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P2 Relating to the appointment to Federal office (a)(2) of the PRA) 
P3 Release would violate a Federal statute (a)(3) of the PRA) 
P4 Release would disclose trade secrets or confidential commercial or 

financial information (a)(4) of the PRA) 
P5 Release would disclose confidential advice between the President 

and his advisors, or between such advisors (a)(5) of the PRA) 
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of gift. 
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Freedom of Information Act -(5 U;S.c. 552(b)( 

b(1) National security classified information (b)(l) of the FOIA) 
b(2) Release would disclose internal personnel rules and practices of 

an agency (b)(2) ofthe FOIA) 
b(3) Release would violate a Federal statute (b)(3) of the FOIA) 
b(4) Release would disclose trade secrets or confidential or financial 

information (b)(4) of the FOIA) 
b(6) Release would constitute a clearly unwarranted invasion of 

personal privacy l(b)(6) of the FOIA) 
b(7) Release would disclose information compiled for law enforcement 

purposes (b)(7) of the FOIA) 
b(8) Release would disclose information concerning the regulation of 

financial institutions (b)(8) ofthe FOIA) 
b(9) Release would disclose geological or geophysical information 

concerning wells (bX9) ofthe FOIA) 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Russell W. Horwitz ( CN=Russell W. Horwitz/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME:31-MAR-1997 08:58:53.00 

SUBJECT: pension materials for today's announcement 

TO: Robert B. Johnson ( CN=Robert B. Johnson/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Beverly J. Barnes ( CN=Beverly J. Barnes/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Thomas D. Janenda ( CN=Thomas D. Janenda/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Dainel C. Tate ( CN=Dainel C. Tate/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Craig T. Smith ( CN=Craig T. Smith/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Anna M. Gomez ( CN=Anna M. Gomez/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ:UNKNOWN 

TO: Lisa M. Kountoupes ( CN=Lisa M. Kountoupes/OU=OMB/O=EOP @ EOP [ OMB 1 ) 
READ: UNKNOWN 

TO: Michael Waldman ( CN=Michael Waldman/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Daniel K. Tarullo ( CN=Daniel K. Tarullo/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ:UNKNOWN 

TO: Douglas B. Sosnik ( CN=Douglas B. Sosnik/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Joshua Silverman ( CN=Joshua Silverman/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Alice E. Shuffield ( CN=Alice E. Shuffield/OU=OMB/O=EOP @ EOP [ OMB 1 ) 
READ:UNKNOWN 

TO: David Shipley 
READ:UNKNOWN 

CN=David Shipley/OU=WHO/O=EOP @ EOP [ WHO 1 ) 

TO: Ellen S. Seidman ( CN=Ellen S. Seidman/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Stacey L. Rubin ( CN=Stacey L. Rubin/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Dorothy Robyn ( CN=Dorothy Robyn/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ:UNKNOWN 

TO: Victoria Radd ( CN=Victoria Radd/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
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READ: UNKNOWN 

TO: John Podesta ( CN=John Podesta/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Peter R. Orszag ( CN=Peter R. Orszag/OU=OPO/O=EOP @ EOP [ OPO 1 ) 
READ: UNKNOWN 

TO: Peter O'Keefe CN=Peter O'Keefe/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Alison Muscatine CN=Alison Muscatine/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Kevin s. Moran ( CN=Kevin S. Moran/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Nancy A. Min ( CN=Nancy A. Min/OU=OMB/O=EOP @ EOP [ OMB 1 ) 
READ: UNKNOWN 

TO: April K. Mellody ( CN=April K. Mellody/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Anne E. McGuire ( CN=Anne E. McGuire/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Cathy R. Mays ( CN=Cathy R. Mays/OU=OPO/O=EOP @ EOP [ OPO 1 ) 
READ: UNKNOWN 

TO: Sylvia M. Mathews ( CN=Sylvia M. Mathews/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Gordon Li 
READ:UNKNOWN 

CN=Gordon Li/OU=WHO/O=EOP @ EOP [ WHO 1 ) 

TO: Jacob J. Lew ( CN=Jacob J. Lew/OU=OMB/O=EOP @ EOP [ OMB 1 ) 
READ:UNKNOWN 

TO: Patricia F. Lewis ( CN=Patricia F. Lewis/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: G N. Lattimore ( CN=G N. Lattimore/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Robert o. Kyle ( CN=Robert o. Kyle/OU=OPO/O=EOP @ EOP [ OPO 1 ) 
READ: UNKNOWN 
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TO: Charles Konigsberg ( CN=Charles Konigsberg/OU=OMB/O=EOP @ EOP [ OMB 1 ) 
READ': UNKNOWN 

TO: Angus S. King ( CN=Angus S. King/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Jonathan A. Kaplan ( CN=Jonathan A. Kaplan/OU=OPO/O=EOP @ EOP [ OPO 1 ) 
READ:UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPO/O=EOP @ EOP [ OPO 1 ) 
READ:UNKNOWN 

TO: Christopher C. Jennings ( CN=Christopher C. Jennings/OU=OPO/O=EOP @ EOP [ OPO 1 
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READ: UNKNOWN 

TO: Kathryn o. Higgins ( CN=Kathryn O. Higgins/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Helen P. Howell ( CN=Helen P. Howell/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Lyn A. Hogan ( CN=Lyn A. Hogan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Nancy V. Hernreich ( CN=Nancy V. Hernreich/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Daniel D. Heath ( CN=Daniel D. Heath/OU=OMB/O=EOP @ EOP [ OMB 1 ) 
READ:UNKNOWN 

TO: John P. Hart ( CN=John P. Hart/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Lawrence J. Haas ( CN=Lawrence J. Haas/OU=OMB/O=EOP @ EOP [ OMB 1 ) 
READ: UNKNOWN 

TO: Julia R. Green ( CN=Julia R. Green/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Jason S. Goldberg ( CN=Jason S. Goldberg/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Ben A. Freeland ( CN=Ben A. Freeland/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Karen E. Finney ( CN=Karen E. Finney/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: John B. Emerson ( CN=John B. Emerson/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Nicole Elkon ( CN=Nicole Elkon/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Ann T. Eder ( CN=Ann T. Eder/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Marilyn DiGiacobbe ( CN=Marilyn DiGiacobbe/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Suzanne Dale ( CN=Suzanne Dale/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Michelle Crisci ( CN=Michelle Crisci/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Brenda B. Costello ( CN=Brenda B. Costello/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Steven A. Cohen ( CN=Steven A. Cohen/OU=WHO/O=EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Michael Cohen ( CN=Michael Cohen/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
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READ: UNKNOWN 

TO: Ann M. Cattalini ( CN=Ann M. Cattalini/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Cheryl M. Carter ( CN=Cheryl M. Carter/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Laura K. Capps ( CN=Laura K. Capps/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 
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TO: Rebecca A. Cameron ( CN=Rebecca A. Cameron/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Sandra L. Bublick Max ( CN=Sandra L. Bublick Max/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Emily Bromberg ( CN=Emily Bromberg/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Erskine B. Bowles ( CN=Erskine B. Bowles/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Sarah A. Bianchi ( CN=Sarah A. Bianchi/OU=OMB/O=EOP @ EOP [ OMB 1 ) 
READ: UNKNOWN 

TO: David S. Beaubaire ( CN=David S. Beaubaire/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Donald A. Baer ( CN=Donald A. Baer/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Kenneth S. Apfel ( CN=Kenneth S. Apfel/OU=OMB/O=EOP @ EOP [ OMB 1 ) 
READ: UNKNOWN 

TO: Brenda M. Anders ( CN=Brenda M. Anders/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Lori L. Anderson ( CN=Lori L. Anderson/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Barbara D. Woolley ( CN=Barbara D. Woolley/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Charles R. Marr ( CN=Charles R. Marr/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Sara M. Latham ( CN=Sara M. Latham/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: John O. Sutton ( CN=John o. Sutton/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Kathleen M. Wallman ( CN=Kathleen M. Wallman/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Ronda H. Jackson ( CN=Ronda H. Jackson/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Paul J. weinstein Jr. ( CN=Paul J. Weinstein Jr./OU=OPD/O=EOP @ EOP [ OPD 1 ) 
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READ: UNKNOWN 

TO: Barry J. Toiv ( CN=Barry J. Toiv/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Jordan Tamagni ( CN=Jordan Tamagni/OU=WHO/O=EOP @ EOP [ UNKNOWN 1 ) 
READ: UNKNOWN 
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TO: Stephen B. Silverman ( CN=Stephen B. Silverman/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Jake Siewert ( CN=Jake Siewert/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Robert M. Shireman ( CN=Robert M. Shireman/OU=OMB/O=EOP @ EOP [ OMB 1 ) 
READ: UNKNOWN 

TO: Laura D. Schwartz ( CN=Laura D. Schwartz/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Lee A. Satterfield ( CN=Lee A. Satterfield/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Steven J. Ronnel ( CN=Steven J. Ronnel/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Christa Robinson ( CN=Christa Robinson/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Franklin D. Raines ( CN=Franklin D. Raines/OU=OMB/O=EOP @ EOP [ OMB 1 ) 
READ: UNKNOWN 

TO: Jonathan Prince ( CN=Jonathan Prince/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Kristen E. Panerali ( CN=Kristen E. Panerali/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Kevin M. O'Keefe ( CN=Kevin M. O'Keefe/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Bob J. Nash ( CN=Bob J. Nash/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Janet Murguia ( CN=Janet Murguia/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Linda L. Moore ( CN=Linda L. Moore/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Joseph J. Minarik ( CN=Joseph J. Minarik/OU=OMB/O=EOP @ EOP [ OMB 1 ) 
READ:UNKNOWN 

TO: Kathleen M. McKiernan ( CN=Kathleen M. McKiernan/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Michael D. McCurry ( CN=Michael D. McCurry/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Doris o. Matsui ( CN=Doris O. Matsui/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
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READ: UNKNOWN 

TO: Julie E. Mason ( CN=Julie E. Mason/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Bruce R. Lindsey ( CN=Bruce R. Lindsey/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Peggy A. Lewis ( CN=Peggy A. Lewis/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Ann F. Lewis ( CN=Ann F. Lewis/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Jeanne Lambrew ( CN=Jeanne Lambrew/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Karin Kullman ( CN=Karin Kullman/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 
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TO: Nicholas B. Kirkhorn ( CN=Nicholas B. Kirkhorn/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Timothy J. Keating ( CN=Timothy J. Keating/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Thomas A. Kalil ( CN=Thomas A. Kalil/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Brian J. Johnson ( CN=Brian J. Johnson/OU=CEQ/O=EOP @ EOP [ CEQ 1 ) 
READ: UNKNOWN 

TO: Peter G. Jacoby ( CN=Peter G. Jacoby/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Katherine Hubbard ( CN=Katherine Hubbard/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Elwood J. Holstein ( CN=Elwood J. Holstein/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: John L. Hilley ( CN=John L. Hilley/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: James T. Heimbach ( CN=James T. Heimbach/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Cookab V. Hashemi ( CN=Cookab V. Hashemi/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Marcia L. Hale ( CN=Marcia L. Hale/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Melissa Green 
READ:UNKNOWN 

CN=Melissa Green/OU=OPD/O=EOP @ EOP [ OPD 1 ) 

TO: D. Stephen Goodin ( CN=D. Stephen Goodin/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Mary E. Glynn ( CN=Mary E. Glynn/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
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READ: UNKNOWN 

TO: Diana Fortuna ( CN=Diana Fortuna/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Deborah L. Fine ( CN=Deborah L. Fine/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ:UNKNOWN 

