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READ: UNKNOWN 

CC: Jason H. Schechter ( CN=Jason H. Schechter/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

CC: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TEXT: 
We will be having the weekly Education Strategy Meeting tomorrow, February 
18, in Bruce Reed's office, at 1:00 p.m. 
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SUBJECT: draft remarks on long-term care tax credit 
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READ:UNKNOWN 

TO: Ann F. Lewis ( CN=Ann F. Lewis/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ:UNKNOWN 

TO: Douglas B. Sosnik ( CN=Douglas B. Sosnik/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Maria Echaveste ( CN=Maria Echaveste/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
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TO: Cathy R. Mays ( CN=Cathy R. Mays/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
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TO: Jonathan Orszag ( CN=Jonathan Orszag/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 
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READ: UNKNOWN 

TO: Paul E. Begala ( CN=Paul E. Begala/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: John Podesta ( CN=John Podesta/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 
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CC: Joshua S. Gottheimer ( CN=Joshua S. Gottheimer/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

CC: markpenn ( markpenn @ ps-b.com (markpenn) 
READ:UNKNOWN 

[ UNKNOWN 1 ) 

CC: Michael waldman ( CN=Michael Waldman/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TEXT: 
The following is a draft of the operative section of tomorrow's remarks. 
Comments on the tax cut language (in bold) would be appreciated ASAP, 
since we should have a final draft in the President's hands by phone & 
office time at 4:00pm. 

Thanks. 
Jeff 
6-2796 

Draft 02/17/98 10:30am 
Jeff Shesol 

PRESIDENT WILLIAM J. CLINTON 
REMARKS ON LONG-TERM CARE TAX CREDIT 
DOVER, NEW HAMPSHIRE 
February 18, 1999 

Acknowledgments: Gov. Shaheen; panel members TK 

I want to thank the Governor for her remarks, and I especially 
want to thank her for all sheD,s doing to improve the quality and 
availability of health care here in New Hampshire. I think her proposals 
are good ones. And I think they will go a long way toward helping the 
people of New Hampshire meet the challenges of health care in the 21st 
Century. 

Today, before we hear from our panelists, I want to talk briefly 
about another health care challenge and what we are doing to meet it. As 
the Baby Boom becomes the Senior Boom, long-term care will become a 
growing need. So it is more important than ever that we help families 
provide that essential kind of care for their loved ones. 

I will have more to say about that in a moment. But first, let me 
just step back and put this issue in a larger context. Really, what 
weD,re talking about this morning is not just health care but the choices 
you in New Hampshire are making and people allover America are making' for 
the future. 

We in Washington have some choices to make, too. As you know, we 
are engaged in a great debate right now about how to use the budget 
surplus. Now, we can all agree that America should have tax cuts. But 
there are two very different ways we can go about it. First, there is the 
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Republican plan. 
Security later. 

.. Cut taxes 
Republican plan 

The Republican plan says cut taxes first, save Social 
Cut taxes first, strengthen Medicare later, if at all 

first, pay down the national debt later, if at all. The 
says splurge today, save tomorrow. 

That is not my approach. My approach says invest today, save for 
tomorrow. My kind of tax cut is one that doesnD,t destroy our fiscal 
discipline, but preserves it. My kind of tax cut is not indiscriminate, 
but is, instead, targeted to meet peopleD,s real needs for the future. 
Above all, my kind of tax cut wonD,t get in the way of saving Social 
Security and Medicare for the 21st Century. 

If we make the right choice, future generations wonD,t say we 
squandered our historic opportunity to save Social Security and Medicare, 
and pay down the debt. As I said in my State of the Union Address one 
month ago, we can make good on that opportunity -- while providing tax 
relief like USA Accounts, and while making targeted tax cuts in areas from 
urban investment to clean energy technology, and from child care to 
long-term care. That is the way we should use our surplus: We should 
invest it. Invest it in AmericaD,s future. 

[remarks on long-term care proposal TKJ 
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Q: USA Today, AP, and the Washington Post are reporting that the 
Administration will call for a uniform licensing system for teachers. What is 
this idea? Is the Administration proposing a new national teaching license 
or teaching test? 

A: Yesterday, Secretary Riley gave his annual State of American Education 
Address today, which he uses to assess the state of education and to raise 
ideas and spark long-term discussions among academics, educators and 
others. Since improving the quality of teachers is an important piece of the 
president's education agenda, Secretary Riley's speech included some ideas 
to spark a discussion among states and communities as they consider ways to 
license and certify teachers. Secretary Riley encouraged states and 
communities to develop these and other ideas on licensing and certifying 
teachers as they work on this issue over the next few years. But he did not 
call for any type of national teaching license, he did not call for national 
standards or tests for teachers, and he is not calling for states to adopt any 
single idea or proposal. Riley is a former Governor and strongly supports 
state and local responsibility in the areas of teacher licensure and 
certification. 

In his speech, Secretary Riley also called for more immediate actions to move 
forward on the President's agenda to improve education. Riley called for 
enactment of the president's education accountability act to end social 
promotion and strengthen accountability in our public schools. And he 
called on Congress to enact the President's proposals to modernize school 
buildings and build on last year's down payment on hiring 100,000 teachers 
to reduce class size. 

Q: Will the Administration include this in its proposal to reauthorize the 
Elementary and Secondary Education Act? When the Administration is 
proposing requirements that states take such steps as ending social 
promotion, intervening in failing schools, etc. why not require these ideas as 
well? 

A: In his State of the Union Address, the President proposed steps to end social 
promotion, fix failing schools, and other steps to strengthen accountability in 
our schools. These ideas are based on considerable experience at the state 
and local level and reflect broad consensus across the nation. The ideas on 
teacher licensure and certification outlined by Secretary Riley reflect neither 
such extensive experience at the state and local, nor such consensus. Neither 
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Secretary Riley nor anyone here believes these ideas should be the basis of 
any legislative proposals. Riley simply is making a first attempt to 
jumpstart an important dialogue on these issues among academics, 
educators, states, and communities across the nation as they work on these 
issues over the next few years. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Mary L. Smith ( CN=Mary L. Smith/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME:17-FEB-1999 12:22:13.00 

SUBJECT: Meeting with Josh Gottbaum 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD 1 ). 
READ:UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

CC: Thomas L. Freedman ( CN=Thomas L. Freedman/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ:UNKNOWN 

TEXT: 
Josh has asked to meet internally with Legis Affairs, the Women's Office, 
and Tom and me today at 4:30pm in Room 248. He wants a prebrief for a 
meeting with the women's groups on Monday. The women's groups want to 
talk about OFCCP's request, which is currently pending at OMB, to collect 
wage data from federal contractors at the desk audit phase., The 
Department of Labor has requested a 90-day extension for OMB to decide, 
but this has not been announced yet. Labor is considering rescinding 
their request to collect this information. We suggest that Josh use this 
as a listening session. In case you don't want to attend, is there 
anything else you want us to emphasize? Thanks, Mary 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Karin Kullman ( CN=Karin Kullman/OU=OPD/O=EOP [ OPD I ) 

CREATION DATE/TIME: 17-FEB-1999 12:29:38.00 

SUBJECT: Re: Panelists for NH 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD I ) 
READ:UNKNOWN 

TEXT: 
Ok, thanks. Didn't know where the last word was. I'll try to track it 
down. 

Thanks! 
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CREATOR: Thomas L. Freedman ( CN=Thomas L. Freedman/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME:17-FEB-1999 12:36:56.00 

SUBJECT: Foo~ Import Bill 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Mary L. Smith ( CN=Mary L. Smith/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
Bill Hubbard called from FDA to say they were getting a good deal of 
interest from Senator Collins in crafting a bipartisan bill on regulating 
ago imports that might pass this year. The problem is FDA would like to 
shift the bill from sounding proactive -- we'll make sure foreign 
countries have effective food safety systems -- to reactive. Although 
they haven't drafted it yet, the new bill would say something like-- FDA 
can halt imports if there are repeated incidents of violations or a 
likelihood of reoccurrence. FDA would then require assurances that the 
violating company or nation to fix its problem before allowing further 
imports. FDA says they think the bill would still be effective, as a 
practical matter they determine their enforcement priorities by studying 
where there are existing problems. Collins likes it because R's are 
worried that farmers in the US will be faced with new farm regulations so 
that we can hold foreign countries to an equivalent standard. This 
compromise bill lessens the need for new US rules. I'll go ahead and 
scope out where are consumer allies would be. My question is: do we want 
to get a bill passed? Our current position is pretty strong, the 
rhetoric of this compromise bill sounds worse., 
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READ: UNKNOWN 

TO: Jake Siewert ( CN=Jake Siewert/OU=OPD/O=EOP @ EOP [ OPD 1 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Gene B. Sperling ( CN=Gene B. Sperling/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 
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READ:UNKNOWN 
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CC: Joshua S. Gottheimer ( CN=Joshua S. Gottheimer/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

CC: June Shih ( CN=June Shih/OU=WHO/O=EOP @ EOP[ WHO 1 ) 
READ:UNKNOWN 
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TEXT: 
Comments to Jeff Shesol ASAP 6-2796 

Draft 02/17/98 1:00pm 
Jeff Shesol 

PRESIDENT WILLIAM J. CLINTON 
REMARKS ON LONG-TERM CARE TAX CREDIT 
DOVER, NEW HAMPSHIRE 
February 18, 1999 

Acknowledgments: Gov. Shaheen; panel members TK 

I want to thank the Governor for her remarks, and I especially 
want to thank her for all sheD,s doing to improve the quality and 
availability of health care here in New Hampshire. I think her proposals 
are good ones. And I think they will go a long way toward helping the 
people of New Hampshire meet the challenges of health care in the 21st 
Century. 

Today, before we hear from our panelists, I want to talk briefly 
about another health care challenge and what we are doing to meet it. As 
the Baby Boom becomes the Senior Boom, long-term care will become a 
growing need. So it is more important than ever that we help families 
provide that essential kind of care for their loved ones. 

I will have more to say about that in a moment. But first, let me 
just step back and put this issue in a larger context. Really, what 
weD,re talking about this morning is not just health care but the choices 
you in New Hampshire are making and people allover America are making for 
the future. 

