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RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Thomas L. Freedman {( CN=Thomas L. Freedman/OU=0PD/O=EOP [ OPD ] )
CREATION DATE/TIME:22-0CT-1997 17:10:51.00

SUBJECT: Academics

TO: Elena Kagan {( CN=Elena Kagan/OU=0PD/O=EQP @ EOP [ OPD ] )}
READ ; UNKNOWN

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ ECP [ OFD ] )
READ : UNKNOWN

TEXT: :

If we were going to invite academics in for "new idea" meetings, who would
be on your list? I would start with someone like Ben Barber.

Also, the mystery of what the new USDA food safety mascot will be unveiled
at the focd education event has been solved, it is "Bac", a little green
figure that represents bacteria...this was told to me in confidential
tones.

Page 1 of 1
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RECORD TYPE: PRESIDENTIAIL. (NOTES MAIL}

CREATOR: Bruce N. Reed { CN=Bruce N.. Reed/OU=0OPD/O=EOP [ OPD ! )
CREATION.DATE/TIME:ZZ—OCT-1997 11:18:59.00

SUBJECT: faxes

TO: Elena Kagan ( CN=Elena Kagan/QU=0PD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN ’

TEXT:
pid you know you can send an e-mail fax? For example, the weekly could be
gsend like:

Bruce@3620493@fax

At least I think that's how it works.



. ARMS Email System : Page 1 of 2

RECORD TYPE: PRESIDENTIAL (ALL-IN-1 MAIL)

CREATOR: Stephen C. Warnath ( WARNATH S )} (CPC)

CREATION DATE/TIME:22-0OCT-1997 12:16:09.17

SUBJECT: HOUSE APPROVES EXTENSION OF IMMiGRATION PROVISION -- FYI

TO: Elena Kagan ( KAGAN _E } Autoforward to: Remote Addresse
READ:NOT READ

TO: Jose Cerda III ' ( CERDA J } Autoforward to: Remcte Addresse
READ:NOT READ

TO: Leanne A. Shimabukuro { SHIMABUKUR_L ) Autoforward to: Remote Add
READ:NOT READ

TEXT:
Date: 10/22/97 Time: 11:26
IHouse approves extension of immigration provision

WASHINGTON (AP) The House today agreed to extend by two weeks
an expiring statute that allows illegal immigrants to remain in the
United States while applying for legal residence in exchange for
paying a $1,000 fine.

Extension of the controversial provision was included in -a
stopgap spending bill that funds government operations through Nov.
7, giving Congress more time to complete its appropriations
process. The Senate is expected to take up similar legislation
before Thursday's expiration of an earlier stopgap spending bill.

House critics of the immigration measure abandoned their attempt
to defeat the spending bill, which passed by voice vote, after
being promised a separate vote on the provision next week.

Opponents, led by Rep. Dana Rohrabacher, R-Calif., contend the
statute fosters illegal immigration and improperly rewards people
who broke the law by overstaying their visas or entering the
country illegally. They say the measure also penalizes people who
apply for visas overseas and often must wait years for permission
to come here. .

““This provision is bad for our country because it undermines
our laws,'' Rohrabacher said at a morning news conference.

A Rohrabacher ally, Rep. Nathan Deal, R-Ga., termed the
provision ~"in effect a government bribe.''

But supporters say the provision benefits only those already in
position to secure their green card. It also pumps much-needed
revenue into the coffers of the Immigration and Naturalization
Service, bringing in an estimated $214 willion this year, they
note.

"It does not give illegal immigrants the right to live in the
United States,'' said Rep. Howard Berman, D-Calif. ““The only issue
it deals with is where they can adjust status.'!

The statute is targeted at undocumented immigrants eligible for
legal residence, either because they're already in line for visas
or are the spouse or minor child of a U.S. citizen. Parents of
adult children who are U.S. citizens also can apply.

Some 345,000 people took advantage of the rule in 1995 and 1996,
This year, an estimated 214,000 have applied.

The Senate has approved a permanent extension. But that
approval, which wasn't matched on the Houge side, 'is included in an
appropriations bill that has yet to be finalized.

The Clinton administration supports continuation of the
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provision, which was first enacted in 1994. The idea was twofold:
Reduce the hardship on foreigners eligible to legalize their status
and lessen the pressure on U.S. consulates overseas where
immigrants previously applied.

APNP-10-22-97 1129EDT
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Barry J. Toiv { CN=Barry J. Toiv/OU=WHO/O=EOP [ WHO ] )
CREATION DATE/TIME:22-0CT-1997 14:50:28.00

SUBJECT: FDA

TO: Christopher C. Jennings ( CN=Christopher C. Jennings/OU=OPD/0=EOP @ EOP [ OPD ]
READ : UNKNOWN

TO: Sarah A. Bianchi ( CN=Sarah A. Bianchi/QU=0OPD/O=EOP @ EOP [ OPD ] }
READ : UNKNOWN

TO: Elena Kagan ( CN=Elena Kagan/OU=0PD/O=EOP @ EOP [ OPD ] )
READ ; UNKNCWN

TEXT: .

Can somebody give me an update on what's happening with FDA Commissioner?
Thanks.
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RECORD TYPE: PRESIDENTIAL {(NOTES MAIL)

CREATOR: Bruce N. Reed ( CN=Bruce N. Reed/OU=0PD/0O=EOP [ OPD ] )
CREATION DATE/TIME:22-0CT-1997 13:46:54.00

SUBJECT: Race & weekly

TO: Paul J. Weinstein Jr. ( CN=Paul J. Weinstein Jr./OU=0OPD/O=EQOP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OFD ] )
READ : UNKNOWN

TEXT:

I know it's the worst sort of bean-counting, but if you two agree, once we
have sign-off from on high about Julie's appt, could we include it in a
weekly item to the President, along with a line or two about our overall
diversity (30% minority, around 68% female, etc.)? The way Bob Nash's
office reports the figures (with PPC and OPD as separate entities), we'll
never get credit for our racial diversity. And the President should know
that while Administration-wide, the % of women appointees has dropped to
49% (lowest since we got here), the DPC is much more progressive.
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Paul J. Weinstein Jr. ( CN=Paul J. Weinstein Jr./OU=0OPD/O=EOP [ OPD ] )
CREATION DATE/TIME:22-0CT-1997 15:12:47.00

SUBJECT: Re: Chaka Fattah

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EQOP [ OPD ] )
READ ;: UNKNOWN

TEXT:
Ouch! This is War!
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RECORD TYPE: PRESIDENTIAL (NOTES ﬂAIL)

CREATOR: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=OPD/O=EOP [ OPD ] )
CREATION DATE/TIME:22-0CT-1997 19:07:24.00

SUBJECT: Draft schedule -- 11/22 message event with Senator Murray

TO: Mary L. Smith ( CN=Mary L. Smith/OU=0OPD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN :

TO: Elena Kagan ( CN=Elena Kagan/OU=0PD/O=EOP @ EOP [ OFD ] )
READ : UNKNOWN

TO: Christa Robinson ( CN=Christa Robinson/QU=OPD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Diana Fortuna ( CN=Diana Fortuna/OU=0PD/O=EQP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Bruce N. Reed ( CN=Bruce N. Reed/0OU=0PD/O=EQP @ EOP [ OPD ] )
READ : UNKNOWN

TEXT:

now listed as "possibly domestic violence." Needless to say, I think that
would be a bad topic, since we've never supported her proposal exempting
domestic violence victims from all welfare reform requirements.

Page 1 of 1
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=0OPD/O=EOP [ OPD ] )
CREATION DATE/TIME:22-0CT-1997 18:42:18.00

SUBJECT: Update on Cessna Event.

TO: Elena Kagan ( CN=Elena Kagan/QU=0PD/O=EOP @ ECOP [ OPD ] )
READ : UNKNOWN

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=0OPD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN

CC: Diana Fortuna { CN=Diana Fortuna/QOU=0PD/0O=EQCP @ EOP [ OPD ] )
READ : UNKNOWN

CC: Christa Robinson ( CN=Christa Robinson/0QU=0PD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN

Cynthia A. Rice ( CN=Cynthia A. Rice/OU=0PD/O=ECP [ OPD ] )
READ : UNKNOWN

TEXT: -

1) At today's meeting (which Elena and Christa attended) the Wichita event
was added to the schedule, pending the outcome of the Erskine scheduling
meeting tomorrow at 11:00. Scheduling feels strongly, and apparently
everyone in the room agreed, that a Kansas event on November 17th means no
non-message event with the board members on the 1%th. Everyone agreed to
hold the line with Eli. Of course nothing's final until tomorrow's
Erskine meeting.

2) Today, I had a long talk with the Cessna Senior VP in charge of the
welfare to work project, which convinced me we could do a good event
there. My friend the former Kassebaum staffer alsoc got a glowing report
from her source. However, I think we need to decide whether this is the
Welfare to Work Partnership event we want to do in the next several
months, given that, as currently structured, it highlights only one model
company's effort -- which are expanding, but were begun in 1990. Here
are a few things you should know:

a) The project is small -- 200 graduates total since it started in 19%0.
They've had 24 classes of about 15 trainees each; at their new facility
they'll be able to double the size of the trainee class to 30. The
trainees are welfare recipients, referred by the KanWorks program and are
nearly all women. ’ '

‘ b) The event would not be a graduation, although it will be
attended by a class that just graduated several weeks ago as well as about
200 former trainees who are now Cessna employees. On average, former
program trainees now at Cessna earn $12 an hour, mostly as sheet metal
assemblers.

¢) The event would dedicate their new facility, which the city
owns and built with HUD loans and which Cessna rents. There are two
buildings -- one is a training center which has on-site child care for the
trainees (staffed in part by AmeriCorps)., and the other is a Cessna
production site. Cessna says they believe this is the only facility of
its kind in the country (Polaroid has a inner-city production plant, but
it's apparently not as comprehensive a program). In addition, Cessna will

N
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keep the o0ld facility (across the streét from the new one) as a production
facility. '

d) Trainees get paid while in training (currently $6.50 an hour),
receive full health and pension benefits, and are guaranteed jobs upon
graduation. And now, the new site has temporary housing for trainees to
live in during training. During the training period, JTPA funds are used
to pay half of the trainees' wages. '

e} This effort has been the cornerstone of a larger revitalization
effort in the 21st Street area -- thus there's a larger story to tell
about public-private efforts to revitalize cities.

f) In addition to the project which trains individuals for jobs at
Cessna, they also host a clerical training program, which places
individuals in jobs arcund the city (66% get placed, they say).
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL)
CREATOR: Robin J., Bachman {( CN=Robin J. Bachman/OU=WHO/O=EQOP [ WHO ] )

CREATION DATE/TIME:22-0CT-1997 10:30:35.00

v

SUBJECT: Child Care Accomplishments & Talking Points

TO: Lorraine A. Voles ( CN=Lorraine A. Voles/O=OVP @ OVP [ UNKNOWN ] )
READ : UNKNOWN

TO: Stacie Spector ( CN=Stacie Spector/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Audrey T. Haynes ( CN=Audrey T. Haynes/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Marsha Scott ( CN=Marsha Scott/OU=WHO/O=EOP @ ECP [ WHO ] )’
READ : UNKNOWN

TO: Tracey E. Thornton ( CN=Tracey E. Thornton/OU:WHO/O:EOP @ EOP [ WHO ] )
READ : UNKNOWN . '

TO: Elena Kagan ( CN=Elena Kagan/OU=0PD/QO=EOP @ ECP [ OPD ] )
READ : UNKNOWN

TO: Susan A. Brophy ( CN=Susan A. Brophy/QU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Minyon Moore ( CN=Minyon Moore/OU=WHO/O=ECP @ EQOP [ WHO ] )
READ : UNKNOWN ’

TO: Susan M. Liss ( CN=Susan M. Liss/0=0VP @ OVP [ UNKNOWN 1 )
READ : UNKNOWN

TO: Virginia M. Terzano ( CN=Virginia M. Terzano/O=0VP @ OVP [ UNKNOWN ] )
READ : UNKNOWN

TO: Robin Leeds { CN=Robin Leeds/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Roberta W. Greene ( CN=Roberta W. Greene/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Janet Murguia ( CN=Janet Murguia/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Karen E. Skelton { CN=Karen E. Skelton/OU:WHO/O:ECP @ EOP [ WHO ] )
READ : UNKNOWN :

TO: Sylvia M. Mathews ( CN=Sylvia M. Mathews/QU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN ‘

TO: Maria Echaveste ( CN=Maria Echaveste/OU=WHO/O=EOP @ EQP [ WHO ] )
READ : UNKNOWN

TO: Lynn G. Cutler ( CN=Lynn G. Cutler/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Lucia F. Gilliland { CN=Lucia F. Gilliland/O=0VP @ OVP [ UNKNOWN ] )



" ARMS Email System Page 2 of 23

READ : UNKNOWN

TEXT:

Attached please find the White House Conference on Child Care talking
points the final version of the Administration's child care
accomplishments. If you would like either or both of these on hard copy,
please send someone to Room 197 to pick them up or contact me and I'll get
them to you. We also circulated a copy of the First Lady's letter on the
conference, it is to appear in a number of magazines this month, contact
me if you'd like a copy.

Thanks.

Robin

x66237

-+ £ - 1t ¢t ¢ - 1 ATTACHMENT 1 1 2t -
ATT CREATION TIME/DATE: 0 00:00:00.00

TEXT:

Unable to convert ARMS EXT: [ATTACH.DS80)MAIL48810449B.216 to ASCII,
The following is a HEX DUMP:

FF575043320A0000010A02010000000205000000B8A80000000200007ADC536265FD4A45EBL16E6
CBOCA1D7B299384F1C50DF738A6BA767E7E66ELAEF97AE3104A02EA77752E52449456A1873E44C
5B60DBB268417471B5017D38F834B5556574F115F322227B874C3F4B1C4C74AB9F4F277BB1CC46
C17A6C0438B57E18F18747837E04D17341BBC350A1341198F0AAQ4ES92ED1322D4FEF26183354E
72F98613C1756D1B288A130860771C1LA8E36E896C5BS0ECACLI5F98C5A1553D98FAFD0327244F9A
404913C4B732209C1B8EASSA4E663EA281026B8F7BOA3F77256CB3212BCOFFD14DD9559E3C2DCC
FFOC11EC28A10E3EA8F99E61A0B074C5BC391D6F9CC160201762589E201D0OA3B68503B04FC7475
80D7259F71212D7BESEC1ICA44B7943D7226BF15D1949A294D7AA79062BF441667984F976CE6OAG
553CB6D588DAS3CDOADE30009F1801B1721B57DAE30CAFB049BF2B81266DCBCOBB0EEF85960C30
JAlAEFBSA2FABS1FE3FO08CAB6E199E48AIEAOD4E7BAD79B1B30C7S2C6ABOBA1468C799EQ153FC4
F57ECASCBASO3AB6F8CTDFSAB47F5D16E653A2AFBEC838B6FB066223F4D706240CDD0520563C84
8DSEB6000FB81967F6E7BFC86FCOBD8202C91E19CF0379E2BDFCE37683C2EDA39DB2E049568566
41A289A3153F8ABD779227F86B3D6D1B7056EDB70A86650432A51A9D37B0SEDAOECDC16A1ES83A3
49CBDF5CAD(2002B0000000000000000000000082301C000000B0O10C0005A04000000556D000000
4E0000C006505000009250100000006000000B30500000B300400000028000000B9050000081601
00000032000000E10500000055540000004E000000130600000055070000003C00000061060000
0877010000060400000009D06000008340100000014000000DD0600000802010000000F000000F1
0600000055010000003A0000000007000000551D000000420000003A0700000805010000000800
00007C07000000660200000002000000840700000061010000001.4000000860700000208000001
00310000009A07000008B300100000044000000CB070000060801000000160000000F0800000208
01000000310000002508000000550400000032000000560800000055020000004E000000880800
000055010000004E000000D60800000B300300000044000000240900000608010000001600000C0
68090000006201000000060000007E0900000968010000004300000084090000000060000000000
000000840500000000000000000000000084020000000000000000000000008409000000000000
000000000000840900000B30570000004E000000C7095000000000000000000000000C709000000
000000000000000000C709000000000000000000000000C702000000000000000000000000C7089
0000000000000000000060000C705000000000000000000000000C7090000000000000000000000
00C709000000000000000000000000C709000000000000000000000000C7090000000000000000
00000000€70900000942020000001D000000150A000000985C005C004F0041005F0036005C005C
005C0045004F0050005F0043004F004D004D005C0031003920037005F0041000000000000000000
000000000000000000000000000000000000000057494E53504F4F4C0000000000C800C8002C01
2C012€012C01C800C8003000000000000000000000000000000000000000000000000000000000
000000000000000000000000000000000000000000000000000000000000000000000000000000
0c000C000000000000000000000000000000000000000000000000000000000000000000000000
000000000000000000000000000000000000000000000000000000000000000000000000000000
000000000000000000000000000000002800C8196810480D00001.1090000005A000B0100001036
00540069006D006500730020004E0065007700200052006F006D0061006E002000520065006700
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October 23, 1997

Over the past decade, the number of American families with working parents has
expanded dramatically. Making high quality child care more affordable and accessible is
critical to the strength of our families and to healthy child development and learning..... Each
of us --from businesses to religious leaders to policy-makers and elected officials —-has a
responsibility and an important stake in making sure that children of all ages have the best
possible care available to them. From infancy through adolescence, in child care settings
and after-school programs, children can learn and thrive with the right care, attention, and
education.

-- President Clinton, July 23, 1997

President Clinton is hosting the first-ever White House Conference on Child Care to focus the
nation’s attention on the importance of addressing the need for safe, affordable, quality child care.
This Conference underscores and builds upon the President Clinton’s commitment to strengthen the
American family by giving parents the tools they need to fulfill their responsibilities and giving
children the ability to reach their full potential.

