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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP [ WHO 1 ) 

CREATION DATE/TIME:19-FEB-1999 08:35:11.00 

SUBJECT: G-8 Paper 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP 
READ:UNKNOWN 

TEXT: 
FYI 

OPD 1 ) 

---------------------- Forwarded by Laura Emmett/WHO/EOP on 02/19/99 08:34 
AM ---------------------------

Tanya E. Martin 
02/18/99 07:13:52 PM 
Record Type: Record 

To: Laura Emmett/WHO/EOP 
cc: 
Subject: G-8 Paper 

Education has called to see if Elena has any edits. NSC told ED that they 
needed paper back by tomorrow morning (Fri) at the latest. I've told them 
that Elena does want to read it before they send it in. 

The lead on this issue at ED, Kent Pekel, may call you if he gets any more 
calls from Steinberg's office asking for the G-8 paper. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Elizabeth R. Newman ( CN=Elizabeth R. Newman/OU=WHO/O~EOP [ WHO 1 ) 

CREATION DATE/TIME: 19-FEB-1999 08:46:41.00 

SUBJECT: guidance 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TEXT: 
medicare - cbo/breaux 
police brutality 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Elizabeth R. Newman ( CN=Elizabeth R. Newman/OU=WHO/O=EOP [ WHO 1 ) 

CREATION DATE/TIME: 19-FEB-1999 08:59:44.00 

SUBJECT: more guidance 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TEXT: 
medicare, education funding and ideas (these may be covered in potus 
gudiance - pIs let me know ater reviewing articles in clips) 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Andrea Kane ( CN=Andrea Kane/OU=OPD/O=EOP [ OPD I ) 

CREATION DATE/TIME:19-FEB-1999 09:17:00.00 

SUBJECT: NGA speech 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD I ) 
READ:UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD I ) 
READ: UNKNOWN 

CC: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=OPD/O=EOP @ EOP [ OPD I ) 
READ: UNKNOWN 

TEXT: 
Here are some points that we think might be good to include in the 
President's remarks to NGA reo welfare reform: 

We suggest that the PresidentD,s remarks to the NGA: 

Commend the Governors for their leadership on welfare reform and cite our 
successes. 

Commit to the governors that we will work with them to protect full 
funding for the welfare block grant, but they must also do their part by 
maximizing this opportunity to make critical investments in child care, 
transportation, on-the-job training, and other supports for families 
moving from welfare to work, including efforts to ensure families moving 
from welfare to work receive Food Stamps and Medicaid. 

Note that we're fighting for additional resources to help the hardest to 
serve welfare recipients get and keep jobs, help low-income fathers 
increase their' employment so they can better support their children, and 
provided needed transportation, housing, and child care for those moving 
from welfare to work. Recognize the leadership of a number of Governors 
on fatherhood issues - including Ridge, Carper, Rossello, Thompson 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 19-FEB-1999 09:48:15.00 

SUBJECT: one man's version 

TO: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ:UNKNOWN 

TEXT: 
tates' Governors Eager to Keep Tobacco 

Money By SARAH KELLOGG 

02/18/99 04:43:37 PM 

c.1999 Newhouse News Service@ 

WASHINGTON -- The tobacco tug-of-war is about to begin. 

The nation's governors come to Washington this weekend 
for their 

annual winter conference, but policy isn't the only thing 
on their minds. 

They're here to deliver a message to President Clinton: 
Stay away from 

our $206 billion in tobacco settlements. 

"The federal government was invited to participate in 
the lawsuits and .it 

chose not to," said Terrell Gregovich, a spokeswoman for 
the National 

Governors' Association. "The states spent the time and 
money and the 

effort to put the lawsuit together. They have their own 
ideas on how to 

spend the money. ' , 

Armed with a variety of popular proposals, the governors 
hope to win 

the public's support for state control of the settlement 
before Clinton can 

even argue for a share of the funds. 

Already, the governors have allies in Congress. A bill 
co-sponsored by 

18 senators would block any attempts by the federal 
government to 

shrink its Medicaid payments to the states in response to 
the settlement. 

"I don't see any legal basis for the federal government 
to get a cent, ' , 

Sen. Spencer Abraham, R-Mich., said Thursday. "It's a 
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money-grab, ' , 
Abraham added. "It's aimed at funding other federal 

programs. ' , 

The states aren't willing to share the funds they 
squeezed out of the 

cigarette manufacturers last year. They came away with 
the $206 billion 

to settle their smoking-related health expenses. The 
money will be 

distributed over the next 25 years. 

"The federal government couldn't get the money itself, 
so now it's 

coming to steal ours, " said John Truscott, press 
secretary to Michigan 

Gov. John Engler. "The states did the work and bit the 
bullet. It's state 

money. ' , 

The Clinton administration claims that $18.9 billion of 
the settlement 

belongs to the federal government over the next fours 
years. If states 

won't write them a check, federal officials say they'll 
reduce future 

federal aid to offset their share of the tobacco 
settlement. 

"For 2001 and beyond ... our goal is to work on having a 
list of 

federal-state, agreed-upon priorities where states will 
pick up the 

burden and relieve some of the federal burden, " said 
Jack Lew, director 

of the White House Office of Management and Budget. 

Lew believes the settlement reimburses states for 
smoking-related 

expenses incurred by their state Medicaid programs, which 
are 

underwritten by state and federal contributions. The 
states say they 

never mentioned which expenses they were being· reimbursed 
for in the 

settlement, so they don't feel compelled to share the 
money. 

To win this tobacco war, governors are crafting popular 
initiatives to 

spend the money closer to home.@ 

A dozen states have earmarked their dollars for health 
initiatives, such 

as granting merit scholarships to students, expanding 
Medicaid coverage 

to children without health insurance, creating health 
insurance programs 

for the working poor and establishing smoking prevention 
programs. 

Page 2 of3 
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Indiana and 

tobacco farmers 

proposed a 

tax rebates and 

burden of 

should get some 

communications 

Many of the tobacco-growing states, such as Florida, 

Kentucky, will use the money to offset the losses that 

expect to see from reduced sales. 

In North Dakota, Gov. Edward Schafer, a Republican, has 

plan to spend the state's tobacco windfall on property 

operating expenses for local schools. 

"The governor feels that since taxpayers have borne the 

increased health care costs due to tobacco, then they 

of the money back," said Julie Liffrig, Schafer'S 

director. 

Page 3 of3 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Sarah A. Bianchi ( CN=Sarah A. Bianchi/O=OVP [ UNKNOWN 1 ) 

CREATION DATE/TIME:19-FEB-1999 09:54:47.00 

SUBJECT: health guidance request 

TO: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Devorah R. Adler ( CN=Devorah R. Adler/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
Q: Do you agree with eBOD,s positive review of the potential of a 
premium support model? 

A: We have consistently indicated our openness to considering a premium 
support model as one way to strengthen and modernize the Medicare 
program. However, we have also said, as does CBO, that the details of 
such a program are essential to determining whether this is a positive way 
to reform Medicare. The President and the Administration look forward to 
receiving more information on the specifics of this approach as the 
Commission proceeds. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Mary L. Smith ( CN=Mary L. Smith/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME:19-FEB-1999 10:19:34.00 

SUBJECT: Equal Pay Data Collection 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Thomas L. Freedman ( CN=Thomas L. Freedman/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TEXT: 
FYI -- We're having a meeting today to simply hear what some of the 
options would be for equal pay data collection. Please come if you have a 
chance. By the way, Josh Gotbaum may stop by so that he can get some 
additional background for his meeting with the women's groups on Monday. 



ARMS Email System Page 1 of 2 

RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME:19-FEB-1999 10:51:43.00 

SUBJECT: Re: Child care 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
I sent this to SMat 
---------------------- Forwarded by Bruce N. Reed/OPD/EOP on 02/19/99 
10:52 AM ---------------------------

Nicole R. Rabner 

02/19/99 10:05:07 AM 
Record Type: Record 

To: Bruce N. Reed/OPD/EOP 
cc: 
bcc: 
Subject: Re: Child care 

Johnson is holding a child care hearing on March 16th, and Cardin wants to 
introduce the pieces of the Administration's child care bill in the 
Committee's jurisdiction (which is everything except after-school) before 
the hearing, at which Olivia will testify. Finally, some movement on 
child care ... 