We in Washington have some choices to make, too. As you know, we 
are engaged in a great debate right now about how to use the budget 
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surplus. Now, we can all agree that America should have tax cuts. But 
there are two very different ways we can go about it. First, there is the 
old way -- tried-and-true, failed and full of risk. Some Republicans say 
cut taxes first, save Social Security later. Cut taxes first, 
strengthen Medicare later, if at all ... Cut taxes first, pay down the 
national debt later, if at all. We have heard this plan before. It says: 
splurge today, save tomorrow. 

That is not my approach. My approach says invest today, save for 
tomorrow. My kind of tax cut is one that doesnD,t destroy our fiscal 
discipline, but preserves it. My kind of tax cut is not indiscriminate, 
but is, instead, targeted to meet peopleD,s real needs for the future. 
Above all, my kind of tax cut allows us to meet our responsibility to 
future generations -- and to invest the lion's share of the surplus in 
saving Social Security and Medicare first. 

If we make the right choice, future generations wonD,t say we 
squandered our historic opportunity to save Social Security and Medicare, 
and pay down the debt. As I said in my State of the Union Address one 
month ago, we can make good on that opportunity -- while providing tax 
relief like USA Accounts, and while making targeted tax cuts in areas from 
urban investment to clean energy technology, and from child care to 
long-term care. That is the way we should use our surplus: We should 
invest it. Invest it in AmericaD,s future. 

The long-term care tax cut I proposed last month makes exactly the 
right kind of investment. .It will help meet the needs of one of the 
fastest-growing segments of our population -- people over 85. Nearly half 
need help with everyday tasks, from eating to visiting the doctor, and we 
cannot expect them to fend for themselves. That is why millions of 
households are now caring for elderly relatives and neighbors and people 
with disabilities. 

Providing long-term care at home is, more and more often, a common 
choice, but it is rarely an easy one. Since this kind of care is rarely 
covered by private insurance or Medicare, out-of-pocket expenses can be 
high. So, too, are the professional costs. Caregivers who hold jobs 
outside the home -- and that is a vast majority -- may have to take unpaid 
leave or work fewer hours to fulfill all their responsibilities. 

We are working to ease the burdens on these families in a number 
of ways: by strengthening Medicare, by making it more flexible, and by 
improving nursing homes. But the aging of America in the 21st Century 
will demand more of us. And that is why I have proposed a long-term care 
tax credit of $1,000 for people with long-term care needs or for the 
families that shelter them. This targeted tax cut is paid for in my 
balanced budget. It would help meet the individual needs of individual 
families -- supplementing the care they already provide, empowering them 
to do what is best, showing them how very much we value the work they do. 

Our parents worked and saved and sacrificed for us in our youth; 
adult children are working and saving and sacrificing for their parents in 
old age. It is the cycle of life and one we should recognize and reward 
as a nation. 

There is more we must do to keep America strong and healthy in the 
21st Century, and the Governor talked about some of those things. We 
should also join together across party lines to pass a strong, enforceable 
PatientsD, Bill of Rights -- as well as the landmark legislation proposed 
by Senators Kennedy, Jeffords, Roth, and Moynihan to allow people with 
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disabilities to keep their health insurance when they go to work. We must 
keep working to help small businesses insure their employees; and keep 
working until our uninsured kids have the coverage they need and deserve. 
In 1997, we passed the largest investment in childrenO,s health in a 
generation, helping extend coverage to up to 5 million children; and now, 
in states across the country, Governors like Jeanne Shaheen are working to 
implement their programs. 

I know our panelists have some important perspectives on these 
issues. I am looking forward to starting that discussion. 

[The President asks the panelists a question TK.J 
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U.S. Comments on Proposals for Human Capital .Discussion 
at G-8 Heads of Government Meeting in Cologne 
June, 1999 

The United States strongly endorses the inclusion of investment in 
human capital as a theme of the G-8 summit in Cologne. We believe that 
the LeadersD, discussion of human capital should be explicitly linked to 
the summitD,s central focus on building a new financial architecture for 
the 21st century. Toward that end, we propose that the Leaders agree that 
the economic superstructure they are working to construct will only be 
sound if it rests on a foundation of well-educated and well-trained 
populations in their respective nations and in the other countries of the 
world. The Leaders could note that for nations, continuous investment in 
human capital is essential to stimulating sustainable economic growth and 
reducing social and economic inequality. Similarly, they could note that 
for individuals, educational attainment is an increasingly powerful 
determinant of income and quality of life. 

The United States believes that the LeadersD, discussion of these issues 
will be most productive if it is organized around a unifying theme. We 
suggest that theme could be preparing citizens for success in the 
information age. A useful starting point for a session devoted to that 
theme could be a brief initial discussion of the essential skills that all 
adults will need to thrive in the knowledge-based societies of the 
twenty-first century. The Leaders could then turn to effective strategies 
for helping all citizens master and continually update those skills 
throughout the continuum of lifelong learning. 
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I. Defining the Skills for Success in the Information Age 
All of the nations of the G-8 face the challenge of educating 

students for life in a global economy and an information society that are, 
in many respects, still emerging. A critical element of meeting that 
challenge is defining the knowledge and skills that will be the keys to 
high quality employment in the future. The Leaders of the G-8 could 
advance that effort by outlining the core skills that their countries have 
designated as priorities for the next century. While the purpose of this 
inquiry would not be to negotiate a comprehensive consensus statement on 
the skills for success in the information age, the final communiqu? could 
usefully highlight points on which there is particularly strong 
agreement. 

This discussion of essential skills for the future would allow the 
Leaders to exchange ideas on a number of common concerns, including the 
need for entrepreneurship as outlined in the German and UK proposals. The 
Leaders might also agree, to suggest a few further examples, on the 
importance of preparing students to work cooperatively in groups with 
persons of diverse backgrounds, and on the need to provide students with 
advanced skills in mathematics and literacy and with the ability to use 
personal computers. 

The future peace, prosperity and stability of an increasingly 
interdependent world will, of course, depend on more than effectively 
preparing citizens for success in the labor market. To highlight the 
D&non-economicD8 importance of investment in human capital, the United 
States also proposes that the Leaders should discuss ideas and values that 
will form the foundations of democratic citizenship in the 21st century. 
Among them might be: respect for the political, civil, and human rights 
of all people, a commitment to voting and participation in the political 
process, and an appreciation for the values of tolerance, pluralism and 
diversity. 
Building Human Capital in the Information Age 

The Leaders could turn from this initial discussion of the skills 
for success in the information age to an exchange of ideas on strategies 
for helping all citizens master and continually update those skills 
throughout their lives. The United States proposes that the Leaders focus 
their discussion of effective policies for investing in human capital on 
three broad areas: primary and secondary education, higher education and 
the private sector. 

PRIMARY AND SECONDARY EDUCATION 
The United States strongly endorses the UK proposal for a discussion of 
investment in modernization of education and raising standards, including 
consideration of efforts to raise the level of basic skills and effective 
ways of measuring student achievement against rigorous academic 
standards. The United States also endorses the emphasis contained in both 
the German and UK papers on developing strategies for helping individuals 
from low income or other high need groups to improve their educational 
performance. The Leaders could calIon the OECD to continue and expand 
its effort to develop high quality comparative international measures of 
student achievement. 
The United States believes that the LeadersD, discussion of the mo 
dernization of education should also include a focus on strengthening the 
teaching profession for the 21st century. The Leaders could usefully 
consider varying approaches to a number of critical issues, among them 
teacher recruitment, training, compensation, and professional 
development. To illustrate their commitment to helping teachers prepare 
students for life in an increasingly interdependent world, the Leaders 
could commit to increase support for exchanges of teachers among the 
nations of the Eight. 
Finally, the United States believes that the LeadersD, discussion of the 
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modernization of primary and secondary education should also highlight the 
use of educational technology ( particularly distance learning 
technologies, multimedia software applications and low-cost, portable 
hardware ( as promising tools for improving teaching and learning. The 
Leaders could consider effective policies for closing the D&digital 
divideD8 among elements of their populations with and without access to 
the Internet and other important technological resources. 
Internationally, the Leaders could commit to consider ways to work 
together and through international institutions to help developing 
countries utilize educational technology in addressing their own pressing 
educational needs. 

HIGHER EDUCATION 
While the United States believes that the importance of universities in 
promoting dynamic economies would be a useful topic for discussion at 
Cologne, we also believe that the LeadersD, consideration of higher 
education should not concentrate exclusively on the role of universities 
as centers of research and the training of highly qualified personnel. We 
suggest an additional focus on the importance of improving access to 
higher education for all citizens, particularly for those from tradi 
tionally excluded groups. . 
In the nations of the G-8 and in other developed countries today, 
completion of post-secondary education provides a greater boost to future 
earnings than any other degree of educational attainment. By the time 
they are in their 30s and 40s, for example, university-level graduates in 
OECD countries earn 30-80 percent more than their fellow citizens whose 
highest degree is a high school diploma or its equivalent. Partly as a 
result of this earnings premium, college-going rates have significantly 
increased in many developed nations since 1990. During the same 
timeframe, the cost of higher education has gone up as well. At Cologne, 
the leaders could usefully consider ways to increase participation in 
higher education in an era of rising costs. 

THE PRIVATE SECTOR 
The United States strongly supports the proposal outlined in the 

German discussion paper for consideration of the vital role that private 
enterprises playas investors in human capital. We agree that the 
workplace training is an increasingly important and often very effective 
means of providing employees with new skills or helping them to update 
existing ones. Accordingly, we propose that the Leaders also discuss 
effective strategies for promoting high-quality training for both employed 
and displaced workers, including through partnerships between business, 
government and labor. 

The United States suggests that the Leaders should also discuss 
private sector engagement in efforts to improve primary, secondary, and 
higher education. The Leaders could highlight ways that the business 
community has a been a positive force for school reform in their 
respective countries and could encourage the private sector to view 
support for education as an investment in the knowledge and skills of the 
workers and customers of the future. 

Proposed outcomes 
A declaration of the importance of investment in education and human 
capital; 
A joint statement highlighting a number of commonly agreed-upon skills for 
economic success and values for democratic citizenship in the emerging 
interdependent, information-driven global economy; 
An invitation to the OECD to continue and expand its effort to develop 
high quality comparative international measures of student achievement; 
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A commitment to increase support for teacher exchange among the nations of 
the Eight; 
A commitment to consider ways to work together and with international 
institutions to help developing countries utilize educational technology 
in addressing their own pressing educational needs. 

