except” and all that fol-
lows through “1992”, and inserting “and pro-
vide a detailed description of the procedures
the State will implement to ‘carry out the re-
quirements of this subparagraph™;

(i) in subparagraph (B)—

() by striking ‘“Provide assurances’” and
inserting ““Certify”; and ,

(II) by inserting before the period at the
end “and provide e detailed description of such
procedures’;

(iii) in subparagraph (C)—

(I) by striking “Provide assurances” and
inserting “Certifs’’; and

(II) by inserting before the period at the
end “and provide 2 detailed description of how
such record is mezintained and is made avail-
able”; :

(iv) by amending subparagraph (D) to read as
follows:

“(D) CONSUMER EDTCATION INFORMATION.—Cer-
tify that the State will collect and disseminate to par-
ents of eligible children and the general publie,
consumer education information that will promote in-
formed child care choices.”;

(v) in subparagrzph (E), to read as follows:

“(E) COMPLIANCE WITH STATE LICENSING RE-
QUIREMENTS,—

“(1) IN GENERAL.—Certify that the State has
in effect licensing requirements applicable to child
care services provided within the State, and provide
a detailed description of such requirements and of
how such requirements are effectively enforced.
Nothing in the preceding sentence shall be con-
strued to require that licensing requirements be ap-
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plied to specific types of providers of child care
services.

“(i1) INDIAN TRIBES AND TRIBAL ORGANIZA-
TIONS.—In lieu of any licensing and regulatory re-
quirements applicable under State and local law,
the Secretary, in consultation with Indian tribes
and tribal organizations, shall develop minimum
child care standards (that appropriately reflect
tribal needs and available resources) that shall be
applicable to Indian tribes and tribal organization
receiving assistance under this subchapter.”;

(vi) in subparagraph (F) by striking “Provide
assurances” and inserting “Cérti.fy”;

(vi1) in subparagraph (@) by striking “Provide
assurances” and inserting “Certify’’; and

(vili) by striking subparagraphs (H), (I), and
(J) and inserting the following:

“(H) MEETING THE XNEEDS OF CERTAIN POPU-

LATIONS.—Demonstrate the manner in which the State
will meet the specific child care needs of families who
are receiving assistance under a State program under
part A of title IV of the Social Security Act, families
who are attempting through work activities to transi-
tion off of such assistance program, and families that
are at risk of becoming dependent on such assistance
program.”; ‘

(B) in paragraph (3)—

(i) in subparagraph (A), by striking “(B) and
(C)” and inserting “(B) through (D)";

(i) in subparagraph (B)—

(D) by striking “.—Subject to the reserva-
tion contained in subparagraph (C), the” and
inserting ‘““AND RELATED ACTIVITIES.-—The"’;

(II) in clause (i) by striking “; and” at the
end and inserting a period;



F:- JH H3734CNF.T6

O 00 ~ O W 4 [PURE N

R S S S S e O e e B e oS g
B2 P8 Y LR RYRRBRBREDNRES T e® U e v~ 0O

Juty 30, 1996 (3:25 p.m.)

8

(III) by strixing “for—" and all that fol-
lows through “section 638E(e)(2){A)” and in-
serting “for child care services on a sliding fee
scale basis, activities that improve the quality
or avallability of such services, and any other
activity that the S:ate deems appropriate to re-
alize any of the goals specified in paragraphs
(2) through (5) of section 658A(b)"'; and

(IV) by striking clause (ii);

(iii) by amending subparagraph (C) to read as
follows:

“(C) LDMITATION ON ADMINISTRATIVE COSTS.—
Not more than 5 percent of the aggregate amount of
funds available to the State to carry out this sub-
chapter by a State in each fiscal year may be expended
for administrative costs incurred by such State to carry
out all of its functions and duties under this sub-
chapter. As used in the preceding sentence, the term
‘administrative costs’ shall not include the costs of pro-
viding direet services.”’; and

(iv) by adding at the end thereof the following:

“(D) ASSISTANCE FOR CERTAIN FAMILIES.—A
State shall ensure that a substantial portion of the
amounts available (after the State has complied with
the requirement of section 418(b)(2) of the Social Se-
curity Act with respect to each of the fiscal years 1997
through 2002) to the State to carry out activities under
this subchapter in each fiscal year is used to provide
assistance to low-income working families other than

families deseribed in paragraph (2)(H).”; and

(C) in paragraph (4)}(4)— B

(i) by striking “provide assurances” and in-
serting “certify’’;

(i) m the first sentence by inserting “and
shall provide a summary of the facts relied on by
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the State to determine that such rates are suffi-
cient to ensure such zccess' before the period; and
" (iii) by striking the last sentence.
SEC. 606. LIMITATION ON STATE ALLOTMENTS,
Section 658F(b)(1) (42 T.S.C. 9858d(b)(1)) is amended
by striking “No” and inserting “Except as provided for in sec-
tion 6580(e)(6), no’'. '

SEC. 607. ACTIVITIES TO IMPROVE THE QUALITY OF
CHILD CARE. '

Section 658G (42 U.S.C. 9858e) is amended to read as
follows:

“SEC. 658G. ACTIVITIES TO MPROVE THE QUALITY OF
CHILD CARE. .

“A State that receives fonds to carry out this subchapter
for a fiscal year, shall use not less than 4 percent of the
amount of such funds for activities that are designed to provide
comprehensive consumer educefion to parents and the publie,
activities that increase parental choice, and activities designed
to improve the quality and avzilability of child care (such as
resource and referral services).”.

SEC. 608, REPEAL OF EARLY CHILDHOOD DEVELOP-
MENT AND BEFORE- AND AFTER-SCHOOL
CARE REQUIREMENT.

Section 658H (42 U.S.C. 3858f) is repealed.
SEC. 609. ADMINISTRATION AND ENFORCEMENT.

Section 6581(b) (42 U.S.C. 9858g(b)) is amended—

(1) in paragraph (1), by striking ‘, and shall have”
and all that follows through “(2)"; and

(2) in the matter following clanse (i) of paragraph
(2)(A), by striking “finding and that” and all that follows
through the period and inserting “finding and shall require
that the State reimburse the Secretary for any funds that
were improperly expended for purposes prohibited or not
authorized by this subchapter, that the Secretary deduct
from the administrative portion of the State allotment for
the following fiscal year an amount that is less than or
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‘ equal to any improperly expended funds, or a combination
of such options.”.
SEC. 610. PAYMENTS.
Section 658J(c) (42 U.S.C. 9858h(e)) is amended—
(1) by striking “expended” and inserting “obligated”;
and

(2) by striking “3 fiscal years” and inserting “fiscal
year’’,
SEC. 611. ANNUAL REPORT AND AUDITS.
Section 658K (42 U.S.C. 98581) is amended—
(1) in the section heading by striking “ANNTUAL R=.
PORT” and inserting “REPORTS";
(2) in subsection (a), to read as follows:
“(a) REPORTS.—
“(1) COLLECTION OF INFORMATION BY STATES.—
“(A) IN GENERAL.—A State that receives funds to
carry out this subchapter shall collect the information
described in subparagraph (B) on a monthly basis.
“(B)' REQUIRED INFORMATION,—The information
required under. this subpzragraph shall include, with
respect to a family unit receiving assistance under this
subchapter information concerning—

“(1) family income;

(i) county of residence;

“(iii) the gender, race, and age of children re-
ceiving such assistance;

“(iv} whether the family includes only 1 par-
ent; .

“(v) the sources of family income, including
the amount obtained from (and separately identi-
fed)—

| “(I) employment, including self-employ-
ment;
“(I) cash or other assistance under part
A of title IV of the Social Security Act;
“(II) housing assistance;
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“(IV) assistance under the Food Stamp
Act of 1977; and
H(V) other assistance programs;
“(v1) the number of months the family has re-
ceived benefits; '
“(viil) the type of child care in which the child
was enrolled (such as family child care, home care,
or center-based child care); .
“(vill) whether the child care provider involved
was a relative;
“(x) the cost of child care for such families;
and
“(x) the average hours i)er week of such care;
during the period for which such information is re-
quired to be submitted.

“(C) SUBMISSION TO SECRETARY.—A State de-
scribed in subparagraph (A) shall, on a quarterly basis,
submit the information required to be collected under
subparagraph (B) to the Secretary.

“(D) SamMpPLING.—The Secretary may disapprove
the information collected by a State under this para- -
graph if the State uses sampling methods to collect
such information. '

“(2) BIANNTAL REPORTS.—Not later than December

31, 1997, and every 6 months thereafter, a State described
in paragraph (1)(A) shall prepare and submit to the Sec-
retary a8 report that includes aggregate data concerning—

“(A) the number of child care providers that re-
ceived funding under this subchapter as separately
identified based on the types of providers listed in sec-
tion 658P(5);.

“(B) the monthly cost of child care services, and
the portion of such cost that is paid for with assistance
provided under this subchapter, listed by the type of
child care services provided;
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“(C) the number of payments made by the State
through vouchers, coniracts, cash, and disregards
under public benefit programs, listed by the type of
child care servieces provided;

“(D) the manner in which consumer education in-
formation was provided to parents and the number of
parents to whom such information was provided; and

“(E) the total number (without duplication) of
children and families served under this subchapter;

during the period for which such report is required to be
submitted.”; and '
(2) in subsection (b)—

(A) in paragraph (1) by striking “a application”
and inserting ‘“‘an application”;

(B) in paragraph (2) by striking “any agency ad-
ministering activities that receive” and inserting ‘“the
State that receives'’; and

(C) in paragraph (4) by striking “entitles” and in-
serting “‘entitled”.

SEC. 612. REPORT BY THE SECRETARY.
Section 658L (42 U.S.C. 9858j) is amended—
(1) by striking “1993” and inserting “1997";
(2) by striking “annually” and inserting ‘biennially”;
and :
(3) by striking “Education and Labor” and inserting
‘“Economic and Educationsal Opportunities™.
SEC. 613. ALLOTMENTS.
Section 6580 (42 U.S.C. 9858m) is amended—
(1) in subsection (a)—

(A) in paragraph (1)

(i) by striking “POSSESSIONS” and inserting

“POSSESSIONS”;

(i) by inserting “and” after “States,”; and
(ili) by striking “, and the Trust Territory of
_ the Pacifie Islands™; and
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(B) in paragraph (2), by striking “more than 3

- percent” and inserting ‘“less than 1 percent, and not

more than 2 percent,”’;
(2) in subsection (¢)—
(A) in paragraph (3) by striking “our” and insert-
ing “out”; and
(B) by adding at the end thereof the following new
paragraph:
“(6) CONSTRUCTION OR RENOVATION OF FACILI-

TIES.—

“(A) REQUEST FOR TSE OF FUNDS.—An Indian
tribe or tribal organization may submit to the See-
retary a request to use amounts provided under this
subsection for construction or renovation purposes.

“(B) DETERMINATION.—With respect to a request
submitted under subparagraph (A), and except as pro-
vided in subparagraph (C), upon a determination by
the Secretary that adequate facilities are not otherwise
available to an Indian tribe or tribal organization to en-

“able such tribe or organization to carry out child care

programs in accordance with this subchapter, and that
the lack of such facilities will inhibit the operation of
such programs in the future, the Secretary may permit
the tribe or organization to use assistance provided
under this subsection to make payments for the con-
struction or renovation of facilities that will be used to
carry out such programs.

“(C) LivaTATION.—The Secretary may not permit
an Indian tribe or tribel organization to use amounts
provided under this subsection for construction or ren-
ovation if such use will result in a decrease in the level
of child care services provided by the tribe or organiza-
tion as compared to the level of such services provided
by the tribe or organization in the fiscal year preceding
the year for which the determination under subpara-
graph (A) is being made.
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“(D) UxNTFORM PROCEDURES.—The Secretary
shall develop and implement uniform procedures for the
solicitation and consideration of requests under this
paragraph.”; and
(3) in subsection (e), by adding at the end thereof the
following new paragraph:
“(4) INDIAN' TRIBES OR TRIBAL ORGANIZATIONS.—
Any portion of a grant or coniract made to an Indian tribe
or tribal organization under subsection (c) that the Sec-
retary determines is not being used in a manner consistent
with the provision of this subchapter in the period for
which the grant or contract is made available shall be al-
lotted by the Secretary to other tribes or organizations that
have submitted applications under subsection (¢) in accord-
ance with their respective needs.”. '
SEC. 614. DEFINITIONS.
Section 658P (42 U.S.C. 9858n) is amended—
(1) in paragraph (2), in the first sentence by inserting
“or as & depbsit for child care services if such a deposit is
required of other children being cared for by the provider”
after “child care services’’; and
(2) by striking paragraph (3);
(3) in paragraph (4)(B), by striking “75 percent” and
inserting “85 percent”;
(4) in paragreph (5)(B)}— |
(A) by inserting ‘“‘great grandchild, sibling (if such
provider lives in & separate residence),” after “‘grand-
child,”;
(B) by striking “‘is registered and”; and
(C) by striking “State” and inserting “applicable”.
(5) by striking paragraph (10);
(6) in paragraph (13)—
(A) by inserting “or’”’ after “Samoa,”; and
(B) by striking *, and the Trust Territory of the
Pacific Islands”;
(7) in paragraph (14)—
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(A) by striking “The term” and inserting the fol-
lowing:

“(A) IN GENERAL.—The term”’; and

(B) by adding at the end thereof the following new
subparagraph:

“(B) OTEBER ORGANIZATIONS.—Such term in-
cludes a Native Hawziian Organization, as defined in
section 4009(4) of the Augustus F. Hawkins-Robert T.
Stafford Elementary and Secondary School Improve-
ment Amendments of 1988 (20 U.S.C. 4909(4)) and a2
private nonprofit organization established for the pur-
pose of serving youth who are Indians or Native Ha-
waiians.”. '

SEC. 615. EFFECTIVE DATE.

{a) IN GENERAL.—Except as provided in subsection (b),
this title and the amendments made by this title shall take ef-
fect on October 1, 1996.

(b) EXCEPTION.—The amendment made by section 603(a)
shall take effect on the date of enactment of this Act.
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TITLE VII—CHILD NUTRITION
| PROGRAMS
Subtitle A—National School Lunch
Act

SEC. 701. STATE DISBURSEMENT TO SCHOOLS.

(a) IN GENERAL.—Section 8 of the National School
Lunch Act (42 U.S.C. 1757) is amended—

(1) in the third sentence, by striking ‘‘Nothing” and
all that follows through “educational agency to” and insert-
ing “The State educations! agency may’’;

(2) by striking the fourth and fifth sentences;

(3) by redesignating the first through seventh sen-
tences, as amended by paragraph (2), as subsections (a)
through (g), respectively;

(4) in subsection (b), as redesignated by paragraph
(3), by striking ‘““the preceding sentence” and inserting
“subsection (a)”’; and

(5)- in snbsection (d), as redesignated by paragraph
(3), by striking “Such food costs” and inserting “Use of
funds paid to States”.

(b) DEFINITION OF CEILD.—Section 12(d) of the Na-
tional School Lunch Act (42 U.S.C. 1760(d)) is amended by
adding at the end the following:

“(9) CemLp.—

“(A) IN GENERAL.—The term ‘child’ includes an
individual, regardless of age, who—

“(i) is determined by a State educational
agency, in accordance with regulations prescribed
by the Secretary, to have 1 or more mental or
physical disabilities; and

“(ii) is attending any institution, as defined in
section 17(a), or any nonresidential public or non-
_profit private school of high school grade or under,
for the purpose of participating in a school pro-
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gram established for individuals with mental or

physical disabilities.

“(B) RELATIONSEIP TO CEILD AND ADULT CARE
-FOOD PROGRaM.—No institution that is not otherwise
eligible to participate in the program under section 17
shall be considered eligible because of this paragraph.”.

SEC. 702. NUTRITIONAL AND OTHER PROGRAM RE.
QUIREMENTS.

(2) NGTRITIONAL STANDARDS.—Section 9(a) of the Na-
tional School Lunch Act (42 U.8.C. 1758(a)) is amended—

(1) in paregraph (2)—

(A) by striking “(2)(A) Lunches” and inserting
*(2) Lunches”; '

(B) by striking subparagraph (B); and _

(C) by redesignating clauses (i) and (ii) as sub-
paragraphs (A) and (B), respectively;

(2) by striking paragraph (3); and

(3) by redesignating peragraph (4) as paragraph (3).

(b) UTILIZATION OF AGRICCLTURAL COMMODITIES.—Sec-
tion 9(c) of the National School Lunch Aet (42 U.S.C.
1758(c)) is amended-—

(1) in the fifth sentence, by striking “of the provisions
of law referred to in the preceding sentence” and inserting
“provision of law”’; and

' (2) by striking the second, fourth, and sixth sentences.
() NUTRITIONAL INFORMATION.—Section 9(f) of the Na-
tional School Lunch Aet (42 U.S.C. 1758(f)) is amended—

(1) by striking paragraph (1);

(2) by striking “(2)”;

(3) by redesignating subparagraphs (4) through (D)
as paragraphs (1) through (4), respectively;

(4) by striking paragraph (1), as redeszgnabed by
paragraph (3), and inserting the following:

~ “(1) NUTRITIONAL REQUIREMENTS.—Exeept as pro-
" vided in paragraph (2), not later than the first day of the
1996-1997 school year, schools that are participating in
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3
the school lunch or school breakfast program shall serve
lunches and breakfasts under the program that—

““(A) are consistent with the goals of the most re-
cent Dietary Guidelines for Americans published under
section 301 of the Natonal Nutrition Monitoring and
Related Research Act of 1990 (7 U.8.C. 5341); and

“(B) provide, on the average over each week, at
least— :

“(i) with respect to school lunches, 15 of the
daily recommended dietary allowance established by
the Food and Nutrition Board of the National Re-
search Council of the National Academy of
Sciences; and

“(i) with respect to school breakfasts, ¥a of
the daily recommended dietary allowance estab-
lished by the Food end Nutrition Board of the Na-
tional Research Council of the National Academy
of Sciences.”; :

{5) in paragraph (8), as redesignated by paragraph

(3)—

(A) by redesigneting clauses (i) and (ii) as sub-
paragraphs (A) and (B), respectively; and

(B) in subparagrsph (A), as so redesignated, by
redesignating subelauses (I) and (II) as clauses (i) and
(ii), respectively; and

(6) in paragraph (4), as redesignated by paragraph

(3)— '

(A) by redesigneting clauses (i) and (ii) as sub-
paragraphs (A) and (B), respectively;

(B) in subparagraph (A), as redesignated by sub-
paragraph (A), by redesignating subelauses (I) and (II)
as clauses (i) and (ii), respectively; and

(C) in subparagreph (A)(ii), as redesignated by
subparagraph (B), by striking “subparagraph (C)” and
inserting ‘‘paragraph (3)".
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(d) USe OF RESOTRCES—Section 9 of the National
School Lunch Aet (42 U.S.C. 1758) is amended by striking
subsection (h).

SEC. 703. FREE AND REDUCED PRICE POLICY STATE-
MENT.

Section 9(b)(2) of the Natonal School Lunch Act (42
U.S.C. 1758(b)(2)) is amended by adding at the end the follow-
ing; |

“(D) FREE AND REDUCED PRICE POLICY STATE-
MENT.—After the initial submission, a school food au-
thorty shall not be required to submit a free and re-
duced price policy statement to a State educational
agency under this Act unless there is a substantive
change in the free and reduced price policy of the
school food authority. A routine change in the policy of
a school food aunthority, such as an annual adjustment
of the income eligibility guidelines for free and reduced
price meals, shall not be sufficient cause for requiring
the school food authority to submit a policy state-
ment.”. _ ‘

SEC. 704. SPECIAL ASSISTANCE,

(a) EXTENSION OF PAYMENT PERIOD.—Section
11{a)(1)(D)() of the National School Lunch Act (42 U.S.C.
17592(a)(1)(D)(i)) is amended by striking “, on the date of en-
actment of this subparagraph,”.

(b) ROUNDING RULE FOR LUNCHE, BREAKFAST, AND SUP-
PLEMENT RATES.—

(1). IN GENERAL.—The third sentence of section
11(a)(3)}(B) of the National School Lunch Act (42 U.S.C.
1759a(a)(3)(B)) is amended by adding before the period at
the end the following: *, except that adjustments to pay-
ment rates for meals and supplements served to individuals
not determined to be eligible for free or reduced price meals
and supplements shall be computed to the nearest lower
cent increment and based on the unrounded amount for the
preceding 12-month period”. ’
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(2) EFFECTIVE DATE.—The amendment made by
paragraph (1) shall become effective on July 1, 1997.

(c) APPLICABILITY OF OTEER PROVISIONS.—~Section 11
of the National School Lunch Act (42 U.S.C. 17592a) is amend-
ed—

(1) by striking subsection (d);
(2) in subsection (e)(2)}—
(A) by striking “The” and inserting “On request
of the Secretary, the’’; and
(B) by striking “ecch month”; and
(8) by redesignating subsections (e) and (f), as so
amended, as subsections (d) and (e), respectively. |

SEC. 705. MISCELLANEOUS PROVISIONS AND DEFINI-
TIONS.

(a) ACCOUNTS AND RECORDS.—The second sentence of
section 12(a) of the Nationsl School Lunch Act (42 U.S.C.
1760(a)) is amended by striking “at all times be available” and
inserting ‘“be available at any reesonable time”.

(b) RESTRICTION ON REQUIREMENTS.—Section 12(c) of
the National School Lunch Act (42 U.S.C. 1760(c)) is amended
by striking “neither the Secretary nor the State shall” and in-
serting “‘the Secretary shall not”.

{e¢) DEFINITIONS.~—Section 12(d) of the National School
Lunch Act (42 U.8.C. 1760(d)), as amended by section 701(b),
is amended— ' )

.(1) in paragraph (1), by striking “the Trust Territory
of the Pacific Islands” and imserting “the Commonwealth
of the Northern Mariana Islands”;.

(2) by striking paragraphs (3) and (4); and

(3) by redesignating paragraphs (1), (2), and (5)
through (9) as paragraphs (6), (7), (3), (4), (2), (5), and
(1), respectively, and rearrenging the paragraphs so as to
appear in numerical order.

(d) ADJUSTMENTS TO NATIONAL, AVERAGE PAYMENT
RATES.—Section 12(f) of the National School Lunch Act (42
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U.S.C. 1760(f)) is amended by smriking “the Trust Territory of
the Pacific Islands,”.
{e) EXPEDITED RULEMAR™NG.—Section 12(k) of the Na-
tional School Lunch Act (42 U.S.C. 1760(k)) is amended—
(1) by striking paragraphs (1), (2), and (5);
(2) by redesignating paragraphs (3) and (4) as para-
graphs (1) and (2), respectively; and '
(3) in paragraph (1), as redesignated by paragraph
(2), by striking “Guidelines” and inserting “‘guidelines con-
tained in the most recent ‘Dietary Guidelines for Ameri- .
cans’ that is published under section 301 of the National
Nutrition Monitoring and Related Research Act of 1990 (7
U.8.C. 5341)".
(f) WAIVER.—Section 12(1) of the National School Lunch
Act (42 U.8.C. 1760Q)) is amended—
(1) i parsgraph (2)}(4)}—

(A) in clause (iii), by adding “and” at the end;

(B) in clause (iv), by striking the semicolon at the
end and inserting & period; and

" (C) by striking clauses (v) through (vii);
(2) in paragraph (3)—
(A) in subparagraph (A), by striking “(A)”; and
(B) by striking subparagraphs (B) throngh (D);
(3) in paragraph (4)—
- (A) m the matter preceding subparagraph (4), by
striking “of any requirement relating” and inserting
“that increases Fledersal costs or that relates”;

(B) by striking subparagraph (D);

(C) by redesignating subparagraphs (E) through
(N) as subparagraphs (D) through (M), respectively;
and .

