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ARMS Email System 

RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Michael Cohen ( CN=Michael Cohen/OU=OPD/O=EOP [ OPD ] ) 

CREATION DATE/TIME: 2-AUG-1997 23:24:59.00 

SUBJECT: Process memo re: Hispanic issues & national test 

TO: Elena Kagan 
READ: UNKNOWN 

CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD ] .) 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD ] ) 
READ: UNKNOWN 

CC: Tanya E. Martin ( CN=Tanya E. Martin/OU=OPD/O=EOP @ EOP [ OPD ] ) 
READ: UNKNOWN 

CC: BALDERSTON A 
READ: UNKNOWN 

BALDERSTON A @ A1 @ CD @ LNGTWY [ UNKNOWN ] ) (OPD) 

CC: William R. Kincaid ( CN=william R. Kincaid/OU=OPD/O=EOP @ EOP [ OPD ] ) 
READ: UNKNOWN 

TEXT: 
Attached is the final version of the process memo on how we will resolve 
the issue of testing limited English proficient students. 

I will send a copy of this to Maria Echaveste, Janet Murguia, Andy 
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Blocker, and Bob Shireman, so they know what to expect.==================== ATTACHME 
ATT CREATION TIME/DATE: 0 00:00:00.00 

TEXT: 
Unable to convert ARMS_EXT: [ATTACH.D35]MAIL48025831H.216 to ASCII, 

The following is a HEX DUMP: 

FF575043D8050000010A0201000000020500000085160000000200009E033CB10EFF420A279988 
B62042DOBB0545CD546608FB6660FF6B9082A30C68COOC56E816FAOAE42D852E800C4922F9AF59 
EA6F9C19CFEF8EDD8F8934BE79DA446D4F1C0315E3220C649E6C954EC36B4F7F6EB020518810E4 
3A44F019B626C59C313B12E7D2E733FD8D3CB0371078CE359004F2A910688677BD566BEA7080E5 
2932E194A73CF638925396E088D6140C1B8413AA01CAA2Dl1899F1896AAA8C24D13937667F52D2 
4A05688626CE922C7017FEOE843235A97A757505535C5B8DIIECDCE21SB324CF862A1781AD5FCA 
3D86BFC7C4136D57E4787F26988BC69333F95EC806EBAFAB71C0031358A158AD3E080131BBD722 
5363B5309EDEI049F029350E5E82E4629598307EA3CDE35D25972C426ED7E277458E5A609A2949 
12087E66374ED4D5756B75C4A3046274FC35AF62CFF8953861B3CO0903616BD87828B002004001 
83263C1AF3151BEAE23B638C137B21E2327F42BF0655BC10940C80B70CF6199150916137758130 
4C3630F27A30E279F62BF2F09CC1F70FDAB08EAF2D1087D06A69E3B68294F5755DB725F4C6CB13 
94DE9ACB43CB97B8EC4C1A750B47ABA54978208ADC1BB706F3457216DD3B1A23400CA2E4EFA807 
A1CA22525FA4D1DE6E79244AOC6AF472BFEEAE7C51E18FE29AC23A052E5F95368B476BBF819F5E 
93416B5C3B02002000000000000000000000000823010000000B010000C0030000005501000000 
4EOOOOOOCB0400000925010000000600000019050000087701000000400000001F050000083401 
000000140000005F0500000802010000000F000000730500000805010000000800000082050000 
000000000000000000008205000000000000000000000000820500000000000000000000000082 
050000000000000000000000008205000000000000000000000000820500000000000000000000 
000082050000000000000000000000008205000000000000000000000000820500000000000000 
000000000082050000000000000000000000008205000000000000000000000000820500000000 
000000000000000082050000000000000000000000098205000000000000000000000000820500 
000000000000000000000082050000000000000000000000008205000000000000000000000000 
820500000000000000000000000082050000000000000000000000008205000000000000000000 
000000820500000000000000000000000082050000000000000000000000008205000000000000 
000000000000820500000B300A0000004E0000008A05000000984800500020004C006100730065 



August 1, 1997 

MEMORANDUM FOR: BRUCE REED 
ELENA KAGAN 

FROM: . MIKE COHEN 

Automated Records Management System 
Hex·Dump Conversion 

SUBJECT: PROCESS FOR RESOLVING HISPANIC CAUCUS 
CONCERNS ON NATIONAL TESTING INITIATIVE 

It is critical that we have a final Administration position on the concerns raised by the Hispanic 
Caucus by the beginning of Septernber, when Congress returns. Earlier would be preferable, 
though difficult. Below are my recommendations for how to proceed: 

1. Education Department produces options memo 
I have asked Secretary Riley to develop an options memo which can form the basis of a decision 
memo to the President. 
• preliminary draft by August 8 
• feedback from DPC, OPL, Leg affairs by August 11 
• final by August 13 

2. Internal White House review 
I think we should plan on two internal meetings, including DPC, NEC, OPL, Leg. Affairs, 
Political Affairs, Intergovernmental, Communications, etc. 
August 18: review and discussion of ED options, and assignments for external consultations 
August 22: review feedback from outside groups, determine views of key offices, and agree 

on basic themes for decision memo 

3. Consultations during week of 18th 
-- Hispanic Caucus 
-- Hispanic groups 
-- urban districts 
-- other supporters (e.g., business groups, AFT, NEA,) 
-- states that have signed up or are likely to 
-- key governors (e.g., Romer) 

4. DPC Decision Memo to POTUS 
By August 25, we should send a decision memo to POTUS that presents all options for which 
there is significant support, and which lays out pro's and con's, including education impact, 
likely impact on overall testing initiative, likely impact on race initiative, and other political 
considerations. 



ARMS Email System Page 1 of 1 

RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Phillip Caplan ( CN=Phillip Caplan/OU=WHO/O=EOP [ WHO 1 ) 

CREATION DATE/TIME: 2-AUG-1997 13:12:00.00 

SUBJECT: Re: 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
Looks good. Just be sure to spell check it. One comment (only because I 
was involved in it) on the last item re: Hispanics and testing. The 
letter that we almost sent to Becerra says we are doing a lot more than 
your blurb indicates. Might be useful to include a little more. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Michael Cohen ( CN=Michael Cohen/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 2-AUG-1997 21:26:54.00 

SUBJECT: polling questions 

TO: Elena Kagan 
READ: UNKNOWN 

CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
Friday evening we discussed getting some polling data that could help with 
the Hispanic testing issue and the Goodling battle. Here are my 
sugg.estions: 

1. Would you like to know how well your child is doing in reading in 
English at the 4th grade and math at the 8th grade compared with national 
standards of excellence? 

2. Would you like to know how well your local school is doing in reading 
in English at the 4th grade and math at the 8th grade compared with 
national standards of excellence? 

3. Should the U.S. Congress prohibit your local school or state from 
having the opportunity to give a 4th grade national reading test and an 
8th grade national math test, in order to tell if students are meeting 
national standards of excellence? 

4. For students who have immigrated to the U.S. within the last (3 
years? 2 years?), should they have the opportunity to show how well they 
can read in their native language, such as Spanish, as well as in English, 
since they haven't had the chance to learn English well? 

I don't know if Penn usually does or can provide breakdowns by subgroups, 
but it would be great to see breakdowns by urban/suburban/rural; parents 
of school-age kids (and maybe grandparents); Hispanic, African-American, 
White; and something like fundamentalist Christians. 

It will be especially helpful to see how Hispanics react to the last 
questions, and if white Americans care much one way or the other. It will 
also be helpful to see how fundamentalilst Christians respond to the first 
three--it would be helpful if we can pass around some data that shows that 
even that group thinks the schools should have a right to use the test. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Michael Cohen ( CN=Michael Cohen/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 2-AUG-1997 22:10:30.00 

SUBJECT: National Board for Professional Teaching Standards event 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Christa Robinson ( CN=Christa Robinson/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
You sent me a copy of the note Jim Hunt sent gave to the President at the 
NGA meeting in which he asked the President to hold a WH reception for the 
Board, inclduing the 600 Board teachers who will be invited to this. The 
Board will meet Oct 23-2S.in DC. 

I think we should do this. This will give the national board a big boost, 
and will be an honor for the board certified teachers. It's recognition 
they deserve. 

The President indicated he is inclined to do it--that's always·an 
important clue. This will be Hunt's final meeting as chair of the Board; 
it will mean a lot to Hunt to get this to happen. (Both Hunt's staff and 
the National Board staff have been lobbying me on this for a while. ) 

The President is a big fan of the board, and a big fan of Jim Hunt. Riley 
will also support this request--he is also a fan of Hunt and the Board, 
and the three of them have a mutual admiration society based on their 
early leadership of education reform in the early 80's. Hunt is also 
working Erskine on this. 

I have a copy of a~ letter the board sent to POTUS for this meeting--just 
got it the other day. I'll put it together with what you sent me and send 
to Christa for a scheduling request. 

