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PRESIDENT CLINTON ANNOUNCES CHILD CARE INITIATIVE
January 7, 1998

President Clinton today announced an historic initiative to improve child care for

America’s working families. The President’s FY 1999 budget will include approximately
$20 billion over five years for child care, the largest single investment in child care in the
nation’s history. President Clinton’s initiative responds to the struggles our nation’s
working parents face in finding child care that they can afford, trust, and rely on. The
President’s proposal will help working families pay for child care, build the supply of good
after-school programs, improve the safety and quality of care, and promote early learning.

. Doubles the number of children receiving child care subsidies to more than two
million by the year 2003 by increasing funding for the Child Care and
Development Block Grant by §7.5 billion over § years.

. Increases tax credits for three million working families to help them pay for
child care by investing $5.2 billion over S years in the Child and Dependent Tax
Credit, The President’s proposal also provides a new tax credit for businesses

that offer child care services for their employees.

. Provides after-school care for up to half a million children per year by
expanding the 21st Century Community Learning Center program by $800
million over 5 years to provide funds to school-community partnerships to
establish or expand programs for school-age children.

. Improves child care safety and quality and enhances early childhood
‘development by establishing a new Early Learning Fund as well as supporting
enforcement of state child care health and safety standards, providing '
scholarships to up to 50,000 child care providers per year, and investing in

research and consumer education.

Child Care Block Grant Increase

Child and Dependent Tax Credit Reform
Tax Credit for Businesses

After-School Program

Early Leaming Fund

Head Start Increase

Standards Enforcement Fund

Child Care Provider Scholarship Fund
Research and Evaluation Fund

$7.5 billion over five years
$5.2 billion over five years
$500 million over five years
$800 million over five years
$3 billion over five years
$3.8 billion over five years
$500 million over five years
$250 million over five years
$150 million over five years

ITOTAL:

$21.7 billion over five years
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MAKES CHILD CARE MORE AFFORDABLE FOR WORKING FAMILIES

Doubles the Number of Children Receiving Child Care Subsidies to More than Two
Million. The President proposes to expand the Child Care and Development Block Grant to
help working families struggling to meet the costs of child care. This block grant is the
primary federal subsidy program to pay for child care, enabling low-income parents to work.
Funds are distributed by formula to the states to operate direct child care subsidy programs,
as well as to improve the quality and availability of care. The President’s initiative will
more than double the number of children served from the one million served in FY 95 (the
latest year for which data are available). The President’s budget will increase funding for the
block grant by $7.5 billion (with a match) over five years, which will enable states to provide
subsidies for more than two million children by 2003.

Increases Tax Credits for Child Care for Three Million Working Families. The Child
and Dependent Tax Credit provides tax relief to taxpayers who pay for the care of a child
under 13 or a disabled dependent or spouse in order to work. The credit is equal to a
percentage of the taxpayer’s employment-related expenditures for child or dependent care,
with the amount of the credit depending on the taxpayer’s income. The President’s proposal
increases the credit for families earning under $60,000, providing an additional average tax
cut of $358 for these families and eliminating income tax liability for almost all families with
incomes below 200% of poverty ($35,000 for a family of four) that take the maximum
allowable child care expenses under the law. The President’s budget will include $5.2
billion over five vears to expand the Child and Dependent Care Tax Credit for three million
working families.

Provides New Business Tax Credits. The child care initiative includes a tax credit to
businesses that provide child care services for their employees, by building or expanding
child care facilities, operating existing facilities, training child care workers, reserving slots
for employees at child care facilities, or providing child care resource and referral services to
employees. The credit covers 25% of qualified costs, but may not exceed $150,000 per year.

The President’s budget will include approximately $500 million over five years for these tax
credits.

PROMOTES EARLY LEARNING AND HEALTHY CHILD DEVELOPMENT

Promotes Early Learning. Research shows that children’s experiences in the earliest
years are critical to their development and future success. The President’s proposed
Early Learning Fund provides challenge grants to communities (distributed by states)
to support programs to improve early learning and the quality and safety of child care
for children ages zero to five. Funds may be used for the following activities: providing
basic training to child care providers (including first aid and CPR); connecting individual
child care providers to centers for education and support; assisting child care providers to
meet accreditation and licensing requirements; linking child care providers with health
professionals; reducing group sizes and child-to-staff ratios; and providing home visits,
parent education, and consumer education about child care. The President’s Early Learning
Fund builds on state initiatives such as North Carolina’s Smart Start, which helps North



Carolina’s children enter school healthy and ready to succeed. Smart Start funds a broad
variety of local efforts, including improving staff-to-child ratios, health linkages that have
raised immunization rates, and parent education and mentoring programs to give new parents
support. The President’s budget will include $3 billion over five years for this fund.

Increases Investment in Head Start and Doubles the Number of Children Served by
Early Head Start. Head Start provides early, continuous and comprehensive child
development and family support services, preparing children for a lifetime of learning and
development. The President is committed to reauthorize Head Start and reach one million
children by 2002. The President’s budget will invest $3.8 billion over five years to keep
on track his commitment to serving one million children by 2002, and to double the
number of infants and toddlers in Early Head Start to 80.,000.

IMPROVES THE QUALITY OF CHILD CARE

Steps Up Enforcement of State Health and Safety Standards. Building on the
military’s model child care program, this proposed initiative will fund state efforts to improve
licensing systems and enforce child care health and safety standards, including by increasing
unannounced inspections of child care settings. The President’s budget will include $500
million over five years for this program.

Facilitates Background Checks on Child Care Providers. On the day of the White House
Conference on Child Care, the President transmitted to Congress the National Crime
Prevention and Privacy Compact, which will facilitate effective background checks on child
care providers by eliminating state law barriers to sharing criminal history information for
non-criminal purposes. Although the vast majority of child care providers are dedicated to
the teaching and nurturing of children, one tragedy in child care is too many. Background
checks are an important way to ensure that the people watching our children are fit for this
responsibility.

Increases Scholarships and Training for Child Care Providers. At the White House
Conference on Child Care, the President proposed establishing a Child Care Provider
Scholarship Fund to enable states to provide scholarship funds to students working toward a
child care credential. Eligible child care workers must commit to remaining in the field for
at least one year for each year of assistance received and will earn increased compensation or
bonuses when they complete their course work. The President proposed a federal
investment of $250 million over five years, which will support 50,000 scholarships per year.
The President is also proposing to expand the Department of Labor’s Child Care
Apprenticeship Program to fund the training of child care providers.

Invests in Research. Because too little is known about our child care system, the
President’s budget will increase support for data, research, and evaluation. This research
fund will also support a National Center on Child Care Statistics and a child care hotline that
parents can call to get information about how to find child care in their communities and how
to identify appropriate, quality care for their children. In addition, the research fund will
support demonstration projects to test approaches to help new parents who choose to stay



home to care for their newborns or newly adopted children. The President’s budget will
include $150 million over five years for this fund.

EXPANDS AND STREAMLINES AFTER-SCHOOL CARE

An estimated five million school-age children spend time as “latchkey kids” without adult
supervision during a typical week. Research indicates that during these unsupervised hours
children are more likely to engage in at-risk behavior, such as crime, drugs, and alcohol use.
To meet this pressing demand, the President is proposing a dramatic expansion of
after-school care.

Provides After-School Care for up to Half a Million Children a Year. The President
proposes a dramatic expansion of the 21st Century Community Learning Center Program to
provide start-up funds (with a local match) to school-community partnerships to establish or
expand before- and after-school programs for school-age children. The program increases the
supply of after-school care in a cost-effective manner primarily by funding programs that use
public schools and their existing resources, such as computers, gymnasiums, and sports
equipment. The program also includes a set aside to fund programs run by community
organizations. The President’s budget will request $800 million of entirely new money for
this program. for a total of $1 billion over five years.

Improves Coordination of Federal After-School Initiatives to Help Communities Make
Best Use of Existing Resources. The President will put in place a collaborative effort
involving numerous federal agencies to eliminate duplication and better coordinate federal
funding for after-school programs in three to five pilot cities, including the District of
Columbia.



1.

The President’s Child Care Initiative
January 7, 1998

Internal Questions & Answers

What is the President announcing today?

President Clinton today announced an historic initiative to improve child care for

America’s working families. The President’s FY 1999 budget will include approximately
$20 billion over five years for child care, the largest single investment in child care in the
nation’s history. President Clinton’s initiative responds to the struggles our nation’s
working parents face in finding child care that they can afford, trust, and rely on. The
President’s proposal will help working families pay for child care, build the supply of good
after-school programs, improve the safety and quality of care, and promote early learning,

Doubles the number of children receiving child care subsidies to more than two

- million by the year 2003 by increasing funding for the Child Care and

Development Block Grant by $7.5 billion over 5 years.

Increases tax credits for three million working families to help them pay for
child care by investing $5.2 billion over 5 years in the Child and Dependent Tax
Credit. The President’s proposal also provides a new tax credit for businesses
that offer child care services for their employees.

Provides after-school care for 500,000 children per year by expanding the 21st
Century Community Learning Center program by $800 million over 5 years to
provide funds to school-community partnerships to establish or expand
programs for school-age children.

Improves child care safety and quality and enhances early childhood
development by establishing a new Early Learning Fund as well as supporting
enforcement of state child care health and safety standards, providing
scholarships to up to 50,000 child care providers per year, and investing in
research and consumer education.

Child Care Block Grant Increase $7.5 billion over five years
'|Child and Dependent Tax Credit Reform $5.2 billion over five years
Tax Credit for Businesses $500 million over five years
After-School Program $800 million over five years
Early Learning Fund $3 billion over five years
Head Start Increase $3.8 billion over five years
Standards Enforcement Fund $500 million over five years
Child Care Provider Scholarship Fund $250 million over five years
Research and Evaluation Fund $150 million over five years
|TOTAL: $21.7 billion over five years




2. The President has been in office for five years, Why is he proposing a child care
* initiative now? Is this a new problem?

The child care initiative underscores President Clinton’s commitment to strengthening
America’s families. As the President has said, child care is “the next great frontier if we're
going to make sure all Americans can succeed at home and at work.” (7/28/97) The initiative
that the President announced today builds on the Earned Income Tax Credit, the Family
Medical Leave Act, the Child Tax Credit, the new children’s health insurance program, and a
host of other legislation the President has fought for to help American families.

The initiative also builds on President Clinton’s continuing efforts to improve and increase
funding for child care. Under President Clinton, federal funding for child care has increased
by 70%, helping parents pay for the care of about one million children. The 1996 welfare
reform law increased child care funding by $4 billion over six years to provide child care
assistance to low-income working families moving from welfare to work.

3. How are you going to pay for this big package?

The President’s budget carefully pays for each and every element of his child care initiative.
The package is funded in a variety of ways -- some on the mandatory and others on the
discretionary side of the budget. The offsets for the mandatory items include -- but are not
limited to -- expected revenues from a national tobacco settlement, which the President hopes
and believes Congress will pass this year.

4. Since much of the funding of this proposal is based on the tobacco settlement, aren’t
you counting your chickens before they’ve hatched? What will you do if the tobacco
settlement does not go through?

First, the initiative is paid for in a number of ways -- only one part comes from tobacco
revenues. Second, and more important, we believe that a national tobacco settlement will
pass. The President strongly supports legislation consistent with his principles, and many
Republicans and Democrats alike are working vigorously to craft comprehensive legislation.
Of course, no offset proposed in a budget is guaranteed; the Congress can reject any proposed
way of financing a program. If Congress does not pass comprehensive tobacco legislation,
we will work with Congress to find other offsets. This is a high Administration priority, and
we will find an effective funding mechanism.

5. Aren’t you just creating a new federal bureaucracy?

The President’s child care initiative creates no new federal bureaucracy. Rather, it relies on
states and communities to decide for themselves how best to address the child care challenges
they face. Indeed, the funds for each major initiative flow either to states or communities, or
in the case of tax credits, to individuals themselves.



6. The White House Conference on Early Learning and Development highlighted the
crucial development that takes place in the first years of a child’s life. Given that the
best caregiver is a parent, what are you doing to help parents stay at home with their
children during this important time?

The program announced today is primarily oriented toward families where both caregivers go
to work, usually for reasons of financial necessity. It is designed to ensure that children in
these families receive quality care even though their parents are in the workforce.

The President believes strongly, however, that we should support parents who can and
choose to stay home. Today’s announcement also includes two proposals that will help:
these parents stay at home. First, the Administration will support demonstration projects in
states and communities to test policies to help new parents who choose to stay home to care
for their newborns or newly adopted children. Second, the President’s Early Learning Fund
supports parents who stay at home by supporting home visits and parent education.

These initiatives build on President Clinton’s record of providing real choices and
opportunities for parents. He has fought for: a $500 per child tax credit for families with
children; the Earned Income Tax Credit that gives 15 million working families tax relief;
health insurance for children; increases in the minimum wage; and the Family and Medical
Leave Act. President Clinton is committed to helping parents make the choices that are
right for their families, whether that means working or staying home to care for their

children.
7. What role did the First Lady have in developing this initiative?

The First Lady has been a strong voice for children and families for over twenty-five years
and continues to work on these issues. Mrs. Clinton played an important role in developing
the White House Conference on Early Learning and Development and the White House
Conference on Child Care. During the policy development process for the child care
initiative, the President looked to the First Lady for her advice and expertise on the problems
with the child care system and on possible solutions.

8. How do yod expect to get Republican support for this initiative?

Child care traditionally has been a bipartisan issue. In fact, two of the central elements of
the President’s child care initiative were strongly supported by previous Republican
Presidents and Members of Congress. Both Presidents Reagan and Bush supported the
expansion of the Child and Dependent Care Tax Credit, and President Bush supported the
creation of the Child Care and Development Block Grant.

Many Members of the House and Senate from both sides of the aisle have shown a
commitment to taking action by introducing legislation that would improve the quality of
child care, make it more affordable, and promote early learning. We look forward to



working with them to pass significant child care legislation this year.
TaX CREDITS

9. Today, the Child and Dependént Care Tax Credit (CDCTC) favors middle-income
taxpayers and offers less relief to lower-income taxpayers. Wouldn’t it be more fair to
make the CDCTC refundable?

The President’s proposed expansion of the CDCTC would wipe out tax liability for most
families with incomes under 200% of poverty (e.g., $35,000 for a family of four) who have
the maximum allowable child care expenses. In addition, the President’s proposal
significantly expands the Child Care and Development Block Grant, which is an effective
mechanism to help low-income working families with child care costs. The two proposals
together offer significant relief to both low- and middle-income parents.

10. Wouldn’t eliminating the marriage penalty help millions of working families with.
children? Why aren’t you supporting eliminating the penalty as part of your child
care initiative?

The Administration believes that proposals currently on the table to eliminate the marriage
penalty are prohibitively expensive in the context of a balanced budget. The President chose
instead to provide targeted tax cuts to assist American families struggling to meet child care
costs. These tax cuts will help more than three million families to pay for high-quality child
care.

Helping working families, especially those with children, has been the centerpiece of the
President’s agenda on tax cuts. In 1993, the President expanded the Earned Income Tax
Credit to give the average recipient with two children more than $1,000 in tax relief. In 1997,
the President signed into law a $500 per child tax credit that will help 27 million families
meet the costs of raising their children. In addition, his $1,500 HOPE Scholarship Tax Credit
and Lifelong Learning Tuition Tax Credit will help nearly 13 million students meet the costs
of college and higher education. The President will continue to focus tax and overall
economic policy on helping working families.

11. Won’t the employer credit for child care expenses that the President is proposing
create a windfall for companies already operating child care centers or otherwise
subsidizing employee child care?

Very few for-profit employers are currently making child care services available to their
employees. The credit will provide a real incentive to employers to create new employee
child care programs. Also, for those employers who already have a child care program, the
credit will help support expansion of services. -



SUBSIDIES

12. Why are you expanding the Child Care and Development Block Grant (CCDBG)
when states aren’t using all of their child care subsidy money now?

In fact, we are very encouraged by state reports which show they have obligated over 99 of
the child care fund available under the new welfare law for FY 1997.  This demonstrates
the tremendous need states have for child care, and President Clinton has continued to urge
states to invest their dollars into helping these working families. But let’s be clear—this
current initiative is not aimed at mothers on welfare, It’s aimed at working parents who
desperately need this assistance. For example, working families with annual incomes under
$14,400 that pay for care for children under five spend 25 of their income on child care --
and even then it’s difficult finding accessible, quality care.

13, According to some news stories, states have big surpluses which they could spend on child
care. Rep. Clay Shaw recently issued a report saying that states have significant and growing
surplus federal welfare dollars.  The report also said that given the surpluses and the increase in
child care funding under the new welfare law, there isnt a need now for more child care
money. Why are you proposing to add to CCDBG?

The Administration is very pleased that a strong economy and state welfare reform efforts
have helped families move from welfare to work. But let’s be clear—this initiative is not
aimed at mothers on welfare. It’s aimed at working parents. For example, working families
with annual incomes under $14,400 that pay for care for children under five spend 25% of
their income on child care. Currently, we’re serving only a small percentage of eligible
children from working families: there are approximately 10 millien children who are eligible
for federal child care assistance, but we are able to serve only over a million of these children.

For America’s working families to succeed in the workplace, they need quality choices in
affordable and accessible child care. The President’s initiative, with its combination of
increased subsidies for low-income families and tax credits for moderate- and middle-income
families, will provide working parents the opportunity to remain self-sufficient and succeed
both at home and at work.

14. When the President signed the welfare bill, he claimed that the big increase in
CCDBG would make welfare reform work. Now that he is proposing adding to it, is he
admitting that his previous child care efforts were not sufficient?

No. The President fought to spend $4 billion more on child care in welfare reform
legislation to help mothers on welfare go to work, and he continues to believe that child care
is a critical component of welfare reform. However, low-income parents who have never
been on welfare are also struggling to afford child care, and all working families want their



children to be in safe, healthy settings where they can learn and grow. These initiatives
address the concerns and needs of a// working families in this country. In particular,
expansion of the block grant will enable many states to provide subsidies for the first time to
the non-welfare working poor.

15. In order to keep up with the additional need for child care under welfare reform,
aren’t states creating new slots at the expense of quality? What protection do you have
against states just increasing slots without regard to quality if you simply increase the
block grant?

The President believes that we must make child care more affordable as well as improve
quality because he believes that both are important. That is why his child care initiative
includes investments in both, and that is why the President fought hard during the welfare
debate to preserve 4% of funding through the child care block grant for state investments in
quality.

QuALITY
16. What does the Early Learning Fund actually do? How will you measure results?

Recent scientific research has demonstrated that experiences during the earliest years of life --
before children reach school age -- are critical to their cognitive, emotional, and physical
development. Nurturing and stimulating children in the first years of life help their brains
develop and prepare them for the challenges of school and later life. We also know that too
much child care for infants and toddlers is inadequate: one respected study found that 13% of
regulated and 50% of unregulated family child care providers offer care that is inadequate for
children ages zero to three. .President Clinton’s proposed Early Learning Fund is designed to
improve early learning and development for our youngest children; to ensure health and
safety in child care; and to support parents as they raise their children.