(D) in subparagraph (L), as redesignated by sub-
paragraph (C), by striking “and” at the end and in-
serting “or’’; and

(4) in paragraph (6)—
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7
(A) by striking “(A)(i)” and all that follows
through “(B)”'; and
(B) by redesignatng clauses (1) through (iv) as
subparagraphs (A) through (D), respectively.

SEC. 706. SUMMER FOOD SERVICE PROGRAM FOR CHIL.-
DREN.

(2) ESTABLISEMENT OF PrOGRAM.—Section 13{a) of the

National School Lunch Act (42 U.S.C. 1761(a)) is amended-—
(1) in paragraph (1}—

(A) in the first sentence, by striking “initiate,
maintain, and expand” and inserting “initiate and
maintain’’; and :

(B) in subparagraph (E) of the second sentence,
by striking “the Trust Territory of the Pacific Is-
lands,”; and
(2) in paregraph (7)(4), by striking “Except as pro-

vided in subparagraph (C), private” and inserting “Pri-
vate’'.

(b) SERVICE INSTITUTIONS.—Section 13(b) of the Na-
tional School Lunch Act (42 T.8.C. 1761(b)) is amended by
striking “(b)(1)” and all that follows through the end of para-
graph (1) and inserting the following:

“(b) SER’VICEL lINSTITUTION‘S.—

) “(1) PAYMENTS.—

“(A) IN GENERAL.—Except as otherwise provided
in this paragraph, payments to service institutions shall
equal the full cost of food service operations (which
cost shall include the costs of obtaining, preparing, and
serving food, but shall not include administrative
costs).

“(B) MAXIMTM AMOUNTS.—Subject to subpara-
graph (C), payments to any institution under subpara-
graph (A) shall not exceed—

“@1) $1.97 for each lunch and supper served;
“(ii) $1.13 for each breakfast served; and
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‘(i) 46 cents for each meal supplement

served. . ,

“(C) ADJTSTMENTS.~—Amounts specified in sub-
paragraph (B) shall be adjusted on January 1, 1997,
and each January 1 thereafter, to the nearest lower
cent increment to reflect changes for the 12-month pe-
riod ending the preceding November 30 in the series
for food away from home of the Consumer Price Index -
for All Urban Consumers published by the Bureau of
Labor Statistics of the Department of Labor. Each ad-
-justment shall be based on the unrounded adjustment
for the prior 12-month period.”.

(c) ADMINISTRATION OF SEZRVICE INSTITGTIONS.—Section
13(b)(2) of the National School Lunch Act (42 U.S.C.
1761(b)(2})) is amended—

(1) in the first sentence, by striking “four meals” and
inserting “3 meals, or 2 meals and 1 supplement,”; and
(2) by striking the second sentence.

(d) REIMMBURSEMENTS.—Section 13(e¢)(2) of the National
School Lunch Act (42 U.S.C. 1761(c)(2)) is amended—

(1) by striling subparegraphs {4), (C), (D), and (E);

(2) by striking “(B)";
(3) by striking “, and such higher education institu-
tions,”; and

(4) by striking “withoat application” and inserting
“on showing residence in areas in which poor economic con-
ditions exist or on the basis of income eligibility statements
for children enrolled in the program”.
~ {e) ADVANCE PROGRAM PAYMENTS.—Section 13(e)(1) of
the National School Lunch Act (42 U.S.C. 1761(e)(1)) is
amended—
(1) by st.nkm.g “institution: Provided, That (A) the”
and inserting “institution. The"’;
(2) by imserting “(exdndmg a sehool)” after “a.ny
service institution”; and
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(3) by striking “responsibilities, and (B) no” and in-

1

2 serting “responsibilities. No". .
3 (f) Foor REQUIREMENTS.—Section 13(f) of the National

) 4  School Lunch Act (42 U.S.C. 1761(f)) is amended-—

5 (1) by redesignating the first through seventh sen-
6 tences as paragraphs (1) through (7), respectively;

7 (2) by striking paregraph (3), as redesignated by
8 paragraph (1);

9 (3) in paragraph (4), as redesignated by paragraph
10 (1), by striking ‘‘the first sentence” and inserting “para-
11 graph (1)";

12 (4) in subparagraph (B) of paragraph (6), as redesig-
13 nated by paragraph (1), by striking “that bacteria levels”
14 and all that follows throvgh the period at the end and in-
15 serting “conformance with standards set by local health au-
16 thorities.”; and

17 (5) by redesignating paragraphs (4) through (7), as
18 redesignated by paragrapk (1), as paragraphs (3) through
19 (6), respectively. ' :

20 (g) PERMaTTING OFFER VERSUS SERVE.—Section 13(f) of
21  the National School Lunch Act (42 U.S.C. 1761(f)), as amend-
22  ed by subsection (f), is amepded by adding at the end the fol-
23 lowing: '
24 “(7) OFFER VERSTS SERVE.—A school food authority
25 participating as a service institntion may permit a child at-
26 tending a site on school premises operated directly by the
27 authority to refuse 1 or more items of a meal that the child
28 does not intend to consume, under rules that the school
29 uses for school meals programs. A refusal of an offered
30 food item shall not affect the amount of payments made
31 under this section to a school for the meal.”, ,
32 (h) RECORDS.—The second sentence of section 13(m) of
33 the National School Lunch Act (42 U.S.C. 1761(m)) is amend-
34 ed by striking “at all times be available” and inserting ‘“be
35 available at any reasonable time”.

July 29, 1896 (10:05 p.m.)
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(1) REMOVING MANDATORY NOTICE TO INSTITUTIONS.—
Section 13(n)(2) of the Nationeal School Lunch Act (42 U.S.C.
1761(n)(2)) is amended by striing “, and its plans and sched-
ule for informing service institutions of the availability of the
program”.

(3) PraN.—Section 13(n) of the National School Lunch
Act (42 U.S.C. 1761(n)), 2s amended by subsection (i), is
amended—

(1) in paragraph (2), by striking “, including the

State's methods of assessing need”’;

(2) by striking paragraph (3);

(3) in paragraph (4), by striking “‘and schedule”; and

(4) by redesignating paragraphs (4) through (7) as
paragraphs (3) through (6), respectively.

(k) MONITORING AND TRaINING.—Section 13(q) of the
National School Lunch Act (42 U.S.C. 1761(q)) is amended—

(1) by striking paragraphs (2) and (4);
(2) in paragraph (3), by striking “‘paragraphs (1) and

(2) of this subsection” and mserting “paragraph (1)”; and

(3) by redesignating peragraph (3) as paragraph (2).
() ExPRED PROGRaM.—Section 13 of the National
School Luneh Act (42 U.S.C. 1761) is amended—
(1) by striking subsection (p); and
. (2) by redesignating subsections (q) and (r) as sub-
sections (p) and (q), respectively.

(m) EFFECTIVE DATE—The amendments made by sub-

section (b) shall become effective on January 1, 1997.
SEC. 707. COMMODITY DISTRIBUTION.

(a) CEREAL AND SHORTENING IN COMMODITY DONA-
TIONS.—Section 14(b) of the National School Lunch Act (42
U.8.C. 1762a(b)) is amended—

(1) by striking paragraph (1); and
(2) by redesignating peragraphs (2) and (3) as para-
graphs (1) and (2), respectively.
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(b) STATE ADVISORY COUNCIL.—Section 14(e) of the Na-
tional School Lunch Act (42 U.3.C. 1762a(e)) is amended to
read as follows:

‘“(e) Each State agency that receives food assistance pay-
ments under this section for any school year shall consult with
representatives of schools in the State that participate in the
school lunch program with respect to the needs of such schools
relating to the manner of selection and distribution of eommod-
ity assistance for such program.”.

(¢) Casg COMPENSATION FOR Pmor PROJECT
SCHOOLS.—Section 14(g) of the National School Lunch Act
(42 U.S.C. 1762a(g)) is amended by striking paragraph (3).
SEC. 708, CHILD AND ADULT CARE FOOD PROGRAM.

(a) ESTABLISHMENT OF PROGRAM.—Section 17 of the
National School Lunch Act (42 U.S.C. 1766) is amended in the
first sentence of subsection (a), by striking “initiate, maintain,
and expand” and inserting “Inidate and maintain”.

(b) PAYMENTS TO SPONSOR EMPLOYEES.—Paragraph (2)
of the last sentence of section 17(a) of the National School
Lunch Act (42 U.8.C. 1766(a)) is amended—

(1) in subparagraph (B), by striking ‘“‘and’’ at the end;
(2) in subparagraph (C), by striking the period at the
end and inserting *; and”; end

(3) by adding at the end the following: .
“(D) in the case of a family or group day care
home sponsoring orgenization that employs more than
1 employee, the organization does not base payments to
an employee of the organization on the number of fam-

ily or group day care homes recruited.”.

(c) TECHNICAL ASSISTANCE.~~The last sentence of section
17(d)(1) of the National School Lunch Act (42 U.S.C.
1766(d)(1)) is amended by striking *, and shall provide tech-
nical assistance” and all that follows through “its application”.

(d) REMBURSEMENT OF CHILD CARE INSTITTTIONS.—
Section 17(£)(2)(B) of the National School Lunch Aet (42
U.5.C. 1766(£)(2)(B)) is amended by striking “two meals and
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two supplements or three meals and one supplement” and in-

1

2 serting “2 meals and 1 supplement”.

3 (e) DPROVED TARGETING OF Day CARE HoOME REIM-

4 BURSEMENTS.— .

5 (1) RESTRTCTTRED DAY CARE HOME REIMBURSE-

6 MENTS.—Section 17(f){3) of the National School Lunch

7 Act (42 U.8.C. 1766(f)(3)) is amended by striking “(3)(4)

8 Institutions” and all that follows through the end of sub-

9 paragraph {A) and inserting the following:

10 “(3) REIMBURSEMENT OF FAMILY OR GROGP DAY

11 CARE HOME SPONSORING ORGANIZATIONS.—

12 “(A) REMMBURSEMENT FACTOR.—

13 “(i) IN GENERAL.—An institution that partici-

14 pates in the program under this section as a family

15 or group day care home sponsoring organization

16 shall be provided, for payment to a home sponsored
. 17 by the organization, reimbursement factors in ac-

" 18 cordance with this subparagraph for the cost of ob-

19 ~ taining and preparing food and preseribed labor

20 : costs mvolved in providing meals under this section.

21 “(i) TIER 1 FAMILY OR GROUP DAY CARE

22 HOMES,—

23 ' “(I) DEFINITION OF TIER I FAMILY OR

2% GROUP DAY CARE HOME.—In this paragraph,

25 the term ‘tier I family or group day care home’

26 means—-

27 “(az) s family or group day care home

28 that is loceted In a geographic area, as de-

29 fmed by the Secretary based on census

30 data, in which at least 50 percent of the

- 31 ' children residing in the area are members

32 of households whose incomes meet the in-
. . 33 come eligihility guidelines for free or re-

34 duced price meals under section 9;

35 : . “(bb) a2 family or group day care home

36 that is located In an ares served by a

Juty 29, 1996 (10:05 p.m.)
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school enrolling elementary students in
which at leest 50 percent of the total num-
ber of children enrolled are certified eligible
to receive free or reduced price school
meals under this Act or the Child Nutrition
Act of 1866 (42 U.S.C. 1771 et seq.); or
“(ae) & family or group day care home
that is operated by a provider whose house-
hold meets the income eligibility guidelines
for free or reduced price meals under sec-
tion 9 and whose income is verified by the
sponsoring or organization of the home
under regulations established by the Sec-

retary.
“(II) R=MBURSEMENT.—Except as pro-

vided in subelasuse (III), a tier I family or -

group day cere home shall be provided reim-

- bursement fzciors under this clause without a

requirement for documentation of the costs de-
scribed in clause (i), except that reimbursemegt
shall not be provided under this subclause for
meals or supplements served to the children of

" a person acting as & family or group day care

home provider unless the children meet the in-
come eligibility guidelines for free or reduced
price meals under section 9,

“(III) FacTORS.—Except as provided in
subclause (IV), the reimbursement factors ap-
plied to a home referred to in subclause (IT)
shall be the factors in effeet on July 1, 1996.

4“(IV) ADJUSTMENTS.—The reimburse-
ment factors under this subparagraph shall be
adjusted on July 1, 1997, and each July 1
thereafter, to reflect changes in the Consumer
Price Index for food at home for the most re-
cent 12-month period for which the data are
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available. The reimbursement factors under

this subparagrzph shall be rounded to the near-

est lower cent Increment and based on the

unrounded edjustment in effect on June 30 of

the preceding school vear.

“(i) TIER T FAMILY OR GROUP DAY CARE
HOMES.—

“(I) IN GENERAL.— °

“(aa) FACTORS.—Except as provided
in subeleuse (IT), with respect to meals or
supplements served under this clause by a
family or group day care home that does
not meef{ the criteria set forth in clause
(ii)(I), the reimbursement factors shall be
35 cents for lunches and suppers, 27 cents
for breskissts, and 13 cents for supple-
ments. .

“(bb) ADJUSTMENTS.—The factors
shall be adjusted on July 1, 1997, and each
July 1 thereafter, to reflect changes in the
Consumer Price Index for food at home for
the most recent 12-month period for which
the data are available. The reimbursement
factors under this item shall be rounded
down to the nearest lower cent increment
and based on the unrounded adjustment
for the preceding 12-month period.

“(cc) REIMBURSEMENT.~—A. family or
group day care home shall be provided re-
imbursement factors under this subclause
without a requirement for documentation of
the costs described in clause (i), except that
reimbursemsnt shall not be provided under
this subclanse for meals or supplements
served to the children of a person acting as
a family or group day care home provider
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unless the children meet the income eligi-
bility guidelines for free or reduced price

meals undsr section 9.

“(II) OTEER FACTORS.—A family or
group day care home that does not meet the
criteria set forzh in clause (ii}(I) may elect to
be provided reimbursement factors determined
in accordance with the following requirements:

“(as) CEILDREN ELIGIBLE FOR FREE
OR REDGCEZD PRICE MEALS.—In the case
of meals or supplements served under this
subsection to children who are members of
households whose incomes meet the income
eligibility guidelines for free or reduced
price meels under section 9, the family or
group day care home shall be provided re-
imbursement factors set by the Secretary
In aceordance with clause (11){IIT).

“(bb) INELIGIBLE CHILDREN.—In the
case of mesls or supplements served under
this subsecdon to children who are mem-
bers of households whose incomes do not
meet the income eligibility guidelines, the
family or group day care home shall be
provided reimbursement factors in accord-
ance with sabclause (I).

“(II) DFORMATION AND DETERMINA-
TIONS, ==

“(as) IN GENERAL.—If & family or
group dey care home elects to claim the
factors deseribed in subelause (II), the
family or group day care home sponsoring
orgmizaﬁm serving the home shall collect

- the necessary income information, as deter-
mined by the Secretary, from any parent or
other careteker t0 make the determinations
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specified in subelause (II) and shall make

the determinations in accordance with rules

prescribed by the Secretary.

“(bb) CATEGORICAL ELIGIBILITY.—In
making’ a determination under item (aa), a
family or group day care home sponsoring
organization may consider a child partici-
pating in or subsidized under, or a child
with & 'parent participating in or subsidized
under, a federally or State supported child
care or other benefit program with an in-
come eligibility limit that does not exceed
the eligibility standard for free or reduced
price meals under section 9 to be a child
who is a member of a household whose in-
come meets the income eligibility guidelines
under section 9.

“(ee) FACTORS FOR CHILDREN
ONLY.—A family or group day care home
may elect to receive the reimbursement fae-
tors prescribed under clause (ii}(III) solely
for the children participating in a program
referred to In item (bb) if the home elects
not to have income statements collected
from parents or other caretakers.

“(IV) SIMPLIFIED MEAL COUNTING AND
REPORTING PROCEDURES.—The Secretary shall
prescribe simplified meal counting and report-
mgproeeduresforusébyafamﬂyorgroupday
care home that elects to claim the factors

under subelanse (IT) and by a family or group

day care home sponsoring organization that
sponsors the home. The procedures the See-
retary prescribes may include 1 or more of the
following:



F:"JDG1H3734\CONF JOINT?.FIN
17

“(aa) Setting an annual percentage

1
2 for each home of the number of meals
3 served that are to be reimbursed in accord-
4 ance with the reimbursement factors pre-
5 serbed under clause (it)(III) and an annual
6 percentage of the number of meals served
7 that are to be reimbursed in accordance
8 with the reimbursement factors prescribed
9 under subelaunse (I), based on the family in-
10 come of children enrolled in the home in g
11 specified month or other period.
12 “(bb) Placing a home into 1 of 2 or
13 more reimbursement categories annually
14 based on the percentage of children in the
15 home whose households have incomes that
16 meet the income eligibility guidelines under
17 section 9, with each such reimbursement
18 category cerrying 8 set of reimbursement
19 factors such es the factors preseribed under
20 clanse (ii)(II) or subelause (I) or factors
21 established within the range of factors pre-
22 seribed under clause (ii)(III) and subclause
23 (I).
24 “(ce) Such other simplified procedures
25 as the Secretary may prescribe.
26 “(V) MINIMOM VERIFICATION REQUIRE-
27 MENTS.—The Secretary may estsblish any min-
28 imum verification requirements that are nec-
29 essary to carry out this clause.”.
30 . (2) GRANTS TO STATES TO PROVIDE ASSISTANCE TO
31 FAMILY OR GROUP DAY CARE HOMES —Section 17(f)(3) of
32 . the National School Lunch Act (42 U.8.C. 1766(H(3)) is
33 amended by adding at the end the following:
34. “(D) GRANTS TO STATES TO PROVIDE ASSISTANCE
35 TO FAMILY OR GROUP DAY CARE HOMES.—
36 “(i) IN GENERAL.~—

July 29, 1996 (10:05p.m.) -
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“(I) RESERVATION.—FE'TOm amounts made

|

2 available to carry out this section, the Sec-
3 retary shall reserve $5,000,000 of the amount
4 made available for fiscal year 1997.

5 “(I} PTrPOSE.—The Secretary shall use
6 the funds made available under subclause (I) to
7 provide grants o States for the purpose of pro-
8 viding—

9 ‘“(aa) essistance, including grants, to
10 family and day care home sponsoring orga-
il nizations and other appropriate organiza-
12 tions, in securing and providing training,
13 materials, 2utomated data processing as-
14 sistance, and other assistance for the sta.ff
15 of the sponsoring organizations; and

16 “(bb) training and other assistance to
17 family and group day care homes in the
18 implementetion of the amendment to sub-
19 paragraph (A) made by section 708(e)(1)
20 of the Personal Responsibility and Work
21 Opportunity Reconciliation Act of 1996.
22 “(i) ALLOCATION.—The Secretary shall allo-
23 cate from the funds reserved under clause (i){I)—
24 ' “T) $30,000 in base funding to each
25 State; and
26 “(I) any remsining amount among the
27 States, based on the number of family day care
28 homes participeting in the program in a State
29 during fiseal year 1995 as a percentage of the
30 number of all family day care homes participat-
31 ing in the program during fisca! year 1995.
32 “(ili) RETENTION OF FUNDS.—Of the amount
33 of funds made avzilable to a State for fiscal year
kY 1997 under clause (i), the State may retain not to
35 exceed 30 percent of the amount to carry out this
36 subparagraph.

Juty 29, 1996 (10:05 p.m.)
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“(iv) ADDITIONAL PAYMENTS.—Any payments
received under this subparagraph shall be in addi-
tion to payments that a State receives under sub-
paragraph (4).".

(3) PrOVISION OF DaTi—Section 17(£)(3) of the Na-
tional School Lunch Act (42 U.S.C. 1766(f)(3)), as amend-
ed by paragraph (2), is amended by adding at the end the
following:

' “(E) PROVISION OF DATA TO FAMILY OR GROGP
DAY CARE HOME SPONSORING ORGANIZATIONS,—-

“(1) CENSCS DATA.—The Secretary shall pro-
vide to each State zgency administering a child and
adult care food program under this section data
from the most recent decennial census survey or
other appropriate census survey for which the data
are available showing which areas in the State meet
the requirements of subparagraph (A){(i)(I)(aa).
The State agency shall provide the data to family
or group day care home sponsoring organizations
located in the State.

“(ii) SCHOOL DATA.—

“(I) IN GENERAL.—A State agency ad-
ministering the school lunch program under
this Act or the school breakfast program under
the Child Nuirition Act of 1966 (42 U.S.C.
1771 et seq.) shall provide to approved family
or group dsy care home sponsoring organiza-
tions a list of schools serving elementary school
children in the State in which not less than %
of the children enrolled are certified to receive
free or reduced price meals. The State agency
shail collect the data necessary to create the
list annually and provide the list on & timely
basis to any epproved family or group day care
home sponsoring organization that requests the
list.
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1 “(II) USE OF DATA FROM PRECEDING
2 SCHOOL YEAR.—In determining for a fiscal
3 year or other annual pericd whether a home
4 qualifies as a der I family or group day care
5 home under subparagraph (A)(ii)(I), the State
6 agency administering the program under this
7 section, and a family or group day care home
8 sponsoring organization, shall use the most
9 current available data at the time of the deter-
10 mination.
11 “(ili) DCGRATION OF DETERMINATION.—For
12 §urposes of this section, a determination that a
13 family or group day care home is located in an ares
14 that qualifies the home as a tier I family or group
15 day care home (as the term is defired in subpara-
16 graph (A)(ii){I)), shall be in effect for 3 years (un-
17 less the determination is made on the basis of cen-
18 sus data, in which cese the det_;ermination shall re-
19 main in effect until more recent census data are
20 available) unless the State agency determines that
21 the area in which the home is located no longer
22 qualifies the home as a tier I family or group day
23 care home.”. . a
24 (4) CONFORMING AMENDMENTS.—Section 17(c) of the
25 National School Lunch Act (42 U.S.C. 1766(c)) is amend-
26 ed by inserting “except as provided in subsection (£)(3),”
27 after “For purposes of this section,” each place it appears
28 in paragraphs (1), (2), and (3).
29 (f) REIMBURSEMENT.—Section 17(f) of the National
30  School Lunch Act (42 U.S.C. 1766(f)) is amended—
31 (1) in paragraph (3)—
‘32 (A) in subparagraph (B), by striking the third and
33 fourth sentences; and
34 " (B) in subparagraph (C)(ii), by striking ‘“‘conduct
35 outreach” and all that follows through “may become”

Juty 29, 1998 (10:05 p.m.)



F:*JDG H3734\ CONF " JOINTTFIN

OO 00 O~ OV W s WD e

N NN NORORNORN R = e e e ke e s e e e
WEUYLERBRYNBEBRYVUEBES eI w e e ~o0

36
July 29. 1996 (10:05 p.m.)

21
. and inserting ‘“‘assist unlicensed family or group day
care homes in becoming”; and

(2) in the first sentence of paragraph (4), by striking
“shall” and inserting “may .

{g) NrTRITIONAL REQUIREMENTS.—Section 17(g)(1) of
the National School Lunch Act (42 U.S.C. 1766(gK1)) is
amended—

(1) in subparagraph (4), by striking the second sen-
tence; and

(2) in subparagraph (B), by striking the second sen-
tence.

(b) ELDONATION OF STATE PAPERWORK AND OCUTREACH
BURDEN.—Section 17 of the National School Lunch Act (42
U.8.C. 1766) is amended by siriking subsection (k) and insert-
ing the following:

“(k) TRAINING AND TECENICAL ASSISTANCE.—A State
participating in the program established under this section
shall provide sufficient training, technical assistance, and mon-
itoring to facilitate effective operation of the program. The Sec-
retary shall assist the State in developing plans to fulfill the
requirements of this subsection.”.