TO: Rahm I. Emanuel ( CN=Rahm I. Emanuel/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: James T. Edmonds ( CN=James T. Edmonds/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Elizabeth Drye ( CN=Elizabeth Drye/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Michael Deich ( CN=Michael Deich/OU=OMB/O=EOP @ EOP [ OMB 1 ) 
READ: UNKNOWN 

TO: Betty W. Currie ( CN=Betty W. Currie/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Dorothy K. Craft ( CN=Dorothy K. Craft/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ:UNKNOWN 

TO: Sabrina Corlette ( CN=Sabrina Corlette/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Barbara Chow ( CN=Barbara Chow/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Holly D. Carver ( CN=Holly D. Carver/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Paul R. Carey ( CN=Paul R. Carey/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Phillip Caplan ( CN=Phillip Caplan/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Dennis K. Burke ( CN=Dennis K. Burke/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Susan A .. Brophy ( CN=Susan A. Brophy/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

Page 7 of 15 

TO: Alison E. Bracewell ( CN=Alison E. Bracewell/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Jill M. Blickstein ( CN=Jill M. Blickstein/OU=OMB/O=EOP @ EOP [ OMB 1 ) 
READ: UNKNOWN 

TO: Marsha E. Berry ( CN=Marsha E. Berry/OU=WHO/O=EOP @ EOP [ UNKNOWN 1 ) 
READ: UNKNOWN 

TO: Kris M Balderston ( CN=Kris M Balderston/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Eli G. Attie ( CN=Eli G. Attie/OU=WHO/O=EOP @ EOP [ WHO 1 ) 



ARMS Email System 

READ:UNKNOWN 

TO: John C. Angell ( CN=John C. Angell/OU=WHO/O=EOP @ EOP [ WHO) ) 
READ: UNKNOWN 

TO: Barry B. Anderson ( CN=Barry B. Anderson/OU=OMB/O=EOP @ EOP [ OMB ) ) 
READ: UNKNOWN 
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TO: Pauline M. Abernathy ( CN=Pauline M. Abernathy/OU=OPD/O=EOP @ EOP [ OPD ) ) 
READ: UNKNOWN 

TEXT: 
==================== ATTACHMENT 1 ==================== 

ATT CREATION TIME/DATE: 0 00:00:00.00 

TEXT: 
Unable to convert ARMS_EXT: [ATTACH.D67)MAIL446323981.016 to ASCII, 

The following is a HEX DUMP: 

FF575043A30A0000010A020100000002050000001F420000000200001A6138E94B3997AC69EF07 
OFF05C104A59CE27B587D7A29DA7738CFBFE01EA3F0378AAFOBD52FB3202C66DF3EBE612A3F865 
76055492E259276942FB8C678B53C8C7EEC8234DFEBE70060983E65764D92B53C49713132777BB 
9BF20DBOD768E302C22217C221190825E2B623463A4DDDOFBB81BF01920B55467BEAA56C78B1C4 
BA2B594322CA886A4EFE845D92632F96FD2876E6DF8E09054659F49B1A5DAE3B8879639ABABC59 
FA3CDE2D44633EB71159B391851D198EA88727A792809D779826057485D90C34671BE317C9360D 
B3099A38A1A4D4279DF11F970198D2DD592BF09933F84F9B1FD141025BEB450633A7D548F22814 
44A105043A1E5C01A81AF4B33DC723Al1F5383DF766ABED58377559D9900CA821429D4024F9311 
43836EA6E3992983F2FA6325D3774E723B19B86E404C1D2FA993CC688B62DDOC3B92AE7B8D6EOO 
00F6BA687512A8C84833C5AOA1BB53C97EFB42BFD9811E131CD3832178F202EFEA29DDEB08C538 
E315AE43D4ACE5850756D50E8495F37C91165036956513A137F68E83285B3BA33554D2FB09D31D 
A9A264DBA519BB309263FE1001E70FBC6A9AD88C7A621745D8442BA519C60F0721F8DB834CE58C 
6147EE3E69070C30B16D595A37672ADCA6825DB597F4E639595205FCC073B35E4D5CFBC0123F3E 
BOF8AF2D8802003700000000000000000000000823010000000B01000002050000005509000000 
4EOOOOOOOD060000092501000000060000005B0600000B30060000006000000061060000087701 
00000040000000C106000008340100000014000000010700000802010000000F00000015070000 
OB7B020000002800000024070000080501000000080000004C0700000B7B020000006000000054 
070000000000000000000000005407000000000000000000000000540700000000000000000000 
000054070000000000000000000000005407000000000000000000000000540700000000000000 
000000000054070000000000000000000000005407000000000000000000000000540700000000 
000000000000000054070000000000000000000000005407000000000000000000000000540700 
000000000000000000000054070000000000000000000000005407000000000000000000000000 
540700000000000000000000000054070000000000000000000000005407000000000000000000 
000000540700000000000000000000000054070000000000000000000000005407000000000000 
000000000000540700000000000000000000000054070000000000000000000000005407000000 
00000000000000000054070000000000000000000000005407000009410100000051000000B407 
0000081102000000C6000000050800000B30020000007COOOOOOCB0800000B30020000007COOOO 
00470900000B300200000044000000C309000000000000000000000000C3090000094402000000 
2F000000070A00000942050000001D000000360A00000942030000001D000000530AOOOOOOOOOO 
00000000000000530A000000000000000000000000530AOOOOOOOO0000000000000000530AOOOO 
00000000000000000000530A000000000000000000000000530AOO000000000000000000000053 
OA000000000000000000000000530AOOOOOOOOOOOOOOOOOOOOOOOO530AOOOOOOOOOOOOOOOOOOOO 
0000530A000000000000000000000000530A000009440100000033000000700A00000098430061 
006E006F006E0020004C0042005000380049004900490052000000000000000000000000000000 
000000000000000000000000000000000000000000000000000000000000000057494E53504F4F 
4COOOOOOOOOOD4019401C80090019001C800D40194013000000000000000000000000000000000 
000000000000000000000000000000000000000000000000000000000000000000000000000000 
000000000000000000000000000000000000000000000000000000000000000000000000000000 
000000000000000000000000000000000000000000000000000000000000000000000000000000 
0000000000000000000000000000000000000000000000000B0100002800D61EC30F3908000011 
090000005AOOOB01008B143600540069006D006500730020004EOO65007700200052006F006DOO 
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PRESIDENT CLINTON ANNOUNCES PENSION SECURITY STEPS 
March 31,1997 

TODAY, PRESIDENT CLINTON WILL RELEASE THE PENSION BENEFIT GUARANTY 
CORPORATION'S (PBGC) ANNUAL REPORT TO CONGRESS -- SHOWING A SURPLUS 
FOR THE FIRST TIME IN ~BGC'S 22-YEAR HISTORY. The Report shows a year-end financial 
surplus of $869 million, based on assets of more than $12 billion and liabilities of nearly $11.2 billion. 
The Annual Report should reassure the 42 million working men and women whose pensions are 
protected by PBGC. 

• In 1994, President Clinton signed the Retirement Protection Act, which put in place 
numerous pension reforms, including strengthening funding rules for underfunded plans 
and enhancing PBGC's compliance authority. 

• Due in part to these reforms, the PBGC, under the leadership of Martin Slate, erased a 
deficit that reached nearly $3 billion in 1993. 

• Strong financial management has spared taxpayers a potential loss of millions of dollars. 

PRESIDENT CLINTON PROPOSES AUDIT REFORM TO ENHANCE PENSION 
SAFEGUARDS. President Clinton's initiative -- which he also proposed last year -- will improve 
pension security for millions of American workers. Today, more than $950 billion in pension plan 
assets are not comprehensively audited, affecting 22 million workers. The President's proposal 
addresses this problem by: 

• Closing a loophole that permits $950 billion in pension funds to escape meaningful audit; 
• Requiring prompt reporting if criminal acts are discovered during an audit; and 
• Assuring that only qualified professionals conduct audits of ERISA plans. 

PRESIDENT CLINTON ANNOUNCES OTHER PENSION SECURITY STEPS: 

• The PWBA's 401(k) Enforcement Project Passes $20 Million Mark. The number of 40 1 (k) 
plans has grown enormously in recent years (from 17,000 in 1984 to 154,000 in 1993). While 
the vast majority of these plans are safe, the Administration has stepped up enforcement against 
those employers who spend or borrow their employees' pension contributions. Injust two years, 
the Pension and Welfare Benefits Administration's 401(k) Enforcement Project has recovered 
over $20 million for more than 40,000 employees across the country. 

• Today, the Administration Starts a New Toll-Free Pension Hotline --1-800-998-7542. 
Today, the Labor Department initiates a toll-free number to provide pension information to 
workers. Sixteen publications, such as "Protect Your Pension" and "What You Should Know 
About Your Pension Rights," are available to individuals through this number. This will help 
pension plan participants understand their rights and identify early warning signs of pension 
problems. 

• New Rules Will Put Pension Money To Work for Participants Sooner. Final rules went into 
effect last month requiring employers to deposit employee contributions into pension plans as 
soon as possible, but no later than 15 business days after the end of the month during which the 
contribution was made. It is estimated that this change will increase earnings for participants and 
beneficiaries by an average of $70 million per year over the next ten years. 



Auf6lilated Records Management Syatem 
Hex-Dump Converoion 

PBGC'S ANNUAL REPORT SHOWS FIRST-EVER SURPLUS 

TODA Y, PRESIDENT CLINTON ANNOUNCED THAT THE PENSION BENEFIT 
GUARANTY CORPORATION (PBGC), WHICH INSURES THE PENSIONS OF MORE THAN 
42 MILLION WORKERS IN ABOUT 50,000 PENSION PLANS, HAS REACHED FINANCIAL 
SOLVENCY. No major terminations of underfunded pension plans and significant income from 
premiums and investments in 1996 have resulted in a surplus for the first time in PBGC's 22-year 
history in its largest insurance program -- the single-employer program. 

• With assets of $12.04 billion and liabilities of $11.17 billion, PBGC ended fiscal year 1996 with 

a surplus of $869 million. 

• PBGC erased a $3 billion deficit in just three years. 

• Premium revenue of $1.17 billion -- up 36% -- and investment income of $927 million 

contributed to the improved financial condition. 

PBGC IS A FEDERAL AGENCY CREATED BY THE EMPLOYEE RETIREMENT INCOME 
SECURITY ACT (ERISA) OF 1974 TO GUARANTEE PAYMENT OF BASIC PENSION 
BENEFITS EARNED BY WORKERS. 

• PBGC has two insurance programs covering private-sector defined benefit pension plans -- the 

traditional pension that promises a specific benefit at retirement, often based on a combination of 

salary and years of service. The single-employer program covers about 34 million people. The 

multiemployer program, which covers about 8.6 million people, has had a surplus since 1982. 

• The agency receives no funds from general tax revenues. Operations are financed by insurance 

premiums paid by pension plan sponsors, investment returns, assets from pension plans trusteed 

by PBGC, and recoveries from the companies formerly responsible for the trusteed plans. 

• PBGC pays benefits according to the provisions of each individual single-employer pension plan 
up to the limits of PBGC's maximum guarantee, which for plans taken over in 1997 is $2,761 
per month ($33,136 annually) at age 65. Most workers in plans taken over by PBGC receive the 
full benefit they would have received under the plan. 