STRENGTHENING AMERICA’S WORKING FAMILIES

° 'Putting Families First. Throughout his presidency, President Clinton has worked hard to help
America’s working families. That is why the President fought for the passage of the Family
and Medical Leave Act (FMLA) to allow workers to take up to 12 weeks unpaid leave to care
for a newborn or adopted child, to attend to their own serious health needs, or to care for a
seriously ill parent, child or spouse. In June 1996, President Clinton proposed expanding
FMLA to allow workers to take up to 24 unpaid hours off each year for school and early
childhood education activities, routine family medical care, and caring for an elderly relative.
The President also has fought for greater health security for America’s families. He signed
into law the Health Insurance Portability and Accountability Act which includes important new
protections for an estimated 25 million Americans who move from one job to another, who are
self-employed, or who have pre-existing medical conditions, And in August 1997, President
'Clinton signed the Balanced Budget Act which included $24 billion for the Children’s Health
Initiative -- the single largest investment in health care for children since 1965 -- to provide
meaningful health care coverage to millions of uninsured children.

. Providing Economic Opportunity. In 1993, President Clinton put into place an economic
strategy that invests in people and provides real opportunity. President Clinton has fought for
policies that help working parents fulfill their responsibilities, including winning inclusion of a
$500 per-child tax credit for children under age 17 in the Balanced Budget Act -- helping 27
million families with 45 million children. The new Child Tax Credit is in addition to the



Antomated Records Mana

' Flex- Dum C
Earned Income Tax Credit and the Child and Dependent Care Tax Credit (tax credits ?pres,ldent

Clinton protected during the balanced budget negotiations). President Clinton also expanded
the Earned Income Tax Credit to give 15 million’ working families tax relief. In 1997, the
average tax credit is $1,450 on family income up to $29,290.  And the President proposed
and signed into law an increase in the minimum wage from $4.25 to §5.15. For a full-time,
year-round worker at minimum wage, this 90-cent increase raises yearly income by $1,800 -- as
much as the average family spends on groceries over seven montbs.

INVESTING IN CHILD CARE

o Increasing Child Care Funding. Because of President Clinton’s leadership, federal funding
for direct child care subsidies has increased by nearly 70 percent since he took office, providing
child care services for over one million children. The 1996 welfare law increased child care
funding by $4 billion over six years, providing child care assistance to low-income working
families and parents moving from welfare to work.

. Increasing Participation in Head Start and Improving Program Quality. For more than
thirty years, Head Start has been one of our nation’s best investments ensuring that low-income
children start school ready to learn. President Clinton has made expanding and improving
Head Start a priority of his Administration. Since 1993, funding for the program has increased
by 43 percent -- in fiscal year 1997, Head Start will serve nearly 800,000 low-income children
four years old and younger. The Balanced Budget continues the expansion of Head Start
toward the President's goal of serving one million children in 2002. Over the last three years,
the Clinton Administration has also invested significantly in improving program quality,
providing local programs with the resources they need to attract and retain high quahty
teachers, and ensuring the safety of Head Start centers.

. Created Early Head Start for 0-3 Year Olds. Initiated by the President in 1994, there are
now 143 Early Head Start programs across the country, expanding the proven benefits of Head
Start to low-income families with children age three and under. The program provides early,
continuous and comprehensive child development and family support services, preparing
children for a lifetime of learning and development. In FY 1997, the program will have served
nearly 25,000 children and their families. '

. Developed a Full-Day., Full-Year Head Start Initiative. In March 1997, the Administration
announced a new Head Start initiative that will expand Head Start services for children while
also helping parents, including those moving from welfare to work. Under the new initiative,
child care providers will be given priority for Head Start expansion funds to deliver full-day,
full-year Head Start services in partnership with Head Start. Children will stay in one place all

- day rather than attending Head Start for half a day then moving to child care for the remainder
of the day. -

gement System
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Expanding Child Care in Rural America. Under the Clinton Adm 1strat10r(1>,n the

Agriculture Department’s Rural Housing Service’s Community Facilities program is directing -
its efforts towards meeting the need for quality child care in rural areas. As a part of this effort,
31 child care centers were created in FY 1997 and the program will expand in FY 1998. In -
addition, the Rural Housing Service has been forming partnerships with other federal programs
(including Head Start) and the private sector to help provide child care in rural America.

Providing Child Care in Urban Communities. Under the Clinton Administration, the
Department of Housing and Urban Development is supporting working families and those
moving to work by providing both quality child care for their children and opportunities for
parents to become self sufficient. Community Development Block Grants fund initiatives that
include education/training opportunities, on-site after-school child care and construction of child
care and youth centers. 'The Ounce of Prevention Program enhances efforts already underway
in Empowerment Zones/Enterprise Communities with summer and after-school
education/recreation activities and mentoring and tutoring programs. In 1997, the Department
awarded $550 million in urban revitalization (HOPE VI) funds which will be used to
physically revitalize communities and fund initiatives such as on-site day care centers and

* transportation services that provide access to employment centers and health care facilities. In
1997, the Administration funded $42 million for the Family Economic Development and
Supportive Services (EDSS) program that will include child care services, youth leadership and
mentoring skills and family/parental development counseling,

Serving Children with Special Needs. Under the Clinton Administration, the Department of
Justice has worked hard to make sure that children with disabilities have access to child care
along with non-disabled children. For instance, the Justice Department has entered into
agreements regarding children with disabilities with the two largest child care companies in the
country -- KinderCare has agreed to do “finger-prick” tests as requested by doctors and parents
for children with diabetes and, in another agreement with KinderCare, the company has agreed
to develop a model policy to enable a child with mental retardation to attend one of its centers
with a state-funded personal care attendant. In addition, La Petite Academy has agreed to do the
same “finger-prick” tests, to keep epinephrine on hand for severe and possibly-life-threatening
allergy attacks, and to make changes to some of its programs so that children with cerebral
palsy can participate. The Justice Department also provides information through its ADA
information hotline (1-800-514-0301, 1-800-514-0383 TDD) and produces Commonly Asked
Questions about Child Care Centers and the ADA for distribution. Additionally, the HHS
Child Care Bureau has launched a special initiative to assist ten states to develop and
implement effective plans aimed at improving and expanding their child care service delivery
system. The project, “Map to Inclusive Child Care,” will expand to other states over the next
three years. :

Easing the Commuting Dilemma for Families. The President is fighting for
welfare-to-work transportation grants to assist states and local communities in moving
individuals from welfare-to-work — including helping parents with small children obtain
transportation to their jobs and to child care. Proposed legislation is included in the
transportation authorization bills currently before Congress. In addition, as a part of
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the Transportation Department’s Livable Communities Initiative, the Federal Transit
Administration (FTA) has provided opportunities for on-site community services -- Head
Start facilities, a health clinic, and child care centers -- at transit facilities across the
country to help parents obtain child care for their children on their commuting routes to

~work or training.

ENSURING HEALTH AND NUTRITION IN CHILD CARE

[

Improving Health and Safety with Healthy Child Care America. In an effort to improve the
health and safety of child care programs and to provide child health education to child care

providers and parents, in 1995, the Clinton Administration launched the Healthy Child Care
America initiative. This effort has established partnerships between child care providers and
health care services in 46 states, helping to ensure that children in child care are in safe and
healthy environments.

Ensuring that Children in Child Care Settings Are Properly Immunized. In July 1997,
President Clinton proposed new child care regulations to ensure that children in child
care receive the immunizations they need on time. The proposed rule would require that
all children in federally subsidized child care be immunized according to state public
health agency standards. This proposed regulation will particularly affect those children
in child care arrangements that are legal but exempt from state licensing requirements.

Providing Quality Nutrition to Children in Child Care. President Clinton has maintained
the commitment to providing quality nutrition in the Child and Adult Care Food Program
(CACFP), a federal program that provides healthy meals and snacks in child and adult day care
facilities. In 1997, the program provided meals to about 2.5 million children and almost -
50,000 adults in approximately 35,000 child care centers (including after-school centers),
195,000 family and group day care homes, and 1,500 adult day care centers. Child care
providers in the CACFP must serve meals that meet federal nutrition guidelines, and must offer
free or reduced-price meals to those eligible. The General Accounting Office identified
CACEFP as one of the most effective vehicles for reaching family child care providers and
enhancing the care they provide because of its unique combination of resources, training,
oversight and peer support. Notably, 87 percent of family child care homes that are considered
to be providing good quality child care are participating in the Child and Adult Care Food
Program, according to the Families and Work Institute’s Study of Children in Family Child
Care and Relative Care.

CARING FOR SCHOOL-AGE CHILDREN

Convened the 1997 School-Age Child Care Forums. The Child Care Bureau at the
Department of Health and Human Services convened ten regional conferences to share
promising initiatives for school-age children among child care, education, and community
based organizations from nearly every state. These conferences spurred additional dialogue
among participants and stimulated planning to address “out of school time” in states and

4.
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Keeping Schools Open as Community Learning Centers —- A Guide. In May 1997, First
Lady Hillary Rodham Clinton released Keeping Schools Open as Community Learning
Centers: Extending Learning in a Safe, Drug-Free Environment Before and After School. The
Department of Education, along with the National Community Education Association, Policy
Studies Associates, and the American Bar Association, wrote the step-by-step guidebook on
how school facilities can be used for after-school programs.

Providing After-School Activities Through 21st Century Learning Centers and Title I. 'The Clinton
Administration's Improving America's Schools Act of 1994 reauthorized the Elementary and
Secondary Education Act. This law included a new statutory requirement that encourages
schools receiving funding to enhance: their instruction with such programs as extended school
yeats, before- and after-school programs, and summer programs -- effectively giving “teeth” to
after-school options.  For instance, Title I --  which is funded by the Improving America's
Schools Act and provides extra help with basic and advanced skills to disadvantaged students in
elementary and secondary schools -- has been successful in helping Title I funded schools
provide after-school programs. In addition, under this law, the 21st Century Community
Learning Center program has been developed -- a program that once fully implemented will
benefit urban and rural schools and their communities, allowing schools to stay open beyond
the normal hours, offering expanded learning opportunities to children after-school. The
President’s current budget request includes $50 million to fund 350 21st Century Commumty
Learning Center programs in FY 1998. '

Supporting Positive After-School Choices with the Safe and Drug-Free Schools
Communities Act. Because children unsupervised after school are more likely to engage in
risky behaviors like substance use, the Safe and Drug-Free Schools and Communities Act funds
before and after-school programs. In the 1994-95 school year, over 2,700 school districts used
these funds to support before- and after-school activities.

Staying Safe After School with Community Schools.  In the Anti-Gang and Youth Violence

Initiative, the President has called for 1,000 new after-school initiatives across the country.
Schools that stay open longer and are open on weekends and during the summer can provide
students, parents and communities with access to valuable resources. Turning schools into
after-hour safe havens can help to prevent violent crime and violent behavior while boosting
our children’s academic achievement.

Helping Children Through Service. As co-chair of the Presidents' Summit for America's Future,
President Clinton helped bring businesses, nonprofits, states and communities, and volunteer

~ groups to Philadelphia in April 1997 to focus on service and to ensure that every child in
America has five key resources -- a caring adult, a safe place, a healthy start, a marketable skill,
_and a chance to serve. Many of the hundreds of corporations and nonprofits that made
commitments at the summit pledged to become involved in after-school and mentoring
programs. America's Promise, the nonprofit organization founded to follow up on the summit
promises, is now working with these organizations to ensure that they do so.

5.



wmrated Records Management System
tlex-Dump Conversien

Enhancing Child Care and After-School Care with the Corporation for National Service.

Established by President Clinton in 1993, the Corporation for National Service, through
AmeriCorps, Learn and Serve America and the National Senior Service Corps, is addressing the
needs of children through service activities. ~Approximately two-thirds of the national service
programs work to address the needs of children and youth often in child care and after-school
settings. AmeriCorps members, college students, and senior volunteers, working alongside
child care providers, are serving as tutors and mentors, health and nutritton educators, in both
child care and after-school programs across the country.

Aiding the Boys and Girls Clubs of America. The Clinton Administration is providing
resources to the Boys and Girls Clubs of America to establish and enhance more clubs
throughout the United States. These Clubs are situated in at-risk communities and reach
thousands of kids through violence prevention and reduction, educational health programs and
youth leadership development. For instance, the Boys and Girls Clubs of America was
awarded an AmeriCorps grant to provide education awards to 100 full-time and 800 part-time
AmeriCorps members in up to 100 clubs early next year. The AmeriCorps members will be
either older (17 and 18 year-olds) Boys or Girls Clubs members or ciub member alumni who
will serve as tutors, mentors, and recreation activity coordinators in after-school programs.

PROVIDING INFORMATION AND TECHNICAL ASSISTANCE

Providing Child Care Information. In 1995, the Clinton Administration established the
Child Care Bureau at the Department of Health and Human Services (HHS) to streamline child
care program operations and improve the quality and efficiency of service. In addition, HHS
launched the National Child Care Information Center to disseminate child care information,
publications and resources to help providers start up child care centers, parents locate child care
in their communities, and researchers and policy makers attain access to policy information.
Through the Technical Assistance Project, HHS has brought states together to share promising
practices and has held special forums on school-age care, consumer education, Tribal child care
programs, and a range of other topics.

Promoting Public/Private Partnerships. The Child Care Bureau has launched a nationwide
effort to promote public/private partnerships in child care by providing technical assistance to
states on promising initiatives going on across the country. '

Providing a Resource and Referral Clearinghouse for Working Families. The Department
of Labor Women’s Bureau recently published a report entitled: What Works! The Working
Women Count Honor Roll Final Report which highlights employers who have made real
change in the areas that working women and their families care about most -- pay and benefits,
family friendly workplaces (including child care) and respect and fair treatment on the job.
Hundreds of employers accepted this challenge to deliver real change -- especially in child care.
This guide was a result of the Working Women Count national questionnaire which surveyed
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250,000 working women -- the largest questionnaire of working women ever. Notably, child
care was identified as a top issue for working women. In addition to this guide, the Labor
Department has expanded its resource and referral clearinghouse for employers and working
families. The agency has established a toll-free number (1-800-827-5335) and provides
materials like the Work and Family Resource Kit and Care Around the Clock: Developing
Child Care Before 9 and after 5.

. Training Caregivers — a Nationally Acclaimed Program. The Education Department’s
Office of Educational Research and Improvement supports the regional laboratory in San

Francisco, California called WestEd. WestEd has developed a nationally acclaimed
Infant/Toddler Caregiver Training Program which teaches caregivers how to provide nurturing
and stimulating environments to promote quality child care. Research-based videos and

printed materials are available in Spanish, Chinese, and English.  Eight thousand caregivers
have been trained in California and the program has been expanded across the nation. '

LEARNING LESSONS FROM THE MILITARY CHILD DEVELOPMENT PROGRAMS

. Providing High Quality Child Care — The Military Model. Under the Clinton
Administration, the Department of Defense (DoD) has made important strides to improve the
quality of child care for the children of the men and women who serve our country. The DoD
Child Care System serves over 200,000 children (age zero to 12) daily making the U.S. military
system the largest employer-sponsored child care program in the nation. The DoD Child Care
System, known as the Child Development Program, includes Child Development Centers,
Family Child Care homes, School Age Care programs, and Resource and Referral services.
Through this system, the military offers full-day, part-day, and hourly child care, part-day
preschools, before- and after-school programs for school age children, and extended hour care
which includes nights and weekends to accommodate shift workers. Because of the
Department of Defense’s commitment to excellence in child care, since 1992, the number of
military child care facilities that are accredited by the independent National Association for the
Education of Young Children has risen from 55 to 353. Currently, over 75 percent of military
child care programs are accredited, as compared to only 7 percent of other child care facilities
nationwide. Since the early 1990s, the DoD has focused on improving the quality, availability,
and cost of child care for military families.

. Sharing the Military’s Expertise. Because of the DoD’s high quality, comprehensive child
care programs, in April 1997, President Clinton directed the Secretary of Defense to share the
expertise and lessons learned from the Military Child Development Programs with Federal,
State, tribal, and local agencies, as well as with private and nonprofit groups, that are
responsible for providing child care. In his Directive the President stated, “The Military Child
Development Programs have attained a reputation for an abiding commitment to quality in the
delivery of child care. The Department of Defense's dedication to adequate funding, strict
oversight, improved training and wage packages, strong family child care networks, and
commitment to meeting national accreditation standards is laudatory. I believe that the military
has important lessons to share with the rest of the Nation on how to improve the quality of child
care for all of our Nation's children.” In response to the President’s directive, the Pentagon is
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SUPPORTING A FAMILY-FRIENDLY FEDERAL WORKPLACE

. Promoting Family-Friendly Initiatives. Under President Clinton’s leadership, the federal
government, striving to be a model employer for other private and public-employers, has
implemented family-friendly leave initiatives that enhance the ability of employees to balance
family and employment obligations. In addition to leave initiatives, the federal government
offers compressed or flexible work schedules to many workers so that they may spend more
time with their families.

. Providing Child Care for Federal Workers. In addition to the Department of Defense's model
child care program, there are more than 230 child care centers for civilian government
employees in federal buildings in as many as 36 states. The General Services Administration
(GSA) oversees 108 of these centers, making GSA the largest civilian sponsor of work-site
child care in the nation. Under this Administration, the emphasis on quality has continued --
with 73 percent of GSA sponsored centers accredited by the independent National Association
for Education of Young Children, and with a goal of reaching 100 percent accreditation within
two years. Striving to meet the needs of parent workers, 89 percent of GSA centers have infant
care, 74 percent have drop-in/emergency care, and 42 percent provide summer programs for
school aged children. In addition, more than 80 percent of centers are open 11 or more hours
per day. Nearly 70 percent of the child care center directors have ten or more years of
experience in early childhood education. :
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The White House Conference on Child Care
Talking Points

On Thursday, October 23, the President and First Lady will Host the White House
Conference on Child Care in the East Room of the White House, bringing together parents,
caregivers, business and labor leaders, child care experts and others.