(i) RECORDS.—-The second sentence of seetion 17(m) of
the National School Lunch Act (42 TU.S.C. 1766(m)) is amend-
ed by striking “at all times” and inserting ‘“‘at any reasonable
time”’.

() UNNEEDED PROVISION.—Section 17 of the National
School Lunch Act is amended by striking subsection (q).

(k) EFFECTIVE DATE. —

(1) IN GENERAL.—Exeept as provided in peragraph
(2), the amendments made by this section shall become ef-
fective on the date of enactment of this Act.

(2) IMPROVED TARGETING OF DAY CARE HOME REIM-
BURSEMENTS.—The amendments made by paragraphs (1)
and (4) of subsection (e) shall become effective on July 1,
1997.

(3) REGULATIONS.—
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(A) INTERIM REGTLATIONS.—Not later than Jan-
uary 1, 1987, the Secretary of Agriculture shall issue
interim regulations to implement—

(i) the amendments made by paragraphs (1),

(3), and (4) of subsection (e); and

(ii) seetion 17(f){3)(C) of the National School

Lunch Act (42 T.S.C. 1766(f)(3)(C)).

(B) FmNAL REGUGLATIONS.—Not later than July 1,
1997, the Secretary of Agriculture shall issue final reg-
ulations to implement the provisions of law referred to
in subparagraph (A).

(1) STTDY OF IMPACT OF AMENDMENTS ON PROGRAM
PARTICIPATION AND FaMTLY Day CARE LICENSING.—

(1) IN GENERAL.—The Secretary of Agriculture, in

conjunction with the Secretzry of Health and Human Serv-
ices, shall study the mmpsact of the amendments made by
this section on—

(A) the number of family day care homes partici-
pating in the child and adult care food program estab-
lished under section 17 of the National School Lunch
Act (42 U.8.C. 1766);

(B) the number of day care home sponsoring orga-
nizations participating in the program;

(C) the number of day care homes that are Ii-
censed, certified, registered, or approved by each State
in accordance with regulations issued by the Secretary;

(D) the rate of growth of the numbers referred to
in subparagraphs (A) through (C);

(E) the nutritional adequacy and quality of meals
served in family day care homes that—

*. (i) received reimbursement under the program
prior to the amendments made by this section but
do not receive reimbursement after the amend-
ments made by this section; or

(ii) received foll reimbursement under the pro-
gram prior to the amendments made by this section
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but do not receive full reimbursement after the

amendments made by this section; and

(F) the proportion of low-income children partici-
pating in the program prior to the amendments made
by this section and the proportion of low-ineome chil-
dren participating in the program after the amend-
ments made by this section,

(2) REQUIRED DATA.—Each State agency participat-
ing in the child and adult cere food program under section
17 of the National School Lunch Act (42 U.S.C. 1766)
shall submit to the Secretery of Agriculture data on—

(A) the number of family day care homes partici-
pating in the program on June 30, 1997, and June 30,

1998;

(B) the number of {amily day care homes licensed,
certified, registered, or approved for service on June

30, 1997, and June 30, 1998; and .

(C) such other data as the Secretary may require
to carry out this subsection.

(3) SUBMISSION OF REPORT.—Not later than 2 years
after the date of enactment of this section, the Secretary
of Agriculture shall submit the study required under this
subsection to the Committes on Economie and Educational
Opportunities of the House of Representatives and the

" Committee on Agriculture, Nutrition, and Forestry of the

Senate. ‘

SEC. 709. PILOT PROJECTS.
' (s) UNIvERsaL FREE PILOT.—Section 18(d) of the Na-
tional School Lunch Act (42 U.8.C. 1769(d)) is amended—

(1) by striking paragraph (3); and

(2) by redesignating paragraphs (4) and (5) as para-
graphs (3) and (4), respectively.

(b) DEMONSTRATION PrOJECT OUTSIDE SCHOOL
HoOURS.—Section 18(e) of the National School Lunch Act (42
U.S.C. 1769(e)) is amended—

(1) in paragraph (1)—
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(A) in subparagraph (A)—
(i) by striking “(A)""; and
(ii) by striking “shall” and inserting “may”;
and
(B) by striking subparagraph (B); and
(2) by striking paragraph (5) and inserting the follow-
ing:
“(5) AUTHORIZATION OF APPROPRIATIONS.—There
are suthorized to be appropriated to carry out this sub-

section such sums as are necessary for each of fiscal years
1997 and 1998.".

SEC. 710. REDUCTION OF PAPERWORK.
Section 19 of the Nationzl School Lunch Act (42 U.S.C.
1769a) is repealed. '
SEC. 711. INFORMATION ON INCOME ELIGIBILITY.
Section 23 of the National School Lunch Act (42 U.S.C.
1769d) is repealed.

SEC. 712. NUTRITION GUIDANCE FOR CHILD NUTRITION
PROGRAMS.

Section 24 of the National School Lunch Act (42 U.S.C.
1769e) is repealed.
Subtitle B—Child Nutrltlon Act of
1966

SEC. 721. SPECIAL MILK PROGRAM.

Section 3(a)(3) of the Child Nutrition Act of 1966 (42
U.8.C. 1772(a)(3)) is amended by striking ‘“‘the Trust Terri-
tory of the Pacific Islands” and inserting ‘“‘the Commonwealth
of the Northern Mariana Islands”.

SEC. 722. FREE AND REDUCED PRICE POLICY STATE-
MENT.

- Section 4(b)(1) of the Child Nutrition Act of 1966 (42
U.8.C. 1773(b)(1)) is amended by adding at the end the follow-
“(E) FREE AND REDUCED PRICE POLICY STATE-
MENT.—After the initial submission, & school food au-
thority shall not be required to submit 2 free and re-
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duced price policy statement to a State educational
agency under this Act unless there is a substantive
change in the free and reduced price policy of the
school food authority. A routine change in the policy of
a school food authority, such as an annual adjustment
of the income eligibility guidelines for free and reduced
price meals, shall not be sufficient cause for requiring
the school food authority to submit a policy state-
ment."”. ‘

SEC. 723. SCHOOL BREAEKFAST PROGRAM AUTHORIZA-
TION,

(a) TRAINING AND TECENICAL ASSISTANCE IN FoOD
PREPARATION,—Section 4(e)(1}(B) of the Child Nutrition Act
of 1966 (42 U.S.C. 1773(e)(1}(B)) is amended by striking the
second sentence,

(b) EXPANSION OF PROGR:M; STARTUP AND EXPANSION
CosTs.—

(1) IN GENERAL.—S3ecton 4 of the Child Nutntion
Act of 1966 (42 U.S.C. 1773) is amended by striking sub-

sections (f) and (g).

(2) EFFECTIVE DATE.—The amendments made by
paragraph (1) shall become effective on October 1, 1996.
SEC. 724, STATE ADMINISTRATIVE EXPENSES.

(2) UsE OF FUNDS FOR COMMODITY DISTRIBUTION AD-
MINISTRATION; STUDIES.—Section 7 of the Child Nutrition Act
of 1966 (42 U.S.C. 1776) is amended—

(1) by striking subsections (e) and (h); and
(2) by redesignating subsections (f), (g), and (i) as
subsections (e), (f), and (g), respectively.

(b) APPROVAL OF CHaNGES—Section 7(e) of the Child
Nutrition Act of 1966 (42 T.S.C. 1776(e)), as so redesignated,
is amended—

(1) by striking “each yeer an annual plan” and insert-
ing “the initial fiseal year a plan”; and

(2) by adding at the end the following: “After submit-
ting the initial plan, & State shall be required to submit to
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the Secretary for approval only a substantive change in the

”

plan.”.
SEC. 725. REGULATIONS,
Section 10(b) of the Chid Nutrition Act of 1966 (42
U.8.C. 1779(b)) is amended-—
(1) in paragraph (1), by striking “(1)”; and
(2) by striking paragraphs (2) through (4).
SEC. 726. PROHIBITIONS.
Section 11(a) of the Chid Nutrition Act of 1966 (42
U.S.C. 1780(a)) is amended by striking “neither the Secretary
nor the State shall” and inserting ‘“‘the Secretary shall not”.

SEC. 727. MISCELLANEOUS PROVISIONS AND DEFINI-
TIONS.

Section 15 of the Child Nutrition Act of 1966 (42 U.S.C.
1784) is amended—

(1) in paragraph (1), by striking “the Trust Territory
of the Pacific Islands™ and inserting “the Commonwealth
of the Northern Mariana Islands”; and

(2) in the first sentence of paragraph (3)—

(A) in subparagreph (A), by inserting “and” at
the end; and ‘
(B) by striking “, and (C)” and all that follows

through “Governor of Punerto Rico”.

SEC. 728. ACCOUNTS AND RECORDS.

The second sentence of section 16(a) of the Child Nutri-
tion Act of 1966 (42 U.S.C. 1785(a)) is amended by striking
“at all times be available” and mserting ‘‘be available at any

reasonable time”.

SEC. 729. SPECIAL SUPPLEMENTAL NUTRITION PRO-

GRAM FOR WOMEN, INFANTS, AND CHIL-
DREN.

(a) DEFINITIONS.—Section 17(b) of the Child Nutrition
Act of 1966 (42 U.S.C. 1786(b)) is amended—
(1) in paragraph (15)(B)(iii), by inserting “of not
more than 365 days” after “accommodation”; and
(2) i paragraph (16)}—
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(A) in subparagreph (i), by a.ddihg “and” at the
end; and
(B) in subparagraph (B), by striking ““; and” and
inserting a period; g.nd
(C) by striking subparagraph (C).

(b) SECRETARY'S PROMOTION OF WIC.—Section 17(c) of
the Child Nutrition Act of 1966 (42 U.S.C. 1786(c)) is amend-
ed by striking paragraph (5).

(¢) ELIGIBLE PARTICIPANTS.—Section 17(d) of the Child
Nutrition Act of 1966 (42 U.S.C. 1786(d)) is amended by
striking paragraph (4).

(d) NGTRITION EDUCATION.—Section 17(e) of the Child
Nutrition Act of 1966 (42 U.S.C. 1786(e)) is amended—

(1) in parsgraph (2), by striking the third sentence;

(2) in paragraph (4)—

(A) in the matter preceding subparagraph (4), by
striking “‘shall”’;
(B) by striking sabparagraph (4);
(C) by redesignating subparagraphs (B) and (C)
as subparagraphs (A) end (B), respectively;
(D) in subparagraph (A), as so redesignated—
(i) by insertng “shall” before “provide”; and
(ii) by striking “end’ at the end;
(E) in subparagraph (B), as so redesignated—
() by inserting “shall” before ‘“provide”; and
(i) by striking the period at the end and in-
serting “; and’’; and
(F) by adding at the end the following:

“(C) may provide a local agency with materials de-
seribing other programs for which a participant in the pro-
gram may be eligible.”;

(3) in paragraph (5), by striking “The State agency
shall ensure that each” and inserting “Each’; and

" (4) by striking paragraph (6).

(e) StatTeE Pran.—Section 17(f) of the Child Nutrition

Act of 1966 (42 U.S.C. 1786(f)) is amended—
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(1) in paragraph (1)—

(A) in subparagraph (A)— -

(1) by striking “‘annually to the Secretary, by
a date specified by the Secretary, a’’ and inserting
“to the Seeretarv, by a date specified by the Sec-
retary, an initial’’; and

- (i) by adding at the end the following: “After

submitting the initial plan, a State shall be re-
quired to submit to the Secretary for approval only
a substantive change in the plan.’’;
(B) in subparagreph (C)—

(i) by strilang clause (iii) and inserting the fol-
lowing:

“(il) a plan to coordinate operations under the pro-
gram with other services or programs that may benefit par-
ticipants in, and applicants for, the program;”;

(ii) in clause (vi), by inserting after “in the
State” the following: ““(including a plan to improve
access to the progrem for participants and prospec-
tive applicants who are employed, or who reside in
rural areas)”’;

(i) in clause (¥ii), by striking “to provide pro-
gram benefits’’ and all that follows through “‘em-
phasis on” and inserting “for”;

(iv) by striking claunses (ix), (x), and (xii);

(v) in clanse (xiii), by striking “msy require”
and inserting ‘“‘msy reasonsably require”’;

(vi) by redesignating clauses (xi) and (i), as
so amended, as clenses {ix) and (x), respectively;
and

(vil) in clause (ix), as so redesignated, by add-
ing “and” at the end; ' ’

(C) by striking subparagraph (D); and
(D) by redesignating subparagraph (E) as sub-

paragraph (D);
(2) by striking paragraphs (6) and (22);
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(3) in the second sentence of paragraph (3), by strik-
ing “at all times be available” and inserting “be available
&t any reasonable time”’;

(4) in paragraph (9)(B), by striking the second sen-
tence;

(5) in the first sentence of paragraph (11), by striking

Y, including standards thet will epsure sufficient State
agency staff’’;

(6) in paragraph (12), by striking the third sentence;

(7) in paragraph (14), by striking “shall” and insert-
ing “may”’;

(8) in paragraph (17), by striking “and to actommo-
date” and all that follows through “facilities”;

(9) in paragraph (19), by striking ‘“‘shall” and insert-
ing “may”’; and

(10) by redesignating paragraphs (7) through (21) as
paragraphs (6) through (20), and paragraphs (23) and
(24) as paragraphs (21) and (22), respectively.

(f) INFORMATION,—Section 17(g) of the Child Nutrition
Act of 1966 (42 U.S.C. 1786(g)) is amended—

(1) in paragraph (5), by striking “‘the report required
under subsection (d)(4)” and inserting “reports on pro-
gram participant charecteristics’; and '

(2) by striking paragraph (6).

(4] PROCUREMENT OF INFANT FORMULA —

(1) IN. GENERAL.—Section 17(h) of the Child Nutri-

tion Act of 1966 (42 U.S.C. 1786(h)) is amended—
(A) i paragraph (4)(E), by striking “and, on”
and all that follows through “(d)(4)”; and
(B) in paragraph (8)— :
(i) by striking sobparagraphs (4), (C), and
(M);
(i) in subparagraph (G)—
(D) in clause (i), by striking “(i)”"; and
(I) by striking clauses (ii) through (ix);

July 29, 1996 (30:05p.m.) -
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(i) in subparegraph (I), by striking “Sec-
retary—" and all that follows through ““(v) may”
and inserting ‘‘Secretary may’’; ‘

(iv) by redesignating subparagraphs (B) and
(D) through (L) es subparagraphs (A) and (B)
through (J), respectively;

(v) in subparagraph (A)(i), as so redesignated,
by striking “subparagraphs (C), (D), and (E)(ii),
in carrying out subparagraph (4),” and inserting
“subparagraphs (B) znd (C)(ii),”;

(vi) in subparegraph (B)(i), as so redesig-
nated, by striking “subparagraph (B)" each place
it appears and inserting ‘‘subparagraph (A)"; and

(vil) in subpearegraph (C)(ill), as so redesig-
nated, by striking “subparagraph (B)’ and insert-
ing “subparagraph (4)”. _

(2) APPLICATION.—The amendments made by pars-
graph (1) shall not apply to & contract for the procurement
of infant formula under section 17(h)(8) of the Child Nu-
trition Act of 1966 (42 U.S.C. 1786(h)(8)) that is in effect
on the date of enactment of this subsection.

(h) NATIONAL ADVISORY COUNCIL ON MATERNAL, IN-
FANT, AND FETAL NUTRITION.—Section 17(k)(3) of the Child
Nutrition Act of 1966 (42 U.S.C. 1786(k)(3)) is amended by
striking “Secretary shall designate” and inserting ‘‘Council
shall elect”. ' |

(i) ComPLETED STUDY; COMMUNITY COLLEGE DEM-
ONSTRATION; GRANTS FOR INFORMATION AND DaTA S¥s-

TEM.-—Section 17 of the Child Nutrition Act of 1966 (42

U.S.C. 1786) is amended by striking subsections (n), (o), and
(p). »

(3) DISQUALIFICATION OF VENDORS WHO ARE DISQUALI-
FIED UNDER THE FoOD STaAMP PROGRAM.—Section 17 of the
Child Nutrition Act of 1966 (42 U.S.C. 1786), as amended by
subsection (i), is amended by adding at the end the following:
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“(n) DISQUALIFICATION OF VENDORS WHO ARe Dis-

QUALIFIED UNDER TEE FOOD STAMP PROGRAM.—

“(1) IN GENERAL.—The Secretary shall issue regula-
tions providing criteria for the disqualification under this
section of an approved vendor that is disqualified from aec-
cepting benefits under the food stamp program established
under the Food Stamp Act of 1977 (7 U.S.C. 2011 et
seq.).

“(2) TEBRMS.—A disqualification under paragraph
(1)—

“(A) shall be for the same period as the disquali-

fication from the program referred to in paragraph (1);

“(B) may begin at 2 later date than the disquali-
fication from the program referred to in paragraph (1);
and

“(C) shall not be sabject to judicial or administra-
tive review.”,

18 SEC. 730. CASH GRANTS FOR NUTRITION EDUCATION.

19
20
21
22
- 23
24
25
26
27
28
29
30
31
32
33

Section 18 of the Child Nuirition Act of 1966 (42 U.S.C.

1787) is repealed.
SEC. 731. NUTRITION EDUCATION AND TRAINING.

(&) FIvDINGS.—Section 19 of the Child Nutrition Act of

1966 (42 U.S.C. 1788) is amended—

(1) in subsection (a), by striking “that—" and all that
follows through the period zt the end and inserting “that
effective dissemination of scientifically valid information to
children participating or eligible to participate in the school
lunch and related child nutrition programs should be en-
couraged.”; and

(2) in subsection (b), by striking ‘“‘encourage” and all .
that follows through “establishing” and inserting “estab-
lish”. _

(b) USE OF FUNDS.—Section 19{f} of the Child Nutrition

34 Act of 1966 (42 U.S.C. 1788(f)) is amended—

35
36 .
July 29, 1996 (10:05 p.m.)_

(1) in paragraph (1)}—
(A) by striking subperagraph (B); and
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(B) in subparagraph (A)—

(1) by striking “(A)”;

(ii) by striking clauses (ix) through (xix);

(iil) by redesignating clauses (i) through (viii)
and (xx) as subparegraphs (A) through (H) and
(I), respectively;

(;rv) in subparagraph (I), as so redesignated,

. by striking the period at the end and inserting “
and”’; and

(v) by adding at the end the following:

“(J) other approprxaue related activities, as determined
by the State.”;

(2) by stnhng paragraphs (2) and (4); and

(3). by redesignating paragraph (3) as paragraph (2).

(¢) ACCOUNTS, RECORDS, AND REPORTS.—The second
sentence of section 19(g)(1) of the Child Nutrition Act of 1966
(42 U.S.C. 1788(g)(1)) is amended by striking “at all times be
available”” and inserting ‘“be aveilable at any reasonable time”.

(d) STaTE COORDINATORS FOR NUTRITION; STATE
PLaN.—Section 19(h) of the Child Nutrition Act of 1966 (42
U.8.C. 1788(h)) is amended—

(1) in the second sentence of paragraph (1)—
(A) by striking “es provided in pa.ra.gra,ph (2) of
ﬂus subsection”; and ‘
~(B) by striking “es provided in paragraph (3) of
this subsection”;
(2) n paragraph (2), by striking the second and third
sentences; and
(3) by striking paragreph (3).

(¢) AUTBORIZATION OF APPROPRIATIONS.~—Section 19(1)
of the Child Nutrition Act of 1966 (42 U.S.C. 1788(i)) is
amended—

(1) in the first sentence of paragraph (2)(A), by strik-
ing “and each suceeeding fiscal year’’;

(2) by redesignating paragraphs (3) and (4) as para-
graphs (4) and (5), respectively; and

-,



F:A\JDG\H3734  CONFA\JOINTT.FIN

O 00 ~ O b A W N —

b b bk b e
B B8 x 3 & & wwr— o

8

&R =R

July 29, 1996 (10:05 p.m.)

33
(3) by inserting after paragraph (2) the following:
“(3) FISCAL YEARS 1997 THROUGH 2002.—

“(A) IN GENERAL.—There are authorized to be
appropriated to carry out this section $10,000,000 for
each of fiscal years 1987 through 2002,

“(B) GRANTS.— -

“(A) In GENERsL.—Grants to each State from
the amounts made available under subparagraph
(A) sheall be based on a rate of 50 cents for each
child enrolled in schools or institutions within the
State, except that no State shall receive an amount
less than $75,000 per fiscal year,

“(il) INSUFFICEENT FUNDS.—If the amount
made available for eny fiscal year is insufficient to
pay the amount to which each State is entitled’
under clause (i), the amount of each grant shall be
ratably reduced.”.

(f) ASSESSMENT.—Section 19 of the Child-Nufrition Act
of 1966 (42 U.S.C. 1788) is emended by striking subsection
@). :

(g) EFFECTIVE DATE.—The amendments made by sub-
section (e) shall beecome effective on October 1, 1896,
Subtitle C—Miscellaneous Provisions

SEC. 741. COORDINATION OF SCHOOL LUNCH, SCHOOL . -
BREAKFAST, AND SUMMER FOOD SERVICE
PROGRAMS. ’

(a) COORDINATION.—

(1) IN GENERAL.-—The Secretary of Agriculture shall
develop proposed changes to the regulations under the
school lunch program under the National School Lunch Act
(42 T.8.C. 1751 et seq.), the summer food service program
under section 13 of that Act (42 U.S.C. 1761), and the
school breakfast program under section 4 of the Child Nu-
trition Act of 1966 (42 U.S.C. 1773), for the purpose of
simplifying and ‘coordinating those programs into & com-
prehensive meal program.
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(2) CoxstLTATION.—In developing proposed changes
to the regulations under paragraph (1), the Secretary of
Agriculture shall consult with local, State, and regional ad-
ministrators of the programs described in such paragraph.
(b) REPORT.—Not later than November 1, 1997, the Sec-
retary of Agriculture shall submit to the Committee on Agri-
culture, Nutrition, and Foresiy of the Senate and the Commit-
tee on Economic and Educsational Opportunities of the House
of Representatives a report containing the proposed changes

developed under subsection (g).

SEC. 742. REQUIREMENTS RELATING TO PROVISION OF
BENEFITS BASED ON CITIZENSHIP,
ALIENAGE, OR IMMIGRATION STATUS
UNDER THE NATIONAL SCHOOL LUNCH ACT,
THE CHILD NUTRITION ACT OF 1966, AND
CERTAIN OTHER ACTS.

(a) SCEOOL LUNCH AND BREAXKFAST PrOGRAMS.—Not-
withstanding any other provision of this Act, an individual who
is eligible to receive free public education benefits under State
or local law shall not be ineligible to receive benefits provided
under the school lunch program under the National School
Lunch Act (42 U.S.C. 1751 et seq.) or the school breakfast
program under section 4 of the Child Nutrition Act of 1966
(42 U.8.C. 1773) on the besis of c1t|zensh1p alienage, or immi-
gration status.

(b) OTEER PROGRAMS — -

(1) IN GENERAL.—Nothing in this Act shall prohibrt

_ or réquire s State to provide to an individual who is not

8 citizen or a qualified slien, as defined in section 431(b),

benefits under programs estsblished urnder the promsmns of

law described in paragraph (2).

' (2) PROVISIONS OF LAW DESCRIBED.—The provisions
of law deseribed in this paragraph are the following:

(A) Programs (other than the school lumch pro-

gram and the school breakfast program) under the Na-

tional School Lunch Act (42 U.S.C. 1751 et seq.) and
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35 :

the Chid Nutrition Act of 1966 (42 U.S.C. 1771 et
seq.). _

(B) Section 4 of the Agriculture and Consumer
Protection Act of 1873 (7 U.S.C. 612¢ note).

(C) The Emergency Food Assistance Aect of 1983
(7 U.S.C 612¢ note).