Format 
To increase public attention to the critical concerns that the 

Leaders will be addressing in their discussion of human capital at 
Cologne, the United States proposes that the session be at least in part 
open to the press. We also suggest that the session could feature an 
exchange with an international panel of experts and practitioners on one 
of more of the subjects that the Leaders will be discussing. 
possibilities include education researchers, teachers, students, and 
CEOD,s. 
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other panelists TK 

I want to thank the Governor for her remarks, and I especially 
want to thank her for all sheD,s doing to improve the quality and 
availability of health care here in New Hampshire. I think her proposals 
are good ones. And I think they will go a long way toward helping the 
people of New Hampshire meet the challenges of health care in the 21st 
Century. 

Today, our panelists will discuss a number of these challenges: 
from the rights of patients to the concerns of small businesses providing 
coverage; and from the health care needs of children to those of the 
elderly and people with disabilities. My administration has been working 
for six years now to make progress in all these areas; and my latest 
balanced budget renews that commitment. We remain focused on the future. 
And that is why I want to talk this morning about meeting the greatest 
challenge of the new century: the aging of America. As the Baby Boom 
becomes the Senior Boom, long-term care will become a growing need. So it 
is more important than ever that we help families provide that essential 
kind of care for their loved ones. In my balanced budget, I have proposed 
and paid for a long-term care tax credit of $1,000 to help families do 
exactly that. 

I will have more to say about that proposal in a moment. But 
first, let me put it into a larger picture, and say that a long-term care 
tax cut is exactly the kind of tax cut we should be making. As you know, 
we are engaged in a great national debate right now about how to use the 
budget surplus. Now, we can all agree that America should have tax cuts. 
But there are two very different ways we can go about it. First, there is 
the old way -- failed and full of risk -- that some Republicans are trying 



ARMS Email System . 
to resurrect. They are saying: splurge today, save tomorrow. That is 
not my approach. My approach says invest today, save for tomorrow. My 
kind of tax cut is one that doesnD,t destroy our fiscal discipline, but 
preserves it. My kind of tax cut is not indiscriminate, but is, instead, 
targeted to meet peopleD,s real needs for the future. Above all, my kind 
of tax cut allows us to meet our responsibility to future generations -
and to invest the lion's share of the surplus in saving Social Security 
and Medicare first. 

Even some Republican moderates are coming to see the wisdom in 
this approach, in targeted tax cuts. I look forward to working with them 
to make the right choices for future generations -- to make sure we donD,t 
squander our historic opportunity to save Social Security and Medicare, 
and pay down the debt. As I said in my State of the Union Address one 
month ago, we can make good on that opportunity -- while providing tax 
relief like USA Accounts, and while making targeted tax cuts in areas from 
urban investment to clean energy technology, and from child care to 
long-term care. That is the way we should use our surplus: We should 
invest it. Invest it in AmericaD,s future. 

The long-term care tax cut I proposed last month is the right kind 
of investment. It will help meet the needs of one of vulnerable Americans 
who cannot fend for themselves. It will help ease the burden of the 
millions of households now caring for elderly relatives and neighbors and 
people with disabilities. 

Providing long-term care at home is, more and more often, a common 
choice, but it is rarely an easy one. Since this kind of care is rarely 
covered by private insurance or Medicare, out-of-pocket expenses can be 
high. Moreover, caregivers who hold jobs outside the home -- and that is 
a vast majority -- may have to take unpaid leave or work fewer hours to 
fulfill all their responsibilities. 

We have taken steps to ease the burdens on these families in a 
number of ways: by strengthening Medicare, by extending the trust fund, by 
promoting prevention and improving nursing homes. But the aging of 
America in the 21st Century will demand more of us. The long-term care 
tax credit represents an important step -- helping to meet the unique 
needs of individual families, empowering them to do what is best, showing 
them how very much we value the work they do. 

Our parents worked and saved and sacrificed for us in our youth; 
adult children are working and saving and sacrificing for their parents in 
old age. It is the cycle of life and one we should recognize and reward 
as a nation. 

There is more we must do to keep America strong and healthy in the 
21st Century, and the Governor talked about some of those things. We 
should also join together across party lines to pass a strong, enforceable 
PatientsD, Bill of Rights -- as well as the landmark legislation proposed 
by Senators Kennedy, Jeffords, Roth, and Moynihan to allow people with 
disabilities to keep their health insurance when they go to work. We must 
keep working to help small businesses insure their employees; and keep 
working until our uninsured kids have the coverage they need and deserve. 
In 1997, we passed the largest investment in childrenD,s health in a 
generation, helping extend coverage to up to 5 million children; and now, 
in states across the country, Governors like Jeanne Shaheen are working to 
implement their programs. 

I know our panelists have some important perspectives on these 
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issues. I am looking forward to starting that discussion. 

[The President asks the panelists a question TK.] 
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To: Ann F. Lewis/WHO/EOP 
cc: See the distribution list at the bottom of this message 
Subject: NH message 

The New Hampshire Governors Office, after having meetings with our advance 
staff, has renewed its concern that the New Hampshire message has too much 
of a tax message. They are spooked - given the hyper sensitivity to tax 
issues in New Hampshire - and are telling me they may want to have her 
step out of the event. I don't think it would get to that point, but it 
does underscore how sensitive they are about this. I have assured them 
that we are sensitive and will do everything we can to prepare this event 
to focus on health care issues, not tax policy. 
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Subject: NH message 

Chris, the COS to Gov Shaheen called me after your conversation with their 
policy folks regarding the President's trip to New Hampshire. They very 
much appreciate your reaching out to them - but have some issues and 
concerns they have asked me to bring to your attention. 

As you know, they originally wanted us to emphasize the small business 
health insurance issue but understand that it is too "small" for our 
purposes and that we are looking to do something broader in health 
care/long term care. Their strong concern is that we do not slide into a 
tax cut message. Taxes is a very volatile issue in the state and for the 
Governor. As you may know, New Hampshire is, for the first time, 
considering the first state wide tax. She is very anxious that we avoid 
the tax issue and focus as much as possible on the health care side of the 
issue. 

Thnaks. 
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MEMORANDUM FOR ************DRAFT************************ 

FROM: 

RE: Ed-Flex 

Description of Program 
The Education Flexibility (Ed-Flex) Partnership Demonstration Program was established by the 
Goals 2000: Educate America Act. Under Ed-Flex, states can waive certain federal rules and 
regulations in order to promote state and local school improvement efforts in exchange for 
greater accountability for student progress. To apply for status as an Ed-Flex state, states must 
have a comprehensive school improvement plan approved by the Secretary, and must waive their 
own statutory or regulatory requirements, while holding districts and schools affected by the 
waivers accountable for academic performance. Ed-Flex allows the Secretary of Education to 
delegate this authority to up to 12 states. 

A State may waive requirements relating to several programs that are authorized as part of the 
Elementary and Secondary Education Act (ESEA), including Title I, Eisenhower Professional 
Development, Safe and Drug-Free schools and Even Start. Before granting a waiver, a State 
must first determine that the underlying purposes of the affected program will continue to be met. 
Ed-Flex does not apply to the Individuals with Disabilities Education Act (IDEA), or to 
requirements pertaining to health, safety, civil rights, and parental participation in education. 
The twelve states with Ed-Flex authority are: Colorado, Illinois, Iowa, Kansas, Maryland, 
Massachusetts, Michigan, New Mexico, Ohio, Oregon, Texas and Vermont. 

Administration Support of Ed-Flex 
The President and Secretary Riley have been very supportive of this program. Ed-Flex was 
originally proposed in 1994 by Sen Hatfield as an amendment, supported by the administration, 
to Goals 2000. When Goals 2000 was enacted, up to six states could be designated as Ed-Flex 
states. In 1995, Sen Specter added an amendment in appropriations to expand the number of 
Ed-Flex states to twelve. At last year's NGA meeting, the President announced his support for 
legislation to expand the ED-Flex program to all 50 states (assuming they met program eligibility 
requirements). That bill, passed out of committee in the Senate, but did not move in the House. 
This year, an Ed-flex bill has again been passed out of committee and is pending floor action in 
the Senate. 

Although'we supported a free-standing Ed-Flex bill last year, at that point we were more than a 
year away from reauthorization of ESEA. Now, are at best only a couple of months away from 
Congress taking up ESEA. Since Ed-Flex allows waivers of ESE A provisions, it makes most 
sense to consider Ed-Flex as part of the ESEA reauthorization. This would ensure that Ed-Flex is 
designed to fit the federal education programs of the next five years, rather than the last five years. 

Also, it is essential that an Ed-Flex provision strike the right balance between flexibility and 
accountability for results. In November of 1998, a GAO report gave Ed-FLEX mixed reviews in 



Automated Records Management System 

Hex-Dump Conversion 

terms of its effectiveness. Specifically, states vary tremendously as to the extent to which they 
assess and monitor the impact of the waivers on student achievement. As we move forward on 
Ed-Flex, we need to determine how we can ensure that we are holding states and districts 
accountable for performance. 

If Congress does take up Ed-Flex prior to ESEA reauthorization, the President will insist that it is 
consistent with his approach to ESEA and that it include tough accountability measures. In 
addition, the President will support efforts to take up other parts of his education agenda at the 
same time --particularly his proposal to reduce class size. 

Congressional and Constituency Group Issues 
Senate democrats (Kennedy/Dodd) have raised concerns about accountability and effectiveness 
of the Ed-Flex program Realizing that the bill will probably move, they want to ensure that a 
tough accountability mechanism is included. In the House, reservations have been expressed by 
Rep. Clay and others about considering Ed-Flex separately from the ESEA reauthorization. Civil 
Rights groups are concerned that the waivers not be used in a manner that would result in the 
funds -- especially in the Title I program-- not going to the children in the greatest need (e.g. a 
state allowing schools that do not meet the poverty threshold to become eligible for Title I 
funds). 

Examples of Waivers Granted by Ed-Flex States 
The Fort Worth, Texas School District received a waiver allowing it to target an extra portion of 
its Title I dollars to four high poverty, inner-city elementary schools. The schools were chosen 
for a complete overhaul due to low achievement on the Texas Assessment of Academic Skills 
and other factors. Each school uses Title I funds to improve instruction for all its students and is 
reorganizing staff, lengthening the school year, enhancing instruction in reading and math, 
providing extensive teacher training, and strengthening links to the community. Without this 
waiver, these high-need schools would not have received as much funding. 