BECAUSE OF THE REFORMS OF THE RETIREMENT PROTECTION ACT OF 1994, 
WORKERS AND RETIREES CAN REST ASSURED THAT THEIR PENSIONS ARE 
PROTECTED BY A STRONG INSURANCE AGENCY. The law strengthened funding rules for 
underfunded plans; PBGC's compliance authority was enhanced; underfunded plans that pose the 
greatest risk now pay the most for protections; and workers in underfunded plans now get an 
easy-to-understand notice about their plan's funding level and PBGC guarantees. 

PBGC IS NOW RESPONSIBLE FOR PENSIONS OF 440,000 PEOPLE IN 2,300 PLANS IT HAS 
TAKEN OVER AND PAID $800 MILLION IN BENEFITS TO ABOUT 200,000 OF THESE 
PEOPLE IN 1996. 

• PBGC had reported annual deficits since it was created in 1974, ranging from $12 million in 
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1975 to $2.9 billion in 1993. Questions had been raised about the ability of the agency to meet its 

future obligations. 

• Today, there are sufficient assets to meet all guaranteed benefits. PBGC's early warning 

program has prevented pension loss and added over $14 billion in protection to underfunded 

pension plans as corporations restructured. 

• Vigilance continues against any weakening of the insurance program or pension funding in the 
future. 
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PRESIDENT CLINTON'S AUDIT REFORM PROPOSAL 

PRESIDENT CLINTON PROPOSES AUDIT REFORM. President Clinton's Audit Reform 
initiative -- also proposed last year _. will improve pension security for millions of American workers by: 

Closing a loophole that permits $950 billion in pension funds to escape meaningful audit; 
Requiring prompt reporting if criminal acts are discovered during an audit; and 
Assuring that only qualified professionals conduct audits of ERISA plans. 

AUDIT REFORM PROPOSAL REPEALS OPTION FOR PENSION PLANS TO CONDUCT A 
"LIMITED SCOPE" AUDIT. Today, more than $950 billion in pension plan assets (nearly half of the 
estimated $2 trillion subject to ERISA's audit requirement) are not subject to a comprehensive audit, 
affecting 22 million workers. 

• Under ERISA, plan assets held in certain regulated financial institutions can be excluded 
from the scope of an annual financial audit. When a plan elects a so-called "limited 
scope" audit, auditors are prohibited from rendering an opinion on the plan's financial 
statements under professional aUditing standards. 

• Repealing this "limited scope" audit exemption for pension plans will give plan 
participants and beneficiaries assurance that all plan assets are subject to a meaningful 
audit. 

AUDIT REFORM PROPOSAL REQUIRES DIRECT REPORTING OF EGREGIOUS 
VIOLATIONS RIGHT A WAY. To ensure that the Dep~rtment of Labor can respond more promptly 
to crimes involving pension plans, the proposal requires both plan administrators and accountants. 
auditing employee benefit plans who discover serious fraud or other egregious ERISA violations to 
promptly report them to the Department of Labor. 

PROPOSAL ALSO ASSURES THAT ONLY QUALIFIED PROFESSIONALS CONDUCT 
AUDITS OF ERISA PLANS. The proposal also requires public accountants who audit employee 
benefit plans to have a peer review process, appropriate internal quality control systems, and continuing 
education requirements. 
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THE CLINTON RECORD ON PENSION SECURITY 

THE RETIREMENT PROTECTION ACT OF 1994_ In December 1994, President Clinton signed 
the Retirement Protection Act, which protects the benefits of more than 40 million American workers 
and retirees in traditional pension plans. 

• The Act helped to bring about the Pension Benefit Guaranty Corporation's (PBGC) first 
surplus in its 22-year history. 

• The Act strengthened funding rules for underfunded plans; enhanced PBGC's compliance 
authority; required underfunded plans that pose the greatest risk to pay their fair share for 
protections; and ensured that workers in underfunded plans get an easy-to-understand 
notice about their plan's funding level and PBGC guarantees. 

THE 401(k) ENFORCEMENT PROJECT. In 1995, the Labor Department launched an initiative to 
protect savings in 401 (k) plans from misuse, recovering to date just over $20 million for over 40,000 
workers. 

THE RETIREMENT EDUCATION CAMPAIGN. In 1995, the Labor Department, along with over 
200 public and private sector partners, launched a campaign to encourage workers to save for retirement 
and to educate workers about their pension rights and how to protect their savings. 

PENSION SECURITY REFORMS OF 1996. In 1996, President Clinton proposed the Retirement 
Savings and Security Act containing a variety of pension security initiatives. Later in the year, the 
President signed the minimum wage bill, which included several of his pension security provisions. The 
law: 

• Protects Government Employees' Savings from Orange County-Style Fiascos: 
Requires state and local government retirement savings plans to be held in trust so that 
employees do not lose their savings if the government declares bankruptcy, as Orange 
County did. 

• Increases Penalties for Self-Dealing: Penalties for self-dealing pension funds (such as 
loans to the company owner) are generally doubled, from 5 percent to 10 percent. 

• Improves Spousal Protections: In accordance with the minimum wage legislation, the 
Treasury Department has helped protect spousal benefits in the choice of an annuity and 
during divorce proceedings by making it easier for spouses to understand their pension 
rights. Treasury has issued sample language, written in plain English, that retirement 
plans can give spouses and others to clarify what spouses' rights and benefits are -- both 
when selecting a pension annuity or other benefit and in the case of divorce. 
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PRESIDENT CLINTON ANNOUNCES PENSION SECURITY STEPS 
March 31,1997 

TODAY, PRESIDENT CLINTON WILL RELEASE THE PENSION BENEFIT GUARANTY 
CORPORATION'S (PBGq ANNUAL REPORT TO CONGRESS -- SHOWING A SURPLUS 
FOR THE FIRST TIME IN PBGC'S 22-YEAR HISTORY. The Report shows a year-end financial 
surplus of $869 million, based on assets of more than $12 billion and liabilities of nearly $11.2 billion. 
The Annual Report should reassure the 42 million working men and women whose pensions are 
protected by PBGC. 

• In 1994, President Clinton signed the Retirement Protection Act, which put in place 
numerous pension reforms, including strengthening funding rules for underfunded plans 
and enhancing PBGC's compliance authority. 

• Due in part to these reforms, the PBGC, under the leadership of Martin Slate, erased a 
deficit that reached nearly $3 billion in 1993. 

• Strong financial management has spared taxpayers a potential loss of millions of dollars. 

PRESIDENT CLINTON PROPOSES AUDIT REFORM TO ENHANCE PENSION 
SAFEGUARDS. President Clinton's initiative -- which he also proposed last year -- will improve 
pension security for millions of American workers by: 

• Closing a loophole that permits $950 billion in pension plan assets to escape meaningful 
audit, affecting 22 million workers; 

• Requiring prompt reporting if criminal acts are discovered during an audit; and 
• Assuring that only qualified professionals conduct audits of ERISA plans. 

PRESIDENT CLINTON ANNOUNCES OTHER PENSION SECURITY STEPS: 

• The PWBA's 401(k) Enforcement Project Passes $20 Million Mark. The number of 401(k) 
plans has grown enormously in recent years (from 17,000 in 1984 to 154,000 in 1993). While 
the vast majority of these plans are safe, the Administration has stepped up enforcement against 
those employers who spend or borrow their employees' pension contributions. Injust two years, 
the Pension and Welfare Benefits Administration's 401(k) Enforcement Project has recovered 
over $20 million for more than 40,000 employees across the country. 

• Today, the Administration Starts a New Toll-Free Pension Hotline --1-800-998-7542. 
Today, the Labor Department initiates a toll-free number to provide pension information to 
workers. Sixteen publications, such as "Protect Your Pension" and "What You Should Know 
About Your Pension Rights," are available to individuals through this number. This will help 
pension plan participants understand their rights and identify early warning signs of pension 
problems. 

• New Rules Will Put Pension Money To Work for Participants Sooner. Final rules went into 
effect last month requiring employers to deposit employee contributions into pension plans as 
soon as possible, but no later than IS business days after the end of the month during which the 
contribution was made. It is estimated that this change will increase earnings for participants and 
beneficiaries by an average of $70 million per year over the next len years. 
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PBGC'S ANNUAL REPORT SHOWS FIRST-EVER SURPLUS 

TODAY, PRESIDENT CLINTON ANNOUNCED THAT THE PENSION BENEFIT 
GUARANTY CORPORATION (PBGC), WHICH INSURES THE PENSIONS OF MORE THAN 
42 MILLION WORKERS IN ABOUT 50,000 PENSION PLANS, HAS REACHED FINANCIAL 
SOLVENCY_ No major terminations of underfunded pension plans and significant income from 
premiums and investments in 1996 have resulted in a surplus for the first time in PBGC's 22-year 
history in its largest insurance program -- the single-employer program. 

• With assets of $12.04 billion and liabilities of $11.17 billion, PBGC ended fiscal year 1996 with 

a surplus of $869 million. 

• PBGC erased a $3 billion deficit injust three years. 

• Premium revenue of $1.17 billion -- up 36% -- and investment income of $927 million 

contributed to the improved financial condition. 

PBGC IS A FEDERAL AGENCY CREATED BY THE EMPLOYEE RETIREMENT INCOME 
SECURITY ACT (ERISA) OF 1974 TO GUARANTEE PAYMENT OF BASIC PENSION 
BENEFITS EARNED BY WORKERS. 

• PBGC has two insurance programs covering private-sector defined benefit pension plans -- the 

traditional pension that promises a specific benefit at retirement, often based on a combination of 

salary and years of service. The single-employer program covers about 34 million people. The 

multiemployer program, which covers about 8.6 million people, has had a surplus since 1982. 

• The agency receives no funds from general tax revenues. Operations are financed by insurance 

premiums paid by pension plan sponsors, investment returns, assets from pension plans trusteed 

by PBGC, and recoveries from the companies formerly responsible for the trusteed plans. 

• PBGC pays benefits according to the provisions of each individual single-employer pension plan 
up to the limits of PBGC's maximum guarantee, which for plans taken over in 1997 is $2,761 
per month ($33,136 annually) at age 65. Most workers in plans taken over by PBGC receive the 
full benefit they would have received under the plan. 

BECAUSE OF THE REFORMS OF THE RETIREMENT PROTECTION ACT OF 1994, 
WORKERS AND RETIREES CAN REST ASSURED THAT THEIR PENSIONS ARE 
PROTECTED BY A STRONG INSURANCE AGENCY. The law strengthened funding rules for 
underfunded plans; PBGC's compliance authority was enhanced; underfunded plans that pose the 
greatest risk now pay the most for protections; and workers in underfunded plans now get an 
easy-to-understand notice about their plan's funding level and PBGC guarantees. 

PBGC IS NOW RESPONSIBLE FOR PENSIONS OF 440,000 PEOPLE IN 2,300 PLANS IT HAS 
TAKEN OVER AND PAID $800 MILLION IN BENEFITS TO ABOUT 200,000 OF THESE 
PEOPLE IN 1996. 

• PBGC had reported annual deficits since it was created in 1974, ranging from $12 million in 
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1975 to $2.9 billion in 1993. Questions had been raised about the ability of the agency to meet its 

future obligations. 

• Today, there are sufficient assets to meet all guaranteed benefits. PBGC's early warning 

program has prevented pension loss and added over $14 billion in protection to underfunded 

pension plans as corporations restructured. 

• Vigilance continues against any weakening of the insurance program or pension funding in the 
future. 
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PRESIDENT CLINTON'S AUDIT REFORM PROPOSAL 

PRESIDENT CLINTON PROPOSES AUDIT REFORM. President Clinton's Audit Reform 
initiative -- also proposed last year -- will improve pension security for millions of American workers by: 

Closing a loophole that permits $950 billion in pension funds to escape meaningful audit; 
Requiring prompt reporting if criminal acts are discovered during an audit; and 
Assuring that only qualified professionals conduct audits of ERISA plans. 