OMB has the HHS pieces of the bill in its clearance process but Treasury 
needs to finish its specs, and we had a meeting last week in which we set 
the week after next as our goal for getting Cardin these pieces. We are 
trying to get Tauscher to work with Cardin on this project, instead of 
doing her own thing. 

I don't imagine that we would do a big press event around the 
introduction, but rather issue a Presidential statement -- do you agree? 

Bruce N. Reed 
02/19/99 09:38:35 AM 
Record Type: Record 

To: Nicole R. Rabner/WHO/EOP 
cc: 
Subject: Child care 

have you heard anything about this? 
---------------------- Forwarded by Bruce N. Reed/OPD/EOP on 02/19/99 
09:40 AM ---------------------------
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Sylvia M. Mathews 
02/18/99 05:54:01 PM 
Record Type: Record 

To: Elena Kagan/OPD/EOP, Bruce N. Reed/OPD/EOP 
cc: 
Subject: Child care 

Are you hearing rumblings about Cardin wanting to introduce an 
Administration bill on this in early March? Is that something we would 
want to do? If so, I will see if we can speed up our processes on child 
care. Please let me know. Thanks. 

Page 20[2 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Charles R. Marr ( CN=Charles R. Marr/OU=OPD/O=EOP [ OPD ] ) 

CREATION DATE/TIME: 19-FEB-1999 10:54:00.00 

SUBJECT: draft template 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD ] ) 
READ:UNKNOWN 

TO: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO] ) 
READ: UNKNOWN 

TEXT: 
---------------------- Forwarded by Charles R. Marr/OPD/EOP on 02/19/99 
10:53 AM ---------------------------

Charles R. Marr 
02/19/99 10:52:14 AM 
Record Type: Record 

To: See the distribution list at the bottom of this message 
cc: Jennifer M. Palmieri/WHO/EOP 
Subject: draft template 

Here is a draft template for state-by-state. pIs focus closely on wording 
of class size'. I am still waiting for a workable table on school 
construction from Ed. pIs send comments ASAP. Thanks. 

Message Sent 

TO: __________ ~~--~-----------------------------------------------
Tanya E. Martin/OPD/EOP 
Karin Kullman/OPD/EOP 
Jake Siewert/OPD/EOP 
Jonathan Orszag/OPD/EOP 
Linda Ricci/OMB/EOP 
Christopher Ferris/OMB/EOP 
Sandra Yamin/OMB/EOP 
Kristi_Kimball @ ed.gov @ inet 

==================== ATTACHMENT 1 ==================== 
ATT CREATION TIME/DATE: 0 00:00:00.00 

TEXT: 
Unable to convert ARMS_EXT: [ATTACH.D78]MAIL49018045B.036 to ASCII, 

The following is a HEX DUMP: 

FF57504337150000010A020100000002050000007F2D00000002000056018ECF4510743DF91143 
2028DB6DCEA64EB8404BOB5829C17C34546157B48995EECDD212DBC21EA603ED546056E61C7303 
3EB467E25883B2DBF2D7CABA60F7B437C8CECE805AA1BC02F6E58D15CCB1797ECA2E58B4A084FF 
362624398DE379063C2E7B6919911344646BOBCC72FD7E2D55A46CA66D139842B7CA30FC075F43 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in 

February 19, 1999 

President Clinton is urging Congress to pass his education agenda to reduce class size to a national average of 
18, modernize 6,000 schools nationwide, strengthen accountability and make the needed investments to bring 
our schools into the 21st century. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; this helps students to learn more and get a stronger foundation in the basic skilIs. In his 1998 
State of the Union address, President Clinton proposed to help local school schools hire 100,000 well-prepared 
teachers in order to reduce class size in grades 1-3 to a national average of 18, and make sure that every child 
gets a solid foundation in the basics. Last year, the President's signed into law the first installment of his seven 
year, $12.4 billion proposal to hire 100,000 new teachers. For the first year, $1.2 billion was provided to help 
local communities hire about 30,000 teachers. The result: 

• In July, will receive $ milIion to hire new teachers for the upcoming school year . 

Now Congress must provide the next installment of$1.4 bilIion to help hire 38,000 teachers in the second year: 

• Under President's Clinton's proposal, would receive $ million in fiscal year 2000. 

New Classrooms and Modernized Schools 
President Clinton's balanced budget proposes Federal tax credits to pay interest on nearly $25 billion in bonds to 
build and renovate public schools. It is imperative that the Congress act on the Administration proposal to help 
schools provide well-equipped classrooms to accommodate smaller class sizes. Under President Clinton's 
proposal: ' 

• Federal tax credits would be provided to pay the interest on of School Modernization Bonds to build 
and renovate schools in 

• Additional Federal tax credits would be provided to pay the interest on of Qualified Zone A.cademy 
Bonds, which help support innovative public-school and business partnerships. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works and not what doesn't. His proposal emphasizes reforms that a growing number of states, cities, and 
schools across the nation are implementing and that are producing clear results. Specifically, the President 
announced that he will send to Congress legislation to reauthorize the 'Elementary and Secondary Education Act 
to ensure that schools end social promotion; teachers are qualified to teach the subjects they are assigned; states 
turn around their lowest-performing schools; parents get annual report cards on school performance; and 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: William H. White Jr. ( cN=william H. White Jr./OU=WHO/O=EOP [ WHO 1 ) 

CREATION DATE/TIME:19-FEB-1999 12:02:22.00 

SUBJECT: Dem Govs Ed-Flex Letter to Hill 

TO: Broderick Johnson ( CN=Broderick Johnson/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Andrew J. Mayock ( CN=Andrew J. Mayock/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Fred DuVal ( CN=Fred DuVal/OU=WHO/O=EOP @ EOP [ WHO 
READ: UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Tanya E. Martin ( CN=Tanya E. Martin/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Minyon Moore ( CN=Minyon Moore/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Mickey Ibarra ( CN=Mickey Ibarra/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TEXT: 
Attached is a draft letter on Ed-Flex that the Democratic Governor want to 
send to the Hill today. Please let me know if this is okay, or do we want 
to insist that the Governor wait until later next week to send. 

E-Mail Message from Jeff Viohl, DGA Chair Gov O'Bannon's staff: 
"Here's the draft. Feel free to call. Please don't start a lobby 
campaign against this. Support for the bill is done with an understanding 
that Wyden et. al. need to work out some additional language with Kennedy 
(to the extent real issues or problems need to be addressed)." 

February 19, 1999 

The Honorable Tom Daschle 
Senate Democratic Leader 
509 Hart Senate Office Building 
Washington, D.C. 20510-4103 

Dear Senator Daschle: 

We are writing to express our strong support for S. 280, the 
Education Flexibility Partnership Act of 1999. As Democratic Governors, 
our top priority is to create first-rate education systems in our states 
that give every child the opportunity to gain the quality education and 
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skills he or she needs to succeed in the ever-changing workforce. 

This bipartisan legislation would expand the current federal 
o&Ed-FlexoS demonstration program so that all states meeting federal 
school improvement requirements might have an opportunity to grant local 
educational agencies more flexibility to administer federal funds. The 
Ed-Flex authority would allow states to waive a range of federal education 
program rules for local educational agencies so long as comparable state 
flexibility is provided and schools are held accountable for making 
educational improvements. Most importantly, S. 280 maintains the careful 
balance needed between flexibility and accountability 

As you know, the Congress enacted the Ed-Flex demonstration 
program in 1994 in order to test the idea of giving states the authority 
to waive federal statutory and regulatory requirements, along with state 
requirements, which impede the development and implementation of education 
reforms. Ed-Flex has been a highly successful program thus far in the 
twelve Ed-Flex demonstration states, which have used this initiative to 
more closely align state and federal education improvement efforts. 
Furthermore, Ed-Flex has been an integral part of the Department of 
Educationo,s overall effort to promote high standards, accountability for 
results, and flexibility at both the federal and state levels. Secretary 
Riley has noted, o&Ed-Flex can help participating states and local school 
districts use federal funds in ways that provide maximum support for 
effective school reform based on challenging academic standards for all 
students.oS Expanding Ed-Flex to all qualifying states will provide the 
necessary coordination between 
state and federal statutory and regulatory requirements that will further 
state efforts to implement comprehensive education reform and ultimately 
result in improved student achievement, an objective we all share. 