Montgomery County Schools in Troy, North Carolina received a waiver permitting Troy 
Elementary School to implement a schoolwide program even though the percentage of children 
from low-income families at the school (45.75%) is slightly below the statutory minimum 
poverty threshold (50%) required for schoolwide programs. The school has undergone extensive 
planning to implement its schoolwide program, which promotes the integration of resources and 
emphasizes continual assessments of students' progress. This waiver for a school-wide program 
enables the school to use its Title I resources to strengthen instruction for the entire school, rather 
than providing services to individual students. 
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other panelists TK 

I want to thank the Governor for her remarks, and I especially 
want to thank her for all sheO,s doing to improve the quality and 
availability of health care here in New Hampshire. I think her proposals 
are good ones. And I think they will go a long way toward helping the 
people of New Hampshire meet the challenges of health care in the 21st 
Century. 

Today, our panelists will discuss a number of these challenges: 
from the rights of patients to the concerns of small businesses providing 
coverage; and from the health care needs of children to those of the 
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elderly and people with disabilities. My administration has been working 
for six years now to make progress in all these areas; and my latest 
balanced budget renews that commitment. We remain focused on the future. 
And that is why I want to talk this morning about meeting the greatest 
challenge of the new century: the aging of America. As the Baby Boom 
becomes the Senior Boom, long-term care will become a growing need. So it 
is more important than ever that we> help families provide that essential 
kind of care for their loved ones. In my balanced budget, I have proposed 
and paid for a long-term care tax credit of $1,000 to help families do 
exactly that. 

I will have more to say about that proposal in a moment. But 
first, let me put it into a larger picture, and say that a long-term care 
tax cut is exactly the kind of tax cut we should be making. As you know, 
we are engaged in a great national debate right now about how to use the 
budget surplus. Now, we can all agree that America should have tax cuts. 
But there are two very different ways we can go about it. First, there is 
the old way -- failed and full of risk -- that some Republicans are trying 
to resurrect. They are saying: splurge today, save tomorrow. ThatD,s 
not the approach that Vice President Gore and I have proposed. Our 
approach says invest today, save for tomorrow. Our kind of tax cutis one 
that doesnD,t destroy our fiscal discipline, but preserves it. Our kind 
of tax cut is not indiscriminate, but is, instead, targeted to meet 
peopleD,s real needs for the future. Above all, our kind of tax cut 
allows us to meet our responsibility to future generations -- and to 
invest the lionD,s share of the surplus in saving Social Security and 
Medicare first. 

Even some Republican moderates are coming to see the wisdom in 
this approach, in targeted tax cuts. I look forward to working with them 
to make the right choices for future generations -- to make sure we donD,t 
squander our historic opportunity to save social Security and Medicare, 
and pay down the debt. As I said in my State of the Union Address one 
month ago, we can make good on that opportunity -- while providing tax 
relief like USA Accounts, and while making targeted tax cuts in areas from 
urban investment to clean energy technology, and from child care to 
long-term care. That is the way we should use our surplus: We should 
invest it. Invest it in AmericaD,s future. 

As I have said: In the future, in the 21st Century, America will 
be an aging nation. And as the ranks of the elderly grow, so do the 
numbers of vulnerable Americans who cannot fend for themselves. Already, 
millions of households are caring for elderly relatives and neighbors and 
people with disabilities. It is the cycle of life. Our parents worked 
and saved and sacrificed for us in our youth; adult children are working 
and saving and sacrificing for their parents in old age. 

Providing long-term care at home is, more and more often, a common 
choice, but it is rarely an easy one. Since this kind of care is rarely 
covered by private insurance or Medicare, out-of-pocket expenses can be 
high. Moreover, caregivers who hold jobs outside the home -- and that is 
a vast majority -- may have to take unpaid leave or work fewer hours to 
fulfill all their responsibilities. 

We have taken steps to ease the burdens on these families in a 
number of ways: by strengthening Medicare, by extending the trust fund, by 
promoting prevention and improving nursing homes. But the aging of 
America in the 21st Century will demand more of us. And so the long-term 
care tax cut I have proposed last month is another way to ease the burden 
that caregivers bear. It would help to meet the unique needs of 
individual families, empowering them to do what is best, showing them how 
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very much we value the work they do. And it is only one part of our 
comprehensive long-term care initiative: I have also proposed a national 
Caregiver Support Program, as well as new steps to help Medicaid pay for 
home- and community-based care. Caregiving is a vital and sacred compact 
among generations -- and one we should recognize and reward as a nation. 

There is more we must do to improve health care in America. We 
should also join together across party lines to pass a strong, enforceable 
PatientsD, Bill of Rights -- as well as the landmark legislation proposed 
by Senators Kennedy, Jeffords, Roth, and Moynihan to allow people with 
disabilities to keep their health insurance when they go to work. We must 
keep working to help small businesses insure their employees, since it is 
the smallest companies that often have the greatest difficulty in 
providing coverage. And we must keep working until our uninsured kids 
have the coverage they need and deserve. In 1997, we passed the largest 
investment in childrenD,s health in a generation, helping extend coverage 
to up to 5 million children; and now, in states across the country, 
Governors like Jeanne Shaheen are working to implement their programs. In 
this way, we are all working together to build a stronger and healthier 
America for the 21st Century. 

I know our panelists have some important perspectives to share. I 
am looking forward to starting. that discussion. 

[The President asks the panelists a question TK.] 
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HEAL THCARE ROUNDTABLE WITH NEW HAMPSHIRE RESIDENTS 

I. PURPOSE 

DATE: February 18, 1999 
LOCATION: Dover Municipal Building 
TIME: 11:15am-12:05pm 
FROM: Bruce Reed 

To discuss the wide range of health care challenges currently facing the nation with a 
group of New Hampshire residents. You will also praise Governor Jeanne Shaheen's 
efforts to address may of the health care challenges facing New Hampshire. 

II. BACKGROUND 

You will highlight several of the initiatives in your FY2000 budget to improve access 
to and the quality of health care services, including: 

• Addressing growing long-term care needs. Your budget includes a historic new 
initiative to support elderly and disabled Americans with long-term care needs or 
the millions of family members who care for them. This initiative invests over $6 
billion over 5 years in long term care, including a $1,000 tax credit to compensate 
for the cost oflong-term care services; a new $625 million National Family 
Caregiver Program that helps states provide direct services and support and 
information for families with long-term care needs; a new proposal to enable States 
to expand home-and community-based care to the same income levels as for nursing 
homes under Medicaid; and a national campaign to educate Medicare beneficiaries 
about long-term care options. New Hampshire has made efforts to expand 
community based care services for Medicaid enrollees and to provide critical 
information to the elderly and chronically ill adults about their long-term care 
options. 

• Improve economic opportunities for Americans with disabilities. More than 70 
percent of Americans with disabilities are unemployed, often because they face 
significant barriers, such as the fact that they may lose health care. You have 
proposed a series of bold new initiatives to enable people with disabilities to return 
to work. This $3.2 billion (over 5 years) initiative includes full funding for the 



Automated Records Management System 

Hex-Dump Conversion 

Jeffords-Kennedy-Roth-Moynihan Work Incentives Improvement Act which 
provides options for workers with disabilities to buy into Medicaid and Medicare; a 
$1,000 tax credit to help offset the cost of services and support people with 
disabilities need to work; and a new regulation that increases the amount that 
people with disabilities can earn and still maintain critical Social Security benefits. 
New Hampshire also provides community based services to individuals with 
disabilities through Medicaid, and the Vice President recently announced a new 
grant program through the Social Security Administration to help remove barriers 
to employment for people with disabilities. 

• Helping small businesses provide health care coverage for their employees. Your 
budget includes a $44 million investment in targeted tax credits designed to 
encourage small businesses to participate in voluntary purchasing coalitions, that provide 
more choices to small businesses and their employees and make health care more 
accessible. This initiative provides: a new 10 percent tax credit for small businesses who 
decide to offer coverage by joining coalitions; encouraging private foundations to support 
coalitions by allowing their contributions towards these organizations to be tax exempt; 
and offering technical assistance to small business coalitions from the Administrators of . 
the Federal Employees Health Benefit Plan. Governor Shaheen has proposed 
legislation that creates voluntary small business purchasing alliance to reduce costs 
and increase options for small businesses offering health insurance to their 
employees, and believes that the key to making her proposal work is outside financing 
sources and as such strongly supports the Administration's proposal. 

• Implementing the Children's Health Insurance Program, the largest investment in 
children's health in a generation. The Administration is committed to 
implementing the Children's Health Insurance Program (CHIP) and has 
developed a national outreach campaign to sign up every child eligible for Medicaid 
or CHIP coverage. New Hampshire, under Governor Shaheen's leadership, is one 
of forty-six other states who have already implemented the CHIP program, Healthy 
Kids, to provide health insurance to thousands of uninsured New Hampshire 
children. 

• Protect Patients through a Strong, Enforceable Patients Bill of Rights. Once again, 
you called upon Congress to pass a strong federally enforceable patients' bill of 
rights, with a range of patient protections including: guaranteed access to needed 
specialists; access to emergency room services when and where the need arises, 
access to a meaningful independent and external appeals process for consumers to 
resolve differences with their health plans, and the right to be compensated when a 
health plan's decision causes a patient to be harmed or die. You are already doing 
everything you can to implement these protections by extending them to the 85 
million Americans covered by Federal health plans. Governor Shaheen has also 
proposed managed care reforms through the HMO Accountability Act that includes 
This new initiative takes steps to eliminate provider incentives to with old medically 
necessary care, prevents HMOs for removing providers from their network for 
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advocating on behalf of an HMO, and holds HMO Medical Directors accountable to 
the State Board of Medicine for treatment decisions. 

III. PARTICIPANTS 

Governor Jeanne Shaheen 
Beth Dixon, Concord, NH 
David Robar, New London, NH 
Karen Goddard, Nashua, NH 
Shawn Minotti, Portsmouth, NH 

IV. PRESS PLAN 

Open Press. 