AUDIT REFORM PROPOSAL REPEALS OPTION FOR PENSION PLANS TO CONDUCT A 
"LIMITED SCOPE" AUDIT. Today, more than $950 billion in pension plan assets (nearly half of the 
estimated $2 trillion subject to ERISA's audit requirement) are not subject to a comprehensive audit, 
affecting 22 million workers. 

• Under ERISA, plan assets held in certain regulated financial institutions can be excluded 
from the scope of an annual financial audit. When a plan elects a so-called "limited 
scope" audit, auditors are prohibited from rendering an opinion on the plan's financial 
statements under professional auditing standards. 

• Repealing this "limited scope" audit exemption for pension plans will give plan 
participants and beneficiaries assurance that all plan assets are subject to a meaningful 
audit. 

AUDIT REFORM PROPOSAL REQUIRES DIRECT REPORTING OF EGREGIOUS 
VIOLATIONS RIGHT A WAY. To ensure that the Department of Labor can respond more promptly 
to crimes involving pension plans, the proposal requires both plan administrators and accountants 
auditing employee benefit plans who discover serious fraud or other egregious ERISA violations to 
promptly report them to the Department of Labor. 

PROPOSAL ALSO ASSURES THAT ONLY QUALIFIED PROFESSIONALS CONDUCT 
AUDITS OF ERISA PLANS. The proposal also requires public accountants who audit employee 
benefit plans to have a peer review process, appropriate internal quality control systems, and continuing 
education requirements. 
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THE CLINTON RECORD ON PENSION SECURITY 

THE RETIREMENT PROTECTION ACT OF 1994_ In December 1994, President Clinton signed 
the Retirement Protection Act, which protects the benefits of more than 40 million American workers 
and retirees in traditional pension plans. 

• The Act helped to bring about the Pension Benefit Guaranty Corporation's (PBGC) first 
surplus in its 22-year history. 

• The Act strengthened funding rules for underfunded plans; enhanced PBGC's compliance 
authority; required underfunded plans that pose the greatest risk to pay their fair share for 
protections; and ensured that workers in underfunded plans get an easy-to-understand 
notice about their plan's funding level and PBGC guarantees. 

THE 401(k) ENFORCEMENT PROJECT. In 1995, the Labor Department launched an initiative to 
protect savings in 401 (k) plans from misuse, recovering to date just over $20 million for over 40,000 
workers. 

THE RETIREMENT EDUCATION CAMPAIGN. In 1995, the Labor Department, along with over 
200 public and private sector partners, launched a campaign to encourage workers to save for retirement 
and to educate workers about their pension rights and how to protect their savings. 

PENSION SECURITY REFORMS OF 1996. In 1996, President Clinton proposed the Retirement 
Savings and Security Act containing a variety of pension security initiatives. Later in the year, the 
President signed the minimum wage bill, which included several of his pension security provisions. The 
law: 

• Protects Government Employees' Savings from Orange County-Style Fiascos: 
Requires state and local government retirement savings plans to be held in trust so that 
employees do not lose their savings if the government declares bankruptcy, as Orange 
County did. 

• Increases Penalties for Self-Dealing: Penalties for self-dealing pension funds (such as 
loans to the company owner) are generally doubled, from 5 percent to 10 percent. 

• Improves Spousal Protections: In accordance with the minimum wage legislation, the 
Treasury Department has helped protect spousal benefits in the choice of an annuity and 
during divorce proceedings by making it easier for spouses to understand their pension 
rights. Treasury has issued sample language, written in plain English, that retirement 
plans can give spouses and others to clarify what spouses' rights and benefits are -- both 
when selecting a pension annuity or other benefit and in the case of divorce. 



:1.utOrT' 3\ed Records Management System 
Hex-Dilmp Coove:sioi1 

PRESIDENT CLINTON ANNOUNCES PENSION SECURITY STEPS 
March 31,1997 

TODAY, PRESIDENT CLINTON WILL RELEASE THE PENSION BENEFIT GUARANTY 
CORPORATION'S (PBGC) ANNUAL REPORT TO CONGRESS -- SHOWING A SURPLUS 
FOR THE FIRST TIME IN PBGC'S 22-YEAR HISTORY. The Report shows a year-end financial 
surplus of $869 million, based on assets of more than $12 billion and liabilities of nearly $11.2 billion. 
The Annual Report should reassure the 42 million working men and women whose pensions are 
protected by PBGC. 

• In 1994, President Clinton signed the Retirement Protection Act, which put in place 
numerous pension reforms, including strengthening funding rules for underfunded plans 
and enhancing PBGC's compliance authority. 

• Due in part to these reforms, the PBGC, under the leadership of Martin Slate, erased a 
deficit that reached nearly $3 billion in 1993. 

• Strong financial management has spared taxpayers a potential loss of millions of dollars. 

PRESIDENT CLINTON PROPOSES AUDIT REFORM TO ENHANCE PENSION 
SAFEGUARDS. President Clinton's initiative -- which he also proposed last year -- will improve 
pension security for millions of American workers by: 

• Closing a loophole that permits $950 billion in pension plan assets to escape meaningful 
audit, affecting 22 million workers; 

• Requiring prompt reporting if criminal acts are discovered during an audit; and 
• Assuring that only qualified professionals conduct audits ofERlSA plans. 

PRESIDENT CLINTON ANNOUNCES OTHER PENSION SECURITY STEPS: 

• The PWBA's 401(k) Enforcement Project Passes $20 Million Mark. The number of 401(k) 
plans has grown enormously in recent years (from 17,000 in 1984 to 154,000 in 1993). While 
the vast majority of these plans are safe, the Administration has stepped up enforcement against 
those employers who spend or borrow their employees' pension contributions. Injust two years, 
the Pension and Welfare Benefits Administration's 401(k) Enforcement Project has recovered 
over $20 million for more than 40,000 employees across the country. 

• Today, the Administration Starts a New Toll-Free Pension Hotline --1-800-998-7542. 
Today, the Labor Department initiates a toll-free number to provide pension information to 
workers. Sixteen publications, such as "Protect Your Pension" and "What You Should Know 
About Your Pension Rights," are available to individuals through this number. This will help 
pension plan participants understand their rights and identify early warning signs of pension 
problems. 

• New Rules Will Put Pension Money To Work for Participants Sooner. Final rules went into 
effect last month requiring employers to deposit employee contributions into pension plans as 
soon as possible, but no later than 15 business days after the end of the month during which the 
contribution was made. It is estimated that this change will increase earnings for participants and 
beneficiaries by an average of $70 million per year over the next ten years. 
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PBGe'S ANNUAL REPORT SHOWS FIRST -EVER SURPLUS 

TODAY, PRESIDENT CLINTON ANNOUNCED THAT THE PENSION BENEFIT 
GUARANTY CORPORATION (PBGC), WHICH INSURES THE PENSIONS OF MORE THAN 
42 MILLION WORKERS IN ABOUT 50,000 PENSION PLANS, HAS REACHED FINANCIAL 
SOLVENCY. No major terminations of underfunded pension plans and significant income from 
premiums and investments in 1996 have resulted in a surplus for the first time in PBOC's 22-year 
history in its largest insurance program -- the single-employer program. 

• With assets of $12.04 billion and liabilities of $11.17 billion, PBOC ended fiscal year 1996 with 

a surplus of $869 million. 

• PBOC erased a $3 billion deficit injust three years. 

• Premium revenue of $1.17 billion -- up 36% -- and investment income of $927 million 

contributed to the improved financial condition. 

PBGC IS A FEDERAL AGENCY CREATED BY THE EMPLOYEE RETIREMENT INCOME 
SECURITY ACT (ERISA) OF 1974 TO GUARANTEE PAYMENT OF BASIC PENSION 
BENEFITS EARNED BY WORKERS. 

• PBOC has two insurance programs covering private-sector defined benefit pension plans -- the 

traditional pension that promises a specific benefit at retirement, often based on a combination of 

salary and years of service. The single-employer program covers about 34 million people. The 

multi employer program, which covers about 8.6 million people, has had a surplus since 1982. 

• The agency receives no funds from general tax revenues. Operations are financed by insurance 

premiums paid by pension plan sponsors, investment returns, assets from pension plans trusteed 

by PBOC, and recoveries from the companies formerly responsible for the trusteed plans. 

• PBOC pays benefits according to the provisions of each individual single-employer pension plan 
up to the limits of PBOC's maximum guarantee, which for plans taken over in 1997 is $2,761 
per month ($33,136 annually) at age 65. Most workers in plans taken over by PBOC receive the 
full benefit they would have received under the plan. 

BECAUSE OF THE REFORMS OF THE RETIREMENT PROTECTION ACT OF 1994, 
WORKERS AND RETIREES CAN REST ASSURED THAT THEIR PENSIONS ARE 
PROTECTED BY A STRONG INSURANCE AGENCY. The law strengthened funding rules for 
underfunded plans; PBOC's compliance authority was enhanced; underfunded plans that pose the 
greatest risk now pay the most for protections; and workers in underfunded plans now get an 
easy-to-understand notice about their plan's funding level and PBOC guarantees. 

PBGC IS NOW RESPONSIBLE FOR PENSIONS OF 440,000 PEOPLE IN 2,300 PLANS IT HAS 
TAKEN OVER AND PAID $800 MILLION IN BENEFITS TO ABOUT 200,000 OF THESE 
PEOPLE IN 1996. 

• PBOC had reported annual deficits since it was created in 1974, ranging from $12 million in 
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1975 to $2.9 billion in 1993. Questions had been raised about the ability of the agency to meet its 

future obligations. 

• Today, there are sufficient assets to meet all guaranteed benefits. PBGC's early warning 

program has prevented pension loss and added over $14 billion in protection to underfunded 

pension plans as corporations restructured. 

• Vigilance continues against any weakening of the insurance program or pension funding in the 
future. 
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PRESIDENT CLINTON'S AUDIT REFORM PROPOSAL 

PRESIDENT CLINTON PROPOSES AUDIT REFORM. President Clinton's Audit Reform 
initiative -- also proposed last year -- will improve pension security for millions of American workers by: 

Closing a loophole that permits $950 billion in pension funds to escape meaningful audit; 
Requiring prompt reporting if criminal acts are discovered during an audit; and 
Assuring that only qualified professionals conduct audits of ERISA plans. 

AUDIT REFORM PROPOSAL REPEALS OPTION FOR PENSION PLANS TO CONDUCT A 
"LIMITED SCOPE" AUDIT. Today, more than $950 billion in pension plan assets (nearly half of the 
estimated $2 trillion subject to ERISA's audit requirement) are not subject to a comprehensive audit, 
affecting 22 million workers. 

• Under ERISA, plan assets held in certain regulated financial institutions can be excluded 
from the scope of an annual financial audit. When a plan elects a so-called "limited 
scope" audit, auditors are prohibited from rendering an opinion on the plan's financial 
statements under professional auditing standards. 

• Repealing this "limited scope" audit exemption for pension plans will give plan 
participants and beneficiaries assurance that all plan assets are subject to a meaningful 
audit. 

AUDIT REFORM PROPOSAL REQUIRES DIRECT REPORTING OF EGREGIOUS 
VIOLATIONS RIGHT AWAY. To ensure that the Department of Labor can respond more promptly 
to crimes involving pension plans, the proposal requires both plan administrators and accountants 
auditing employee benefit plans who discover serious fraud or other egregious ERISA violations to 
promptly report them to the Department of Labor. 