Democratic Governors strongly support this effort to vest state 
officials with more control over the coordination of federal and state 
regulatory and statutory authority in exchange for requiring more local 
school accountability. We firmly believe that public education can be 
strengthened by increasing accountability for results, while providing 
greater flexibility to empower local educators to find the best way to 
help all students reach high academic standards. 

Although we strongly support swift enactment of S. 280, we recognize that 
this is just a first step toward strengthening our state education reform 
efforts. Building modern, safe and well-equipped schools, hiring 
well-qualified teachers, and allocating the necessary resources for 
education programs are areas that will need to be addressed further if we 
hope to create a world-class education system. We look forward to working 
with you to build a stronger education partnership between the federal 
government and states. 

S. 280 is common-sense legislation that we believe deserves immediate 
consideration. We hope, therefore, that you will join in supporting its 
prompt enactment. 

Sincerely, 

CC: Senate Democratic Caucus Members 

Page 2 of2 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: MaryEllen C. McGuire ( CN=MaryEllen C. McGuire/OU=WHO/O=EOP [ WHO 1 ) 

CREATION DATE/TIME: 19-FEB-1999 12:02:54.00 

SUBJECT: AmeriCorps Visibility Conference Call 

TO: Jennifer M. Palmieri ( CN=Jennifer M. Palmieri/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Thomas L. Freedman ( CN=Thomas L. Freedman/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Tanya E. Martin ( CN=Tanya E. Martin/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Stacie Spector ( CN=Stacie Spector/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Karen Tramontano ( CN=Karen Tramontano/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Andrew J. Mayock ( CN=Andrew J. Mayock/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: JGompert ( JGompert @ cns.gov @ inet [ UNKNOWN 1 ) 
READ: UNKNOWN 

TO: Thurgood Marshall Jr ( CN=Thurgood Marshall Jr/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Anne E. McGuire ( CN=Anne E. McGuire/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Ann F. Lewis ( CN=Ann F. Lewis/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Shirley S. Sagawa ( CN=Shirley S. Sagawa/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

CC: TWest ( TWest @ cns:gov @ inet [ UNKNOWN 1 ) 
READ:UNKNOWN 

CC: Ruby Shamir ( CN=Ruby Shamir/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

CC: Cathy R. Mays ( CN=Cathy R. Mays/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Carolyn T. Wu ( CN=Carolyn T. Wu/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ:UNKNOWN 

TEXT: 
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We will be having our bi-weekly AmeriCorps Visibility Conference call this 
coming Monday, February 22nd at 4:00pm, 757-2100 code 4129. 

Page 2 of2 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Mary L. Smith ( CN=Mary L. Smith/OU=OPD/O=EOP [ OPD ] ) 

CREATION DATE/TIME: 19-FEB-1999 12:47:53.00 

SUBJECT: weekly item 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD ] ) 
READ:UNKNOWN 

CC: Thomas L. Freedman ( CN=Thomas L. Freedman/OU=OPD/O=EOP @ EOP [ OPD ] ) 
READ: UNKNOWN 

CC: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO] ) 
READ: UNKNOWN 

TEXT: 
Paul asked us to submit something for the weekly. Here a weekly item on 
the child safety seat announcments. ==================== ATTACHMENT 1 ============ 
ATT CREATION TIME/DATE: 0 00:00:00.00 

TEXT: 
Unable to convert ARMS_EXT: [ATTACH.D30]MAIL466003450.036 to ASCII, 

The following is a HEX DUMP: 

FF5750430A040000010A02010000000205000000C90900000002000049F5763F7DCA1366B7EFF6 
786A592AFEF56FD339E1D70AC4063ABC1713045C96F3BAD5F5F88A4FF02E276B09E525CC0983E2 
85CCD14039B3CBFEFE14B43571FE4B1B7D4878AOFA5C5A574B9C2D102DBFC70DDA~D4046E5CAF5 

4BAC2DD9E479D48F7301219C3D5B4E60AD9E3C417898BB7431B5CED5C57F3997904CC7DC068D55 
5A62AD019BC30F81COAFA177969D48C1A690FAA5994D82F1640B86D5AF4BD1ADF26D579663A9DD 
95D8E9D97ADB69F622F73CC95ABDOB288CE197DOEC1EF309FF76A296EF294EOB9BOEA10179DC13 
5EA09865020C01426DB67816789674FC653AE9A43831757D81438883BF30E58A0976FA934E6DBO 
2EC932307A34713641BE57A057D497E9846Dl188DF99594CE97DDD94534E80A2B7F01BBC14A517 
09FBOF45086DE606D20B21D026DDEDOE9434803E44D029970033864EAC7AF91Cl168FDD696EC4F 
449EF249BB0126534AA8BE316148E7E64BDC636F7FD2EB7111860ABD6B29777278162492CEOC12 
759EEOBD20D8BAEADFE33F9C6E9D540853DCB629F5A2C43112FOE66C1EC064412791B3E771307F 
BEF9B1ECDDF2998813CA1BOD72CA91C2C6E74880FFA494811D6D7DA206864DA3AF25FOC705A2B9 
294D9AB4A88A4FF1F61668E97FA448A1D25B75BC9BA6C37B27148738CFOF58B1EE3F12D33AFOD7 
2FD92C3FEB02000A00000000000000000000000055010000004EOO00008C020000092501000000 
06000000DA0200000055020000003COOOOOOE0020000080201000000100000001C0300000B3002 
000000340000002C03000008050100000008000000600300000877010000004000000068030000 
08340100000014000000A80300000055010000004EOOOOOOBC0300002800C8196810480D000011 
090000005AOOOB010000103600540069006D006500730020004EOO65007700200052006F006DOO 
61006E00200052006500670075006C006100720000000000000000000100010058021BOOF41A5C 
121A0900001109000000600018110000102400540069006D006500730020004E00650077000000 
52006F006D0061006E0000000000000008337C0078000002000002040000010001000000040028 
0000000COOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOl12A4542400A1000000A1000000D3050COOOOOI 
0000000COOD301000400020000000AOOOOOOF90301004400FA0305000200FB0301004400FC0301 
000200FD0302000200FE0302007B03FF0302000200000401004400010401000200020401004400 
FC533D26000000000000000000000000000000002800C819681048OD000011090000005A001BOI 
0000103600540069006D006500730020004E0065007700200052006F006D0061006E0020005200 
6500670075006C00610072000000000000000000DDOA1000830105000300A454211000DDD3050C 
0000010000000COOD3DDOBOB00030000040BOODDF102F203F19BF103F203F1D41A1F0080010300 
08005802B45300005802000058020100580200001FOOD4F20CF2CCF30CF3546865804E6174696F 
6E616C80486967687761798054726166666963805361666574798041646D696E69737472617469 
6F6E80284E485453412980686173807468658066696E616C8072756C6580726561647980666F72 
80796F7580746FDOOl1500000B000900019C05EC00010001201500D09C616E6E6F756E6365F100 
F303F180666F72F101F303F1D41A1F008701090008005802B453000058020000580203005802B4 
531FOOD4F100F303F19B80619B806D616A6F729B806E65779B80737465709B80746F9B8070726F 
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The National Highway Traffic Safety Administration (NHTSA) has the final rule ready for you 
to announce -- a new universal method for installing child safety seats in cars and light trucks. 
This rule will require each new child seat to have three attachments -- one on top and two at the 
base, and by 2002, will require all new cars and light trucks to be equipped with standard anchors 
in the back seat designed specifically to link to the child seat attachments. NHTSA estimates 
that currently about 80 percent of child seats are improperly connected putting children at risk. 
This rule is expected to prevent as many as fifty child deaths and 18,000 injuries each year. You 
annouced the proposed rule in your radio address on February 15, 1997. There has been a good 
deal of press reports anticipating the new rule, including articles in the Washington Post and on 
AP. You are tentatively scheduled to announce this new rule in your radio address on February 
27, 1999. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=OPD/O=EOP [ OPD I ) 

CREATION DATE/TIME:19-FEB-1999 12:50:54.00 

SUBJECT: Re: one man's version 

TO: Elena Kagan 
READ: UNKNOWN 

CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD I ) 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD I ) 
READ: UNKNOWN 

CC: J. Eric Gould ( CN=J. Eric Gould/OU=OPD/O=EOP @ EOP [ OPD I ) 
READ:UNKNOWN 

TEXT: 
We have to refute this "The federal government was invited to 
participate in the lawsuits and it 

chose not to, " garbage. 