The President’s Early Learning Fund builds on state initiatives such as North Carolina’s
Smart Start, which helps North Carolina’s children enter school healthy and ready to succeed.
Smart Start funds a broad variety of local efforts, including improving staff-to-child ratios,
health linkages that have raised immunization rates, and parent education and mentoring

programs to give new parents support.

17. How is the Early Learning Fund different from Early Head Start?

Early Head Start is a relatively small program that reaches only certain poor families. The
new initiative will promote early learning and provide parent support and education to
parents at a wider range of income levels. The Early Learning Fund also differs from Head
Start and Early Head Start because it targets support to communities that have developed
innovative approaches to foster early leamming and meet the child care needs of families.



18. Wasn’t the President already committed to serving one million children by 2002?
What’s new in this Head Start initiative?

The President’s child care initiative proposes an additional $1 billion targeted to Early Head
Start to double the number of infants and toddlers served, in addition to his commitment to
reauthorize all of Head Start to reach one million children by 2002. The total cost is $3.8
billion. :

19. Much of the research the White House has highlighted tells us what we need to do
to ensure healthy child development. Given that these practices are the same
everywhere, why have you not proposed national standards?

We do know what works. As we learned at the White House Conference on Child Care, safe
facilities, ongoing guidance from health professionals, and child care providers who are well
trained and adequately compensated result in quality care. However, we also learned at the
conference that many states have good quality standards, but do not have the resources to
fund enforcement of those standards. The President’s Standards Enforcement Fund will
help states improve licensing, enforce standards, and increase unannounced inspections
of child care settings. In addition, particularly when it comes to the youngest children,
different states face different challenges in their child care systems. That is why the
President’s Early Learning Fund gives states a menu of allowable activities to promote early
learning and development so that states can concentrate on those areas where they are falling
behind. In this way, the quality. of care will improve across the country.

20. At the White House Conference on Child Care, you championed the National
Crime Prevention and Privacy Compact. What happened to the Compact?

The National Crime Prevention and Privacy Compact has been transmitted to Congress. The
Compact is an important part of the President’s child care initiative, and the President will
push for its passage when Congress returns.

21. Won’t the scholarship fund raise the wages of child care workers, and in turn,
increase the cost of child care and make it unaffordable for many families?

This proposal is modeled after North Carolina’s T.E.A.C.H. program; North Carolina has not
seen higher costs since it put T.E.A.C.H. in place. Because child care workers are likely to
stay in their jobs longer if they are trained and better compensated, any additional costs of
increased wages will be offset to some extent by savings associated with reduced staff
turnover.

22. Ifyou are proposing a huge increase in federal research of child care issues,
shouldn’t you wait to make policy based on what you learn from the research?



*

While there is much we don’t know about our child care system, we do know enough to act.
Child care is a pressing problem in America: 45% percent of all children under the age of one
are in child care on a regular basis; much of this is inadequate; and families with annual
incomes under $14,400 that pay for care for children under five spend about 25% of their
income on child care. We cannot afford to wait to improve the quality of care these children
receive.

AFTER- SCHOOL PROGRAMS

23. Your after-school propoesal requires programs to be run in the schools. What do
you do for those children in communities where the school will not or cannot provide an
after-school program?

While a major purpose of the 21st Century Learning Centers Program is to make use of
underutilized school facilities, the program includes a set aside to fund programs run by
community groups. In addition, the President’s F'Y 1999 budget includes $95 million for
after school and other prevention programs administered by the Department of Justice.
Innovative programs that are run by community groups in museums, recreation centers or
other places outside schools may receive funding from this after-school initiative.

GENERAL

24. Much attention has been given to the au pair system since nineteen year old Louise
Woodward was tried for killing a baby in her care. What are you doing to reform the
au pair system?

The U.S. Information Agency (the agency that runs the au pair program) announced in
September updated regulations on the screening and placement of au pairs. Under the new
regulations: au pairs who care for children under two years old must have 200 or more
documented hours of infant-care experience; au pair training will include 24 hours of
child-development instruction; au pairs will be limited to working 10 hours a day and 45
hours a week; their pay will be increased from $115 to $139 a week; and the screening and
selection process will be improved.

25. What are the child care options for parents who work at the White House?

Employees of the Executive Office of the President (EOP) can enroll their children in the
nearby U.S. Kids Child Development Center, a center accredited by the independent National
Association for the Education of Young Children. Additionally, White House parents may
enroll their children in any of the 27 other Federal child care centers in the greater
Washington, D.C. area.

26. What is the child care system for federal employees?



There are more than 230 child care centers for civilian government employees in federal
buildings in as many as 36 states, including 108 centers overseen by the General Services
Administration (GSA). Seventy-three percent of GSA sponsored centers are accredited by
the independent National Association for Education of Young Children, and GSA is working
to reach 100 accreditation within two years. Striving to meet the needs of parent workers,
89 of GSA centers have infant care, 74 have drop-in/emergency care, and 42 provide
summer programs for school-aged children. In addition, more than 80 of centers are open
11 or more hours per day. Notably, nearly 70% of the child care center directors have ten or
more years of experience in early childhood education.

27. Apparently many low-income federal employees cannot afford the federal child
care system. What are you doing to help them?

The federal government, like the private sector, still faces challenges in providing affordable
care to lower paid employees. GSA has studied this problem intensively this year and has
released a report to Congress outlining a plan to increase revenues and enrollment, reduce
operating costs, and expand the availability of tuition assistance for parents who can’t afford
to pay full fees,

28. You have touted the military’s child care system as a model for the nation. Isn’t it
good because they spend so much?

While the military does invest significant resources into their child care system, they also set
and enforce high quality standards (including through unannounced inspections), support
family day care networks, offer a strong resource and referral system, and provide a wide
variety of care options, all of which increase quality without large investments.

The Department of Defense’s Child Care System serves over 200,000 children daily (age
zero to 12), making it the largest employer-sponsored child care program in the nation.
Through this system, the military offers full-day, part-day, and hourly child care, part-day
preschools, before- and after-school programs for school age children, and extended hour
care. Because of the Department of Defense’s commitment to excellence in child care, since
1992, the number of military child care facilities that are accredited by the independent
National Association for the Education of Young Children has risen from 55 to 353.
Currently, over 75% of military child care programs are accredited, as compared to only 7%
of other child care facilities nationwide.

29. Washington D.C.’s child care system is in crisis. What are you doing to improve
the child care system in this city?

Administration officials, concerned over the state of child care in the District, have met with
D.C. officials on several occasions to discuss ways to improve the quality of care the children
who live in the District receive. A working group including major stakeholders -- the
Department of Health and Human Services, the Office of Management and Budget, the office



of the Mayor, the D.C. Council, the Control Board, and other city agencies have forged a
partnership to improve the quality of child care services in the District. The District's
Department of Consumer and Regulatory Affairs has issued a draft Strategic Plan to improve
child care quality. '

In addition, the President will include D.C. as one of three to five pilot cities involved in an

interagency effort to eliminate duplication and better coordinate federal funding streams for
after-school programs.
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CHILD CARE: A CHALLENGE FOR AMERICA’S WORKING FAMILIES
January 7, 1998

Millions of Americans, struggling to be both good parents and good workers, rely on child care and
after-school programs for part of each day. As the White House Conference on Child Care showed,
America’s working families, more than ever, are pressed to find safe, affordable care for their children.

Millions of America’s children are in child care. In 1995, of the approximately 21 million infants,
toddlers, and preschool children under the age of six in the U.S., more than 12.9 million children were in

child care. Forty-five percent of children under age one were in child care on a regular basis. [National Center
for Education Statistics, U.S. Department of Education]

Children are in care for many hours each working day. In 1990, more than half of children under five
Wwith mothers in the workforce were in child care 35 ﬁours or more each week. [National Child Care Survey, 1990]

Families struggle to afford child care. Working parents who rely on child care often have a hard time

paying for it. In 1993, the average family with an employed mother and a child under five spent about $74

per week for child care for all preschoolers in the family. [U.S. Department of Commerce, Bureau of the Census, 1997]
Infant care is generally more expensive: in 1995, center-based care for infants averaged $112 per week.

' [Cost, Quality and Child Outcomes in Child Care Centers, University of Colorado at Denver, 1995] For families with

children between three and five, child care is the second or third greatest household expense. {U.S. Department
of Commerce, Bureau of the Census, 1997]

In 1993, families with annual incomes under $14,400 paying for child care for children under five years old
spent 25 percent of their income on child care, compared with six percent for families with incomes of
$54,000 or more.[What Does it Cost to Mind Our Preschoolers?, U.S, Bureau of the Census, Current Pop. Reports, 1995]

Many children are in settings that are not healthy or safe and do not promote early learning and
development. Recent studies have raised concerns about the quality of care:

» A four-state study of quality in child care centers found that only one in seven centers (14 percent)

were rated good quality. [Cost, Quality and Child Outcomes in Child Care Centers, University of Colorado at
Denver, 1995%

> According to another study, 13 percent of regulated and 50 percent of unregulated family child care

providers offer care that is inadequate. [The Study of Children in Family Child Care and Relative Care, Families
and Work Institute, 1994] -

» In the words of one well-respected report, “Many children living in poverty receive child care that, at
best, does not support their optimal development and, at worst, may compromise their health and
safety.” [New Findings on Children, Families, and Economic Self-Sufficiency, National Research Council, 1995]

The guali% of child care matters. Research shows that when children are in better quality child care
programs, they have have stronger language, pre-mathematics, and social skills; better relationships with
their teachers; and stronger self-esteem. I[n some instances, quality has even greater impact on children who
are typically at-risk. [Cost, Quality, and Child Outcomes in Child Care Centers, University of Colorado, 1995}

After-school programs are in short supply. The Bureau of the Census estimates that in 1997 38.8
million children Eietween the ages of five and 14 lived in the U.S., of whom 24 million had parents in the
workforce or school. [1994 SIPP data from the Bureau of the Census] Experts estimate that nearly five million

school-age children spend time as “latchkey kids” without adult supervision during a typical week. [National
Institute for Qut-of-School Time at Wellesley College]

Good after-school programs matter. Constructive activities for children and youth are critical to
enhancing their development and keeping them out of trouble. Studies show that school-age children who
are left alone after school are at greater risk of truancy, risk-taking behavior, substance abuse, poor grades,
and stress. [“Characteristics of Eighth-Grade Students Who Initiate Self-Care in Elementary and Junior High School, Pediatrics,
1990} Youth between the ages of 12 and 17 are most likely to commit violent acts or be victims themselves
between 2:00 pm and 6:00 pm. [OJIDP 1997]

Studies also indicate that children under adult supervision in a formal program during after-school hours
show improved academic achievement and better attitudes toward school than their peers in self- or
sibling-care. [Miller and Marx, 1990, in Supplement to the National Assessment of Chapter 1]
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ANNOUNCEMENT OF CHILD CARFE INITIATIVE

DATE: January 7, 1998

LOCATION: East Room

TIME: 2:30 p.m.

FROM: Bruce Reed
Melanne Verveer
Elena Kagan

I. PURPOSE

To announce the child care initiative in your FY 1999 budget and highlight your
commitment to helping American families succeed at home and at work.

1I. BACKGROUND

Your child care initiative of about $20 billion over five years is the largest single child
care investment in our nation’s history. The initiative will help working families afford child
care, improve the safety and quality of child care, promote early learning, and build the supply of
good after-school programs.

At the White House Conferences on Early Childhood Development and on Child Care,
you and the First Lady called together parents, experts, and advocates to discuss the importance
of the earliest years of life and the challenge of ensuring that children get the care they need in
those critical years and beyond. This initiative responds to what you heard at those conferences
-- that America’s working families, more than ever, are pressed to find safe, affordable care for
their children. The child care initiative also builds on your record of providing opportunity to
American families that includes: significant expansions of the Earned Income Tax Credit; an
increase in the minimum wage; welfare reform; the Family and Medical Leave Act; children’s
health insurance; and the $500 per child tax credit.

The child care initiative will:

. Double the number of children receiving child care subsidies to more than two
million by the year 2003 by increasing the Child Care and Development Block
Grant by $7.5 billion over five years.

. Help three million working families pay for child care by increasing their tax
credits under the Child and Dependent Tax Credit (estimated at $5.2 billion over
five years).



Provide a new tax credit for businesses that provide child care services for their
employees (estimated at $500 million over five years).

Establish an Early Learning Fund to provide grants to communities to promote
early childhood development and improve child care quality for young children,
with an investment of $3 billion over five years.

Provide after-school care for 500,000 children per year by expanding the 21st
Century Community Learning Center program, which provides start-up funds
to school-community partnerships to establish or expand before- and _
after-school programs for school-age children, through an investment of $1
billion over five years. '

Step up enforcement of state child care health and safety standards by
establishing a Standards Enforcement Fund for state efforts to improve licensing
systems and enforce standards, including by increasing unannounced
inspections of child care settings, with an investment of $500 million over five
years.

Promote training of child care providers by establishing a Child Care
Scholarship Fund to support 50,000 scholarships per year, with an investment of
$250 million over five years.

Invest in research by establishing a Research and Evaluation Fund to increase
~ support for data, research, and evaluation in child care, as well as finance a
child care hotline for parents and a National Center on Child Care Statistics,
with an investment of $150 million over five years.

Increase Head Start to serve one million children by 2002 and double the number of
children served by Early Head Start with an increased investment of $3.4 billion over
five years.

Child and Dependent Tax Credit Reform $5.2 billion over five years

Tax Credit for Businesses $500 million over five years
Child Care Block Grant Increase $7.5 billion over five years
Standards Enforcement Fund $500 million over five years
Early Learning Fund $3 billion over five years
Head Start Increase $3.4 billion over five years
Child Care Provider Scholarship Fund $250 million over five years
Research and Evaluation Fund $150 million over five years
21st Century Learning Center Program $1 billion over five years

TOTAL: $21.5 billion over five years




III. PARTICIPANTS

Briefing Participants:

Secretaries Shalala, Riley and Rubin, Bruce Reed, Gene Sperling, Melanne Verveer, Ron
Klain, Elena Kagan, Susan Liss, Jennifer Klein, June Shih

Meet and Greet Participants:

Members of Congress (subject to change):
Senator Mary Landrieu
Representative Rosa L. DeLauro (D-CT)
Representative Ellen O. Tauscher (D-CA)
Representative Eleanor Holmes Norton (D-DC)
Representative Marge Roukema (R-NJ)
Representative Constance A. Morella (R-MD)
Representative James P. Moran (D-VA)
Representative Barbara B. Kennelly (C-CT)
Representative Patrick Kennedy (D-RI)
Representative Robert A. Weygand (D-RI)

Other Elected Officials:
Governor Lincoln Almond (R-RI)
State Senator Pat Piper (D-MN)
State Representative Jane Maroney (R-DE)
County Commissioner Jane Campbell (D-OH)
County Commissioner Jane Hague (R-WA)
County Councilmember Marilyn Praisner (D-MD)

Children and Families:
Bridie Eckenrode and daughter Sandy Eckenrode (8 years old)
Mark Dalton and daughter Hilary Dalton (6 years old)
Gary Dikeos and son Darien Dikeos (5 years old)
Beverly Lancaster-Hyde and daughter Camille Hyde (4 years old)
Sally D’Italia and daughter Sarah (15 years old)
Tanya Sanders and daughter Tia (15 years old)
Mary Anne Carter and son Matthew Lundy (5 years old)
Binnie Harris and son Juan Gary Jr. (4 years old)
Leslie Bermudez and daughter Vivianna (7 years old)
Marcus Wilkins and daughter Rebecca (8 years old)
Yvonne Reyes and son Mulawin Diwa Reyes-Lozada (4 years old)



Event Participants:

The President

The Vice President
The First Lady
Mrs. Gore

Cabinet Members Attending:

Secretaries Shalala, Rubin, Riley, Slater, and Administrator Barram
Audience:

Approximately 160 leaders in the child care community, including experts and advocates (see
attached list). Most were also present for the White House Conference on Child Care.

IV. PRESS PLAN
Open Press.
V. SEQUENCE OF EVENTS

. YOU will proceed to the Red Room for a briefing.

o YOU will proceed to the Blue Room to meet with elected officials and Members of
Congress. ‘
o YOU will meet with children and their parents in the Blue Room.

. YOU, the First Lady, the Vice President, and Mrs. Gore will proceed to the East
Room, accompanied by children.

. YOU, the First Lady, the Vice President, and Mrs. Gore will proceed to stage.
o YOU, the First Lady, and the Vice President will be seated on stage.

. Mrs. Gore will make opening remarks and introduce the First Lady.

° The First Lady will make remarks and introduce the Vice President.

3 The Vice President will make remarks and introduce YOU.

o YOU will make remarks.

. YOU, the First Lady, the Vice President, and Mrs. Gore will depart.
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Christa Robinson { CN=Christa Robinson/0OU=0PD/0=EQP [ OPD ] )
CREATION DATE/TIME: 7-JAN-1998 17:19:50.00

SUBJECT: FOP

TO: Karen Tramontano ( CN=Karen Tramontano/QU=WHO/O=EOP @ EOP [ WHO ]} )
READ : UNKNOWN

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EQP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Jose Cerda IXI { CN=Jose Cerda III/OU=QPD/Q=EOP @ EQOP [ OPD ] )
READ : UNKNOWN

TO: Michelle Crisci ( CN=Michelle Crisci/QU=WHO/O0=EQOP @ EOP [ WHO ] )
READ : UNKNOWN

TEXT:

I told the FOP today that it would take a little more time before giving
them an answer and they are furious. They think we are dragging our feet
and that we are not acting in good faith b/c we continue to break our word
on when we'll have an answer. '

They are having an Executive Board meeting in Alabama next Thursday,
January 15. At this meeting they will bring up the collective bargaining
issue. One of there ideas is to picket outside cf the White House.

Gil called Erskine today and would very much like to talk to Erskine
before this meeting. I think it is in our best interest to have Erskine
call him -- preferably with a decision -- before this meeting on the
15th. They would like for us to schedule a time that Gil and Erksine
could talk since Gil will be traveling and is difficult to reach.
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CREATOR: Michael Cohen { CN=Michael Cohen/0U=0PD/0O=EQOP [ OPD 1 )
CREATION DATE/TIME: 7-JAN-1998 11:37:31.00

SUBJECT: Further OMB reaction to class size

TO: Elena Kagan { CN=Elena Kagan/OU=OPD/O=EQOP @ EOP [ OPD ] )
READ ;: UNKNOWN

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=0PD/O=EQP @ EOP [ OPD ] )
READ : UNKNOWN

€C: William R. Kincaid ( CN=William R. Kincaid/OU=0PD/O=ECP @ EOP [ OPD ]
READ : UNKNOWN

CC: Tanya E. Martin ( CN=Tanya E. Martin/QU=OPD/O=EQOP @ EOP [ OPD ] )
READ : UNKNOWN

TEXT:
Barbara Chow briefed Frank Raines on Monday's meeting, and reports the
following:

1. Frank has "grudgingly" conceded to call the the class size initiative,
even though he still thinks it should be a teacher initative. According
to Barbara, this means that he still thinks that districts should be able
to use the $ to hire teachers whether or not it is for the purpose of
reducing class size. This still makes no sense to me, but rather than
continue to argue and simply accepted Franks concession as good news.