President Clinton has called child care “the next great frontier” of public policy. At the
National Governors Association Annual Meeting, President Clinton said, “The First Lady and [
have worked on [child care] -- she, particularly -- for a long time. We think every child should
have access to quality child care, and we think it's the next great frontier if we're going to make
sure all Americans can succeed at home and at work.”

First Lady Hillary Rodham Clinton recently wrote, “If you’re a working parent, chances are that
you have to struggle to find affordable, quality child care. Like millions of others, you know just
how important child care is to your family’s well being and to your ability to work without worry.
Yet for too long, parents across the country have struggled with too little information, too few
choices and too much anxiety.” :

Millions of Americans rely on child care and after-school programs to care for their
children for part of each day. The conference will explore how the public and private sectors
can respond to the need for safe, affordable, quality child care for American families who are
struggling to be both good parents and good workers.

The conference is intended to begin a dialogue on three critical child care issues --
availability, affordability, and assuring safety and quality. And the conference is intended to
highlight the roles that everyone -- including communities, business and labor leaders, child care
providers, Federal, state and local governments and parents themselves -- can play in addressing
these issues.

The morning panel will discuss availability, affordability and assuring safety and quality in
child care -- exploring why child care is important to our children’s development and our nation’s
economy, and examining what child care looks like in America today. The afternoon panel will
discuss how we mobilize all members of the community to support safe, affordable, quality
child care for families who need it -- focusing on promising child care efforts across the country,
both public and private.

Interest is so great, the conference has expanded beyond the White House. Several Cabinet
Secretaries will be hosting working sessions; sessions will be held at the Department of Health
and Human Services hosted by Secretary Shalala, at USDA hosted jointly by Education Secretary
Riley and Agriculture Secretary Glickman, and at the Department of Labor hosted by Secretary
Herman.

The conference proceedings will be watched across the country. More than 85 Satellite
Conferences will be held across the nation, convening community leaders to watch the White
House Conference and participate in discussions on child care.
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At a hate crimes mtg with gay & lesbian groups earlier this week, we heard
a couple of policy recommendations for the conference:

* make it mandatory for jurisdictions to report serial killers to the feds
* fix VAWA and VOCA to keep them from discriminating against groups that
represent lesbian victims.

Socarides knows more. I don't know if either of these ideas work. I like
the first, but I don't know if it's feasible.
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Tom and I just heard from Justice that Option 1 is the AG's pick.
Regards, Mary
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Erskine Bowles will hold a Race Initiative meeting Thursday Oct. 23 at
3:00pm in the Roosevelt Room. The following are invited:

Michele Cavataio
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Chris Edley
Mickey Ibarra
Claire Gonzales
Elena Kagan

Ann Lewis

Susan Liss

Lin Liu

Goody Marshall
Sylvia Mathews
Andrew Mayock
Minyon Moore
Peter Rundlet
Mike Sorrell
Gene Sperling
Mike Wenger
Judith Winston
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Paul Begala
Sidney Blumenthal
Rahm Emanuel
John Hilley
Ron Klain
Mike McCurry / Joe Lockhart
Cheryl Mills
John Podesta
Doug Sosnik
Melanne Verveer

. Michael Waldman
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| PRESIDENT WILLIAM J. CLIN
REMARKS FOR WHITE HOUSE CONFERENCE ON CHILD CARE
" THE WHITE HOUSE :

OCTOBER 23, 1997

Six years ago today, I went back to my alma mater at Georgetown and began a series of
speeches outlining my vision for America -- how we could keep the American Dream alive for
all our people, maintain American leadership for peace, freedom and prosperity, and come
together across the lines that keep us from truly being one America.

Together, we've made much progress toward this vision. At the threshold of a new
century, our economy is thriving, our social fabric is mending, and we've led the world toward
greater peace and cooperation. This has happened in no small part because of a new philosophy
about the role of government. Today, government is smaller and more focused on working in
partnership with its citizens, on giving all Americans the tools they need to solve their own
problems.

And that is why we’re here today. If we are going to keep our families strong in the next
century, if we want to keep living in an America that honors our values as it brings greater
prosperity to all people willing to work for it, then we must bring more Americans the tools they
need to fulfill their greatest promise as workers and as parents.

Child care is the next great frontier in social policy in America. Itis the way we
will help parents succeed at home and at work. No parent should have to choose between
work and family, between putting food on the table and providing good care for their
children. Nothing is more important for families than finding child care that is affordable,
accessible and safe. That must be our mission today and that must be America’s mission
in the years and months to come.

Time and technology have fundamentally altered the way we live, work and do business.
But the toughest, most rewarding and important job in the human experience remains the same --
that of being a parent. As the Catholic Conference has noted, no government can love a child
and no policy can substitute for a family's care. But there is much that all of us can do to help all
~ parents meet their duties to their children -- even as the demands of work and the expectations of
society shift all around us.

From-my days as Governor of Arkansas to my days as President, strengthening families
has been a central goal of my public life. The first bill I signed into office was the Family and
Medical Leave Act so that no parent has to choose between caring for a loved one or keeping a
job when a family member falls ill. But we didn’t stop there. The expanded earned income tax
credit ensures that parents who work do not have to raise their children in poverty. Our
expanded Head Start programs are now serving more families than ever before. We have
collected record amounts of child support, making sure that more parents take responsibility for
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their children. The historic balanced budget I signed this summer provides a $500 per child tax
credit and helps parents save or pay for their children’s college educations through tax free IRAs,
expanded loans, grants and other tax credits. '

We have also made much progress on child care. Since I came to office, child care -
assistance has increased by nearly 70 percent, helping families pay for care for one million
children. Last year, we fought and won the battle to expand child care assistance as part of
welfare reform. This new funding -- $4 billion over six years -- has given states an unprecedented
opportunity to be leaders and innovators in our efforts to make child care more affordable to the
working poor. If we expect all welfare recipients to go to work, then we must help them get the
quality child care that will make work pay ... that will enable them to leave their children in care |
that is safe and secure.

But we must do more. Today there are more pressures on working families than ever
before. More families must rely on two incomes to make ends meet. More children come
home to empty homes after school. And we now know from recent brain research that how we
care for our children in their earliest years can have lifelong consequences. Stable and
stimulating care can lead to stronger academic and soctal skills, build self-esteem and a capacity
for trust and relationships. For children in high-risk environments, quality care in the earliest
years can mean the difference between a life full of hope and accomplishment or one dimintshed
by crime, difficulty at school, and despair.

That means that first and foremost, we must do everything we can to give children more
time with the people who matter most -- their parents. I am working to expand the Family and
Medical Leave Act so that parents can take time off for their children’s medical appointments,
teacher conferences and other family duties. And I am supporting flex-time laws that will allow
workers to choose to receive overtime in pay or in time off to be with their families.

But we also must make sure that during those times when children can’t be with their
parents, they get care that keeps them safe and helps them learn and grow. Unfortunately, our
child care system is failing too many families. Too often, child care is unaffordable,
inaccessible, or even unsafe. -

Child care costs strain millions of family budgets, draining as much as a quarter of a
working family’s income, while government assistance meets just a quarter of the need. And
even for those who can afford it, good child care is often hard to find. Waiting lists take months
or years to move, forcing many parents to cobble together unstable child care arrangements. The
child care shortage puts older children at risk, as well. Today, five million children between the
ages of five and fourteen are left to fend for themselves after school, increasing the chances that
they will try drugs, alcohol and tobacco or be victims of crime.

Finally, studies have shown that many child care arrangements are unsafe. The tragedies
that have befallen families who depend on child care continue to make headlines across America.
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This conference is an important step toward addressing all of these problems. What we
learn today should spur us to find ways to help all parents afford the type of safe, high-quality
child care that best suits their needs -- whether it’s at home, a child care center, or a neighbor’s
house. In the coming months, my Administration will develop a plan, which I will unveil in my
next State of the Union and budget, to improve access and affordability and help assure the safety
of child care in our country.

In the meantime, I am announcing four new actions we can take today. First,lam
establishing a new scholarship fund for child care providers. Too many caregivers do not have
the training they need to provide the best care possible for our children. Those who do have
training are rarely compensated with higher wages. The scholarship will help students eamn their
degrees in exchange for a promise to remain in the child care field for at least one year and
require states to make sure that caregivers who do complete their training are rewarded with a
bonus or a raise.

Second, we must weed out those people who have no business taking care of children in
the first place. I am transmitting to Congress the “National Crime Prevention and Privacy
Compact” which will enable states to share criminal histories for a few specific purposes besides
criminal investigations, including background checks on child care workers. I urge Congress to
pass and states to ratify this legislation. ‘

Third, I am asking Secretary Rubin to oversee a working group on child care. Iam
charging the group, composed primarily of business leaders, to work with labor and community
representatives to find ways businesses can provide child care to their employees or help them
afford high quality child care. It’s good business to help employees gain the peace of mind that
comes from knowing their children are well-cared for while they are at work. Few people can
give 100 percent to a job when they are worried about a child’s safety.

Finally, we must use community service to strengthen and expand access to after-school
programs. Today, the Corporation for National Service, through its “To Learn and Grow
Initiative,” will pledge to help after-school programs across the country use volunteers to provide
better care to children. And it releasing a “How-To-Manual” for groups who want to
incorporate community service into after-school programs.

For centuries, the American Dream has represented a fundamental compact between all
Americans: Everyone who works hard and plays by the rules can build better lives for
themselves and their families. For too many Americans, child care that is too expensive, usafe,
or unavailable has become stubborn a obstacle to that Dream. Let us commit ourselves to
clearing this obstacles, to helping parents fulfill their most sacred duty -- raising strong, healthy
and moral children. Only then can we keep the American Dream alive for them and for
generations to come.
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SUBJECT: .08 BAC sanction

TO: Elena Kagan {( CN=Elena Kagan/QU=0PD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Lynn G. Cutler { CN=Lynn G. Cutler/OU=WHO/O=EOP @ EOP [ WHO ] ).
READ : UNKNOWN

CC: Jonathan A. Kaplan ( CN=Jonathan A. Kaplan/OU=0PD/O=EOP @ EOP { OPD ]
READ : UNKNOWN

TEXT: :

At my request, OMB circulated the Lautenberg .08 amendment through its
clearance process. (I alsc put it in the President's weekly report -- and
he okayed it -- though you would not have seen that.) So, contrary to

what DOT said, it was cleared by OMB rather than NEC.

I apolbgisze for not flagging it for you, Lynn, since you will get grief
from governors; I have been consumed by other issues, and not really
focusing on .08. Elena, I did talk with Jerry Mande abt. .08 and viewed
hiim as the DPC's person on this issue; now I realize he may not really be
DEC.

)
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SUBJECT: CONDCP Update

TO: Leanne A. Shimabukuro {( CN=Leanne A. Shimabukuro/OU=0OPD/0O=EQP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 )
READ : UNKNOWN

TO: Jose Cerda III ( CN=Jose Cerda III/OU=OPD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN .

TEXT:

I missed the Crime Meeting yesterday -- I had to attend a briefing of hill
staff on our media campaign. The following is a brief summary of major
activities at ONDCP: ’

1. Reauthorization--The Hastert reauthorization bill passed on a voice
vote (it was on the suspension calendar}. The SAP opposed the bill, but
did not seek a veto. The Democrats did not seek a rollcall vote, but did
attack the bill during their 20 minutes of debate. We understand from
both House and Senate staff that the Senate reauthorization bill could
come to the floor as early as next week. The Senate bill is a Biden-Hatch
compromise that has few of the problems that the Hastert bill has. Most
notably, it does not have any numerical targets in statute.

2. Youth Media Campaign -- We should shortly be able to go to the Hill
with a proposal for our media campaign. It is a three stage plan. Phase
I is a 12 city test phase that can begin almost immediately after
approval. We have hired a contractor to do a comprehensive evaluation--we
have 12 comparable control cities, are doing surveys before, during and
after the campaign. Assuming that we go on the air on Dec. 1 with phase
I, phase II will begin in late Feb. It will be a nationwide media TV
advertisement campaign based on a strategy developed by Porter Novelli,
our media strategy contractor. We will , at the same time, put out one or
more RFPs for a more comprehensive (i.e., using all forms of media, and
not just TV} campaign. Once the RFP(s) are awarded, we go into the
permanent campaign (phase III). We are now meeting with Hill staff, and
will formally present our plan in the next week or so. Let me know if you
want to plan a POTUS or VPOTUS event around the commencement of any of
these 3 phases.

3. Performance Measures -- As you know, this is becoming an increasingly
controversial proposal. In my view, the resolution of this issue cannoct
be separated from what is happening at the Hill to our reauthorization
bill. VYesterday, Janet Crist, John Carnevale and I met with Michael Deich
(OMB} and all of his Deputies. The purpose of the meeting was to ensure
that the performance measures are consistent with the budget process. I
think we made a great deal of progress -- it was a positive meeting., I s
till think that it would be a good idea for us to give OPD a formal
briefing on this issue. ’

4, Confirmations. The Senate Judiciary Committee has agreed to give a
hearing on the confirmation of Tom Umberg (nominee for Deputy Director for
Supply Reduction) and Robert Worshaw (nominee for Associate Director for
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State and Local Affairs). Most likely, the hearing will be November 3rd.

5. Crack Cocaine -- I have been meeting with DOJ to develop a detailed
long-term plan in light of the obvious fact that we have no Hill support
at this time for our initiaitve. Once we have a draft document, I will
send you and Karen Popp a copy. We will then have a larger meeting of the
working group to finalize the plan. In the meantime, both DOJ and ONDCP
have been making preliminary contact with constituency groups that might
be willing to lend support.

Give me a call if you have any questions.

Chuck
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CREATIOﬁ DATE/TIME:23-0CT-1997 13:27:31.00

SUBJECT: Chicago Education Event

TO: William R. Kincaid ( CN=William R. Kincaid/QU=0PD/Q=EQP @ EOP [ OQOPD ]
READ ;: UNKNOWN

TO: Elena Kagan ( CN=Elena Kagan/OU=0PD/O=ECP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Michael Cohen ( CN=Michael Cochen/QU=OPD/C=EOP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Bruce N. Reed ( CN=Bruce N. Regd/OU=OPD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN

CC: BALDERSTON A ( BALDERSTON A @ Al @ CD @ LNGTWY [ UNKNOWN ] ) (OPD)
READ : UNKNOWN

TEXT:

The school we are looking at for the Chicago trip is in Danny Davis'
district. Apparently, he voted with Goodling on vouchers. We have a ton of
logisitical constraints and this is could be our only option. What do you
think?

)
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SUBJECT: Re: revised memo

TO: Elena Kagan ( CN=Elena Kagan/OU=0OPD/O=EOP @ EQP { OPD ] )
READ : UNKNOWN

TEXT:
Elena -- You did not attach the document to the note you sent me. If you
can send it this morning, I'll get it over to Sylvia.
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CREATOR: Christa Robinson@EOP@LNGTWY@EOPMRX

CREATION DATE/TIME:23-0CT-1997 13:30:00.00

SUBJECT: Chicago Education Event

TO: Bruce N. Reed
READ:NOT READ

TO: Elena Kagan
READ:NOT READ

TO: Michael Cohen
READ :NOT READ

TO: William R. Kincaid
READ:NOT READ

CC: BALDERSTON_A

READ:23-0CT-1997 13:40:52.92

TEXT:

Bruce N. Reed@EOP@LNGTWY@EOPMRX )
Elena Kagan@EOP@LNGTWY@EOPMRX )
Michael Cohen@EOP@LNGTWY@EOPMRX )
William R. Kincald@EOP@LNGTWY@EOPMRX )

BALDERSTON_A@Al1@CD ) (CPD)

Message Creation Date was at 23-0CT-1997 13:27:00

The school we are looking at for the Chicago trip is in Danny Davis' district.
bpparently, he voted with Goodling on vouchers. We have a ton of logisitical-
constraints and this is could be our only option. What do you think?
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TO: Elena Kagan ( CN=Elena Kagan/OU= OPD/O EOP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Lorraine A. Voles ( CN=Lorraine A. Voles/0O=0OVP @ OVP [ UNKNOWN ] )
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TEXT:
DRAFT; 10/23/97, 8:00 A.M.

Remarks by Vice President Al Gore
Child Care Conference
Thursday, October 22, 1997

I want to perscnally thank all of you for joining us today at the
first-ever White House Conference on Child Care -- and I want to offer a
special word of gratitude to our First Lady, Hillary Clinton. No one has
a greater understanding of the challenges that face children and families
today. Her leadership is not only raising awareness of the need for safe
and affordable child care, it is leading us toward the kind of solutions
that will help millions of American families to be stronger, safer, and
. better-prepared to live productive lives.

Let me also say how sorry both Tipper and I are that. she could not
be here today. She has worked on this issue for a long time, and her
commitment to expanding child care is absolute. She made me promise to
give her a full and detailed report on todayll,s conference -- so I hope
yould, 11 all speak slowly and carefully; I may take a few notes.

As many of you know, todayld,s discussions will carry far beyond
the reaches of this room. We are being joined by more than 110 satellite
link-ups in 44 states around the nation. And therel},s a simple reason for
that overwhelming response: with more children being raised by working
parents than ever before, child care is an issue that touches all of our
lives. And I think it is emblematic of something even bigger.

With the leadership of President Clinton and the First Lady, we
finally starting to realize that we need more of a focus on the American
family -- not rhetoric about it, -but a real understanding that the family
is the single most important entity in our society. The family is where
we turn first for help. And with all of todayld,s pressures, parents and
families need our help. They need more cof the tools and resources to
balance the competing needs of the home and the workplace.

It0,s no accident that the Family Leave law was the first law this
President signed back in 1993. 1It0,s no accident that we just expanded
health care to half the uninsured children in America, the single greatest



ARMS Email System

expansion of childfenD,s health since Medicaid. But talk to any working
parent, and almost the first words from their lips are Us&child care.l8

When they go to work in the morning, no parent should have about
whether their children are safe. No parent should have to worry about
whether they can afford child care in the first place -- or whether their
child care center is providing a positive environment, with the
best-trained and most responsible staff. That is why we are committed to
ensuring throughout this nation safe and affordable child care.