As you know we can't pursue Medicaid claims ourselves. I made this point 
in one of the NGA Q&As -- "Under current law, the federal government 
cannot pursue Medicaid claims directly; states are under a legal 
obligation to pursue them and the federal government mus.t recoup its share 
from the states." 

Bruce N. Reed 
02/19/99 09:47:40 AM 
Record Type: Record 

To: Elena Kagan/OPD/EOP, Cynthia A. Rice/OPD/EOP 
cc: 
Subject: one man's version 

tates' Governors Eager to Keep Tobacco 
Money By SARAH KELLOGG 

02/18/99 04:43:37 PM 

c.1999 Newhouse News Service@ 

WASHINGTON -- The tobacco tug-of-war is about to begin. 

The nation's governors come ~o Washington this weekend 
for their 

annual winter conference, but policy isn't the only thing 
on their minds. 

They're here to deliver a message to President Clinton: 
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Stay away from 
our $206 billion in tobacco settlements. 

"The federal government was invited to participate in 
the lawsuits and it 

chose not to, " said Terrell Gregovich, a spokeswoman for 
the National 

Governors' Association. "The states spent the time and 
money and the 

effort to put the lawsuit together. They have their own 
ideas on how to 

spend the money. ' , 

Armed with a variety of popular proposals, the governors 
hope to win 

the public's support for state control of the settlement 
before Clinton can 

even argue for a share of the funds. 

Already, the governors have allies in Congress. A bill 
co-sponsored by 

18 senators would block any attempts by the federal 
government to 

shrink its Medicaid payments to the states in response to 
the settlement. 

"I don't see any legal basis for the federal government 
to get a cent, ' , 

Sen. Spencer Abraham, R-Mich., said Thursday. "It's a 
money-grab, ' , 

Abraham added. "It's aimed at funding other federal 
programs. ' , 

The states aren't willing to share the funds they 
squeezed out of the 

cigarette manufacturers last year. They came away with 
the $206 billion 

to settle their smoking-related health expenses. The 
money will be 

distributed over the next 25 years. 

"The federal government couldn't get the money itself, 
so now it's 

coming to steal ours, " said John Truscott, press 
secretary to Michigan 

Gov. John Engler. "The states did the work and bit the 
bullet. It's state 

money.' , 

The Clinton administration claims that $18.9 billion of 
the settlement 

belongs to the federal government over the next fours 
years. If states 

won't write them a check, federal officials say they'll 
reduce future 

federal aid to offset their share of the tobacco 
settlement. 

"For 2001 and beyond ... our goal is to work on having a 
list of 

Page 2 of3 
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federal-state, agreed-upon priorities where states will 
pick up the 

burden and relieve some of the federal burden, " said 
Jack Lew, director 

of the White House Office of Management and Budget. 

Lew believes the settlement reimburses states for 
smoking-related 

expenses incurred by their state Medicaid programs, which 
are 

underwritten by state and federal contributions. The 
states say they 

never mentioned which expenses they were being reimbursed 
for in the 

settlement, so they don't feel compelled to share the 
money. 

To win this tobacco war, governors are crafting popular 
initiatives to 

spend the money closer to home.@ 

A dozen states have earmarked their dollars for health 
initiatives, such 

as granting merit scholarships to students, expanding 
Medicaid coverage 

to children without health insurance, creating health 
insurance programs 

for the working poor and establishing smoking prevention 
programs. 

Many of the tobacco-growing states, such as Florida, 
Indiana and 

Kentucky, will use the money to offset the losses that 
tobacco farmers 

expect to see from reduced sales. 

In North Dakota, Gov. Edward Schafer, a Republican, has 
proposed a 

plan to spend the state's tobacco windfall on property 
tax rebates and 

operating expenses for local schools. 

"The governor feels that since taxpayers have borne the 
burden of 

increased health care costs due to tobacco, then they 
should get some 

of the money back," said Julie Liffrig, Schafer's 
communications 

director. 

Page 3 of3 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Charles R. Marr ( CN=Charles R. Marr/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME:19-FEB-1999 13:06:34.00 

SUBJECT: template for state-by-state 

TO: Kristi Kimball 
READ:UNKNOWN 

Kristi Kimball @ ed.gov @ inet [ UNKNOWN 1 ) 

TO: Wayne Upshaw ( CN=Wayne Upshaw/OU=OMB/O=EOP @ EOP [ OMB 1 ) 
READ:UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Linda Ricci ( CN=Linda Ricci/OU=OMB/O=EOP @ EOP [ OMB 1 ) 
READ: UNKNOWN 

TO: Jake Siewert ( CN=Jake Siewert/OU=OPD/O=EOP @ EOP [ UNKNOWN 1 ) 
READ:UNKNOWN 

TO: Sandra Yamin ( CN=Sandra Yamin/OU=OMB/O=EOP @ EOP [ OMB 1 ) 
READ:UNKNOWN 

TO: Karin Kullman ( CN=Karin Kullman/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Tanya E. Martin ( CN=Tanya E. Martin/Ou=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Melissa G. Green ( CN=Melissa G. Green/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Lorrie McHugh ( CN=Lorrie McHugh/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TEXT: 
Here is draft/close to final on the template -- pIs give comments/signoff 
ASAP. Thanks. 

==================== ATTACHMENT 1 ==================== 
ATT CREATION TIME/DATE: 0 00:00:00.00 

TEXT: 
Unable to convert ARMS_EXT: [ATTACH.D401MAIL44282345Q.036 to ASCII, 

The following is a HEX DUMP: 

FF575043BF150000010A02010000000205000000FE300000000200006FOABDE82452E46978927A 
6F343 8 72AFDE2 OF906D8 8 OED14 86D263A 706CF1F3 698A60 OA 7 84D4 5 00A67DA 74 66C18.A8A671442 
08E35594AC7C530CDE8255C92FFE4E71D4AF469D13128A1A97E9F58C81ECBD83CCD517AB55D739 
A64F3072D75B6128B63866EEA4366356DEEC26BE2C5800FOAB18242Fl144F1D2060F4CF19DBA88 
169BB5E748CF9D651ED9COFBF296795371F8B060FA751B96A11F661E1F59F5587FF4B3A88005FD 
034176D598F153788C90EF4BDEF0903F65B8260D43293ABBA9051B42804152037F3EFB4B68E6CC 
35A26A6407757CAD6E40573A90B3AA974F488F9ED9DCDB0594B1DF1EA6A7D7CE584FECB9AAOD83 
803FEB8CBE7F2BDF36D340B267AE26D1AA90979401154ACE761AC3282FC3FBF3358EBF5A1FCED3 
39578266EA8B7076FA9693062DDC1F2C9FC9045938277AE9D882291F1A09275EEA23F13F19652F 
D77815CE95F2F91FCBD3D340490FFB79FEE030E4514A555893C957D66A12D9F44405137325E6DC 
59BDE251B36C6E39BODBEB4DF14EDEA531297BFB18E125C4FE2A68OF4909AB5B91B80EA1110682 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in 

Embargoed for Release February 20,1999 (10:06 a.m.) 

President Clinton is urging Congress to pass his education agenda which includes reducing class size in the early 
grades to a national average of 18, modernizing 6,000 schools nationwide, strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local school schools hire 100,000 well-prepared teachers in order to reduce 
class size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund 38,000 teachers in the second 
year: 

Under President's Clinton's proposal, would receive funds in fiscal year 2000 to support a 
total of new teachers. 