(D) The food diswibution program on Indian res-
ervations established under section 4(b) of the Food
Stamp Act of 1977 (7 U.S.C 2013(b)).
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TITLE VIII-FOOD STAMPS AND

COMMODITY DISTRIBUTION
Subtitle A—Food Stamp Program

[ 2% ]

LP%)

4 SEC. 801. DEFINITION OF CERTIFICATION PERIOD.
5 Section 3{c) of the Food Stamp Aect of 1977 (7 U.S.C.
6 2012(c)) is amended by striking “Except as provided” and all
Wf 7 that follows and inserting the following: “The certification pe-
0‘:’ ¥ i’j;b‘d 8 riod shall not exceed 12 months, except that the certification
R, .

period may be up to 24 months if all adult household members

s 24 . 10 are elderly or disabled. A State agency shall have at least 1

" , ‘ 1t contact with each certified household every 12 months.”.

12 SEC. 802. DEFINITION OF COUPON, . .

13 Section 3(d) of the Food Stamp Aet of 1977 (7 U.S.C.

14 2012(d)) is amended by striking “or type of certificate” and in-

15  serting “type of certificate, anthorization card, cash or check
16  issued in lew of & coupon, or access device, including an elee-

. 17 tronic benefit transfer card or pzrsonal identification number,”.
18 SEC. 803. TREATMENT OF CHILDREN LIVING AT HOME.
19 The second sentence of section 3(i) of the Food Stamp Act
0 of 1977 (7 U.S.C. 2012(i)) is zmended by striking “(who are
21 not themselves parents living with their children or married
22 and living with their spouses)”.
23  SEC. 804. ADJUSTMENT OF THRIFTY FOOD PLAN.

24 The second sentence of section 3(o) of the Food Stamp
25  Act of 1977 (7 U.8.C. 2012(0)) is amended—

26 (1) by striking “shall (1) mske” and inserting the fol-
27 lowing: “shall—
28 “(1) make”;
.29 -~ (2) by striking “seale, (2) make” and inserting the fol-
30 lowing: “scale;
31 *(2) make’’;
32 (3) by striking “Alaska. (3) make” and inserting the

. 33 following: “Alaska;

34 “(3) make”; and

July 30, 1996 (3:26 p.m.)
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(4) by striking “Columbia, (4) through” and all that
follows through the end of the subsection and inserting the
following: ‘‘Columbia; and -

“(4) on October 1, 1996, and each October 1 there-
after, adjust the cost of the diet to reflect the cost of the
diet in the preceding-June, and round the result to the
nearest lower dollar increment for each household size, ex-
cept that on October 1, 1996, the Secretary may not re-
duce the cost of the diet in effect on September 30,-1996.".

SEC. 805. DEFINITION OF HOMELESS INDIVIDUAL,

Section 3(s)(2){C) of the Food Stamp Act of 1977 (7
U.S.C. 2012(s)(2)(C)) is amended by 'mgerting “for not more
than 90 days” after “temporary accommodation”,

SEC. 806. STATE OPTION FOR ELIGIBILITY STANDARDS.

Section 5(b) of the Food Stamp Act of 1977 (7 U.S.C.
2014(d)) is amended by striking “(b) The Secretary” and in-
serting the following: :

~ “(b) ELIGIBILITY STAND+RDS.—Except as otherwise pro-
vided in this Act, the Secretary’.
SEC. 807. EARNINGS OF STUDENTS.

Section 5(d)(7) of the Food Stamp Act of 1977 (7 U.S.C.
2014(d)(7)) is amended by striking “21" and inserting “17".
SEC. 808. ENERGY ASSISTANCE.

{(a) I¥ GENERAL.—Section 5(d) of the Food Stamp Act of
1977 (7 U.S.C. 2014(d)) is amended by striking paragraph
{11) and inserting the following: “(11)(A) any payments or al-
lowances made for the purpose of providing energy assistance
under any Federal law (other than part A of title IV of the
Social Security Act (42 U.S.C. 601 et seq.)), or (B) & 1-time
payment or allowance made under a Federal or State law for
the costs of weatherization or emergency repair or replacement
of an unsafe or inoperative furnace or other heating or cooling

"

device,”.
(b) CONFORMING AMENDMENTS.—Section 5(k) of the
Food Stamp Aet of 1977 (7 T.S.C. 2014(k)) is amended—
(1) in paragraph (1)—
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(4) in subparagraph (A), by striking “plan for aid
to families with dependent children approved” and in-
* serting “program funded”; and
(B) in subparagraph (B), by striking ‘‘, not in-

cluding energy or utility-cost assistance,”; .

(2) in paragraph (2), by striking subparagraph (C)
and inserting the following:

“(C) a payment or allowance described in subsection
(d)(11);”"; and

(3) by adding at the end the following: -

“(4) THIRD PARTY ENERGY ASSISTANCE PAYMENTS.—

“{A) ENERGY ASSISTANCE PAYMENTS.—For pur-

poses of subsection (d)(1), a péyment made under a

State law (other than 2 law referred to in paragraph

- (2)(H)) to provide energy assistance to a household

shall be considered money payable directly to the
household. '

“(B) ENERGY ASSISTANCE EXPENSES.—For pur-

poses of subsection (e)(7), an expense paid on behalf of

a household under a Stzte law to provide energy assist-

ance shall be considered an out-of-pocket expense in-

curred and paid by the household.”.
SEC. 809. DEDUCTIONS_ FROM INCOME.

(a) IN GENERAL—Section 5 of the Food Stamp Act of
1977 (7 U.S.C. 2014) is amended by striking subsection (e)
and inserting the following:

“(e) DEDGCTIONS FROM INCOME.—

“(1) STANDARD DEDGCTION.—The Secretary shall
allow a standard deduction for each household in the 48
contiguous States and the District of Columbia, Alaska, -
Hawaii, Guam, and the Virgin Islands of the United States
of $134, $229, $189, $269, and $118, respectively.

*(2) EARNED INCOME DEDUCTION.—

“(A) DEFINITION OF EARNED DNCOME.—In this
paragraph, the term ‘earned income’ does not include—
“(i) income excluded by subsection (d); or
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“(i) any portion of income earned under a
work supplementation or support program, as de-
fined under section 16(b), that is attributable to
public assistance.

“(B) DEDUCTION.—Except as provided in sub-
paragraph (C), a household with earned income shall
be allowed a deduction of 20 percent of all earned in-
come to compensate for iaxes, other mandatory dedue-
tions from salary, and work expenses.

“(C) ExcCepTiON.—The deduction described in
subparagraph {B) shall not be allowed with respect to
determining an overissuznce due to the fallure of a
household to report earned income in a timely manner.

“{3) DEPENDENT CARE DEDUCTION.—

“(A) IN GENERAL.—A household shall be entitled,
with respect to expenses (other than excluded espenses
described in subparagrzph (B)) for dependent care, to
& dependent care deduction, the maximum allowable
level of which shall be $200 per month for each de-
pendent child under 2 vears of age and $175 per
month for each other dependent, for the actual cost of
payments necessary for the care of a dependent if the
care enables a household member to accept or continue
employment, or training or education that is pre-
paratory for employment.

“(B) EXCLUDED EXPENSES.—The excluded ex-
penses referred to in subparagraph (A) are—

‘(i) expenses paid on behalf of the household
by a third party;

“(ii) amounts made available and excluded, for
the expenses referred to in subparagraph (A),
under subsection (d)(3); and

“(iil) expenses that are paid under section
6(d)(4).

“(4) DEDUCTION FOR CHILD STPPORT PAYMENTS.—
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“(A) IN GENERAL.—A household shall be entitled
to a deduction for child support payments made by a
household member to or for an individual who is not
a member of the household if the household member is
legally obligated to make the payments.
‘“(B) METHODS FOR DETERMINING AMOUNT.—
The Secretary may preseribe by regulation the meth-
ods, including caleulation on a retrospective basis, that
a State ageney shall use to determine the amount of
the deduction for child support payments. _
“(5) HOMELESS SHELTER ALLOWANCE.—Under rules
prescribed by the Secretary, a State agency may develop a -
standard homeless shelter zllowance, which shall not exceed
$143 per month, for such expenses as may reasonably be
expected to be incurred by households in which all members
are homeless individuals but are not receiving free shelter
throughout the month. A State agency that develops the al-
lowance may use the allowance in determining eligibility

‘ and allotments for the households. The State agency may

make a household with extremely low shelter costs ineligible
for the allowance.
“(6) EXCESS MEDICAL EXPENSE DEDUCTION.—

“(A) In GENERAL.—A household containing an el-
derly or disabled member shall be entitled, with respeect
to expenses other than expenses paid on behalf of the
household by a third party, to an excess medical ex-
pense deduction for the portion of the actual costs of.
allowable medical expenses, incurred by the elderly or
disabled member, exclusive of special diets, that exceeds
$35 per month.

“(B) METHOD OF CLAIMING DEDUCTION.—

“@i) IN GENERAL.—A State agency shall offer
an eligible household under subparagraph (A) a
method of claiming a deduction for recurring medi-
cal expenses that are initially verified under the ex-
cess medical expense deduction in lieu of submit-
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ting information on. or verification- of, actual ex-
penses on a monthly basis.

(28]

3 “(i1) METBOD.—The method descﬁbed in
4 clause (1) shall—
5 “(I) be designed to minimize the burden
6 for the eligible elderly or disabled household
7 member choosing to deduct the recurrent medi-
8 cal expenses of the member pursuant to the
9 method;
10 ‘“(IT) rely on reasonable estimates of the
11 - expected mediezl expenses of the member for
12 the certification period (including changes that
13 can be reasonzbly anticipated based on avail-
14 able information zbout the medical econdition of
15. the member, public or private medical insur-
16 ance coverage, znd the current verified medical
17 expenses incurred by the member); and
18 - “(III) not require further reporting or ver-
19 _ ification of a change in medical expenses if
20 . such a change has been anticipated for the cer-
21 tification period.
22 “(7) EXCESS SHELTER EXPENSE DEDGCTION.—
23 “(A) IN GENERAL.—A household shall be entitled,
24 with respect to expenses other than espenses paid on
25 behalf of the household by a third party, to an excess
26 shelter expense deduction to the extent that the month-
27 ly amount expended by a household for shelter exceeds
28 an amount equal to 50 percent of monthly household
29 income after all other applicable deductions have been
30 allowed.
31 “(B) MAXTMUM AMOUNT OF DEDUCTION.—In the
32 case of a household thzt does not contain an elderly or
33 disabled individual, in the 48 contignous States and the
34 District of Columbia, Alaska, Hawail, Guam, and the
35 ' Virgin Islands of the United States, the excess shelter
36 expense deduction shall not exceed-——

July 30, 1996 (3:26 p.m.)
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“(i) for the period beginning on the date of en-
actment of this subparagraph and ending on De-
cember 31, 1996, $247, $429, $353, $300, and
$182 per month, respectively;

“(ii) for the period beginning on January 1,
1997, and ending on September 30, 1998, $250,
$434, $357, $304, and $184 per month, respec-
tively;

“(iif) for fiscal years 1999 and 2000, $275,
$478, $393, $334, and $203 per month, respec-
tively; and o

“(iv) for fiseal year 2001 and each subsequent
fiscal year, $300, $521, $429, $364, and $221 per
month, respectively.

“(C) STANDARD TTILITY ALLOWANCE.—

“(i) IN GEXERsL.—In computing the excess
shelter expense deduction, a State agency may use
a standard utility allowance in accordance with reg-
ulations promulgated by the Secreta.rj, except that
a State agency may use an allowance that does not
fluctuate within a sear to reflect seasonal vari-
ations.

“(ii) RESTRICTIONS ON BEATING AND COOL-
ING EXPENSES.—An allowance for a heating or
cooling expense may not be used in the case of a

household that—

“(I}) does not incur a heating or cooling
expense, as the case may be;

“(II) does incur a heating or cooling ex-
pense but is located in a public housing unit
that has centrzl utility meters and charges
households, with regard to the expense, only for
excess utility costs; or

“(III) shares the expense with, and lives
with, another individual not participating in the
food stamp program, another household partici-
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pating in the food stamp program, or both, un-
less the allowzace 1S prorated between the
household and the other individual, household,
or both.
“(ii]) MANDATORY ALLOWANCE.—

“(I) IN GEINERAL.—A State agency may
make the use of a standard utility allowance
mandatory for all households with qualifying
utility costs if—

“(aa) the State agency has developed

1 or more standards that include the cost

of heating and cooling and 1 or more

standards that do not include the cost of
heating and cooling; and

“(bb) the Secretary finds that the
standards il not result in an increased
cost to the Secretary.

“‘(I) HOTSEHOLD ELECTION.—A State

agency that hes not made the use of a stand-

ard utility zllowanece mandatory wunder
subclause (I) shall allow a household to switch,
at the end of z certification period, between the
standard utilify allowance and a dednetion
based on the actual-utﬂity costs of the house-
hold.

“(iv) AVAILABOITY OF ALLOWANCE TO RE-

CIPIENTS OF ENERGY ASSISTANCE.—

“(I) I GENERAL.—Subject to subelanse
(II), if a State agency elects to use a standard
utility allowance that reflects heating or cooling
costs, the stendard utility ellowance shall be
made available to households receiving a pay-
ment, or on behslf of which a payment is made,
under the Low-Income Home Energy Assist-
ance Act of 1981 (42 U.S.C. 8621 et seq.) or
other similar energy assistance program, if the
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household still incurs out-of-pocket heating or
cooling expenses in excess of any assistance
paid on behalf of the household to an energy
provider.

“(II) SEPARATE ALLOWANCE.—A State
agency may use a separate standard utility al-
lowance for households on behalf of which a
payment described in subclause (I) is made,
but may not be required to do so.

“(III}) STATES NOT ELECTING TO TUSE
SEPARATE ALLOWANCE.—A State agency that
does not elect to use a separate allowance but
makes a single standard utility allowance avail-
able to households incurring heating or cooling
expenses (other than & household described in
subelause (I) or (II) of clause (ii)) may not be
required to reduce the allowance due to the
provision (directy or.indirectly) of assistance
under the Low-Income Home Energy Assist-
ance Act of 19381 (42 U.S.C. 8621 et seq.).

“(IV) PRORATION OF ASSISTANCE.—For
the purpose of the food stamp program, assist-
ance provided under the Low-Income Home
Energy Assistance Act of 1981 (42 U.S.C.
8621 et seq.) shall be considered to be prorated
over the entire heating or cooling season for
which the assistance was provided.”.

(b) CONFORMING AMENDYENT.—Section 11(e)(3) of the
Food Stamp Aet of 1977 (7 U.8.C. 2020(e)(3)) is amended by
striking ““. Under rules prescribed” and all that follows through
‘‘verifies higher expenses’.

SEC. 810. VEHICLE ALLOWANCE. .

Section 5(g) of the Food Stamp Act of 1977 (7 U.S.C.

2014(g)) is amended by striking paragraph (2) and inserting
the following:

“(2) INCLUDED ASSETS.—
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“(A) IN GENERaL.—Subject to the other provi-
sions of this paragraph, the Secretary shall, in pre-
seribing inclusions in, and exclusions from, finanecial re-
sources, follow the regulations in force as of June 1,
1982 (other than those relating to licensed vehicles and
inaccessible resources).

“(B) ADDITIONAL INCLUDED ASSETS.—The Sec-
retary shall include in financial resources—

“(i) any boat, snowmobile, or airplane used for
recreational purposes;

“(ii) any vacation home;

“(ili) any mobile home used primarily for va-
cation purposes; :

“(iv) subject to subparegraph (C), any l-
censed vehicle that is used for household transpdr-
tation or to obtain or continue employment to the
extent that the fair market value of the vehicle ex-
ceeds $4,600 through September 30, 1996, and
$4,650 beginning October 1, 1996; and

“(v) any savings or retirement account (in-
cluding an individuzl account), regardless of wheth-
er there is a penalty for early withdrawal.

“(C) EXCLUDED VEHICLES.—A vehicle (and any
other property, real or personal, to the extent the prop-
erty is directly related to the maintenance or use of the
vehicle) shall not be included in financial resources
under this paragraph if the vehicle is—

“(1) used to produce earned income;

“(i1) necessary for the transportation of a
physically disabled household member; or

“(iii) depended on by & household to carry fuel
for heating or water for home use and provides the

primary source of fuel or water, respectively, for
the household.”.
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SEC, 811. VENDOR PAYMENTS FOR TRANSITIONAL
HOUSING COUNTED AS INCOME.

Section 5(k)(2) of the Food Stamp Act of 1977 (7 U.S.C.
2014(k)(2)) is amended—
(1) by striking subparegraph (F); an
(2) by redesignating subparagraphs (G) and (H) as
subparagraphs (F) and (G), respectively.

SEC. 812. SIMPLIFIED CALCULATION OF INCOME FOR
THE SELF-EMPLOYED.

Section 5 of the Food Stamp Act of 1977 (7 U.S.C.
2014), as amended by title I, is amended by adding at the end
the following:

“(m) SDPLIFIED CALCTLATION OF INCOME FOR THE
SELF-EMPLOYED.—

“(1) IN GENERAL.—Not later than 1 year after the
date of enactment of this subsection, the Secretary shall es-
tablish & procedure by which a State may submit a method,
designed to not increase Federal costs, for the approval of
the Secretary, that the Secretary determines will produce
a reasonable estimate of income excluded under subsection
(d)(9) in lieu of calculating the actual cost of producing
self-employment income.

“(2) INCLUSIVE OF ALL TYPES OF INCOME OR LIM-

ITED TYPES OF INCOME.—The method submitted by a
State under paragraph (1) may allow a State to estimate
income for all types of self-employment income or may be
limited to 1 or more types of self-employment income.

“(3) DIFFERENCES FOR DIFFERENT TYPES OF IN-
COME.——The method submitted by a State under paragraph
(1) may differ for different types of self-employment in-

come, .

SEC. 813, DOUBLED PENALTIES FOR VIOLATING FOOD
STAMP PROGRAM REQUIREMENTS,

Section 6(b)(1) of the Food Stamp Act of 1977 (7 U.S.C.
2015(b)(1)) is amended—
(1) in clause (i), by striking “six mont.hs” and insert-
ing “1 year”; and
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12
(2) in clause (i), by striking “1 year” and inserting
“2 vears’’. :
SEC. 814, DISQUALIFICATION OF CONVICTED INDIVID-
UALS.

Section 6(b)(1)(i1i) of the Food Stamp Act of 1977 (7
U.S.C. 2015(b)(1)(iii)) is amended-—
(1) in subeclaise (II), by striking “or” at the end;
(2) in subclause (III), by striking the period at the
end and inserting “; or’’; and
(3) by inserting after subclause (ITI) the following:
“(IV) a convietion of an offense under subsection
(b) or (c) of section 15 involving an item covered by
subsection (b) or (e) of section 15 having a value of
$500 or more.”.
SEC. 815. DISQUALIFICATION.

(a) I GENERAL.—Section 6(d) of the Food Stamp Act of
1977 (7 U.8.C. 2015(d)) is am=nded by striking “(d){1) Unless
otherwise exempted by the provisions” and all that follows
through the end of paragraph (1) and inserting the following:

“(d) CONDITIONS OF PARTICIPATION.—

“(1) WORE REQUIREMENTS.—

“(A) IN GENERAL.—N0 physically and mentally fit
individuat over the age of 15 and under the age of 60
shall be eligible to participate in the food stamp pro-
gram if the individunal—

“(i) refuses, et the time of application and
every 12 months thereafter, to register for employ-
ment in a manner prescribed by the Secretary;

“(ii) refuses without good cause to participate
in an employment and training program established
under paragraph (4), to the extent required by the
State agency;

“(iii) refuses without good cause to accept an
offer of employment, at a site or plant not subject

toa strike or lockout at the time of the refusal, at
a wage not less then the higher of—
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“(I) the applicable Federal or State mini-
mum wage; or
“(II) 80 percent of the wage that would
have governed had the minimum hourly rate
under section 6(2)(1) of the Fair Labor Stand-
ards Act of 1933 (29 U.S.C. 206(2)(1)) been
applicable to the offer of employment;

“(iv) refuses without good cause to provide a
State agency with sufficient information to allow
the State agency to determine the employment sta-
tus or the job availebility of the individual;

“(v) voluntarily and without good cause—

“(I) quits a job; or - :
“(II) reduces work effort and, after the re-

duction, the individual is working less than 30

hours per week; or

“(v1) fails to comply with section 20.

“(B) HOUSEHOLD INELIGIBILITY.—If an individ-

ual who is the head of 2 household becomes ineligible
to participate in the food stamp program under sub-
paragraph (A), the household shall, at the option of the
State agency, become imeligible to participate in the
food stamp program for a period, determined by the
State agency, that does not exceed the lesser of—

“(i) the duration of the ineligibility of the indi-
vidual determined under subparagraph (C); or
“(i1) 180 days. '
“(C) DURATION OF INELIGIBILITY.— :
(1) FIRST VIOLATION.—The first time that an

. individual becomes ineligible to participate in the -

food stamp program under subparagraph (4), the
individual shall remsin ineligible until the later
of—
“(D the date the individual becomes eligi-
ble under subparzgraph (A);
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“(II) the date that is 1 month after the
date the individual became ineligible; or
‘“(IIT) a date determined by the State
agency that is not later than 3 months after
the date the individual became ineligible.

“(11) SECOND VIOLATION.—The second time
that an individusl becomes ineligible to participate
in the food stamp program under subparagraph
(A), the individual shall remain ineligible until the
later of—

“(I) the date the individual becomes eligi-
ble under subparagraph (A);

“(II) the date that is 3 months after the
date the individual became ineligible; or

“(Id) a date determined by the State
agency that is not later than 6 months after
the date the individual became ineligible.

“(iii) THIRD OR SUBSEQUENT VIOLATION.—
The third or subsequent time that an individual be-
comes ineligible to participate In the food stamp
program under subparagraph (A), the individual
shall remain ineligible until the later of—

. “(I) the date the individual becomes eligi-

ble under subparagraph (A);

“(II) the date that is 6 months after the
date the individual became ineligible;
“(IIT) a date determined by the State
agency; or
“(IV) at the option of the State agency,
permanently.
“(D) ADMINISTEATION.— v

“(i) GOOD CAUSE.—The Secretary shall deter-
mine the meaning of good cause for the purpose of
this paragraph. )

“(ii) VOLTNTARY QUIT.—The Secretary shall
determine the meaning of voluntarily quitting and
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reducing work effort for the purpose of this para-
graph.

“(i1]) DETERMINATION BY STATE AGENCY.—

“(I) IN GENERAL.—Subject to subelause
() and clauses (i) and (i), a State agency
shall determine—

‘‘(a2) the meaning of any term used in

subparagraph (A);

“(bb) the procedures for determining
whether an individual is in compliance with

a requirement under subparagraph (A);

and

“(ee) whether an individual is in com-
pliance with a requirement under subpara-
graph (A). '

“(II) NOT LESS RESTRICTIVE.—A State
agency may not use a meaning, procedure, or
determination under subclause (I} that is less
restrictive on individuals receiving benefits
under this Act than a comparable meaning,
procedure, or determination under a State pro-
gram funded under part A of title IV of the So-
cial Security Act (42 U.S.C. 601 et seq.).

“(iv) STRIEE AGAINST THE GOVERNMENT.—
For the purpose of subparagraph (A)(v), an em-
ployee of the Federal Government, a State, or a po-
litical subdivisign of a State, who is dismissed for
participating in s strike against the Federal Gov-
ernment, the State, or the political subdivision of
the State shall be considered to have voluntarily
quit without good canse. |

“(v) SELECTING A HEAD OF EOUSEEOLD.—

“(I) IN GENERAL.—For purposes of this

" paragraph, the State agency shall allow the
household to select any adult parent of a child
in the household as the head of the household
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if all adult household members making applica-
tion under ths food stamp program agree to
the selection.
“(O) TD= FOR MAKING DESIGNATION.—
A household may designate the head of the
household under subclause (I) each time the
household is certified for participation in the
food stamp program, but may not change the
designation during a certification period unless
there is a change in the composition of the
household.