2. Frank feels strongly that the funds ought to be distributed within
states according to the Title 1 formula, as well as among states. They
want to limit state discretion in order to prevent states from giving the
$ to wealthy districts. I told Barbara that we shared that objective,
but, lacking district-by-district class size data, didn't know if the
Title 1 fermula would in fact drive the funds to the districts that needed
it most for class size reduction. That's why we came at it the way we
did, though I'm not convinced that we've got the best way to deal with it
yet myself. We agreed that, given our commen ckbjective, we ought to
continue to find the best way to meet it.

3. OMB thinks we need more work to figure out appropriate maintainance of
effort requirements. I agreed, and asked her to have Barry do some more
work on that.

I'm going to keep the DPC/ ED/OVP/OMB working on these issues.

)
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL.)

CREATOR: Michael Cohen ( CN=Michael Cohen/QOU=0PD/O=ECP [ OPD ] )
CREATION DATE/TIME: 7-JAN-1998 09:45:30.00

SUBJECT: PIR Higher Ed outreach meeting

TO: Elena Kagan { CN=Elena Kagan/QU=0PD/O=EQP @ EOP [ OPD ] )
READ : UNKNOWN

TEXT:

Laura just notified me about the Friday 3:00pm higher ed outreach
meeting. Do you know what this is about, and who from the higher ed
community will be there? Will there be some kind of planning session
before hand?
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RECORD TYPE: -PRESIDENTIAL {NOTES MAIL)

CREATOR: Julie A. Fernandes ( CN=Julie A. Fernandes/OU=0PD/0=EOP [ OPD ] )
CREATION DATE/TIME: 7-JAN-1998 14:49:38.00

SUBJECT: Re: Indian Report

TO: Elena Kagan ( CN=Elena Kagan/QU=0OPD/O=EQOP @ ECP { OPD ] )
READ : UNKNOWN

CC: Laura Emmett ( CN=Laura Emmett/QU=WHO/0O=EQOP @ EOP { WHO ] )
READ : UNKNOWN

TEXT:
FYI.

Lynn G. Cutler
01/07/98 01:30:45 PM

Record Type: Record

To: Julie A. Fernandes/OPD/ECP
cc: Leanne A, Shimabukuro/OPD/ECP
Subject: Re: Indian Report

I don't think we should release it until we have briefed Bruce and Erskine
on the results. I need some time to really digest it as well. Could you
give me a copy of what you have when it's incorporated into your copy?
Maybe the three of us should sit down and discuss it then. I don't think
we can hand htis out to Indian country before the interagency council,
chaired by Babbitt, which originated this whole thing, sees it. That
meeting is in the next week or so.
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CREATOR: Christa Robinson { CN=Christa Robinson/OU=0PD/0=EOP [ OPD ] )
CREATION DATE/TIME: 7-JAN-1998 16:27:35.00

SUBJECT: Message openings

TO: Elena Kagan { CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Bruce N. Reed ( CN=Bruce N. Reed/QU=0PD/0O=EOP @ EQOP [ OPD ] )
READ : UNKNOWN )

TEXT: .
Scheduling is looking for events to do Monday and possibly Wednesday of
next week. They don't want to announce another budget item, and would
prefer a values-type announcement. Chris Jennings has the announcement
for a kids outreach initiative, which sounds perfect, but I'm not positive
it will be ready in time. If it can be ready, should I submit a proposal
on this? Are there other ideas we should propose? Let me know if there's
anything I can do to follow up on this. Thanks.
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CREATOR: Christa Robinson ( CN=Christa Robinson/OU=0OPD/0O=EOP [ OPD ] )
CREATION DATE/TIME: 7-JAN-1998 17:46:54.00

SUBJECT: Re: FOP

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN

TC: Jose Cerda IITI ( CN=Jose Cerda III/OU=0OPD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Michelle Crisci ({ CN=Michelle Crisci/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

‘Karen Tramontano
01/07/98 05:25:35 PM

Record Type: Record

To: Christa Robinson/OPD/EQP

cc:

Subject: Re: FCP

I spoke w/ Gil a few minutes ago -- he called Erskine. I apologized for
the delay -- toldhim the memo w/ recs was making its way to the POTUS --

thanks for the 1/15 date -- i will try to accomodate it.
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SUBJECT: childcare revised. please get back to me asap

TO: Neera Tanden ( CN=Neera Tanden/OU=WHQO/0=EQP @ EOP [ WHO ] )
READ : UNKNOWN :

TO: Ann F. Lewis ( CN=Ann F. Lewis/OU=WHO/0=EOP @ EOP [ WHO'] )}
READ : UNKNOWN

TO: Nicole R. Rabner ( CN=Nicole R. Rabner/QU=WHO/0=EOP @ EQP [ WHO ] )
READ : UNKNOWN

TO: Bruce N. Reed ( CN=Bruce N. Reed/0U=0PD/0=EQP @ EOP [ OPD ] }
READ : UNKNOWN

TC: Eleanor S. Parker ( CN=Eleanor S§. Parker/QU=WHO/O=EOP @ ECP [ WHO ] )
READ : UNKNOWN

TO: Paul E. Begala ( CN=Paul E. Begala/QU=WHO/Q=EQP @ EOP [ WHO ] }
READ ;: UNKNOWN

TO: Michelle Crisci ( CN=Michelle Crisci/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Elena Kagan {( CN=Elena Kagan/OU=OPD/O=EOP @ ECP [ OPD ] )
READ : UNKNOWN

TO: Jennifer L. Klein { CN=Jennifer L. Klein/QU=0PD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN

TEXT
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ATT CREATION TIME/DATE: 0 00:00:00.00
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PRESIDENT WILLIAM J. CLINTON
CHILD CARE ANNOUNCEMENT
THE WHITE HOUSE
JANUARY 7, 1998

Acknowledgments: The First Lady, VP Gore, Mrs. Gore, Sec. Shalala, without her work and
commitment, we probably wouldn’t be standing here today; Members of Cabinet; Members of
Congress.

Throughout our history, our mission as a nation and as a people has been to honor and
live by our most cherished values. We have always risen to the challenge of applying those
enduring values to changing times, of keeping the American Dream alive for every person
willing to work for it. And always, always -- the heart of that dream and the backbone of our
society has been the family.

Today, our new economy -- powered by rapidly advancing technologies -- has brought
unprecedented prosperity to our country. But the new economy has also imposed new demands
on working families. With more families relying on two incomes and working longer hours to
make ends meet, millions of children must spend at least part of their day in care away from their
parents. Too many parents find themselves walking a precarious tightrope between unstable
child care arrangements and the often uncompromising demands of work. For many families,
the search for affordable, high-quality child care has become a stubborn obstacle to achieving the
American Dream.

No government can raise or love a child. Mothers and fathers do. But government can
provide parents the tools they need to meet this most vital responsibility. And government must
do what it can to empower Americans to be both good parents and good workers. So today, I
am proud to propose the single largest child care investment in the history of our nation. Itisa
comprehensive and fiscally-responsible plan to make child care more affordable and accessible,
to raise the quality and assure the safety of care for millions of American families. This is an
issue that touches nearly every family in America, one that should rise above politics and partisan
interests. 1 welcome the bipartisan efforts to improve child care that are already taking place in
Congress and thank Senators Dodd, Specter and Hatch for their leadership.

This proposal will be an important part of the balanced budget I send to Congress later
this month -- the first balanced budget in 30 years. The budget will build on the achievements
of the year just past -- one that was very good to working families. The historic balanced budget
agreement provided working families with a $500 per child tax credit, made college affordable
for every American, and expanded health insurance to five million uninsured children. We
successfully abandoned the fdlse choices of the past and replaced them with a new economic
strategy. We proved that we could indeed balance the budget and invest in our people and the
future. And, from the Family and Medical Leave Act to the Earned Income Tax Credit, we
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our people meet their responsibilities to their children and fulfill their duties at work.
Strengthening and improving child care have always been a part of our strategy.  Since [ took
office, we have helped one million children and their families afford the child care they need.

My new proposal has three fundamental goals. First, we must make child care more
affordable and available to all Americans. In my balanced budget, we will double the number of
children receiving child care subsidies to more than 2 million with increased block grants to
states. This is the best step we can take to support welfare reform and keep working families
from getting on welfare in the first place. We will also help three million more working families
meet their child care expenses through a new child care tax credit. These tax credits will mean
that a couple with two children, an income of $35,000, and high child care bills will no longer
pay a penny in federal income tax. And, I am supporting tax credits to businesses who provide
child care for their employees.

Second, we must make sure that every child has a safe and enriching place to go after
school. As the Vice-President said, too many children are left to fend for themselves in the
hours between two and six o’clock. Too many children are roaming the streets, idling in front of
the TV, and getting into trouble. That is why I am proposing the expansion of before- and
after-school programs to help some 500,000 children say no to drugs and alcohol and crime and
yes to reading, soccer, computers and preparing for the future. The Vice-President has worked
very hard on this issue and I thank him for his leadership.

Third, we must improve the safety and quality of child care and make sure that child care
only advances our children’s development. I am proposing the creation of an Early Learning
Fund to help reduce child-to-staff ratios in child care centers, train child care workers, and
educate parents We must also strengthen the enforcement of state codes and licensing
requirements, weed out bad providers through tougher criminal background checks, and offer
scholarships to talented caregivers.

Let me take a minute to thank our state leaders -- from North Carolina to Washington,
Rhode Island to Minnesota, for improving child care and promoting early learning across
America. I know Governor Almond of Rhode Island is here and I thank him for making
his state’s Child Opportunity Zene program a national model.

We are living in the most exciting era of human history. But even as time and
technology continue to alter the way we live, work and do business, even as they make some jobs
easier and render others obsolete, nothing can diminish the rewards and responsibilities of
parenthood. No raise or promotion can ever top the joy of hugging a child after work. Nothing
is more bittersweet than sending the child you once carried in your arms off to test her own wings
in college. And nothing weighs more heavily on a parent’s mind than the well-being of a child
while he or she is in the care of others.

There is no issue more important to America’s families -- or to my own family. Hillary



has made the needs of children her life’s work. And I know something about child care
first-hand -- as the child of a single mother. When my mother had to go back to school to get
the education she needed to support us, she was able to leave me in the care of my grandparents.
They loved and nurtured and protected and encouraged me. I was lucky. But we dare not leave
the fate of our children to chance. Every child is precious in God’s sight, and should be precious
in ours as well. Every child should be just as loved, just as nurtured, just as protected, just as
encouraged -- regardless of whether that child’s parents choose to go to school or go to work or
stay at home.

Today, let us pledge ourselves to helping all parents do the best job they can at home and
at work. Let us pledge ourselves to providing all children the care, nurturing and education they
need to thrive in school and make the most of their potential. And let us all work to build a
future where all Americans who work hard and play by the rules can live the American Dream.
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TEXT:
As a reminder and for everyone's convenience, attached are the two December 30,
1997 directives that have already been delivered in hard copy. The memoranda

request that staff respond by tomorrow, January &, 1998,
December 30, 1997

MEMORANDUM FOR ALL STAFF OF THE EXECUTIVE OFFICE OF THE PRESIDENT
FROM: CHARLES F. C. RUFF

COUNSEL TO THE PRESIDENT

SALLY P. PAXTON
. SPECIAL ASSOCIATE COUNSEL TC THE PRESIDENT
SUBJECT: REQUEST FOR DOCUMENTS
We have received Congressional subpoenas for documents from the House Government
Reform Committee which relate to the White House Office Database ("WhoDB") and
other matters. Every employee is responsible for searching all of his or her
own White House records for materials (whether in hard copy, computer or any
other form) to ensure a comprehensive search.
The head of each office must alsc provide a signed certification that all staff
within that office have searched their records and provided copies of any
responsive materials in their possession. Additionally, the Counsel's Office
has been working with the staff of the Office of Records Management to find
responsive material located in storage. If you believe materials that you have
sent to Records Management may contailn responsive information, please let us
know so that we can ensure that all responsive materials are found.
In responding to the following requests, "EOP'" includes any person employed by
or assigned to any office of the Executive Office of the President, including
the White House. "Malone'" includes W.P. Malone, Inc. or Percy Malone.
REQUESTS:

1. All materials reflecting involvement or communications by EOP
personnel, from January 20, 1993 through the present, regarding
any database implemented or discussed, contemplated or planned
to be implemented, by or on behalf of Clinton/Gore, the DNC, or
any Clinton Presidential campaign entity, for the purpose of
maintaining any list of, or information about, supporters or

contributors.
2. All materials reflecting contracts cor terms of contracts .
(including "use agreements"), whether in draft or final, between

the EOP and any vendor, the DNC, Clinton/Gore or any other party
with respect to the 1993, 1994, 1995 or 1996 White House holiday
cards. Co

3. All materials reflecting any restrictions on the use by either
the DNC or Clinton/Gore of information contained in any White
House database.

4. All materials relating to PecpleBase. This request includes any
documents, whether in draft or in final, which reflect any
agreements between either (1) the EOP and Malone, or (2)
Clinton/Gore and Malone.

5. All materials which reflect the non-disclosure statement between
the EOP and Malcne for information contained in PeopleBase.

6. All materials relating to Malone.

7. All materials relating to guidelines for the payment for use of
the President or the Vice President's residences for nonofficial
purposes.

8. All copies of a Kevin O'Keefe memorandum written on or about May
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24, 1994 regarding early supporters.
9. All materials which reflect efforts to respond to or comply with
all previous requests for documents or materials related to the
WhoDB, including directives sent by Jack Quinn dated August 7,
1996 and September 12, 1996.
Please provide copies of any responsive materials to Sally Paxton, OEOB Rcom
148, by January 8, 1998. If you anticipate any difficulty in meeting this
deadline, or if you have any questions, please call either Sally Paxton at ext.
65079 or Dimitri Nionakis at ext. 65814.
Thank you very much for your cooperation with this request.

December 30, 1997

MEMORANDUM FOR ALL EXECUTIVE OFFICE OF THE PRESIDENT STAFF

FROM: CHARLES F.C. RUFF
COUNSEL TO THE PRESIDENT
SUBJECT: Document Request

We have received a subpoena for materials related to the Department of
Interior's (DOI) decision to deny an application to place a 55 acre parcel of
land located in Hudson, Wisconsin, in trust for gaming purposes (hereinafter the
"Hudson casino proposal").
In an effort to comply fully with this subpoena, please search your records for
all materials (whether in hard copy, computer or other form) responsive to the
requests listed below. Every employee is responsibkle for searching all of his
or her own files and records to ensure a comprehensive search.
The head of each office also must provide a signed certificaticn that all
employees have searched their files and provided copies of any responsive
materials in their possession. Additicnally, the Counsel's Office has been
working with the staff of the Cffice of Records Management to find responsive
material located in storage. If you believe that you have sent files to Records
Management that may contain responsive information, please let us know so that
we can ensure that all responsive materials are found.
If you have previously provided to the Counsel's Office, pursuant to an earlier
directive, materials that are responsive to this request, you need not provide
the same materials again. Please be sure, however, that you have searched your
files thoroughly for any documents that are responsive to the specific items in
this request.
Requests:
1. All materials reflecting communications (including telephone
conversations) or meetings between anyone at DOI or the White House and
any lobbyist, including Paul Eckstein, for the following Native Indian

Tribes:
A. Sokacgon Chippewa Community (Mocle Lake Band of Lake Superior
Chippewa) ;
B. Lac Courte Oreilles Band of Lake Superior Chippewa Indians of
_ Wisconsin; and,
C. Red Cliff Band of Lake Superior Chippewa Indians of Wisconsin.
2. All materials reflecting any communications or meetings relating to any

actual or possible political contributions by any of the following
tribes or entities, or the effect, if any, of such contributions on DOI
policy, including, but not limited to, the decision related to the
Hudson casino proposal:

The Minnesota Indian Gaming Commission;

St. Croix Chippewa Indians of Wisconsin;

Oneida Tribe of Indians of Wisconsin;

Ho-Chunk Community; and,

Any other Native Indian tribe, organization, or individual that
you know in any way opposed the Hudson casino proposal.

Please provide copies of any responsive documents to Dimitri Nionakis, 477 OEOB,

monNnm P
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BY NOON ON JANUARY 8, 1998. If you have any questions about any requests or if
you need additional time to respond to this directive, please call Dimitri at
X65814. :

Thank ycu for your assistance.
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Jerold R. Mande { CN=Jerold R. Mande/OU=0STE/C=EOP [‘OSTP 1)

CREATION DATE/TIME: 7-JAN-1998 12:33:35.00

SUBJECT: News Flash -- First Charge Filed by DoJ in its criminal investigation of t

TO: Toby Donenfeld ( CN=Toby Donenfeld/O=0VP @ OVP [ UNKNOWN 1 ).
READ : UNKNOWN

TO: Ron Klain ( CN=Ron Klain/O=OVP @ QVP [ UNKNOWN ] )
READ : UNKNOWN

TO: Christopher C. Jennings ( CN=Christopher C. Jennings/CU=0OFD/C=EOP @ EOP [ OPD ]
READ : UNKNOWN

TO: Elena Kagan { CN=Elena Kagan/OU=OPD/O=ECP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Barry J. Toiv ( CN=Barry J. Toiv/OU=WHO/O=EQF @ EOP [ WHO ] )
READ : UNKNOWN

TO: Donald H. Gips ( CN=Donald H. Gips/O=0VP @ OVP [ UNKNOWN ] )
READ : UNKNOWN

TO: Thomas L. Freedman ( CN=Thomas L. Freedman/0U=0OPD/QO=EQP @ EOP [ OPD ] )
READ : UNKNCWN

TO: Bruce R. Lindsey ( CN=Bruce R. Lindsey/OU=WHO/O=EOP @ EQOP [ WHO ] )
READ ; UNKNOWN

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=0PD/O=EQOP @ EOP [ OPD ] )
READ : UNKNOWN

TEXT:

DNA Plant Technology Corp., a California bioctech company, agreed today to
plead guilty to conspiring with an unnamed (B&W) tobacco company to grow
tobacco with a high nicotine content. This was the first charge filed in
Ded's broad investigation of the tobacco industry. The gov't cited the
tobacco company as an unindicted coconspirator but refused to identify it
by name. However, the entire episode, including B&W's role, was first
revealed as part of FDA's investigation, is a matter of public record, and
was presented by Kessler at a Congressional hearing in 1994.

B&W and the biotech firm devised a scheme to develop high nicotine yield
plants. The seeds were developed in the U.S., sent to Brazil (I believe
this where the law was vioclated), high nicotine-yield plants were grown in
Brazil and then shipped back to the U.S. B&W's goal was to develcp a
reliable source of high-nicotine tobacco that it could use to control. and
manipulate the nicotine levels of its cigarettes.