Two other important things: (1) I don't think we have an obvious policy 
announcement to go with this event, so I don't think we should sell this 
as a message event. We can try to work on something from the pool of 
ideas we have been working on, but I don't have anything specific in 
mind. (2) Part of Hunt's motivation is to use the event in some fashion 
to encourage the business community to contribute to the Board. I don't 
know if he is going to ask the President to make a pitch to the business 
leaders who would be invited, but I think we need to find out exactly what 
Hunt and the Board have in mind, and exactly what is and is not 
permissible, before we get too far down the road. 
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RECORD TYPE: PRESIDENTIAL (EXTERNAL MAIL) 

CREATOR: Michael Cohen@EOP@LNGTWY@EOPMRX 

CREATION DATE/TIME: 2-AUG-1997 23:29:00.00 

SUBJECT: Process memo reo Hispanic issues & national test 

TO: Bruce N. Reed 
READ:NOT READ 

( Bruce N. Reed@EOP@LNGTWY@EOPMRX 

TO: Elena Kagan 
READ:NOT READ 

( Elena Kagan@EOP@LNGTWY@EOPMRX ) 

CC: BALDERSTON A BALDERSTON A@Al@CD (OPD) 
READ: 4-AUG-1997 09:03:24.35 

CC: William R. Kincaid 
READ:NOT READ 

( William R. Kincaid@EOP@LNGTWY@EOPMRX 

CC: Tanya E. Martin 
READ:NOT READ 

TEXT: 

( Tanya E. Martin@EOP@LNGTWY@EOPMRX ) 

Message Creation Date was at 2-AUG-1997 23:24:00 

Attached is the final version of the process memo on how we will resolve the 
issue of testing limited English proficient students. 

I will send a copy of this to Maria Echaveste, Janet Murguia, Andy Blocker, and 
Bob Shireman, so they know what to expect. 
==================== ATTACHMENT 1 ==================== 
ATT CREATION TIME/DATE: 2-AUG-1997 23:30:00.00 

ATT BODYPART TYPE:D 

TEXT: 
The following attachments were included with this message: 

TYPE 
NAME 

FILE 
HISTST.WPD 

================== END ATTACHMENT 1 ================== 

==================== ATTACHMENT 2 ==================== 
ATT CREATION TIME/DATE: 2-AUG-1997 23:30:00.00 

ATT BODY PART TYPE:p 

ATT SUBJECT: HISTST 

TEXT: 
Unable to convert OA$SHARA867:ZWYPXLFUK.WPC to ASCII, 

The following is a HEX DUMP: 

FF575043D8050000010A0201000000020500000085160000000200009E033CBIOEFF420A279988 
B62042DOBB0545CD546608FB6660FF6B9082A30C68COOC56E816FAOAE42D852E800C4922F9AF59 
EA6F9C19CFEF8EDD8F8934BE79DA446D4FIC0315E3220C649E6C954EC36B4F7F6EB020518810E4 
3A44F019B626C59C313B12E7D2E733FD8D3CB0371078CE359004F2A910688677BD566BEA7080E5 
2932E194A73CF638925396E088D6140CIB8413AAOICAA2Dl1899F1896AAA8C24D13937667F52D2 



MEMORANDUM FOR: 

FROM: 

August 1, 1997 

BRUCE REED 
ELENA KAGAN 

MIKE COHEN 

Automated Records Management System 
Hex-Dump Conversion 

SUBJECT: PROCESS FOR RESOLVING HISPANIC CAUCUS 
CONCERNS ON NATIONAL TESTING INITIATIVE 

It is critical that we have a final Administration position on the concerns raised by the Hispanic 
Caucus by the beginning of September, when Congress returns. Earlier would be preferable, 
though difficult. Below are my recommendations for how to proceed: 

1. Education Department produces options memo 
I have asked Secretary Riley to develop an options memo which can form the basis of a decision 
memo to the President. 
• preliminary draft by August 8 
• feedback from DPC, OPL, Leg affairs by August 11 
• final by August l3 

2. Internal White House review 
I think we should plan on two internal meetings, including DPC, NEC, OPL, Leg. Affairs, 
Political Affairs, Intergovernmental, Communications, etc. 
August 18: review and discussion of ED options, and assignments for external consultations 
August 22: review feedback from outside groups, determine views of key offices, and agree 

on basic themes for decision memo 

3. Consultations during week of 18th 
-- Hispanic Caucus 
-- Hispanic groups 
-- urban districts 
-- other supporters (e.g., business groups, AFT, NEA,) 
-- states that have signed up or are likely to 
-- key governors (e.g., Romer) 

4. DPC Decision Memo to POTUS 
By August 25, we should send a decision memo to porus that presents all options for which 
there is significant support, and which lays out pro's and con's, including education impact, 
likely impact on overall testing initiative, likely impact on race initiative, and other political 
considerations. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Phillip Caplan ( CN=Phillip CaplanjOU=WHO/O=EOP [ WHO 1 ) 

CREATION DATE/TIME: 2-AUG-1997 13:20:24.00 

SUBJECT: Re : 

TO: Elena Kagan ( CN=Elena KaganjOU=OPDjO=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
POTUS is still in Oval and Nancy think he may want his weekend stuff there 
instead of at the Residence. Bottom line is that your report is the only 
thing we're waiting on ... if we could get it in next few minutes, ft would 
be very very helpful. Bye ... have a nice weekend. 



" . ARMS Email System 

RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: William R. Kincaid ( CN=William R. Kincaid/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 3-AUG-1997 14:33:24.00 

SUBJECT: Re: Cardin Amendment 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
I'm pretty confident that Cardin was dropped altogether, but I will verify 
that. 

-- Bill 

Elena Kagan 
08/02/97 06:27:18 PM 
Record Type: Record 

To: William R. Kincaid/OPD/EOP 
cc: 
bcc: 
Subject: Re: Cardin Amendment 

what ever happened to this amendment?? 

William R. Kincaid 
07/08/97 12:23:26 PM 
Record Type: Record 

To: See the distribution list at the bottom of this message 
cc: Robert M. Shireman/OPD/EOP 
Subject: Cardin Amendment 

Below is my cut at the substance of what we agreed to at yesterday's Ed 
Strategy meeting as a possible substitute for the Cardin amendment. 
Please let me know if this strikes you as a sensible approach and whether 
it accurately captures what we discussed. It would be particularly 
helpful to get your feedback on the bracketed portions, which I don't 
think we really addressed yesterday, and which differ from Cardin's 
approach. I will separately circulate this to Mike Smith and others at 
Education for their reactions. 

If folks agree that this is basically on the mark, I"also need guidance on 
next steps. I think drafters would need to put this more in the form of 
legislative specs. Education would need to be involved, especially 
because this is designed to parallel key aspects of Title I and take into 
account Agostini v. Felton. On the other hand, because it is tax 
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· ARMS Email System 

legislation, presumably Treasury needs to be involved at some point, as 
well. I can imagine ED taking a first cut, and then passing over to 
Treasury, but what do others think? And once that is settled, who should 
take the lead in shopping this with Cardin? 

Thanks. 

ROUGH DRAFT -- July 8, 1997 

An Amendment to Allow a Tax Credit for Costs and Fees Paid for 
Supplementary Educational Services for Children 
[possible substitute for Cardin] 

Credit would be for up to [$150 or 50% of the costs incurred, whichever 
is less--Cardin amount] per year per child ages 6-18, enrolled as a full 
time elementary or secondary school student 

Credit would be for costs and fees paid 

Services provided must be supplementary to the basic educational program, 
and can include extra help/tutoring in core academic subjects, including 
reading and math [that the student is studying in school] [as well as 
enrichment in arts, music etc.]; the credit is not available for regular 
tuition costs 

Allowable services may not include college entrance test preparation 

[Allowable services may not include sectarian instruction] 

Services must be provided outside the regular school day, which can 
include before- or after-school, during summers, or on weekends 

Services must be provided through a local school district, consistent 
with Title I 

Consistent with Title I and the Supreme CourtO,s ruling in Agostini vs. 
Felton , services may be provided at a public school or at another site 
(including private religious schools) 

Consistent with Title I, services may be provided directly by the local 
school district, or under contract to the local school district 

Note: Some districts currently provide after-school or summer services for 
free; others have elected to charge for them. In localities where the 
services are provided for free, there is no need for the tax credit 
because after-school services are already available. In localities where 
services are only available for a fee, the legislation would aid families 
that want extra services for their children. In communities where 
after-school tutoring is primarily provided in venues such as Boys and 
Girls Clubs, the school district could agree to contract with such 
organizations to provide the services. Where no services are currently 
offered, the tax credit may encourage districts to begin offering such 
services. 

Because the services would be provided under the auspices of the local 
school district, there would be no need for any sort of O&certification08 
process as envisioned in the Cardin legislation. Services could be 
provided through private organizations under contract to school districts 
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to the same extent they can presently be provided under Title I. 

Message Sent 
TO: __ ~~~~~~~ ____________________________________________ __ 

Bruce N. Reed/OPD/EOP 
Elena Kagan/OPD/EOP 
Michael Cohen/OPD/EOP 
Ananias Blocker III/WHO/EOP 
Kathryn B. Stack/OMB/EOP 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: William R. Kincaid ( CN=William R. Kincaid/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 3-AUG-1997 17:01:52.00 

SUBJECT: weekly/test issue 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TEXT: 
Could I get a copy of whatever ultimately went into the weekly on the 
Hispanic Caucus/national test issue? 