“(v1) CBANGE IN HEAD OF HOUSEHOLD.—If

the head of a housshold leaves the household dur-
ing a period 1n which the household is ineligible to
participate in the food stamp program under sub-
paragraph (B)—

“(I) the household shall, if otherwise eligi-
ble, become eligible to participate in the food
stamp progrem; and

“(II) if the head of the household becomes
the head of another household, the household
that becomes keaded by the individual shall be-
come ineligible to participate in the food stamp
program for the remaining period of ineligibil-
ity.”.

(b) CONFORMING AMENDMENT.—

(1) The second sentence of section 17(b)(2) of the
Food Stamp Act of 1977 (7 U.S.C. 2026(b)(2)) is amended
by striking “6(d)(1)(i)” and inserting “6(d)(1)(A)(1)".

(2) Section 20 of the Food Stamp Aet of 1977 (7
T.8.C. 2029) is amended by striking subsection (f) and in-
serting the following: '

“(f) DISQUALIFICATION.—An individual or a household

34 may become ineligible under section 6(d)(1) to participate in
35 the food stamp program for failing to comply with this sec-

36 tion.'.

July 30, 1996 (3:26 p.m.)
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SEC. 816. CARETAKER EXEMPTION.

Section 6(d)(2) of the Flood Stamp Act of 1977 (7 U.S.C.
2015(d){2)) is amended by adding at the end the following: “A
State that requested a waiver to lower the age specified in sub-
paragraph (B) and had the waiver denied by the Secretary as
of August 1, 1996, may, for a period of not more than 3 years,

lower the age of a dependent child that gualifies a parent or

other member of a household for an exemption under subpara-
graph (B) to between 1 and 6 years of age.”.
SEC. 817. EMPLOYMENT AND TRAINING.

(a) IN GENERAL.—Section 6(d)(4) of the Food Stamp Act
of 1977 (7 U.8.C. 2015(d)(4)) is amended—

(1) by striking “(4)(A) Not later than April 1, 1987,
each” and inserting the following:

“(4) EMPLOYMENT AND TRAINING.—

“(A) IN GENERAL.—
“(i) IMPLEMENTATION.—Each”;

(2) in subparagraph ()—

(A) by inserting ‘“work,” after ‘“skills, training,”;
and

(B) by adding at the end the following:

“(ii) STATEWIDE WORKFORCE DEVELOPMENT
SYSTEM.—Each component of an employment and
'training program carried out under this paragraph
shall be delivered through a statewide workforee de-
velopment system, unless the component is not
available locally through such a system.”;
(3) in subparagraph (B)—

{(A) in the matter preceding clause (i), by striking
the colon at the end and inserting the following: “, ex-
cept that the State agency shall retain the option to
apply employment requirements prescribed under this
subparagraph to a program applicant at the time of ap-
plication:”; '
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{B) in clause (i), by striking “with terms angd con-
ditions” and all that follows through ‘‘time of applica-
tion”’; and

(C) in clause (iv)—

(1) by striking subclauses (I) and (II); and
(i) by redesignating subelauses (IITI) and (IV)
as subelauses (I) and (II), reSpect_:'rvely;

(4) in subparagraph (D)}—

(A) in clause (i), by striking ‘‘to which the applica-
tion” and all that follows through ‘30 days or less”;

(B) in clause (i1), by striking “‘but with respect”
and all that follows through “‘child care”; and

(C) in clause (iii), by striking ““, on the basis of”
and all that follows through “clause (ii)” and inserting
““the exemption continues to be valid”’;

(5) in subparagraph (E), by striking the third sen-
tence;

(6) in subparagraph (G)—

(A) by striking “(G)(i) The State” and inserting
“(@) The State”; and

(B) by striking cleuse (ii);

(7) in subparagraph (H), by striking “(H)(t) The Sec-
retary” and all that follows through ““(ii} Federal funds”
and inserting “(H) Federzal funds”’;

(8) in subparagraph (I)(i)(II), by striking “, or was in
opera.tion,”' and all that follows through “Social Security
Act” and inserting the following: *), except that no such
payment or reimbursement shall exceed the applicable local
market rate’’;

(9)(A) by striking subparagraphs (K) and (L) and in-
serting the following:

“(K) LIMITATION ON FGNDING.~—Notwithstanding
any other provision of this paragraph, the amount of
funds a State agency uses to carry out this paragraph
(including funds used to carry out subparagraph (I))
for participants who are receiving benefits under a
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State program funded under part A of title IV of the
Social Security Act (42 U.S.C. 601 et seq.) shall not

exceed the amount of funds the State agency used in

fiscal year 1995 to carrs out this paragraph for partici-
pants who were receiving benefits in fiscal vear 1995
under a State program funded under part A of title IV
of the Act (42 U.S.C. 601 et seq.).”’; and

(B) by redesignating sobparagraphs (M) and (N) as

subparagraphs (L) and (M), respectively; and

(10) in subparagraph (L), as so redesignated—

(A) by striking “(L)(i) The Secretary”’ and insert-
ing “(Li) The Secretary™”; and

(B) by striking clause (ii).

(b) FuNDING.—Section 16(h) of the Food Stamp Act of
1977 (7 U.S.C. 2025(h)) is emended by striking “(h)(1)(A)

16  The Secretary”’ and all that follows through the end of para-
17 graph (1) and inserting the following:

18

“(h) FONDING OF EMPLOYMENT AND TRAINING PRO-

19 GRAMS.—
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“(1) IN GENERAL.—

“(A) AMOGNTS.—To carry out employment and
training programs, the Secretary shall reserve for allo-
cation to State agencies from funds made available for
each fiscal year under section 18(a)(1) the amount of— -

“(i) for fiscal year 1996, $75,000,000;

“(1) for fiscal year 1997, $79,000,000;
“(iii) for fiscal year 1998, $81,000,000;
“(iv) for fiscal year 1999, $84,000,000;
“(v) for fiscal year 2000, $86,000,000;

“(vi) for fiscal year 2001, $88,000,000; and
. “(vii) for fiscal year 2002, $90,000,000.

“(B) ALLOCATION.—The Secretary shall allocate
the amounts reserved ander subparagraph (A) among
the State agencies using a reasonable formula (as de-
termined by the Secretary) that gives consideration to
the population in each State affected by section 6(o).
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“(C) REALLOCATION.—

“(1) NoTrFICcAaTION.—A State agency shall
promptly notify the Secretary if the State agenéy
determines that ths State ageney will not expend
all of the funds allocated to the State agency under
subparagraph (B).

“(i1) REALLOCATION.—On notification under
clause (i), the Secretary shall reallocate the funds
that the State agency will not expend as the Sec-
retary considers appropriate and equitable.

“(D) MNDMUM  ALLOCATION.—Notwithstanding
subparagraphs (A) through (C), the Secretary shall en-
sure that each State egency operating an employment
and training program shall receive not less than
$50,000 for each fiscal sear.”.

(c) ADDITIONAL MATCHING FUNDS.——Section 16(h)(2) of
the Food Stamp Act of 1977 (7 U.S.C. 2025(h)(2)) is amended
by inserting before the period zt the end the following: “, in-
cluding the costs for case manzgement and casework to facili-
tate the transition from economic dependency to self-sufficiency
through work”.

(d) REPORTS.—Section 16(h) of the Food Stamp Act of
1977 (7 U.S.C. 2025(h)) is amended—

(1) in paragraph (5)—

(A) by striking “(5)(A) The Secretary’”’ and insert-
ing “(5) The Secretary’’; and _

(B) by striking subparagraph (B); and

(2) by striking paragraph (6).
SEC. 818. FOOD STAMP ELIGIBILITY.

The third sentence of section 6(f) of the Food Stamp Act
of 1977 (7 U.S.C. 2015(f)) is amended by inserting “, at State
option,” after “less”.
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. SEC. 819. COMPARABLE TREATMENT FOR DISQUALI-
FICATION.

1

2

3 (a) IN GENERaL.—Section 6 of the Food Stamp Act of

4 1977 (7 U.S.C. 2015) is amend=d by adding at the end the fol-
5  lowing:

6 “(1) COMPARABLE TREATMENT FOR DISQUALIFICATION.—

7 “(1) Ix GENERAL.—I{ a disqualification is imposed on

8 a member of a2 household for a failure of the member to

9 perform an action required under a Federal, State, or local

10 law relating to a means-tested public assistance program,
11 the State agency may impose the same disqualification on
12 the member of the household under the food stamp pro-
13 gram. .
14 ' “(2) RULES AND PROCEDURES.—If a disqualification
15 is imposéd under paragraph (1) for a failure of an individ-
16 ual to perform an action required under part A of title IV
17 "~ of the Social Security Act (42 U.S.C. 601 et seq.), the
. 18 State agency may use the rules and procedures that apply
19 under part A of title IV of the Act to impose the same dis-
20 qualification under the food stamp program.
21 “(3) APPLICATION AFTER DISQUALIFICATION PE-
22 RIOD.—A member of a household disqua.iiﬁed under para-
23 graph (1) may, after the disqualification period has ex-
24  pired, apply for benefits under this Act and shall be treated
25 . as a new applicant, except that a prior disqualification
26 under subsection (d) shall be considered in determining eli- -
27 . gibility.”, |
28 (b) STATE PLAN PROVISIONS.—Section 11(e) of the Food
29  Stamp Act of 1977 (7 U.S.C. 2020(e)) is amended—
30 (1) in paragraph (24), by striking “and” at the end;
31 {(2) in paragraph (25), by striking the period at the
32 end and inserting a semicolon; and
33 : (3) by adding at the end the following:
34 “(26) the guidelines the State agency uses in carrying
. 35 out section C(i); and”.

July 30, 1996 (3226 p.m.)
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(¢) CONFORMING AMENDMENT.—Section 6(d)(2)(A) of the
Food Stamp Act of 1877 (7 T.8.C. 2015(d)(2)(4)) is amended
by striking “that is comparable to a requirement of paragraph
(1)".

SEC. 820. DISQUALIFICATION FOR RECEIPT OF MUL-
TIPLE FOOD STAMP BENEFITS.

Section 6 of the Food Stamp Act of 1977 (7 U.S.C.
2015), as amended by section 8193, is amended by adding at
the end the following: ‘

“) DISQUALIFICATION FOR RECEIPT OF MCULTIPLE
Foop STavP BENEFITS.—An individual shall be ineligible to
participate in the food stamp program as a member of any
household for a 10-year period if the individual is found by a
State agency to have made, or is convieted in & Federal or
State court of having made, 2 fraudulent statement or rep-
resentation with respect to the identity or place of residence of
the individual in order to receive multiple benefits simulta-
neously under the food stamp program.”.

'SEC. 821. DISQUALIFICATION OF FLEEING FELONS.

Section 6 of the Food Stamp Act of 1977 (7 U.S.C.
2015), as amended by section 820, is amended by adding at
the end the following:

“(k) DISQUALIFICATION OF FLEEING FELONS.—No mem-
ber of a household who is ctherwise eligible to participate in
the food stamp program shall be eligible to participate in the
program as a member of that or any other household during
any period during which the individual is—

(1) fleeing to avoid prosecution, or custody or con-
finement after conviction, under the law of the place from
which the individual is flesing, for a crime, or attempt to
commit a crime, that is a felony under the law of the place
from which the individusal is fleeing or that, in the case of
New Jersey, is a high misdemeanor under the law of New
Jersey; or

“(2) violating a condition of probation or parole im-
posed under a Federal or State law.”. '



F:"RFW'TEC96.295

23

1 SEC. 822. COOPERATION WITH CHILD SUPPQORT AGEN-
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CIES.
Section 6 of the Food Stamp Act of 1977 (7 U.S.C.

2015), as amended by section 8§21, is amended by adding at
the end the following:

“(1) CtstoplaL PArRENT'S COOPERATION WiITH CHILD

SCPPORT AGENCIES.—

“(1) IN GENERAL.—AfL the option of a State agency,
subject to paragraphs (2) and (3), no natural or adoptive -
parent or other individual (collectively referred to in this
subsection as ‘the individual’) who is living with and exer-
cising parental control over 2 child under the age of 18 who
has an absent parent shall be eligible to participate in the
food stamp program unless the individual cooperates with
the State agency admiristering the program established
under part D of title IV of the Social Security Act (42
U.S8.C. 651 et seq.)—

“(A) in establishing the paternity of the child (if
the child is born out of wedlock): and
“(B) in obtaining support for—
“(i) the child; or
“(ii) the individual and the child.

“(2) GOOD CATSE FOR NONCOOPERATION.—Para-
graph (1) shall not apply to the individual if good cause is
found for refusing to cooperate, as determined by the State
agency in accordance with standards prescribed by the See-
retary in consultation with the Secretary of Health and

. Human Services. The standards shall take into consider-

ation circumstances under which cooperation may be

against the best interests of the child. i
“(8) FEES.—Paragraph (1) shall not require the pay-

ment of a fee or other cost for services provided under part

D of title IV of the Social Security Act (42 U.S.C. 651 et

seq.).

“(m) NoxcrTSTODIAL PARENT'S COOPERATION WITH

36 = CHILD SGPPORT AGENCIES.—

July 30, 1996 (3:26 p.m.)
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“(1) IN GEXERAL.—Ar the option of a State agener,
subject to paragraphs (2) and (3), a putative or identified
noncustodial parent of a child under the age of 18 (referred
to in this subsection as ‘the individual’) shall not be eligible
to participate in the food stamp program if the individual
refuses to cooperate with the State agency administering
the program established undsr part D of title IV of the So-
cial Security Act (42 U.S.C. 651 et seq.)—

“(A) in establishing the paternity of the child (if
the child is born out of wadlock); and

“(B) in providing support for the child.

“(2) REFUSAL TO COOPERATE.—

“(A) GUDELINES.—The Secretary, in consulta-
tion with the Secretary of Health and Human Services,
shall develop guidelines on what constitutes & refusal to
cooperate under paragraph (1).

“(B) PROCEDTR=S.—The State agency shall de-
velop procedures, using guidelines developed under sub-
paragraph (4), for determining whether an individual
is refusing to cooperate under paragraph (1).

‘“(3) FEES.—Paragraph (1) shall not require the pay-
ment of a fee or other cost for services provided under part
D of title IV of the Social Security Act (42 U.S.C. 651 et

.seq.).

“(4) PRIVACY.—The State agency shall provide safe-

’ guards to restrict the use of information collected by a

State agency administering the program established under
part D of title IV of the Social Security Act (42 U.S.C.

651 et seq.) to purposes for which the information is col-
lected.”.

31 SEC. 823. DISQUALIFICATION RELATING TO CHILD SUP-

32
33

PORT ARREARS.
Section 6 of the Food Stamp Aect of 1977 (7 US.C.

34 2015), as amended by section 822, is amended by adding at
35  the end the following:

July 30, 1996 (3:26 p.m.}
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. 1 “(n) DISQUALIFICATION FOR CHILD SUPPORT AR-
2 REARS —
3 “(1) IN GENERAL.—At the option of a State agency,
4 no individual shall be eligible to participate in the food
5 stamp program as a member of any household during any
6 month that the individual is delinquent in any payment due
7 under a court order for the support of a child of the indi-
8 vidual,
9 “(2) EXCEPTIONS.—Paragraph (1) shall not apply
10 if— -
11 ‘ “(A) a court is allowing the individual to delay
12 payment; or
13 “(B) the individual is complying with a payment
14 plan approved by a court or the State agency des-
15 ignated under part D of title IV of the Social Security
16

Act (42 U.S.C. 651 et seq.) to provide support for the
child of the individual.”.
SEC. 824. WORK REQUIREMENT.

—
oo~

19 (a) IN GENERAL.—Section 6 of the Food Stamp Act of

20 1977 (7 U.S.C. 2015), as amended by section 823, is amended

21 by adding at the end the following:

22 “{0) WORK REQUIREMENT.—

23 “(1) DEFINITION OF WORK PROGRAM.—In this sub-

24 section, the term ‘work program’ means—

25 “(A) .2 program under the Job 'I‘m.mmg Partner-

26 ship Act (29 U.S.C. 1501 et seq.);

27 “(B) a program under section 236 of the Trade

28 Act of 1974 (19 U.S.C. 2296); and

29 “(C) & program of employment and training oper-

30 ated or supervised by a State or political subdivision of

31 a State that meets standards approved by the Governor

32 of the State, including a program under subsection

33 (d)(4), other than a job search program or a job search
. ’ 34 training program. '

35 “(2) WORK REQUIREMENT.—Subject to the other pro-

36 visions of this subsection, no individual shall be eligible to

July 30, 1996 (3:26 p.m.)
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participate in the food stamp program as a member of any
household if, during the preceding 36-month period, the in-
dividual received food stamp benefits for not less than 3
months (consecutive or otherwise) during which the individ-
ual did not—

“(A) work 20 hours or more per week, averaged
monthly;

“(B) participate in and comply with the require-
ments of a work program for 20 hours or more per
week, as determined by the State agency;

“(C) participate m and comply with the require-
ments of & program under section 20 or a comparable
program established by 2 State or political subdivision
of a State; or

“(D) receive benefts purswant to paragraph (3),
(4), or (5).

“(3) EXCEPTION.—Paragraph (2) shall not apply to
an individual if the individual is— |
T “(A) under 18 or over 50 years of age;

“(B) medically certified as physically or mentally
unfit for employment;

“(C) a parent or other member of a household
with responsibility for = dependent child; -

“(D) otherwise exempt under subsection (d)(2); or

“(E) a pregnant woman.

“(4) WAIVER.~—

“(A) IN GENERAL—Omn the request of & State
agency, the Secretary may waive the applicability of
paragraph (2) to any group of individuals in the State
if the Secretary makes & determinsation that the area
in which the individuals reside—

“(i) has an unemployment rate of over 10 per-
cent; or

“(1i) does not have a sufficient number of jobs
to provide emplovment for the individuals.
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“(B) REPORT.—The Secretary shall report the

basis for a waiver under subparagraph (A) to the Com-
mittee on Agriculture of the House of Representatives

‘and the Committee on Agriculture, Nutrition, and For-

estry of the Senate.
“(5) STBSEQUENT ELIGBILITY.—

“(A) REGAINING ELIGIBILITY.—An individual de-
nied eligibility under peragraph (2) shall regain eligi-
bility to participate in the food stamp program if, dur-
ing a 30-day period, the individual-—

“(1) works 80 or more hours;

“(ii) participates in and complies with the re-
quirements of a work program for 80 or more
hours, as determined by a State agency; or

“(iil) participates in and complies with the re-
quirements of a program under section 20 or a
comparable program established by a State or po-
litical subdivision of & State,

“(B) MAINTAINING ELIGIBILITY.—An individual
who regams eligibility under subparagraph (A) shall re-
main eligible as long 2s the individual meets the re-
quirements of subparagrzph (A), (B), or (C) of para-
graph (2).

#(C) LOSS OF EMPLOYMENT.—

“(1) IN GENERAL.—An individual who re-
gained eligibility under subparagraph (A) and who
no longer meets the requirements of subparagraph
(4), (B}, or (C) of peragraph (2) shall remain eligi-
ble for a consecutive 3-month period, beginning on
the date the individual first notifies the State agen-
¢y that the individual no longer meets the require-
ments of subparagraph (4), (B), or (C) of para-

graph (2). |

“(i) LDOTATION.~—An individual shall not re-
ceive any benefits pursuant to clause (i) for more
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o

than a single 3-month period in any 36-month pe-
riod.

“(6) OTHER PROGRAM RULES.—Nothing in this sub-
section shall make an indiidual eligible for benefits under
this Act if the individual is not otherwise eligible for bene-
fits under the other provisions of this Act.”.

(b) TRANSITION PROVISION.—The term “preceding 36-
month period” in section 6(0) of the Food Stamp Act of 1977,
as added by subsection (a), does not include, with respect to
a State, any period before the earlier of—

(1) the date the State notifies recipients of food stamp
benefits of the application of section 6(o); or

(2) the date that is 3 months after the date of enact-
ment of this Act.

SEC. 825. ENCOURAGEMENT OF ELECTRONIC BENEFIT
TRANSFER SYSTEMS.

(a) IN GENERAL.—Secticn 7(i) of the Food Stamp Act of
1977 (7 U.S.C. 2016(i)) is amended—

(1) by striking “(1)(1)(4) Any State” and -all that fol- .

lows through the end of paragraph (1) and inserting the

following:

“(1) ELECTRONIC BENEFIT TRANSFERS.—
“(1) IN GENERAL.—

“(A) IMPLEMENTATION.-—Not later than October

1, 2002, each State egency shall implement an elec-
tronic benefit transfer system under which household
benefits determined under section 8(a) or 26 are issued
from and stored in & central databank, unless the Sec-
retary provides a waiver for a State agency that faces
unusual barriers to implementing an electronic benefit
transfer system.
" “(B) TIMELY IMPLEMENTATION.—Each State
ageney is encouraged to implement an electronic benefit

transfer system under subparagraph (A) as soon as
practicable.
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“(C) STATE FLEXBILITY.—Subject to paragraph
(2), a State agency may procure and implement an
electronic benefit transfer system under the terms, con-
ditions, and design that the State agency considers ap-
propriate.

‘(D) OPERATION.—An electronic benefit transfer
system should take ints account generally accepted‘
standard operating rules based on—

“(i) commercial electronic funds transfer tech-
nology;
“(ii} the need to permit interstate operation
and law enforcement monitoring; and
“(iii) the need to permit monitoring and inves-
tigations by authorized law enforcement agencies.”;
(2) in paragraph (2)—

(A) by striking “effective no later than Apnl 1,
1992,”;

(B) in subparagraph (4)—

(i) by striking “, in any 1 year,”’; and
(ii) by striking “on-line’’;

(C) by striking subparagraph (D) and inserting
the following:

“(D}(3) measures o maximize the security of a
system using the most recent technology available that
the State agency considers appropriate and cost effec-
tive and which may include personal identification
numbers, photographic ideéntification on electronic ben-
efit transfer cards, and other measures to protect
against fraud and abuse; and

“(ii) effective not later than 2 years after the date
of enactment of this clause, to the extent practicable,.
measures that permit a system to differentiate items of
food that may be acquired with an allotment from

items of food that may not be acquired with an allot-

ment;’’;
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(D) in subparagraph (G), by striking “and” at the
end;
(E) in subparagraph (H), by striking the period at
the end and inserting *‘; and”’; and
(F) by adding at the end the following:

“(I) procurement standards.”’; and

(3) by adding at the end the following:

“(7) REPLACEMENT OF BENEFITS.—Regulations is-
sued by the Secretary regarding the replaoemént of benefits
and liability for replacement of benefits under an electronic
benefit transfer system shall be similar to the regulations
in effect for a paper-based food stamp issuance system.

“(8) REPLACEMENT CARD FEE.—A State agency may
collect a charge for replacement of an electronic benefit
transfer card by reducing the monthly allotment of the
household receiving the replacement card.

“(9) OPTIONAL PHOTOGRAPHIC IDENTIFICATION.—

“(A) IN GENERAL.—A State agency may require
that an electronic benefit card contain a photograph of
1 or more members of a household.

) “(B) OTHER AUTHORIZED TUSERS.—If a State
agency requires a photograph on an electronic benefit
_ card under subparagraph (A), the State agency shall
establish procedures to ensure that any other appro-
priafe member of the household or any authorized rep-
resentative of the household may utilize the card.