I recommend that we refer press inquiries to DoJ for comment.
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Neera Tanden ( CN=Neera Tanden/QOU=WHO/O=EOP [ WHO ] )
CREATION DATE/TIME: 7-JAN-1998 10:56:03.00

SUBJECT: New and Revised paper

TO: Amy N. Finkelstein { CN=Amy N. Finkelstein/OU:CEA/O:EOP @ EOP [ CEA ] )
READ ; UNKNOWN

TO: Kevin S. Moran ( CN=Kevin S. Moran/OU=WHO/O=EQP @ EOQOP [ WHO ]')
READ : UNKNOWN

TO: Robin J. Bachman ( CN=Robin J. Bachman/QU=WHO/Q=EQOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Ann F. Lewils {( CN=Ann F. Lewis/OU=WHO/O=EQOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Michelle Crisci ( CN=Michelle Crisci/OU=WHO/O=EQCP @ EQP [ WHO ] )
READ : UNKNOWN :

TO: Emily Bromberg ( CN=Emily Bromberg/QU=WHO/O=ECP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Maria Echaveste ( CN=Maria Echaveste/OU=WHO/O=EQOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Nicole R. Rabner { CN=Nicole R. Rabner/QU=WHO/O=EOP @ EOP [ WHO } )}
READ : UNKNOWN

TO: Elena Kagan ( CN=Elena Kagan/OU=CPD/O=ECQP @ EOP [ OPD } )
READ : UNKNOWN

TO: Katharine Button ( CN=Katharine Button/OU=WHC/O=EQOP @ EOP [ WHO ] )
READ : UNKNOWN

TC: Emil E. Parker { CN=Emil E. Parker/OU=QPD/O=EOP @ EOP [ OPD ] }
READ : UNKNOWN

TO: Andrea Kane ( CN=Andrea Xane/OU=0OPD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Stacie Spector ( CN=Stacie Spector/OU=WHO/O=ECP @ EOF [ WHO ] )
READ : UNKNOWN

TO: Paul E. Begala { CN=Paul E. Begala/OU=WHO/O=EQOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Rahm I. Emanuel { CN=Rahm I. Emanuel/QU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN )

TO: Janet Murguia { CN=Janet Murguia/OU=WHO/O=EQP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Elizabeth R. Newman { CN=gElizabeth R. Newman/QU=WHO/O=EQP @ EOP [ WHO ] )}
READ : UNKNOWN

TO: Jennifer L. Klein { CN=Jennifer L. Klein/QU=O0PD/O=EQP @ EOP [ OPD ] }
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READ : UNKNOWN

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=0FPD/O=EOP @ EOP [ OPD ] )}
READ : UNKNOWN

TEXT:
Thes have a small change, but is more correct. You can decide whether you
want to redistribute.

s===========c======= ATTACHMENT 1 ====z================
ATT CREATION TIME/DATE: 0 00:00:00.00

TEXT: .
Unable to convert ARMS_ EXT: [ATTACH.D11]MAIL45470460U.026 to ASCII,
The following is a HEX DUMP:

FF575043A40FQ0000010A02010000000205000000D45C00000002000014C0OD2F42CD750E20D2DFB
DSEA172E3AS00736C09D118B84ACBCF4827CAT7C5C6FB62F4658DB02D81213534F382FA4403F0C3
76E4C774E9175F5ACADIAZR3E23CCEF37FE7TA974C43FSEA31421EC80B7685467A94E2056BFDD86
EAQ02712E361721E7AD8377E7AL13442F3D79C0OFCAS9E73BED332AE5EL9FFODCBO980034547B2A1DA
AEOEEF3DE383786CCD09506BC07AES956 ADGEBFE654583BO5F7C9B40ES5814198BA5829D305EETE
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PRESIDENT CLINTON ANNOUNCES CHILD CARE INITIATIVE
January 7, 1998

President Clinton today announced an historic initiative to improve child care for
America’s working families. The President’s FY 1999 budget will include approximately
$20 billion over five years for child care, the largest single investment in child care in the
‘nation’s history. President Clinton’s initiative responds to the struggles our nation’s
working parents face in finding child care that they can afford, trust, and rely on, The
President’s proposal will help working families pay for child care, build the supply of good
after-school programs, improve the safety and quality of care, and promote early learning.

. Doubles the number of children receiving child care subsidies to more than two
million by the year 2003 by increasing funding for the Child Care and
Development Block Grant by $7.5 billion over S years.

. Increases tax credits for three million working families to help them pay for
child care by investing $5.2 billion over 5 years in the Child and Dependent Tax
Credit. The President’s proposal also provides a new tax credit for businesses
that offer child care services for their employees.

] Provides after-school care for up to half a million children per year by
expanding the 21st Century Community Learning Center program by $800
million over 5 years to provide funds to school-community partnerships to
establish or expand programs for school-age children.

. Improves child care safety and quality and enhances early childhood
development by establishing a new Early Learning Fund as well as supporting
enforcement of state child care health and safety standards, providing
scholarships to up to 50,000 child care providers per year, and investing in
research and consumer education.

Child Care Block Grant Increase $7.5 billion over five years
Child and Dependent Tax Credit Reform $5.2 billion over five years

Tax Credit for Businesses $500 million over five years
After-School Program $800 million over five years
Early Learning Fund $3 billion over five years
Head Start Increase $3.8 billion over five years
Standards Enforcement Fund $£500 million over five years
Child Care Provider Scholarship Fund $250 million over five years
Research and Evaluation Fund $150 million over five years

ITOTAL: $21.7 billion over five years

Automated Records Management System
Hex-Dump Conversion



MAKES CHILD CARE MORE AFFORDABLE FOR WORKING FAMILIES

Doubles the Number of Children Receiving Child Care Subsidies to More than Two
Million. The President proposes to expand the Child Care and Development Block Grant to
help working families struggling to meet the costs of child care. This block grant is the
primary federal subsidy program to pay for child care, enabling low-income parents to work.
Funds are distributed by formula to the states to operate direct child care subsidy programs,
as well as to improve the quality and availability of care. The President’s initiative will
more than double the number of children served from the one million served in FY 95 (the
latest year for which data are available). The President’s budget will increase funding for the
block grant by $7.5 billion (with a match) over five years, which will enable states to provide

subsidies for more than two million children by 2003,

Increases Tax Credits for Child Care for Three Million Working Families. The Child
and Dependent Tax Credit provides tax relief to taxpayers who pay for the care of a child
under 13 or a disabled dependent or spouse in order to work. The credit is equal to a
percentage of the taxpayer’s employment-related expenditures for child or dependent care,
with the amount of the credit depending on the taxpayer’s income. The President’s proposal
increases the credit for families earning under $60,000, providing an additional average tax
cut of $358 for these families and eliminating income tax liability for almost all families with
incomes below 200% of poverty ($35,000 for a family of four) that take the maximum
allowable child care expenses under the law. The President’s budget will include $5.2
billion over five years to expand the Child and Dependent Care Tax Credit for three million
working families.

Provides New Business Tax Credits. The child care initiative includes a tax credit to
businesses that provide child care services for their employees, by building or expanding
child care facilities, operating existing facilities, training child care workers, reserving slots
for employees at child care facilities, or providing child care resource and referral services to
employees. The credit covers 25% of qualified costs, but may not exceed $150,000 per year.

The President’s budget will include approximately $500 million over five years for these tax
credits.

PROMOTES EARLY LEARNING AND HEALTHY CHILD DEVELOPMENT

Promotes Early Learning. Research shows that children’s experiences in the earliest

_ years are critical to their development and future success. The President’s proposed
Early Learning Fund provides challenge grants to communities (distributed by states)
to support programs to improve early learning and the quality and safety of child care
for children ages zero to five. Funds may be used for the following activities: providing
basic training to child care providers (including first aid and CPR); connecting individual
child care providers to centers for education and support; assisting child care providers to
meet accreditation and licensing requirements; linking child care providers with health
professionals; reducing group sizes and child-to-staff ratios; and providing home visits,
parent education, and consumer education about child care. The President’s Early Learning
Fund builds on state initiatives such as North Carolina’s Smart Start, which helps North



Carolina’s children enter school healthy and ready to succeed. Smart Start funds a broad
variety of local efforts, including improving staff-to-child ratios, health linkages that have
raised immunization rates, and parent education and mentoring programs to give new parents
support. The President’s budget will include $3 billion over five years for this fund.

Increases Investment in Head Start and Doubles the Number of Children Served by
Early Head Start. Head Start provides early, continuous and comprehensive child
development and family support services, preparing children for a lifetime of learning and
development. The President is committed to reauthorize Head Start and reach one million
children by 2002. The President’s budget will invest $3.8 billion over five years to keep_
on track his commitment to serving one million children by 2002, and to double the
number of infants and toddlers in Early Head Start to 80,000.

IMPROVES THE QUALITY OF CHILD CARE

Steps Up Enforcement of State Health and Safety Standards. Building on the
military’s model child care program, this proposed initiative will fund state efforts to improve
licensing systems and enforce child care health and safety standards, including by increasing
unannounced inspections of child care settings. The President’s budget will include $500
million over five years for this program.

Facilitates Background Checks on Child Care Providers. On the day of the White House
Conference on Child Care, the President transmitted to Congress the National Crime
Prevention and Privacy Compact, which will facilitate effective background checks on child
care providers by eliminating state law barriers to sharing criminal history information for
non-criminal purposes. Although the vast majority of child care providers are dedicated to
the teaching and nurturing of children, one tragedy in child care is too many. Background
checks are an important way to ensure that the people watching our children are fit for this
responsibility. '

Increases Scholarships and Training for Child Care Providers. At the White House
Conference on Child Care, the President proposed establishing a Child Care Provider
Scholarship Fund to enable states to provide scholarship funds to students working toward a
child care credential. Eligible child care workers must commit to remaining in the field for
at least one year for each year of assistance received and will earn increased compensation or
bonuses when they complete their course work. The President proposed a federal
investment of $250 million over five years, which will support 50,000 scholarships per year.
The President is also proposing to expand the Department of Labor’s Child Care
Apprenticeship Program to fund the training of child care providers.

Invests in Research. Because too little is known about our child care system, the
President’s budget will increase support for data, research, and evaluation. This research
fund will also support a National Center on Child Care Statistics and a child care hotline that
parents can call to get information about how to find child care in their communities and how
to identify appropriate, quality care for their children. In addition, the research fund will
support demonstration projects to test approaches to help new parents who choose to stay



home to care for their newborns or newly adopted children. The President’s budget will
include $150 million over five years for this fund,

EXPANDS AND STREAMLINES AFTER-SCHOOL CARE

An estimated five million school-age children spend time as “latchkey kids” without adult
supervision during a typical week. Research indicates that during these unsupervised hours
children are more likely to engage.in at-risk behavior, such as crime, drugs, and alcohol use.
To meet this pressing demand, the President is proposing a dramatic expansion of
after-school care.

Provides After-School Care for up to Half a Million Children a Year. The President
proposes a dramatic expansion of the 21st Century Community Learning Center Program to
provide start-up funds (with a local match) to school-community partnerships to establish or
expand before- and after-school programs for school-age children. The program increases the
supply of after-school care in a cost-effective manner primarily by funding programs that use
public schools and their existing resources, such as computers, gymnasiums, and sports
equipment. The program also includes a set aside to fund programs run by community
organizations. The President’s budget will request $800 million of entirely new money for
this program, for a total of $1 billion over five years.

Improves Coordination of Federal After-School Initiatives to Help Communities Make
Best Use of Existing Resources. The President will put in place a collaborative effort
involving numerous federal agencies to eliminate duplication and better coordinate federal
funding for after-school programs in three to five pilot cities, including the District of
Columbia.



The President’s Child Care Initiative
January 7, 1998

Internal Questions & Answers

1. What is the President announcing today?

President Clinton today announced an historic initiative to improve child care for

America’s working families. The President’s ¥Y 1999 budget will include approximately
$20 billion over five years for child care, the largest single investment in child care in the
nation’s history. President Clinton’s initiative responds to the struggles our nation’s
working parents face in finding child care that they can afford, trust, and rely on. The
President’s proposal will help working families pay for child care, build the supply of good
after-school programs, improve the safety and quality of care, and promote early learning,.

Doubles the number of children receiving child care subsidies to more than two
million by the year 2003 by increasing funding for the Child Care and
Development Block Grant by $7.5 billion over S years.

Increases tax credits for three million working families to help them pay for
child care by investing $5.2 billion over 5 years in the Child and Dependent Tax
Credit, The President’s proposal also provides a new tax credit for businesses
that offer child care services for their employees.

Provides after-school care for 500,000 children per year by expanding the 21st
Century Community Learning Center program by $800 million over 5 years to
provide funds to school-community partnerships to establish or expand
programs for school-age children.

Improves child care safety and quality and enhances early childhood
development by establishing a new Early Learning Fund as well as supporting
enforcement of state child care health and safety standards, providing
scholarships to up to 50,000 child care providers per year, and investing in
research and consumer education.

Child Care Block Grant Increase : $7.5 billion over five years
Child and Dependent Tax Credit Reform $5.2 billion over five years
Tax Credit for Businesses $500 million over five years
After-School Program $1 billion over five years
Early Learning Fund $3 billion over five years
Head Start Increase $3.8 billion over five years
Standards Enforcement Fund $500 million over five years
Child Care Provider Scholarship Fund $250 million over five years
Research and Evaluation Fund $150 million over five years
|TOTAL: $21.7 billion over five years




2. The President has been in office for five years. Why is he proposing a child care
initiative now? Is this a new problem?

The child care initiative underscores President Clinton’s commitment to strengthening
America’s families. As the President has said, child care is “the next great frontier if we're
going to make sure all Americans can succeed at home and at work.” (7/28/97) The initiative
that the President announced today builds on the Earned Income Tax Credit, the Family
Medical Leave Act, the Child Tax Credit, the new children’s health insurance program, and a
host of other legislation the President has fought for to help American families.

The initiative also builds on President Clinton’s continuing efforts to improve and increase

funding for child care. Under President Clinton, federal funding for child care has increased

by 70%, helping parents pay for the care of about one million children. The 1996 welfare

reform law increased child care funding by $4 billion over six years to provide child care
assistance to low-income working families moving from welfare to 'work,

3. How are you going to pay for this big package?

The President’s budget carefully pays for each and every element of his child care initiative.
The package is funded in a variety of ways -- some on the mandatory and others on the
discretionary side of the budget. The offsets for the mandatory items include -- but are not
limited to -- expected revenues from a national tobacco settlement, which the President hopes
and believes Congress will pass this year.

4. Since much of the funding of this proposal is based on the tobacco settlement, aren’t
you counting your chickens before they’ve hatched? What will you do if the tobacco
settlement does not go through?

First, the initiative is paid for in a number of ways -- only one part comes from tobacco
revenues. Second, and more important, we believe that a national tobacco settlement will
pass. The President strongly supports legislation consistent with his principles, and many
Republicans and Democrats alike are working vigorously to craft comprehensive legislation.
Of course, no offset proposed in a budget is guaranteed; the Congress can reject any proposed
way of financing a program. If Congress does not pass comprehensive tobacco legislation,
we will work with Congress to find other offsets. This is a high Administration priority, and
we will find an effective funding mechanism.

5. Aren’t you just creating a new federal bureaucracy?

The President’s child care initiative creates no new federal bureaucracy. _Rather, it relies on
states and communities to decide for themselves how best to address the child care challenges
they face. Indeed, the funds for each major initiative flow either to states or communities, or
in the case of tax credits, to individuals themselves.



6. The White House Conference on Early Learning and Development highlighted the
crucial development that takes place in the first years of a child’s life. Given that the
best caregiver is a parent, what are you doing to help parents stay at home with their
children during this important time?

The program announced today is primarily oriented toward families where both caregivers go
to work, usually for reasons of financial necessity. It is designed to ensure that children in
these families receive quality care even though their parents are in the workforce.

The President believes strongly, however, that we should support parents who can and
choose to stay home. Today’s announcement also includes two proposals that will help
these parents stay at home. First, the Administration will support demonstration projects in
states and communities to test policies to help new parents who choose to stay home to care
for their newborns or newly adopted children. Second, the President’s Early Learning Fund
supports parents who stay at home by supporting home visits and parent education.

These initiatives build on President Clinton’s record of providing real choices and
opportunities for parents. He has fought for: a $500 per child tax credit for families with
children; the Earned Income Tax Credit that gives 15 million working families tax relief;,
health insurance for children; increases in the minimum wage; and the Family and Medical
Leave Act. President Clinton is committed to helping parents make the choices that are
right for their families, whether that means working or staying home to care for their
children. '

7. What role did the First Lady have in developing this initiative?

The First Lady has been a strong voice for children and families for over twenty-five years
and continues to work on these issues. Mrs. Clinton played an important role in developing
the White House Conference on Early Learning and Development and the White House
Conference on Child Care. During the policy development process for the child care
initiative, the President looked to the First Lady for her advice and expertise on the problems
with the child care system and on possible solutions. '

8. How do you expect to get Republican support for this initiative?

Child care traditionally has been a bipartisan issue. In fact, two of the central elements of
the President’s child care initiative were strongly supported by previous Republican
Presidents and Members of Congress. Both Presidents Reagan and Bush supported the
expansion of the Child and Dependent Care Tax Credit, and President Bush supported the
creation of the Child Care and Development Block Grant.

Many Members of the House and Senate from both sides of the aisle have shown a
commitment to taking action by introducing legislation that would improve the quality of
child care, make it more affordable, and promote early learning. We look forward to



working with them to pass significant child care legislation this year.
TAX CREDITS

9. Today, the Child and Dependent Care Tax Credit (CDCTC) favors middle-income
taxpayers and offers less relief to lower-income taxpayers. Wouldn’t it be more fair to
make the CDCTC refundable?

The President’s proposed expansion of the CDCTC would wipe out tax liability for most
families with incomes under 200% of poverty (e.g., $35,000 for a family of four) who have
the maximum allowable child care expenses. In addition, the President’s proposal
significantly expands the Child Care and Development Block Grant, which is an effective
mechanism to help low-income working families with child care costs. The two proposals
together offer significant relief to both low- and middle-income parents.

10. Wouldn’t eliminating the marriage penalty help millions of working families with
children? Why aren’t you supporting eliminating the penalty as part of your child
care initiative?

The Administration believes that proposals currently on the table to eliminate the marriage
penalty are prohibitively expensive in the context of a balanced budget. The President chose
instead to provide targeted tax cuts to assist American families struggling to meet child care
costs. These tax cuts will help more than three million families to pay for high-quality child
care.

Helping working families, especially those with children, has been the centerpiece of the
President’s agenda on tax cuts. In 1993, the President expanded the Earned Income Tax
Credit to give the average recipient with two children more than $1,000 in tax relief. In 1997,
the President signed into law a $500 per child tax credit that will help 27 million families
meet the costs of raising their childrén. In addition, his $1,500 HOPE Scholarship Tax Credit
and Lifelong Learning Tuition Tax Credit will help nearly 13 million students meet the costs
of college and higher education. The President will continue to focus tax and overall
economic policy on helping working families.

11. Won’t the employer credit for child care expenses that the President is proposing
create a windfall for companies already operating child care centers or otherwise
subsidizing employee child care?

Very few for-profit employers are currently making child care services available to their
employees. The credit will provide a real incentive to employers to create new employee
child care programs. Also, for those employers who already have a child care program, the
credit will help support expansion of services.



SUBSIDIES

12. Why are you expanding the Child Care and Development Block Grant (CCDBG)
when states aren’t using all of their child care subsidy money now?