PROPOSAL ALSO ASSURES THAT ONLY QUALIFIED PROFESSIONALS CONDUCT 
AUDITS OF ERISA PLANS. The proposal also requires public accountants who audit employee 
benefit plans to have a peer review process, appropriate internal quality control systems, and continuing 
education requirements. 
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THE CLINTON RECORD ON PENSION SECURITY 

THE RETIREMENT PROTECTION ACT OF 1994. In December 1994, President Clinton signed 
the Retirement Protection Act, which protects the benefits of more than 40 million American workers 
and retirees in traditional pension plans. 

• The Act helped to bring about the Pension Benefit Guaranty Corporation's (PBGC) first 
surplus in its 22-year history. 

• The Act strengthened funding rules for underfunded plans; enhanced PBGC's compliance 
authority; required underfunded plans that pose the greatest risk to pay their fair share for 
protections; and ensured that workers in underfunded plans get an easy-to-understand 
notice about their plan's funding level and PBGC guarantees. 

THE 401(k) ENFORCEMENT PROJECT. In 1995, the Labor Department launched an initiative to 
protect savings in 401 (k) plans from misuse, recovering to date just over $20 million for over 40,000 
workers. 

THE RETIREMENT EDUCATION CAMPAIGN. In 1995, the Labor Department, along with over 
200 public and private sector partners, launched a campaign to encourage workers to save for retirement 
and to educate workers about their pension rights and how to protect their savings. 

PENSION SECURITY REFORMS OF 1996. In 1996, President Clinton proposed the Retirement 
Savings and Security Act containing a variety of pension security initiatives. Later in the year, the 
President signed the minimum wage bill, which included several of his pension security provisions. The 
law: 

• Protects Government Employees' Savings from Orange County-Style Fiascos: 
Requires state and local government retirement savings plans to be held in trust so that 
employees do not lose their savings if the government declares bankruptcy, as Orange 
County did. 

• Increases Penalties for Self-Dealing: Penalties for self-dealing pension funds (such as 
loans to the company owner) are generally doubled, from 5 percent to 10 percent. 

• Improves Spousal Protections: In accordance with the minimum wage legislation, the 
Treasury Department has helpeCl protect spousal benefits in the choice of an annuity and 
during divorce proceedings by making it easier for spouses to understand their pension 
rights. Treasury has issued sample language, written in plain English, that retirement 
plans can give spouses and others to clarify what spouses' rights and benefits are -- both 
when selecting a pension annuity or other benefit and in the case of divorce. 
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MEMORANDUM 

TO: 

CC: 

FROM: 

RE: 

ELENA KAGAN 
CYNTHIA RICE 

KEN APFEL 
JOHN MONAHAN 

ANNE LEWIS 

COMMENTS ON DRAFT TEXAS LETTER 

DATE: MARCH 31 

I do not think the Texas letter as it currently stands takes a strong enough position. 

The language is very cautious and I believe could be read as a more ambiguous signal then we 
intend to send. Suggestions for strengthening it are: 

3rd graph 

4th graph: 

7th graph: 

Rewrite: HHS believes states must bear in mind Section 1902 of 
the SSA which establishes the principle that .... 

Delete the qualifier, "In general ... " 

Add a sentence which explicitly states that while the Medicaid 
principle is the basis for our guidance, we do not wish to imply that 
the incentives in Medicaid are analagous. (HHS can craft 
appropriate language.) 

Rewrite: "HHS endorses the search for increased efficiency and 
accelerated innovation through the use of outside contractors. At 
the same time, however, we emphasize thast contract terms must 
assure program integrity and embody incentives that tightly align 
contractors' interests with program goals. Further, contract terms 
must provide for the kind of complete and transparent data that 
allows for meaningful evaluation and on-going competition. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=OPD/O=EOP [ OPD ] ) 

CREATION DATE/TIME:31-MAR-1997 10:43:01.00 

SUBJECT: Draft agenda for tomorrow's 4:00 meeting 

TO: Diana Fortuna ( CN=Diana Fortuna/OU=OPD/O=EOP @ EOP [ OPD ] ) 
READ: UNKNOWN 

TO: Lyn A. Hogan ( CN=Lyn A. Hogan/OU=OPD/O=EOP @ EOP [ OPD ] ) 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD ] ) 
READ: UNKNOWN 

TEXT: 

As you know, Bruce asked me to draft an agenda for him to use for the 
Tuesday at 4:00 meetings. Attached is the draft I want to give Cathy by 
the end of the day. Additions? Subtractions? 

==================== ATTACHMENT 1 ==================== 
ATT CREATION TIME/DATE: 0 00:00:00.00 

TEXT: 
Unable to convert ARMS_EXT: [ATTACH.D36]MAIL40068398M.016 to ASCII, 

The following is a HEX DUMP: 
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Welfare Reform Strategy Group 
March 31, 1997 Agenda 

I. Texas Privatization Proposal--Next Steps 

II. FLSA--How/When to Roll Out 

III. Immigration 

Automated Records Managef!lenl System 
Hex-Dump Conve:Slon 

A. Legislative Language--Advance Copy to Hill to be Introduced Independently? 
B. Materials and Outreach Ideas to Hill this Week 
C. Public Information re: April 1st 
D. HHS, SSA, POTUS Events (keep POTUS mayors idea under wraps) 

IV. Child Support--Radio Address Taped this Saturday (April 5th) 

V. Federal Hiring Initiative--Agency Proposals Due April 7th, Cabinet Meeting April 10th 

VI. Technicals Bill--Markup April 9th? 
A. Need to Approve SAPs/Letters from Agencies 
B. Bifurcation Work Proposal 

VII. Transportation Events 

VIII. Internet 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Elizabeth Drye ( CN=Elizabeth Drye/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 31-MAR-1997 11:05:42.00 

SUBJECT: David Ogden/tobacco meeting 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TEXT: 
David Ogden returned my call this morning -- I let him know your concerns 
and faxed the 3-page Q&A to him; he offered to be helpful. I also told 
him he should come w/George to tomorrow's meeting (hope that still makes 
sense). Laura, please call him at DOJ at 867-0787 once you have a time. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=OPD/O=EOP [ OPD 1 

CREATION DATE/TIME:31-MAR-1997 11:10:23.00 

SUBJECT: Re: Draft agenda for tomorrow's 4:00 meeting 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
I think it would be best if Bruce raised the subject rather than be 
badgered by Monahan and Tarplin, but I agree that this isn't a good forum 
for a discussion. 

I'll downplay it on the agenda. Remember, Bruce doesn't hand out the 
agenda -- it's just for his own use. 

Elena Kagan 
03/31/97 10:54:56 AM 
Record Type: Record 

To: Cynthia A. Rice/OPD/EOP 
cc: 
Subject: Re: Draft agenda for tomorrow's 4:00 meeting 

I'm not sure I want to do privatization and FLSA so prominently with this 
group. I can't think of anything we would gain from a real discussion. 
Can we put these items last, put them together, and label them "status 
report" or something? Or am I wrong on this? 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TlME:31-MAR-1997 11:43:28.00 

SUBJECT: HHS Technicals 

TO: Diana Fortuna ( CN=Diana Fortuna/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
Markup of HHS technicals is I believe still scheduled for April 9th. Two 
issues: 

1) Agency letters -- We have letters from Interior and Veterans describing 
important technicals that were not included. I don't see why we shouldn't 
let them say their piece. No letter from DOJ yet. We have letters from 
SSA and HHS which praise Shaw and Levin. Some people seem to think the 
raise is over t e top. I don't see any real problem with it--as I P6/(b)(6) 

P6/(b)(6) one can never over-do the stroking of Congressional 
egos! I think the SSA letter should be changed to clarify that it speaks 
only for SSA (it now says "I am pleased that your bill includes virtually 
all of the amendments recommended by SSA, the Department of Health and 
Human Services, and other Federal agencies." I would have them drop all 
after SSA.) 

2) More importantly 
proposal: Do you want 
thoughts on paper? 

I have been thinking about the HHS bifurcation work 
to get together to discuss or shall I put my 



ARMS Email System Page 1 of 1 

RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Cynthia A. Rice ( CN;Cynthia A. Rice/OU;OPD/O;EOP [ OPD 1 

CREATION DATE/TIME:31-MAR-1997 12:07:53.00 

SUBJECT: CEA White Paper on welfare Caseloads 

TO: Elena Kagan ( CN;Elena Kagan/OU;OPD/O;EOP @ EOP [ OPD 1 ) 
READ:UNKNOWN 

TO: Lyn A. Hogan ( CN;Lyn A. Hogan/OU;OPD/O;EOP @ EOP [ OPD 1 ) 
READ:UNKNOWN 

TO: Bruce N. Reed ( CN;Bruce N. Reed/OU;OPD/O;EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Diana Fortuna ( CN;Diana Fortuna/OU;OPD/O;EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

Cathy R. Mays ( CN;Cathy R. Mays/OU;OPD/O;EOP [ OPD 1 
READ:UNKNOWN 

TEXT: 
On Friday, the Council of Economic Advisers gave me a draft of a white 
paper on the reasons for the recent decline in welfare caseloads from 
1993-1996. They've asked for comments 

by close of business tomorrow. Bottom line: their statistical analysis 
concludes that 

42% due to economic expansion 
32% due to welfare waivers 
26% due to other, unidentified factors· 

There are many comments I'd like to make about how this information is 
presented (information is often stated that exaggerates the findings on 
the economy -- i.e. 42% becomes "almost half" and there are some 
gratuitious comments about possible effects of the new law.) 
Fundamentally, the analysis seems sound, although adding some other 
variables correlated with economic expansion (i.e. increase in state child 
care spending) may have resulted in a lower percentage being attributed to 
economic expansion. 

Question: besides these types of minor changes, what do. you want me to do 
about this? 



ARMS Email System Page 1 of 1 

RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME:31-MAR-1997 12:43:30.00 

SUBJECT: Re: child well-being indicators 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ:UNKNOWN 

TEXT: 
I believe it's important for the federal government to collect good social 
science data. This list seems okay -- some measures seem slightly 
subjective, and a few important things are left out. However, these 
data will provide a depressing portrait of America, drawing attention to 
many problems we may not be able to change but ones we should try to 
change. 

I'd also like to know: 

1) What do they want the President to do? What is this Children's 
Executive Order 

Sally refers to? 

2) What's the relationship between this effort and other data 
collection efforts (Census, 

Welfare Indicators Act, welfare law requirements) 

3) Are these data already collected, or would we have to divert 
funds from another 

project to collect them? 

Shall I call Sally and ask? 

Elena Kagan 
03/30/97 01:18:34 PM 
Record Type: Record 

To: Cynthia A. Rice/OPD/EOP 
cc: 
Subject: child well-being indicators 

Did you ever look at these? Don't spend too much time on it, but give me 
a call when you have a chance. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Stephen C. Warnath ( CN=Stephen C. Warnath/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 31-MAR-1997 13:16:41.00 

SUBJECT: FYI 

TO: Diana Fortuna ( CN=Diana Fortuna/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 
READ: UNKNOWN 

TO: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD 1 
READ: UNKNOWN 

CC: Dawn M. Chirwa ( CN=Dawn M. Chirwa/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TEXT: 
The Washington Post has agreed to run a commentary by cecilia Munoz on the 
problem of her being asked whether she is a U.S. citizen while others 
were not asked in order to get into the White House for the welfare 
briefing. The commentary will note that worksite verification (basically 
all employers in five of top seven states with immigrants -- CA, TX, FLA, 
N.Y. etc.) and benefit verification (nationwide application) is required 
now by law. The policy point that Cecilia will make is that if the White 
House can't get it right and avoid nondiscriminatory application in its 
"verification" procedures, then why should anyone think that private 
employers and federal, state and local agencies can implement these laws 
without discrimination. She may cite past GAO studies that indicate that 
worksite verification does contribute to the risk of employers 
discriminating against citizens and other legal workers who "look or sound 
foreign" or who have "foreign-sounding" names. 