“(10) APPLICABLE LAW.—Disclosures, protections, re-
sponsibilities, and remedies established by the Federal Re-
serve Board under section 904 of the Electronic Fund
Transfer Act (15 U.S.C. 1693b) shall not apply to benefits
under this Aect delivered through any electronic berefit
transfer system.

“(11) APPLICATION OF ANTI-TYING RESTRICTIONS TO
ELECTRONIC BENEFIT TRANSFER SYSTEMS.—

“(A) DEFDNITIONS.—In this paragraph:
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“(1) AFFiLiaTE.—The term ‘affiliate’ has the
meaning provided the term in section 2(k) of the
Bank Holding Compeny Act of 1956 (12 U.S.C.
1841(k)).

“(id) CONEP’A.\T.—The term ‘company’ has the
meaning provided the term in section 106(a) of the
Bank Holding Company Act Amendments of 1970
(12 U.8.C. 1971), but shall not include a bank, a
bank holding company, or any subsidiary of a bank
holding company.

“(iii) ELECTRONIC BENEFIT TRANSFER SERV-
ICE.~—The term ‘electronic benefit transfer service’
means the processing of eélectronic transfers of
household benefits, determined under section 8(a)
or 26, if the benefits zre—

“() issued from and stored in a central
databank; .

“(I) electronically accessed by household
members at the point of sale; and

“(II) provided by a Federal or State gov-
ernment.

“(iv) POINT-OF-SALE -SERVICE.—The term
‘point-of-sale service’ means any product or service
related to the electronic authorization and process-
mg of paj;ments for merchandise at a retail food
store, including credit or debit card services, aunto-
mated telléer machines, point-of-sale terminals, or
access to on-line systems.

“(B) RESTRICTIONS.—A company may not sell or

provide electronic benefit transfer services, or fix or
vary the consideration for electronic benefit transfer

services, on the condition or requirement that the cus-
tomer—

“(i) obtain some additional point-of-sale serv-
ice from the compeny or an affiliate of the com-
pany; or
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‘(1) not obtain some additional point-of-sale
service from a competitor of the company or com-
petitor of any affiliate of the companr.

“(C) CONSULTATION WITH THE FEDERAL RE-
SERVE BOARD.—Before promulgating regulations or in-
terpretations of regulations to carry out this para-
graph, the Secretary shall consult with the Board of
Governors of the Federal Reserve System.”.

(b) SENSE OF CONGRESS.—It is the semse of Congress
that a State that operates an electronic benefit transfer system
under the Food Stamp Aet of 1977 (7 U.S.C. 2011 et seq.)
should operate the system in 2 manner that is compatible with
electronic benefit transfer systems operated by other States.
SEC. 826. VALUE OF MINIMUM ALLOTMENT.

The proviso in section 8(2) of the Food Stamp Act of
1977 (7 U.S.C. 2017(a)) is amended by striking “, and shall
be adjusted” and all that follows through “$5”.

SEC. 827. BENEFITS ON RECERTIFICATION.

Section 8(c)(2)(B) of the Food Stamp Act of 1977 (7

U.8.C. 2017(c)(2)(B)) is amended by striking “of more than

one month”.

SEC. 828. OPTIONAL COMBINED ALLOTMENT FOR EXPE-
DITED HOUSEHOLDS.

Section 8(c) of the Food Stamp Aect of 1977 (7 U.S.C.
2017(e)) is amended by striking paragraph (3) and inserting
the following:

“(3) OPTIONAL COMBINED ALLOTMENT FOR EXPE-
DITED HOUSEHOLDS.—A State agency may provide to an
eligible household applying efter the 15th day of a month,
in liew of the initial allotment of the household and the reg-
ular allotment of the household for the following month, an
allotment that is equal to the total amount of the initial al-
lotment and the first regular allotment. The allotment shall
be provided in accordance with section 11(e)(3) in the case
of a household that is not entitled to expedited service and
in accordance with paragrephs (3) and (9) of section 11(e)
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In the case of a household that is entitled to expedited serv-

ice.”, o
SI_EC. 829. FAILURE TO COMPLY WITH OTHER MEANS-

TESTED PUBLIC ASSISTANCE PROGRAMS.

Section 8 of the Food Stamp Aect of 1977 (7 U.S.C. 2017)
is amended by striking subsection (d) and inserting the follow-
ing:

“(d) REDUCTION OF PUBLIC ASSISTANCE BENEFITS.—

“(1) IN GENERAL.—If the benefits of & household are
reduced under a Federal, State, or local law relating to a
means-tested public assistance program for the failure of a
member of the household to perform an action required
under the law or program, for the duration of the redue-
tion—

“(A) the household may not receive an increased
allotment as the result of a decrease in the income of
the household to the extent that the decrease is the re-
sult of the reduction; and

“(B) the State agency may reduce the allotment of
the household by not more than 25 percent.

“(2) RTLES AND PROCEDTRES.—If the allotment of a
household is reduced under this subsection for a failure to
perform an action required under part A of title IV of the
Social Security Act (42 U.S.C. 601 et seq.), the State
agency ﬁay use the rules and procedures that apply under
pa;rt A of title IV of the Act to reduce the allotment under
the food stamp program.”.

SEC. 830. ALLOTMENTS FOR HOUSEHOLDS RESIDING IN
CENTERS.

Section 8 of the Food Stamp Act of 1977 (7 U.S.C. 2017)
is amended by adding at the end the following:
“(f) ALLOTMENTS FOR HOUSEHOLDS RESIDING IN CEN-
TERS,~—
“(1) IN GENERAL.—In the case of an individual who
resides in a center for the purpose of a drug or aleoholic
treatment program described in the last sentence of section
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3(i), a State agency may provide an allotment for the indi-
vidual to—

“(A) the center as zn authorized representative of
the individual for a period that is less than 1 month;
and

“(B) the individual, if the individual leaves the
center,

“(2) DIRECT PAYMENT.—A State agency may require
an individual referred to in paragraph (1) to designate the
center in which the individuel resides as the authorized rep-
resentative of the individual for the purpose of receiving an
allotment.”.

SEC. 831. CONDITION PRECEDENT FOR APPROVAL OF

RETAIL FOOD STORES AND WHOLESALE
FOOD CONCERNS.

Section 9(a)(1) of the Food Stamp Act of 1977 (7 US.C.
2018(a)(1)) is amended by adding at the end the following:
“No retail food store or wholeszie food concern of a type deter-
mined by the Secretary, based on factors that include size, loca-
tion, and type of items sold, shzll be approved to be authorized
or reauthorized for participation in the food stamp program un-
less an authorized employee of the Department of Agriculture,
& designee of the Secretary, or, if practicable, an offieial of the
State or local government designzted by the Secretary has vis-
ited the store or concern for the purpose of determining wheth-
er the store or concern should be approved or reauthorized, as
appropriate.”.

SEC. 832, AUTHORITY TO ESTABLISH AUTHORIZATION
PERIODS.
Section 9(a) of the Food Stamp Act of 1977 (7 US.C.
2018(a)) is amended by adding et the end the following:
“(3) ACTHORIZATION PERIODS.—The Secretary shall
establish specific time periods during which authorization
to accept and redeem coupons, or to redeem benefits
through an electronic benefit transfer system, shall be valid
under the food stamp program.”.
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SEC. 833. INFORMATION FOR VERIFYING ELIGIBILITY
FOR AUTHORIZATION.

Section 9{c) of the Food Stamp Aect of 1977 (7 U.S.C.
2018(c)) is amended— -

(1) in the first sentencs, by inserting “, which may in-
clude relevant income and szles tax filing documents,” after
“submit information’; and

(2) by inserting after the first sentence the following:
“The regulations may require retail food stores and whole-
sale food concerns to provide written authorization for the
Secretary to verify all relevent tax filings with appropriate
agencies and to obtain corroborating documentation from
other sources so that the accuracy of information provided
by the stores and concerns mzy be verified.”.

SEC. 834. WAITING PERIOD FOR STORES THAT FAIL TO
MEET AUTHORIZATION CRITERIA.

Section 9(d) of the Food Stamp Act of 1877 (7 U.S.C.
2018(d)) is amended by adding at the end the following: “A
retail food store or wholesale food concern that is denied ap-
proval to accept and redeem coupons because the store or con-
cern does not meet criteria for zpproval established by the See-
retary may not, for at least 6 months, submit a new application
to participate in the program. The Secretary may establish a
longer time period under the preceding sentence, including per-
manent disqualification, that reflects the severity of the basis
of the denial.”.

SEC. 835. OPERATION OF FOOD STAMP OFFICES.
Section 11 of the Food Stamp Act of 1977 (7 U.S.C.

'2020), as amended by sections 809(b) and 819(b), is amend-

ed—
(1) in subsection (e)—

(A) by striking paragraph (2) and inserting the
following: '

“(2)(A) that the State agency shall establish proce-
dures governing the operation of food stamp offices that
the State agency determines best serve households in the
State, including households with special needs, such as
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households with elderly or disabled members, households in
rural areas with low-income members, homeless individuals,
households residing on reservations, and households in
areas in which a substantial number of members of low-in-
come households speak a language other than English,

“(B) In carrying out subparagraph (4), a State agen-
cy—

“(1) shall provide timely, accurate, and fair service
to applicants for, and participants in, the food stamp
program;

“(ii) shall develop an zpplication containing the in-
formation necessary to comply with this Aect:

“(iii) shall permit zn applicant household to apply
to participate in the progrem on the same day that the
household first eontacts & food stamp office in person
during office hours;

“(iv) shall consider zn application that contains
the name, address, and signature of the applicant to be
filed on the date the applicant submits the application;

“(v) shall require thaet an adult representative of
each applicant household certify in writing, under pen-
alty of perjury, that—

“(I) the informezion contained in the applica-
tion is true;' and
“(II) all members of the household are citizens
or are aliens eligible to receive food stamps under
. section 6(f); .

“(vi) shall provide & method of certifying and issu-
ing coupons to eligible homeless individuels, to ensure
that participation in the food stamp program is limited
to eligible households; and

“(vil) may establish operating procedures that
vary for local food stamp offices to reflect regional and -
local differences within the State.

“(C) Nothing in this Act shall prohibit the use of sig-
natures provided and maintzmed electronically, storage of
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records using automated recieval systems only, or any
other feature of a State agency’s application system that
does not rely exclusively on the collection and retention of
paper applications or other records.

“(D) The signature of any adult under this paragraph
shall be considered su.f_:‘ﬁ_cient to comply with any provision
of Federal law requiring a household member to sign an
application or statement;”’;

(B) in paragraph (3)—
(i) by striking “shall—" and all that follows
through “provide each” and ihserting “shall pro-
vide each”; and
(i) by striking “(B) assist” and all that fol-
lows through “represzntative of the State agency;”;
(C) by striking paregraphs (14) and (25);
(D)(i) by redesignating paragraphs (15) through
(24) as paragraphs (14) through (23), respectively; and
' (i) by redesignating paragraph (26), as paragraph
(24); and '
~ (2) in subsection {i)—
(A) by striking “(i) Notwithstanding” and all that
follows through “(2)"” and inserting the following:
“(1) APPLICATION aND DEeEXNisL PROCEDURES. —
“(1) APPLICATION" PROCEDURES.—Notwithstanding
any other provision of law,”; and
{B) by striking *; (3) households’ and all that fol-
lows through “title IV of the Social Security Act. No”
and inserting a period and the following:

“(2) DENIAL AND TERMINATION.—Except in a case of
disqualification as a penslty for failure to comply with a
public assistance program rule or regulation, no”.

SEC. 836. STATE EMPLOYEE AND TRAINING STANDARDS.
Section 11(e)(6) of the Food Stamp Act of 1977 (7 U.8.C.
2020(e}(6)) is amended—
(1) by striking “that (A) the” and inserting ‘‘that—
“(A) the”;
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(2) by striking “Act; (B) the” and inserting “Act; and
“(B) the”;

(3) in subparagraph (B), by striking “United States
Civil Service Commission” and inserting “Office of Person-
nel Management”; and

(4) by striking subparegraphs (C) through (E).

SEC. 837. EXCHANGE OF LAW ENFORCEMENT INFORMA-
TION.

Section 11(e)(8) of the Food Stamp Act of 1977 (7 U.S.C.
2020(e)(8)) is amended—
(1) by striking “that (4) such” and inserting the fol-
lowing: “that—

“(A) the”; :

(2) by striking “law, (B) notwithstanding” and insert-
ing the following: “law;

“(B) notwithstanding™;

(3) by striking “Act, and (C) such” and inserting the
following: ““Act;

“(C) the”; and

(4) by adding at the end the following:

“(D) notwithstanding any other provision of law,
the address, social security number, and, if available,
photograph of any member of a household shall be
made available, on requsst, to any Federal, State, or
local law enforcement officer if the officer furnishes the
State agency with the neme of the member and notifies
the agency that—

“(i) the member—

(D) is fleeing to avoid prosecution, or cus-
tody or confinement after conviction, for a
crime (or attermpt to commit & crime) that,
under the law of the place the member is flee-
ing, is a felony (or, in the case of New Jersey,
a high misdemeznor), or is violating a condition
of probation or parole imposed under Federal
or State law; or
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“(II) has information that is necessary for
the officer to conduct an official duty related to
subclause (I);
“(i) locating or apprehending the member is
an official duty; and
“(ili) the request is being made in the proper
exercise of an official duty; and
“(E) the safeguards shall not prevent compliance
with paragraph (16);”.
SEC. 838. EXPEDITED COUPON SERVICE.
Section 11(e)(9) of the Food Stamp Act of 1977 (7 U.S.C. -
2020(e)(9)) is amended—

(1) in subparagraph (&), by striking “five days” and
inserting ‘7 days’’;

(2) by striking subparegraph (B);

(3) by redesignating subhparagraphs (C) and (D) as
subparagraphs (B) and (C);

(4) in subparagraph (B), as redesignated by para-
graph (3), by striking “five days” and inserting “7 days”;
and .

(5) in subparagraph (C), as redesignated by paragraph
(3), by striking “, (B), or (C)" and inserting “or (B)".

'SEC. 839. WITHDRAWING FAIR HEARING REQUESTS.

- Section 11(e){(10) of the Food Stamp Act of 1977 (7
U.8.C. 2020(e)(10)) is amended by inserting before the semi-
colon at the end a period and the following: ‘At the option of
a State, at any time prior to a fair hearing determination
under this paragraph, a household may withdraw, orally or in

‘writing, a request by the household for the fair hearing. If the

withdrawal request is an oral request, the State agency shall
provide a written notice to the household confirming the with-
drawal request and providing the household with an oppor-
tunity to request & hearing’’.
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SEC. 840. INCOME, ELIGIBILITY, AND IMMIGRATION STA-
TUS VERIFICATION SYSTEMS.

Section 11 of the Food Stamp Act of 1977 (7 U.S.C.

2020) is amended—
(1) in subsection (e)(13), as redesignated by section
835(1)(D)—
(A) by striking “‘thet information is” and inserting
“at the option of the S:ate agency, that information
may be’’; and _ '
(B) by striking “shzll be requested” and inserting
“may be requested”’; and
(2) by adding &t the end the following:

“(p) STATE VERIFICATION OPTION.—Notwithstanding any
other provision of law, In carrying out the food stamp program,
& State agency shall not be required to use an income and eligi-
bility or an immigration status verification system established

under section 1137 of the Social Security Act (42 U.S.C.
1320b-7).".

SEC. 841. INVESTIGATIONS.

Section 12(a) of the Food Stamp Aet of 1977 (7 U.S.C.
2021(a)) is amended by adding at the end the following: “Reg-
ulations issued pursuant to this Aet shall provide criteria for
the finding of a violation and the suspension or disqualification
of a retail food store or wholeszle food concern on the basis of
evidence that may include facts established through on-site in-
vestigations, inconsistent redemption data, or evidence obtained
through a transaction report under an electronic benefit trans-
fer system.”. )

SEC. 842. DISQUALIFICATION OF RETAILERS WHO IN-
TENTIONALLY SUBMIT FALSIFIED APPLICA-
TIONS.

Section 12(b) of the Food Stamp Aet of 1977 (7 U.S.C.
2021(b)) is amended— )
(1) in paragraph (2), by striking “and” at the end;
(2) in paragraph (3), by striking the period at the end
and inserting “; and”; and -
(3) by adding at the end the following:
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“(4) for a reasonable period of time to-be determined
by the Secretary, including permanent disqualification, on
the knowing submission of an application for the approval
or reauthorization to accept and redeem coupons that con-
tains false information about a substantive matter that was
a part of the application.”.

SEC. 843. DISQUALIFICATION OF RETAILERS WHO ARE
DISQUALIFIED UNDER THE WIC PROGRAM.
Section 12 of the Food Siamp Act of 1977 (7 U.S.C.
2021) is amended by adding at the end the following:
“(g) DISQUALIFICATION OF RETAILERS WHO ARE Dis-
QUALIFIED UNDER THE WIC PROGRAM.—

“(1) IN GENERAL.—The Secretary shall issue regula-
tions providing criteria for the disqualification under this
Act of an approved retail food store or a wholesale food
concern that is disqualified from accepting benefits under
the special supplemental nuirition program for women, in-
fants, and children established under section 17 of the
Child Nutrition Act of 1966 (7 U.S.C. 1786).

“(2) TERMS.—A disqusalification under paragraph
(1)—

“(A) shall be for the same length of time as the
disqualification from the program referred to in para-

graph (1);

“(B) may begin at a later date than the disquali-

fication from the program referred to in paragraph (1);

and

“(C) notwithstanding section 14, shall not be sub-
ject to judicial or administrative review."”.
SEC. 844. COLLECTION OF OVERISSUANCES.
(a) COLLECTION OF OVERISSTANCES.—Section 13 of the
Food Stamp Act of 1977 (7 U.S.C. 2022) is amended—

(1) by striking subsection (b) and inserting the follow-

“(b) COLLECTIOX OF QVERISSTANCES.—
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“(1) IN GENERAL.—Escept as otherwise provided in
this subsection, . a State agency shall collect any
overissuance of coupons issuad to a household by—

““(A) reducing the alotment of the household;

“(B) withholding zmounts from unemployment
compensation from a member of the household under
subsection (e);

“(C) recovering from Federal pay or a Federal in-
come tax refund under subsection (d); or

(D) any other means.

“(2) CosT EFFECTIVENESS.—Paragraph (1) shall not
apply if the State agency dsmonstrates to the satisfaction
of the Secretary that all of the means referred to in para-
graph (1) are not cost effective,

“(3) MAXIMTM REDUCTION ABSENT FRAUD.—If a
household received an overissnance of coupons without any
member of the household being found ineligible to partici-
pate in the program under section 6(b)(1) and a State
agency elects to reduce the allotment of the household
under paragraph (1)(A), the State agency shall not reduce
the monthly allotment of the household under paragraph
(1)(A) by an amount in execess of the greater of—

“(A) 10 percent oi the monthly allotment of the
household; or

“(B) $10.

“(4) PROCEDURES.—A State agency shall colleet an
overissuance of ecoupons issued to a household under para-

"graph (1) in accordance with the requirements established

by the State agency for providing notice, electing & means
of psyment, and establishing a time schedule for pay-
ment.”; and
(2) in subsection (d)—
(A) by striking “as determined under subsection
(b) and except for claims arising from an error of the
State agency,” and inserting “, as determined under
subsection (b)(1),”; and
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(B) by inserting before the period at the end the
following: “or a Federzl income tax refund as author-
ized by section 3720A of title 31, United States Code™.
(b) CONFORMING AMENDIENTS.—Section 11(e)(8)(C) of
the Food Stamp Act of 1977 (7 U.S.C. 2020(e)(8)(C)) is
amended—
(1) by striking “and excluding claims” and all that fol-
lows through “such section’; znd
(2) by inserting befors the semicolon at the end the
following: “or a Federal income tax refund as authorized
by section 3720A of title 31, United States Code”,
() RETENTION RATE.—Th: proviso of the first sentence
of section 16(a) of the Food Stamp Act of 1977 (7 U.S.C.
2025(a)) is amended by striking “25 percent during the period
beginning October 1, 1990” and zll that follows through “sec
tion 13(b){(2) which arise” and inserting “35 percent of the
value of all funds or allotments recovered or collected pursuant
to sections 6(b) and 13(c) and 20 percent of the value of any
other funds or allotments recovered or collected, except the
value of funds or allotments recovered or collected that arise’.

SEC. 845. AUTHORITY TO SUSPEND STORES VIOLATING
PROGRAM REQUIREMENTS PENDING ADMIN-
ISTRATIVE AND JUDICIAL REVIEW,

Section 14(a) of the Food Stamp Act of 1977 (7 U.S.C.
2023(a)) i1s amended—

(1) by redesignating the first through seventeenth sen-
tences as paragraphs (1) through (17), respectively; and

(2) by adding at the end the following:

“(18) SUSPENSION OF STORES PENDING REVIEW.—
Notwithstanding any other provision of this subsection, any
permanent disqualification of a_retail food store or whole-
sale food concern under paragraph (3) or (4) of section
12(b) shall be effective from the date of receipt of the no-
tice of disqualification. If the disqualification is reversed
through administrative or judieial review, the Secretary
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shall not be liable for the vaiue of any sales lost during the
disqualification period.”.

SEC. 846, EXPANDED CRIMINAL FORFEITURE FOR VIO-

LATIONS.
(a) FORFEITURE OF ITEMS EXCHANGED IN FoobD Stave

Stamp Act of 1977 (7 U.S.C. 2024(g)) is amended by striking
“or intended to be furnished”.

3

3

5

6  TRAFFICKING.—The first sentence of section 15(g) of the Food
7

8

9

(b) CrRDaNAL FORFEITURE.—Section 15 of the Food

10 Stamp Act of 19?_'7 (7 U.S.C. 2024) is amended by adding at
11 the end the following:

July 30. 1996 (3:26 p.m.)

“(h) CRMINAL FORFEITCRE.—

“(1) IN GENERAL.—In imposing a sentence on a per-
son convicted of an offense in violation of subsection (b) or
(¢), a court shall order, in addition to any other sentence
imposed under this section, that the person forfeit to the
United States all property described in paragraph (2).

“(2) PROPERTY SUBJECT TO FORFEITURE.—All prop-
erty, real and personal, used in 8 transaction or attempted

" fransaction, to commit, or to facilitate the commission of,

a violation (other than a misdemeanor) of subsection (b) or
(e), or proceeds traceable to a violation of subsection (b)
or (c), shall be subjeet to forfeiture to the United States
under paragraph (1). - .

“(3) INTEREST OF OWNER.—No interest in property
shall be forfeited under this subsection as the resuit of any
act or omission established by the owner of the. interest to
have been committed or omitted without the knowledge or
consent of the owner.

“(4) PROCEEDS.—The proceeds from any sale of for-
feited property and any monies forfeited under this sub-
section shall be used—

“(A) first, to reimburse the Department of Justice
for the costs incurred by the Department to initiate
and complete the forfeiture proceeding;
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“(B) second, to reimburse the Department of Ag-

riculture Office of Inspecior General for any costs the
. Office incwrred in the law enforcement effort resulting
in the forfeiture;

“(C) third, to reimburse any Federal or State law
enforcement agency for any costs incurred in the law
enforcement effort resulting in the forfeiture; and

“(D) fourth, by the Secretary to carry out the ap-
proval, reauthorization, and compliance investigations
of retail stores and wholesale food coneerns under sec-
tion 9.". .

SEC. 847, LIMITATION ON FEDERAL MATCH.

Section 16(a)(4) of the Food Stamp Aect of 1977 (7 U.S.C.
2025(a}(4)) isamended by inserting after the comma af the
end the following: “but not including recruitment activities,”.
SEC. 848. STANDARDS FOR ADMINISTRATION.

(a) IN GENERAL.—Section 16 of the Food Stamp Act of
1977 (7 U.S.C. 2025) is amended by striking subsection (b).