In fact, we are very encouraged by state reports which show they have obligated over 99 of
the child care fund available under the new welfare law for FY 1997, This demonstrates
the tremendous need states have for child care, and President Clinton has continued to urge
states to invest their dollars into helping these working families. But let’s be clear—this
current initiative is not aimed at mothers on welfare.  It's aimed at working parents who
desperately need this assistance. For example, working families with annual incomes under
$14,400 that pay for care for children under five spend 25 of their income on child care --
and even then it’s difficult finding accessible, quality care.

13.  According to some news stories, states have big surpluses which they could spend on child
care. Rep. Clay Shaw recently issued a report saying that states have significant and growing
surplus federal welfare dollars. The report also said that given the surpluses and the increase in
child care funding under the new welfare law, there isnt a need now for more child care
money. Why are you proposing to add to CCDBG? '

The Administration is very pleased that a strong economy and state welfare reform efforts
have helped families move from welfare to work. But let’s be clear—this initiative is not
aimed at mothers on welfare. It’s aimed at working parents. For example, working families
with annual incomes under $14,400 that pay for care for children under five spend 25% of
their income on child care. Currently, we’re serving only a small percentage of eligible
children from working families: there are approximately 10 million children who are eligible
for federal child care assistance, but we are able to serve only over a million of these children.

For America’s working families to succeed in the workplace, they need quality choices in
affordable and accessible child care. The President’s initiative, with its combination of
increased subsidies for low-income families and tax credits for moderate- and middle-income
families, will provide working parents the opportunity to remain self-sufficient and succeed
both at home and at work.

14. When the President signed the welfare bill, he claimed that the big increase in
CCDBG would make welfare reform work. Now that he is proposing adding to it, is he
admitting that his previous child care efforts were not sufficient?

No. The President fought to spend $4 billion more on child care in welfare reform
legislation to help mothers on welfare go to work, and he continues to believe that child care
is a critical component of welfare reform. However, low-income parents who have never
been on welfare are also struggling to afford child care, and all working families want their



children to be in safe, healthy settings where they can learn and grow. These initiatives
address the concerns and needs of all working families in this country. In particular,
expansion of the block grant will enable many states to provide subsidies for the first time to
the non-welfare working poor.

15. In order to keep up with the additional need for child care under welfare reform,
aren’t states creating new slots at the expense of quality? What protection do you have
against states just increasing slots without regard to quality if you simply increase the
block grant?

The President believes that we must make child care more affordable as well as improve
quality because he believes that both are important. That is why his child care initiative
includes investments in both, and that is why the President fought hard during the welfare
debate to preserve 4% of funding through the child care block grant for state investments in

quality.
QUALITY
16. What does the Early Learning Fund actually do? How will you measure results?

Recent scientific research has demonstrated that experiences during the earliest years of life --
before children reach school age -- are critical to their cognitive, emotional, and physical
development. Nurturing and stimulating children in the first years of life help their brains
develop and prepare them for the challenges of school and later life. We also know that too
much child care for infants and toddlers is inadequate: one respected study found that 13% of
regulated and 50% of unregulated family child care providers offer care that is inadequate for
children ages zero to three. President Clinton’s proposed Early Learning Fund is designed to
improve early learning and development for our youngest children; to ensure health and
safety in child care; and to support parents as they raise their children.

The President’s Early Learning Fund builds on state initiatives such as North Carolina’s
Smart Start, which helps North Carolina’s children enter school healthy and ready to succeed.
Smart Start funds a broad variety of local efforts, including improving staff-to-child ratios,
health linkages that have raised immunization rates, and parent education and mentoring

programs to give new parents support. ‘

17. How is the Early Learning Fund different from Early Head Start?

Early Head Start is a relatively small program that reaches only certain poor families. The
new initiative will promote early learning and provide parent support and education to
parents at a wider range of income levels. The Early Learning Fund also differs from Head
Start and Early Head Start because it targets support to communities that have developed
innovative approaches to foster early learning and meet the child care needs of families.



18. Wasn’t the President already committed to serving one million children by 2002?
What’s new in this Head Start initiative?

The President’s child care initiative proposes an additional $1 billion targeted to Early Head
Start to double the number of infants and toddlers served, in addition to his commitment to
reauthorize all of Head Start to reach one million children by 2002. The total cost is $3.8
billion.

19. Much of the research the White House has highlighted tells us what we need to do
to ensure healthy child development. Given that these practices are the same
everywhere, why have you not proposed national standards?

We do know what works. As we learned at the White House Conference on Child Care, safe
facilities, ongoing guidance from health professionals, and child care providers who are well
trained and adequately compensated result in quality care. However, we also learned at the
conference that many states have good quality standards, but do not have the resources to
fund enforcement of those standards. The President’s Standards Enforcement Fund will
help states improve licensing, enforce standards, and increase unannounced inspections
of child care settings. In addition, particularly when it comes to the youngest children,
different states face different challenges in their child care systems. That is why the
President’s Early Learning Fund gives states a menu of allowable activities to promote early
learning and development so that states can concentrate on those areas where they are falling
behind. In this way, the quality of care will improve across the country.

20. At the White House Conference on Child Care, you championed the National
Crime Prevention and Privacy Compact. What happened to the Compact?

The National Crime Prevention and Privacy Compact has been transmitted to Congress. The
Compact is an important part of the President’s child care initiative, and the President will
push for its passage when Congress returns.

21. Won’t the scholarship fund raise the wages of child care workers, and in turn,
increase the cost of child care and make it unaffordable for many families?

This proposal is modeled after North Carolina’s T.E.A.C.H. program; North Carolina has not
seen higher costs since it put T.E.A.C.H. in place. Because child care workers are likely to
stay in their jobs longer if they are trained and better compensated, any additional costs of
increased wages will be offset to some extent by savings associated with reduced staff
turnover.

22. If you are proposing a huge increase in federal research of child care issues,
shouldn’t you wait to make policy based on what you learn from the research?



While there is much we don’t know about our child care system, we do know enough to act.
Child care is a pressing problem in America: 45% percent of all children under the age of one
are in child care on a regular basis; much of this is inadequate; and families with annual
incomes under $14,400 that pay for care for children under five spend about 25% of their
income on child care. We cannot afford to wait to improve the quality of care these children
receive.

AFTER- SCHOOL PROGRAMS

23. Your after-school proposal requires programs to be run in the schools. What do
you do for those children in communities where the school will not or cannot provide an
after-school program?

While a major purpose of the 21st Century Learning Centers Program is to make use of
underutilized school facilities, the program includes a set aside to fund programs run by
community groups. In addition, the President’s FY 1999 budget includes $95 million for
after school and other prevention programs administered by the Department of Justice.

. Innovative programs that are run by community groups in museums, recreation centers or
other places outside schools may receive funding from this after-school initiative.

GENERAL

24. Much attention has been given to the au pair system since nineteen year old Louise
Woodward was tried for killing a baby in her care. What are you doing to reform the
au pair system?

The U.S. Information Agency (the agency that runs the au pair program) announced in
September updated regulations on the screening and placement of au pairs. Under the new
regulations: au pairs who care for children under two years old must have 200 or more
documented hours of infant-care experience; au pair training will include 24 hours of
child-development instruction; au pairs will be limited to working 10 hours a day and 45
hours a week; their pay will be increased from $115 to $139 a week; and the screening and
selection process will be improved.

25. What are the child care options for parents who work at the White House?

Employees of the Executive Office of the President (EOP) can enroll their children in the
nearby U.S. Kids Child Development Center, a center accredited by the independent National
Association for the Education of Young Children. Additionally, White House parents may
enroll their children in any of the 27 other Federal child care centers in the greater
Washington, D.C. area.

26. What is the child care system for federal employees?



There are more than 230 child care centers for civilian government employees in federal
buildings in as many as 36 states, including 108 centers overseen by the General Services
Administration (GSA). Seventy-three percent of GSA sponsored centers are accredited by
the independent National Association for Education of Young Children, and GSA is working
to reach 100 accreditation within two years. Striving to meet the needs of parent workers,
89 of GSA centers have infant care, 74 have drop-in/femergency care, and 42 provide
summer programs for school-aged children. In addition, more than 80 of centers are open
11 or more hours per day. Notably, nearly 70% of the child care center directors have ten or
more years of experience in early childhood education.

27. Apparently many low-income federal employees cannot afford the federal child
care system. What are you doing to help them?

The federal government, like the private sector, still faces challenges in providing affordable
care to lower paid employees. GSA has studied this problem intensively this year and has
released a report to Congress outlining a plan to increase revenues and enrollment, reduce
operating costs, and expand the availability of tuition assistance for parents who can’t afford
to pay full fees.

28. You have touted the military’s child care system as a model for the nation. Isn’t it
good because they spend so much?

While the military does invest significant resources into their child care system, they also set
and enforce high quality standards (including through unannounced inspections), support
family day care networks, offer a strong resource and referral system, and provide a wide
variety of care options, all of which increase quality without large investments.

The Department of Defense’s Child Care System serves over 200,000 children daily (age
zero to 12), making it the largest employer-sponsored child care program in the nation.
Through this system, the military offers full-day, part-day, and hourly child care, part-day
preschools, before- and after-school programs for school age children, and extended hour
care. Because of the Department of Defense’s commitmént to excellence in child care, since
1992, the number of military child care facilities that are accredited by the independent
National Association for the Education of Young Children has risen from 55 to 353.
Currently, over 75% of military child care programs are accredited, as compared to only 7%
of other child care facilities nationwide.

29. Washington D.C.’s child care system is in crisis. What are you doing to improve
the child care system in this city?

Administration officials, concerned over the state of child care in the District, have met with
D.C. officials on several occasions to discuss ways to improve the quality of care the children
who live in the District receive. A working group including major stakeholders -- the
Department of Health and Human Services, the Office of Management and Budget, the office



of the Mayor, the D.C. Council, the Control Board, and other city agencies have forged a
partnership to improve the quality of child care services in the District. The District's
Department of Consumer and Regulatory Affairs has issued a draft Strategic Plan to improve
child care quality.

In addition, the President will include D.C. as one of three to five pilot cities involved in an

interagency effort to eliminate duplication and better coordinate federal funding streams for
after-school programs.
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Rahm asked Leanne and I to re-draft the state prisons drug directive
that's been on the shelf for some months now and get him a copy today. I
just dropped off the attached version and faxed it to DOJ and ONDCP.
Originally, he wanted it for the radic address, but I think that's no
longer in play. Instead, I believe he wants the directive's imminent
signature to make into the coverage tomorrow night on Joe Califano's
speech on this topic at the Press Club.

Also, please note that while the concepts in the directive were originally

proposed by DOJ -- baseline requirement, promoting increased penalties
from smuggling drugs into prisons, and using prison construction funds for
testing/treatment -- our directive proposes a slightly different

mechanism. I'm suggesting that funds made available to states for
testing/treatment be contigent on their enacting tougher penalties for
smuggling drugs into prisons (equivalent to what's in the Crime Bill.

Jose!

ST EES=EES SRS === ATTACHMENT 1 Zz==sSso==S===S=z=s====
ATT CREATION TIME/DATE: 0 00:00:00.00

TEXT:

Unable to convert ARMS_EXT:[ATTACH.DBS]MAIL46796560V.026 to ASCIT,
The following is a HEX DUMP:

FF57504326050000010A02010000000205000000F21900000002000025F56C669C544F3F8ESBOO
1D142168E16A31038D1ADF2ABFO01AFASFB6197ECED68T798C65CC741EFFO09ECS0530C410D7E343B
7DC269B37E995777639D54BFEF224B21C96B134E5753FE9FASAC3IB1BAYBSEF6529C8FDS56199E77
7E8COCE6BI9CEACD2CF0DS534403B420E70706E3154DEFS50F1EBF78775F73BA54C71B64284885D7E
6966881C92887FE20A58538E4B29833B1565EB185034589C6D622A3E777583EE3C101ASEE138ER
F44157B1FC8CD28FA37301B23089276FC88D8D929F816B69987ACA3ISE69NA99C288FEFF490COFFF
C999DBOD29BEF60325738371BDC008DS616CBA9FE7CF363B5C02EB426682A0C07D5E0316510551
A94443DE529E207ECSFDODEBS534C12ACC444F491B63AEFOCIFEE2178E18673CC20A974BBA10026
973D4281FEDAGF3FBBAGAAGAATI803A108225B6BDCA1IBDCOCE3043AD861E1972211A0CAR44ACAS
275621EC4D627856351CAEE3402D7B3564100A106DD23C971C9FC6200DEGE8S1A230CBOA1DS8EGS
F570454CB80DECEEE290CDB1ACED63282982C78398E60A33B8F2D5033217665986579AECA69288



DRAFT...DRAFT...DRAFT

January XX, 1998

MEMORANDUM FOR THE ATTORNEY GENERAL
SUBJECT: Zero Tolerance for Drug Use and Availability in Prisons

Crime rates in this country have dropped significantly for 5 years, and the overall number of
Americans that have used drugs is down nearly 50% from its peak 15 years ago. Also,
drug-related murders have dropped to their lowest point in a decade, and recent drug use surveys
indicate that -- for the first time in years -- teen drug use is leveling off, and in some instances,
modestly decreasing. All of this new is encouraging.

Nonetheless, much more can and needs to be done to continue to bring down drug use and
increase public safety. With more than half the individuals in our criminal justice system
estirated to have a substance abuse problem, promoting coerced abstinence within the criminal
justice system offers us a unique opportunity to break this cycle of crime and drugs. That is why
my Administration consistently has promoted testing drug offenders and demanding that they get
the treatment they need to get off drugs and stay out of trouble. We have worked to expand the
number of Drug Courts throughout the country, and' 1ncreased the number of federal arrestees and
prisoners that are tested and treated for drugs.

However, we can do much more to promote coerced abstinence among state prisoners and
parolees. When a drug user ends up in a state prison, we have a chance to break his or her
addiction. Convicted offenders who undergo drug testing and treatment while incarcerated and
after release are approximately twice as likely to stay drug- and crime-free as those offenders
who do not receive such testing and treatment. But when drug addiction inside prisons is
ignored, the demand for drugs runs high. In this environment, corrections officers struggle to
keep their prisons drug-free. Often drugs are smuggled in by visitors; sometimes even by
compromised prison guards.

Simply put, to maintain order in our prisons and to reduce drug-related crime, we should not
tolerate drug use and trafficking within the nation’s prisons. Thus, as we discussed, I understand
that you will:

(1) Amend the guidelines requiring states receiving federal prison grants to submit plans
for drug testing and treatment to include a requirement that states must also submit a
baseline report of its prison drug abuse problem. In every subsequent year, States will
then be required to submit comparable data in order to measure the progress they are
making towards ridding their prisons of drugs.

(2) Expand existing programs of training and technical assistance to the states in the areas

Automated Records Management System
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of drug testing and treatment, and to promote research into drug testing, interdiction, and
detection technologies.

(3) Draft and transmit to the Congress legislation that will permit states that move
towards enacting stricter penalties for drug smuggling into prisons to use their federal
prison funds for drug testing and treatment of their prisoners and parolees.
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* A gplit is developing pushing the moderates to the left, led by the
Downey group and using Koop as public leverage. Matt Myers suggests
inviting Koop in for a visit sco he feels like he is part of ocur loop and
causes less trouble. Myers is likely to give a statement soon cpposing
legal protecticns for the industry, he feels he has no choice.

Also,

* An Institute of Medicine study ( a pretty prestigious group on this)
ig due out tomorrow supposedly saying a $2 price increase is needed to
reduce teen smokes.

* Conrad's staff is moving ahead on the bill, looking to have a draft by
the 19th. Sticking points include FDA authority and how to spend the
money. They would like guidance from us on where we will spend the money
so they can be on the same general page.

* Conrad will use Ford's farmers bill, but Ford is trying to reach an
accommodation with Robb so there won't be a farmer split.

Sum up: I think you should do a meeting with Koop to bring him up to date,
-and we should tell Conrad confidentially and closer to the SOTU what
categories the money might go into.
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TO: Patrick G. Locke@eop ( Patrick G. Locke@ecp [ OMB ] )
READ : UNKNOWN

TO: Lin Liu@eop ( Lin Liu@eop [ PIR ] )
READ : UNKNOWN

TO: Christine J. Lindsey@®eop ( Christine J. Lindsey@eop [ OMB ] )
READ : UNKNOWN

TO: Mark F. Lindsay@eop ( Mark F. Lindsay®ecp [ OA ] )
READ : UNKNOWN

TO: Susanne D. Linde@eop ( Susanne D. Lind@ecp [ OMB ] )
READ : UNKNOWN

TO: Henry E. Lilienthal@EOP ( Henry E. Lilienthal@EOP [ OMB 1 )
READ : UNKNOWN :

TO: Richard Lichtenberger@eop ( Richard Lichtenberger@eop [ OMB ] )}
READ : UNKNOWN

TO: Sharon R. Lewis@eop ( Sharon R. Lewis@eop [ WHO ] )
READ : UNKNOWN

TO: Anne H. Lewis®@eop ( Anne H. Lewis@eop [ OPD ] )
READ : UNKNOWN

TO: Jacob J. Lew@eop ( Jacob J. Lew@eop [ OMB ] )
READ : UNKNOWN

TO: Cameron M. Leuthy®@eop ( Cameron M. Leuthy@eop [ OMB ] )
READ : UNKNOWN

TO: Judith E. Leonardeeop ( Judith E. Leonard@eop [ ONDCP ] )
READ : UNKNOWN

TO: Alexandra Lehr@EOP ( Alexandra Lehr@ECP [ OMB ] )
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READ : UNKNOWN

TC: Christopher S. Lehane@OVP@ECOP ( Christopher S. Lehane@OVP@ECOP [ UNKNCOWN ] )
READ : UNKNOWN

TO: Sarah 5. Lee@eop ( Sarah 5. Lee@ecp [ OMB ] )
READ : UNKNOWN

TO: Ha Yan Lee@eop {( Ha Yan Lee@eop [ CEA ] )
READ : UNKNOWN

TO: Corey G. Lee@eop | Cbrey G. Lee@eop [ OMB ] )
READ : UNKNOWN

TO: Michael G. Lawrence@eop ( Michael G. Lawrence@eop ([ ONDCP ] )
READ : UNKNCWN

TO: Keith E. Laughlin@®EQOF ( Keith E. Laughlin@EQP [ CEQ ] )
READ : UNKNCWN '

TO: Sara M, Latham@eop { Sara M. Latham@ecp [ WHO 1 )
READ : UNKNOWN

TO: Meredith A. Lane®@eop ( Meredith A. Lane@eop [ OSTP ] )
READ : UNKNOWN

TC: Betty G. Lambuth@EOP ( Betty G. Lambuth@EOP [ OA ] )
READ ; UNKNOWN

TO: James A. Laity@EOP ( James A. Laity@EOP [ OMB ] )
READ : UNKNOWN

TC: Briggitte R. LaFontant@eop ( Briggitte R. LaFontant@eop [ ONDCP ] )
READ : UNKNOWN

TO: Joseph F. Lackey Jr.@eop { Joseph F. Lackey Jr.@eop [ OMB ] )
READ : UNKNCWN ;