New Classrooms and Modernized Schools 
A third of all schools across the country, with 14 million students, have one or more buildings that need 
extensive repair, according to the General Accounting Office. School districts also face the cost of upgrading 
schools to accommodate computers and growing enrollment. To meet this urgent need, President Clinton in his 
balanced. balanced proposes Federal tax credits to pay interest on nearly $25 billion in bonds to build and 
renovate public schools 6,000 schools throughout the country. Two types of bonds are being proposed: 1) 
$22.4 billion in School Modernization Bonds to build and renovate public schools. Half of the bonds ($11 
billion) would be allocated to the 100-125 school districts with the largest number of low-income children. 
The other half of the bonds ($11 billion) would be allocated to States according to the proportion of low-income 
children, not counting the children in the school districts described above; and 2) $2.4 billion in Qualified 
Zone Academy Bonds to finance renovation and new school construction in empowennent zones and high 
poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

would receive tax credits to support $ million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works and not what doesn't. His proposal emphasizes reforms that a growing number of states, cities, and 
schools across the nation are implementing and that are producing clear results. Specifica:Jly, the President 
announced that he will send to Congress legislation to reauthorize the Elementary and Secondary Education Act 
to ensure that schools end social promotion; teachers are qualified to teach the subjects they are assigned; states 
turn around their lowest-perfonning schools; parents get annual report cards on school perfonnance; and 



• 
, . schools institute effective discipline policies. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Todd A. Summers ( CN=Todd A. Summers/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME:19-FEB-1999 14:27:01.00 

SUBJECT: USAID Support for International AIDS 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

CC: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

CC: Sandra Thurman ( CN=Sandra Thurman/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
As we have discussed, the FY2000 budget request for our international AIDS 
efforts is problematic. The Child Survival and Disease Fund, from which 
USAID'supports its AIDS programs, went down substantially because it did 
not include $10 million insupplemental funding allocated to an AIDS orphan 
initiative (announced by the President on 12/1/98). 

USAID - Child Survival FY99 FYOO 
Child Survival and Disease Fund (base) $545 $555 
Emerg. supplemental child survival funding 

($10 of the $50 allocated to AIDS orphans) $50 $0 
Total $595 $555 

USAID determines its allocations for AIDS funding, and is telling 
appropriators that its FYOO AIDS budget will be $127 million (up from $125 
in FY99). The community has already written us about this, arguing that 
it's not "up $2" but "down 8." 

USAID - AIDS FY99 FYOO 
AIDS budget (base) $125 $127 
Emerg. supplemental child survival funding allocated to AIDS orphans 
Total $135 $127 

Rep. Pelosi's office, which requested that $10 of the $50 million 
emergency supplemental funding go for AIDS orphans, is concerned that we 
(1) don't just push for AIDS money at the expense of other diseases, and 
(2) don't aggravate the Republican appropriators who got the $50 million 
(esp. Rep. Callahan) by asking for only AIDS money and not more child 
survival money overall. 

$10 

OMB feels that USAID has been trimmed pretty tightly over the last five 
years and would be challenged to corne up with an additional $10 to $15 
million without cutting into some other worthwhile program. We share that 
concern. During Sandy's recent trip to Africa, USAID folks on the ground 
expressed a lot of concern that we not just take money from their left 
hand and put it into their right." 

What we do want is for us to support efforts to increase the child 
survival funding in the Congressional review process. USAID can probably 
help by corning up with some of the money on its own, but we'll need to 
assist by identifying potential offsets outside of child survival (and 
perhaps outside of USAID) . 

$0 
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• 

At a minimum, we think that the AIDS budget needs to go up to $135 
million, which is the FY99 base of $125 plus the $10 emergency orphan 
funding. 

Any help you can render would be greatly appreciated. 

Page 2 of2 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Jennifer M. Palmieri ( CN=Jennifer M. Palmieri/OU=WHO/O=EOP [ WHO 1 ) 

CREATION DATE/TIME: 19-FEB-1999 14:29:22.00 

SUBJECT: gun tracing 

TO: Jose Cerda III ( CN=Jose Cerda III/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Mark D. Neschis ( CN=Mark D. Neschis/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Amy Weiss ( CN=Amy Weiss/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TEXT: 
So -- Joe is okay with leaking the report Saturday for Sunday and is okay 
with giving it to the NYT. I presume Treasury would then release the 
report Sunday afternoon so we can put people on the news Sunday night. 

Can Neschis go ahead and pitch Holder or Johnson for Sunday night 
networks? Or do we ened to wait until Sunday? thanks, everyone. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Andrea Kane ( CN=Andrea Kane/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME:19-FEB-1999 14:38:50.00 

SUBJECT: Re: NGA Talking Points- final version 

TO: Cynthia A. Rice ( CN=Cynthia A. Rice/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TO: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TEXT: 
FYI, on the welfare reform Q&A, Bill White just called to say he is going 
to reverse the order and put Background for each issue before the Q and 
A. I told him I thought that was fine. 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Clara J. Shin ( CN=Clara J. Shin/OU=WHO/O=EOP [ WHO ] ) 

CREATION DATE/TIME: 19-FEB-1999 14:40:17.00 

SUBJECT: race report: compact language 

TO: Shirley S. Sagawa ( CN=Shirley S. Sagawa/OU=WHO/O=EOP @ EOP [ WHO] ) 
READ:UNKNOWN 

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=OPD/O=EOP @ EOP [ OPD ] ) 
READ: UNKNOWN 

TO: mike cohen 
READ: UNKNOWN 

mike cohen @ ed.gov @ inet [ UNKNOWN] ) 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD ] ) 
READ:UNKNOWN 

TO: Maria Echaveste ( CN=Maria Echaveste/OU=WHOI.O=EOP @ EOP [ WHO] ) 
READ: UNKNOWN 

CC: MaryEllen C. McGuire ( CN=MaryEllen C. McGuire/OU=WHO/O=EOP @ EOP [ WHO] ) 
READ: UNKNOWN 

CC: Cathy R. Mays ( CN=Cathy R. Mays/OU=OPD/O=EOP @ EOP [ OPD ] ) 
READ: UNKNOWN 

CC: felicia.wong ( felicia.wong @ npr.gov [ UNKNOWN] ) 
READ: UNKNOWN 

CC: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO] ) 
READ: UNKNOWN 

CC: Marjorie Tarmey ( CN=Marjorie Tarmey/OU=WHO/O=EOP @ EOP [ WHO] ) 
READ: UNKNOWN 

TEXT: 
Please find attached a revised version of the education Compact section of 
the President's Race Report. Changes were made to reflect the concern 
that the Compact proposal was inconsistent with our ESEA reauthorization 
proposal. Please forward comments to me by Tuesday, February 23. Thank 
you. 

- edcompact2-19.wpd==================== ATTACHMENT 
ATT CREATION TIME/DATE: 0 00:00:00.00 

TEXT: 

1 ==================== 

Unable to convert ARMS_EXT: [ATTACH.D58]MAIL40928445W.036 to ASCII, 
The following is a HEX DUMP: 

FF575043DC130000010A020100000002050000008E4500000002000081CF36571FC475DDAD23E6 
A063C9FCDD81CF3657B4AE93B4B848FBB25D31FD157F4C24CB7248332FF16D1FB029451001D9C5 
F0095895848B8966D94E3FOC20985F12F3E0031B9B8848F6DCDOB8EA04ED7999B6CB001C08815D 
610F232838E4A708865075BOA91E382598653282DCCA8781CBC3171B71E7466340721546DD4E7D 
19EBFFC098D3425E80A7CAA39DAF40940BB962D25B5661AA5EDA63D82CA9D89242FOA754AFBC5E 
B1B52280A84D15B86ADAA1C99F63C899151DB244E9674DE96AOB6CDCAOF8D097F2DFBDFE283B35 
E9AE6ACBDA3BOOA8D6210D73B535696F87427B794EC8506BE48402CB5EOB72ED16AE28585376DF 
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CENTERPIECE OF THE FEDERAL WORKPLAN: 

THE COMPACT FOR EQUAL OPPORTUNITY IN EDUCATION 

For more than three decades, the Elementary and Secondary Education Act has been the 
foundation of our nation's support for millions of students and their schools. In my January, 
1999 State of the Union address, I proposed that we fundamentally redired that effort to put far 
greater emphasis on spurring concrete improvement in results, while creating far stronger systems 
of accountability, not just to federal taxpayers, but to communities and families. I also proposed 
targeted federal resources to help turn around failing schools, to reward progress in raising 
achievement levels, to put high quality teachers in high poverty schools, to end so-called social 
promotion, and to expand after-school and other academic support programs. And I proposed 
that we build in accountability at all levels to focus not only on improving education overall, but 
also on narrowing the gaps between poor and rich, rural and urban, minority and white. 