(b) CONFORMING AMENDMENTS.—

(1) The first sentence of seetion 11(g) of the Food

Stamp Aet of 1977 (7 TU.S.C. 2020(g)) is amended by

striking ‘““the Secretary’s standards for the efficient and ef-
fective administration of the program established under
section 16(b)(1) or”.

(2) Section 16(c)(1)(B) of the Food Stamp Act of

1977 (7 U.8.C. 2025(¢)(1)(B)) is amended by striking

“pursuant to subsection (b)”.

SEC. 849. WORK SUPPLEMENTATION OR SUPPORT PRO-
GRAM.

Section 16 of the Food Stamp Act of 1977 (7 U.S.C.
2025), as amended by section 848(a), is amended by inserting
after subsection (a) the following:

“(b) WORK SUPPLEMENTATION OR SUCPPORT PROGRAM.—

“(1) DEFINITION OF WORK SUPPLEMENTATION OR
SUPPORT PROGRAM.—In this subseétion, the term ‘work
supplementation or support program’ means a program
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under which, as determinad by the Secretary, public assist-
ance (including any benefits provided under a program es-
tablished by the State and the food stamp program) is pro-
vided to an employer to be used for hiring and employing
a publie assistance recipient who was not emploved by the
employer at the time the public assistance recipient entered
the program.

“(2) PROGRAM.—A State agency may elect to use an

"amount equal to the allotment that would otherwise be is-

sued to a household under the food stamp program, but for
the operation of this subsection, for the purpose of subsi-
dizing or supporting a job under a work supplementation
or support program established by the State.

“(3) PROQEDURE.—If 2 State agency makes an elec-
tion under paragraph (2) and identifies each household
that participates in the food stamp program that contains
an individual who is participating in the work
supplementation or support program—

“(A) the Secretery shall pay to the State agency
an amount equal to the value of the allotment that the
household would be eligible to receive but for the oper-
ation of this subsection;

“(B) the State agency shall expend the amount re-
ceived under subparagreph (A) in accordance with the
work supplementation or support program in lieu of
providing the allotment that the hounsehold would re-
ceive but for the operation of this subsection;

“(C) for purposes of—

“(i) sections 5 and 8(a), the amount recerved
under this subsection shall be excluded from house-
hold income and resources; and

“(i1) section 8(b), the amount received under
this subsection shsall be considered to be the value
of an allotment provided to the household; and

“(D) the household shall not receive an allotment
from the State agency for the period during which the
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“(i1) FAILURE TO RESPOND —If the Secretary-

does not provide a response in accordance with

3 clause (i), the waiver shall be considered approved,
4 unless the approval is specifically prohibited by this
5 Act.

6 “(iii) NOTICE OF DENLAL.—On denial of a
7 waiver request under clause (i)(III), the Secretary
8 shall provide a copy of the waiver request and a de-
9 seription of the reasons for the denial to the Com-
10 mittee on Agriculture of the House of Representa-
11 tives and the Commitiee on Agnculture, Nutrition,
12 and Forestry of the Senate.”.

13 SEC. 852. EMPLOYMENT INITIATIVES PROGRAM, ‘

14 . Section 17 of the Food Stamp Act of 1977 (7 US.C.
15 2026) is amended by striking subsection (d) and inserting the
16 following:

17 “(d) EMPLOYMENT INITIATTVES PROGRAM.—

18 “(1) ELECTION TO PARTICIPATE.—

19 “(A) IN GENERAL.—Subject to the other provi-
20 sions of this subsection, & State may elect to carry out
21 an employment initiatives program under this sub-
22 section.

23 “(B) REQUIREMENT.—A State shall be eligible to
24 carry out an employment initiatives program under this
25 subsection only if not less than 50 percent of the
26 households in the State that received food stamp bene-
27 fits -during the summer of 1993 also received benefits
28 under a State program funded under part A of title IV
29 of the Social Security Act (42 U.S.C. 601 et seq.) dur-
30 ing the summer of 1993. '

31 “(2) PROCEDTRE.—

32 “(A) IN GENERAL.—A State that has elected to
33 carry out an emplovment initiatives program under
34 paragraph (1). may use amounts equal to the food
35 stamp allotments that would otherwise be issued to a
36
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operation of this subsection, to provide cash benefits in
lieu of the food stamp zllotments to the household if
the household is eligible under paragraph (3).

“(B) PAYMENT.—The Secretary shall pay to each
State that has elected 0 carry out an employment ini-
tiatives program under peragraph (1) an amount equal
to the value of the allotment that each household par-
ticipating in the program in the State would be eligible
to receive under this Act but for the operation of this
subsection.

“(C) OTEER PROVISIONS.—For purposes of the
food stamp program (other than this subsection)—

‘(1) cash assistznce undér this subsection shall
be considered to be zn allotment; and

“(ii) each household receiving cash benefits
under this subsection shall not receive any other
food stamp benefit during the period for which the
cash assistance is provided.

“(D) ADDITIONAL PAYMENTS.—Each State that
has elected to carry out an employment initiatives pro-
gram under paragraph (1) shall—

‘(i) increase the cash benefits provided to each
household participeting in the program in the State
under this subsection to compensate for any State
or local sales tax that may be collected on pur-
chases of food by the household, unless the Sec-
retary determines on the basis of information pro-
vided by the State that the increase is unnecessary
on the basis of the limited nature of the items sub-
ject to the State or local sales tax; and

“(ii) pay the cost of any increase in cash bene-
fits required by clause (i).

“(3) ELIGIBILITY.—A household shall be eligible to re-

ceive cash benefits under paragraph (2) if an adult member
of the household— '
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“(A) has worked in unsubsidized employment for
not less than the preceding 30 days;
“(B) has earned not less than $350 per month
from the employment referred to in subparagraph (A)
for not less than the preceding 90 days;
“(C)(i) is receiving benefits under a State progra.m
funded under part A of title IV of the Social Security
Act (42 U.S.C. 601 et s20.); or
“(ii) was receiving benefits under a State program
funded under part A of title IV of the Social Security
Act (42 U.S.C. 601 et seq.) at the time the member
first received cash benefits under this subsection and is
no longer eligible for the State program because of
earned income;
“(D) is continuing i earn not less than $350 per
month from the employment referred to in subpara-
graph (A); and
“(E) elects to receive cash benefits in lieu of food
stamp benefits under this subsection.
“(4) EVALTATION.—A State that operates a program
under this subsection for 2 years shall provide to the See-
retary a written evaluation of the impact of cash assistance
under this subsection. The State agency, with the concur-
rence of the Secretary, shall determine the content of th
evaluation.”. | '
SEC. 853. REAUTHORIZATION.

The first sentence of section 18(a)(1) of the Food Stamp
Act of 1977 (7 U.S.C. 2027(2)(1)) is amended by striking
“1991 through 1997” and inserting “1996 through 2002". -
SEC. 854. SIMPLIFIED FOOD STAMP PROGRAM,

(a) I GENERaL.—The Food Stamp Act of 1977 (7
U.S.C. 2011 et seq.) is amended by adding at the end the fol-
lowing:
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“SEC. 26. S(MPLIFIED FOOD STAMP PROGRAM.

“(a) DEFINITION OF FEDzZrar CoSTS.—In this section,

the term ‘Federal costs’ does not include any Federal costs in-
curred under section 17.

“(b) ELECTION.—Subject to.subsection (d), a State may

elect to carry out a Simplified Food Stamp Program (referred
to in this section as a ‘Program’), statewide or in a political
subdivision of the State, in accordance with this section.

“(¢) OPERATION OF PrOGRav.—If a State elects to carry

10 out a Program, within the State or a political subdivision of the
11 State—

12
I3
14
15
16
17
18
19

20

22
23
24

26
27
28
29
30
31
32
33
34

Juty 30, 1996 (3:26 p.m.)

“(1) a household in which no members receive assist-
ance under a State program funded under part A of title
IV of the Social Security Act (42 U.S.C. 601 et seq.) may
not participate in the Progrem;

“(2) a household in which all members receive assist-
ance under a State progrem funded under part A of title
IV of the Social Security Act (42 U.S.C. 601 et seq.) shall
automatically be eligible to participate in the Program,;

“(38) if approved by the Secretary, a household in
which 1 or more members but not all members receive as-

sistance under a State program funded under part A of

title IV of the Social Security Act (42 U.S.C. 601 et seq.)
may be eligible to participate in the Program; and
‘(4) subject to subsection (f), benefits under the Pro-
gram shall be determined under rules and procedures es-
tablished by the State under—
“(A) a State program funded under part A of title
IV of the Social Securtiy Act (42 U.S.C. 601 et seq.);
~ “(B) the food stamp program; or '
“(C) a combinstion of a State program funded
under part A of title IV of the Social Security Act (42
U.S.C. 601 et seq.) and the food stamp program.
*(d) APPROVAL OF PROGRAVL.—
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“(1) STATE PLAN.-—A State agency may not operate
a Program unless the Secretzrv approves a State plan for
the operation of the Program under paragraph (2).

“(2) APPROVAL OF PLaN.-—The Secretary shall ap-
prove any State plan to carry out a2 Program if the Sec-
retary determines that the plan—

“(A) complies with this section; and

“(B) contains sufficient documentation that the
plan will not increase Fedsral costs for any fiscal year.

“(e) INCREASED FEDERAL COSTS.—

“(1) DETERMINATION.—

“(A) IN GENERAL.—The Secretary shall deterrrﬁné
whether a Program being carried out by a State agency
is increasing Federal costs under this Act.

“(B) No EXCLUDED HOUSEHOLDS.—In making a
determination under subparagraph (A), the Secretary
shall not require the State agency to collect or report
any info;ma.tion on households not included in the Pro-
gram,

“(C) ALTERNATIVE ACCOUNTING PERIODS.—The
Secretary may approve the request of a State agency
to apply alternative accounting periods to determine if
Federal costs do not exceed the Federal costs had the
State agency not elected to carry out the Program.

“(2) NOTIFICATION.—I{ the Secretary determines that
the Program has increased Federal costs under this Act for
any fiscal year or any portion of any fiscal vear, the Sec-
retary shall notify the State not later than 30 days after
the Secretary makes the determination under paragraph
(1).

“(3) ENFORCEMENT.—

“(A) CORRECTIVE ACTION.—Not later than 90
days after the date of & notification under paragraph
(2), the State shall submit a plan for approval by the
Secretary for prompt corrective action that is designed
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to prevent the Program from increasing Federal costs
under this Act.

“(B) TERMINATION.—If the State does not submit
a plan under subparagraph (A) or carry out a plan ap-
proved by the Secretary, the Secretary shall terminate
the approval of the State agency operating the Pro-
gram and the State agency shall be ineligible to operate
a future Program. '

“(f) RULES AND PROCEDURES.—

“(1) IN GENERAL.—In operating a Program, a State
or political subdivision of a State may follow the rules and
procedures established by the State or political subdivision
under a State program funded under part A of title IV of
the Social Security Act (42 U.S.C. 601 et seq.) or under
the food stamp program.

“(2) STANDARDIZED DEDUCTIONS.—In operating a
Program, a State or political subdivision of a State may
standardize the deductions provided under section 5(e). In-
developing the standardized deduction, the State shall con-
sider the work expenses, dependent care costs, and shelter
costs of participating houssholds.

“(3) REQUIREMENTS.—In operating a Program, a
State or political subdivision shall ecomply with the require-
ments of—

“(A) subsections (a) through (g) of section 7;

“(B) section 8(a) (except that the income of a
household may be determined under a State program
funded under part A of title IV of the Social Security
Act (42 U.S.C. 601 et seq.));

“(C) subsection (b) and (d) of section 8;

“(D) subsections (a), (c), (d), and (n) of section
11; .

“(E) paragraphs (8), (12), (16), (18), (20), (24),
and (25) of section 11(e);

“(F) section 11(e)(10) (or a comparable require-
ment established by the State under a State program
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funded under part A of :itle IV of the Social Security
Act (42 U.S.C. 601 et s=2q.)); and
“(G) section 16.

“(4) LIMITATION OXN ELIGIBILITY.—Notwithstanding
any other provision of this seetion, a household may not re-
ceive benefits under this section as a result of the eligibility
of the household under a Stzte program funded under part
A of title IV of the Social Szcurity Act (42 U.S.C. 601 et
seq.), unless the Secretary determines that any household
with income above 130 percent of the poverty guidelines is
not eligible for the program.”.

(b) STATE PLaN PROVISIONS.—Section 11(e) of the Food
Stamp Act of 1977 (7 U.S.C. 2020(e)), as amended by sections
819(b) and 835, is amended by zdding at the end the following:

“(25) if a State elects fo carry out a Simplified Food
Stamp Program under section 26, the plans of the State
agency for operating the program, including—

‘“(A) the rules and procedures to be followed by
the State agency to determine food stamp benefits;

“(B) how the State agency will address the needs -
of households that experience high shelter costs in rela-

_ tion to the incomes of the households; and

“(C) a description of the method by which the
State agency will carry out a quality control system
under section 16(c).”.

(¢) CONFORMING AMENDMENTS.—

(1) Section 8 of the Food Stamp Act of 1977 (7
U.S.C. 2017), as amended by section 830, is amended—

(A) by striking subsection (e); and
(B) by redesignating subsection (f) as subsection

(e). '

(2) Section 17 of the Food Stamp Act of 1977 (7
U.S.C. 2026) is amended—

(A) by striking subsection (1), and

(B) by redesignating subsections (j) through (1) as
subsections (i) through (k), respectively.
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SEC. 855. STUDY OF THE USE OF FOOD STAMPS TO PUR-

CHASE VITAMINS AND MINERALS.
(a) IN GENERAL.—The Szcretary of Agriculture, in con-

sultation with the National Aczdemy of Sciences and the Cen-
ter for Disease Control and Prevention, shall conduct a study
on the use of food stamps provided under the Food Stamp Act

of 1977 (7 U.S.C. 2011 et seq.) to purchase vitamins and min-
erals.

(b) ANarysis.—The study shall include—

(1) an analysis of sciertific findings on the efficacy of
and need for vitamins and minerals, including—

(A) the adequacy of vitamin and mineral intakes
in low-income populations, as shown by research and
surveys conducted prior to the study; and

(B) the potential value of nutritional supplements
in ﬁ]lmg nutrient gaps that may exist in the United
States population as a whole or in vulnerable subgroups
in the population;

(2) the impact of nuirifional unprovements (including
vitamin or mineral supplementation) on the health status
and health care costs of women of childbearing age, preg-
nant or lactating women, and the elderly;

(3) the cost of commercially available vitamin and
mineral supplements;

(4) the purchasing hebits of low-income populations
with regard to vitamins and minerals; - |

(5) the impact of using food stamps to purchase vita-
mins and minerals on the food purchases of low-income
households; and

(6) the economic impact on the preduction of agricul-

tural commodities of using food stamps to purchase vita-

mins and minerals.
(¢} REPORT.—Not later than December 15, 1998, the Sec-

34 retary shall report the results of the study to the Committee

on Agriculture of the House of Representatives and the Com-

36 mittee on Agriculture, Nutrition, and Forestry of the Senate.

July 30, 1996 (3:26 p.m.)
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SEC. 856, DEFICIT REDUCTION.

It is the sense of the Committee on Agriculture of the
House of Representatives that reductions in outlays resulting
from this title shall not be taksn into account for purposes of
section 252 of the Balanced Budget and Emergency Deficit
Control Act of 1985 (2 U.S.C. 902).

Subtitle B—Commodity Distribution
Programs

SEC. 871, EMERGENCY FOOD ASSISTANCE PROGRAM.
(a) DEFINITIONS.—Section 201A of the Emergency Food .
Assistance Act of 1983 (Public Law 98-8; 7 U.S.C. 612¢ note)
is amended to read as follows:
“SEC. 201A. DEFINITIONS.
“In this Act:

“(1) ADDITIONAL COMMODITIES.—The term ‘addi-
tional commodities’ means commodities made available
under section 214 in addiion to the commodities made
available under sections 202 and 203D.

“(2) AVERAGE MONTELY NUMBER OF UNEMPLOYED
PERSONS.—The term ‘averzge monthly number of unem-
ployed persons’ means the zverage monthly number of un-
employed persons in each State during the most recent fis-
cal year for which information concerning the number of
unemployed persons is availzble, as determined by the Bu-
reau of Labor Statistics of the Department of Liabor.

“(3) ELIGIBLE RECIPIENT AGENCY.—The term ‘eligi-
ble recipient agency’ means a public or nonprofit organiza-
tion that—

“(A) administers—

“(i) an emergency feeding organization;

“(il) a charitzble institution (including a hos-
pital and a retirement home, but excluding a penal
institution) to the extent that the institution serves
needy persons; |

“(iii) a summer camp for children, or a child
nutrition program providing food service;
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“(iv) a nutrition project operating under the
Older Americans Aet of 1965 (42 U.S.C. 3001 et
seq.), including a project that operates a con-
gregate nutrition site and a project that provides
home-delivered meals; or
“(v) a disaster relief program,;
“(B) has been designated by the appropriate State
agency, or by the Secretzrv; and
“(C) has been approved by the Secretary for par-
ticipation in the program established under this Act.
“(4) EMERGENCY FZEDING ORGANIZATION.,—The
term ‘emergency feeding organization’ means a public or
nonprofit organization thzt administers aectivities and
projects (including the actiities and projects of & chari-
table institution, a food bazk, a food pantry, a hunger re-
lief center, a soup kitchen, or a similar public or private

nonprofit eligible recipient zgency) providing nutrition as-

sistance to relieve situafions of emergency and distress
through the provision of food to needy persons, including
low-income and unemployed persons.

“(5) FooD BANKE.—The term ‘food bank’ means a
public or charitable institudion that maintains an estab-
lished operation involving the provision of food or edible
commodities, or the products of food or edible commodities,
to food pantries, soup Ktchens, hunger relief centers, or
other food or feeding centers that, as an integral part of
their normal activities, provide meals or food to feed needy
persons on a regular basis.

“(6) F'oOD PANTRY.—The term ‘food pantry’ means a
pubiic or private nonprofit organization that distributes
food to low-income and unemployed households, including
food from sources other than the Department of Agri-
culture, to relieve situations of emergency and distress.

“(7T) POVERTY LINE.—The term ‘poverty line’ has the

~ meaning provided in section 673(2) of the Community

Services Block Grant Act (42 U.S.C. 9902(2)).
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“(8) SOUP KITCHEN.—The term ‘soup. kitchen’ means

. & public or charitable institution that, as an integral part

of the normal activities of the Institution, maintains an es-
tablished feeding operation to provide food to needy home-
less persons on a regular besis.

“(9) TOTAL VALUE OF ADDITIONAL COMMODITIES.—
The term ‘total value of additional commodities’ means the
actual cost of all additional commodities that are paid by

the Secretary (including the distribution and processing

costs incurred by the Secretary).

“(10) VALGE OF ADDITIONAL COMMODITIES ALLO-
CATED TO EACH STATE.—The term “value of additional
commodities allocated to each State” means the actual cost
of additional commodities allocated to each State that are
paid by the Secretary (including the distribution and proc-
essing costs incurred by the Secretary).”.

(b) STATE PraN.—Section 202A of the Emergency Food

18  Assistance Act of 1983 (Public Law 98-8; 7 U.S.C. 612¢ note)
19 is amended to read-as follows:.
20 “SEC. 202A. STATE PLAN.

“(a) IN GENERAL.—To receive commodities under this

22 Act, a State shall submit a plan of operation and administra-
23 tion every 4 years to the Secretary for approval The plan may
24  be amended at any time, with the approval of the Secretary.

July 30, 1996 {3:26 p.m.)

“(b) REQUIREMENTS.—Each plan shall—

“(1) designate the State agency responsible for distrib-
uting the commodities received under this Act;

“(2) set forth a plan of operation and administration
to expeditiously distribute commodities under this Act;

“(3) set forth the standards of eligibility for recipient
agencies; and _

“(4) set forth the standards of eligibility for individual
or household recipients of commodities, which shall re-
quire— ST

“(A) individuals or households to be comprised of
needy persons; and
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“(B) individual or household members to be resid-
ing in the geographic location served by the distribut-
ing agency at the time of applving for assistance.

“(c) STATE ADVISORY BOsRD.—The Secretary shall en-
courage each State receiving commodities under this Act to es-
tablish a State advisory board consisting of representatives of
all entities in the State, both public and private, interested in
the distribution of commodities received under this Act.”.

(¢) AUTHORIZATION OF APPROPRIATIONS FOR ADMINIS-
TRATIVE FUNDS.—Section 204(a)(1) of the Emergency Food
Assistance Act of 1983 (Public Law 98-8; 7 U.S.C. 612¢ note)
is amended—

(1) in the first sentence, by striking “for State and
local” and all that follows through ‘“‘under this title” and
inserting “to pay for the direct and indirect administrative
costs of the States related io the processing, transporting,
and distributing to eligible recipient agencies of commod-
ities- provided by the Secretery under this Act and commod-
ities secured from other sources’; and '

(2) by striking the fourth sentence.

(d) DELIVERY OF COMMODITIES.—Section 214 of the
Emergency Food Assistance Act of 1983 (Public Law 98-8; 7
U.S.C. 612¢ note) is amended—

(1) by striking subsections (a) through (e} and (j);

(2) by redesignating subsections (f) through (i) as sub-
sections (a) through (d), respectively;

(3) in subsection (b), as redesignated by paragraph
(2)—

(A) in the first sentence, by striking ‘‘subsection
(f) or subsection (j) if applicable,” and inserting “‘sub-
section (a),”; and .

(B) in the second sentence, by striking “subsection
(f)” and inserting ‘“‘subsection (a)”;

(4) by striking subsection (c), as redesignated by para-
graph (2), and inserting the following:

“(e) ADMINISTRATION.—
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“(1) IN GENERAL.—Commodities made available for
each fiscal year under this section shall be delivered at rea-
sonable intervals to States based on the grants calculated
under subsection (a), or reallocated under subsection (b),
before December 31 of the following fiscal vear.

“(2) ExXTITLEMENT.—Ezch State shall be entitled to
receive the value of additicnal commodities determined
under subsection (a).”; and

(5) in subsection (d), as redesignated by paragraph
(2), by striking ‘“or reduce” and all that follows through
“each fiscal year”.

(e) TECENICAL AMENDMENTS.—The Emergency Food As-
sistance Act of 1983 (Public Law 98-8; 7 U.S.C. 612¢ note)
is amended-— '

(1) in the first sentence of section 203B(a), by strik-
ing “203 and 203A of this Act” and inserting “203A";

(2) in section 204(a), by striking ‘“title” each place it
appears and inserting “Act”;

(3) in the first sentence of section 210(e), by striking
“(except as otherwise provided for in section 214(3))”; and

(4) by striking section 212.

(f) REPORT ON EFAP.—Section 1571 of the Food Secu-
rity Act of 1985 (Public Law 99-198; 7 U.S.C. 612¢ note) is
repealed.

(g) AVAILABILITY OF COMMODITIES UNDER THE F0OD
Sramp PROGRAM.—The Food Stamp Act of 1977 (7 U.S.C.
9011 et seq.), as amended by section 854(a), is amended by
adding &t the end the followng:

“SEC. 27, AVAILABILITY OF COMMODITIES FOR THE
EMERGENCY FOOD ASSISTANCE PROGRAM.