V. SEQUENCE OF EVENTS 

You will be announced into the auditorium accompanied by Governor 
Gov. Shaheen will make welcoming remarks and introduce you. 
You will make remarks. 
Gov. Shaheen will introduce the roundtable participants and begin the 
Gov. Shaheen will make concluding remarks. 
You will work a ropeline and depart. 

VI. REMARKS 

To Be Provided by Speechwriting. 

Jeanne 

discussi 
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The NGA supports the combining of the seven programs authorized by the Stewart B. McKinney 
Homeless Assistance Act into a block grant to state and local governments .. 

Analysis 

The Administration does not support this proposal. While the Administration supported the 
notion of performance-based block grants six years ago, HUD has now administratively 
consolidated the various McKinney Act programs -- as has the Appropriations Committee. The 
Continuum of Care provides a coordinated community approach to homelessness in moving 
persons into jobs and permanent housing. Each community submits a single Continuum of Care 
plans to HUD that reflects efforts to address the complexities of homeless ness through a range of 
housing and services. These plans are prepared by the private sector, non-profit groups, and 
local and state governments working together. HUD then determines which individual projects 
to fund from these plans. The Administration is committed to furthering the benefits of the 
Continuum of Care. The FY2000 budget provides $1.125 billion in homeless assistance -- more 
than a 15 percent increase from the $975 million enacted last year. 

EDC-6. THE ROLE OF STATES, THE FEDERAL GOVERNMENT, AND INDIAN 
TRIBAL GOVERNMENTS WITH RESPECT TO INDIAN GAMING AND 
OTHER ECONOMIC ISSUES. 

The committee proposes the reaffirmation for six months of existing policy EDC-6, "The Role of 
States, the Federal Government, and fudian Tribal Governments with Respect to fudian Gaming 
and Other Economic Issues." The NGA proposes to permit its Committee on Economic 
Development and Commerce review the policy for necessary changes to be considered at the 
1999 NGA Annual Meeting. While recognizing the sovereignty of Tribal governments, the 
NGA proposes changes to the fudian Gaming Regulatory Act of 1988 (IGRA) which would 
clarify the role of states and tribal governments in negotiating gaming issues. 

6.2.1 Clarification of the Scope of Gaming 

Summary 

The NGA seeks amendments to IGRA that make clear that tribes can negotiate to operate 
gambling of the same types and subject to the same restrictions that apply to all other gambling 
in the state. The NGA believes that governors should not be compelled by federal law to 
negotiate for gambling activities or devices that are not expressly authorized by state law. 
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The Administration has taken the position in court filings that a State has no duty under 
IGRA to negotiate with a Tribe with respect to particular Class III (casino-type) gaming that State 
law completely and affirmatively prohibits. However, the Administration has never taken a 
position as to what the outcome should be if a type of gaming is neither expressly prohibited nor 
expressly authorized. . 

6.2.2 Application of the "Good Faith" Negotiation Standard 

Summary 

The NGA would like to amend IGRA to apply the "good faith" negotiation standard in 
tribal-state compacts to tribes as well as states. 

Analysis 

While the Administration has never articulated a position on whether the "good faith" 
negotiation standard should apply to tribes as it does for states, the legislative history indicates 
that the "good faith" standard was added to address the issue of unequal bargaining power 
between states and tribes. 

6.2.3 Regulatory Oversight 

Summary 

The NGA believes that in many cases, federally imposed minimum regulatory standards 
for the operation of tribal gambling facilities may be appropriate. 

Analysis 

The Administration agrees that certain federal minimum standards are necessary. 

6.3 The Effect of the Seminole Decision on the Authority of the Secretary of the U.S. 
Department of the Interior 

Summary 

The NGA opposes the Department of the Interior promulgating a rule permitting the 
Secretary to provide a remedy to a tribe to permit Class III gaming in the event that the State and 
the tribe are unable to reach agreement and the State then raises immunity as a bar to a suit by the 
tribe. 

Analysis 
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The Administration disagrees that the Secretary ofthe Interior has no authority to create 
an administrative compact process. While there is a Congressional moratorium on Interior 
promulgating its rule before March 31, 1999, it is likely that the Interior rule finally issued after 
that time will authorize the Secretary to create an administrative compact process. 

6.4 Federal Enforcement 

Summary 

The NGA wants the federal government to actively use existing IGRA enforcement 
authority to shut down Class III gaming conducted on Indian lands in violation of or in the 
absence of a tribal-state compact. 

Analysis 

The Administration agrees with federal enforcement of unlawful gaming consistent with 
the Attorney General's tribal gaming enforcement policy. 

6.5 The Governors' Role in Congressional and Other Federal Decisionmaking 

Summary 

The NGA believes that in cases where a new tribe becomes federally recognized, there 
should be the concurrence of the Governor of the state in which the tribe is located. 

Analysis 

The Administration opposes the concurrence of states in the process for providing federal 
recognition to tribes. This function has historically been the sole purview ofthe federal 
government. Furthermore, under current procedures, states are permitted to comment on 
whether a tribe should be federally recognized. 

6.5.1 Trust Land Acquisition for Gambling Purposes and 
6.5.2 Trust Land Acquisition in General 

Summary 

The NGA seeks the commitment to preserve the current required concurrence of a state to 
acquire land in trust for gambling purposes. In addition, the NGA seeks state concurrence when 
land is taken into trust for nongaming purposes. 

Analysis 

The Administration generally supports state concurrence in trust land acquisition for 
gambling purposes. However, the Administration opposes gubernatorial concurrence on 
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nongaming trust acquisitions. This is the subject of a proposed rulemaking to be submitted to 
OMB in the Spring of 1999. The proposed rule will somewhat ease the burdens required to take 
land into trust for nongaming purposes, but will increase the requirements for consultation with 
third parties and will provide for a showing of demonstrated need for acquiring land into trust for 
gammg purposes. 

6.S.2.1 State and Local Taxation Authority Over New Trust Lands 

Summary 

The NGA seeks a requirement that before new trust land is acquired, the federal 
government, the state, and the tribe should reach an agreement regarding the application of state 
and local taxes on the land. 

Analysis 

The Administration opposes state and local taxation of new trust land. 
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TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ:UNKNOWN 

CC: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

CC: Cathy R. Mays ( CN=Cathy R. Mays/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ:UNKNOWN 

TEXT: 
John is scheduled to speak to the Democratic Governors on Saturday. As 
you can see from Fred's e-mail, in addition to providing a broad agenda 
overview, John is supposed to speak specifically on tobacco recoupment. I 
need to provide John with talking points for the event by this evening 
(2/18). Can you provide me with some appropriate points that John should 

make on tobacco? Thanks very much. k 
---------------------- Forwarded by Kevin S. Moran/WHO/EOP on 02/18/99 
08:17 AM ---------------------------

Fred Duval 02/16/99 08:28:21 PM 

Record Type: Record 

To: Kevin S. Moran/WHO/EOP 
cc: Mickey Ibarra/WHO/EOP 
Subject: Re: DGA Policy Briefing 

We would like John to do a more comprehensive opening - and specifically 
include tobacco recoupment (which we do NOT want sec Shalala to do) - and 
then calIon Riley for Education and then Shalala for other health care 
topics (CHIP etc.) The other WH participants would only be there to 
answer questions. 
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Q. Will you support the Breaux plan now that he is indicating that he will include 
prescription drugs? 

A. We look forward to seeing any proposal that provides affordable, accessible prescription 
drug benefit to all Medicare beneficiaries. But as you know, the Senator did not release 
any details of his proposal yesterday. 

Q. Yesterday,.the Medicare Commission released its estimates of the Breaux plan, 
saying that it will save hundreds of billions of dollars. Doesn't this suggest that 
premium support is the answer to Medicare's solvency problem? 

A. A premium support proposal designed properly can probably produce savings. However, 
our independent actuaries have not yet finished their analysis to be able to assess and 
affirm the Commission staff estimates. 

Q. Is it possible for this Medicare Commission to finish its work on time, and if not, 
would you support an extension past its March 1 deadline? 

A. It would be inappropriate for us to comment on the Commission's time frame before 
consulting with Senator Breaux and Mr. Thomas on this matter. At the moment, they 
have not asked for an extension. 

MEDICARE COMMISSION 

Q: Do you support Senator Breaux's Medicare proposal? 

A. First, let me remind you ofthe President's position on Medicare. He believes that we 
should dedicate 15 percent of the projected surpluses over the next 15 years to extending 
until 2020 the life of the Medicare Trust Fund. As the President indicated, however, his 
preference is to utilize these new resources in the context of broader improvements in the 
program which modernize the program, make it more efficient, provide for prescription 
drug benefits, and still extend the life of the Trust Fund until 2020. With respect to 
Senator Breaux' proposal, we believe it serves no useful purpose to comment on each 
proposal that emerges as part of the Commission's deliberations. However, the 
President has stated that he will evaluate any proposal to see that it: 

Dedicates Surplus to Secure Medicare until 2020. 
Modernizes Medicare and Make It More Competitive. 
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Guarantees Defined Set of Benefits wlo Excessive New Costs to Beneficiaries 
Use Savings from Refonn to Help Fund a Prescription Drug Benefit. 

We look forward to working with Senator Breaux and the rest of the Commission as they 
move forward with their important work. 

Q. What do you think of the premium support proposal that the Commission is 
considering? 

A: "Premium support" is a concept worth considering but, as with any initiative, the devil is 
in the details. We will carefully review the proposal and see whether it meets the 
following principles: 

Dedicates Surplus to Secure Medicare until 2020. 
Modernizes Medicare and Make It More Competitive. 
Guarantees Defined Set of Benefits wlo Excessive New Costs to Beneficiaries 
Use Savings from Refonn to Help Fund a Prescription Drug Benefit. 

Q: The Medicare Commission may propose to raise the Medicare eligibility age from 65 
to 67 --making it consistent with phase-up for Social Security. What is the 
Administration's position on this proposal? 

A: As we have said many times, we have serious concerns about raising the Medicare 
eligibility age. Indeed, the President has emphasized that we need to focus our attention 
on the most rapidly growing group of uninsured Americans -- Americans between the 
ages of 55 and 65. So we would view any such proposal with a good bit of skepticism. 

Q: Senator Breaux is recommending an income-related premium. Do you support 
this? 

A: The President has indicated in the past his openness to this concept. However, any such 
proposal would have to be considered in the context of an entire package of refonns. 