In regard to the Administration's effort's in this area: The verification 
systems are being designed right now. The DPC has been playing a central 
role in assisting the agencies to try to design these systems in a way 
that will minimize discrimination and we head an interagency 
antidiscrimination working group to address the policy and operational 
issues that arise in this context. Let me know if you need more 
information. 

thanks 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Leanne A. Shimabukuro ( CN=Leanne A. Shimabukuro/OU=OPD/O=EOP [ OPD ] ) 

CREATION DATE/TIME:31-MAR-1997 13:28:55.00 

SUBJECT: liquor advertising event 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD ] ) 
READ: UNKNOWN 

TEXT: 
1. I have attached a draft one-pager on the announcement for your 
review. Once I have your revisions and comments, I will submit it to 
press. I'm giving the draft to Christa to take to the event meeting at 
2:00pm. 

2. FCC Letter: Dennis told me you have the final draft. Did Kathy 
Wallman get it cleared though Staff Secretary when she circulated it? Let 
me know if anything needs to be done on this front. 

3 . Q 's and A' s : 
I have a draft. 
are sending the 
suggestions. 

I am still working on these. I will shm'l it to 
One question I'm having a hard time answering is 

letter at this time. Let me know if you have any 

Thanks!==================== ATTACHMENT 1 ==================== 
ATT CREATION TIME/DATE: 0 00:00:00.00 

TEXT: 
Unable to convert ARMS_EXT: [ATTACH.D16]MAIL43758498L.016 to ASCII, 

The following is a HEX DUMP: 

you when 
why we 
creative 

FF57504300060000010A020100000002050000002D1B0000000200002DEAC6CF39F50FD3852760 
F10AE9C6CEDFCCC996D5724B8E34618D4275165688CD31BBD630D58EFBA2D6166522667A16E2B3 
4709E4580BAB82D4E8123711442928A6387DEBCCACDDFF1BDBDBA138B91497CBE3F8B442E79FDE 
3FDB42A03B3BD5BOD9B89650CAEF9D6E5EA119C9866AC42647792BF2E26A1415C50C32E10A5196 
9EE0386F7A1A14E7AE99163694720EBB8B145AA1F9A26CC6400368F95D18A8E59314738D478A86 
D6439B3CB9BE09DFDA57D32497A9C9D071B51D3C85253F55FE742B3927C13797CEF3CA2426968C 
AFE970E2483EA100712CFOBA2D276DEE43EC4FD2E46F690F8E327A194F6DB6FAC916F3B5BB969E 
BA0492B974470039F579CC041930EA46F600D4996AE6EE2A94282DCOEE25E81C87DD5AB4BF144B 
82E46B6A78B4E44C2DCCA51A7DFE815931EBB3EE3COCB6EB8757DE3ADFEB65489EAF15FA3ECE04 
070DAB493857D416ECF053B32B01E07B284254A4943A5C4C1548594BEE36AFCE58D2E12301450D 
OF3BOF68A171AE6558096C07F707D83F7575A9C59B5F5A486670BADD907E3BSA3A8F1E8E3579C8 
40B21B4C83DFCC01D2EE53A40EE1CCAA25C1814CE378E47CFDF6358F52E40D7CEC162EB7C62E23 
E3B7E715B509AE5A250444740530B87093F1D86F19195E61F81DB40885715364A146ADABF6CF85 
590514A82C02002000000000000000000000000823010000000B010000C0030000005501000000 
4EOOOOOOCB04000009250100000006000000190500000B3002000000280000001F050000087701 
000000400000004705000008340100000014000000870500000802010000000F0000009B050000 
08050100000008000000AA05000000000000000000000000AA050000OOOOOOOOOOOOOOOOOOOOAA 
05000000000000000000000000AA05000000000000000000000000AA0500000000000000qooooo 
0000AA05000000000000000000000000AA05000000000000000000000000AA0500000000000000 
0000000000AA05000000000000000000000000AA05000000000000000000000000AA0500000000 
0000000000000000AA05000000000000000000000000AA05000000000000000000000000AA0500 
0000000000000000000000AA05000000000000000000000000AA05000000000000000000000000 
AA05000000000000000000000000AA05000000000000000000000000AA05000000000000000000 
000000AA05000000000000000000000000AA05000000000000000000000000AA05000000000000 
000000000000AA0500000B300A0000004EOOOOOOB205000000984800500020004C006100730065 
0072006A0065007400200035000000000000000000000000000000000000000000000000000000 
0000000000000000000000000000000000000000000057494E53504F4F4COOOOOOOOOOC800C800 



Announcement: 

Automated Records Management System 
Hex-Dump Conversion 

Clinton Administration Urges FCC to Investigate 
Hard Liquor Ads on TV and Radio 

April 1, 1997 

Today, President Clinton announced that he was writing to Federal Communications 
Commission (FCC) Chairman Reed Hundt to"take all appropriate action" to explore what 
effects might ensue from the distilled liquor industries decision to end their 50-year 
voluntary ban on broadcast advertising. 

Background: 
• In November 1996, the Distilled Spirits Council announced that it had ended its almost 

50-year voluntary practice of refraining from broadcast advertising. 

• Although the major networks and cable companies have thus far refused to accept 
distilled spirits advertising, a few companies have run some liquor ads on television and 
radio since the announcement and other companies are presently preparing large 
advertising campaigns. 

• Chairman Hundt has opposed any move toward liquor advertising. In December, he 
challenged broadcasters to refuse liquor advertising, and indicated that "government 
action" might be appropriate if the broadcasters did not do so. 

• In sending this letter, President Clinton is joining 26 members of Congress who have 
independently requested the FCC to study the effects hard liquor advertising on the 
nation's youth and to consider possible action. In addition, 11 states have joined 
Alaska's more far-reaching petition for a FCC rulemaking to ban the TV and radio 
advertising of distilled spirits. 

• As Chairman Hundt has stated, an FCC inquiry can supply the information needed to 
evaluate the nature and extent of the problem posed by broadcast liquor ads, and the 
proper course of action. 

Alcohol Use by Youth 
• Alcohol is the drug most often used by young people. Approximately one in four 10th 

grade students and one-third of 12th graders report having had five or more drinks on at 
least one occasion in the last two weeks. 

Clinton Administration: Reducing Youth Alcohol and Tobacco Use 
• The President has pushed states to adopt a policy of zero-tolerance for teen drinking and 

driving or risk losing Federal highway funds. 

• The Clinton Administration has taken tough, unprecedented action to fight tobacco 
marketing that targets teens by imposing appropriate regulations on the sale and 
distribution of cigarettes and smokeless tobacco advertising that appeals to adolescents. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Diana Fortuna ( CN=Diana Fortuna/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 31-MAR-1997 15:55:10.00 

SUBJECT: summit update 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD 1 
READ: UNKNOWN 

CC: Cathy R. Mays ( CN=Cathy R. Mays/OU=OPD/O=EOP @ EOP [ OPD 1 
READ:UNKNOWN 

TEXT: 
Just had a useful meeting with summit PR/ad people and our 
communications/press people about what they're doing and how we can 
participate. Weirdest moment came after Don pointed out that the headline 
on their giant 2-page ad refers only to children, not to service (or even 
voluntarism). Powell's guy and the summit CEO insisted that the topic of 
the summit is children, not service/voluntarism. A bit of a middle ground 
emerged in discussion, but not exactly a meeting of the minds. 

FYI, in case it affects your decision on whether to go, I hear that Don 
and Ann will attend today's meeting with Sylvia (now scheduled for 5:45 
today) . 

Finally, are you interested/amenable to doing some press on the summit in 
the coming weeks? They have a TV/radio station constantly available, and 
we promised them lots of names of people who could do interviews with 
local markets. (We will go through the lists of names we collected for 
task force recommendations to find other names; we also thought of asking 
George, since he brings some celebrity to the table.) 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME:31-MAR-1997 16:03:41.00 

SUBJECT: Re: today's meeting 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
Ask Mike about wilson. I'm not sure he'll be hostile. 

Should we talk later about how to defend ourselves in the a.m.? 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Leanne A. Shimabukuro ( CN=Leanne A. Shimabukuro/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME:31-MAR-1997 16:34:20.00 

SUBJECT: FCC liquor letter 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
I gave Justice the last draft I had of the liquor letter. They were 
wondering if a sentence should be included which shows the link between 
alcohol and other behavior (e.g., "Recent research shows a clear 
connection between alcohol consumption and increased domestic violence, 
youth violence, and delinquency.") 

I realize it may be too late to include this now, but I thought I would 
run it by you. 

Could you email me the latest copy of the letter? Thanks. 
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CREATOR: Leanne A. Shimabukuro ( CN=Leanne A. Shimabukuro/OU=OPD/O=EOP [ OPD ] ) 

CREATION DATE/TIME: 31-MAR-1997 17:07:26.00 

SUBJECT: q's and a's 

TO: Elena Kagan 
READ: UNKNOWN 

TEXT: 

CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD ] ) 

draft attached for your review==================== ATTACHMENT 
ATT CREATION TIME/DATE: 0 00:00:00.00 

TEXT: 

1 ================== 

Unable to convert ARMS_EXT: [ATTACH.D38]MAIL487816983.016 to ASCII, 
The following is a HEX DUMP: 

FF57504300060000010A02010000000205000000821D000000020000F5E7567879215B0435566A 
7DBEBF06E1827815457A73CD76C59B15261005422E251F3043614069DBE1529B96824BCFAAD4ED 
99C1E4785FDEBB7E07CF7037C3555D1E3BE320D845968442B9C609C659618519F8CD6F2B361902 
D8E51A8CA380B015BFAOE7C234BA32C986B26A1AA9902D99DC3C8E5446D9AC643E6248611E96AF 
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OAE9E3DB2D72DC704FD1E21754BB391922079CC5B4091D89AAB88D15F1C6490E3D5739C13629E3 
56F39A142BF133B38F755E092485664616CBAEA5EBD7D3BD8E8B1686739AA47845DF2A729C943D 
E1D26455EC79C98E2EOF0767El14E41F62FBCFOOD65A640A962784069F1D09F35A7A8BE3DDB23C 
EE071B86B80DF2D489A6CB02B6B6B888115F2077EBC45B11Bl19576077FB3924746DD7E7530B5E 
8A2B68A99A613A800659DAE1DBCOBOFC38EA1A47E78EAC63BFDCOFB67BOED7857D49371DD23BE6 
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143600540069006D006500730020004E0065007700200052006FOO6D0061006E00200052006500 
670075006C00610072000000000000000000010002005802010000000400280000000000000000 
0000000000000000000000011202002400A1000000A10000000AOO000026060100450027060200 
02002806010045002906010002002A06010044002B060C0065812C06010055002D06010055002E 
06010055002F06020055000AA26A220000000000000000000000000000000008337C0078000002 
00002F0600000301000400020000000100000004003EOOOOOOOOOO000010000000000000000000 
0000031587A624002206000053006D0061006C006C00200043006900720063006C0065000000FO 
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Clinton Administration Urges FCC to Investigate 
Hard Liquor Ads on TV and Radio 

April 1, 1997 

Questions and Answers 

Q. What is today's announcement? 

Today, President Clinton is announcing that he is sending a letter to the Federal 
Communications Commission (FCC) Chairman Reed Hundt to "take all appropriate action" to 
explore what effects might ensue from the distilled liquor industry's decision to end their 50·year 
voluntary ban on broadcast advertising. The letter also asks the FCC to explore possible actions 
the agency could take in response to end of the ban on broadcast liquor advertising. 