TO: Steve L. Kwast@OVP@ECP ( Steve L. Kwast@OVP@EOP [ UNKNOWN 1 )
READ : UNKNOWN

TC: Heidi Kukis@OVP®@EOP ( Heidi Kukis@QOVP@EOQOP [ UNKNOWN ] )
READ : UNKNOWN

TO: Paul Kriebel@eop ( Paul Kriebel@eop [ OA ] )
READ : UNKNOWN

TO: Lori K. Krause@eop ( Lori K. Krause®eop [ WHO ] )
READ : UNKNOWN

TO: Charles Konigsberg@EOP ( Charles Konigsberg@EOP [ OMB ] )
READ : UNKNCWN

TO: Alicia K. Kolaian®@eop ( Alicia K. Kolaian@ecp [ OMB ] )
READ : UNKNOWN

TO: Raymond P. Kogut@eop ( Raymond P. Kogut@eop [ OMB ) )
READ : UNKNOWN

TO: LOUISA KOCH@EOP ( LOUISA KOCH@EOP [ OMB ] )
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READ : UNKNOWN

TO: andrew w. kleine@eop ( andrew w. kleine®eop [ OMB ] )
READ : UNKNOWN

TO: Ron Klain@OVP@EOP { Rcon Klain@OVP@EOP [ UNKNOWN ] )
READ : UNKNOWN

TO: Catherine T. Kitchen®eop ( Catherine T. Kitchen@eop [ WHO ] )
READ : UNKNOWN

TO: Katherine Kirchgraber@eop ( Katherine Kirchgraber®@eocp [ OMB ] )
READ : UNKNOWN

TO: Francis X. Kinney@eop ( Francis X. Kinneye@eop { ONDCP ] )
READ : UNKNOWN

TO: Robert W. Kilpatrickeeop ( Robert W. Kilpatrickeeop [ OMB 1 ) .
READ : UNKNOWN ‘

TO: Charles E. Kieffer@eop ( Charles E. Kieffer@eop { OMB ] )
READ : UNKNOWN

TO: Ronald Keohane@eop ( Ronald Keochane®eop [ ONDCP ] )}
READ : UNKNOWN

TO: Kenneth $. Kelly®EQP ( Kenneth S. Kelly®@EQP [ OMB ] )
READ : UNKNOWN

TG: Alexander S. Keenan@EOP ( Alexander S. Keenan@EOP [ CMB ] )
READ : UNKNOWN

TO: Sally Katzen@eop ( Sally Katzen®eop [ OMB ] )
READ : UNKNOWN

TO: Jonathan A. Kaplan@EOP { Jonathan A, Kaplan@EQP [ OPD ] }
READ : UNKNOWN :

TO: Robert S. Kapla@eop ( Robert S. Kaplaceop [ CEQ ] )
READ ; UNKNOWN

TO: John Kamensky@eop { John Kamensky@eop [ OMB ] )
READ: UNKNOWN

TO: David E. Kalbaugh@EOP { David E. Kalbaugh@EOP [ WHO 1 )
READ : UNKNOWN

TO: Phyllis Kaiser-Dark@EQP ( Phyllis Kaiser-Dark@EOP [ OMB ] }
READ : UNKNOWN

TO: Barbara F. Kahlow@eop ( Barbara F. Kahlow@ecp [ OMB ] )
READ : UNKNOWN

TO: Elena Kagan@eop ( Elena Kagan@eop [ OPD ] )
READ : UNKNOWN

TC: Gay L. Joshlyn@ecop {( Gay L. Joshlyn®eocp [ OPD ] )
READ : UNKNOWN

TO: Wayne A. Jones@EQP ( Wayne A. Jones@EOP [ CA ] )
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READ : UNKNOWN

TO: ronald.e. jones@ecp ( ronald e. jones@eop [ OMB ] )
READ : UNKNOWN

TO: MAXFIELD N@Al@CD@®LNGTWY { MAXFIELD _N®@Al@CD@LNGTWY [ UNKNOWN ] ) (NSC)
READ : UNKNOWN

TO: MARTIN BM@Al@CD@LNGTWY ( MARTIN_BM@Al@CD@LNGTWY [ UNKNOWN ] } (OA)
READ : UNKNOWN

TO: MARSDEN H@Al@CDEGLNGTWY ( MARSDEN H@A1@CD@LNGTWY [ UNKNOWN ] } (DON)
READ : UNKNOWN :

TO: Dalton L. Mann@eop@INGTWYE@LNGTWY ( Dalton L. Mann@eop@INGTWY@LNGTWY [ OMB 1 )
READ : UNKNOWN

TO: MACK_J@Al@CD@LNGTWY ( MACK J@Al@CD@LNGTWY [ UNKNOWN ] )} (OMB)
READ : UNKNOWN

TO: LIZIK_C@Al@CD@LNGTWY ( LIZIK C@Al@CD@LNGTWY [ UNKNOWN ] ) (CA)
READ : UNKNOWN

TO: LINDSEY W@Al@CD@LNGTWY ( LINDSEY W@Al@CD@LNGTWY [ UNKNOWN ] ) (DON)
READ : UNKNOWN

TO: LEWIS J@Al@CD@LNGTWY ( LEWIS_ J@Al@CD@LNGTWY [ UNKNOWN ] } (DON)
READ : UNKNCWN

TO: LEVITT_A@Al@CD@LNGTWY ( LEVITT_AGRl@CD@LNGTWY [ UNKNOWN ] ) (DON)
READ : UNKNOWN

TQ: LETTS K@Al@CD@LNGTWY ( LETTS KeAl@CD@LNGTWY [ UNKNOWN ] ) (NSC)
READ : UNKNOWN

TO: LEAVY D@Al@CD@LNGTWY ( LEAVY D@ALl@CD@LNGTWY [ UNKNOWN ] ) (NSC)
READ : UNKNOWN

TO: LAWSON_ J@Al@CD@LNGTWY ( LAWSON_ J@Al@®CD@LNGTWY [ UNKNOWN ] ) (OA)
READ : UNKNOWN

TO: LAPHAM_ N@Al@CD@LNGTWY ( LAPHAM N@Al@CD@LNGTWY [ UNKNOWN ] ) (CEQ)
READ : UNKNOWN

TC: KYLE_R@A1@CDA@LNGTWY ( KYLE R@A1@CDE@LNGTWY [ UNKNOWN ] )} (OPD)
READ : UNKNOWN

TC: KOUBA_J@Al@CD@LNGTWY ( KOUBA J@AR1@CDELNGTWY [ UNKNOWN ] ) (OA)
READ : UNKNOWN

TO: KNEPPER_C@A1@CD@LNGTWY ( KNEPPER C@Al@CD@LNGTWY [ UNKNOWN ] ) (NSC)
READ : UNKNOWN

TO: KERRICK_D@Al@CD@LNGTWY ( KERRICK_D@A1@CDELNGTWY [ UNKNOWN ] ) (NSCY
READ : UNKNOWN

TO: hkelly@ostp.eop.gov@INET@LNGTWY ( hkelly®ostp.eop.gov@INET@LNGTWY [ OSTP ] )
READ ;: UNKNOWN .

TO: KAUFMANN K@Al@CD@LNGTWY ( KAUFMANN_ K@Al@CD@LNGTWY [ UNKNOWN 1) (on)
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READ : UNKNOWN

TO: KALNINS A@Al@CD@LNGTWY ( KALNINS_A@Al@CD@LNGTWY [ UNKNOWN ] ) (OA)
READ : UNKNOWN

TO: JURITH_E@Al@CD@LNGTWY ( JURITH E@Al@CDELNGTWY [ UNKNOWN ] ) (pbow)
READ : UNKNOWN

TO: JOSHI M@Al@CD@LNGTWY ( JOSHI_M@Al@CD@LNGTWY [ UNKNOWN ] ) (NSC)
READ : UNKNOWN

TO: Shelly A. McAllister@EOP { Shelly A. McAllister@EOP [ CMB ] )
READ : UNKNOWN .

TO: Andrew J. Mayock@eop ( Andrew J. Mayock@eop [ WHO ] )
READ : UNKNOWN

T0: Valerie S§. Matthews@eop ( Valerie S. Matthews®eop [ ONDCP ] )
" READ : UNKNOWN

TO: Doris O. Matsui@eop ( Doris O. Matsui@eop [ WHO ] )
READ : UNKNOWN

TO: Sylvia M. Mathews@eop ( Sylvia M. Mathews@eop [ WHO ] )
READ : UNKNOWN

TO: Julie E. Mason@eop ( Julie E. Mason@eop [ WHO ] )
READ : UNKNOWN

TO: Tanya E. Martin@eop ( Tanya E. Martin@eop [ OPD ] )
READ : UNKNOWN

TO: Bernard H. Martin@EQOP { Bernard H. Martin@EOP [ OMB ] )
READ : UNKNOWN

TO: Thurgood Marshall Jr@eop ( Thurgocod Marshall Jr@eop [ WHO ] )
READ : UNKNOWN

TO: Charles R. Marr@eop { Charles R. Marr@eop [ OPD ] )
READ : UNKNOWN

TO: Laura S. Marcus@eop ( Laura S. Marcus@eop [ WHO ] )
READ : UNKNOWN

TO: Christy M. Manso®eop ( Christy M. Manso@eop [ WHO 1 )
READ : UNKNOWN

TO: Jerold R. Mande@eop { Jerold R. Mande®eop [ OSTP ] )}
READ ; UNKNOWN

TO: Sean P. Maloney®@eop ( Sean P. Maloney@eop [ WHO ] )
READ : UNKNOWN

TO: Aimee M. Malnati@OVP@EOP ( Aimee M. Malnati@OVP@EGCP [ UNKNOWN ] )
READ : UNKNCWN

TO: Alphonse J. Maldon@eop ( Alphonse J. Maldon@eop [ WHC ] )
READ : UNKNOWN

TO: Allison J. Major@ecop ( Allison J. Major@eop [ ONDCP ] )
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READ : UNKNOWN

TO: Eric L. Macris®@eop ( Eric L. Macris@eop [ OMB ) )
READ : UNKNOWN

TO: Randolph M. Lyon@EOP ( Randolph M. Lyon@EOP [ OMB ] )
READ : UNKNOWN

TO: Nguyen-Phuong K. Lu@ecp ( Nguyen-Phuong K. Lu@eop [ UNKNOWN ] )
READ : UNKNOWN

TO: Sue Lou®ecp ( Sue Lou@eop [ OMB ] )
READ : UNKNOWN

TO: Ranelle A. Lopez@eop { Ranelle A. Lopez@eop [ O0A ] )
READ : UNKNCWN

TO: Russell F. Loiselle@eop ( Russell F. Loiselle@eop [ UNKNOWN ] )
READ : UNKNCWN

TO: Joseph P. Lockhart®@eop ( Joseph P. Lockhart@eocp [ WHO ] )
READ : UNKNOWN

TO: Neil Lobron@EOP ( Neil Lobron@EOP [ OMB ] )
READ : UNKNOWN '

TO: Susan M. Liss@OVP@EOP ( Susan M. Liss@OVP@EOP [ UNKNOWN ] )
READ : UNKNOWN

TO: Bruce R. Lindsey@eop ( Bruce R. Lindsey@eop [ WHO ] )
READ : UNKNOWN

TO: John F. Lindsay@eop ( John F. Lindsay@eop [ ONDCP } )
READ : UNKNOWN

TO: Judy C. Lin@eop ( Judy C. Lin@eop [ OMB ] )
READ : UNKNOWN '

TO: linn m. ligoneéeop ( linn m. ligon@eop [ OME ] )
READ : UNKNCWN

TO: Thomas S. Lewis@EQP ( Thomas S. Lewis@EOP [ OMB ] )
READ : UNKNOWN

TO: Lisa Lewis@eop ( Lisa Lewis@eop [ ONDCP ] )
READ : UNKNCWN

TO: Ann F. Lewis@eop ( Ann F. Lewis@eop [ WHO ] )
READ : UNKNCWN

TO: Lisa J. Levineeop ( Lisa J. Levin@eop [ WHO ] )}
READ : UNKNOWN

TO: Daniel Lesmezeeop ( Daniel Lesmez@eop [ WHO ] )}
READ : UNKNOWN

TO: Kathy D. Leodler@eop { Kathy D. Leodlere@ecp { ONDCP ] )
READ : UNKNCWN

TO: Kelley A. Lehman®@eop ( Kelley A. Lehman@eop [ OMB ] )
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READ : UNKNOWN

TO: Robyn Leeds@eop ( Robyn Leeds@esop [ WHO ] )
READ : UNKNOWN ’

TO: Malcolm R. Lee@eop ( Malcolm R. Lee@eop [ OPD ] )
READ : UNKNOWN

TO: Earlene C. Lee@eop ( Earlene C. Lee@ecop { ONDCP ] )
READ : UNKNOWN

TO: Sandra 0. Lawsone@eop { Sandra O. Lawson@eop [ ONDCP ] )
READ : UNKNOWN

TO: Christopher J. Lavery@eop ( Christopher J. Lavery@ecp [ WHO ] )
READ : UNKNOWN

TO: Edwin Lau®eop ( Edwin Lau@eop [ OMB ] )
READ : UNKNOWN

TQ: SARAH A. LASKIN@EOP ( SARAH A. LASKIN®EOP [ OMB ] )
READ : UNKNOWN

TO: Linda Lance@EOP ( Linda Lance@EOP [ CEQ 1 )
READ : UNKNOWN

TO: Jeanne Lambrew@eop { Jeanne Lambrew@eop [ OPD ] )
READ : UNKNOWN

TC: Leonard L. Lainhart@EQP ( Leonard L. Lainhart@EOP [ OMB ] }
READ : UNKNOWN

TO: Cecilia D. Lafoe@eop ( Cecilia D. Lafoe@eop [ OSTP ] )
READ : UNKNOWN

TO: Agustin A. Labrador@eop ( Agustin A. Labrador@eop [ WHO ] )
READ : UNKNOWN ’

TCO: Karin Kullman@EOP ( Karin Kullman@EOP [ WHO ] )
READ : UNKNOWN

TO: Karen C. Kucik@eop ( Karen C. Kucik@eop [ WHO ] )
READ : UNKNOWN '

TO: Lori A. Krauss@EOP ( Lori A. Krauss@EOP [ OMB ] )
READ : UNKNOWN

TO; Lisa M. Kountoupes@eop { Lisa M. Kountoupes@eocp [ OMB ] }
READ : UNKNOWN

TO: Randy J. Kolton@eop { Randy J. Kolton@eop [ ONDCP ] )
READ : UNKNOWN

TO: Jim Kohlenberger@OVP@EOP ( Jim Kohlenberger@OVP@ECP [ UNKNOWN ] )
READ : UNKNOWN

TO: Richard H. Kodl@EOP ( Richard H. Kodl@EOP [ OMB ] )
READ : UNKNOWN

TO: Sarah S. Freeman@eop { Sarah S. Freeman@eop [ WHC ] )
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READ : UNKNOWN

TO: Jennifer L. Klein@EOP { Jennifer L. Klein@EOP [ CPD ] )
READ : UNKNOWN

TO: Carole Kitti@eop { Carole Kitti@eop [ OMB ] )
READ : UNKNOWN

TO: Nancy Kirkendall@eop ( Nancy Kirkendalleecp [ OMB ] )
READ : UNKNOWN

TO: Benjamin J. Kirby@eop ( Benjamin J. Kirby®@eop [ ONDCP ] )
READ : UNKNOWN

TO: William R. Kincaid@eop ( William R. Kincaideeop [ OPD ] )
READ ; UNKNOWN

TO: Gerald P. Kiernan®eop ( Gerald P. Kiernan@eop [ OSTP ] )
READ : UNKNOWN

TO: Farcog Khan@EOP { Faroog Khan@EOP [ OMB ] )
READ ; UNKNOWN

TO: Ann Kendrall@EOP ( Ann Kendrall@EOP [ OMB ] )
READ : UNKNOWN

TO: John W. Kelly@EOP ( John W. Kelly@EOP [ OMB ] )
READ : UNKNOWN

TO: Stanley Kaufman@EOP ( Stanley Kaufman@EOP [ OMB ] )
READ : UNKNOWN

TO: Stuart R. Kasdin@eop ( Stuart R, Kasdin@eop [ OMB | )
READ : UNKNOWN

TO: Jody J. Kaplan@eop ( Jody J. Kaplan®eop [ WHO ] )
READ : UNKNOWN

TO: Andrea Kane@eop ( Andrea Kane@eop [ OPD ] )
READ : UNKNOWN

TO: Thomas A. Kalil@eop ( Thomas A. Kalileeop [ OPD ] )
READ : UNKNOWN

TO: Anil Kakani@eop ( Anil Kakani@eop [ OMB ] )
READ : UNKNOWN

TO: Aram H. Kailian@OVP@EOP ( Aram H. Kailian®@OVP@EOP [ UNKNOWN ] )
READ : UNKNOWN

TO: Brian G. Kahin@eop ( Brian G. Kahin@eop [ OSTP ] )
READ : UNKNOWN

TO: James J. Jukes@eop ( James J. Jukes@eocp [ OMB ] )
READ : UNKNOWN

TO: Walter F. Jones@eop ( Walter F. Jones@eop [ OA ] )
READ : UNKNCWN .

TO: Mary E. Jones@EQP ( Mary E. Jones@ECP [ CEA ] )
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READ : UNKNOWN

TEXT:

As a reminder and for everyone's convenience, attached are the two
December 30,

1997 directives that have already been delivered in hard copy. The
memoranda

request that staff respond by tomorrow, January 8, 1998,

December 30, 1997

MEMORANDUM FOR ALﬂ STAFF OF THE EXECUTIVE OFFICE OF THE PRESIDENT

FROM: CHARLES F. C. RUFF
COUNSEL TO THE PRESIDENT

SALLY P. PAXTON .
SPECIAL ASSOCIATE COUNSEL TO THE PRESIDENT

SUBJECT: REQUEST FOR DOCUMENTS

We have received Congressional subpoenas for documents from the House
Government

Reform Committee which relate to the White House Office Database ("WhoDB")
and

other matters. Every employee is responsible for searching all of his or
her

own White House records for materials (whether in hard copy, computer or
any '

other form) to ensure a comprehensive search,

The head of each office must also provide a signed certification that all
staff

within that office have searched their records and provided copies of any
responsive materials in their possession. Additionally, the Counsel's
Office

has been working with the staff of the Office of Records Management to
find

responsive material located in storage. If you believe materials that you
have

sent to Records Management may contain responsive information, please let
us

know so that we can ensure that all responsive materials are found.

In responding to the following requests, "EOP" includes any person
employed by .
or assigned to any office of the Executive Office of the President,

including
the White House. ™"Malone" includes W.P. Malone, Inc. or Percy Malone.
REQUESTS:
1. All materials reflecting involvement or communications by
EOP
personnel, from January 20, 1993 through the present,
regarding

any database implemented or discussed, contemplated or
planned
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to be implemented, by or on behalf of Clinton/Gore, the
any Clinton Presidential campaign entity, for the purpose
maintaining any list of, or information about, supporters
contributors.

All materials reflecting contracts or terms of contracts
(including "use agreements'"), whether in draft or final,

the ECP and any vendor, the DNC, Clinton/Gore or any other
with respect to the 1993, 1994, 1995 or 1996 White House
cards.