PRESCRIPTION DRUGS 

Q. The President's Medicare Commission appointees have said that they would only 
support the recommendations of the Medicare Commission if they include a 
prescription drug benefit. Is this a litmus test for the President? 

A. The President believes that any proposal to provide a long-overdue prescription drug 
benefit should take place within the context of broader Medicare refonn. He does 
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believe, however, that a meaningful prescription drug benefit for all beneficiaries can and 
should be included in any such proposal. We have learned that successfully achieving 
meaningful Medicare reform can only happen in a bipartisan fashion. For this reason, 
we look forward to working with members on both sides ofthe aisle to add this important 
benefit this year. 

Q. Won't a prescription drug benefit, even in the context of broader reforms, result in 
higher Medicare spending? How can it be afforded at a time when the program is 
facing a serious financing crisis? 

A. Senator Breaux has said that not having a prescription drug benefit in 2000 is like not 
having hospital coverage in 1965. Prescription drugs have become an essential part of 
treatments and cures, and are expected to play an even greater role in health care in the 
next century. The President believes that additional savings from making Medicare 
more efficient should be used to help finance a long-overdue prescription drug benefit for 
all Medicare beneficiaries. It would be penny-wise and pound-foolish not to add this 
benefit. 

Q. Is it true, as some Medicare Commission appointees suggest, that since 65 percent of 
Medicare beneficiaries already have some type of coverage, a new Medicare drug 
benefit would simply replace private dollars with government subsidies? 

A. Absolutely not. Medicare beneficiaries have no coverage (35 percent), inadequate or 
declining private coverage (38 percent), Federally subsidized coverage through Medicare 
managed care or Medicaid (20 percent) or coverage that changes in the course of the year 
(7 percent). Thus, there is no stable, private source of financing for this critical benefit. 
Moreover, it would be virtually impossible to design a policy that only targets those 
beneficiaries without coverage, since existing coverage is so rapidly changing. 

SURPLUS 

Q: Doesn't the President's plan to reserve part of the surplus for Medicare represent a 
"pass" on real Medicare reform? 

A: Absolutely not. Improving and strengthening Medicare requires adequate financing, 
making the program more competitive, and assuring a more modernized, defined benefits 
package. By assuring a significant infusion of much-needed revenue, the President's 
proposal actually makes it easier for Democrats and Republicans to come together to 
develop reforms that strengthen the program. 
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Q: Could the surplus just be used for a new prescription drug benefit? 

A: The President believes that a new prescription drug benefit should be included as part of, 
not independent from, a broader set of policies to improve the Medicare program. He 
believes that it would be irresponsible to focus only on expanding benefits without 
addressing the financial and structural challenges facing the program. 
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Thought it might be helpful to give you the frame work IGA and I have 
developed for John's talking points to the DGA. Could your shop also help 
me get some talking points that appropriately tee-up our education issues 
for the governors (dealing with implementation, federal vs. state role, 
etc ... )? Sec. Riley will talk education specifics with the governors 
after John speaks. Thanks again. k 

Outline the current political environment and the opportunities that we 
have (especially in a post-impeachment context) . 

Review the years agenda and themes: 
Social Security 
Medicare 
Education Accountability 
Child Care 
Health care 
Environment/Livability 

Emphasize that we have submitted a budget that meets the governors 
requests for full funding of existing programs, and that provides targeted 
increases in many state priorities (such as Head Start, class size, and 
welfare reform). 

Note that we see many of these as political/public wins, especially in 
areas such as our livability agenda and our education agenda. 

Recognize that we have some differences, in particular on the role the 
federal government will play in education efforts, and on tobacco 
recoupment. 
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I didn't mean to show so much frustration yesterday. However, I really 
want this to work for the President. Elena I need your help, especially 
your ideas because you are always so clear. Can I spend about 30 minutes 
with you at your earliest convenience to go over how you think our offices 
should work together on One American policy issues. Thanks. 
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TEXT: 

PS/(b)(6) 

Here are some reminders: 

Press guidance is due to Elena by 10:30. The press office must have it by 
11:00. NO EXCEPTIONS. Joe can't answer questions without guidance. Put 
other things aside if you have to but get the guidance to Elena by 10:30 
am through Laura. 

Weekly Reports -- This is our best opportunity to influence POTUS 
decision-making. The reports are due at 5:00 pm on Thursday to Laura. 
Both Elena and I have to edit this document significantly and we need time 
to do so. 

Daily Guidance -- I want to remind everyone that they should notify Bruce 
or Elena of important issues prior to the morning senior staff meetings. 
Page them with a quick note. But make certain they get the information 
they need. 

Thanks for your cooperation in advance. 
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READ: UNKNOWN 

TO: Nicole R. Rabner@VAXGTWY@LNGTWY@LNGTWY ( Nicole R. Rabner@VAXGTWY@LNGTWY@LNGTWY 
READ: UNKNOWN 

TO: Jeanne Lambrew@VAXGTWY@LNGTWY@LNGTWY ( Jeanne Lambrew@VAXGTWY@LNGTWY@LNGTWY [ OP 
READ: UNKNOWN 

TO: Andrea Kane@VAXGTWY@LNGTWY@LNGTWY ( Andrea Kane@VAXGTWY@LNGTWY@LNGTWY [ OPD 1 ) 
READ: UNKNOWN 

TO: Christopher C. Jennings@VAXGTWY@LNGTWY@LNGTWY ( Christopher C. Jennings@VAXGTWY@ 
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READ: UNKNOWN 

TO: Thomas L. Freedman@VAXGTWY@LNGTWY@LNGTWY ( Thomas L. Freedman@VAXGTWY@LNGTWY@LNG 
READ:UNKNOWN 

TO: Laura Emmett@VAXGTWY@LNGTWY@LNGTWY ( Laura Emmett@VAXGTWY@LNGTWY@LNGTWY [ WHO I 
READ:UNKNOWN 

TO: Sarah A. Bianchi@OVP@LNGTWY@LNGTWY ( Sarah A. Bianchi@OVP@LNGTWY@LNGTWY [ UNKNOW 
READ:UNKNOWN 

TO: Cathy R. Mays@Eop ( Cathy R. Mays@EOP [ OPD I ) 
READ:UNKNOWN 

CC: Jennifer M. Palmieri@EOP@LNGTWY@LNGTWY ( Jennifer M. Palmieri@EOP@LNGTWY@LNGTWY 
READ:UNKNOWN 

TEXT: 
Message Creation Date was at 18-FEB-1999 11:03:00 

P6/(b)(6) 

Here are some reminders: 

Press guidance is due to Elena by 10:30. The press office must have it by 
11:00. NO EXCEPTIONS. Joe can't answer questions without guidance. Put 
other 

things aside if you have to but get the guidance to Elena by 10:30 am 
through 
Laura. 
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Weekly Reports -
decision-making. 
Both 

This is our best opportunity to influence POTUS 
The reports are due at 5:00 pm on Thursday to Laura. 

Elena and I have to edit this document significantly and we need time to 
do 
so. 

Daily Guidance -- I want to remind everyone that they should notify Bruce 
or 
Elena of important issues prior to the morning senior staff meetings. 
Page 
them with a quick note. But make certain they get the information they 
need. 

Thanks for your cooperation in advance. 

Page 3 of3 



ARMS Email System Page 1 of 1 

RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Robert B. Johnson ( CN=Robert B. Johnson/OU=WHO/O=EOP [ WHO 1 ) 

CREATION DATE/TIME: 18-FEB-1999 14:07:56.00 

SUBJECT: Re: One America Initative 

TO: Elena Kagan 
READ:UNKNOWN 

TEXT: 

CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 

Thats really bad .... nobody noticed my frustration (smile) . When can we 
get together in the next couple of days? I'll fit my schedule to yours. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Lowell A. Weiss ( CN=Lowell A. Weiss/OU=WHO/O=EOP [ WHO 1 ) 

CREATION DATE/TIME: 18-FEB-1999 15:29:37.00 

SUBJECT: draft NAACP remarks 

TO: Ann F. Lewis ( CN=Ann F. Lewis/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Jonathan Orszag ( CN=Jonathan Orszag/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ:UNKNOWN 

TO: Tanya E. Martin ( CN=Tanya E. Martin/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ:UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ:UNKNOWN 

TO: Maria Echaveste ( CN=Maria Echaveste/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Minyon Moore ( CN=Minyon Moore/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Jena V. Roscoe ( CN=Jena V. Roscoe/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Linda Ricci ( CN=Linda Ricci/OU=OMB/O=EOP @ EOP [ OMB 1 ) 
READ: UNKNOWN 

TO: Joshua S. Gottheimer ( CN=Joshua S. Gottheimer/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Charles R. Marr ( CN=Charles R. Marr/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Cathy R. Mays ( CN=Cathy R. Mays/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Leslie Bernstein ( CN=Leslie Bernstein/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: James T. Edmonds ( CN=James T. Edmonds/OU=PIR/O=EOP @ EOP [ PIR 1 ) 
READ:UNKNOWN 

TO: Thurgood Marshall Jr ( CN=Thurgood Marshall Jr/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Robert B. Johnson ( CN=Robert B. Johnson/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TEXT: 
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If possible, pIs send changes via email by 6 pm tonight. I have to get 
this into the President's book tonight, before he returns from N.H. Thank 
you. 

Draft 2/18/99 3:20pm 
Lowell Weiss 
PRESIDENT WILLIAM J. CLINTON 
REMARKS FOR NAACP 90TH ANNIVERSARY RECEPTION 
WASHINGTON, DC 
February 19, 1999 

Page 2 of4 

Acknowledge: Chairman Julian Bond; former Chair Myrlie Evers-Williams; 
Pres. and CEO Kweisi Mfume; Vice Chairman Bishop William Graves; Bell 
Atlantic Foundation President Suzanne Dubose; Sec. Herman; Sec. Slater; 
Sec. West; Sen. Sarbanes; Rep. Gregory Meeks; Ben Johnson. Most of you 
here know Ben, but for those of you who donD,t, ID,d like to take this 
opportunity to introduce him. After serving as my Deputy Director of 
Public Liaison, Ben has agreed to take on a vital new role as the first 
director of the new White House Office on the PresidentD,s Initiative for 
One America. Ben told his wife that he should have had this job at 35, 
not 54 -- and I know just how he feels. But both of us are going to have 
to work like weD,re young again -- because if weO,re going to achieve that 
elusive One America, weD,ve got much more work to do. 