Thanks. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: CORNELIUS C@A1@CD@LNGTWY ( CORNELIUS_C@A1@CD@LNGTWY [ UNKNOWN 1 ) (WHO) 

CREATION DATE/TIME: 3-AUG-1997 15:33:55.00 

SUBJECT: The Trip of the President to Lake Tahoe,Los Angeles,Las Vegas 

TO: JWHILL@PR L=WHMOOEOB@MRP@LNGTWY 
READ: UNKNOWN 

TO: DMCKINNE@PR L=WHMOOEOB@MRP@LNGTWY 
READ: UNKNOWN 

TO: LWILLIAM@PR L=WHMOOEOB@MRP@LNGTWY 
READ: UNKNOWN 

PR_U=JWHILL@PR_L=WHMOOEOB@MRP@LNGTWY [ UNKNOWN 

PR_U=DMCKINNE@PR_L=WHMOOEOB@MRP@LNGTWY [ UNK 

PR_U=LWILLIAM@PR_L=WHMOOEOB@MRP@LNGTWY [ UNK 

TO: Minyon Moore@eop@LNGTNY@LNGTWY ( Minyon Moore@eop@LNGTNY@LNGTWY [ WHO 1 ) 
READ: UNKNOWN 

TO: Dan K. Rosenthal@eop ( Dan K. Rosenthal@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Steven A. Cohen@eop ( Steven A. Cohen@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Dorinda A. Salcido@eop ( Dorinda A. Salcido@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Kristen E. Panerali@eop ( Kristen E. Panerali@eop [ OPD 1 ) 
READ: UNKNOWN 

TO: Angelique Pirozzi@eop ( Angelique Pirozzi@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Thurgood Marshall Jr.@OVP@EOP ( Thurgood Marshall Jr.@OVP@EOP [ UNKNOWN 1 ) 
READ: UNKNOWN 

TO: Doris o. Matsui@eop ( Doris o. Matsui@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Jacquelyn J. Bennett@eop ( Jacquelyn J. Bennett@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Lorraine L. Wytkind@eop ( Lorraine L. Wytkind@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Betty Currie@eop ( Betty Currie@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Ann M. Cattalini@eop ( Ann M. Cattalini@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Mary Morrison@eop ( Mary Morrison@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Kelly Craighead@eop ( Kelly Craighead@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Evan Ryan@eop ( Evan Ryan@eop [ WHO 1 ) 



" ARMS Email System 

READ: UNKNOWN 

TO: Patricia Solis-Doyle@eop ( Patricia Solis-Doyle@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Michelle Crisci@eop ( Michelle Crisci@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Daniel Wexler@eop ( Daniel Wexler@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Dorian V. Weaver@eop ( Dorian V. Weaver@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Kathleen M. Wallman@eop ( Kathleen M. Wallman@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Ann F. Walker@eop ( Ann F. Walker@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: June G. Turner@eop ( June G. Turner@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Lisa Tamagni@eop ( Lisa Tamagni@eop [ UNKNOWN 1 ) 
READ: UNKNOWN 

TO: Sara M. Latham@eop ( Sara M. Latham@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Todd Stern@eop ( Todd Stern@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Craig T. Smith@eop ( Craig T. Smith@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Stephen B. Silverman@eop ( Stephen B. Silverman@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Peter R. Orszag@eop ( Peter R. Orszag@eop [ OPD 1 ) 
READ: UNKNOWN 

TO: Kevin Moran@eop ( Kevin Moran@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Megan C. Moloney@eop ( Megan C. Moloney@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Anne E. McGuire@eop ( Anne E. McGuire@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Laura D. Schwartz@eop ( Laura D. Schwartz@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Bruce R. Lindsey@eop ( Bruce R. Lindsey@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Katherine Hubbard@eop ( Katherine Hubbard@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Elena Kagan@eop ( Elena Kagan@eop [ OPD 1 ) 
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READ: UNKNOWN 

TO: Brian J. Johnson@eop ( Brian J. Johnson@eop [ CEQ 1 ) 
READ: UNKNOWN 

TO: Russell W. Horwitz@eop ( Russell W. Horwitz@eop [ OPD 1 ) 
READ: UNKNOWN 

TO: Julia R. Green@eop ( Julia R. Green@eop [ WHO 1 
READ: UNKNOWN 

TO: Jason S. Goldberg@EOP ( Jason S. Goldberg@EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Andrew Friendly@eop ( Andrew Friendly@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Rahm Emanuel@eop ( Rahm Emanuel@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Jennifer D. Dudley@eop ( Jennifer D. Dudley@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Catherine A. Cornelius@eop ( Catherine A. Cornelius@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Carolyn E. Cleveland@EOP ( Carolyn E. Cleveland@EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Debra D. Bird@eop ( Debra D. Bird@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Kris M Balderston@EOP ( Kris M Balderston@EOP [ WHO 1 ) 
READ: UNKNOWN 
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TO: TSTEELE@PR L=WHMOOEOB@MRP@LNGTWY 
READ: UNKNOWN 

PR _ U=TSTEELE@PR_L=WHMOOEOB@MRP@LNGTWY [ UNKNO 

TO: DSTUMP@PR L=WHMOOEOB@MRP@LNGTWY 
READ: UNKNOWN 

PR_U=DSTUMP@PR_L=WHMOOEOB@MRP@LNGTWY [ UNKNOWN 

TO: MILLISON C@Al@CD@LNGTWY 
READ: UNKNOWN 

MILLISON C@Al@CD@LNGTWY [ UNKNOWN 1 ) (NSC) 

TO: PALMIERI_J@Al@CD@LNGTWY 
READ: UNKNOWN 

PALMIERI J@Al@CD@LNGTWY [ UNKNOWN 1 ) (WHO) 

TO: David S. Beaubaire@eop ( David S. Beaubaire@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Suzanne Dale@eop ( Suzanne Dale@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: James M. Teague@EOP ( James M. Teague@EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Victoria Radd@eop ( Victoria Radd@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Cecily C. williams@eop ( Cecily C. Williams@eop [ WHO 1 ) 



.ARMS Email System 

READ: UNKNOWN 

TO: Jeffrey A. Forbes@eop ( Jeffrey A. Forbes@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Lori Anderson@eop ( Lori Anderson@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Joshua A. King@eop ( Joshua A. King@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Robert B. Johnson@eop ( Robert B. Johnson@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Rebecca A. Cameron@eop ( Rebecca A. Cameron@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Laura A. Graham@EOP ( Laura A. Graham@EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Jaycee A. Pribulsky@eop ( Jaycee A. Pribulsky@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Karen E. Finney@eop ( Karen E. Finney@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Paul J. Weinstein Jr.@EOP ( Paul J. Weinstein Jr.@EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Christopher Wayne@eop ( Christopher Wayne@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Christopher F. walker@eop ( Christopher F. Walker@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Michael Waldman@eop ( Michael Waldman@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Marjorie Tarmey@eop ( Marjorie Tarmey@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Sylvia M. Mathews@eop ( Sylvia M. Mathews@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Stephanie S. Streett@eop ( Stephanie S. Streett@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Aviva Steinberg@eop ( Aviva Steinberg@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Joshua Silverman@EOP ( Joshua Silverman@EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Michael Terrell@eop ( Michael Terrell@eop [ CEQ 1 ) 
READ: UNKNOWN 

TO: Linda Moore@eop ( Linda Moore@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: April Mellody@eop ( April Mellody@eop [ WHO 1 ) 
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READ: UNKNOWN 

TO: Julie E. Mason@eop ( Julie E. Mason@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Gordon Li@eop ( Gordon Li@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Kirk T. Hanlin@eop ( Kirk T. Hanlin@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Angus S. King@eop ( Angus S. King@eop [ WHO 1 
READ: UNKNOWN 

TO: John Podesta@eop ( John podesta@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Phu D. Huynh@eop ( Phu D. Huynh@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Nancy V. Hernreich@eop ( Nancy V. Hernreich@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: D. Stephen Goodin@EOP ( D. Stephen Goodin@EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Jeremy M. Gaines@eop ( Jeremy M. "Gaines@eop [ WHO 1 
READ: UNKNOWN 

TO: Shelley N. Fidler@eop ( Shelley N. Fidler@eop [ CEQ 1 ) 
READ: UNKNOWN 

TO: Anne M. Edwards@eop ( Anne M. Edwards@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Marilyn DiGiacobbe@EOP ( Marilyn DiGiacobbe@EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Michael Cohen@EOP ( Michael Cohen@EOP [ OPD 1 
READ: UNKNOWN 

TO: Laura Capps@eop ( Laura. Capps@eop [ WHO 1 ) 
READ: UNKNOWN 

TO: Brenda M. Anders@eop ( Brenda M. Anders@eop [ WHO 1 ) 
"READ: UNKNOWN 

TEXT: 

The President is currently scheduled to travel to Lake Tahoe, 
California to participate in the Lake Tahoe Summit .. Los Angeles, 
California to participate in a DCCC fundraiser and Las Vegas, 
Nevada to deliver a speech to the National Governor's 

Association. 

be 

He is scheduled to depart on Saturday, July 26th and return to 
Washington, DC on Tuesday, July 29th. 

Names of staff and guests which need to travel with the President 
to support his travel to all or any of the above locations must 
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submitted to me via e-mail by Thursday, July 24th at 12pm for 
consideration by the Chief of Staff's office. 

As always, thanks for your help. 

Catherine 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Minyon Moore ( CN=Minyon Moore/OU=WHO/O=EOP [ WHO 1 ) 

CREATION DATE/TIME: 3-AUG-1997 17:15:39.00 

SUBJECT: Re: dpc slot 

TO: Elena Kagan 
READ: UNKNOWN 

TEXT: 

CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 

thanks for the reminder ... will do 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: William R. Kincaid ( CN=william R. Kincaid/OU=OPD/O=EOP [ OPD I ) 

CREATION DATE/TIME: 3-AUG-1997 17:06:59.00 

SUBJECT: Monday 9:15 meeting 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD I ) 
READ: UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD I ) 
READ: UNKNOWN 

TEXT: 
Do you'want me to attend Monday's 9:15 meeting in Mike's stead? If I 
don't hear back, I'll assume the answer is no. 