This is a good start. Now we must build on it to provide the world-class education and 
schools our nation and all our children need to continue to prosper into the 21st century. While 
these reforms are motivated by several concerns beyond racial justice, I believe they contain the 
right ingredients to form the centerpiece of our education workplan for building One America. 
I know that this important shift in policy will not occur overnight or without extended debate, 
but I believe that in the end there will be a consensus that our nation's ideals and prosperity 
require a new determination to make quality education for all a reality, not just a slogan. 

I believe we can and must build upon these broad-based reforms. We must make 
targeted efforts in those communities where racial disparities in achievement and resources 
present an especially tragic and worrisome picture that simply isn't the America we want. 
Federal leadership can be a catalyst, but our efforts will fizzle without broad-based community 
involvement. Local control is essential. We need to enlist the participation of willing 
jurisdictions and private sector partners in a Compact for Equal Opportunity in Education. Quote 
simply, [all of us?] need to join in a new covenant to benefit America's children, with the goal of 
eliminating racial disparities in K-12 achievement. Just as our Welfare-to-Work Partnership has 
helped move tens of thousands of families off of welfare and into good jobs, the Compact can be 
a coalition to bring determination, creativity and resources to bear on this central obstacle to 
securing the opportunity all our children deserve. 

Let me give you an idea of how this new partnership might work. 

School systems would commit to measure and close the racial disparities in 
achievement, and adopt measurable goals and a strategy for achieving them. 
Corporations and other community actors would commit to specific forms of 
support for the strategy. 

The strategy would have a timetable, and a report-card style system of public 
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accountability. [These report cards will help ensure that our policies focus not just 
on the administering and maintenance of schools and programs, but also on 
ensuring that those schools and programs achieve the results that they are 
supposed to.] There should be carrots and sticks so that everyone involved, from 
students to school boards, has all the right incentives to succeed. 

The federal government should support the Compact by offering the broadest 
possible flexibility in its grant programs, based on the accountability for results 
and on the judgment of expert panels that the strategy proposed by a school 
district (or state) has the ingredients most likely to yield success, including support 
for quality teaching, high expectations, and quick-response takeovers of failing 
schools. 

Ultimately, my hope is that the federal government will be able to offer substantial 
new funds to Compact communities, tied to results, to further support ambitious 
gap-closing reforms. 

We know that this results-based approach to education can work. We have seen states 
and school districts use this method to help all of their students achieve more. Let me give you 
an example. Dade County, Florida, which includes the city of Miami and is one of the most 
racially diverse school districts in America, had 45 critical, low-performing schools. But in two 
years, they raised their math and reading scores so much that all 45 were off the list. And they 
did this by focusing on results. Dade County officials and teachers refused to accept the 
proposition that because these students were poor or lived in tough neighborhoods, they could 
not learn.' 

We should all follow this results-oriented approach. I proposed it in response to a tragic 
irony that is at work in American education: too often, the children who need the most are least 
likely to get it. In part, this is because of long-standing inequities in educational funding 
formulas, especially the traditional reliance on local property taxes. Schools in a sea of poverty are 
too often overwhelmed, or nearly so, by the extraordinary challenges they face. Students who 
live in low-income neighborhoods often bring the many burdens of their lives and their 
communities to school with them. Simple calculations of expenditures-per-pupil don't capture the 
subtleties, including: homeless ness, family crises, or hunger; crime in hallways, streets and homes; 
and the simple, grinding pressure of poverty that may make family support harder to come by. 
Add to those problems the aging inner-city school buildings, disparities in teacher training, high 
proportions of students with special language needs -- and you have a recipe for disaster. 

up until now, we have generally tackled this problem with piecemeal, fragmented 

I From President's remarks to the Students, Teachers, Parents and the Community of 
Jackson Mann Elementary School, Brighton, Massachusetts, February 2, 1999. 
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approaches, including efforts at the federal level. Over the decades, the intentions have been 
good, and the progress has sometimes been meaningful. Early in my Administration, we worked 
with the Congress to enact Goals 2000 and a major reform of the bedrock Federal grant program 
intended to help states and districts educate poor children, the so-called Title I program. Now 
funded at almost $8 billion per year, the program is distributed by a formula related to the 
number of poor children, and the law now tells participating states that they must raise standards 
and use tests or some other assessment measures to hold themselves accountable for making 
progress in improving education outcomes for poor chi.Idren. I believe that these reforms are 
moving us in the right direction. There are important signs of promise and progress. But the 
pace is too slow, and our ambitions must be still higher. 

We have tolerated racial disparities and underachievement in education for too long. I 
share the burning impatience felt by many parents, civic leaders and educators who are fed up 
with the status quo and demanding more for our children. Together, we must forge a new 
federal-state partnership to break the cycle of disadvantage and eliminate gaps in student 
achievement. Still more piecemeal programs -- federal or state -- will not bring about the 
sweeping changes needed to close the substantial racial gaps in opportunity and achievement, 
making public schools work for all of the public. 

Let me be clear: this is not Washington encroaching on local authority. In my years as a 
governor, working both within my state and on national policy, I came to fully appreciate that 
education is primarily a state and local responsibility. But I have also seen that sometimes a 
child's opportunity can be limited by the resources a local community can raise with a property 
tax, or the accident of whether the state is wealthy or poor, generous or stingy in aid to local 
schools. [And I have seen that] Federal education programs are often too confining, with their 
red tape and narrow categorical purposes. And across .the board, I have seen education treated as 
an island, cutoff from the mainland of challenges in the surrounding community. We have 
worked hard in the last several years to tackle these problems, but I am determined to do more. 
Yes, education is primarily a state and local responsibility -- but to be successful, all citizens -
public and private -- must work together to support our children, their families and communities. 

And as I have said many times, this is an issue too important to get ensnared in jurisdictional, 
administrative or partisan bickering. When it comes to the education of our children, politics 
must stop at the schoolhouse door. 

TEXT BOX: 

As part of the Compact, the federal government would provide new, greater 
flexibility but in return demand greater results, focused on closing the racial 
disparities. It springs from my belief that, given an equal chance, all our children 
can succeed. It is my hope that the flexibility built into this proposal will spur 
emulation, innovation and tailoring of approaches to fit local needs. For example, 
I expect but would not require that each Compact for Equal Opportunity in 
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Education include such things as: (a) strategies focused on putting high-quality 
teachers in high-need schools, and plans to reduce disparities in other resources; 
(b) ways to engage families, businesses and other local institutions; © strategies 
for breaking through the red tape of various federal, state and local programs in 
education as well as related fields, and ways to build partnerships across 
jurisdictional lines of school districts and local government agencies; (d) creative 
responses to the needs of immigrant children with limited English skills; (e) ways 
to promote higher expectations for achievement and to take aggressive action 
when there is failure; (f) practical mechanisms to identify educationally bankrupt 
schools or even districts, triggering receivership; and (g) plans for accountability at 
all levels, so that performance is measured fairly and has consequences. 

These are not mandates. I am proposing neither a formula nor a cookbook. 
Communities that are not interested in a new Compact to close achievement gaps 
can simply ignore this challenge, and learn from the bold efforts of others. 