Ninety years ago, as you well know, the NAACP was founded in 
direct response to a hateful riot in Springfield, Illinois. I had always 
thought that it was a cruel coincidence that the riot took place in the 
very city Lincoln had been laid to rest. Only recently did I learn that 
it was not a coincidence at all. That angry white mob was trying to make 
Lincoln spin in his grave. As they rampaged through black neighborhoods, 
they were screaming, D&Lincoln freed you, weD,11 show you where you 
belong!DB 

In the decades that followed, the NAACP showed precisely where 
African-Americans -- and all Americans -- belong: In voting booths. At 
lunch counters. In any seat on any city bus. In integrated schools and 
armed forces. In any -- and I mean any -- office in our land. In a 
beloved community where all our childrenD,s talents are matched by their 
opportunities. 

For 90 years, the NAACP has advanced not only the righteous march 
of people with color. The NAACP has advanced our entire nation toward the 
more perfect union of our foundersD, dreams. 

Today, we are blessed with the greatest opportunity in decades to 
speed that advance. Communities are growing safer and families growing 
stronger. We have opened the doors of college to every high school 
student willing to work hard. WeD,re enjoying the longest peacetime 
expansion in history. And this expansion is inclusive, not exclusive. 
The African-American poverty and unemployment rates are the lowest ever. 
Wages are rising at twice the rate of inflation. This is true 
prosperity. It is shared prosperity. But there is much more to do on 
every front. 

A few hours ago, I granted a posthumous pardon to Lt. Henry Flipper, who 
was wrongly convicted of conduct unbecoming an officer more than a century 
ago. Lt. Flipper, who was born a slave, became the first African-American 
West Point graduate and served with great distinction in the 10th 
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Cavalry. In 1881, his commanding officer brought charges against him for 
failing to account properly for some commissary funds. I formally 
pardoned him because I believe Lt. Flipper was convicted for no reason 
other than the color of his skin. 

I was very glad I had the opportunity to right a wrong from the 
past. But the tragedy is, there are still so many wrongs being committed 
today. Some are savage wrongs, like the murder of James Byrd in Jasper, 
Texas. Others are pernicious everyday wrongs: African-American families 
too often turned away from home loans, African-American drivers too often 
pulled over for the phantom crime of O&driving while black,OS 
African-American children too often stuck in dangerous, failing schools. 
The long journey to end discrimination and division is far from over. 

That is why, in 1997, I launched our Initiative on Race -- and why 
I have tapped Ben Johnson to continue this vital work. It is also why, in 
my new balanced budget, I have greatly increased the resources to help 
close the large opportunity gaps that remain: The great disparities in 
education ... in jobs and economic development ... in civil rights 
enforcement ... in home-ownership ... in quality health care. 

Now, weO;re here to celebrate your history and future tonight, not 
to talk policy. But I canO,t resist diving into a least one policy area 
-- the education gap. For as Kweisi has said, O&education has always been 
our bridge over troubled water.OS 

There are a lot of good things going on in our schools. But what 
does it say to you that our children rank at the top of the world on 4th 
grade math and science tests, drop to the middle in 8th grade, and fall 
near the bottom by 12th grade? It tells me that the system is failing our 
children, not the other way around. It tells me that it is time to hold 
states and schools accountable for results. 

First, we want to work with states and schools districts to end 
the counter-productive practice of social promotion. WeO,re intent on 
helping them do it the right way -- not by holding more children back, but 
by lifting more children up, with greatly expanded after-school programs, 
smaller class sizes, more modern schools, and better teachers. IO,m 
particularly proud that my balanced budget dramatically increases college 
scholarships for young people who commit to teach in high-poverty areas. 

We will insist that school districts turn around -- or close down 
their worst-performing schools, and my balanced budget contains $200 

million to help schools do it. We will also insist that they expand 
public school choice, adopt sensible discipline policies, and raise 
standards for teachers. The sad fact is, most of the teachers who donO,t 
have college majors or minors in the subjects they teach are in schools 
with the highest poverty rates. 

You have lent your heart and soul to the cause of educational 
opportunity for 90 years. Today, we need your help more than ever. 
America can no longer tolerate schools that deny disadvantaged children 
the opportunity to learn their way out of poverty. And, of course, we 
need your help to close all the other opportunity gaps I mentioned. We 
need you to continue to lend your years of wisdom and success to these 
vital tasks. 

As we approach the end of the 20th Century, 
about the great advances we will make in the 21st. 
example, believe that within our lifetimes children 

people are speculating 
Our scientists, for 
will know cancer only 

Page 3 of4 
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as a constellation of stars. But I am confident that the miracles of the 
next century will emerge not only from brilliant laboratories but also 
from the kind of grass-roots work the NAACP is doing every day. Miracles 
like a world-class education for every child. Safe communities and 
quality health care for every family. Discrimination finally purged not 
only from our books but from our national soul. And if anyone doubts that 
we can do these things, I say: Look how far the NAACP has advanced our 
nation in less than a century. For you -- more than any other 
organization in history -- have showed us that if we aim high, there is no 
limit on what we can achieve. Thank you for your struggle and sacrifice 
these past 90 years and God bless you all. 

# # # 

Page 4 of4 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Arthur Bienenstock ( CN=Arthur Bienenstock/OU=OSTP/O=EOP [ OSTP 1 ) 

CREATION DATE/TIME:1B-FEB-1999 15:36:52.00 

SUBJECT: NBAC-Research Involving Persons with Mental Disorders 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Joanne S. Tornow ( CN=Joanne S. Tornow/OU=OSTP/O=EOP @ EOP [ OSTP 1 ) 
READ: UNKNOWN 

CC: Clifford J. Gabriel ( CN=Clifford J. Gabriel/OU=OSTP/O=EOP @ EOP [ OSTP 1 ) 
READ: UNKNOWN 

CC: Rachel E. Levinson ( CN=Rachel E. Levinson/OU=OSTP/O=EOP @ EOP [ OSTP 1 ) 
READ:UNKNOWN 

CC: Christopher C. Jennings ( CN=Christopher C. Jennings/OU=OPO/O=EOP @ EOP [ OPO 1 
READ: UNKNOWN 

TEXT: 
Elena, 

NBAC has submitted its report entitled Research Involving Persons with 
Mental Disorders That May Affect Decisionmaking Capacity to President 
Clinton. The Commission concluded that additional protections are 
necessary for the ethical conduct of such research and makes twenty-one 
recommendations in the following areas: review bodies, research design, 
informed consent and capacity, categories of research, and surrogate 
decisionmaking. 

In the meantime, NIH has drafted a set of "Points to Consider" for their 
grantees that addresses many of the same issues. These two documents have 
large areas of agreement, although there are a few significant 
disagreements that remain. 

Unless I hear differently from you, this is how I plan to proceed. 

1) OSTP will send the NBAC report to the NSTC Committee on Science for 
review by the agencies, asking for comments and recommendations on 
implementation. It will be accompanied by the draft "Points to Consider", 
for comparison. Our ultimate goal is to seek a uniform set of guidelines 
that will apply throughout the government, just as all agencies currently 
follow the Common Rule for human subjects research, and RAC guidelines for 
recombinant DNA research. 

2) I am going to encourage NIH to release their "Points to Consider" as 
interim guidelines, to be followed while we continue to discuss our areas 
of disagreement. I believe this appropriate because the NIH document 
represents a considerable increase in protection for the involved subjects 
and these "Points" have large areas of agreement with the NBAC report. I 
anticipate that there will be a Presidential statement explaining what is 
happening. 

I would appreciate any advice you might have on preparing a Presidential 
statement about the NBAC report and the NIH guidelines, with respect both 
to content and to timing of the release. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Thomas L. Freedman ( CN=Thomas L. Freedman/OU=OPD/O=EOP [ OPD I ) 

CREATION DATE/TIME:1B-FEB-1999 16:50:37.00 

SUBJECT: Tobacco rumor: PM to try and end prgm 

TO: Elena Kagan 
READ: UNKNOWN 

CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD I ) 

TO: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=OPD/O=EOP @ EOP [ OPD I ) 
READ: UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD I ) 
READ: UNKNOWN 

CC: Mary L. Smith ( CN=Mary L. Smith/OU=OPD/O=EOP @ EOP [ OPD I ) 
READ:UNKNOWN 

TEXT: 
USDA called with the rumor that Phillip Morris early next month will 
announce that it is buying 200 million pounds of flue-cured tobacco from 
from farmers, but not through the cooperatives. The effect would be to 
deny USDA the revenues it uses to run its program, hire graders, etc. 
USDA says it is a move to kill the program. I inquired whether USDA felt 
this was legal, they believe it is, but will keep checking, and provide a 
list of options for response. They think the other companies are less 
than pleased about this move. It is worth noting that USDA rumors have 
not always turned out to be accurate. 



ARMS Email System Page 1 of 1 

RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Sylvia M. Mathews ( CN=Sylvia M. Mathews/OU=OMB/O=EOP [ OMB 1 ) 

CREATION DATE/TIME:18-FEB-1999 17:53:53.00 

SUBJECT: Child care 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP@EOP [ OPD 1 ) 
READ:UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP@EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
Are you hearing rumblings about cardin wanting to introduce an 
Administration bill on this in early March? Is that something we would 
want to do? If so, I will see if we can speed up our processes on child 
care. Please let me know. Thanks. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Karin Kullman ( CN=Karin Kullman/OU=OPD/O=EOP [ OPD I ) 

CREATION DATE/TIME: 18-FEB-1999 18:08:17.00 

SUBJECT: Paper for Radio Address 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD I ) 
READ: UNKNOWN 

TEXT: 
I have been hearing many different things about the press paper for 
tomorrow's radio address, and I wanted to clarify with you what we want to 
produce. As I understand it, we want to simultaneouly release the 
state-by-state numbers for class size and school construction (if 
available) with the POTUS address, although he will not be mentioning this 
in his remarks. Chuck Marr just told me that Jake Siewert has concerns 
about doing the school construction numbers because he believes the 
governors don't like our proposal. What do you think about this? 