Thanks. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Toby Donenfeld ( CN=Toby Donenfeld/O=OVP [ UNKNOWN 1 ) 

CREATION DATE/TIME: 3-AUG-1997 15:17:57.00 

SUBJECT: VP's Tobacco Event Monday -- CANCELLED 

TO: Elizabeth Drye ( CN=Elizabeth Drye/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Jerold R. Mande ( CN=Jerold R. Mande/OU=OSTP/O=EOP @ EOP [ OSTP 1 ) 
READ: UNKNOWN 

CC: David R Thomas ( CN=David R Thomas/O=OVP @ OVP [ UNKNOWN 1 ) 
READ: UNKNOWN 

TEXT: 
The tobacco event on the VP's schedule for Monday is off. 

If OMB and DPC approve, we'd like to send a letter from the VP to Sen. 
Harkin supporting his efforts to restore funding to the FDA for the 
enforcement on the tobacco rule. We'll draft some language and get it 
around. Thanks. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Diana Fortuna ( CN;Diana Fortuna/OU;OPD/O;EOP [ OPD 1 ) 

CREATION DATE/TIME: 4-AUG-1997 16:58:26.00 

SUBJECT: Seth Harris out for 3 weeks? 

TO: Laura Emmett ( CN;Laura Emmett/OU;WHO/O;EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Elena Kagan ( CN;Elena Kagan/OU;OPD/O;EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
Elena, Laura started to set up this meeting on the disability executive 
order but got the word that Seth is out for 3 weeks. Laura, I think we 
have to meet without him, with Kitty Higgins there, and whoever under Seth 
is appropriate. But it will make it harder to make progress since he has 
been thoughtful on this. 

By the way, John Lancaster told me he and Tony Coelho met with Secretary 
Herman on this last week, and she was supportive in a vague way. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Paul J. weinstein Jr. ( CN~Paul J. weinstein Jr./OU~OPD/O~EOP [ OPD ] ) 

CREATION DATE/TIME: 4-AUG-1997 12:24:16.00 

SUBJECT: Draft Urban Update Memorandum 

TO: Elena Kagan ( CN~Elena Kagan/OU~OPD/O~EOP [ OPD ] ) 
READ: UNKNOWN 

CC: Laura Emmett ( CN~Laura Emmett/OU~WHO/O~EOP [ WHO] ) 
READ: UNKNOWN 

CC: Jose Cerda III ( CN~Jose Cerda III/OU~OPD/O~EOP @ EOP [ OPD ] ) 
READ: UNKNOWN 