END TEXT BOX 

As the Advisory Board on Race said in its final report to me, "To a great extent, we 
know what to do to promote educational equity and excellence; we just have to have the courage 
as a nation to do it. If we are successful here, fundamental change will follow." In the long-term, 
if we eliminate gaps in student achievement by race, we will ensure minority access to college 
and to a better future, and we will promote integration by making all public schools, and 
therefore the communities they serve, attractive to all Americans. 
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Health Care -- Children's Health Insurance Outreach Event: Next Tuesday, you 
and the First Lady are scheduled to participate in an event highlighting major new 
initiatives designed to help target and enroll the over 5 million children who are eligible 
for but not yet enrolled in CHIP or Medicaid. Although 47 States have taken 
advantage of the CHIP program and all 50 States have Medicaid programs for children, 
the success of our children's health initiative will be depends on our ability to identify 
and enroll eligible children. At the event, you will unveil a new national toll-free 
number (1-877 KIDS NOW) for children's health outreach, a major media campaign 
(which includes the airing of PSAs on NBC, Univision -- the Hispanic television network, 
and Black Entertainment Television, as well as radio ads in 47 States), a series of private 
sector commitments (such as printing the new 1-800 number on Safeway grocery bags), 
and the next generation of efforts by your Federal Interagency Task Force on Children's 
Health Outreach. You will be joined at this event by the chair and vice chair of the 
NGA, Governors Carper and Leavitt, who will be in town for the National Governor's 
Association Conference. 

Health Care -- Jeffords-Kennedy Disability Update: One issue that is gaining a great 
deal of bipartisan support, particularly in the Senate, is the Jeffords-Kennedy-Roth-Moynihan 
Work Incentives Improvement Act. The Senate has already held hearings on this legislation 
and is planning a March 4 markup. It is apparent that there are many Republicans and 
Democrats who are interested in this legislation in the House, although they are still 
discussing who should be the lead sponsors. Because of the interest in and bipartisan 
support for this legislation, we are looking for an opportunity for you to publicly urge the 
Congress to move to pass this legislation early this year. 

Health Care -- Patients Bill of Rights Update: Senator Kennedy, Senator 
Daschle, and Congressman Dingell have requested that we assist them in encouraging 
consumer and provider groups to make an orchestrated effort to push the Congress to 
take strong and early action on the Patients Bill of Rights. In response, we will be 
meeting with a broad array of these organizations early next week to organize them 
around the concept of a enforceable bill, and to also help define the difference between a 
strong and an unacceptably weak bill. 
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Health Care -- Stem Cell:. Next Tuesday, at her Appropriations Committee 
hearing, Secretary Shalala is expected to be questioned about the Department's 
statutory interpretation the Congressional ban on human embryo research does not apply to 
stem cell research, since the cells cannot be considered embryos as they do not have the 
capacity to develop into a human being. This hearing follows a letter signed by 70 members 
of Congress that raising serious objections to this interpretation and suggesting that it not only 
serves to thwart the law, but could well encourage researchers to engineer lethal defects into 
embyros in order to use the tissue for research purposes. Separately, NBAC staff have 
requested guidance from the Department OGC on the application of her interpretation to 
somatic cell nuclear transfer (cloning). The disease and patient advocacy community is 
strongly supportive of our interpretation. However, it is clear that we need to better 
emphasize our commitment to implement safeguards that ensure that the cells obtained for 
this research have no direct link to human embryos. There is bipartisan support for this 
position, but Mr. Porter and Senator Spector have indicated their desire to develop legislation 
that codifies how we are going to implement these safeguards. We do not plan on signaling 
our openness to any such compromise language for next week's hearing, but we are drafting 
legislation to be available shou!d the need arrive. 

Crime -- Gun Tracing: On Sunday, the Treasury Department will release its second 
report on the Youth Crime Gun Interdiction Initiative (YCGII) now underway in 27 cities, as 
well as announce the inclusion of 10 more cities. Through YCGII, ATF is working with 
other federal, state, and local law enforcement agencies to systematically gather and analyze 
evidence from recovered crime guns to investigate and make cases against illegal gun 
traffickers. The new report contains data on crime guns from each participating YCGII cities 
and includes the key findings: 

Confirms that kids and guns is a serious problem in all 27 cities. Crime guns 
recovered from juveniles account for 11.3 percent of the crime guns submitted to ATF 
and were recovered more frequently from 16 and 17 year-oIds than persons over age 26. 
Crime guns recovered from youth ages 18 to 24 years-old constituted about a third (32.4 
percent) of all trace requests -- the most of any age grouping in the adult and juvenile 
categories; 

Handguns prevalent amongst youth and across all age groups. About 8 out of 10 
crime guns traced were handguns, with most crime guns concentrated among relatively 
few makes and calibers -- particularly amongst juveniles and youth; 

Many crime guns used by kids moved rapidly from legal sale to illegal market. 
Between 25 to 36 percent of firearms recovered from juveniles, and 32 to 49 percent of 
guns recovered from youths were guns bought legally less than three years before 
recovery. This indicates that a significant portion of legally purchased guns are 
quickly diverted to kids and youths through illegal trafficking. 
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ATF doubled the number of trace requests handled from YCGII cities. The 
number ofYCGll trace requests handled by ATF doubled from the previous report, from 
37,000 to over 75,000 traces. 

Treasury is in the process of adding new ATF agents in the participating 27 cities, and your 
FY 2000 budget includes additional funds to do the same in the new 10 cities being selected 
by ATF. These include: New Orleans, LA; Oakland, CA; San Francisco, CA; Dallas, TX; 
Tampa, FL; Charlotte-Mecklenberg, NC; Louisville, KY; Portland, OR; Omaha, NE; and 
Denver, CO. On a related note, you should know that some of the cities filing lawsuits 
against gun manufacturers and dealers have depended on ATF's crime gun tracing data as 
evidence of illegal gun trafficking in their communities. 

Welfare Reform -- NGA Resolution: The Governors have an extensive resolution 
related to the implementation of welfare reform and although welfare is not one of the 
planned topics of discussion during Monday's roundtable, you may be asked about this issue 
by individual governors. The NGA resolution calls for greater flexibility on a number of 
issues in the pending welfare regulations. It also calls upon Congress and the 
Administration to uphold the commitment in the 1996 welfare reform law for five years of 
full block grant funding. 

The Governors are seeking several major changes in the pending TANF regulations 
including: allowing greater flexibility for programs funded with state Maintenance of Effort 
funds; narrowing the definition of assistance under T ANF so that supports for working 
families won't ~e subject to the federal time limit, work requirements, or reporting 
requirements; providing states maximum flexibility to continue their welfare reform 
waivers; streamlining data reporting; and allowing more flexibility in the definition of 
administrative costs. We are still reviewing HHS's proposed changes, we believe we will 
be able to address many of the governors' priority concerns. We will provide you with a 
more detailed analysis of these issues once we have had additional conversations with 
Secretary Shalala. 

We believe we should work with the governors to preserve full funding for the 
TANF block grant. While some in Congress have indicated that the $3 billion in 
unobligated TANF funds may be a good way to pay for other priorities, we disagree. 
Since the TANF block grant is fixed, we believe it is prudent for states to reserve some 
funds should economic conditions change. In addition, states may need to invest more as 
work requirements increase and as more and more of those. remaining on the rolls are the 
'hardest to employ'. We also understand that different states are in different situations 
nearly half the states have obligated all of their FY 1998 funds. 

Welfare Reform -- Urban Case/oad Trends: On Thursday, The Brookings Institution 
released a study on welfare caseload trends in the 30 largest cities which shows that welfare 
caseloads are declining rapidly in America's cities, though the rate of decline in some places 

3 
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lags behind the statewide decline and hence some cities are becoming home to an increasing 
share of welfare caseloads. Specifically, welfare rolls in the 30 largest cities declined by 35 
percent between 1994 and 1998, while caseloads declined 44 percent in their respective 
states. The share of state caseloads in these 30 cities grew from 45 to 53 percent, but there 
is considerable variation: while nearly half the states saw an increasing concentration of 
welfare recipients, nearly one-third experienced no change in concentration, and one-quarter 
actually saw a decreasing concentration. Not surprisingly, there is a close correlation 
between slower rates of caseload decline, increasing concentrations of welfare caseloads and 
high levels of poverty -- in the 14 cities with increasing concentrations of welfare case loads, 
15 percent of the population, on average, lives in high poverty neighborhoods, which is 
nearly triple the rate of high poverty neighborhoods in the cities with a declining share of the 
welfare caseload. 