“(a) PCRCHASE OF COMMODITIES.—From amounts made
available to carry out this Act, for each of fiscal years 1997
through 2002, the Secretary shall purchase $100,000,000 of a
variety of nutritions and useful commodities of the types that
the Secretary has the authority to acguire through the Com-
modity Credit Corporation or under section 32 of the Act enti-
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tled ‘An Aet to amend ‘the Agricultural Adjustment Act, and
for other purposes’, approved August 24, 1935 (7 U.S.C.
612¢), and distribute the commodities to States for distribution
in accordance with section 214 of the Emergency Food Assist-
ance Act of 1983 (Public Law 93-8; 7 U.S.C. 612¢ note).
~“(b) BasIs FOR COMMODITY PURCHASES.—In purchasing
commodities under subsection (2), the Secretary shall, to the
extent practicable and appropriate, make purchases based on—
“(1) agricultural market conditions;
‘(2) preferences and nesds of States and distributing
agencies; and
(3) preferences of recipients.”.
(h) EFFECTIVE DATE.—The amendments made by sub-
section (d) shall become effective on October 1, 1996,

" SEC. 872. FOOD BANK DEMOXNSTRATION PROJECT.

Section 3 of the Charitable Assistance and Food Bank Act
of 1987 (Public Law 100-232; 7 U.8.C. 612c note) is repealed.
SEC. 873. HUNGER PREVENTION PROGRAMS.

The Hunger Prevention Act of 1988 (Public Law 100-
435; 7T U.8.C. 612¢ note) is amended—

(1) by striking section 110;
(2) by striking subtitle C of title II; and
(3) by striking section 502.

SEC. 874. REPORT ON ENTITLEMENT COMMODITY PROC-
ESSING.,

Section 1773 of the Food, Agriculture, Conservation, and
Trade Act of 1990 (Public Law 101-624; 7 U.S.C. 612¢ note)
is amended by striking subsection (f).

Subtitle C—Electronic Benefit
Transfer Systems

SEC. 891. PROVISIONS TO ENCOURAGE ELECTRONIC
BENEFIT TRANSFER SYSTEMS.

_Section 904 of the Electronic Fund Transfer Act (15
U.S.C. 1693b) is amended—
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. 1 (1) by striking *“(d) In the event that” and inserting
“(d) APPLICABILITY TO SERVICE PROVIDERs OTHER

[R9]

3 THAN CERTAIN FINANCIAL INSTITUTIONS.—
4 “(1) IN GENERAL.—If; and
5 (2) by adding at the end the following:
6 “(2) STATE AND LOC:L GOVERNMENT ELECTRONIC
7 BENEFIT TRANSFER SYSTEMS.—
8 “(A) DEFINITION OF ELECTRONIC BENEFIT
9 TRANSFER SYSTEM.—In this paragraph, the term ‘elec-
10 tronic benefit transfer ssstem’—
11 “(1) means a system under which a govern-
12 ment agency distributes needs-tested benefits by es-
13 tablishing accounts that may-be accessed by recipi-
14 ents electronically, such as through automated tell-
15 er machines or poin:-of-sale terminals; and
16 “(11) does not include employment-related pay-
.« 17 ments, mcluding szlaries and pension, retirement,
. 18 or unemployment benefits established by a Federal,
19 State, or local government agency.
20 “(B) EXEMPTION GENERALLY.—The disclosures,
21 protections, responsibiiities, and remedies established
22 under this title, and any regulation preseribed or order
23 issued by the Board in aceordance with this title, shall
24 - not apply to any electronic benefit transfer'system es-
25 tablished under State or local law or administered by
26 - a State or local government.
27 A “(C) EXCEPTION FOR DIRECT DEPOSIT INTO RE-
28 CIPIENT’S ACCOUNT.—Subparagraph (B) shall not
29 apply with respect to any electronic funds transfer
30 under an electronic benefit transfer system for a de-
31 posit directly into a consumer account held by the re-
32 cipient of the benefit.
33 “(D) RCLE OF CONSTRUCTION.—No provision of
. 34 this paragraph—

July 30, 1996 (3:26 p.m.)
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(1) affeets or alters the protections otherwise
applicable with respzct to benefits established by
any other provision Faderal, State, or local law; or

‘(1) otherwise supersedes the application of
any State or local law.”.
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TITLE IX—-MISCELLANEQUS

SEC. 901. APPROPRIATION BY STATE LEGISLATURES.

(a) IN GENERAL.—Any funds received by a State under
the provisions of law specified in subsection (b) shall be subject
to appropriation by the State legislature, consistent with the
termis and conditions required under such provisions of law.

(b) PROVISIONS OF Liaw.—The provisions of law specified
in this subsection are the following:

(1) Part A of title IV of the Social Security Act (relat-
ing to block grants for temporary assistance for needy fam-
ilies).

(2) The Child Care and Development Block Grant Act
of 1990 (relating to block grants for child care).

SEC. 802. SANCTIONING FOR TESTING POSITIVE FOR
CONTROLLED SUBSTANCES.

Notwithstanding any other provision of law, States shall
not be prohibited by the Federal Government from testing wel-
fare recipients for use of controlled substances nor from sane-

tioning welfare recipients who test positive for use of controlled
substances.

SEC. 903. ELIMINATION OF HOUSING ASSISTANCE WITH

RESPECT TO FUGITIVE FELONS AND PROBA-
TION AND PAROLE VIOLATORS.

(a) ELIGIBILITY FOR ASSISTANCE.—The United States
Housing Act of 1937 (42 U.S.C. 1437 et seq.) is amended—
(1) in section 6(1)—
(A) In paragraph (3), by striking “and” at the
end;
(B) in paragraph (6), by striking the period at the
end and inserting “; and”; and
(C) by inserting immediately after paragraph (6)
the following new paragraph:
“(T) provide that it shall be cause for immediate ter-

mination of the tenancy of 2 public housing tenant if such
tenant—
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“(A) is eeing to avoid prosecution, or custody or
confinement after conviciion, under the laws of the
place from which the individual flees, for a crime, or
attempt to commit a erime, which is a felony under the
laws of the place from which the individual flees, or
which, in the case of the State of New Jersey, is a high
misdemeanor under the laws of such State; or

“{2) is violating a condizion of probation or parole im-

posed under Federal or State law.”; and

(2) in section 8(d)(1)(B)—

(A) in clause (iil), by striking “and” at the end;

{(B) in clause (i}, by striking the period at the end
and inserting “; and”; and

(C) by adding after clause (iv) the following new
clause:

“(v} it shall be cause for termination of the

tenancy of a tenant if such tenant—

“(I) is fleeing to avoid prosecution, or cus-
tody or confinement after conviction, under the
laws of the plece from which the individual
flees, for a crime, or attempt to commit a
crime, which is £ felony under the laws of the
place from which the individual flees, or which,
in the case of the State of New Jersey, is a
high misdemeanor under the laws of such
State; or

“(II) is violating a condition of probation -
or parole imposed under Federal or State

law;”.

(b) PROVISION OF INFORMATION TO LAW ENFORCEMENT
AGeNCIES.—Title I of the United States Housing Act of 1937
(42 U.8.C. 1437 et seq.) is amended by adding at the end the
following:
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“SEC. 27. EXCHANGE OF INFORMATION WITH LAW EN-
FORCEMENT AGENCIES.

“Notwithstanding any other provision of law, each public
housing agency that enters into & contract for assistance under
section 6 or B of this Act with the Secretary shall furnish any
Federal, State, or local law enforcement officer, upon the re-
quest of the officer, with the current address, Social Security
number, and photograph (if applicable) of any recipient of as-
sistance under this Act, if the oficer— '

“(1) furnishes the public housing agency with the
name of the recipient; and
» **(2) notifies the agency that—
“(A) such recipient— '
“(1) is fleeing to avoid prosecution, or custody
or confinement after conviction, under the laws of
the place from which the individual flees, for a
crime, or attempt to commit & erime, which is a fel-
ony under the laws of the place from which the in-
dividual flees, or which, in the case of the State of
New Jersey, is a high misdemeanor under the laws
of such State; or o
“(i1) is violating a condition of probation or
parole imposed under Federal or State law; or
“(iil) has information that is necessary for the
officer to conduct the officer's official duties;
“(B) the location or apprehension of the recipient
.is within such officer’s official duties; and
“(C) the request is made in the proper exercise of
the officer’s official duties.”.

SEC. 904. SENSE OF THE SENATE REGARDING THE IN-
ABILITY OF THE NONCUSTODIAL PARENT TO
PAY CHILD SUPPORT.

It is the sense of the Senate that—

(a) States should diligently continue their efforts to
enforee child support payments by the non-custodial parent
to the custodial parent, regardiess of the employment sta-
tus or location of the non-custodial parent; and
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(b) States are encouraged to pursue plot programs in
which the parents of a non-adult, non-custodial parent who
refuses to or is unable to pay child support must—
(1) pay or contribute to the child support owed by
the non-custodial parent; or
(2) otherwise fulfill all financial obligations and
meet all conditions imposed on the non-custodial par-
ent, such as participztion in a work program or other
related activity.

SEC. 905. ESTABLISHING NATIONAL GOALS TO PREVENT
TEENAGE PREGNANCIES.

(a) IN GENERAL.—Not later than January 1, 1997, the
Secretary of Health and Humazn Services shall establish and
implement a strategy for—

(1) preventing out-of-wedlock teenage pregnancies, and

(2) assuring that at least 25 percent of the commu-
nities in the United States have teenage pregnancy preven-
tion programs in place.

(b) REPORT.—Not later than June 30, 1998, and annually
thereafter, the Secretary shall report to the Congress with re-
spect to the progress that has been made in meeting the goals
described in paragraphs (1) and (2) of subsection (a).

SEC. 906. SENSE OF THE SENATE REGARDING ENFORCE-
MENT OF STATUTORY RAPE LAWS.

(a) SENSE OF THE SENATE.—It is the sense of the Senate
that States and local jurisdictions should aggressively enforce
statutory rape laws.

(b) JUSTICE DEPARTMENT PROGRaM ON STATCUTORY
RaPE.—Not later than January 1, 1997, the Attorney General
shall establish and implement & program that—

(1) studies the linkege between statutory rape and
teenage pregnancy, particolarly by predatory older men
committing repeat offensives; and

" (2) educates State and local criminal law enforcement
officials on the prevention and prosecution of statutory
rape, focusing in particular on the commission of statutory
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rape by predatory older men committing repeat offensives,
and any links to teenage pregnancy.

(¢) VIOLENCE AGAINST WOMEN INITIATIVE.—The Attor-
ney General shall ensure that the Department of Justice's Vio-
lence Against Women initiative addresses the issue of statutory
rape, particularly the commission of statutory rape by preda-
tory older men committing repeat offensives.

SEC. 907. PROVISIONS TO ENCOURAGE ELECTRONIC
BENEFIT TRANSFER SYSTEMS,

Section 904 of the Electronic Fund Transfer Act (15
[.S.C. 1693b) is amended—

(1) by striking “(d) In the event” and inserting “(d)
APPLICABILITY TO SERVICE PROVIDERS OTHER THAN
CERTAIN FINANCIAL INSTITUTIONS.—

“(1) IN GENERAL.—In the event”; and

(2) by adding at the end the following new paragraph:

“(2) STATE AND LOCAL GOVERNMENT ELECTRONIC
BENEFIT TRANSFER PROGRAMS.—

“(A) EXEMPTION GENERALLY.—The disclosures,
protections, responsibilities, and remedies established
under this title, and any regulation prescribed or order
issued by the Board in accordance with this title, shall
not apply to any electronic benefit transfer program es-
tablished under State or local law or administered by
a State or local government.

“(B) EXCEPTION FOR DIRECT DEPOSIT INTO RE-
CIPIENT'S ACCOUNT.—Subparagraph (A) 'shall not

"apply with respect to any electronic funds transfer
under an electronic benefit transfer program for depos-
its directly into a consumer account held by the recipi-
ent of the benefit.

“(C) RULE OF CONSTRUCTION.—No provision of
this paragraph may be construed as—

“(i) affecting or altering the protections other-
wise applicable with respect to benefits established
by Federal, State, or local law; or
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“(1) otherwise superseding the application of
any State or local law,

‘(D) ELECTRONIC BENEFIT TRANSFER PROGRAM
DEFINED.—For purposes of this paragraph, the term
‘electronic benefit transfer program’'—

“(i) means a program under which a govern-
ment agency distributes needs-tested benefits by es-
tablishing accounts to be accessed by recipients
electronically, such as through automated teller
machines, or point-of-sale terminals; and

“(i1) does not include employment-related pay-
ments, including szlaries and pension, retirement,
or unemployment benefits established by Federal,
State, or local governments.”.

SEC. 908. REDUCTION OF BLOCK GRANTS TO STATES
FOR SOCIAL SERVICES; USE OF VOUCHERS.

(a) REDUCTION OF GRANTS.—Section 2003(c) of the So-
cial Security Act (42 U.S.C. 1397b(c)) is amended—

(1) by striking “and” 2t the end of paragraph (4); and

(2) by striking paragraph (5) and inserting the follow-

“(5) $2,800,000,000 for each of the fiscal years 1990
through 1995;

“(6) $2,381,000,000 for the fiscal year 1996;

“(7) $2,380,000,000 for each of the fiscal years 1997
through 2002; and '

“(8) $2,800,000,000 for the fiscal year 2003 and each
succeeding fiscal year,”.

(b) AUTHORITY TO USE VOUCHERS—Section 2002 of
such Aet (42 U.S.C. 1937a) is amended by adding at the end
the following: '

“f) A State may use funds provided under th.ls title to
provide vouchers, for services directed at the goals set forth in
section 2001, to families, including— B

(1) families who have become ineligible for assistance
under a State program funded under part A of title IV by
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reason of a durational limit on the provision of such assist-
ance; and
“(2) families denied cash assistance under the State
program funded under part A of title IV for a child who
. is born to a member of the femily who is—

“(A) a recipient of zssistance under the program;

or
“(B) a person who received such assistance at any

time during the 10-month period ending with the birth
of the child.”.

SEC. 909. RULES RELATING TO DENIAL OF EARNED IN-

COME CREDIT ON BASIS OF DISQUALIFIED
INCOME. '

{(a) REDUCTION IN DI1SQUAIFIED INCOME THRESHOLD.—
1) Iz GENERAL.—Paregraph (1) of section 32(i) of
the Internal Revenue Code of 1986 (relating to denial of
credit for individuals having excessive investment income}
is amended by striking ““$2.350” and inserting “$2,200".
(2) ADJUSTMENT FOR INFLATION.—Subsection (j) of
section 32 of such Code is amended to read as follows:
“(3) IXFLATION ADJUSTMENTS.—

“(1) IN GENERAL.—In the case of any taxable year
beginning after 1996, each of the dollar amounts in sub-
sections (b)(2) and (i)(1) shzll be increased by an amount
equal to—

“(A) such dollar amount, multiplied by

“(B) the cost-of-lving adjustment determined
under section 1(f)(3) for the calendar year in which the
taxable year begins, determined by substituting ‘cal-
endar year 1935’ for ‘celendar year 1992’ in subpara-
graph (B) thereof.

“(2) ROCNDING.—

. “(A) IN GENERAL.—If any dollar amount in sub-
section (b)(2), after being increased under paragraph
(1), is not a multiple of $10, such dollar amount shall
be rounded to the nearest multiple of $10.

.....
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“(B) DISQUALTIED INCOME  THRESHOLD
AMOUNT.—If the doller amount in subsection (i)(1),
after being increased under paragraph (1), is not a

4 multiple of $50, such zmount shall be rounded to the
s next lowest multiple of $30.”,
6 (3) CONFORMING AMENDMENT.—Paragraph (2) of
7 section 32(b) of such Code is amended to read as follows:
8 “(2) AMOUNTS.—The ¢ezrned income amount and the
9 phaseout amount shall be determined as follows:
In the case of an eligible The earned income The phaseout amount
individual with: amount is: is:

1 qualifying child ....... $6,330 - $11,610
2 or more qualifying $8,890 $11,610

children.
No gualifying children ... $4,220 $ 5,280".
10 (b) DEFINITION OF DISQUALIFIED INCOME.—Paragraph
11 (2) of section 32(i) of such Code (defining disqualified income)
12 is amended by striking “and” st the end of subparagraph (B),
13 by striking the period at the end of subparagraph (C) and in-
14  serting a comma, and by adding at the end the following new
15  subparagraphs: )
16 “(D) the capital gein net income (as defined in
17 section 1222) of the taxpayer for such taxable year,
18 and
19 “(E) the excess (if 2ay) of—
20 “(i) the aggregate income from all Eagsive ac-
21 tivities for the taxsble year (determined without re-
22 gard to any amount included in earned income
23 under subsection (c)(2) or deseribed in a preceding
24 subparagraph), over
25 “(ii) the aggregete losses from all passive ac-
26 tivities for the taxable year (as so determined).
27 For purposes of subparagraph (E), the term ‘passive activ-
28 ity’ has the meaning given such term by section 469.”.
29 (c) EFFECTIVE DATES.—

July 30. 1996 (7:29 p.m.)
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(1) IN GENERAL.—Except as provided in paragraph
(2}, the amendments made by this section shall apply to
taxable years beginning after December 31, 1995.

(2) ADVANCE PAYMENT INDIVIDUALS.—In the case of
any indiidual who on or before June 26, 1996, has in ef-
fect an earned income eligibility certificate for the individ-
ual’'s taxable year beginning in 1996, the amendments
made by this section shall apply to taxable years beginning
after December 31, 1996.

SEC. 910. MODIFICATION OF ADJUSTED GROSS INCOME
DEFINITION FOR EARNED INCOME CREDIT,

(2) . I GEXNERAL.—Subsections (a)(2)(B), (¢)(1)(C), and
(£)(2)(B) of section 32 of the Infernal Revenue Code of 1986
are each amended by striking “adjusted gross income” each
place it appears and inserting “modified adjusted gross in-
come”. T

{b) MODIFIED ADJUSTED G20SS INCOME DEFINED.—Sec-
tion 32(c) of such Code (relating to definitions and special
rules) is amended by adding at the end the following new para-
graph: '

“(5) MODIFIED ADJGSTED GROSS INCOME.—

“(A) IN GENERAL.—The term ‘modified adjusted
gross income’ means adjusted gross income determined
without regard to the amounts deseribed in subpara-
graph (B).

“(B) CERTAIN AMOUNTS DISREGARDED..—An
amount is deseribed in this subparagraph if it is—

"‘(i) the amount of losses from sales or ex-

" changes of capital zssets in excess of gains from
such sales or exchanges to the extent such amount
does not exceed the amount under section

1211(b){1), '

“(i1) the net loss from estates and trusts,
“(iii) the excess (if any) of amounts described
in subsection (1)(2)(C){(ii) over the amounts de-
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nonbusiness rents and royalties), and
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3 “(iv) 50 percefit of the net loss from the carry-
4 ing on of trades or businesses, computed separately
5 with respect to—
6 “(I) trades or businesses (other than
7 farming)_ooncfucted as sole proprietorships,
8 ' “(IT) trades or businesses of farming con-
9 ducted as sole proprietorships, and
10 “(OI) other trades or businesses.
11 For purposes of clause (iv), there shall not be taken
12 into account items which are attributable to a trade or
13 business which consists of the p;erforma.nce of services
14 by the taxpayer as an employee.”.
15 (¢) EFFECTIVE DATES.—
16 (1) IN GENERAL.—ZExcept as provided in paragraph
17 (2), the amendments made by this section shall apply to .
18 taxable years beginning after December 31, 1995.
19 (2) ADVANCE PATMENT INDIVIDUALS.—In the case of-
20 any individual who on or bzfore June 26, 1996, has in ef-
21 fect an earned income eligibility certificate for the individ-
22 ual's taxable year beginning in 1996, the amendments
23 made by this section shall zpply to taxable years beginning
24 after December 31, 1996. ‘
25  SEC. 911. FRAUD UNDER MEANS.TESTED WELFARE AND
26 PUBLIC ASSISTANCE PROGRAMS.
27 . (a) IN GENERAL.—If an individual’s benefits under a Fed-

28  eral, State, or local law relating to a means-tested welfare or
29 a public assistance program are reduced because of an act of
30 fraud by the individual under the law or program, the individ-
31  ual may not, for the duration of the reduction, receive an in-
32 creased benefit under any other means-tested welfare or public
33  assistance program for which Federal funds are appropriated

34 as a result of a decrease in the income of the individual (deter- .
35 mined under the applicable program) attributsble to such re-
36 duction.

July 30, 1996 (7229 p.m.)
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(b) WELFARE OR PUBLIC ASSISTANCE PROGRAMS FOR
WHICH FEDERAL FUNDS ARE APPROPRIATED.—For purposes
of subsection (a), the term ‘‘means-tested welfare or public as-
sistance program for which Federal funds are appropriated” in-
cludes the food stamp program under the Food Stamp Act of
1977 (7 U.S.C. 2011 et seq.), any program of public or as-
sisted housing under title I of ‘the United States Housing Act
of 1937 (42 U.S.C. 1437 et seq.), and any State program fund-
ed under part A of title IV of the Social Security Act (42
U.8.C. 601 et seq.).
SEC. 912. ABSTINENCE EDUCATION,

Title V of the Social Securify Act (42 U.8.C. 701 et seq.)

is amended by adding at the end the fol.léwing section:
“SEPARATE PROGRAM FOR ABSTINENCE EDUCATION

“SeC. 510. (a) For the purpose described in subsection
(b), the Secretary shall, for fiscal year 1998 and each subse-
quent fiscal year, allot to each State which has transmitted an
application for the fiscal year under section 505(a) an amount
equal to.the product of— '

“(1) the amount appropriated in subsection (d) for the
fiscal year; and

“(2) the percentage determined for the State under
section 502(e)(1)(B)(1). '

“(b)(1) The purpose of an allotment under subsection (a)
to a State is to enable the State to provide abstinence edu-
cation, and at the optiom of the State, where appropriate,
mentoring, counsehng, and adult supervision to promote absti-
nence from sexual activity, with a focus on those groups which

_are most likely to bear children cut-of-wedlock.

“(2) For purposes of this section, the term ‘abstinence
education’ means an educational or motivational program
which— | |

‘““(A) has as its exclusive purpose, teaching the so-
cial, psychological, and health gains to be realized by
abstaining from sexual activity;
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—

“(B) teaches abstinance from sexual activity out-
side marriage as the expected standard for all school
age children;

“(C) teaches that zbstinence from sexual activity
is the only certain way to avoid out-of-wedlock preg-
nancy, sexually transmitted diseases, and other associ-
ated health problems;

“(D) teaches that a mutually faithful monogamous
relationship in context of marriage is the expected
standard of human sexual activity;

“(E) teaches that saxual activity outside of the
context of marriage is likely to have harmful psycho-
logical and physical effects;

“(F) teaches that bszring children out-of-wedlock
is likely to have harmful consequences for the child, the
child’s parents, and society;

“(G) teaches young people how to reject sexual ad-
vances and how aleohol and drug use increases vulner-
ability to sexual advances; and

“(H) teaches the importance of attaining self-suf-
ficiency before engaging in sexual activity.

“(e)(1) Sections 503, 507, and 508 apply to allotments
under subsection (&) to the same extent and in the same man-
ner as such sections apply to allotments under section 502(c).

“(2) Sections 505 and 506 apply to allotments under sub-
section (8) to the extent determined by the Secretary to be ap-
propriate.

“(d) For the purpose of sllotments under subsection (a),
there is appropriated, out of any money in the Treasury not
otherwise appropriated, an additional $50,000,000 for each of
the fiscal years 1998 through 2002. The appropriation under

the preceding sentence for a fiscal year is made on October 1
of the fiscal year.”.

SEC. 913. CHANGE IN REFERENCE.
Effective January 1, 1997, the third sentence of section
1902(a) and section 1908(e)(1) of the Social Security Act (42
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U.S.C. 1396a(a), 1396g-1(e)(1)) are each amended by striking
“The First Church of Christ, Scisntist, Boston, Massachusetts”
and inserting ‘“The Commission for Accreditation of Christian
Science Nursing Organizations/Facilities, Inc.”” each place it
appears.
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And the Senate agree to the same.

HLC