Emil E. Parker ( CN~Emil E. Parker/OU~OPD/O~EOP [ OPD ] ) 
READ: UNKNOWN 

TEXT: 
Here is a draft of the document for Minyon Moore. I hope this is what you 
had in mind. Let me know if this is OK. 

~~~~~~~~~~~~~~~~~~~~ ATTACHMENT 1 ~~~~~~~~~~~~~~~~~~~~ 
ATT CREATION TIME/DATE: 0 00:00:00.00 

TEXT: 
Unable to convert ARMS_EXT: [ATTACH.D64]MAIL4S9B9061Y.216 to ASCII, 

The following is a HEX DUMP: 

FFS7S043160S0000010A0201000000020S00000060190000000200003A9D19AS7B3CFB291F13AC 
1C63B26A7A219A9D72S4BCCF3390B3C1DDF5F5550ABE2BADAF4CC6474055E1497E206C447F4AE6 
75035B276C0626E1AEB72B33FC6A773DDC3CBA5A6177CF4033AD7E25AAF65E6FDB5405E14DD93A 
EEFE049E150BDD74B6CDC90DDOFAAA51AEB11BB5BD44B3B1BDFDB6C2A3F72D497BEOOB9F2DDF14 
11B7F232C9C43C1AA9B7D7BB47B1A793B7651CBB33961E4B646C26EOACF4C6A4BD79B5B236D493 
562B746B1C9EDEE9BA53B6959BBAB13A7B71B37473B15441335579197BDFB6AD205EOCC32146CC 
1646B916FB975B1FEOFFF77317656B2676F65CB4B62F0160BB05FD9CF4A3CF466B9069A60DF1BS 
5C093312CBD3E52D2471CB76216C5BBOF399DF97E771E7FDCOB337BE26D025DBB4D54D4B9B6469 
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3565B46B24C5ABB963F106SBD92F79AE52769C2D609C912CB5EB6B8C76CF98A69EF169B19161CA 
C115FOD9DA2C2B3B565B446A277EADFA69CFDBD4FBDBC50DE95500COFDCC565A25BA69BABCFABA 
BOEED2736BCB2DBC632CFC520095726B6A4EF36E9EBD1BDE5D3FB3FOE1A7035C5BB173F1FCBF62 
2551FBBB40D736B1978944FB04CB1EC73F62EE72535FABOD9D7D6924C156060B1EB3DB2FBB60BA 
OA7B2364CE02000BOOOOOOOOOOOOOOOOOOOOOOOB23010000000B0100009A020000005502000000 
4EOOOOOOA503000009250100000006000000F30300000B30020000002BOOOOOOF90300000B7701 
00000040000000210400000B340100000014000000610400000B02010000000F00000075040000 
OB05010000000BOOOOOOB40400000055030000004EOOOOOOBC0400000055010000003COOOOOODA 
040000009B430061006E006F006E0020004C00420050002D003400200050006C00750073000000 
000000000000000000000000000000000000000000000000000000000000000000000000000000 
0057494E53504F4F4COOOOOOOOOOE0019001CB0090019001CBOOEO019001300000000000000000 
000000000000000000000000000000000000000000000000000000000000000000000000000000 
000000000000000000000000000000000000000000000000000000000000000000000000000000 
000000000000000000000000000000000000000000000000000000000000000000000000000000 
00000000000000000000000000000000000000000000000000000000000000005EOOB70E2BOOD6 
1EC30F390B000011090000005AOOOB0100BB143600540069006DOO6500730020004E0065007700 
200052006F006D0061006E00200052006500670075006C00610072000000000000000000010002 
005B020100000004002BOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOO0000011202002400A1000000 
A10000000A0000009E01010045009F0102000200A00101000200A10101004500A20101000200A3 
0101004400A40101000200A50101004500A60101004500A701330065B17AB6F222000000007264 



August 4, 1997 

MEMORANDUM FOR THE PRESIDENT 

FROM: Elena Kagan 
Paul Weinstein 

SUBJECT: Update on Community Empowerment Agenda 

Automated Records Management System 
Hex-Dump Conversion 

The following memorandum discusses the latest developments concerning your Community 
Empowerment Agenda: 

1. Economic Development That Works 

• Unemployment Has Started to Decline in Cities --Unemployment, from 1993 to 
1996, dropped more in central cities than in their surrounding suburbs --and each 
of the ten largest American cities has a lower unemployment rate today than in 
1993. [Bureau of Labor Statistics, Local Area Unemployment Statistics, as cited 
in the State of the Cities Overview, 6/23/97] 

• After Years on the Rise, the Poverty Rate Has Decreased 
Slightly --Nationwide the poverty rate in cities rose 50 percent from 14.2 percent 
in 1970 to 21.5 percent in 1993. From 1993 to 1995, there was a slight decline to 
20.6 percent. [Census data cited in the State of the Cities Overview, 6/23/97] 

2. Community Development Financial Institutions (CDFD Fund) 

• Second Round Awards -- The CDFI Fund is in the process of reviewing its 
second round of applications. The Fund is expected to make over $30 million in 
awards before October 1. 

• CDFI Fund Budget Increase -- The House has voted to fully fund the CDFI 
program at $125 million for FY98. However, the Senate has not provided any 
money for the CDFI Fund. The House-Senate Conference is tentatively 
scheduled for September. 

• CDFI Fund's First Round --The Community Development Banks and Financial 
Institutions Fund's (CDFI) first round of awards totaled $37.2 million in 
investments in 32 CDFIs, including community development banks, loan funds, 
credit unions, venture capital funds, and microenterprise loan funds. In the next 
two to three years the CDFI Fund's investments are expected to leverage three to 
four times the investments in total capital raised for these institutions. Over the 



Automated Records Management System 
Hex-Dump Conversion 

long tenn, the Fund's investments are expected to leverage 10 to 20 times more 
activity by the CDFls. 

3. Empowerment Zones 

• New Empowerment Zones and Enterprise Communities: The reconciliation 
bill includes a second round of Empowennent Zones -- 15 urban and 5 rural EZs. 
The new EZs will benefit from a different blend of tax credits from the first-round 
EZs. They will be eligible for the Brownfields tax incentive, special expensing of 
business assets, and qualification for private-activity bonds. The legislation also 
includes funding for two new EZs with the existing Empowennent Zone tax 
incentives. The cost of the tax incentives is $717 million. We will be working 
closely with the NEC, HUD, USDA, Treasury, and others on setting up the 
selection process. 

3. Brownfields Initiative 

• Brownfields Tax Incentive -- The reconciliation bill includes your proposed tax 
incentive for Brownfields. This incentive reduces costs by pennitting clean-up costs to 
be deducted immediately for tax purposes. This will, in tum, encourage redevelopment 
of these areas. The tax incentive will be available for three years. The Treasury 
Department estimates that this $500 million tax incentive would allow $1.5 billion 
in expensing, leverage more than $6 billion for private sector cleanups nationwide, 
and allow redevelopment of 14,000 brownfields. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Paul J. weinstein Jr. ( CN;Paul J. weinstein Jr./OU;OPD/O;EOP [ OPD 1 ) 

CREATION DATE/TIME: 4-AUG-l997 12:44:23.00 

SUBJECT: New Home Mortgage Disclosure Act (HMDA) 

TO: Elena Kagan ( CN;Elena Kagan/OU;OPD/O;EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Gene B. Sperling ( CN;Gene B. Sperling/OU;OPD/O;EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Emil E. Parker ( CN;Emil E. Parker/OU;OPD/O;EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Jose Cerda III ( CN;Jose Cerda III/OU;OPD/O;EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Russell W. Horwitz ( CN;Russell W. Horwitz/OU;OPD/O;EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
This afternoon new HMDA data will be released by the banking agencies. 
Overall the numbers are good. The number of both government-backed and 
conventional home purchase lending to all racial and ethnic groups 
increased from 1995. However, the number of conventional home purchase 
loans to African-American applicants fell by 1.5%. The good news however 
is that home purchase lending increased .5% for Hispanics, 6.1% for Native 
Americans, 7% for Asians. Since the President has been in office 
('93-'96), conventional home purchase loans have risen 67.2% for 
African-Americans, 48.5% for Hispanics, 31.6% for Native Americans, and 
16.4% for Asians. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 4-AUG-1997 18:18:55.00 

SUBJECT: If you need me to review the speech tonight 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPO 1 ) 
READ: UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPO/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

CC: Cathy R. Mays ( CN=Cathy R. Mays/OU=OPO/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
please page me and fax it to my new home faxl P6/(b)(6) I (or call 
me--Signal has my new home number.) L-____ ~~ __ ~ 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Minyon Moore ( CN=Minyon Moore/OU=WHO/O=EOP [ WHO 1 ) 

CREATION DATE/TIME: 4-AUG-1997 21:03:07.00 

SUBJECT: TOBACCO PROPOSAL 

TO: Elena Kagan 
READ: UNKNOWN 

CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 

TO: Gene B. Sperling ( CN=Gene B. Sperling/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
CAN YOU TELL ME HOW, IF AT ALL, OUR TOBACCO PROPOSAL (IF SUCH EXIST) WILL 
EFFECT MINORITY FARMERS. THANKS 

P.S. I KNOW THIS. QUESTION IF PHRASED RATHER CRAZY, BUT IT IS ONE OF THE 
QUESTIONS THAT THE BLACK LEADERSHIP FORUM WANTS TO ASK THE PRESIDENT ON 
TOMORROW AT THEIR OUTREACH MEETING. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Elizabeth Drye ( CN=Elizabeth Drye/OU=OPD/O=EOP [ OPD ] ) 

CREATION DATE/TIME: 4-AUG-1997 13:26:24.00 

SUBJECT: Revised tobacco q&a. Second Q&A added per Bruce 

TO: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO ] ) 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD ] ) 
READ: UNKNOWN 

TEXT: 
==================== ATTACHMENT 1 ==================== 
ATT CREATION TIME/DATE: 0 00:00:00.00 

TEXT: 
Unable to convert ARMS_EXT: [ATTACH.D58]MAIL43375161T.216 to ASCII, 

The following is a HEX DUMP: 
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Q. Can you say any more about the tobacco settlement now that your staff have had 
more time to review it? 

A. The task force reviewing the settlement -- led by Secretary Shalala and Bruce Reed -- has 
not yet finished its work or made recommendations to me. I've reached a final 
conclusion on only one part of the settlement: the requirement that the FDA make a 
finding about black markets before mandating any product change. That is an 
unreasonable requirement, which will too greatly limit the FDA's ability to make tobacco 
products safer or less addictive. The task force is making good progress in reviewing the 
rest ofthe proposed settlement and seeing how we can move forward to protect the health 
of our children. 

follow-up 

Q. So when do you expect to have something to say? 

A. I expect to have more to say in the next month or so. 

Q. The industry has been winning recent battles in Congress. Efforts to fully fund 
FDA's tobacco program have failed in both the House and Senate, and a provision 
in the tax bill allowing industry to count the new tobacco tax as a credit against its 
settlement payments. Doesn't this show that the industry will get its way in 
Congress on any legislation and, if so, why pursue a settlement? 

A. First, I urge Congress to fully fund FDA's tobacco appropriation -- those funds will be 
used to reduce youth access to cigarettes and smokeless tobacco. Congress should stand 
with our children and provide the funds necessary to enforce the new federal law 
prohibiting sales to minors. As to the tobacco tax offset provision, the tobacco 
companies should not have asked for it and will not profit from it. If the tax is an offset, 
then any settlement payments will be that much higher. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: June G. Turner ( CN=June G. Turner/OU=WHO/O=EOP [ WHO 1 ) 

CREATION DATE/TIME: 4-AUG-1997 11:02:40.00 

SUBJECT: Re: MTV Diversity Poll & Conference Call 

TO: Angelique Pirozzi ( CN=Angelique Pirozzi/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Marjorie Tarmey ( CN=Marjorie Tarmey/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Cheryl D. Mills ( CN=Cheryl D. Mills/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Edward F. Hughes ( CN=Edward F. Hughes/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Minyon Moore ( CN=Minyon Moore/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Maria Echaveste ( CN=Maria Echaveste/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Michelle Crisci ( CN=Michelle Crisci/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TEXT: 