" And doing so will require parents, schools, child care centers,
community and religious groups, and government at every level working
together, in a real partnership. '

Well, re working very hard to do our part. We increased funding for
child care subsidies by 70%. We expanded and improved the quality of Head
Start. We created O&Early Head Start(i8 -- s0 the very voungest children
get the help they need to learn and to grow.

But it0,s not just the quantity of child care that matters, itO,s
also the quality. Today, about half of all non-regulated child care
providers coffer care that has been rated O&inadequate.0)8 When we allow
our children to spend their formative years in substandard child care, we
are truly robbing their chance at a brighter future. Thatl,s why
established the Child Care Bureau at the Department of Health and Human
Services -- to streamline child care operations and improve the quality
and efficiency of service.

Quality also means ensuring that our children are healthy and
safe. Believe me, as a father of four, I know that young children are
experts at finding trouble. And I also know that kids pass colds and the
flu and other infectious diseases to one another with incredible
frequency. Our child care centers must be clean, healthy environments,
run by people who are knowledgeable, caring, and responsible. Once again,
well,ve tried to play our part. We launched the Healthy Child Care America
Initiative, that brought health care services and child care providers
together in cooperation. Earlier this summer, President Clinton proposed
that child care regqulations be strengthened so that all children in
federally subsidized child care receive the right immunizations.

Unfortunately, the risks to our children don{,t always get smaller

as they get older. Every week, nearly 5 million school children spend
time as latch-key kids, without any adult supervision.

At best, they walk home alone, returning to empty houses. At
worst, they end up on the streets, getting into trouble. Children from 12
to 17 have the greatest risk of being involved with violent crime, eithex
as perpetrators or as victims, between the hours of 2 and 6 -- that great
wasteland of time when school is out, but parents are still at work. We
need more quality after-school programs, to give children something to say
O&yesl(l8 to.

Over 2,700 school districts around the nation are using funds from
the Safe and Drug-Free Schools Act to support after-school programs that
keep kids away from drugs. Many of the companies and non-profit groups
that made commitments at the Presidentsl, Service have become involved in
mentoring and after-school programs. The Presidentld,s Anti-Gang and Youth
Viclence Act calls for a thousand new after-school initiatives around the
country -- and I urge Congress to pass it into law.

Page 2 of 3
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But as I said, this is a partnership and we all have a role to
play. This afternoonl,s session is about listening to the ideas all of
you bring to that partnership -- to see what makes your models so
successful. All around this nation, innovative approaches to after-school
activities are bringing real results.

When I was a boy, I was a member of the 4-H club back in
Tennessee. At the time, 4-H was geared toward kids in rural agricultural
areas like my home in Carthage. [TELL ANECDOTE ABOUT YOUR TIME IN 4-H?]
Today, the 4-H After School Activity Program enrolls over 1,200 youth in
the city of Los Angeles, creating a safe haven for inner-city children.
Over 85 percent of the parents involved claim the program has kept their
children out of gangs. They see more respongible attitudes in their
children, and a real improvement in their performance at school.

Tipper and I heard another powerful example at our annual Family
Conference this June. Susan Gendrich-Cameron, the principal at Cason Lane
_Academy in Murfreesboro, Tennessee, told us about her school -- open five
days per week, year round, from 6 a.m. to 7 p.m. Eighty percent of the
students participate in activities ranging from an optional full-day of
learning, to arts and sports.

It was our First Lady who reminded us that, on so many of the
challenges facing children and families, it truly does take a village. We
can lift up our children -- we can help parents succeed at home and at
work -- we can reach the day when quality, affordable child care is a fact
if life, not a subject of debate. That is why your presence here today is
so critical. And this is just the beginning.

Now I0,d like to introduce the man who sits at the President[,s
cabinet table, and champions the needs of Americall,s children -- my good
friend, Secretary of Education Dick Riley.
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REWARDING EXCELLENCE IN TEACHING TO STRENGTHEIEI OUR SCHOOLS
DRAFT -- October 23, 1997
To have the best schools, we must have the best teachers . . . We should reward and

recognize our best teachers.
-- President Bill Clinton
State of the Union Address, 1997

This week President Clinton continued to focus public attention on his comprehensive agenda for
strengthening public schools: high standards, accountability, and charter schools and public school
choice. Today the President focused on a critical aspect of this agenda: making sure every student
has a talented and dedicated teacher. The President contrasted the Administration’s strong focus
on the basics of school improvement with the Congressional agenda of vouchers and similar
measures that would weaken public education.

THE PRESIDENT HONORS OUTSTANDING TEACHERS. Marking the tenth anniversary
of the National Board for Professional Teaching Standards, President Clinton praised close to 200
Board-certified Master Teachers from all over the country. These teachers met rigorous
standards and passed rigorous tests developed by the independent Board, comprised of teachers

“and other educators, business leaders, governors, and state legislators. Chaired since 1987 by Gov.
Jim Hunt of North Carolina, to date, the Board has established assessments in seven fields of
specialization covering half the teaching population, including pre-kindergarten, elementary,
middle school/junior high English, and high school mathematics and science. The Board
awarded the first national certification to 5 teachers in 1995; today there are nearly 600
Board-certified teachers.

A MASTER TEACHER IN EVERY SCHOOL. In his State of the Union Address, President
.Clinton proposed a plan to help 100,000 teachers seek Board certification as Master Teachers
--one for every school in the country. In his balanced budget plan, the President requested $105
million over 5 years to help the Board complete assessments in 25 academic areas covering the
fields of 90% of the nation’s teachers and to help defray the cost to teachers of taking part in the
Board certification process. Today, President Clinton called on Congress to include funding for
this initiative in the FY 1998 appropriations bill. ‘

THE PRESIDENT’S CHALLENGE: REWARDING EXCELLENT TEACHERS. Today,
President Clinton called on every state and school district to help teachers prepare for National

. Board certification and to reward those who succeed. He held up the example of states like North
Carolina and Kentucky, and school districts like Los Angeles and New York City, that are
providing significant salary increases to reward National Board Certified Master Teachers.

RECRUITING AND PREPARING TEACHERS FOR HIGH POVERTY COMMUNITIES.
The President also urged Congress to support his $350 million initiative, announced this

summer, to attract talented people of all backgrounds into teaching at low-income schools across

the nation, and to dramatically improve the quality of training and preparation given to our future

teachers. The initiative will help bring nearly 35,000 outstanding new teachers into high-poverty

schools in urban and rural areas over the next five years, and will upgrade teacher preparation at



Automated Records Management System
Hex-Dump Cenversion

institutions of higher education that work in partnership with local schools in inner city and poor
rural areas.
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Beverly J. Barnes ( CN=Beverly J. Barnes/OU=WHO/O=ECP { WHO ] )
CREATION DATE/TIME:23-0CT-1997 18:15:55.00

SUBJECT: Draft Talking Points on Race Initiative

TO: Michael Waldman ( CN=Michael Waldman/QU=WHO/O=EOP @ EOP { WHO 1 )
READ : UNKNOWN

TO: Dawn M. Chirwa ( CN=Dawn M. Chirwa/OU=WHO/O=EOP @ EQP [ WHO ] )
READ : UNKNOWN ‘ ‘

TO: Nelson Reyneri ( CN=Nelson Reyneri/QU=WHOQ/OQO=EOQOP @ EQOP [ WHO 1 )
READ : UNKNOWN

TO: Gene B. Sperling { CN=Gene B. Sperling/QU=0PD/0O=EOP @ EOP [ OPD 1)
READ : UNKNOWN . .

TO: Demond T. Martin { CN=Demond T. Martin/OU=WHO/O=ECOP @ EOP [ WHO ] )
READ ; UNKNOWN

TO: Lin Liu ( CN=Lin Liu/OU=PIR/O=EOP @ EOP [ PIR ] )
READ : UNKNOWN

TO: Joseph P. Lockhart ( CN=Joseph P. Lockhart/OU=WHO/O=ECP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Claire Gonzales ( CN=Claire Gonzales/OU=PIR/O=EOP @ EOP [ PIR ] )
READ : UNKNOWN

TO: Mickey Ibarra ( CN=Mickey Ibarra/OU=WHO/O=EQOP @ EOP [ WHO ] )}
READ : UNKNOWN

TO: Minyon Moore ( CN=Minyon Moore/QU=WHC/O=EQOP @ EQP [ WHO ] )
READ : UNKNOWN

TO: Judith A. Winston ( CN=Judith A. Winston/OU=PIR/O=EQOP @ EOP [ PIR ] )
READ : UNKNOWN :

TO: Thurgood Marshall Jr {( CN=Thurgood Marshall Jr/OU=WHO/0=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Paul E. Begala ( CN=Paul E. Begala/OU=WHO/O=EOP @ EOP [ WHO ].)
READ : UNKNOWN

TO: Peter Rundlet ( CN=Peter Rundlet/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Ann F. Walker ( CN=Ann F. Walker/QU=WHO/O=EQP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Andrew J. Mayock ( CN=Andrew J. Mayock/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Rahm I. Emanuel ( CN=Rahm T. Emahuel/OU=WHO/O=EOP @ EOP [ WHO ] )
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READ : UNKNOWN

TO: Michele Jolin ( CN=Michele Jolin/OU=CEA/O=EOP @ EOP [ CEA ] )
READ : UNKNOWN

TO: Emil E. Parker ( CN=Emil E. Parker/OU=0PD/C=EOP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Douglas B. Sosnik ( CN=Douglas B. Sosnik/OU=WHO/O=EQP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Rcobert Wexler ( CN=Robert Wexler/OU=PIR/QO=EQP @ EOP [ PIR ] )
READ : UNKNOWN .

TO: Michael J. Sorrell ( CN=Michael J. Sorrell/OU=PIR/O=ECP @ EOP [ PIR ] }
READ : UNKNOWN

TO: Robert B. Johnson ( CN=Robert B. Johnson/OU=WHO/O0=EQP @ EOP [ WHO ] )}
READ : UNKNOWN

TO: Maria A. Westfried ( CN=Maria A. Westfried/OU=WHO/O=EQOP @ EQOP [ WHO ] )}
READ : UNKNOWN

TO: Sidney Blumenthal ( CN=Sidney Blumenthal/OU=WHO/O=ECP @ EOP [ WHO ] )
READ : UNKNOWN .

TO: Bruce N. Reed ( CN=Bruce N. Reed/QOU=0PD/O=EQOP @ EOP [ OPD ] )
READ : UNKNOWN

TEXT:
In the meeting today, Sylvia asked everyone to review the talking points
and let give us their feedback. Please call or email me with your

Changes. Thanks fO]’_' your time, bb=======c============ ATTACHMENT 1l =============
ATT CREATION TIME/DATE: 0 00:00:00.00
TEXT:

Unable to convert ARMSHEXT:[ATTACH.D36]MAIL43100759T.216 to ASCII,
The following is a HEX DUMP:

" FF57504370040000010A02010000000205000000A4210000000200005FC378C00AB3EAD264827A
O0F675A07F1F1260D5008CB6798ER62C32C43F214C4ACC7D31EB2127291FF1789D8A338EC864659
BB8B74F4D0230CBAB2489471AF14AF1105E22FA8DBC373907F2433FACBD3DARBR0674DABBA4016F1
CCEA257828142623FA98C30F363EEDSFE91ESA239D47A6F38482148CC0O53FE295EE02AB1761E2C
746BFE48712E2106D441995E9ABOCA44ES55638321E61EAD3873DB4%16285241F5A845903E6041E
E1SBC4A207A67C8C21FFAS8D5C07A7855730FB7569CF3ABELI6AICAESABBC83B0C4C61410D35986
AS584DAB0A2CBSE29A7D64FAQ450697E1F814AR99553D4E5DCD895AA3C2890232E0A2695A3AACES
C3E580A5A2ADA152909496B07BBD9532BFBB40F6F2BA115E2F1E6213DA900A93785574A1F48CFF
1957CCSA9CO15A7F2381B7A7912D1383D6EF6452577C11CS2F5EB3B69106BF4B606EC81ESESC23
DEDD496CCAE1E6E37F3A1BDC4FA470B81353C65C90041130AFB217182886BAS56AC2B36560718F
D5EB5487F081D3CEA65714944CRA62F1FF21FCES6F823E098B757652E6F3EEACS54F128A3EC85CS5
7C1056F6E1DBF1E6F04458612A377C4C41DE188D3650960241D2277B58E836FEE9FE3FEA420EEB
FF3FA7F6986BA9BA3C3067D8DDEICAAD467156D11CDC7SE4FFA898BF51B2DEC6B951880CCE2137
AS82D8DAA402000900000000000000000000000823010000000B0100007E02000000550F000000
4E0000008903000009250100000006000000D70300000B300200000028000000DD030000087701
00000040000000050400000834010000001400000045040000080201.0000000F0000005904G000
080501000000080000006804000000985C005C004F0041005F0038005C005C005C005700450053
(0054005F00570049004E0047005C003100360034005F0041005F00480050003400000000000000
00000000000000000000000057494E53504F4F4C0000000000C800C8002C012C012C012C01C800
C800300000000C000000000000Q00000000000000000000000000000000000000000000000000000
000000000000000000000000000000000000000000000000000000000000000000000000000000
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One America:
The President’s Initiative on Race

Direction

The President has used several recent national addresses to call attention to his Initiative on
Race. Those occasions include his remarks to the US Conference of Mayors, the AFL-CIO, the
NAACP, and the anniversary of the integration of Little Rock High School.

We know it's going to be hard, and we know we have to do it together. But it is a solemn duty we
owe to our young people. ‘

We have to join hands with all of our children to walk into this era, with excellence in education,
with real economic opportunity, with an unshakable commitment to one America that leaves no
one behind. ... the most important thing is I'm an American. I'm bound together. I'm part of this
country. Ibelieve in the Constitution and the Bill of Rights. I have an equal chance.

And we know we have to do certain things that are government policy, but we also know that this
is an affair of the mind and the heart, as well. -- from President’s NAACP speech

Advisory Board members have recommended to the President that the work of the Initiative
be focused first and foremost on education and economic opportunity. Furthermore, the
board recommended the Initiative pay special attention to America’s youth. °

Study \

At its meeting in September, Advisory Board members heard from experts on demographic
trends, on the gap in public perception about the status of minorities in America and best
methods for promoting discussions that bring people of different races together.

Governor Thomas Kean is working with the Carnegie Corporation on its effort to fund
research into interracial and interethnic youth relations, as part of the board’s challenge to
make the Initiative relevant to America’s youth.

Dialogue

In his effort to encourage a national dialogue on the issue of race, over the summer the President
met at the White House with white ethnic leaders as well as leaders from national civil
rights organizations.

Advisory Board members have undertaken both individual and group efforts to help the
President stimulate a nation-wide dialogue. The activities in which several members have
participated include:

J A conversation sponsored by the National Conference that originated in Little Rock, on
the occasion of the 40th Anniversary of Little Rock High School, and was linked by
satellite to several cities around the country -- in September; and
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] The American Council on Education’s conference of 1500 educators, during which board
members joined with ACE and the Association of American Colleges and Universities in
calling for educators to sponsor special projects on race and inclusiveness at college
campuses around the country -- in October.

In October, Executive Director Judy Winston participated in the conference of Associated Press
Managing Editors, in which she called on the media to be a resource in fostering racial
harmony and to close the racial divide in their own workplaces.

In November, the President will use a White House conference to bring individuals of diverse
backgrounds, from around the country, together to plan ways to end hate crimes.

December’s Presidential Town Hall will provide an opportunity for President Clinton to talk
directly with Americans in the Midwest and across thg' country about the importance of
uniting across racial and ethnic lines to build one America for the 21st century.

Also in December (?7), Advisory Board members (??) will announce the first group of leaders
who have committed to conduct three activities during 1998 that are designed to increase
the understanding and respect for differences among people of different backgrounds.

Solutions/Action

Following the Advisory Board’s.recommendation that the work of the initiative concentrate on
education and economics, the President in July called for a new, national effort to attract
quality teachers to high-poverty communities by offering scholarships for those who will
commit to teach in such communities for three years.

Addressing both the economics of where people can afford to live as well as the educational
concern of which schools their children attend, the President in September directed the
Department of Housing and Urban Development literally to double its efforts to fight
housing discrimination. HUD will issue $15 million in grants to help almost 70 private,
non-profit housing groups investigate housing discrimination, provide counseling on home
buying and promote fair housing.

Continuing to concentrate on improving economic opportunity, in October SBA Administrator
Aida Alvarez set a goal of $2.5 billion in new lending to Hispanic-owned businesses over the
next three years. The SBA will rely on established Hispanic businesses and civic groups, as
well as on Spanish-language matenals to help attract small Hispanic business owners or potential
business owners to SBA’s programs.

In (November or December), the Race Initiative will start disseminating, through its web site and
numerous other channels, the first set of practices which have been shown to foster racial
harmony in individual communities. Advisory board members, Cabinet Secretaries, other
Administration officials and local leaders will highlight these practices as steps that can form the
foundation for activities in communities across the country. ‘
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL)}

CREATOR: Thomas L. Freedman ( CN=Thomas L. Freedman/OU=OPD/O=EOP [ OPD ] )
CREATION DATE/TIME:23-OCT-1997 17:43:57.00

SUBJECT: Senator Ford and Farmers

T0: Mary L. Smith ( CN=Mary L. Smith/OU=OPD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Elena Kagan ( CN=Elena Kagan/OU=0OPD/O=EQP @ EOP [ OPD ] )
READ : UNKNOWN .

TO: Jerold R. Mande { CN=Jercld R. Mande/QOU=0STP/O=EQOP @ EQOP [ OSTP ] )
READ : UNKNOWN .