All materials reflecting any restrictions on the use by
the DNC or Clinton/Gore of information contained in any
House database.

All materials relating to PeopleBase. This request
documents, whether in draft or in final, which reflect any
agreements between either (1) the EOP and Malone, or (2)
Clinton/Gore and Malone.

All materials which reflect the non-disclosure statement
the EOP and Malone for information contained in PeopleBase.
All materials relating to Malone.

All materials relating to guidelines for the payment for
the President or the Vice President's residences for
purposes.

All copies of a Kevin O'Keefe memorandum written on or

24, 1994 regarding early supporters.

All materials which reflect efforts to respond to or

all previous requests for documents or materials related

WhoDB, including directives sent by Jack Quinn dated

1996 and September 12, 1996.

Please provide copies cf any responsive materials to Sally Paxton, OEOB

Room

148, by January 8, 1998.

If you anticipate any difficulty in meeting this

deadline, or if you have any questions, please call either Sally Paxton at

ext.

65079 or Dimitri Nionakis at ext. 65814.

Page 12 of 14
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Thank you very much for your cooperation with this request.

December 30, 1997

MEMORANDUM FOR ALL EXECUTIVE OFFICE OF THE PRESIDENT STAFF

FROM: CHARLES F.C. RUFF
COUNSEL TO THE PRESIDENT

SUBJECT: Document Request

We have received a subpoena for materials related to the Department of
Interior's (DOI) decision to deny an application to place a 55 acre parcel
of

land located in Hudson, Wisconsin, in trust for gaming purposes
{hereinafter the

"Hudson casino proposal™).

In an effort to comply fully with this subpoena, please search your
records for

all materials (whether in hard copy, computer or other form) responsive to
the

requests listed below. Every employee is responsible for searching all of
his

or her own files and records to ensure a comprehensive search.

The head of each office also must provide a signed certification that all
employees have searched their files and provided copies of any responsive
materials in their possession. Additionally, the Counsel's Office has
been

working with the staff of the Office of Records Management tc find
responsive

material located in storage. If you believe that you have sent files to
Records

Management that may contain responsive information, please let us know so
that

we can ensure that all responsive materials are found.

If you have previously provided to the Counsel's Office, pursuant to an
earlier

directive, materials that are responsive to this request, you need not
provide

the same materials again. Please be sure, however, that you have seaxrched
your

files thoroughly for any documents that are responsive to the specific
items in

this request.

Requests:

1. All materials reflecting communications (including telephone

conversations) or meetings between anyone at DOI or the White
House and

any lobbyist, including Paul Eckstein, for the following Native
Indian

Tribes:
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A. Sckaogon Chippewa Community {(Mole Lake Band of Lake

Superior
Chippewa) ;

B. Lac Courte Oreilles Band of Lake Superior Chippewa Indians

of
Wisconsin; and,

c. Red Cliff Band of Lake Superior Chippewa Indians of
Wisconsin.
2. All materials reflecting any communications or meetings relating
to any

actual or possible political contributions by any of the following

tribes or entities, or the effect, if any, of such contributions
cn DOI

policy, including, but not limited to, the decision related to the

Hudson casino proposal:

A. The Minnesota Indian Gaming Commission;

B. St. Croix Chippewa Indians of Wisconsin;

C. Oneida Tribe of Indians of Wisconsin;

D. Ho-Chunk Community; and,

E. Any other Native Indian tribe, organization, or individual
that

you know in any way opposed the Hudson casino proposal.

Please provide copies of any responsive documents to Dimitri Nionakis, 477
OEOB,

BY NOON ON JANUARY 8, 1998. If you have any questions about any regquests
or if

you need additional time to respond to this directive, please call Dimitri
.at

X65814.

Thank you for your assistance.
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Neera Tanden { CN=Neera Tanden/OU=WHO/O=EQOP [ WHO 1 )
CREATION DATE/TIME: 7-JAN-1998 00:55:40.00

SUBJECT: Child Care Policy Announcement and Q & A

TO: Neera Tanden ( CN=Neera Tanden/QU=WHO/O=EQOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Amy N, Finkelstein ( CN=Amy N. Finkelstein/OU=CEA/O=EOP @ EQP [ CEA 1)
READ : UNKNOWN

TO: Kevin 8. Moran ( CN=Kevin S. Moran/OU=WHQ/O=EOP @ EQOP [ WHO ] )
READ ;: UNKNOWN

TO: Robin J. Bachman ( CN=Robin J. Bachman/CU=WHO/O=EQCP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Ann F. Lewis ( CN=Ann F. Lewis/OU=WHO/QO=EQCP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Michelle Crisci ( CN=Michelle Crisci/OU=WHC/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Emily Bromberg { CN=Emily Bromberg/QU=WHO/O=EQP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Maria Echaveste ( CN=Maria Echaveste/QU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

TO: Nicole R. Rabner ( CN=Nicole R. Rabner/QU=WHQO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Elena Kagan { CN=Elena Kagan/CU=OPD/Q=EOP @ EQP { OPD ] )
READ : UNKNCWN

TO: Katharine Button ( CN=Katharine Button/OU=WHO/O=ECP @ EOP { WHO ] )
READ : UNKNOWN

TO: Emil E. Parker ( CN=Emil E. Parker/OU=OPD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN

TO: Andrea Kane { CN=Andrea Kane/QU=OPD/O=EQOP @ EOP { OPD ] )
READ : UNKNOWN

TO: Stacie Spector ( CN=Stacie Spector/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Paul E. Begala ( CN=Paul E. Begala/OU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Rahm I. Emanuel ( CN=Rahm I. Emanuel/OU=WHO/O=EOP @ EOP [ WHO ] }
READ : UNKNOWN

TO: Janet Murguia ( CN=Janet Murguia/CU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Elizabeth R. Newman ( CN=Elizabeth R. Newman/OU=WHO/O=EQP @‘EOP [ WHO 1 )
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READ : UNKNOWN

TO: Jennifer L. Klein ( CN=Jennifer L. Klein/OU=OPD/O=EQOP @ EOP [ OPD ] )
READ : UNKNOWN

© TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=0OPD/O=EQP @ EOP [ OPD ]| )
READ : UNKNOWN

TEXT:
Attached please find the policy announcement paper and the Q & A for the
child care event.

z==================== ATTACHMENT l ===s===z==s=ss=s======cs
ATT CREATION TIME/DATE: 0 00:00:00.00

TEXT:
Unable to convert ARMS EXT: [ATTACH.D85]MAIL43124060C.026 to ASCII,
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PRESIDENT CLINTON ANNOUNCES CHILD CARE INITIATIVE
January 7, 1998

President Clinton today announced an historic initiative to improve child care for
America’s working families. The President’s FY 1999 budget will include approximately
$20 billion over five years for child care, the largest single investment in child care in the
nation’s history. President Clinton’s initiative responds to the struggles our nation’s
working parents face in finding child care that they can afford, trust, and rely on. The
President’s proposal will help working families pay for child care, build the supply of good
after-school programs, improve the safety and quality of care, and promote early learning.

. Doubles the number of children receiving child care subsidies to more than two
million by the year 2003 by increasing funding for the Child Care and
Development Block Grant by $7.5 billion over S years,

L Increases tax credits for three million working families to help them pay for
child care by investing $5.2 billion over 5 years in the Child and Dependent Tax
Credit. The President’s proposal also provides a new tax credit for businesses
that offer child care services for their employees.

° Provides after-school care for up to half a million children per year by
expanding the 21st Century Community Learning Center program by $1 billion
over 5 years to provide funds to school-community partnerships to establish or
expand programs for school-age children.

. Improves child care safety and quality and enhances early childhood
development by establishing a new Early Learning Fund as well as supporting
enforcement of state child care health and safety standards, providing
scholarships to up to 50,000 child care providers per year, and investing in
research and consumer education.

Child Care Block Grant Increase $7.5 billion over five years

Child and Dependent Tax Credit Reform $5.2 billion over five years

Tax Credit for Businesses $500 million over five years

After-School Program $1 billion over five years

Early Learning Fund $3 billion over five years

Head Start Increase $3.4 billion over five years

Standards Enforcement Fund $500 million over five years

Child Care Provider Scholarship Fund $250 million over five years

Research and Evaluation Fund $150 million over five years
[TOTAL: $21.5 billion over five years
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MAKES CHILD CARE MORE AFFORDABLE FOR WORKING FAMILIES

Doubles the Number of Children Receiving Child Care Subsidies to More than Two
Million. The President proposes to expand the Child Care and Development Block Grant to
help working families struggling to meet the costs of child care. This block grant is the
primary federal subsidy program to pay for child care, enabling low-income parents to work.
Funds are distributed by formula to the states to operate direct child care subsidy programs,
as well as to improve the quality and availability of care. The President’s initiative will
more than double the number of children served from the one million served in FY 95 (the
latest year for which data are available). The President’s budget will increase funding for the
block grant by $7.5 billion (with a match) over five years, which will enable states to provide

subsidies for more than two million children by 2003.

Increases Tax Credits for Child Care for Three Million Working Families. The Child
and Dependent Tax Credit provides tax relief to taxpayers who pay for the care of a child
under 13 or a disabled dependent or spouse in order to work. The credit is equal to a
percentage of the taxpayer’s employment-related expenditures for child or dependent care,
with the amount of the credit depending on the taxpayer’s income. The President’s proposal
increases the credit for families earning under $60,000, providing an additional average tax
cut of $358 for these families and eliminating income tax liability for almost all families with
incomes below 200% of poverty ($35,000 for a family of four) that take the maximum
allowable child care expenses under the law. The President’s budget will include $5.2
billion over five years to expand the Child and Dependent Care Tax Credit for three million
working families.

Provides New Business Tax Credits. The child care initiative includes a tax credit to
businesses that provide child care services for their employees, by building or expanding
child care facilities, operating existing facilities, training child care workers, reserving slots
for employees at child care facilities, or providing child care resource and referral services to
employees. The credit covers 25% of qualified costs, but may not exceed $150,000 per year.
The President’s budget will include approximately $500 million over five years for these tax

credits.
PROMOTES EARLY LEARNING AND HEALTHY CHILD DEVELOPMENT

Promotes Early Learning. Research shows that children’s experiences in the earliest
years are critical to their development and future success. The President’s proposed
Early Learning Fund provides challenge grants to communities (distributed by states)
to support programs to improve early learning and the quality and safety of child care
for children ages zero to five. Funds may be used for the following activities: providing
basic training to child care providers (including first aid and CPR); connecting individual
child care providers to centers for education and support; assisting child care providers to
meet accreditation and licensing requirements; linking child care providers with health
professionals; reducing group sizes and child-to-staff ratios; and providing home visits,
parent education, and consumer education about child care. The President’s Early Learning
Fund builds on state initiatives such as North Carolina’s Smart Start, which helps North



Carolina’s children enter school healthy and ready to succeed. Smart Start funds a broad
variety of local efforts, including improving staff-to-child ratios, health linkages that have
raised immunization rates, and parent education and mentoring programs to give new parents
support. The President’s budget will include $3 billion-over five years for this fund.

Increases Investment in Head Start and Doubles the Number of Children Served by
Early Head Start. Head Start provides early, continuous and comprehensive child
development and family support services, preparing children for a lifetime of learning and
development. The President is committed to reauthorize Head Start and reach one million
children by 2002. The President’s budget will invest $3.4 billion over five years to keep
on track his commitment to serving one million children by 2002, and to double the
number of infants and toddlers in Early Head Start to 80.000.

IMPROVES THE QUALITY OF CHILD CARE

Steps Up Enforcement of State Health and Safety Standards. Building on the
military’s model child care program, this proposed initiative will fund state efforts to improve
licensing systems and enforce child care health and safety standards, including by increasing
unannounced inspections of child care settings. The President’s budget will include $500
million over five years for this program.

Facilitates Background Checks on Child Care Providers. On the day of the White House
Conference on Child Care, the President transmitted to Congress the National Crime
Prevention and Privacy Compact, which will facilitate effective background checks on child
care providers by eliminating state law barriers to sharing criminal history information for
non-criminal purposes. Although the vast majority of child care providers are dedicated to
the teaching and nurturing of children, one tragedy in child care is too many. Background
checks are an important way to ensure that the people watching our children are fit for this
responsibility.

Increases Scholarships and Training for Child Care Providers. At the White House
Conference on Child Care, the President proposed establishing a Child Care Provider
Scholarship Fund to enable states to provide scholarship funds to students working toward a
child care credential. Eligible child care workers must commit to remaining in the field for
at least one year for each year of assistance received and will earn increased compensation or
bonuses when they complete their course work. The President proposed a federal
investment of $250 million over five vears., which will support 50,000 scholarships per vear.
The President is also proposing to expand the Department of Labor’s Child Care
Apprenticeship Program to fund the training of child care providers.

Invests in Research. Because too little is known about our child care system, the
President’s budget will increase support for data, research, and evaluation. This research
fund will also support a National Center on Child Care Statistics and a child care hotline that
parents can call to get information about how to find child care in their communities and how
to identify appropriate, quality care for their children. In addition, the research fund will
support demonstration projects to test approaches to help new parents who choose to stay



home to care for their newborns or newly adopted children. The President’s budget will
include $150 million over five years for this fund.

EXPANDS AND STREAMLINES AFTER-SCHOOL CARE

An estimated five million school-age children spend time as “latchkey kids” without adult
supervision during a typical week. Research indicates that during these unsupervised hours
children are more likely to engage in at-risk behavior, such as crime, drugs, and alcohol use.
To meet this pressing demand, the President is proposing a dramatic expansion of
after-school care.

Provides After-School Care for up to Half a Million Children a Year. The President
proposes a dramatic expansion of the 21st Century Community Learning Center Program to
provide start-up funds (with a local match) to school-community partnerships to establish or
expand before- and after-school programs for school-age children. The program increases the
supply of after-school care in a cost-effective manner primarily by funding programs that use
public schools and their existing resources, such as computers, gymnasiums, and sports
equipment. The program also includes a set aside to fund programs run by community
organizations. The President’s budget will include $1 billion over five years for this
rogram.

Improves Coordination of Federal After-School Initiatives to Help Communities Make
Best Use of Existing Resources. The President will put in place a collaborative effort
involving numerous federal agencies to eliminate duplication and better coordinate federal
funding for after-school programs in three to five pilot cities, including the District of
Columbia.



1.

The President’s Child Care Initiative
January 7, 1998

Internal Questions & Answers

What is the President announcing today?

President Clinton today announced an historic initiative to improve child care for

America’s working families. The President’s FY 1999 budget will include approximately
$20 billion over five years for child care, the largest single investment in child care in the
nation’s history. President Clinton’s initiative responds to the struggles our nation’s
working parents face in finding child care that they can afford, trust, and rely on. The -
President’s proposal will help working families pay for child care, build the supply of good
after-school programs, improve the safety and quality of care, and promote early learning.

Doubles the number of children receiving child care subsidies to more than two
million by the year 2003 by increasing funding for the Child Care and
Development Block Grant by $7.5 billion over § years.

Increases tax credits for three million working families to help them pay for
child care by investing $5.2 billion over 5 years in the Child and Dependent Tax
Credit. The President’s proposal also provides a new tax credit for businesses
that offer child care services for their employees.

Provides after-school care for 500,000 children per year by expanding the 21st
Century Community Learning Center program by $1 billion over S years to
provide funds to school-community partnerships to establish or expand
programs for school-age children.

Improves child care safety and quality and enhances early childhood
development by establishing a new Early Learning Fund as well as supporting
enforcement of state child care health and safety standards, providing
scholarships to up to 50,000 child care providers per year, and investing in
research and consumer education.

Child Care Block Grant Increase , ' $7.5 billion over five years
Child and Dependent Tax Credit Reform $5.2 billion over five years
Tax Credit for Businesses $500 million over five years
After-School Program $1 billion over five years
Early Learning Fund $3 billion over five years
Head Start Increase $3.4 billion over five years
Standards Enforcement Fund $500 million over five years
Child Care Provider Scholarship Fund $250 million over five years
Research and Evaluation Fund : $150 million over five years
|TOTAL: $21.5 billion over five years




2. The President has been in office for five years. Why is he proposing a child care
initiative now? Is this a new problem?

The child care initiative underscores President Clinton’s commitment to strengthening
America’s families. As the President has said, child care is “the next great frontier if we're
going to make sure all Americans can succeed at home and at work.” (7/28/97) The initiative
that the President announced today builds on the Earned Income Tax Credit, the Family
Medical Leave Act, the Child Tax Credit, the new children’s health insurance program, and a
host of other legislation the President has fought for to help American families.

The initiative also builds on President Clinton’s continuing efforts to improve and increase
funding for child care. Under President Clinton, federal funding for child care has increased
by 70%, helping parents pay for the care of about one million children. The 1996 welfare
reform law increased child care funding by $4 billion over six years to provide child care
assistance to low-income working families moving from welfare to work.

3. How are you going to pay for this big package?

The President’s budget carefully pays for each and every element of his child care initiative.
The package is funded in a variety of ways -- some on the mandatory and others on the
discretionary side of the budget. The offsets for the mandatory items include -- but are not
limited to -- expected revenues from a national tobacco settlement, which the President hopes
and believes Congress will pass this year. '

4. Since much of the funding of this proposal is based on the tobacco settlement, aren’t
you counting your chickens before they’ve hatched? What will you do if the tobacco
settlement does not go through?

First, the initiative is paid for in a number of ways -- only one part comes from tobacco
revenues. Second, and more important, we believe that a national tobacce settlement will
pass. The President strongly supports legislation consistent with his principles, and many
Republicans and Democrats alike are working vigorously to craft comprehensive legislation.
Of course, no offset proposed in a budget is guaranteed; the Congress can reject any proposed
way of financing a program. If Congress does not pass comprehensive tobacco legislation,
we will work with Congress to find other offsets. This is a high Administration priority, and
we will find an effective funding mechanism.

5. Aren’t you just creating a new federal bureaucracy?

The President’s child care initiative creates no new federal bureaucracy. Rather, it relies on
states and communities to decide for themselves how best to address the child care challenges
they face. Indeed, the funds for each major initiative flow either to states or communities, or
in the case of tax credits, to individuals themselves.



6. The White House Conference on Early Learning and Development highlighted the
crucial development that takes place in the first years of a child’s life. Given that the
best caregiver is a parent, what are you doing to help parents stay at home with their
children during this important time?

The program announced today is primarily oriented toward families where both caregivers go
to work, usually for reasons of financial necessity. It is designed to ensure that children in
these families receive quality care even though their parents are in the workforce.

The President believes strongly, however, that we should support parents who can and
choose to stay home. Today’s announcement also includes two proposals that will help
these parents stay at home. First, the Administration will support demonstration projects in
states and communities to test policies to help new parents who choose to stay home to care
for their newborns or newly adopted children. Second, the President’s Early Learning Fund
supports parents who stay at home by supporting home visits and parent education.

These initiatives build on President Clinton’s record of providing real choices and
opportunities for parents. He has fought for: a $500 per child tax credit for families with
children; the Earned Income Tax Credit that gives 15 million working families tax relief;,
health insurance for children; increases in the minimum wage; and the Family and Medical
Leave Act. President Clinton is committed to helping parents make the choices that are

right for their families, whether that means working or staying home to care for their
children.