The conference call will remain at 1:30 pm tomorrow, however we would like 
to do the pre-brief tomorrow also beforehand at 1:00pm. 

Michelle Crisci 

08/01/97 04:57:22 PM 
Record Type: Record 

TO: See the distribution list at the bottom of this message 
cc: 
Subject: MTV Diversity Poll & Conference Call 

MTV would like to discuss thier new poll on diversity with the White House 
next week: 

Geoff Garin has arranged for a conference call between Sylvia Matthew's 
office and MTV's people on Tuesday at 1:30 PM, if that time works for 
everyone. 

In addition, Sylvia would like to hold a meeting on Monday, time TBD, to 
prepare for Tuesday's call. 

Please let June Gayle or me know if you'll be able to attend the Tuesday 

Page 1 of2 
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call. Thanks. 

Message Sent 

To: ____ ~--~--~------------------------------------------------
Elena Kagan/OPD/EOP 
Maria Echaveste/WHO/EOP 
Cheryl D. Mills/WHO/EOP 
Minyon Moore/WHO/EOP 
Marjorie Tarrney/WHO/EOP 
Edward F. Hughes/WHO/EOP 
Angelique Pirozzi/WHO/EOP 
Sylvia M. Mathews/WHO/EOP 
June G. Turner/WHO/EOP 

Page 2 of2 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Diana Fortuna ( CN=Diana Fortuna/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 4-AUG-1997 09:26:40.00 

SUBJECT: Re: disabilities eo 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
I was just planning to write you on this. Yes, there is a new deadline -­
the meeting the President will have in early September (the 10th or 12th) 
with outside disability groups. This is the meeting that grew out of the 
agreement to meet with ADAPT on their unrelated issue of increasing 
home/community-based services in Medicaid and decreasing reliance on 
nursing homes. But Public Liaison wants to broaden it to all the groups 
and issues. 

Here's where we are: under the EO, DOL would chair a task force with all 
the agencies as members on how to improve employment of people with 
disabilities. But DOL increasingly has cold feet about the specificity of 
tasks that the disabled appointees want in the EO. DOL wants the EO to be 
a blank slate on policy so that the task force can start from scratch in 
figuring out what to do, while the appointees want specific charges that 
reflect or at least allude to policies they already believe are the right 
ones (example -- tax credit) . Another problem (presumably fixable) is 
that other agencies will object to the EO as written, saying they don't 
want DOL to determine their policies. 

I think we need a meeting this week with Seth Harris and maybe Kitty 
Higgins of DOL, John Lancaster of the Presidents' Committee (he may want 
other disabled appointees to come), and us. The purpose would be to see 
whether there is a structure that would work. I would really like it if 
you could come. I can't decide where I am on the threshold question -­
whether it's worse to give up on this and make the appointees angry, or 
push to shoehorn this into existence and risk creating a task force that 
is destined to fail. Do you want to have such a meeting? 

Elena Kagan 
08/03/97 02:25:19 PM 
Record Type: Record 

To: Diana Fortuna/OPD/EOP 
cc: 
Subject: disabilities eo 

where are we on this? I did nothing while you were on vacation because 
the ADA deadline disappeared. But we should push this along. (wasn't 
there some other date that made sense?) Let me know what you need me to 
do, if anything. Thanks. 

Page 1 of2 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Paul J. weinstein Jr. ( CN=Paul J. Weinstein Jr./OU=OPD/O=EOP [ OPD ) ) 

CREATION DATE/TIME: 4-AUG-1997 16:13:56.00 

SUBJECT: Background for POTUS. 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP [ OPD ) ) 
READ: UNKNOWN 

TO: Minyon Moore ( CN=Minyon Moore/OU=WHO/O=EOP @ EOP [ WHO) ) 
READ: UNKNOWN 

CC: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP [ WHO) ) 
READ: UNKNOWN 

CC: Jose Cerda III ( CN=Jose Cerda III/OU=OPD/O=EOP @ EOP [ OPD ) ) 
READ: UNKNOWN 

TEXT: 
Here is the backgrounder. It is in memo form. You can make it a fact 
sheet /talking points if you want however. 
==================== ATTACHMENT 1 ==================== 
ATT CREATION TIME/DATE: 0 00:00:00.00 

TEXT: 
Unable to convert ARMS_EXT: [ATTACH.D84)MAIL44916261S.216 to ASCII, 

The following is a HEX DUMP: 

FF5750438E050000010A020100000002050000006C26000000020000EB1D31C85E84847DD55A4D 
AA210BFE03379593991C63F21091E91B8CE25DE35F691B54711F0108184E3B07F903720F1BC3D6 
78ABD4B24B08A56A8A0443D1723694E57E90A61481C9993692B70FO1DEE724C2B5672DBAE8B623 
A301413D7E24C7E28D3E807129BE088CBCICF287DAE3350CB83392E29090FD6FC21DBA9E192ECA 
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MEMORANDUM FOR THE PRESIDENT 

FROM: Bruce Reed 
Paul Weinstein 

SUBJECT: Update on Community Empowerment Agenda 

The following memorandum discusses the latest developments concerning your Community 
Empowennent Agenda: 

1. Economic Development That Works 

• Unemployment Has Started to Decline in Cities: Unemployment, from 1993 to 
1996, dropped more in central cities than in their surrounding suburbs --and each 
of the ten largest American cities has a lower unemployment rate today than in 
1993. 

• After Years on the Rise, the Poverty Rate Has Decreased 
Slightly: --Nationwide the poverty rate in cities rose 50 percent from 14.2 percent 
in 1970 to 21.5 percent in 1993. From 1993 to 1995, there was a slight decline to 
20.6 percent. 

2. Community Development Financial Institutions (CDFD Fund) 

• Second Round Awards: The CDFI Fund is in the process of reviewing its second 
round of applications. The Fund is expected to make over $30 million in awards 
before October 1. 

• CDFI Fund Budget Increase: The House has voted to fully fund the CDFI 
program at $125 million for FY98. However, the Senate has not provided any 
money for the CDFI Fund. The House-Senate Conference is tentatively 
scheduled for September. 

• CDFI Fund's First Round: The CDFI Fund's first round of awards totaled $37.2 
million in investments in 32 CDFls, including community development banks, 
loan funds, credit unions, venture capital funds, and micro enterprise loan funds. 
In the next two to three years the CDFI Fund's investments are expected to 
leverage three to four times the investments in total capital raised for these 
institutions. Over the long term, the Fund's investments are expected to leverage 
10 to 20 times more activity by the CDFls. 



3. Empowerment Zones 

• New Empowerment Zones and Enterprise Communities: The reconciliation bill 
includes a second round of Empowerment Zones -- 15 urban and 5 rural EZs. The new 
EZs will benefit from a different blend of tax credits from the first-round EZs. They will 
be eligible for the Brownfields tax incentive, special expensing of business assets, and 
qualification for private-activity bonds. The legislation also includes funding for two 
new EZs with the existing Empowerment Zone tax incentives. The cost of the tax 
incentives is $717 million. We will be working closely with the NEC, HUD, USDA, 
Treasury, and others on setting up the selection process. 

4. Brownfields Initiative 

• Brownfields Tax Incentive: The reconciliation bill includes your proposed tax 
incentive for Brownfields. This incentive reduces costs by permitting clean-up costs to 
be deducted immediately for tax purposes. This will, in turn, encourage redevelopment 
ofthese areas. The tax incentive will be available for three years. The Treasury 
Department estimates that this $500 million tax incentive would allow $1.5 billion 
in expensing, leverage more than $6 billion for private sector cleanups nationwide, 
and allow redevelopment of 14,000 brownfields. 

Possible Questions & Answers 

Question: 

Answer: 

What has your Administration done for urban communities generally? 

Many of our cities are experiencing the biggest economic resurgence since 
World War II. In the 50 largest cities, the unemployment rate is down by a 
third, and more downtowns and neighborhoods are making a comeback. 
And because of the disciplined and creative leadership of mayors, cities are in 
strong fiscal health and booming with ideas for reform. 

Instead of trying to impose ready-made solutions from Washington or ignore 
cities' problems altogether, my Administration has tried to give local leaders the 
tools and support they need to meet their challenges. That's why we've 
supported initiatives like Empowerment Zones and Enterprise Communities, the 
Eamed Income Tax Credit, the Low-Income Housing Tax Credit, Community 
Development Financial Institutions, and the flexible crime control and 
prevention initiatives in the Crime Bill. That's why we've called for an 
expansion of the Brownfields initiative to help put abandoned and contaminated 
city properties back into productive use. And that's why we've fought for a $3 . 
billion welfare-to-work initiative that will help our cities put former welfare 
recipients to work. 

All of these initiatives and more are tools that we've developed in tandem with 
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cities, and I think the record shows that they're making a difference. 

What have you done for Community Development Financial Institutions? 

This Administration successfully fought for the creation of the CDFI Fund. 
Fund already has made grants of 37.2 million and will announce 

for a major increase in the 
of grants this Fall. We are also continuing to press 

CDFI program for next year, $125 million. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Elizabeth Drye ( CN=Elizabeth Drye/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 4-AUG-1997 09:56:59.00 

SUBJECT: press conf. Q&A 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TEXT: 
Q. Can you say any more about the tobacco settlement now that your 
staff have had more time to review it? 

A. The task force reviewing the settlement -- led by Secretary 
Shalala and Bruce Reed -- has not yet finished its work or made 
recommendations to me. I've reached a final conclusion on only one part 
of the" settlement: the requirement that the FDA make a finding about black 
markets before mandating any product change. That is an unreasonable 
requirement, which will too greatly limit the FDA's ability to make 
tobacco products safer or less addictive. The task force is making good 
progress in reviewing the rest of the proposed settlement and seeing how 
we can move forward to protect the health of our children. I look forward 
to their report. 

Q. The industry has been winning recent battles in Congress. 
Efforts to fully fund FDA's tobacco program have failed in both the House 
and Senate, and a provision in the tax bill allowing industry to count the 
new tobacco tax as a credit against its settlement payments. Doesn't this 
show that the industry will get its way in Congress on any legislation 
and, if so, why pursue a settlement? 

A. First, I urge Congress to fully fund FDA's tobacco appropriation 
those funds will be used to reduce youth access. As to the tobacco 

tax offset provision, it was an industry action of extraordinary bad faith 