TO: Bruce N. Reed ( CN=Bruce N. Reed/QU=0PD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN ’

TEXT:

1'1]1 send around a summary of Senator Ford's new bill on farmers his AA
sent me. - The payments come cut of a "tobacco comunity revitalization
fund." TIts pays out for:

Lost tobacco quotas: $1.6 bill. annual cap, $16 bill. max over 25 years

Farmer opportunity grants: $42.5 mill. per year for first 5 years, $1.4
bill max. over 25 years

Benefits for displaced tobacco workers: up to $50 mill a year for 10 years
Tobacco community economic development grants: $400 mill. max a year for
first 10 years, $450 million over next 15 years, $10.75 bill. over 25
years. -

Program costs: up to $100 million a year

Total Payments: Years 1-10 at $2.1 billion . .a year

Years 11-25 at $500 million a year

Also there is immunity, a farmer referendum provision, and a penalty on
manufacturers that purchase less than their stated intention.

Page 1 of 1
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Jose Cerda IIT { CN=Jose Cerda III/QU=0OPD/O=EQOP [ OPD ] )
CREATION DATE/TIME:23-0CT-1997 14:01:01.00

SUBJECT: MCCAFFREY REJECTS HOUSE DRUG-FIGHT GOALS

TO: Elena Kagan ( CN=Elena Kagan/OU=0Q0PD/O=EQP @ EQP [ OPD ] )
READ : UNKNOWN

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OFD/O=EOP @ EOP [ OPD ] )
READ : UNKNCWN

TO: Michelle C;isci { CN=Michelle Crisci/QU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

CC: Kenneth L. Schwartz ( CN=Kenneth L. Schwartz/OU=OMB/O=EOP @ EOP [ OMB ] )
READ : UNKNOWN ) .

CC: Michael Deich ( CN=Michael Deich/OU=OMB/O=EOP @ EQP [ OMB ] )
READ : UNKNOWN

TEXT:

So much for getting ONDCP to agree on holding off on the veto threat --
and so much for arguing w/something a bit more persuasive (i.e., violating
balanced budget, not supporting the office, not including tobacco).

Ronald E. Jones
10/23/97 11:52:40 AM
Record Type: Record

ToO: Peter G. Jacoby/WHO/EOP, Tracey E. Thornton/WHO/EOP, Jose Cerda
III/OPD/ECP, Leanne A. Shimabukurc/OPD/EQOP

cc: James J. Jukes/OMB/EOP _

Subject: MCCAFFREY REJECTS HOUSE DRUG-FIGHT GOALS

MURR_J@Al
10/23/97 09:09:00 AM
Record Type: Record

To: Ronald E. Jones@eop, James J. Jukes@eop, Kenneth L. Schwartz@EOP
cC: .
Subject: MCCAFFREY REJECTS HOUSE DRUG-FIGHT GOALS

Date: 10/23/97 Time: 08:44
UMcCaffrey rejects House drug-fight goals
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WASHINGTON (AP) The White House is considering a veto of a
House-passed bill that would require the administration to cut drug
use by more than half within four years, said President Clinton's
top drug policy adviser.

The bill reauthorizing the Office of National Drug Control
Policy would tie federal money to congressionally set goals,
including reducing drug use from the current 6.1 percent of the
population to 3 percent by the end of 2001.

N “"As political rhetoric, that's OK,'' Barry McCaffrey, who heads
the drug-control office, told reporters Wednesday. But cutting
anti-drug money if the nation fails to reach an unreachable goal
will hurt drug-fighting efforts, he said.

~““There was a debate over whether I should send over a threat of
veto'' over the proposed bill, he said. ~~“We didn't do it, yet.''

Rep. Dennis Hastert, R-Ill., chief sponsor of the bill, said the
goal ~"is a virtual drug-free America by the year 2001.'' The
measure passed by voice vote Tuesday.

The Clinton administration will make ~“a serious attempt to run
drug abuse in America back where we think it ought to be, which is
3 percent or under by 2007,'' McCaffrey said, saying the goal took
a year to determine.

House Speaker Newt Gingrich criticized McCaffrey's goals in an
Oct, 7 letter released by McCaffrey.

" "Winning the war on drugs does not mean that 10 years from now
we should have more than 5 percent of our children as young as 12
yvears old on drugs,'' wrote Gingrich, saying the administration
must ~“begin to take seriously the threat drugs pose to our
children and their future.''

Calling Gingrich ~“a brilliant man,'' McCaffrey said he hoped
that ~“some young polemicist wrote'' the letter and that Gingrich
hadn't read it. :

McCaffrey said he was very confident the Senate ~“will sort this
out'' with the help of Sen. Orrin Hatch, R-Utah, who chairs the
Judiciary Committee.

McCaffrey, just back from a South American tour, said new-
leadership in Bolivia will lead to an end of that country's coca
cultivation. Most of the coca leaf used in U.S.-consumed cocaine
comes from Bolivia.

Bolivia's drug production has stayed level or risen slightly
despite $850 million in U.S. anti-drug support the past five years,
but McCaffrey said that could scon change.

~““The young guys {in top government positions), meaning the ones
in their 40s, want to no longer be ashamed of their standing in the
world, and they have publicly stated that they're going to
eliminate coca production in five years,'' he said. “"I am
convinced their thinking is sound and their commitment appears to
be genuine. '’

APNP-10-23-97 0847EDT

-

-~
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Thomas L. Freedman ( CN=Thomas L. Freedman/OU=OPD/O=EOP [ OPD ] )
CREATION DATE/TIME:23-0CT-1997 17:24:36.00

SUBJECT: Make 'eﬁ Pay

TO: Elena Kagan ( CN=Elena Kagan/OU=0OPD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN ' -

CC: Laura BEmmett { CN=Laura Emmett/OU=WHO/O=EOP @ ECP [ WHO ] )
READ : UNKNOWN

€C: Mary L. Smith ( CN=Mary L. Smith/OU=OPD/O=EOP @ EOP [ OPD I )
READ : UNKNOWN

TEXT:

You dropped me a note about a promising HUD idea you'd forwarded for
helping victims of hate crimes receive civil penalties ("the Make 'em Pay
Inititiatve"). We've met with HUD and it should be ready to announce at
the Hate Crimes Conference. '
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=OPD/O=EOP [ OPD ] )
CREATION DATE/TIME:23-0CT-1997 12:00:54.00

SUB&ECT: Re: 11/22 Event with Senator Murray

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EQOP [ OPD ] )
READ : UNKNOWN

TEXT:
Note from Ann-- looks like the idea of any message event with Senator
Murray is off. :

Ann F. Lewis
10/23/97 11:59:36 AM

Record Type: Record

To: Cynthia A. Rice/OPD/EOP

cc:

Subject: Re: 11/22 Event with Senator Murray

Thanks. I had raised that issue with Craig when he first told me about the
request, although I didn't know the details -- but the latest news is that
she doesn't want any message event

Page 1 of 1
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=OPD/O=EOP [ OPD 1 )
CREATION DATE/TIME:23-0CT-1997 17:40:32.00

SUBJECT: Spoke to Kate Carr about recruiting companies in Wichita

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EQOP @ EOQOP [ OPD ] )
READ ; UNKNOWN

TO: Bruce N. Reed ( CN=-Bruce N. Reed/CU=OPD/O=ECP @ EOP [ OFD ] )
READ : UNKNOWN

¢C: Christa Robinson ( CN=Christa Robinson/OU=0PD/0O=ECP @ EOP [ OFD ] )
READ : UNKNOWN

€C: Diana Fortuna ( CN=Diana Fortuna/OU=0PD/O=ECP @ EOP [ OPD ] )
READ : UNKNOWN .

TEXT: :

She said, not entirely tongue-in-cheek, that she'd have more time for a
recruitment effort leading up the the 17th if she wasn't worrying about
how disappointed her board members will be when they can't see the
President on the 19th.

She said they have 2,500 companies to date and they have not announced
that number yet and that it could be done in Wichita. November 17th will
be six months from May 20th, when they pledged to have 1,000 companies
within 6 months -- so it will be a good anncuncement. Also on my list
are:

New caseload numbers (down for 40 months in a row);
Welfare to Work grant application --$% available for more
communities
to do innovative projects like these
Hammer award (usually awarded by VP, but POTUS or Cuomo could do
it}

Page 1 of 1
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RECORD TYPE: PRESIDENTIAL (NOTES MAILi

CREATOR: Cynthia A. Rice ( CN=Cynthia A. Rice/OU:OPD/O:EOP [ OPD ] }
CREATION DATE/TIME:23-0CT-1997 17:11:12.00

SUBJECT: Accomplishments

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 )
READ ;: UNKNOWN

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=0PD/O=EQCP @ EOP [ OPD ] )
READ : UNKNOWN

CC: Diana Fortuna (.CN=Diana Fortuna/QU=0OPD/O=EQP @ EOP [ OPD ] )
READ : UNKNOWN

TEXT:

FYI: Barbara Streisand's office called political affairs looking for
information on welfare reform in preparation for an interview with Barbara
Walters. We updated our one-year accomplishments document we used in St.
Louis {put in new caseload and federal hiring numbers) and sent it off.
---------------------- Forwarded by Cynthia A. Rice/OPD/ECP on 10/23/97

Diana Fortuna
10/23/97 01:52:02 PM

Record Type: Record

To: Cynthia M. Jasso-Rotunno/WHO/EOP
cc: Cynthia A. Rice/OPD/EOP

Subject: Accomplishments

Here's an up to date accomplishments piece. 1It's probably longer than you
want, but it's pretty good. You can certainly leave out the last page on
states if you want.

=============c====== ATTACHMENT 1 ===;:==========-_-=====
ATT CREATION TIME/DATE: 0 00:00:00.00

TEXT:
Unable to convert ARMS“EXT:[ATTACH.D82]MAIL43026659V.216 to ASCIT,
The following is a HEX DUMP:

FF5750436E170000010A020100000002050000006A6900000002000061BE256793B6F90072516A
A6D85A1B35C7422353BCEC3D96FD7ALEEC3629E924A81F38B4D36737740455E9E8AF14B6ASDF60
B77BEC6F794224841CDC24FA1l6181F35DD7DAD2935RCD4566D85EE1F714EBS51B8F2810CB947B3F
675AADSF6E2884DC5E295E8E292A74C548633084C60F4FB477B46095E2E179978687EBEBAT79781
SF5553C8A67B54C8794FC0B144C47C2D2547D9C97C4596DCABD3ACB48A138D964F50D1F28A2D1B
E62E82R45EE95C10E4B30F06A2702192692B0FBB69D93BD1E3B34FBEAFD72F0CS8A117E76A9FA3
DC44A663FE00D2DD66E46EC97C2AF33958A7DB6CF3713D560D300F8CD3F5CAR4567FDAA3D33994
CAA37D85BFB827BSSE3CDOF5E49D6C2DAS2CF46BBAEOFDF35251A17D5708E2249D05930C930353
DAC4A130A498624E1ED307A327DB7B49C58D19BS57BB25%1F8269D8471DB584F30F0BCFD7B7363
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CLINTON-GORE ACCOMPLISHMENTS
REFORMING WELFARE

On August 22, 1996, President Clinton signed the Personal Responsibility and
Work Opportunity Reconciliation Act, fulfilling his longtime commitment to ‘end
welfare as we know it.’ As the President said upon signing, “... this legislation
provides an historic opportunity to end welfare as we know it and transform our
broken welfare system by promoting the fundamental values of work,
responsibility, and family.” :

TRANSFORMING THE BROKEN WELFARE SYSTEM

Overhauling the Welfare System with the Personal Responsibility Act: Last year the

- President signed a bipartisan welfare plan that is dramatically changing the nation's
welfare system into one that requires work in exchange for time-limited assistance. The
law contains strong work requirements, a performance bonus to reward states for moving
welfare recipients into jobs, state maintenance of effort requirements, comprehensive ‘
child support enforcement, and supports for families moving from welfare to work --
including increased funding for child care and guaranteed medical coverage. State
strategies are making a real difference in the success of welfare reform, spec1ﬁcally in
job placement, child care and transportation.

Law Builds on the Administration’s Welfare Reform Strategy: Even before the
Personal Responsibility and Work Opportunity Act became law, many states were well
on their way to changing their welfare programs to jobs programs. By granting Federal
waivers, the Clinton Administration allowed 43 states -- more than all previous
Administrations combined -- to require work, time-limit assistance, make work pay,
improve child support enforcement, and encourage parental responsibility. The vast
majority of states have chosen to continue or build on their welfare demonstration
projects approved by the Clinton Administration.

Largest Decline in the Welfare Rolls in History: From January 1993 to June 1997, the
number of people receiving welfare benefits fell by 26 percent, or 3.6 million recipients --
the largest decline in the welfare rolls in history and the lowest percentage of the
population on welfare since 1970. This historic decline occurred in response to the
Administration's grants of Federal waivers to 43 states, the provisions of the new welfare
reform law, and the strong economy.

Mobilizing the Business Community: To make welfare reform a success and help move,
a million people from welfare into the workforce by the year 2000, President Clinton has
enlisted the business community's leadership. At the President's urging, the Welfare to
Work Partnership was launched in May 1997 to lead the national business effort to hire
people from the welfare rolls. Founded with 100 participating businesses, the
Partnership pledged to reach 1,000 business within six months. In August 1997, in St.
Louis, Missouri, the Partnership launched a city by city effort to work with employers,
service providers and state and local governments to expand welfare to work
opportunities. The Partnership provides technical assistance and support to businesses
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around the country, including: a toll-free number (1-888-USAJOB1), the Partnership’s
Web site (www.welfaretowork.org) and a “Blueprint for Business” manual that contains
information on finding, recruiting, training, hiring, and retaining former welfare
recipients.

gement System

... and Civic, Religious and Non-profit Groups: The Vice President created the
Welfare to Work Coalition to Sustain Success, a coalition of civic groups committed to
helping former welfare recipients stay in the workforce and succeed. Tailoring their
services to meet welfare recipients needs and the organizations’ strengths, the Coalition
will focus on providing mentoring and other support services. Charter members of the
Coalition include: the Boys and Girls Clubs of America, the Baptist Joint Committee, the
United Way, the YMCA, and fourteen other civic groups.

Doing Our Fair Share with the Federal Government’s Hiring Initiative: Under the
Clinton Administration, the Federal workforce has been reduced by more than 300,000
positions, the smallest the Federal government has been in thirty years. Yet, this
Administration also believes that the Federal government, as the nation’s largest
employer, must lead by example. The President asked the Vice President to oversee the
Federal government's hiring initiative in which Federal agencies have committed to
directly hire at least 10,000 welfare recipients in the next four years. Already, the
federal government has hired nearly 2,000 welfare recipients, achieving in six
months nearly 20 percent of the President’s goal. As a part of this effort, the White
House pledged, and has already hired, six welfare recipients.

Enforcing Child Support — 50% Increase in Collections: The Clinton Administration
collected a record $12 billion in child support in 1996 through tougher enforcement, an
increase of $4 billion, or nearly 50 percent, since 1992. Not only are collections up, but
the number of families that are actually receiving child support has also increased. In
1996, the number of child support cases with collections rose to 4 million, an increase of
43 percent, from 2.8 million in 1992. And paternity establishment, often the first crucial
step in child support cases, has dramatically increased. In 1996, the number of .
paternitics established rose to nearly 1 million, almost double, from 516,000 in 1992,

Making Deadbeat Parents Pay: The President’s unprecedented and sustained
campaign to make deadbeat parents pay is working. In addition to tougher enforcement
including a strong partnership with states, President Clinton has taken executive action
including: directing the Treasury Department to collect past-due child support from
Federal payments including Federal income tax refunds and employee salaries; taking
steps to Federal deny loans to any delinquent parents; issuing an executive order making
the Federal government a model employer in the area of child support enforcement. The
President also directed the Attorney General to submit legislation that strengthens the
Child Support Recovery Act by prosecuting more parents who take egregious actions to
avoid paying child support. And most significantly, the welfare reform law contains
tough child support measures that President Clinton has long supported including: a
national new hire reporting system; streamlined paternity establishment; uniform
interstate child support laws; computerized state-wide collections; and tough new
penalties. These five measures are projected to increase child support collections by an
additional $24 billion over the next ten years, but first, all states must enact the state laws



| Automated Records Management System
to implement these tough new rules. Hex~Dump Cenversion

Breaking the Cycle of Dependency — Preventing Teen Pregnancy: Significant
components of the President’s comprehensive effort to reduce teen pregnancy became law
when the President signed the 1996 Personal Responsibility Act. The law requires
unmarried minor parents to stay in school and live at home or in a supervised setting;
encourages "second chance homes" to provide teen parents with the skills and support
they need; and provides $50 million a year in new funding for state abstinence education
activities. Since 1993, the Clinton Administration has supported innovative and
promising teen pregnancy prevention strategies; HHS-supported programs already reach
about 30 percent or 1,410 communities in the United States. As part of this effort, the
National Campaign to Prevent Teen Pregnancy, a private nonprofit organization, was
formed in response to the President’s 1995 State of the Union.  Notably, data shows we
are making progress in reducing teen pregnancy -- teen births have fallen four years in a
row, by 8 percent from 1991 to 1995.

BALANCED BUDGET HELPS MOVE PEOPLE FROM WELFARE TO WORK

$3 Billion to Help Move 1 Million People from Welfare to Work: Because of the
President’s leadership, the balanced budget includes the total funding requested by the
President for the creation of his $3 billion Welfare to Work Jobs Challenge fund. This
program will help states and local communities move long-term welfare recipients into
lasting, unsubsidized jobs. These funds can be used for job creation, job placement and
job retention efforts, including wage subsidies to private employers and other critical
post-employment support services. The Department of Labor will provide oversight but
most of the dollars will be placed, through the Private Industry Councils, in the hands of
the localities who are on the front lines of the welfare reform effort. In addition, 25
percent of the funds will be awarded by the Department of Labor on a competitive basis
to support innovative welfare to work projects.