In terms of paper, do we want to do: 
1. a regular one-pager including about accountability package, and small 
paragraph about simultaneous release of numbers. 
2. state-by-state #s for class size -- do we want number of teachers or 
number of dollars, or both? 
3. state-by-state #s for school construction -- if available -- unless 
you and Bruce agree with Jake's line of though. 
4. Tanya mentioned to me that you wanted to try to do a one-pager that 
would plug in the #s for each state. 

Is there anything else? 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Karin Kullman ( CN=Karin Kullman/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 18-FEB-1999 19:15:28.00 

SUBJECT: Eli 

TO: Andrea Kane ( CN=Andrea Kane/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
Stephanie Streett called me to give me a heads-up that Eli called her 
today reo the new wtw numbers. He was lobbying for the President to do an 
event next Wednesday (day of the Ghana State Visit). Stephanie called me 
to 1) give us the heads up that he called, is waiting to hear from Bruce, 
and may be .calling other people in the building, and 2) to see if we felt 
strongly about trying to get something on the President's schedule for 
Wednesday. 

Have we gone any further with this in terms of the VP's trip, and how do 
we want to proceed? 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Tanya E. Martin ( CN=Tanya E. Martin/OU=OPD/O=EOP [ OPD ] ) 

CREATION DATE/TIME:18-FEB-1999 19:19:58.00 

SUBJECT: Draft paper for radio address 

TO: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO] ) 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD ] ) 
READ: UNKNOWN 

TEXT: 
Attached is draft paper for the radio address -- it doesn't emphasize the 
class size numbers since those aren't actually mentioned in the radio 
address. 

Karin Kullman and I are also working on state-by-state one pagers that 
would include a blurb on accountability, class size numbers and school 
construction numbers (if available,) Karin sent you a separate note on 
this.==================== ATTACHMENT 1 ==================== 
ATT CREATION TIME/DATE: 0 00:00:00.00 

TEXT: 
Unable to convert ARMS_EXT: [ATTACH.D64]MAIL471515352.036 to ASCII, 

The following is a HEX DUMP: 

FF57504356050000010A020100000002050000002F17000000020000044242CBA1EAC8B9963181 
80D056542FE028E758758D03262FAF50A51D3A594A34B1BOFD64312EOE7F881B2F199FCCA803DC 
OAB08C115EOC4D794A3F75F7C8E2641B7400281CE4C4A6DF74D8C012CA2D3DD84D7954E2E9934E 
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C14167ACB5C59465EF743518FDA81C6D9B9D66B8F73217928032C6BOD2EE5A05B28B2A8358CE95 
2B8D6277B8233C5A98CE147CE4DF4773EF257BADBD296BA7ED84A7F3D4F4BOA257AOA75E251882 
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000000320000002F040000087701000000400000006104000008340100000014000000A1040000 
0802010000000FOOOOOOB504000008050100000008000000C40400000055050001003COOOOOOCC 
0400000055020000004E0000000805000000984C006F00630061006C0020005000720069006EOO 
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6D006500730020004E0065007700200052006F006D0061006E00200052006500670075006C0061 
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PRESIDENT CLINTON: BUILDING ON WHAT WORKS 
TO IMPROVE EDUCATION 

Today in his radio address, President Clinton reiterated his call for education accountability 
measures that build on the success of state reforms and asked Congress to pass his broad 
education agenda to give states the tools they need to give all children a world class education. 

Education Accountability Measures That Build on What Works. In his State of the Union 
Address, President Clinton announced a package of accountability measures designed to 
hold students, teachers, and schools to high standards, and to ensure that school districts 
and states provide students with a high quality education. Today, the President again called 
for ending social promotion; making sure teachers are qualified; getting states to tum around low 
performing schools; providing parents with school report cards; and instituting effective 
discipline policies as requirements of receiving funds under the Elementary and Secondary 
Education Act. The President applauded efforts that states and school districts are making, 
under the leadership of committed governors, in places like North Carolina, Michigan, 
Delaware, Pennsylvania, and California to implement these common-sense principles. In 
those states, and others, these accountability measures are producing results. President Clinton 
wants to build on those efforts and ensure that all children reap the rewards of these 
accountability measures. He called on Congress to enact these tough accountability measures 
and ensure that the federal dollars support what works and not what doesn't. 

Strengthened Investments in Education for the 21st Century. The President's efforts to 
support high academic standards for all children includes an unprecedented commitment of 
national resources to help states and local districts improve education. The President's balanced 
budget focuses on real improvements in student achievement by accelerating change and 
increasing accountability based on high standards. President Clinton's budget calls for 
continued strengthened investments in education to hire 100,000 teachers and reduce class size in 
the early grades, modernize up to 6,000 schools, triple funding to expand after-school activities 
and provide intensive help to students to meet high standards, raise the quality of teaching, 
improve literacy, enhance technology in the schools, recruit outstanding teachers to underserved 
high-poverty rural areas and inner cities, and provide new pathways to college for disadvantaged 
students. The President challenged Congress fund his education agenda and help states and 
districts provide all children with a first-class education in the 21st century. 

Release of State-By-State Class Size Funding. The Education Department released data that 
shows how much each state would receive under President Clinton's FY 2000 budget request to 
reduce class size. The class size reduction initiative was launched last fall to help local schools 
hire 100,000 well-prepared teachers over seven years to reduce class sizes in grades 1-3 to a 
nationwide average of 18 students. The FY 2000 budget includes $1.4 billion to hire 38,000 new 
teachers by the end of the second year of the program. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Maria Echaveste ( CN=Maria Echaveste/OU=WHO/O=EOP [ WHO 1 ) 

CREATION DATE/TIME: 18-FEB-1999 19:22:03.00 

SUBJECT: Re: California Association of Counties 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ:UNKNOWN 

TO: Lynn G. Cutler ( CN=Lynn G. Cutler/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

CC: Mona G. Mohib ( CN=Mona G. Mohib/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

CC: Mickey Ibarra ( CN=Mickey Ibarra/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

Leslie Bernstein ( CN=Leslie Bernstein/OU=WHO/O=EOP [ WHO 1 ) 
READ:UNKNOWN 

TEXT: 
I think we can definitely accomodate them and we should talk about who are 
the right people to brief, Elena will have ideas on health perhaps and 
other issues. 

Lynn G. Cutler 
02/18/99 07:19:34 PM 
Record Type: Record 

To: Maria Echaveste/WHO/EOP, Mickey Ibarra/WHO/EOP 
cc: Mona G. Mohib/WHO/EOP 
Subject: California Association of Counties 

We've been asked to hold a meeting here with them when they are here for 
national meeting on immigration issues. Backlog, health needs, are on 
their agenda. We were going to ask Doris Meissner to come over--I don't 
know what the immigration group has been doing, but this mayan 
opportunity to share knowledge and defuse concerns. It will not be all of 
the counties--Santa Clara, Alameda, Imperial, Sacramento, San Bernadino, 
Los Angeles, and the Urban Counties Caucus. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Raynell K. Morris ( CN=Raynell K. Morris/OU=WHO/O=EOP [ WHO 1 ) 

CREATION DATE/TIME:18-FEB-1999 19:51:33.00 

SUBJECT: Invitation to Governors Roundtable with POTUS and VPOTUS 

TO: William H. White Jr. ( CN=william H. White Jr./OU=WHO/O=EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Christopher C. Jennings { CN=Christopher C. Jennings/OU=OPO/O=EOP @ EOP [ OPO 1 
READ: UNKNOWN 

TO: Sally Katzen ( CN=Sally Katzen/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Minyon Moore ( CN=Minyon Moore/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ; UNKNOWN 

TO: Steve Ricchetti ( CN=Steve Ricchetti/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Maria Echaveste ( CN=Maria Echaveste/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
. READ: UNKNOWN 

CC: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

CC: Jocelyn A. Bucaro ( CN=Jocelyn A. Bucaro/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

CC: Devorah R. Adler ( CN=Devorah R. Adler/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ:UNKNOWN 

CC: Shannon Mason ( CN=Shannon Mason/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ:UNKNOWN 

CC: Marjorie Tarmey ( CN=Marjorie Tarmey/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

Mickey Ibarra ( CN=Mickey Ibarra/OU=WHO/O=EOP [ WHO 1 ) 
READ:UNKNOWN 

Fred DuVal ( CN=Fred DuVal/OU=WHO/O=EOP [ WHO 1 ) 
READ: UNKNOWN 

Patrice L. Stanley ( CN=Patrice L. Stanley/OU=WHO/O=EOP [ WHO 1 ) 
READ: UNKNOWN 

TEXT: 
On behalf of Mickey Ibarra, you are invited to you to attend a roundtable 
discussion with the President, the Vice President, and 53 of the nation's 
governors. We have a seat available for you if you wish to attend. The 
meeting will be held in the East Room at 9:30 am on Monday, February 22. 
For your scheduling purposes we do ask that you make plans to arrive no 
later than 9:15 am. 
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Please rsvp by COB Friday, 19, 1999 to me bye-mail. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Andrew J. Mayock ( CN=Andrew J. Mayock/OU=WHO/O=EOP [ WHO 1 ) 

CREATION DATE/TIME: 18-FEB-1999 23:18:57.00 

SUBJECT: FYI - Sunday Shows w/ Govs 

TO: Mark D. Neschis ( CN=Mark D. Neschis/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ :UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reect/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Steve Ricchetti ( CN=Steve Ricchetti/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Fred DuVal (·CN=Fred DuVal/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Simeona F. Pasquil ( CN=Simeona F. Pasquil/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Jennifer M. Palmieri ( CN=Jennifer M. Palmieri/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: William H. White Jr. ( cN=william H. White Jr./OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Mickey Ibarra ( CN=Mickey Ibarra/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Minyon Moore ( CN=Minyon Moore/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TEXT: 
FYI: Courtesy of Mark Neschis, here's the word on the Sunday shows for 
governors. Also, DGA tells me that Gov. Shaheen may do Fox. We may want 
to consider trying to provide a little balance on "This Week." If they 
aren't looking for our folks, maybe we could assist. Any thoughts? 

THIS WEEK (ABC) 

Topic: Governors' Agenda 
Guest: New York Governor George Pataki, Michigan Governor John Engler 

MEET THE PRESS (NBC) 

Topic: Governors' Agenda 
Guest: Minnesota Governor Jesse Ventura, California Governor Gray Davis, 
New Jersey Governor Christine Todd Whitman 