that we will keep it in mind as we consider the settlement proposal. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Jennifer L. Klein ( CN=Jennifer L. Klein/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 4-AUG-1997 14:33:32.00 

SUBJECT: Re: contraceptive bill 

TO: Christopher C. Jennings ( CN=Christopher C. Jennings/OU=OPD/O=EOP @ EOP [ OPD 1 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
I think we should all talk. As Chris knows, this was supposed to be one 
of the issues discussed in our women's health meeting -- which Kevin Thurm 
is avoiding like the plague. Let's just go ahead without them. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Maria Echaveste ( CN=Maria Echaveste/OU=WHO/O=EOP [ WHO 1 ) 

CREATION DATE/TIME: 4-AUG-1997 19:57:13.00 

SUBJECT: Childcare conference 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPO 1 ) 
READ: UNKNOWN 

TO: Jennifer L. Klein ( CN=Jennifer L. Klein/OU=OPO/O=EOP @ EOP [ OPO 1 ) 
READ: UNKNOWN 

CC: William H. White Jr. ( CN=William H. White Jr./OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

CC: Marjorie Tarmey ( CN=Marjorie Tarmey/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TEXT: 
Folks--I have received a request from NEA to meet with the folks 
organizing the childcare conference. Mary Elizabeth Teasley is interested 
in exploring ideas for the conference; would you like me to arrange a 
meeting? I know you have been taking the lead on bringing in people for 
outreach--did you do educators? Should she be brought in as part of 
another groups? Please advise; thanks. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Diana Fortuna ( CN;Diana Fortuna/OU;OPD/O;EOP [ OPD I ) 

CREATION DATE/TIME: 4-AUG-1997 09:36:20.00 

SUBJECT: Re: weekly 

TO: Elena Kagan ( CN;Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD I ) 
READ: UNKNOWN 

CC: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=OPD/O=EOP @ EOP [ OPD I ) 
READ: UNKNOWN 

TEXT: 
I am the culprit on the absence of the NY item and the CEA question on 
this week's weekly -- they weren't in quite good enough shape to submit. 
But we'll do them this coming week. And I'm checking on California. 

Elena Kagan 
08/02/97 02:30:34 PM 
Record Type: Record 

To: Cynthia A. Rice/OPD/EOP, Diana Fortuna/OPD/EOP 
cc: 
Subject: weekly 

1. Bruce wasn't so sure he agreed with the HHS performance bonus 
proposal; he said it sounded pretty complicated to him. One of you should 
make sure to hook up with him next week so that we can put an entry into 
the weekly. The paragraph I put in (but then took out) for this week is 
below. 

2. We also still need an answer to the President's other question (on the 
CEA report) and a report on the new New York welfare plan (also, has 
California just come to an agreement?) 

3. Finally, the child support answer, whether by memo(as Cynthia 
suggested) or weekly entry. (On thinking about this, I suspect we're not 
ready to write a memo containing a definitive answer and that we should do 
a weekly entry describing a process for looking at this issue -- but 
perhaps I'll see that I'm wrong when I read the memo.) 

Many thanks. 

Page 1 of2 

welfare -- Proposed High Performance Bonus: You asked last week whether 
we like the formula HHS has proposed to distribute the welfare lawD,s $1 
billion performance bonus fund. The short answer is that we do. The 
proposal, which HHS developed after consultations with the NGA and APWA, 
would reward states based on whether welfare recipients are getting jobs, 
how long they keep those jobs, and whether their earnings increase from 
year to year. The proposal also takes account of success in reducing teen 
births. States have raised two concerns about the proposal. First, a few 
state welfare officials -- led by Wisconsin -- have insisted that a simple 
formula based on caseload reduction is preferable, because it gives 
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welfare caseworkers a clear goal that they can work towards. But a 
formula of this kind would not look at what happens to people after they 
leave welfare, thus making no distinction between states that prepare 
people for self-sufficiency and states that simply remove them from the 
rolls. In addition, a number of states have complained about HHSD,s 
proposal to use unemployment insurance records, instead of welfare agency 
records, to measure performance in employment, job retention, and earnings 
progression. HHS is convinced, however, that the unemployment insurance 
data, which employers themselves provide, will be more objective and more 
accurate. 

Page 2 of2 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Thomas L. Freedman ( CN=Thomas L. Freedman/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 4-AUG-1997 10:13:22.00 

SUBJECT: Re: millenium 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPDjO=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
I'm happy to work on the millenium project. (Although I've heard godawful 
things about it.) Can we talk about how much time you think it will 
involve? 



ARMS Email System Page 1 of 1 

RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Cheryl D. Mills ( CN;Cheryl D. Mills/OU;WHO/O;EOP [ WHO 1 ) 

CREATION DATE/TIME: 4-AUG-1997 10:24:34.00 

SUBJECT: Re: dpc slot 

TO: Elena Kagan 
READ: UNKNOWN 

TEXT: 
right. 

CN;Elena Kagan/OU;OPD/O;EOP @ EOP [ OPD 1 ) 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Thomas L. Freedman ( CN;Thomas L. Freedman/OU;OPD/O;EOP [ OPO 1 ) 

CREATION DATE/TIME: 4-AUG-1997 10:20:50.00 

SUBJECT: Re: possible Heroin chic event 

TO: Elena Kagan ( CN;Elena Kagan/OU;OPD/O;EOP @ EOP [ OPO 1 ) 
READ: UNKNOWN 

CC: Mary L. Smith ( CN;Mary L. Smith/OU;OPO/O;EOP @ EOP [ OPO 1 ) 
READ: UNKNOWN 

TEXT: 
I think Rahm sent a note to Mary saying OPC should vet the idea before 
schduiling it. Mary passed our memo on to Jose/Leanne and I suggested he 
talk to Rahm about it. I don't think Jose liked the idea much ... 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: William R. Kincaid ( CN=william R. Kincaid/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 4-AUG-1997 10:12:19.00 

SUBJECT: fyi -- Santiago summit/education 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Michael Cohen ( CN=Michael Cohen/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
Friday I attended (for Mike C.) a Mack McLarty-run meeting on the u.s. 
agenda proposals for the Santiago Summit of the Americas. In discussing 
the education proposals, attendees made it clear that they see education 
as the single most prominent item from the u.S. standpoint. In 
particular, it was suggested that the u.S. should pursue a major ramping 
up of U.S.-Latin America educational exchanges--not just a little (the 
draft agenda says 25%) but perhaps a lot; it was suggested that this could· 
be something major for the President comparable to Fulbright 
scholarships. It was further suggested that the focus of exchanges should 
shift from the postsecondary level to something that would better reflect 
the President's concern with K-12 education -- maybe an exchange of 
elementary and secondary teachers. McLarty indicated strong support for 
doing something big on educational exchanges generally and said he thought 
he had some ideas on where resources could come from, but did not 
elaborate on $ or the specifics. 

Other items discussed as possibilities (either for adding explicitly to 
the agenda or for more "spontaneous" agreements) included policies on 
promoting freedom of the Internet, a hemispheric alliance on drugs, and a 
gun-running initiative (I have alerted Jose to the latter two items). 

State and NSC will be working with the agencies and others in the EOP to 
continue fleshing these possiblities out. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Bruce N. Reed ( CN;Bruce N. Reed/OU;OPD/O;EOP [ OPD 1 ) 

CREATION DATE/TIME: 4-AUG-1997 18:35:37.00 

SUBJECT: Rematch 

TO: Cynthia A. Rice ( CN;Cynthia A. Rice/OU;OPD/O;EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Diana Fortuna ( CN;Diana Fortuna/OU;OPD/O;EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Elena Kagan ( CN;Elena Kagan/OU;OPD/O;EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
Gingrich: More Welfare 

Reform On GOP Agenda 

ALPHARETTA, 
Georgia 
(AIIPolitics, August 
2) -- House 
Speaker Newt 
Gingrich says 
Republicans plan to 
make a major push 
this fall to 
implement 
welfare-reform measures that President Bill Clinton 
refused to accept as part of the recently completed 
balanced-budget deal. 

In interviews given Saturday while Gingrich was 
attending an American Legion parade in his suburban 
Atlanta district, the speaker also said he favors 
equalizing penalties for people caught selling crack 
and powder cocaine -- but not by reducing crack 
penalties as the Clinton administration has proposed. 

Rather, he indicated he might support increasing the 
penalties for powder cocaine offenders. 

"I favor equalizing them, but I'm not sure I'm not for 
equalizing them up," Gingrich said. "A person who 
commits the same relative threat to society -- the 
same number of doses -- should face the same 
consequences." 

Critics say current 
sentencing laws are 
unfair to those who 
handle crack, which 
is cheaper than 
powder and more 
likely to be used by 
members of racial 
minorities. 
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is 

Attorney General Janet Reno and President Clinton's 
drug-policy adviser, Barry McCaffrey, have 
proposed reducing the sentencing disparity for the 
two forms of cocaine to a 10-1 ratio. 

Their plan would impose mandatory five-year 
penalties for selling 25 grams of crack or 10 times as 
much powdered cocaine, 250 grams. Current law 
requires five-year sentences for the sale of 5 grams 
of crack or 500 grams of cocaine, a 100-1 ratio. 

Exemption for those in welfare-to-work 
programs 

Gingrich said that when Republicans return in the fall, 
they will take up a proposal to exempt individuals in 
welfare-to-work programs from the $5.15-an-hour 
minimum wage. 

That exemption is a major priority of Republican and 
even some Democratic governors. But GOP 
negotiators dropped the idea from the recent budget 
bill because of opposition from Clinton, promoting 
complaints from GOP governors. 

"There will be a very big push on welfare reform," 
Gingrich said. "We did not fight it out on the budget 
agreement, but we are going to really ask all the 
governors in the country to work with us to pass a 
welfare-reform implementation act which we think 
the president has to sign." 

"The bureaucrats and the unions are trying to destroy 
welfare reform. We cannot allow that to happen." 

'We are moving in the right direction' 

Also, Gingrich said he would prefer that President 
Clinton not use the line-item veto on any provisions 
of the balanced-budget agreement. He said the 
Clinton team did not raise that prospect during 
negotiations, so "I think it would be helpful for them 
not to exercise it." 

"But I am not going to get into a fight about it. This 

his right. We gave it to him deliberately." 

Just two weeks after a small group of restless 
Republicans tried to topple him, Gingrich said House 
Republicans are now unified. 

"For our team, there are sometimes frustrations, but 
we are moving in the right direction and that is 
good. " 

Asked to assess the political lessons of the past 
month, he said, "If you are patient and you work 
hard, you win." 
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CNN White House Correspondent John King 