A Welfare-to-Work Tax Credit for Employers: This tax credit will give employers an
added incentive to hire long-term welfare recipients by providing a credit equal to 35
percent of the first $10,000 in wages in the first year of employment, and 50 percent of
the first $10,000 in wages in the second year, paid to new hires who have received
welfare for an extended period. The credit is for two years per worker to encourage not
only hiring, but also retention.
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RESTORING FAIRNESS AND PROTECTING THE MOST VoL RRBLE

The President made a commitment last year to fix several provisions in the welfare reform law
that had nothing to do with moving people from welfare to work. After months of continuous
refusals by the Congressional leadership to consider these changes, the President fought for and
ultimately was successful in ensuring that the balanced budget protects the most vulnerable.

. Protects Immigrants Who Become Disabled and Those Currently Receiving
Benefits: The balanced budget restores$11.5 billion in SSI and Medicaid benefits for
legal immigrants. The new law protects those immigrants now receiving assistance, .
ensuring that they will not be turned out of their apartments or nursing homes or
otherwise left destitute. And for immigrants already here but not receiving benefits, the
balanced budget does not change the rules retroactively. Immigrants in the country as of
August 22, 1996 but not receiving benefits at that time who subsequently become
disabled will also be fully eligible for SSI and Medicaid benefits.

. Helps People Who Want to Work but Can’t Find a Job: The balanced restores $1.5
billion in food stamp cuts. Last year’s welfare reform bill restricted food stamps for
able-bodied childless adults to only 3 out of every 36 months, unless they were working. -
This move ignored the fact that finding a job often takes time. The budget bill provides
funds for an estimated 235,000 work slots over 5 years and food stamp benefits to those
who are willing to work but, through no fault of their own, have not yet found
employment. The balanced budget allows states to exempt up to 15 percent of the food
stamp recipients (70,000 individuals monthly) who would otherwise be denied benefits as
a result of the “3 in 36" limit.

. Protects Children by Keeping the Medicaid Guarantee: The balanced budget
preserves the Federal guarantee of Medicaid coverage for the vulnerable populations who
depend on it, and contains additional investments to extend coverage to uninsured
children. It also ensures that 30,000 disabled children losing SSI because of the new
tighter eligibility criteria keep their Medicaid coverage.

10/23/97
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STATES ARE SUCCEEDING IN REFORMING ELFARE

Many states have accepted the significant responsibilities in the welfare reform law and are using the
greater flexibility to reform welfare. State strategies are making a real difference in the success of
welfare reform, specifically in moving recipients from welfare to work, child care and transportation. .
Here are a few examples:

WELFARE TO WORK

Massachusetts and Pennsylvania Have Welfare-to-Work Tax Credits for Employers:
According to a report from the National Governors’ Association, Pennsylvania rewards
employers for participating in their Employment Incentive Program (EIP) by providing up to
$5,100 in state tax credits for each welfare recipient an employer hires. The employer can earn
$1,500 of the possible tax credit by paying for or providing child care to the welfare recipients
hired. The welfare recipient must be employed for at least one year for the employer to receive
the financial incentives. Under Massachusetts' Full Employment Program, employers are
entitled to an excise tax credit of $100 per month for each FEP employee hired; they can also
receive wage subsidies of $2.50 per hour for up to nine months.

Thirty-six States Are Using Welfare Checks to Subsidize Paychecks: 36 of the 50 states are
using welfare checks to subsidize private employment. All states except Alabama, Connecticut, -
Idaho, Illinois, Iowa, Kansas, Louisiana, Maryland, Minnesota, Nebraska, Nevada, New
Mexico, Tennessee, and Utah subsidize employment.

'CHILD CARE

24 States Are Increasing Their Spending Beyond What Is Needed to Match New Federal
Child Care Funds: According to a survey by the American Public Welfare Association (the
state welfare directors), 24 states plan to spend more of their own dollars than they need to in

“order to match the new federal child care funds. These 24 states are: Alaska, Arizona,

Arkansas, California, Connecticut, Delaware, Georgia, Illinois, Indiana, Iowa, Maine,
Massachusetts, Minnesota, Missourt, Montana, Nebraska, New Jersey, North Carolina, Ohio,
Oregon, Tennessee, Vermont, Washington State and Wyoming. '

Several States Have Seamless Child Care Systems: Illinois, Michigan, and Washington are
examples of states that provide child care subsidies based on income, not whether a parent used
to be on welfare or not. '

TRANSPORTATION

Michigan, Kentucky and Wisconsin Are Addressing the Transportation Challenges of

Welfare Reform: Michigan and Wisconsin are tackling the transportation barriers many
welfare recipients face. Because few families receiving public assistance own automobiles, it
is often challenging getting workers to jobs in the outlying suburban areas. Michigan’s
Suburban Mobility Authority for Regional Transportation provides bus patrons with a ride from
their stop to their work site. Wisconsin developed “Job Ride” in 1989 creating an innovative
van pool system. Kentucky’s “Empower Kentucky” initiative is integrating the transportation
programs of four cabinet departments to improve transportation for underserved areas of the
state.

Connecticut is Using Welfare Block Grant Dollars to Fund Transportation: In
Connecticut, the Governor has committed to using $2.2 million of the state’s Temporary
Assistance for Needy Families (TANF) dollars for transportation services for public transit
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operators across the state to provide new transportation services to move welfare recipients to
work.
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Unions Sue Over Tobacco-Related Health Expenses

Union attorneys borrow a page from state suits filed by attorneys general.
BY BOB VAN VORIS
NATIONAL LAW JOURNAL STAFF REPORTER

The National Law Journal (p. A01)
Monday, October 27, 1997

WHEN NEGOTIATORS SAT down to carve up $368.5 billion in tobacco
industry ‘

spoils this spring, Washington, D.C., lawyer Robert J. Connerton was
not invited. But '

Mr. Connerton, who says he represents more than 23 million union
members, may

soon find himself right in the middle of the tobacco debate.

In April, Mr. Connerton's firm, Connerton & Ray, began filing
statewide class actions .

against the tobacco industry to recover money spent on
tobacco-related diseases by

union health care trust funds. The cases, modeled after Medicaid
cost-recovery suits :

brought by 40 attorneys general, have been filed in 28 states, with
ore expected soon. )

"I would characterize them as sort of knock-offs of the [attorney
general] cases," says .

Thomas F. McKim, a lawyer for R.J. Reynolds Tobacco Co., the
second-largest

cigarette manufacturer in the United States.

The description is not entirely unjust. The causes of action are very
similar, and some of

the health care funds' ccurt papers appear to borrow generously from
the attorney .

general complaints. There are worse examples to follow, however.

The attorney general actions have forced unprecedented concessions
from the tobacco

industry, including settlements in Mississippi and Florida of $3.6
billion and $11.3 )

billion, respectively.
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The funds' lawyers dismiss the idea that the attorneys general have
an exclusive right to .

pursue the industry in this fashion. On the contrary, they say, the
more parties working

against Big Tobacco, the better.

A Mixed Cast

In contrast to the so-called Castano group--a Who's Who of
plaintiffs' lawyers that

filed smokers' c¢lass actions across the country and participated in
the global settlement

talks--an unusual mix of litigators, labor lawyers and specialists in
ERISA and trust

funds are representing the health care funds.

Mr. Connerton's firm, which employs just 13 lawyers and three
lobbyists, is best

known for its expertise in labor and employee-benefits issues,
although at least two )

partners have litigated toxic-tort cases. Consequently, Connerton &
Ray has enlisted

as co-counsel, among others, two New York-based litigation firms,
Weitz &

Luxenberg P.C. and Milberg Weiss Bershad Hynes & Lerach L.L.P.

The funds they represent provide medical coverage for people employed
by small firms

or who work at trades like construction, in which workers frequently
move from

employer to employer. Employers under collective bargaining
agreements provide the

money for the funds, which are administered by boards divided equally
between union

and industry representatives.

Federal law prevents the funds from spending money on anything other
than members’

health care and administrative expenses. As a result, fund lawyers
say, any money

recovered from the tobacco industry will go directly to union
members' health care.

"There is a far more direct relationship between payment of union
members' medical

expenses than between an [attorney general]l and [a state's]
citizens," says Melvyn I.

Weiss, of Milberg Weiss.

Mr. Connerton says the funds also spend a greater proportion of their
total payments

on smoking-related illnesses than de the state Medicaid funds. "The
class of people we

represent is exactly the group [the tobacco companies] have been targ
eting," says Mr. '

Connerton. He quotes statistics suggesting that the blue-collar
workers participating in ‘

union health care funds are more likely to smoke--and smoke
heavily--and less likely . '

to quit than the average American. He says the annual cost of
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treating smoking-related
diseases among participants in union health care funds nationwide is

- $3.3 billion--a cost

he believes Big Tobacco should bear.
Genesis of the Union Suits

In the fall of 1996, says Mr. Connerton, faced with the example of
state attorneys '

general suing to recoup Medicaid funds paid to treat sick smokers, he
determined that

his union clients could go after the tobacco industry on a similar
theory. But complaints

could not be filed until the spring, after fund trustees--who
typically meet only four

times a year--had a chance to consider the litigation and give Mr.
Connerton a green

light.

- "All of a sudden, we started reading in the newspapers about the
possibility of a
settlement, and we started hearing we were going to be cut out," says
Steven E.
Fineman, of Weitz & Luxenberg, which signed on as co-counsel with.
Connerton &
Ray in six eastern states and the District of Columbia. The group
hustled to get as many
cagses filed as possible in an effort to keep the funds from being
shut out, he says. By
June 20, the day the global proposal was announced, they had filed in
11 states. Their .
fears of being cut out were justified. If enacted by Congress as is,
the global settlement
would effectively doom the health care fund cases, ending class
actions, outlawing
punitive damages and imposing other restrictions that would make the
suits nearly :
impossible to try, much less win.

Conversely, the fund cases threaten to unravel the proposed
settlement. "To sell the :

deal, they have to keep all other comers away from the door," says
Victor J. Van

Bourg, of Van Bourg, Weinberg, Roger & Rosenfeld, in Oakland, Calif.
The firm is

co-counsel on the first health care fund case, filed in California in
April. Van Bourg

Weinberg is also co-counsel in cases brought in Arizona and Hawaii.

"I'm not looking to blow up a settlement the others have worked out,"
says Mr. Weiss.

"I think the tobacco industry has more ability to- pay than the $368
billion reflects. That

5368 billion is really just a drop in the bucket." R. J. Reynolds'
Mr., McKim says the

health care fund suits are unlikely to affect any global resolution.

" "T don't think they're a

threat to the settlement," he says. "They have so little legal

merit."
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So far, none of the cases has progressed far enough for its merits to
be tested. Those in

Washington, Oregon and California are the furthest along, but no
judge has decided )

whether a class can be certified.

Army of Lobbyists

On the legislative front, four lobbyists are working to ensure that
the funds are not shut

out by a global settlement. And lawyers involved in- the funds'
tobacco cases have met

with members of Congress and Clinton administration officials. They
will have to speak

loudly to be heard over the army of lobbyists pushing the proposed
global settlement )

on behalf of the tobacco industry, the attorneys general and some
plaintiffs' lawyers.

"The tobacco lobby has hired almost every lobbyist in town. If I have
any unemployed '

friends, I send them over," says Mr. Connerton.

The union fund lobbyists appear to be making some headway. Sen. Frank
Lautenberyq,

D-N.J., has made comments indicating support. So has Minnesota's
Attorney General

Hubert H. Humphrey III, an outspoken critic of the global pact.

Many cities and counties, like the health care funds, were frozen out
of the negotiations

and stand to have their cases eliminated if the global settlement is
enacted without .

change. Sixteen California cities and counties, including San Fran
cisco and Los

Angeles, have sued the tobacco industry. Lawsuits have also been
brought by New .

York, Erie County, N.Y., and Cook County, Ill. Birmingham, Ala., has
filed a federal

class action on behalf of cities and counties nationwide.

Like lawyers for the cities and counties, those representing the
funds predict that any . '

legislative settlement cutting them out will be vulnerable to
challenge on appeal. "They

want to eliminate our lawsuits without giving us a penny," says Mr.
Van Bourg. ’

"Downright un-American, I say."I

Page 4 of 4
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We're very close to confirming the VP's tobacco forums: Nov. 17 in Chicago
and Dec. 16 in Seattle. He is also doing a mini-forum in Waterloo, Towa
this Saturday (Oct. 25). Thanks.
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By way of follow up on the AG prefering option 1, what steps do we need to *
take? Orle option would be to push DOJ/OMB to come up with a realistic

cost estimate and then draft a brief memo for the President before this

ball moves further down the public tracks. Alternatively, we could let
things go a little further in the vetting with Kennedy. Thanks again for
the HUD idea.
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please page/call me in the merning (by 8:45) if you have changes.

PRESIDENT WILLIAM J. CLINTON
REMARKS BEFORE NATICNAL BOARD FOR
PROFESSIONAL TEACHING STANDARDS
THE WHITE HOUSE

OCTOBER 24, 1997

Acknowledgments: Sec. Riley, Rebecca Palacios [Puh- LAY-see-ohs], Members
of Congress
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I want to congratulate Governor Hunt on ten successful years at
the helm of this very important organization. Because of you and the work
of the National Board for Professional Teaching Standards, more teachers
are being challenged to fulfill their greatest potential as teachers and,
just as important, being rewarded for their innovation and commitment to
our children.

And I know if anyone is up to the task of filling Governor Hunt(l,s
shoes, itll,s Barbara Kelley. She has worked tirelessly to improve
education in her home state of Maine and has already served the National
Board very well as its vice-chair. Barbara, I have to say, youl,ve drawn
quite a crowd for your first day on the job.

8ix years ago, I challenged America to envision a bold course for our
country in the 21st Century -- to make the American Dream come alive for
every person responsible enough to work for it, to keep our country the
worldll, s strongest force for peace and freedom and prosperity, to bring
our people together across all the lines that divide us, into one America.

Together, well, ve made great progress -- our economy is growing,
crime is down, our social fabric is mending. But we have much more to
do. Every one of you here is engaged in the most important task our
country faces -- providing all of our children the world-class education
they need to make the most of their lives in the next century. The future
rests in your hands -- and in the hands of teachers just like you.

As you know, meeting this challenge wond,t be easy. No gquick-fix
will fix our schools. No single gimmick will give our children the
education they are counting on. Instead, we need patient progress and
comprehensive reform. My Administration is fighting to raise academic and
teaching standards, to bring more choice and competition intoc public
education, to equip our classrooms with the latest technology, and to
empower parents to take active roles in their children(],s education.

I have called on all Americans to work with me to make sure that
every eight-year old can_read, every 1l2-year old can log onto the
Internet, every 1l8-year old can go to college, and all Americans can keep
learning throughout a lifetime.

The historic balanced budget I signed last summer brings us closer
to these goals, throwing open the doors of the college even wider through
education IRAs, expanded Pell Grants, Hope Scholarships and other tax
credits. The budget will also go a long way toward completing our mission
to connect every classroom and library to the Internet by the year 2000.

But these things will mean little unless our children master the
basics. I am committed to setting high national standards of academic
excellence and voluntary tests in fourth grade reading and eighth grade
math. Through national standards, our parents and teachers can make sure
that their children gain the skills they need to thrive in our global
economy. And I thank Governor Hunt for being one of.the first Governors
to support national standards.

And we must work through American Reads to send an army of
volunteer reading tutors into our schools to help every child read
independently by the end of third grade. 1I0,d like thank Congress for
taking the first step toward making this idea a reality.

Raising the quality of teaching is an essential part of my
comprehensive plan. As we all know from experience, a single
extracrdinary teacher can literally change a childd,s life, providing him
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or her with the inspiration and the tools to fulfill his most cherished
dreams.

We must reward excellence in teaching and national board
certification defines excellence. That is why I have asked Congress for
$105 million over the next five years to help 100,000 teachers earn board
certification as master teachers. Think of the difference one master
teacher -- one of you -- can make in each school across our country. T
know that if we can get at least one master teacher in every school, then
that one teacher can inspire colleagues, revitalize classrooms, and
challenge our children to reach higher than ever.

All across America, states, school districts and businesses are
already stepping up to the challenge. Eight states and many local school
systems offer board certified teachers higher salaries. Last month, the
Los Angeles Unified Schocl District and the United Teachers of Los Angeles
agreed to reward board certified teachers with a 15 percent raise. And
just a few days ago, the McGraw-Hill company joined forces with the New
York City Board of Education, the United Federation of Teachers, and New
York University to prepare more teachers for board certification. .

These public-private partnerships are crucial to our schools. I
call every state, every school board, every business to help our teachers
become master teachers. Our students can only reach high standards if our
teachers do. ' )

And as the National Board continues to define "what teachers
should know and be able to do,” I urge you to make the effective use of
technology an important part of these standards. OQur teachers should be
as comfortable with a computer as they are with a chalkboard.