Q. Why are you announcing this now? 

A. In February, Chairman Hundt again spoke out on the issue ofliquor advertising. The 
President felt it was important to send a letter to the FCC to weigh in on this matter in view of 
the Chairman's recent comments. 

In his radio address to the people last November, the President stated his firm opposition 
to the American liquor industry decision to lift the voluntary ban on hard liquor advertising. At 
that time, President Clinton commended the major broadcast networks' commitment to honor the 
ban and keep liquor ads off the air. 

While all of the major networks have upheld their pledge to refrain from such 
advertisements, in the last few months, hard liquor advertisements have appeared on broadcast 
and cable television and radio stations. 

Q. Why does the letter only address distilled spirits -- what about beer and wine? 

A. The letter is in response to a particular action by the distilled liquor industry that the 
President believes heads us in the wrong direction -- the collapse of the 50-year agreement that 
kept these ads off the air. 

The President is asking the FCC to "explore what effects might ensue" from the collapse 
of the agreement, which presumably will include the collection and analysis of data on the link 
betwee~ liquor advertising and youth alcohol consumption. Especially given strong intuitive 
reasons for believing that such a link exists, it is appropriate for the FCC to investigate this 
matter further and examine their options to act in light of the information acquired. 



Q. What companies have already begun advertising on TV? 
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A. Several distillers, including Seagram and Allied-Domecq, whose brands include Kahlua 
and Hiram Walker products, have already hit the airwaves with commercials airing after 10 pm 
in selected markets. 

Q. How many stations have started to run these advertisements? 

A. A liquor industry source estimated that 50 cable and independent stations have agreed to 
air liquor advertisements. None of the major broadcast networks have yet agreed to air these 
commercials since the liquor industry announcement last November. 

Q. What can the FCC do about the liquor industry'S decision to advertise on radio and 
TV? 

A. The letter the President is sending today asks the FCC Chairman to look into what actions 
the FCC is able to take in view of the liquor industry decision. The introduction of hard liquor 
advertisements to television and radio requires careful study. At a minimum, the FCC must 
determine what options are available to them in addressing this issue. 

Q. How big of a problem is alcohol use by young people? 

A. Alcohol is the drug most often used by young people. Approximately one in four 10th 
grade students and one-third of 12th graders report having had five or more drinks on at least one 
occasion in the last two weeks. 

The average age of having a first drink has declined to 15.9 years-old, down from the 
average in 1987 of 17.4 years-old. According to the results of a 1994 national household survey, 
2 million youth rate themselves as "heavy" alcohol drinkers. It is further estimated that one-half 
of America's 2 million junior and senior high school students drink monthly. 

Moreover, alcohol is a "gateway" drug-- young people who are heavy drinkers are 
significantly more likely to become multiple drug users later in life than their non-drinking 
counterparts. 

Q. How is this announcement similar to President Clinton's actions on tobacco 
advertising targeted at youth? 

A. President Clinton firmly believes that we have a national obligation to act strongly to 
protect our children from threats to their health and safety. To this end, the President is 
sending a letter to ask the FCC to explore its options in addressing the issue of hard liquor 



advertising on television and its effects on underage drinking. 
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The President fought to impose appropriate regulations on tobacco advertising that 
appeals to adolescents. Both actions highlight the President's commitment to help parents who 
are struggling to raise healthy and drug-free children. 
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SUBJECT: Liquor advertising event q's and a's and revised one-pager attached. 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD ] ) 
READ: UNKNOWN 

CC: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO] ) 
READ: UNKNOWN 

TEXT: 
Please review as soon as you can. Thanks! 

==================== ATTACHMENT 1 ==================== 
ATT CREATION TIME/DATE: 0 00:00:00.00 

TEXT: 
Unable to convert ARMS_EXT: [ATTACH.D59]MAIL42092698S.016 to ASCII, 

The following is a HEX DUMP: 
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Clinton Administration Urges FCC to Investigate 
Hard Liquor Ads on TV and Radio 

April 1, 1997 

Today, President Clinton announced that he was writing to Federal Communications 
Commission (FCC) Chairman Reed Hundt to "take all appropriate action" to explore what 
effects might ensue from the distilled liquor industries decision to end their 50-year 
voluntary ban on broadcast advertising. 

Background: 
• In November 1996, the Distilled Spirits Council announced that it had ended its almost 

50-year voluntary practice of refraining from broadcast advertising. 

• Although the major networks and cable companies have thus far refused to accept 
distilled spirits advertising, a few companies have run some liquor ads on television and 
radio since the announcement and other companies are presently preparing large 
advertising campaigns. 

• Chairman Hundt has opposed any move toward liquor advertising. In December, he 
challenged broadcasters to refuse liquor advertising, and indicated that "government 
action" might be appropriate if the broadcasters did not do so. 

• In sending this letter, President Clinton is joining 26 members of Congress who have 
independently requested the FCC to study the effects hard liquor advertising on the 
nation's youth and to consider possible action. In addition, 11 states have joined 
Alaska's more far-reaching petition for a FCC rulemaking to ban the TV and radio 
advertising of distilled spirits .. 

• As Chairman Hundt has stated, an FCC inquiry can supply the information needed to 
evaluate the nature and extent of the problem posed by broadcast liquor ads, and the 
proper course of action. 

Alcohol Use by Youth 
• Alcohol is the drug most often used by young people. Approximately one in four 10th 

grade students and one-third of 12th graders report having had five or more drinks on at 
least one occasion in the last two weeks. 

Clinton Administration: Reducing Youth Alcohol and Tobacco Use 
• The President has pushed states to adopt a policy of zero-tolerance for teen drinking and 

driving or risk losing Federal highway funds. 

• The President's fiscal year 1998 budget includes funding for a state demonstration 
program to drug test teens before they receive their driver's licenses, and provides 
incentives for states to fight drugged driving. 



Automated Records Management SYstem 
Hex·Dump Conversion . 

Clinton Administration Urges FCC to Investigate 
Hard Liquor Ads on TV and Radio 

April 1, 1997 

Questions and Answers 

Q. What is today's announcement? 

Today, President Clinton is announcing that he is sending a letter to the Federal 
Communications Commission (FCC) Chairman Reed Hundt to "take all appropriate action" to 
explore what effects might ensue from the distilled liquor industry's decision to end their 50·year 
voluntary ban on broadcast advertising. The letter also asks the FCC to explore possible actions 
the agency could take in response to end of the ban on broadcast liquor advertising. 

Q. Why are you announcing this now? 

A. In February, Chairman Hundt again spoke out on the issue ofliquor advertising. The 
President felt it was important to send a letter to the FCC to weigh in on this matter in view of 
the Chairman's recent comments. 

In his radio address to the people last November, the President stated his firm opposition 
to the American liquor industry decision to lift the voluntary ban on hard liquor advertising. At 
that time, President Clinton commended the major broadcast networks' commitment to honor the 
ban and keep liquor ads off the air. 

While all of the major networks have upheld their pledge to refrain from such 
advertisements, in the last few months, hard liquor advertisements have appeared on broadcast 
and cable television and radio stations. 

Q. Why does the letter only address distilled spirits -- what about beer and wine? 

A. The letter is in response to a particular action by the distilled liquor industry that the 
President believes heads us in the wrong direction .. the collapse of the 50-year agreement that 
kept these ads off the air. 

The President is asking the FCC to "explore what effects might ensue" from the collapse 
of the agreement, which presumably will include the collection and analysis of data on the link 
between liquor advertising and youth alcohol consumption. Especially given strong intuitive 
reasons for believing that such a link exists, it is appropriate for the FCC to investigate this 
matter further and examine their options to act in light of the information acquired. 
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Q. What companies have already begun advertising on TV? 

A. Several distillers, including Seagram and Allied-Domecq, whose brands include Kahlua 
and Hiram Walker products, have already hit the airwaves with commercials airing after 10 pm 
in selected markets. 

Q. How many stations have started to run these advertisements? 

A. A liquor industry source estimated that 50 cable and independent stations have agreed to 
air liquor advertisements. None of the major broadcast networks have yet agreed to air these 
commercials since the liquor industry announcement last November. . 

Q. What can the FCC do about the liquor industry's decision to advertise on radio and 
TV? 

A. The letter the President is sending today asks the FCC Chairman to look into what actions 
the FCC is able to take in view of the liquor industry decision. The introduction of hard liquor 
advertisements to television and radio requires careful study. At a minimum, the FCC must 
determine what options are available to them in addressing this issue. 

Q. How big of a problem is alcohol use by young people? 

A. Alcohol is the drug most often used by young people. Approximately one in four 10th 
grade students and one-third of 12th graders report having had five or more drinks on at least one 
occasion in the last two weeks. 

The average age of having a first drink has declined to 15.9 years-old, down from the 
average in 1987 of 17.4 years-old. According to the results of a 1994 national household survey, 
2 million youth rate themselves as "heavy" alcohol drinkers. It is further estimated that one-half 
of America's 2 million junior and senior high school students drink monthly. 

Moreover, alcohol is a "gateway" drug-- young people who are heavy drinkers are 
significantly more likely to become multiple drug users later in life than their.non-drinking 
counterparts. 

Q. How is this announcement similar to President Clinton's actions on tobacco 
advertising targeted at youth? 

A. President Clinton firmly believes that we have a national obligation to act strongly to 
protect our children from threats to their health and safety. To this end, the President is 
sending a letter to ask the FCC to explore its options in addressing the issue of hard liquor 



advertising on television and its effects on underage drinking. 
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The President fought to impose appropriate regulations on tobacco advertising that 
appeals to adolescents. Both actions highlight the President's commitment to help parents who 
are struggling to raise healthy and drug-free children. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Christa Robinson ( CN=Christa Robinson/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME:31-MAR-1997 18:04:29.00 

SUBJECT: FCC Letter 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
Ron Klain wants to know if Gore can sign the letter with POTUS. I talked 
to Phil Calplan and he said that would be unusual. The only time he 
remembers a letter going out from them both was to Federal employees after 
the government shut down. It would be easy to say no if it is not 
appropriate from a legal standpoint. Should we check with Kathy Wallman 
too? Please advise. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Michelle Crisci ( CN;Michelle Crisci/OU;WHO/O;EOP [ WHO 1 ) 

CREATION DATE/TIME: 31-MAR-1997 18:34:33.00 

SUBJECT: 

TO: Laura Emmett ( CN;Laura Emmett/OU;WHO/O;EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Elena Kagan ( CN;Elena Kagan/OU;OPD/O;EOP @ EOP [ OPO 1 ) 
READ: UNKNOWN 

TEXT: 
Rahm is looking for the talking points for the FCC event - do have a draft 
he could look at? Thanks 
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CREATOR: Peter G. Jacoby ( CN=Peter G. Jacoby/OU=WHO/O=EOP [ WHO 1 ) 

CREATION DATE/TIME:31-MAR-1997 18:46:56.00 

SUBJECT: House Products Update 

TO: Kathleen M. Wallman ( CN=Kathleen M. wallman/OU=WHO/O=EOP @ EOP [ WHO 1 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 
READ: UNKNOWN 

TO: Tracey E. Thornton ( CN=Tracey E. Thornton/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Bruce R. Lindsey ( CN=Bruce R. Lindsey/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

CC: Janet Murguia ( CN=Janet Murguia/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

CC: Dainel C. Tate ( CN=Dainel C. Tate/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

CC: John L. Hilley ( CN=John L. Hilley/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TEXT: 
There are two products hearings scheduled on the House side for the week 
of April 7th. In the Commerce Committee, the Tauzin Subcommittee will 
hold a hearing on April 8th to look at the issue of needy patients who are 
being denied medical devices due to product liability laws. They plan to 
have two panels - one with patients and one with medical device 
manufacturers. As you will recall, the Republicans emphasized this same 
issue during an event to send last year's bill to the White House. 