contributed to this report. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: William R. Kincaid ( CN=William R. Kincaid/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 4-AUG-1997 18:07:01.00 

SUBJECT: fyi--ED news later this month 

TO: Elena Kagan 
READ: UNKNOWN 

CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Tanya E. Martin ( CN=Tanya E. Martin/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
---------------------- Forwarded by William R. Kincaid/OPD/EOP on 08/04/97 
06:04 PM ---------------------------

Kevin_Sullivan @ ed.gov 
08/03/97 05:32:00 PM 

Record Type: Record 

To: William R. Kincaid 
cc: 
Subject: news while President is away 

II) 

is 

August 21:Release of new school enrollment figures (Baby Boom Echo 

Sec. Riley will release another report on the baby-boom echo 
indicating that the total number of young people going to school 
(K-12)), both public and private, has increased from 51.7 million to 
52.2 million, another new national record. This report is a follow-up 
to last year's report which received significant national press 
attention and led to a host of state and local stories about over 
crowding in schools. This year we will give special attention to the 
fact that (1) the majority of students who make up the "baby boom 
echo" are in high school and what that means (2) and that school 
construction issue still remains a local crisis in many states. 

August 28th: Long Term 1996 NAEP Trend Report 

Mike Smith and Pat Forgione, Commissioner of the 
National Center of Education Statistics will release the long term 
1996 NAEP Trend report in four subjects (math, science, reading and 
writing. The math and science trends are positive and confirm the 
recent TIMSS data. There is no significant change in reading scores 
but there is a decline in the writing scores. The report essentially 
states that there is no real significant change since the last long 
term repoet. 

The report will note significant progress in science for blacks, that 
many more females are taking tougher math courses, that TV watching 
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down and more young people are reading. There is some possibliity 
that 

we may try to move this August 25th and have the Secretary release 
the 

data but at this moment Mike and Pat get the lead. 

Kevin Sullivan 

==================== ATTACHMENT 1 ==================== 
ATT CREATION TIME/DATE: 0 00:00:00.00 

TEXT: 
RFC-822-headers: 
Received: from conversion.pmdf.eop.gov by PMDF.EOP.GOV (PMDF V5.0-4 #6879) 
id <01IM1T6GX1XS00552X@PMDF.EOP.GOV> for kincaid_w@a1.eop.gov; Mon, 
04 Aug 1997 17:32:02 -0400 (EDT) 

Received: from storm.eop.gov (storm.eop.gov) 
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by PMDF.EOP.GOV (PMDF V5.0-4 #6879) id <01IM1T6F9B34004ISY@PMDF.EOP.GOV> for 
kincaid_W@a1.eop.gov; Mon, 04 Aug 1997 17:32:00 -0400 (EDT) 

Received: from vader.ed.gov ([165.224.217.43]) 
by STORM.EOP.GOV (PMDF V5.1-7 #6879) 
with ESMTP id <01IM1T5THS7IOOOZ6R@STORM.EOP.GOV> for kincaid_w@a1.eop.gov; 
Mon, 04 Aug 1997 17:31:31 -0400 (EDT) 

Received: from smtpgwy.ed.gov (smtpgwy.ed.gov [165.224.217.36]) 
by vader.ed.gov (8.8.5/8.8.4) with SMTP id RAA13352 for 
<kincaid_w@a1.eop.gov>; Mon, 04 Aug 1997 17:29:32 -0400 (EDT) 

Received: from ccMail by smtpgwy.ed.gov (IMA Internet Exchange 2.1 Enterprise) 

id 00005AAC; Mon, 04 Aug 1997 17:29:48 -0400 
================== END ATTACHMENT 1 ================== 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Andrew J. Mayock ( CN=Andrew J. Mayock/OU=WHO/O=EOP [ WHO 1 ) 

CREATION DATE/TIME: 4-AUG-1997 15:58:49.00 

SUBJECT: Connerly II 

TO: Joseph P. Lockhart ( CN=Joseph P. Lockhart/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Robert B. Johnson ( CN=Robert B. Johnson/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Ann F. Walker ( CN=Ann F. walker/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Minyon Moore ( CN=Minyon Moore/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Richard L. Hayes ( CN=Richard L. Hayes/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Sylvia M. Mathews ( CN=Sylvia M. Mathews/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Beverly J. Barnes ( CN=Beverly J. Barnes/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Cheryl D. Mills ( CN=Cheryl D. Mills/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Ann F. Lewis ( CN=Ann F. Lewis/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Robert N. Weiner ( CN=Robert N. Weiner/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Dawn M. Chirwa ( CN=Dawn M. Chirwa/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Maria Echaveste ( CN=Maria Echaveste/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

CC: James A. Dorskind ( CN=James A. Dorskind/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TEXT: 
You either have received or will soon receive Ward's latest dispatch. The 
preliminary recommendation for how to proceed is to go with the letter 
that was recently circulated by Presidential Correspondence (response to 
Connerly I) with a few modifications. 

What say you? Please send comments bye-mail ASAP so that we can get it 
out to our friend. 

Thanks. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Paul J. weinstein Jr. ( CN=Paul J. weinstein Jr./OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 4-AUG-1997 09:14:56.00 

SUBJECT: Re: POTUS Briefing Memo for McCain-Feingold Meeting 

TO: Elena Kagan { CN=Elena Kagan/OU=OPD/O=EOP [ OPD 1 
READ: UNKNOWN 

TEXT: 
I wasn't invited, but I will get debriefed. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Diana Fortuna ( CN=Diana Fortuna/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 4-AUG-1997 17:15:39.00 

SUBJECT: AmeriCorps reauthorization & scheduling proposal 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 
READ: UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
As you recall, we agreed with Hilley that we would delay until September 
any event launching a bill to reauthorize AmeriCorps. I don't want to 
miss the boat in terms of the President's schedule in September, and 
Gomperts notes there are a couple of anniversaries in that month (Congress 
passed it 9/12 and the President signed it 9/21 -- somewhat boring but a 
bit of a hook) . 

Do you want me to take a crack at a scheduling proposal/options now, or 
wait a few weeks, or do you want to first touch base with Hilley to see 
where he is on this? 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Barry J. Toiv ( CN=Barry J. Toiv/OU=WHO/O=EOP [ WHO 1 ) 

CREATION DATE/TIME: 4-AUG-1997 10:46:12.00 

SUBJECT: Welfare hires at W.H. 

TO: Rahm I. Emanuel ( CN=Rahm I. Emanuel/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: April K. Mellody ( CN=April K. Mellody/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Joseph P. Lockhart ( CN=Joseph P. Lockhart/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Ann F. Lewis ( CN=Ann F. Lewis/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Lorraine L. Wytkind ( CN=Lorraine L. Wytkind/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Joshua Silverman ( CN=Joshua Silverman/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Michael D. McCurry ( CN=Michael D. McCurry/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

CC: Michelle Crisci ( CN=Michelle Crisci/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

CC: Ada L. Posey ( CN=Ada L. Posey/OU=OA/O=EOP @ EOP [ OA 1 ) 
READ: UNKNOWN 

TEXT: 
FYI, there is a front-page L.A. Times piece today by Jon Peterson on one 
of the welfare-to-work hires in the EOP. Claire Shipman is going to be 
doing a piece on her as well (with Newsday and Knight-Ridder possibly to 
follow). Unfortuantely, we have only one of the six workers available to 
us, for a variety of reasons, but she's great. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: William R. Kincaid ( CN=William R. Kincaid/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 4-AUG-1997 09:25:17.00 

SUBJECT: Cardin 

TO: Elena Kagan 
READ: UNKNOWN 

TEXT: 

CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 

Andy Blocker confirms that it came out. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Christa Robinson ( CN=Christa Robinson/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 4-AUG-1997 11:19:16.00 

SUBJECT: Cabinet Memo 8-4-97 

TO: William R. Kincaid ( CN=William R. Kincaid/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Elizabeth Drye ( CN=Elizabeth Drye/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Jonathan Prince ( CN=Jonathan Prince/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 
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TO: Christopher C. Jennings ( CN=Christopher C. Jennings/OU=OPD/O=EOP @ EOP [ OPD 1 
READ: UNKNOWN 

TO: Diana Fortuna ( CN=Diana Fortuna/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Thomas L. Freedman ( CN=Thomas L. Freedman/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Cathy R. Mays ( CN=Cathy R. Mays/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Nicole R. Rabner ( CN=Nicole R. Rabner/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Michael Cohen ( CN=Michael Cohen/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Eric P. Goosby ( CN=Eric P. Goosby/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Sarah A. Bianchi ( CN=Sarah A. Bianchi/OU=OMB/O=EOP @ EOP [ OMB 1 ) 
READ: UNKNOWN 

TO: Leanne A. Shimabukuro ( CN=Leanne A. Shimabukuro/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: WEINSTEIN P 
READ: UNKNOWN 

TEXT: 

WEINSTEIN P @ Al @ CD @ LNGTWY [ UNKNOWN 1 ) (OPD) 
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AGRICULTURE 
Today - no public events 
Tomorrow - the Secretary will swear in three new undersecretaries 

ONDCP 
Today - no public events 
Tomorrow - the Director is in Orlando, Ed board with Orlando Sentinel 

EDUCATION 
Today and tomorrow - no public events 

EPA 
Today - the Administrator attends luncheon with Wall Street Journal 

HHS 
Tomorrow - the Secretary is on vacation 

INTERIOR 
Today and tomorrow - no public events 

. JUSTICE 
Today - the AG speaks to ABA conference in San Francisco 

OMB 
Today - the Director will speak to National Urban League Conference 

OPM 
Today - Jim King speaks in Cincinnati 

TRANSPORTATION 
Today - the Secretary interviews with Lisa Stark of ABC 

TREASURY 
Today and tomorrow - no public events 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Diana Fortuna ( CN=Diana Fortuna/OU=OPD/O=EOP [ OPD 1 

CREATION DATE/TIME: 4-AUG-1997 09:31:20.00 

SUBJECT: Re: Latest latest on EITC and subsidized jobs/workfare 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWl'!" 

TEXT: 
We "fixed" it in the sense that workfare is not eligible for the EITC, but 
subsidized jobs still are. (Actually Center on Budget fixed it with help 
from NEC.) But if you've seen Bruce's latest email on this, it's not 
clear he agrees with this! 

Elena Kagan 
08/02/97 03:32:24 PM 
Record Type: Record 

To: Diana Fortuna/OPD/EOP 
cc: 
Subject: Re: Latest latest on EITC and subsidized jobs/workfare 

I'm confused; did we fix this? 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Thomas L. Freedman ( CN=Thomas L. Freedman/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 4-AUG-1997 19:54:36.00 

SUBJECT: child care 

TO: Elena Kagan 
READ: UNKNOWN 

TEXT: 

CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 

The major lesson of Penn's data would seem to be the opportunity for a 
very ambitious and bold plan in this area. Either the conference should 
set an ambitious goal or outline an actual aggressive plan. Is this where 
you think it is heading? 