Finally, we must challenge more of our finest young people to
consider teaching as a career. I call upon Congress to support my
proposal for a $350 million scholarship program modeled on the National
Medical Service Corps. The scholarship will pay for a talented young
personl, s education in exchange for a promise to teach children growing up
in our most underprivileged communities. And it will strengthen teacher
training in those colleges that work directly with inner city and poor
rural schools. ’ :

So I thank all of you for the important work you do every day on
behalf of our children. Every one of you made a decision that you would
give yourselves to the next generation, that you would prepare America for
tomorrow. Henry Adams once said that O&Our teachers affect eternity; they
can never tell where their influence stops.08 But we know where it begins
-- with each child whose life is enriched by your talents and dedication.
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TO: William R. Kincaid {( CN=William R. Kincaid/OU=0PD/O=EOP @ EOP. [ OPD ] )
READ : UNKNOWN

TO: Christopher C. Jennings { CN=Christopher C. Jennings/QU=0PD/O=EQOP @ EOP [ OPD ]
READ : UNKNOWN

TO: Diana Fortuna ( CN=Diana Fortuna/QU=0PD/0O=EOP @ EOP [ OPD ] )
READ : UNKNOWN

TCG: Michael Cohen ( CN=Michael Cohen/OU=0PD/0O=EOP @ EOP [ OFPD ] )
READ ; UNKNOWN

TO: Sarah A. Bianchi ( CN=Sarah A. Bianchi/OU=0OPD/0O=EOP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Essence P. Washington ( CN=Essence P. Washington/OU=0PD/O=EOP @ EOP [ OPD ] )
READ ; UNKNOWN

2

TO: Leanne A. Shimabukuro { CN=Leanne A. Shimabukuro/0OU=0PD/O=EOCP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=OPD/O=ECP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Nicole R. Rabner ( CN=Nicole R. Rabner/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Tanya E. Martin ( CN=Tanya E. Martin/OU=0PD/O=EQP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Jennifer L. Xlein ( CN=Jennifer L. Klein/OU=0OPD/O=EQP @ EOP [ OPD ] )}
READ : UNKNOWN -

TO: Elena Kagan { CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD ] )
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- READ : UNKNOWN

TO: Thomas L. Freedman ( CN=Thomas L. Freedman/OU=0FD/O=ECP @ EOP [ OPD ] )
READ : UNKNOWN :

TO: Laura Emmett ( CN=Laura Emmett/QU=WHO/O=EQP @ ECP [ WHO ] )}
READ : UNKNOWN

TO: Jose Cerda III ( CN=Jose Cerda III/OU=0PD/O=EOP @ EOP [ OPD ] }
READ : UNKNOWN

TO: BALDERSTCON_ A ( BALDERSTON A @ Al @ CD @ LNGTWY [ UNKNOWN ] ) (OPD)
READ : UNKNOWN '

TEXT:

Friday is Elizabeth Stock's last day. After extending her White House
fellowship to work on the Vice President's Computers for Learning Kickoff
-- being held Friday at the Washington Monument -- she will be shortly
leaving for New York.

You are all invited to festivities in honor of her White House service and
the Computers for Learning Kickoff -- today, Friday, in the Indian Treaty
rocm starting at 3:30 pm.



i
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RECORD TYPE: PRESIDENTIAL {NOTES MAIL)

CREATOR: Russeli W. Horwitz ( CN=Russell W. Horwitz/OU=OPD/O=EOP [ OPD ] )
CREATICN DATE/TIME:23-0CT-1997 12:33:57.00 |

SUBJECT: Homeownership Materials:

TO: Marc A. Silverman ( CN=Marc A. Silverman/OU=OPD/O=EOP @ EOP [ OPD 1 )
READ : UNKNOWN

TO: Mark D. Neschis { CN=Mark D. Neschis/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN .

TO: Elliot J. Diringer { CN=Elliot J. Diringer/OQU=CEQ/C=EOP @ EOP [ CEQ ] )
READ : UNKNOWN '

TO: Roberta W. Greene ( CN=Roberta W. Greene/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN )

TO: Marsha E. Berry ( CN=Marsha E. Berry/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Andrei H. Cherny ( CN=Andrei H. Cherny/O:OVP @ OVP [ UNKNOWN ] )
READ : UNKNOWN

TO: Neera Tanden ( CN=Neera Tanden/OU=WHO/O=EOP @ EOP [ WHO ] ) -
READ : UNKNOWN

TO: Michael V. Terrell ( CN=Michael V. Terrell/OU=CEQ/O=ECP @ EOP [ CEQ ] )
READ : UNKNOWN

TO: Christopher F. Walker ( CN=Christopher F. Walker/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Jonathan H. Schnur ( CN=Jonathan H. Schnur/O=0VP @ OVP [ UNKNOWN ] )
READ ;: UNKNOWN

TO: Barbara Chow { CN=Barbara Chow/QU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Robert M. Shireman ( CN=Robert M. Shireman/OU=0PD/O=EOP @ EOP [ OPD ] )
READ ;: UNKNOWN

TO: Emil E. Parker ( CN=Emil E. Parker/OU=OPD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Virginia N. Rustique ( CN=Virginia N. Rustique/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Daniel C. Tate ( CN=Daniel .C. Tate/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN ' C

TO: Roger V. Salazar {( CN=Roger V. Salazar/0O=0VP @ OVP [ UNKNOWN ] )
READ : UNKNOWN ’

TO: Virginia M. Terzano { CN=Virginia M. Terzano/O=OVP @ OVP [ UNKNOWN ] )
READ : UNKNOWN :

TO: Karen E. Skelton ( CN=Karen E. Skelton/OU=WHO/O=EQOP @ EOP [ WHO ] )
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READ : UNKNOWN

TO: Minyon Moore { CN=Minyon Mcore/QOU=WHO/O=EOP @ EOP [ WHO ] )
READ ; UNKNOWN

TO: Lynn G. Cutler ( CN=Lynn G. Cutler/OU=WHO/C=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Joseph M. Wire { CN=Joseph M. Wire/OU=CMB/O=EOP @ ECP [ OMB ] )
READ : UNKNOWN

TO: William H. White Jr. ( CN=William H. White Jr./OU=WHO/O=EOP @ EOP [ WHO 1 )
READ : UNKNOWN

T0: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=OPD/O=ECP @ EOP [ OPD ] )
READ : UNKNOWN ,

TO: Barbara D. Woolley ( CN=Barbara D. Woolley/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Charles R. Marr ( CN=Charles R. Marr/OU=0PD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Sara M. Latham ( CN=Sara M. Latham/OU:WHO/O:EOP @ EOP [ WHO 1 )
READ : UNKNOWN

TO: Kathleen M. Wallman ( CN=Kathleen M. Wallman/OU=WHO/0O=EOP @ EOP [ WHO ] )
READ ; UNKNOWN

TO: Lisa M. Kountoupes ( CN=Lisa M. Kountoupes/OU=OMB/O=EOP @ EOP [ OMB ] )
- READ : UNKNOWN

TO: Michael Waldman ( CN=Michael Waldman/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN '

TO: Daniel K. Tarullo ( CN=Daniel K. Tarullo/0OU=0PD/O=EOP @ EOP [ OFPD ] )
READ : UNKNOWN

TO: Douglas B. Sosnik ( CN=Douglas B. Sosnik/OU=WHO/O=EQOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Joshua Silverman ( CN=Joshua Silverman/QU=WHQO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Alice E. Shuffield ( CN=Alice E. Shuffield/OU=CMB/O=EOP @ EOP [ OMB ] )
READ : UNKNOWN

TO: Laura D. Schwartz ( CN=Laura D. Schwartz/OU=WHO/O=EQP @ EOP [ WHO ] )
. READ : UNKNOWN : ’

TO: Stacey L. Rubin { CN=Stacey L. Rubin/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Dorothy Robyn ( CN=Dorcthy Robyn/OU=0PD/0=EOP @ EQP [ OPD ] )
READ ; UNKNOWN :

"TO: Bruce N. Reed ( CN=Bruce N. Reed/0QU=0PD/0O=ECP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Victoria Radd ( CN=Victoria Radd/OU=WHO/O=EOP @ EOP [ WHO ] )
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READ : UNKNOWN

TO: John Podesta ( CN=John Podesta/OU=WHO/O=EQP @ EOP { WHO ] )
READ : UNKNOWN

TO: Peter R. Orszag ( CN=Peter R. Orszag/OU=OPD/O=EOP @ EQP [ OPD ] )
READ : UNKNOWN

TO: Bob J. Nash ( CN=Bob J. Nash/OU=WHO/O=ECP @ EOP [ WHO ] )
READ : UNKNOWN

' TO: Janet Murguia { CN=Janet Murguia/OU:WHQ/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN -

TO: Linda L. Moore ( CN=Linda L. Moore/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Anne E. McGuire ( CN=Anne E. McGuire/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Cathy R. Mays ( CN=Cathy R. Mays/OU=OPD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Sylvia M. Mathews ( CN=Sylvia M. Mathews/OU=WHO/O=EOP @ EOP [ WHO 1 )
READ : UNKNOWN :

TO: Bruce R. Lindsey ( CN=Bruce R. Lindsey/OU=WHO/O=ECP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Ann F. Lewis ( CN=Ann F. Lewis/OU=WHO/O=EQOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Jeanne Lambrew ( CN=Jeanne Lambrew/OU=OPD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN ’ .

TO: Charles Konigsberg ( CN=Charles Konigsberg/OU=OMB/O=EOP @ EOP [ OMB ] )
READ : UNKNOWN

TO: Thomas A. Kalil {( CN=Thomas A. Kalil/OU=OPD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Christopher C. Jennings ( CN=Christopher C. Jennings/OU=0PD/O=EOP @ EOP [ OPD ]
READ : UNKNOWN

TO: Katherine Hubbard ( CN=Katherine Hubbard/OU=WHO/O=EQOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Nancy V. Hernreich ( CN=Nancy V. Hernreich/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN N

TO: Lawrence J. Haas ( CN=Lawrence J. Haas/OU=OMB/O=EQOP @ EOP [ OMB ] )
READ : UNKNOWN

TO: Julia R. Green ( CN=Julia R. Green/OU=WHO/O=EQP @ EQOP [ WHO ] )
READ : UNKNOWN

TO: Jason'S. Goldberg ( CN=Jascn S. Goldberg/OU=WHO/O=EOP @ EOP [ WHO ] f
READ : UNKNOWN

TO: Diana Fortuna { CN=Diana Fortuna/OU=0PD/O=EOP @ EOP [ OPD ] )
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READ : UNKNOWN

TO: Rahm I. Emanuel ( CN=Rahm I. Emanuel/QU=WHO/O=ECP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Ann T. Eder ( CN=Ann T. Eder/OU=WHO/0=EQOP @ EOP [ WHO ].)
READ : UNKNOWN

TO: Suzanne Dale ( CN=Suzanne Dale/OU WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Michelle Crisci ( CN=Michelle Crisci/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Steven A. Cohen ( CN=Steven A. Cohen/OU=WHO/O=EOP [ WHO ] )
READ : UNKNOWN

TO: Paul R. Carey ( CN=Paul R. Carey/QU=WHO/O=EQP @ EGP [ WHO ] )
READ : UNKNOWN

TO: Phillip Caplan ( CN=Phillip Caplan/OU=WHO/O=EOP @ EQP [ WHO ] )
READ : UNKNOWN

TO: Susan A. Brophy ( CN=Susan A. Brophy/OU=WHO/O=ECP @ EOP [ WHO ] )}
READ : UNKNOWN

TO: Erskine B. Bowles ( CN=Erskine B. Bowles/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Kris M Balderston ( CN=Kris M Balderston/OU;WHO/O EOP @ EOP [ WHO ] )
READ: UNKNOWN

TO: Barxry B. Anderson ( CN=Barry B. Anderson/OU=CMB/0O=EOP @ EOP [ OMB ] )
READ : UNKNCWN

TO: Joshua Gotbaum ( CN=Joshua Gotbaum/QU=0MB/Q=EQP @ EOP [ OMB ] )
READ : UNKNOWN .

TO: Jonathan Orszag ( CN=Jonathan Orszag/OU=0OPD/O=EOP @ EOP [ OPD 1)
READ : UNKNOWN

TO: Laura Emmett ( CN=Laura Emmett /OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Noa A. Meyer ( CN=Nca A. Meyer/OU=WHO/O=EOP @ EOP [ WHO 1 )}
READ : UNKNOWN

TO: Sky Gallegos ( CN=Sky Gallegos/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Paul E. Begala ( CN=Paul E. Begala/OU=WHO/O=EQP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Glen M. Weiner ( CN=Glen M. Welner/OU WHO/O=EOP @ EQP [ WHO ] )
READ : UNKNOWN

TO: Ruby Shamir ( CN=Ruby Shamir/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN '

TO: Darby E. Stott ( CN=Darby E. Stott/CU=WHO/O=EOP @ EOP [ WHO ] )
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READ : UNKNOWN

TO: Christopher R. Ulrich ( CN=Christopher R. Ulrich/0=0VP @ OVP [ UNKNOWN ] )
READ : UNKNOWN

TO: Ananias Blocker III ( CN=Ananias Blocker III/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Robin J. Bachman ( CN=Robin J. Bachman/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Leanne A. Shimabukuro { CN=Leanne A. Shimabukurc/OU=0PD/O=EQP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Elizabeth R. Newman ( CN=Elizabeth R. Newman/OU=WHO/O=EOP @ EOP [ WHO 1 )}
READ : UNKNOWN

TO: Mickey Ibarra ( CN=Mickey Ibarra/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Anne H. Lewis ( CN=Anne H. Lewis/OU=0PD/O=EQOP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Lorraine A. Voles ( CN=Lorraine A. Voles/O=0VP @ OVP [ UNKNOWN ] }
READ : UNKNOWN

TO: Jeffrey A. Forbes ( CN=Jeffrey A. Forbes/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Craig T. Smith ( CN=Craig T. Smith/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Christopher J. Lavery ( CN=Christopher J. Lavery/OU=WHO/O=EQP @ EOP [ WHO ] )
READ : UNKNOWN '

TO: Lisa J. Levin ( CN=Lisa J. Levin/OU=WHO/O=EOP @ EOP [ WHO ] )
"READ : UNKNCWN

TO: Jill M. Pizzuto ( CN=Jill M. Pizzuto/OU=OMB/O=EOP @ EOP [ OMB ] )
READ : UNKNOWN

TO: Aviva Steinberg ( CN=Aviva Steinberg/OU=WHO/O=EQP @ EOP [ WHO ] )
READ : UNKNOWN :

TO: Robert B. Johnson ( CN=Robert B. Johnson/OU=WHC/O0=EQOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Beverly J. Barnes ( CN=Beverly J. Barnes/OU:WHO/O:Eop @ EOP [ WHO 1 )
READ : UNKNOWN

TO: Thomas D. Janenda ( CN=Thomas D. Janenda/OU=WHO/O=ECP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Ronda H. Jackson ( CN=Ronda H. Jackson/OU=WHO/O=EOP @ EOP [ WHO } )
READ : UNKNOWN

TO: Paul J. Weinstein Jr. ( CN=Paul J. Weinstein Jr./OU=0OPD/O=EOP @ EOP [ CPD ] )
READ : UNKNOWN

TO: Barry J. Toiv ( CN=Barry J. Toiv/OU=WHO/O=EOP @ EOP [ WHO ] )
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READ : UNKNOWN

TO: Jordan Tamagni ( CN=Jordan Tamagni/OU=WHO/O=EOP @ EOP [ UNKNOWN ] )
READ : UNKNOWN

TO: Stephen B. Silverman ( CN=Stephen B. Silverman/OU=WHO/O=EOP @ EOP [ WHO ] )
READ ; UNKNOWN

TO: Jake Siewert ({ CN=Jake Siewert/OU=0PD/O=ECP @ EOP [ OPD ] )
READ : UNKNOWN '

TO: David Shipley ( CN=David Shipley/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

T0: Ellen S. Seidman ( CN=Ellen S. Seidman/OU=0PD/0O=EOP @ EOP [ OPD ] )
READ ; UNKNOWN

TO: Steven J. Ronnel ( CN=Steven J. Ronnel/QU=WHO/O=EQOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Christa Robinson ( CN=Christa Robinson/OU=QPD/C=EOP @ EOP [ OPD ] )}
READ : UNKNOWN

TO: Franklin D. Raines {( CN=Franklin D. Raines/OU=CMB/O=EOP @ EOP [ OMB ] )
READ : UNKNOWN

TO: Jonathan Prince ( CN=Jonathan Prince/OU=WHO/O=ECP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Kristen E. Panerali ( CN=Kristen E. Panerali/OU=0PD/0O=EQP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Peter O'Keefe ( CN=Peter QO'Keefe/OU=WHO/O=EQP @ EQOP [ WHO ] )
READ : UNKNOWN

TO: Alison Muscatine ( CN=Alison Muscatine/OU=WHO/O=EQP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Kevin S. Moran ( CN=Kevin S. Moran/QU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Joseph J. Minarik ( CN=Joseph J. Minarik/QU=OMB/O=EOP @ EOP [ OMB ] )
READ : UNKNOWN

TO: Michael D. McCurry { CN=Michael D. McCurry/OU=WHO/O=EQP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Doris O. Matsui ( CN=Doris O. Matsui/OU=WHO/O=EQP @ EOP [ WHO ] )
READ : UNKNOWN ’

TO: Julie E. Mason ( CN=Julie E. Mason/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Jacob J. Lew ( CN=Jacob J. Lew/OU=OMB/O=EOP @ EOP [ OMB ] )
READ : UNKNOWN

TO: G N. Lattimore ( CN=G N. Lattimore/OU:WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Karin Kullman ( CN=Karin Kullman/OU=WHO/Q=EQOP @ ECP [ WHO ] )
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READ : UNKNOWN

TO: Jonathan A. Kaplan ( CN=Jonathan A. Kaplan/OU OPD/O EOP @ EOP [ OFD ] )
READ : UNKNOWN

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP { OPD ] )
READ : UNKNOWN

TO: Peter G. Jacoby ( CN=Peter G. Jacoby/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNCWN ’

TO: John L. Hilley ( CN=John L. Hilley/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Daniel D. Heath ( CN=Dani§l D. Heath/OU=OMB/QO=EOP @ EOP [ OMB ] )
READ : UNKNOWN

TC: Melissa Green ( CN=Melissa Green/OU=OPD/O=EQOP @ EOP [ OPD ] )
READ : UNKNOWN

TO: D. Stephen Goodin ( CN=D. Stephen Goodin/OU=WHO/0=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TC: Ben A. Freeland ( CN=Ben A. Freeland/OU_WHO/O EOP @ ECP [ WHO } )
READ : UNKNOWN

TO: Karen E. Finney {( CN=Karen E. Finney/OU=WHOQ/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: James T. Edmonds ( CN=James T. Edmonds/OU=WHO/O=ECP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Michael Deich ( CN=Michael Deich/QOU=0OMB/O=ECP @ EQP [ OMB ] )
READ : UNKNOWN