7. What role did the First Lady have in developing this initiative?

The First Lady has been a strong voice for children and families for over twenty-five years
and continues to work on these issues. Mrs. Clinton played an important role in developing
the White House Conference on Early Learning and Development and the White House
Conference on Child Care. During the policy development process for the child care
initiative, the President looked to the First Lady for her advice and expertise on the problems
with the child care system and on possible solutions.

8. How do you expect to get Republican support for this initiative?

Chiid care traditionally has been a bipartisan issue. In fact, two of the central elements of
the President’s child care initiative were strongly supported by previous Republican
Presidents and Members of Congress. Both Presidents Reagan and Bush supported the
expansion of the Child and Dependent Care Tax Credit, and President Bush supported the
creation of the Child Care and Development Block Grant,

Many Members of the House and Senate from both sides of the aisle have shown a
commitment to taking action by introducing legislation that would improve the quality of
child care, make it more affordable, and promote early leamming. We look forward to



working with them to pass significant child care legislation this year.
TAX CREDITS

9. Today, the Child and Dependent Care Tax Credit (CDCTC) favors middle-income
taxpayers and offers less relief to lower-income taxpayers. Wouldn’t it be more fair to
make the CDCTC refundable?

The President’s proposed expansion of the CDCTC would wipe out tax liability for most
families with incomes under 200% of poverty {e.g., $35,000 for a family of four) who have
the maximum allowable child care expenses. In addition, the President’s proposal
significantly expands the Child Care and Development Block Grant, which is an effective
mechanism to help low-income working families with child care costs. The two proposals
together offer significant relief to both low- and middle-income parents.

10. Wouldn’t eliminating the marriage penalty help millions of working families with
children? Why aren’t you supporting eliminating the penalty as part of your child
care initiative?

The Administration believes that proposals currently on the table to eliminate the marriage
penalty are prohibitively expensive in the context of a balanced budget. The President chose
instead to provide targeted tax cuts to assist American families struggling to meet child care
costs. These tax cuts will help more than three million families to pay for high-quality child
care.

Helping working families, especially those with children, has been the centerpiece of the
President’s agenda on tax cuts. In 1993, the President expanded the Earned Income Tax
Credit to give the average recipient with two children more than $1,000 in tax relief. In 1997,
the President signed into law a $500 per child tax credit that will help 27 million families
meet the costs of raising their children. In addition, his $1,500 HOPE Scholarship Tax Credit
and Lifelong Learning Tuition Tax Credit will help nearly 13 million students meet the costs
of college and higher education. The President will continue to focus tax and overall
economic policy on helping working families.

11. Won’t the employer credit for child care expenses that the President is proposing
create a windfall for companies already operating child care centers or otherwise
subsidizing employee child care?

Very few for-profit employeré are currently making child care services available to their
employees. The credit will provide a real incentive to employers to create new employee
child care programs. Also, for those employers who already have a child care program, the
credit will help support expansion of services.



SUBSIDIES

12. Why are you expanding the Child Care and Development Block Grant (CCDBG)
when states aren’t using all of their child care subsidy money now? ‘

In fact, we are very encouraged by state reports which show they have obligated over 99 of
the child care fund available under the new welfare law for FY 1997.  This demonstrates
the tremendous need states have for child care, and President Clinton has continued to urge
states to invest their dollars into helping these working families. But let’s be clear—this
current initiative is not aimed at mothers on welfare. It's aimed at working parents who
desperately need this assistance, For example, working families with annual incomes under
$14,400 that pay for care for children under five spend 25 of their income on child care --
and even then it’s difficult finding accessible, quality care,

13, According to some news stories, states have big surpluses which they could spend on child
care. Rep. Clay Shaw recently issued a report saying that states have significant and growing
surplus federal welfare dollars.  The report also said that given the surpluses and the increase in
child care funding under the new welfare law, there isn't a need now for more child care
money. Why are you proposing to add to CCDBG?

The Administration is very pleased that a strong economy and state welfare reform efforts
have helped families move from welfare to work. But let’s be clear—this initiative is not
aimed at mothers on welfare. It’s aimed at working parents. For example, working families
with annual incomes under $14,400 that pay for care for children under five spend 25% of
their income on child care. Currently, we’re serving only a small percentage of eligible
children from working families: there are approximately 10 million children who are eligible
for federal child care assistance, but we are able to serve only over a million of these children.

For America’s working families to succeed in the workplace, they need quality choices in
affordable and accessible child care. The President’s initiative, with its combination of
increased subsidies for low-income families and tax credits for moderate- and middle-income
families, will provide working parents the opportunity to remain self-sufficient and succeed
both at home and at work.

14. When the President signed the welfare bill, he claimed that the big increase in
CCDBG would make welfare reform work. Now that he is proposing adding to it, is he
admitting that his previous child care efforts were not sufficient?

No. The President fought to spend $4 billion more on child care in welfare reform
legislation to help mothers on welfare go to work, and he continues to believe that child care
is a critical component of welfare reform. However, low-income parents who have never
been on welfare are also struggling to afford child care, and all working families want their



children to be in safe, healthy settings where they can learn and grow. These initiatives
address the concerns and needs of all working families in this country. In particular,
expansion of the block grant will enable many states to provide subsidies for the first time to
the non-welfare working poor.

15. In order to keep up with the additional need for child care under welfare reform,
aren’t states creating new slots at the expense of quality? What protection do you have
against states just increasing slots without regard to quality if you simply increase the
block grant?

The President believes that we must make child care more affordable as well as improve
quality because he believes that both are important. That is why his child care initiative
includes investments in both, and that is why the President fought hard during the welfare
debate to preserve 4% of funding through the child care block grant for state investments in
quality.

QUALITY
16. What does the Early Learning Fund actually do? How will you measure results?

Recent scientific research has demonstrated that experiences during the earliest years of life --
before children reach school age -- are critical to their cognitive, emotional, and physical
development. Nurturing and stimulating children in the first years of life help their brains
develop and prepare them for the challenges of school and later life. We also know that too
much child care for infants and toddlers is inadequate: one respected study found that 13% of
- regulated and 50% of unregulated family child care providers offer care that is inadequate for
children ages zero to three. President Clinton’s proposed Early Learning Fund is designed to
improve early learning and development for our youngest children; to ensure health and
safety in child care; and to support parents as they raise their children.

The President’s Early Learning Fund builds on state initiatives such as North Carolina’s
Smart Start, which helps North Carolina’s children enter school healthy and ready to succeed.
Smart Start funds a broad variety of local efforts, including improving staff-to-child ratios,
health linkages that have raised immunization rates, and parent education and mentoring

programs to give new parents support.

17. How is the Early Learning Fund different from Early Head Start?

Early Head Start is a relatively small program that reaches only certain poor families. The
new initiative will promote early learning and provide parent support and education to
parents at a wider range of income levels. The Early Learning Fund also differs from Head
Start and Early Head Start because it targets support to communities that have developed
innovative approaches to foster early learning and meet the child care needs of families.



18. Wasn’t the President already committed to serving one million children by 2002?
What’s new in this Head Start initiative?

The President’s child care initiative proposes an additional $1 billion targeted to Early Head
Start to double the number of infants and toddlers served, in addition to his commitment to
reauthorize all of Head Start to reach one million children by 2002. The total cost is $3.4
billion.

19. Much of the research the White House has highlighted tells us what we need to do
to ensure healthy child development. Given that these practices are the same
everywhere, why have you not proposed national standards?

We do know what works. As we learned at the White House Conference on Child Care, safe
facilities, ongoing guidance from health professionals, and child care providers who are well
trained and adequately compensated result in quality care. However, we also learned at the
conference that many states have good quality standards, but do not have the resources to
fund enforcement of those standards. The President’s Standards Enforcement Fund will
help states improve licensing, enforce standards, and increase unannounced inspections
of child care settings. In addition, particularly when it comes to the youngest children,
different states face different challenges in their child care systems. That is why the
President’s Early Learning Fund gives states a menu of allowable activities to promote early
learning and development so that states can concentrate on those areas where they are falling
behind. In this way, the quality of care will improve across the country.

20. At the White House Conference on Child Care, you championed the National
Crime Prevention and Privacy Compact. What happened to the Compact?

The National Crime Prevention and Privacy Compact has been transmitted to Congress. The
Compact is an important part of the President’s child care initiative, and the President will
push for its passage when Congress returns.

21. Won’t the scholarship fund raise the wages of child care workers, and in turn,
increase the cost of child care and make it unaffordable for many families?

This proposal is modeled after North Carolina’s T.E.A.C.H. program; North Carolina has not
seen higher costs since it put T.E.A.C.H. in place. Because child care workers are likely to
stay in their jobs longer if they are trained and better compensated, any additional costs of
increased wages will be offset to some extent by savings associated with reduced staff
turnover. :

22. If you are proposing a huge increase in federal research of child care issues,
shouldn’t you wait to make policy based on what you learn from the research?



While there is much we don’t know about our child care system, we do know enough to act.
Child care is a pressing problem in America: 45% percent of all children under the age of one
are in child care on a regular basis; much of this is inadequate; and families with annual
incomes under $14,400 that pay for care for children under five spend about 25% of their
income on child care. We cannot afford to wait to improve the quality of care these children
receive.

AFTER- SCHOOL PROGRAMS

23. Your after-school proposal reqilires programs to be run in the schools. What do
you do for these children in communities where the school will not or cannot provide an
after-school program?

While a major purpose of the 21st Century Learning Centers Program is to make use of
underutilized school facilities, the program includes a set aside to fund programs run by
community groups. In addition, the President’s FY 1999 budget includes $95 million for
after school and other prevention programs administered by the Department of Justice.
Innovative programs that are run by community groups in museums, recreation centers or
other places outside schools may receive funding from this after-school initiative.

GENERAL

24. Much attention has been given to the au pair system since nineteen year old Louise
Woodward was tried for killing a baby in her care. What are you doing to reform the
au pair system? '

The U.S. Information Agency (the agency that runs the au pair program) announced in
September updated regulations on the screening and placement of au pairs. Under the new
regulations: au pairs who care for children under two years old must have 200 or more
documented hours of infant-care experience; au pair training will include 24 hours of
child-development instruction; au pairs will be limited to working 10 hours a day and 45
hours a week; their pay will be increased from $115 to $139 a week; and the screening and
selection process will be improved.

25. What are the child care options for parents who work at the White House?

Employees of the Executive Office of the President (EOP) can enroll their children in the
nearby U.S. Kids Child Development Center, a center accredited by the independent National
Association for the Education of Young Children. Additionally, White House parents may
enroll their children in any of the 27 other Federal child care centers in the greater
Washington, D.C. area.

26. What is the child care system for federal employees?
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There are more than 230 child care centers for civilian government employees in federal
buildings in as many as 36 states, including 108 centers overseen by the General Services
Administration (GSA). Seventy-three percent of GSA sponsored centers are accredited by
the independent National Association for Education of Young Children, and GSA is working
to reach 100 accreditation within two years. Striving to meet the needs of parent workers,
89 of GSA centers have infant care, 74 have drop-in/emergency care, and 42 provide
summer programs for school-aged children. In addition, more than 80 of centers are open
11 or more hours per day. Notably, nearly 70% of the child care center directors have ten or
more years of experience in early childhood education.

27. Apparently many low-income federal employees cannot afford the federal child
care system. What are you doing to help them?

The federal government, like the private sector, still faces challenges in providing affordable
care to lower paid employees. GSA has studied this problem intensively this year and has
released a report to Congress outlining a plan to increase revenues and enrollment, reduce
operating costs, and expand the availability of tuition assistance for parents who can’t afford
to pay full fees.

28. You have touted the military’s child care system as a model for the nation. Isn’tit
good because they spend so much?

While the military does invest significant resources into their child care system, they also set
and enforce high quality standards (including through unannounced inspections), support
family day care networks, offer a strong resource and referral system, and provide a wide
variety of care options, all of which increase quality without large investments.

The Department of Defense’s Child Care System serves over 200,000 children daily (age
zero to 12), making it the largest employer-sponsored child care program in the nation.
Through this system, the military offers full-day, part-day, and hourly child care, part-day
preschools, before- and after-school programs for school age children, and extended hour
care. Because of the Department of Defense’s commitment to excellence in child care, since
1992, the number of military child care facilities that are accredited by the independent
National Association for the Education of Young Children has risen from 55 to 353.
Currently, over 75% of military child care programs are accredited, as compared to only 7%
of other child care facilities nationwide.

29. Washington D.C.’s child care system is in crisis. What are you doing to improve
the child care system in this city? '

Administration officials, concerned over the state of child care in the District, have met with
D.C. officials on several occasions to discuss ways to improve the quality of care the children
who live in the District receive. A working group including major stakeholders -- the
Department of Health and Human Services, the Office of Management and Budget, the office



of the Mayor, the D.C. Council, the Control Board, and other city agencies have forged a
partnership to improve the quality of child care services in the District. The District's
Department of Consumer and Regulatory Affairs has issued a draft Strategic Plan to improve
child care quality.

In addition, the President will include D.C. as one of three to five pilot cities involved in an

interagency effort to eliminate duplication and better coordinate federal funding streams for
after-school programs.
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ARMS Email System

RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=0PD/O=EQP [ OPD ] )
CREATION DATE/TIME: 7-JAN-1998 14:17:45.00

SUBJECT: Raines reaction re: yesterday's child support budget meeting

TO: Emil E. Parker ( CN=Emil E. Parker/OU=0PD/O=EOP @ EOP [ OPD ] )
READ : UNKNOWN

TC: Andrea Kane ( CN=Andrea Kane/OU=0OPD/O=EOP @ ECP [ OPD ] }
READ : UNKNOWN

TC: Emily Bromberg ( CN=Emily Bromberg/OU=WHO/O=ECP @ EOP [ WHO ] )
READ : UNKNOWN

TO: Elena Kagan ( CN=Elena Kagan/OU=0PD/O=EQP @ EQOP [ OPD ] )
READ : UNKNOWN

CC: Diana Fortuna ( CN=Diana Fortuna/OU=0PD/QO=EOP @ EOQOP [ OFD ] )
READ : UNKNOWN

CC: Laura Emmett ( CN=Laura Emmett/QU=WHO/O=EOP @ EOP [ WHO ] )
READ : UNKNOWN

TEXT:
I spoke to Barbara Chow, who said Raines asked her to draft two versions
of the budget description:

Version #l: expressing concerns about the problem and expressing a desire
to work on it {(the version we were urging yesterday);

Version #2: outlining in general terms the modified proposal we discussed
yesterday, that would let states keep all child support collections in
exchange for a lower match (the version Raines still prefers).

I told her that since the President's senior advisors still seem to
disagree, that it appears we will have to bring them together to discuss
and decide whether we need to send a memo to the President for him to
decide.

Shall I go ahead and set up a Raines-Reed-Sperling meeting? OMB would of
course rather have us wait until we see their paper (I made Chow promise
we'd have it no later than first thing tomorrow morning) .

On a related issue, I expect to have paper shortly from HHS on their .
proposed substitute $300 million saver. Very generally, I understand the
proposal would a) require mandatory, rather than optional, review of
child support orders every three years, which would result in more
fregquently updated child support orders, more collections for families as
well as the federal government; and b) would revise a "hold harmless"”
provision related to child suppert incentive payments, which is garnering
some states meore than expected.
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Jordan Tamagni ( CN=Jordan Tamagni/OU=WHO/O=EOP [ UNKNOWN ] )
CREATION DATE/TIME: 7-JAN-1998 11:19:18.00

SUBJECT: Cloning

TO: Elena Kagan ( CN=Elena Kagan/QU=OPD/O=EQP @ EOP [ OPD ] )
READ : UNKNOWN .

TEXT: ’ :

It shouldn't be too much trouble to produce a draft quickly on cloning.
My only question is to what extent are we refering to the Chicago
scientist who is publicizing his plan to clone human beings?

Dr. Seed (that's really his name) just did an interview on CNN in which he
said he was "an independent thinker," who "disagreed with the

President.” I'd love to use this a little (e.g., "this is not independent '
thinking -- it is science independent of ethics" or something. ) P6/(b)(6) [30f3
[ P6/(b)(6) | He is a PhD, working with a medical

doctor who has said that he will not go forward until he receives
permisgion from the American Society of Reproductive Physicians.

Ccther issues:

Progress of President's Bioethics Advisory Board?
status of Legislation banning human cloning?

Let me know where you want me to go with this. Thanks.
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Michael Cohen ( CN=Michael Cohen/QU=0PD/O=EQCP [ QPD ] )
CREATION DATE/TIME: 8-JAN-1998 14:45:20.00

SUBJECT: Urban Education Story

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOCP @ EOP [ OPD ] )
READ : UNKNOWN

TEXT:
FYI--as I told in you in my last e-mail
---------------------- Forwarded by Michael Cohen/OPD/EOP on 01/08/98

Leslie Thornton @ ed.gov
01/08/98 01:06:00 PM
Record Type: Record

To: Michael Cohen
ccC:
Subject: Urban Education Story

Mike --

We have contacted both the WH contact for the networks and told
him RWR is available for interviews (up until the time he leaves to
meet the plane in New York), and also spoken with the networks and
CNN. Apparently ABC is doing two stories -- a broad piece and then a
specific piece on one area. We offered RWR and they are getting back
to us. I'll let you know as soon as we hear if they want him.

Leslie Thornton

===xcco====sz======= ATTACHMENT ]l =============z=======
ATT CREATION TIME/DATE: 0 00:00:00.00

TEXT:
RFC-822-headers:
Received: from conversion.pmdf.eop.gov by PMDF.EQOP.GOV (PMDF V5.0-4 $#6879)

id <01IS4VSWWRMBOOARG3@PMDF.ECP.GOV> for cohen_m@al.eop.gov; Thu,

08 Jan 1998 13:10:53 -0500 (EST)
Received: from storm.eop.gov (storm.eop.gov)

by PMDF.EOQOP.GOV (PMDF V5.0-4 #6879) id <01IS4VSSTOGWOOOHR4@PMDF.EOP.GOV> for
cohen m@al.eop.gov; Thu, 08 Jan 1998 13:10:49 -0500 (EST)
Received: from vader.ed.gov ([165.224.216,253])

by STORM.EOP.GOV {PMDF V5.1-7 #68789)

with ESMTP id <01IS4VSBRLUIOO0ORH1@STORM.EQF.GOV> for cchen me@al.eop.gov; Thu,

08 Jan 1998 13:10:25 -0500 (EST)
"Received: from smtpgwyl.ed.gov (smtpgwyl.ed.gov [165.224.216.37])
by vader.ed.gov (8.8.7/8.8.4) with SMTP id NAA(C8984 for <cohen m@al.eop.govs;
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Thu, 08 Jan 1998 13:06:49 -0500 (EST)
Received: from ccMail by smtpgwyl.ed.gov

(IMA Internet Exchange 2.12 Enterprise) id 000BCBF1; Thu,
08 Jan 1998 13:10:09 -0500

s=zz=s============ END ATTACHMENT l ==================