On April 10 the full House Judiciary Committee will hold their own hearing 
on products. I don't know any additional details on this hearing yet. 

Additionally, Chairmen Bliley and Hyde have agreed to fully coordinate 
their efforts on this issue during this Congress. Consequently, there 
have been a series of discussions between the House Judiciary Committee 
Republican staff and the House Commerce Committee Republican staff in an 
effort to craft legislation. The discussions have centered around 
legislation that would fall somewhere between the vetoed bill and the 
House-passed bill from last session. However, the Republican leadership 
recently decided that there should be no Republican bill at this time -­
and instead ordered a series of hearings to highlight the need for reform 
legislation. In the Commerce Committee that means at least one and maybe 
two more hearings after the April 8 hearing. 

Finally, House Commerce Republican staff only last week began their 
overtures to the Dingell staff on this issue but they realize that Mr. 
Dingell very much wants legislation and they believe he can be a valuable 
ally. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Nicole R. Rabner ( CN;Nicole R. Rabner/OU;WHO/O=EOP [ WHO 1 ) 

CREATION DATE/TIME:31-MAR-1997 19:12:09.00 

SUBJECT: satellite conferences 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
I just spoke with Ann Rosewater PS/(b)(S) who mentioned that you had 
promised to draft talking points a would, among other things, provide 
guidance to the regional offices about the White House effort vis a vis 
the Engagement campaign (especially given the launch of the campaign just 
prior to the Conference). 

I'm now drafting a one-pager for the regions that lays out the day and the 
Conference for their planing purposes. Do you want me also to do these 
few q&a? 

(o01--J 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Kathleen M. Wallman ( CN=Kathleen M. WallmanjOU=WHOjO=EOP [ WHO 1 ) 

CREATION DATEjTIME:31-MAR-1997 19:13:27.00 

SUBJECT: notification calls 

TO: KAGAN_E ( KAGAN E @ A1 @ CD @ LNGTWY [ EOP 1 ) (OPD) 
READ: UNKNOWN 

TO: Jonathan A. Kaplan ( CN=Jonathan A. KaplanjOU=OPDjO=EOP @ EOP [ OPD 1 ) 
READ:UNKNOWN 

TEXT: 
Among the calls that I put on the list, the calls to industry people are 
pretty important -- broadcast and liquor. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Christa Robinson ( CN=Christa Robinson/OU=OPD/O=EOP [ OPD ] ) 

CREATION DATE/TIME:31-MAR-1997 19:35:13.00 

SUBJECT: Briefing for FCC Letter Event 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD ] ) 
READ: UNKNOWN 

TO: Michelle Crisci ( CN=Michelle Crisci/OU=WHO/O=EOP @ EOP [ WHO] ) 
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Clinton Administration Urges FCC to Investigate 
Hard Liquor Ads on TV and Radio 

April 1, 1997 

Today, President Clinton announced that he was writing to Federal Communications 
Commission (FCC) Chairman Reed Hundt to 1) explore the effects _. on children in 
particular -- of the distilled liquor industry's decision to end its 50-year voluntary ban on 
broadcast advertising; and 2) determine what actions the FCC can take in response to the 
lifting of the ban. 

Background: 
• In November 1996, the Distilled Spirits Council announced that it had ended its almost 

50-year voluntary practice of refraining from broadcast advertising. 

• In his November 9, 1996 radio address, the President urged broadcasters to follow the 
example of the four major broadcast networks and continue to honor the ban to keep 
liquor ads off the air. The President also said to liquor companies, "You were right for 
the last 50 years when you didn't advertise on television; you're wrong to change your 
policy now. This is no time to tum back." 

• Although the major networks and cable companies have so far refused to accept distilled 
spirits advertising, a few liquor manufacturers have been able to run some ads on 
television and radio since the announcement; other liquor companies are currently 
preparing large advertising campaigns. 

• Chairman Hundt also has opposed any move toward liquor advertising. In December, 
he challenged broadcasters to refuse liquor advertising, and indicated that "government 
action" might be appropriate if the broadcasters did not do so. 

• An FCC inquiry can supply the information needed to evaluate the nature and extent of 
the problem posed by broadcast liquor ads and to consider appropriate action. 

Alcohol Use by Youth 
• Alcohol is the drug most often used by young people. Approximately one in four 10th 

grade students and one in three of 12th grade students report having had five or more 
drinks on at least one occasion during the last two weeks. 

Clinton Administration: Reducing Substance Abuse by Youth 
• The President has pushed states to adopt a policy of zero-tolerance for teen drinking and 

driving or risk losing Federal highway funds. 

• The President's fiscal year 1998 budget includes funding for a state demonstration 
program to drug-test teens before they receive their driver's licenses; it also provides 
incentives for states to fight drugged driving. 
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TEXT: 
You were right -- DOJ's report will still not include the announcements. 
They said they would send us at least a one-pager tomorrow on the proposal 
we discussed last week. 
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The meeting was a chance for everyone to express their concerns. Steve 
noted we continue to hear about summit plans too late to affect the 
planning. Don noted that the Corporation has not been as effective as it 
might be. Relevant outcomes: Sylvia may reach out to the CEO to express 
concerns; we all agreed that we need to have a cadre of federal officials 
at the summit itself who can be helpful as communities move forward on 
their post-summit plans, and we should put our best people forward; we 
should ask Lynda Robb, the new vice-chair of the summit to come in so we 
can talk about this effort with her. 

In terms of general progress, we probably need to sit down on all this 
soon, but: I am pushing the Corporation on HS service scholars for later 
this week; no read yet on how much more of the non-federal match is in 
place. I am meeting with federal agencies tomorrow morning on a 
significant increase in our adopt-a-school effort and on fashioning 
federal commitments around afterschool, children's health, and 
environment. The military is still being cagey about their potential 
commitment, but I am promised something later this week. The summit is 
also on board for the President to announce a few significant private 
commitments later this week if we do a radio address. 

By the way, you should know that the First Lady is doing a summit video 
conference on Wednesday with the 140 communities coming to the summit. 
Also, Gen. Powell is coming in to brief Erskine again on Monday. The 
current thinking is that the President should drop by. 

Finally, we got briefed by Points of Light today on the structure of the 
break-out sessions during the summit itself. In addition to a VIP 
roundtable that they hope the President will attend, the main track will 
be the 140 communities. They will clustered in groups of 10 communities 
each, and each will develop plans for the future on the 5 goals. A second 
track will be state governments. The third track is the leftovers/"all 
other". Summit planners act like they expect only a handful of federal 
officials at these sessions. We will be pushing for considerably more 
than that. 
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Clinton Administration Urges FCC to Investigate 
Hard Liquor Ads on TV and Radio 

April 1, 1997 

Questions and Answers 

Q. What is today's announcement? 

A. Today, President Clinton is announcing that he is sending a letter to Federal 
Communications Commission (FCC) Chairman Reed Hundt to: 1) explore the effects -- on 
children in particular-- of the distilled liquor industry's decision to end its 50-year voluntary ban 
on broadcast advertising; and 2) determine what actions the FCC can take in response to the 
lifting of the ban. 

Q. Why are you announcing this now? 

A. In February, Chairman Hundt again spoke out on the issue of liquor advertising. The 
President felt it was important to send a letter to the FCC to weigh in on this matter in view of 
the Chairman's recent comments. 

In his radio address to the people last November, the President stated his firm opposition 
to the American liquor industry's decision to lift the voluntary ban on hard liquor advertising. 
At that time, President Clinton commended the major broadcast networks' commitment to honor 
the ban and keep liquor ads off the air. 

While all of the major networks have upheld their pledge to refrain from such 
advertisements, hard liquor advertisements have appeared in the last few months on smaller 
broadcast and cable television stations, and radio stations. 

Chairman Hundt has expressed interest in opening up an inquiry into such advertising, 
and the President decided that in light of recent events, he should strongly support this action. 

Q. Why does the letter only address distilled spirits -- what about beer and wine? 

A. We have to deal right now with the new threat to our children. Parents have a hard 
enough time raising good kids and all of us have a responsibility to help make those jobs easier, 
not harder. 

This letter is meant to ensure that we don't go backwards by allowing liquor advertising 
to appear on the air even if it endangers our children. The letter is a direct response to the 
ill-considered decision by the liquor industry to end its 50-year practice of keeping liquor ads off 
the air. We must determine what the effects of this decision will be and consider, in light of 



those effects, what further actions are appropriate. 
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Q. What companies have already begun advertising on TV? 

A. Several distillers, including Seagram and Allied-Domecq, whose brands include Kahlua 
and Hiram Walker products, have already hit the airwaves with commercials airing after 10 pm 
in selected markets. 

Q. How many stations have started to run these advertisements? 

A. A liquor industry source estimated that 50 cable and independent stations have agreed to 
air liquor advertisements. None of the major broadcast networks have yet agreed to air these 
commercials since the liquor industry announcement last November. 

Q. What can the FCC do about the liquor industry's decision to advertise on radio and 
TV? 

A. The letter the President is sending today asks the FCC Chairman t.o open an inquiry into 
the effects on children of liquor advertising. Once the FCC has instigated this matter, it can 
determine what further action is appropriate. 

Q. How big of a problem is alcohol use by young people? 

A. Alcohol is the drug most often used by young people. Approximately one in four 10th 
grade students and one in three 12th grade students report having had five or more drinks on at 
least one occasion during the last two weeks. 

The average age when a person has a first drink has declined to 15.9 years old, down from 
the average in 1987 of 17.4 years old. According to the results of a 1994 national household 
survey, 2 million young people rate themselves as "heavy" alcohol drinkers. It is further 
estimated that one-half of America's 2 million junior and senior high school students drink 
monthly. 

Moreover, alcohol is a "gateway" drug-- young people who are heavy drinkers are 
significantly more likely to become multiple drug users later in life than their non-drinking 
counterparts. 

Q. Is there any evidence which links hard liquor advertising and alcohol consumption? 

A. This is what the President's letter is asking the FCC to explore-- what the effects will be 
of lifting the ban on hard liquor advertising. In determining the effects of lifting the ban, the 
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FCC would be able to collect data on the link between advertising and children's consumption. 
There are intuitive reasons for believing that such a link exists. However, the President's letter 
today does not predetermine the conclusion of the inquiry. 

Q. How is this announcement similar to President Clinton's actions on tobacco 
advertising targeted at youth? 

A. President Clinton firmly believes that we have a national obligation to act strongly to 
protect our children from threats to their health and safety. To this end, the President is 
sending a letter to inquire into the effects of hard liquor advertising on television on underage 
drinking, and to consider what actions are possible for the FCC to take in response to the lifting 
of the advertising ban. 

The President fought to impose appropriate regulations on tobacco advertising that 
appeals to adolescents. Both actions highlight the President's commitment to help parents who 
are struggling to raise healthy and drug-free children. 