TO: Betty W. Currie ( CN=Betty W. Currie/OU=WHO/O= EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Brenda B. Costello { CN=Brenda B. Costello/QU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Michael Cohen ( CN=Michael Cohen/QU=0OPD/O=EQOP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Cheryl M. Carter ( CN=Cheryl M. Carter/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN '

TO: Laura K. Capps ( CN=Laura K. Capps/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Rebecca A. Cameron ( CN=Rebecca A. Cameron/OU=WHO/O=EOP @ EOP [ WHO 1 )
READ : UNEKNOWN

TO: Emily Bromberg ( CN=Emily Bromberg/OU=WHO/QO=EQP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Jill M. Blickstein ( CN=Jill M. Bllcksteln/OU—OMB/O EOP @ ECP [ OMB ] )
READ : UNKNOWN

TO: David S. Beaubaire ( CN=David S. Beaubaire/OU=WHO/O=EOP @ EOP [ WHO ] )



- ARMS Email System | Page 8 0f 97

READ : UNKNOWN

TO: Brenda M. Anders ( CN=Brenda M. Anders/OU=WHO/0O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

b
TO: Lori L. Anderson ( CN=Lori L. Anderson/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TEXT:
fact sheets on all-time high in homeownership rate and Administration
actions to make owning a home easier and more affordable.

e=======z==z=zmc===== ATTACHMENT 1 ======s=m=s==========
ATT CREATION TIME/DATE: 0 00:00:00.00

TEXT: : _
Unable to convert ARMS EXT: [ATTACH.D16]MAIL48787459Q.216 to ASCII,
The following is a HEX DUMP:

FF575043296A0100010A02010000000205000000BB9A0100000200009EE12EQAELFCS59ECBEBD47
4A1D3DF37C1A35A39B559C33A4BE3D9F2C8F3CD4CFASCT709E62593F10C3EA4535A2EFD2FD323A0.
0D1514F211C11F695618221598E360FB10CF5D6A11399CAE0C30BE457684F82EES8A2EAEAGF813
B7ECFE659A46933CF270CB719BAE44DE444745EFD82F9210D8B16F40AAS5712566D326FACBBF7961
E789FD017466D822F6271181942F5C2299192079476EE89B5B10FAF0698C946CCCE6EO2AQ0793DE
AlF4E3FCB61B2CEF1CEDD3743A475722501E2174EFB5C73F17EAE6BAOS3AA3AB580DFC543C9A32
2856CAC25DDS0BDD41DB3CDBD8ESES710B8C4F3EBES89926A533B31BBF9F9CO3DCI1CF30ESF2332
8D14627E34744E5D69356FASB6CD7AFBARG602C0721295FOCFABAG652BC921D79FAFE8D853A148F26
E95B501CFBY8E3CDF22AA0BC81250043FD0294CBASA77DFBSECBC327CD6C44B4782A0DBAD74564
130AD15F349408658444554FE3E196A9D7EBSDACTFAL7E42F23EB61BE1IF0114A0156033508B7E8
D2BEF33FBE72465D4BECCA3A44E90BC36353F9952B002CBFEBO33AE309B7A28AFF65A6EBDF248C
19A274E1BESO3FDO9FARAAO2CC617239AB8BESELIF96A87D250575E3F500645A5451C9FE7TAL171298
48F42A31BAF50F29C295FAFBED4ABC658830183C758D27F1D2AEB4B101518RA369980E46BFC1FAL
8B22CAS3F702006501000000000000000000000B3003000000D7000000861500000B30063000000
C10000005D1600000B3003000000BA0000001E1700000B3003000000B9000000D81700000B3003
000000A2000000911800000B3003000000A2000000331900000B3003000000A2000000D5190000
0B3003000000A2000000771A00000B3003000000CD0O00000191B0O0C000OB300300000098000000ESG
1BO0O0OCB3003000000A40000007E1C00000B300300000079000000221D00000B30030000006B0Q0
0000S9B1D0000OCB30030000006B000C000061E00000B30030000007E000000711E0Q0000CB30030000
007ECOCCCOOEF1E00000B3002000000C10000006D1F00000B3002000000D40000002E2000000B30
02000000E7000000022100000B3002000000FAO00000ES2100000B30020000000D010000E32200
" 000B3002006000020010000F02300000B300200000033010000102500000B300200000046010000
432600000B3002000000C1000000892700000B3002000000D40000004A2800000B3002000000E7
0000001E2500000B3002000000FAC00000052A00000B30020000000D010000FF2A00000B300200°
0000200100000C2C0O0000B3002000000330100002C2D00000B3002000000460100005F2EQ0COOB
3002000000C1L000000A52F00000B3002000000D4000000663000000B3002000000E70000003A31
00000B3002C00000FADD0000213200000B30020000000D0100001B3300000B300200C000200100
00283400000B300200000033010000483500000B3002000000460100007B3600000B30602000000
D1000000C13700000B3002000000E4000000923800000B3002000000F70000007639000000554B
0000004ECCCQQOED3A000009250100000006000000BB3A0000081201000000F6020000C13A0000
0B300200000054000000B73D00000B3002000000540000000B3E00000B3002000000540000005F
3E00000B300200000054000000B33E00000B300200000054000000073F00000B30010000007A00
00005B3F00000B3001000000D900C000DS53F000009310200000005010000AE4000000B3001.00060
00E4000000B3410000090B0200000011000000974200000B30020000003D000000CAB4200000B30
0200000046000000E54200000B30020000006500000002B430000093102000000930000007B4300
000B3001000000B70000000E440000060801000000EC030000C54400000B30070000004F000000C
B148000000452000000002000000004900000B30010000007D000000024200000B300100000078
0000007F4SC0000B3001000C0008D000C00O0OF74900000B3001000000F0000000844RA00000B300100
000CF8000000744BO000O0O0OB3001000000EC0O000006C4C00000B3001000000E8000000584D00000B
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MAKING THE DREAM OF HOMEOWNERSHIP A REALITY:

AMERICA HITS ALL-TIME HIGH HOMEOWNERSHIP RATE
October 23, 1997

Highest Homeownership Rate in American History. In the third quarter of 1997, the
homeownership rate climbed to 66.0 percent from 65.7 percent in the second quarter.  The

homeownership rate is now at its highest level ever. 'The previous record high was 65.8 percent
in the third quarter of 1980.

Largest Increase in Homeownership on Record.  After falling from 65.6 percent in the first quarter
of 1981 to 63.7 percent in the first quarter of 1993, homeownership is on the rise again.  Since
the first quarter of 1993, the homeownership rate has increased from 63.7 percent to 66.0 percent
today -- that’s the largest 4Y2-year rise in homeownership on record.

In 1994, President Clinton, along with the National Partners in Homeownership, set a goal for the nation
1o achieve an all-time high homeownership rate by the year 2000. Today -- a full three years early -- the
Census Bureau reported that in the third quarter of 1997 the homeownership rate climbed to its highest
Here are some of the results from the Census report, as well as other housing-sector statistics:

5.8 Million New Homeowners Under Clinton-Gore Administration. Since the beginning of 1993, the
pumber of homeowners has increased by 5.8 million. In the third quarter of 1997 alone, there were

462,000 new homeowners, and so far in 1997, there have been 1.3 million new homeowners.

Half a Million More African-American Homeowners. The National Partners in Homeownership is
trying to increase housing opportunities for 2/ Americans.  Since established, there have been
523,000 more African-American homeowners. There is still work to be done: African-American
homeownership rate is still far below that of all households (45.8 percent vs. 66.0 percent).

Nearly Half a Million More Hispanic Homeowners. Since the end of 1994, the number of
Hispanic homeowners has increased by 463,000, but the Hispanic homeownership rate is still just
two-thirds of the overall homeownership rate.

12 Million More Families Living in Cities Own a Home. Since the fourth quarter of 1994, the
homeownership rate for families living in cities has increased from 48.2 percent to 50.2 percent --
that translates into 1.2 million more families living in cities who own their own home.

Record-High Home Sales. In August 1997, existing home sales were 16 percent higher than in
January 1993 (4.3 million vs. 3.7 million at an annual rate) --"existing home sales are now at their
highest level on record. [Source: National Association of  Realtors) )

Housing Starts Are Up 24 Percent Since 1993. Housing starts have increased from an annual rate
of 1.2 million in January 1993 to 1.5 million in August 1997 -- that’s an increase of 24 percent.

[Source: Bureau of the Census.]

11 Million New Construction Jobs -- Faster Rate of Growth Than Any Administration Since Truman.
After losing 667,000 jobs in construction during the previous four years, 1.1 million new
construction jobs have been added since January 1993 -- that's a faster annual rate than any other
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Administration since Harry S Truman was President. - [Source; Bureau of Labor Siatistics, Current Employment
Statistics survey.]

PRESIDENT CLINTON’S ECONOMIC STRATEGY HAS HELPED MAKE THE AMERICAN DREAM
A REALITY FOR MILLIONS OF AMERICANS. 1In 1993, President Clinton put in place a three-part
economic strategy: reduce the deficit, invest in the people, and open markets. Lower deficits helped lead
to lower mortgage rates, more jobs, and higher family incomes, which -- along with the National
Homeownership Strategy -- has led to more affordable homes and the highest homeownershlp in
American history.

*  Homes More Affordable Under Clinton-Gore Administration. According to data from the National
Association of Realtors, homes have been more affordable during the Clinton-Gore Administration

than during any other Administration since Richard Nixon was President. [Source: Based on data from the
National Association of Realtors]

*  Cut Deficit 87%. In 1992, the deficit was $290 billion -- a record dollar high.  This year, the
deficit is projected to fall to $37 billion -- the lowest deficit in 24 vears. [Source: OMB]

*  Lowest Mortgage Rates in 30 Years. Experts -- such as Alan Greenspan, Business Week, and
Fortune -- agree that the deficit reduction from the President’s 1993 Economic Plan led to a drop
in long-term interest rates. Mortgage rates have averaged just 7.8 under President Clinton --
lower than under President Reagan (12.8 ), President Bush (9.5 ), or any Administration since
Lyndon Johnson was President.  [Source: Department of Treasury, Office of Economic Policy.] '

- Alan Greenspan, Federal Reserve Board Chairman, 1/31/94 "The actions taken last year to reduce the federal
budget deficit have been instrumental in creating the basis for declining inflation expectations and easing
pressures on long-term interest rates.”

- Business Week, 5/19/97: "Clintor’s 1993 budget cuts, which reduced projected red ink by more than $400 billion
over five years, sparked a major drop in interest rates that helped boost investment in all the equipment and
systemns that brought forth the New Age economy of technological innovation and rising productivity.”

. Fortune, 10/3/94: "[President Clinton's 1993] economic plan helped bring interest rates down, spurring the recovery.”

* Lower Mortgage Rates Saved Families Thousands. According to the New York Times and T
Money magazine, lower interest rates under the Clinton-Gore Administration have saved the l(g

million families who refinanced their home mortgages $1,000 to $2,000 per year, on average.
[Source: New York Times, 8/3/96; Money, 8/96]

* 132 Million New Jobs. The home-building community looks to the job-formation rate in
planning housing production levels. Under President Clinton and Vice-President Gore, the
economy has added 13.2 million new jobs -- a faster annual rate of job growth (2.5 percent per
year) than any Republican Administration since the Roaring 1920s. [Source: Bureau of Labor Staristics.)
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o Unemployment Down to 24-Year Low. In 1992, the unemployment rate was 7.5 percent. In
September 1997, the unemployment rate was down to 4.9 percent -- as low as it’s been in 24
years.  [Source: Bureau of Labor Statistics.}

*  Typical Family Income Up $2,169 since 1993 Since President Clinton’s Economic Plan passed in



1993, median family income has increased from $40,131 in 1993 to $42,300 in 1996 -- that's a
$2,169 increase in income, adjusted for inflation. From 1988 to 1992, median family income fell
$1,795, adjusted for inflation. [Source: Bureau of the Census.]

Consumer Confidence As High As It’s Been In Nearly 30 Years. The Conference Board’s measure
of consumer confidence has more than doubled since President Clinton was elected. Consumer
confidence is now as high as it’s been since 1969. [Source: The Conference Board]
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CLINTON-GORE ADMINISTRATION ACTIONS TO MAKE
HOMEOWNERSHIP EASIER AND MORE AFFORDABLE

National Homeownership Strategy. In 1995, at the request of President Clinton, the
Administration convened the National Partners in Homeownership to carry out a National
Homeownership Strategy. The Partnership, an unprecedented public-private effort, consists
of 65 leading national organizations and 131 local partnerships. All of the key leaders in
housing are a part of this partnership. These Partners have made significant strides in
working together to increase housing production, reduce regulatory barriers, and expand
homeownership opportunities for a/l Americans. A National Homeownership Summit
attended by President Clinton attracted 1,400 people in June 1996; the Partnership launched
a National Homeownership Week in June 1997; and this past year more than 600 events,
such as homebuyer fairs, took place across the country.

Lowered Closing Costs By $1,200 for Qualified First-Time Home Buyers. The Clinton

~ Administration has cut FHA home mortgage insurance premiums four times. One
reduction, applying to all first-time homebuyers with FHA-insured mortgages, will save
homebuyers $200 in closing costs on the average FHA mortgage of $85,000. Another will
save first-time homebuyers in central cities an additional $200. In all, cuts approved by
President Clinton have cut average FHA closing costs for first-time homebuyers by $1,200
around the country and will cut closing costs by $1,400 in central cities. Last year, FHA
provided financing for 800,000 homeowners, many of whom were first-time homebuyers --

. and many of these families would not be homeowners if it were not for the actions taken by
the Clinton Administration.

Making It Easier to Qualify for Mortgage Loans. The FHA has eliminated unnecessary and
overly strict requirements under its loan program that made it difficult for many families to
qualify for mortgage loans. It has also given lenders greater flexibility to make
homeownership possible for more nontraditional borrowers, and has clarified certain
underwriting requirements so they are not applied in a discriminatory manner., With these
improvements, thousands more families are eligible for FHA-insured home loans. It also
streamlined its underwriting criteria, consolidated operations, and improved its performance.
The cost savings from these improvements have resulted in cost savings to consumers.

Penalty-Free IRA Withdrawals for the Purchase of a First Home. The Balanced Budget Act
signed into law by President Clinton in August 1997 expands Individual Retirement
Accounts (IRAs) to allow penalty-free withdrawals for first-time home purchases.
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Capital Gains Exclusion for Homeowners. The tax cut President Clinton signed into law
allows couples to exclude from tax up to $500,000 in capital gains from the sale of a home.
(Single taxpayers could exclude up to $250,000.) This tax cut for homeowners exempts.
over 99 percent of home sales from the capital-gains tax, dramatically simplifying taxes, and
record keeping for more than 60 million homeowners.

Streamlined HOME Program to Help Home Buyers. HUD has streamlined the HOME
Program, helping an additional 23,000 families become home owners in 1996 alone. The
HOME program allocates funds to local jurisdictions and is an important resource for
potential first-time home buyers who may need down-payment assistance or help carrying



the full cost of a mortgage.

- First-Time Homebuyer Tax Credit in Washington, DC. The Balanced Budget agreement
President Clinton signed into law in August 1997 included a $5,000 tax credit for first-time
homebuyers in the District of Columbia.

Helping Localities Convert Abandoned Properties into Homes for Low-Income Families. . HUD
redesigned its Single Family Home Sales program to allow pre-approved nonprofit
organizations and government entities to purchase abandoned HUD-owned properties at
discounted prices. Since the program was created in 1993, more than 6,200 properties have
been sold to non-profits and localities.

Reinventing HUD and the FHA. The FHA has automated its functions, using new technology
and streamlining to serve lenders and home owners more efficiently.  Staff savings from this
process have already exceeded $2.4 million, allowing HUD to function more efficiently with
lower costs. The FHA has also cut from 6-8 weeks to a matter of hours, the length of time it
takes to issue mortgage insurance.

Officer Next Door. In June 1997, the Clinton-Gore Administration established the Officer
Next Door program to stabilize communities and create safe neighborhoods. This program
will enable 2,000 police officers to buy HUD-owned inner-city homes at half price.

Homeownership Zones. The Clinton-Gore Administration has sponsored important
initiatives to revitalize urban neighborhoods and empower residents. In Aprl 1997, HUD
announced that the Homeownership Zone Program will provide $90.8 million in grants and
loan guarantees to six cities. The assistance will help about 2,000 families become owners
of newly built or rehabilitated single-family homes, while attracting new businesses.

Revised Community Reinvestment Act To Emphasize Results, Instead of Paperwork.
The gains under the revised Community Reinvestment Act (CRA) have been substantial.
Since 1993, new commitments for low- and moderate-income loans totaling more than $175
billion -- more than 80 percent of the total loan commitment under CRA since the law was
enacted in 1977. Between 1993 and 1996 mortgage originations for Hispanic Americans
and African-Americans increased 56 percent and 55 percent, respectively -- more than three

- times the 14 percent increase for white borrowers. Since 1993, home loans in low- and
moderate-income geographies increased 33 percent, while gaining only 21 percent in
upper-income geographies.

Instituted Fair Lending Initiatives. The Department of Housing and Urban Development
signed 141 “Fair Housing Best Practices” agreements with real estate industry ieaders such as
mortgage bankers and realtors. In these agreements, the industry leaders pledge to exceed their
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responsibilities under the Fair Housing Act. Moreover, HUD implemented goals for Fannie Mae

and Freddie Mac, two government-sponsored enterprises (GSEs). Between 1993 and 1996,
Fannie Mae and Freddie Mac purchased over one million mortgage made to low- and

moderate-income hornebuyers Close to 450,000 of the GSE loan purchases were for first-time -

homebuyers.



Empowerment Vouchers. The Administration has proposed allowing working families who
receive rental vouchers from HUD under the Section 8 Program to convert rental vouchers into
Empowerment Vouchers that will enable them to buy a home under legislation expected to
become law. Freddie Mac has announced a comm1tment to purchase up to 2,000 of the

mortgages originated by private lenders.
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