Case10ads with the fastest caseload decline (over 50 percent) include Milwaukee, 
Jacksonville, Denver, and Portland while cities with the slowest caseload decline (between 
18 and 26 percent) include Los Angeles, El Paso, Philadelphia, and New York. The 
Brookings report recommends additional welfare to work funding for the cities and 
highlights our Welfare-to-Work program as an important source of these funds. The 
Welfare-to-Work formula funds are distributed to states and communities based on their 
number ofwe1fare recipients and residents in poverty. 

Children and Families -- Foster Care: Rep. Ben Cardin (D-MD), the ranking 
Democratic on the House Ways and Means Subcommittee on Human Resources, 
introduced legislation recently to provide additional support to the nearly 20,000 
young people who each year "emancipate" from foster care at age 18. As you know, 
your FY 2000 budget provides nearly $300 million over five years in enhanced support 
for these young people. The Cardin legislation differs somewhat from our proposal 
and will likely cost more, but our goals are similar and we will work closely with 
Cardin over the coming months. The ranking member of the Subcommittee, Rep. 
Nancy Johnson (R-CT), shares an interest in this issue and plan to hold a hearing on 
March 9, at which the Administration will testify. 

Livability -- Better America Bonds: We have begun outreach efforts to the bond 
community regarding your administration's Better America Bonds (BABs) proposal. Last 
week, EPA Administrator Carol Brqwner met with Bond Marketing Association -- as well 
as several individual firms including Lehman Brothers, Goldman Sachs, Bear Steams, and 
Paine Webber -- to discuss BABs. While the groups expressed interest in the BABs 
proposal, they did express concern that both the School Construction bond proposal and 
BABs indicated that the Administration was abandoning the existing private activity bond 
structure. The Administrator stated that is not the Administration's intention. We plan to 
follow up with these groups to secure their support for BABs and reiterate that your 
administration supports private activity bonds as indicated by your agreement last year to 

4 
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increase the bond cap and your signing of a 1993 law to make the Mortgage Revenue Bond 
program permanent. 

Consumer Protection -- Child Seat Belt Announcement: The National Highway 
Traffic Safety Administration (NHTSA) has the final rule ready for you to announce -- a 
new universal method for installing child safety seats in cars and light trucks. This 
rule will require each new child seat to have three attachments -- one on top and two at 
the base, and by 2002, will require all new cars and light trucks to be equipped with 
standard anchors in the back seat designed specifically to link to the child seat 
attachments. NHTSA estimates that currently about 80 percent of child seats are 
improperly connected putting children at risk. This rule is expected to prevent as 
many as fifty child deaths and 18,000 injuries each year. You announced the 
p'roposed rule in your radio address on February 15, 1997. There has been a good 
deal of press reports anticipating the new rule, including articles in the Washington 
Post and on AP. You are tentatively scheduled to announce this new rule in your 
radio address on February 27,1999. 

5 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools 

**Embargoed for Release February 20, 1999 (10:06 a.m.)** 

In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in Alabama 

**Embargoed for Release February 20,1999 (10:06 a.m.)** 

In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Alabama would receive $22 million in fiscal year 2000 
to support a total of 589 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Alabama would receive tax credits to support $373 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in Alaska 

**Embargoed for Release February 20,1999 (10:06 a.m.)** 

In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Alaska would receive $7 million in fiscal year 2000 to 
support a total of 178 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing emollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowennent Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Alaska would receive tax credits to support $46 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts tum around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in Arizona 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Arizona would receive $21 million in fiscal year 2000 
to support a total of 582 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Arizona would receive tax credits to support $321 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in Arkansas 

**Embargoed for Release February 20,1999 (10:06 a.m.)** 

In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of$1.4 billion to fund a total of38,000 teachers: 

Under President's Clinton's proposal, Arkansas would receive $13 million in fiscal year 2000 
to support a total of 361 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing emollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Arkansas would receive tax credits to support $191 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in California 

**Embargoed for Release February 20, 1999 (10:06 a.m.)** 

In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of$1.4 billion to fund a total of38,000 teachers: 

Under President's Clinton's proposal, California would receive $158 million in fiscal year 
2000 to support a total of 4,386 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

California would receive tax credits to support $3,029 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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Investing in Smaller Classes and Modern Schools in Colorado 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Colorado would receive $15 million in fiscal year 2000 
to support a total of 418 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Colorado would receive tax credits to support $203 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 

. to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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Investing in Smaller Classes and Modern Schools in Connecticut 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of$1.4 billion to fund a total of38,000 teachers: 

Under President's Clinton's proposal, Connecticut would receive $13 million in fiscal year 
2000 to support a total of 356 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing emollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (l) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Connecticut would receive tax credits to support $196 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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Investing in Smaller Classes and Modern Schools in Delaware 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Delaware would receive $7 million in fiscal year 2000 
to support a total of 178 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Delaware would receive tax credits to support $47 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. ' 
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Investing in Smaller Classes and Modern Schools in District of Columbia 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of$1.4 billion to fund a total of38,000 teachers: 

Under President's Clinton's proposal, District of Columbia would receive $7 million in fiscal 
year 2000 to support a total of 178 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

District of Columbia would receive tax credits to support $114 million in school 
modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts tum around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in Florida 

**Embargoed for Release February 20, 1999 (10:06 a.m.)** 

In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In '1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of$1.4 billion to fund a total of38,000 teachers: 

Under President's Clinton's proposal, Florida would receive $63 million in fiscal year 2000 
to support a total of 1,749 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Florida would receive tax credits to support $1,338 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in Georgia 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. ill 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of38,000 teachers: 

Under President's Clinton's proposal, Georgia would receive $36 million in fiscal year 2000 
to support a total of 1,007 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing emollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on illdian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Georgia would receive tax credits to support $606 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students,- teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Hawaii would receive $7 million in fiscal year 2000 to 
support a total of 178 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Hawaii would receive tax credits to support $50 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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Investing in Smaller Classes and Modern Schools in Idaho 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Idaho would receive $7 million in fiscal year 2000 to 
support a total of 178 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowennent Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Idaho would receive tax credits to support $56 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes refonns that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-perfonning schools; parents get annual report cards on school perfonnance; and schools institute 
effective discipline policies. 
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Investing in Smaller Classes and Modern Schools in Illinois 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Illinois would receive $56 million in fiscal year 2000 to 
support a total of 1,522 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Illinois would receive tax credits to support $1,125 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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Investing in Smaller Classes and Modern Schools in Indiana 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 3 8,000 teachers: 

Under President's Clinton's proposal, Indiana would receive $23 million in fiscal year 2000 
to support a total of 640 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Indiana would receive tax credits to support $327 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers,· and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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Investing in Smaller Classes and Modern Schools in Iowa 

**Embargoed for Release February 20,1999 (10:06 a.m.)** 

In his weekly radio. address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of$l.4 billion to fund a total 0[38,000 teachers: 

Under President's Clinton's proposal, Iowa would receive $11 million in fiscal year 2000 to 
support a total of 309 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Iowa would receive tax credits to support $135 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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Investing in Smaller Classes and Modern Schools in Kansas 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Kansas would receive $11 million in fiscal year 2000 
to support a total of 301 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing emollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Kansas would receive tax credits to support $154 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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Investing in Smaller Classes and Modern Schools in Kentucky 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of$l.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Kentucky would receive $22 million in fiscal year 
2000 to support a total of 594 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Kentucky would receive tax credits to support $345 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in Louisiana 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of$1.4 billion to fund a total of38,000 teachers: 

Under President's Clinton's proposal, Louisiana would receive $33 million in fiscal year 
2000 to support a total of 884 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing emollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Louisiana would receive tax credits to support $597 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in Maine 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Maine would receive $7 million in fiscal year 2000 to 
support a total of 178 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Maine would receive tax credits to support $77 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts tum around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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Investing in Smaller Classes and Modern Schools in Maryland 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of$l.4 billion to fund a total of38,000 teachers: 

Under President's Clinton's proposal, Maryland would receive $20 million in fiscal year 
2000 to support a total of 544 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Maryland would receive tax credits to support $352 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts tum around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class , 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of$l.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Massachusetts would receive $26 million in fiscal 
year 2000 to support a total of 698 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (l) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Massachusetts would receive tax credits to support $402 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Michigan would receive $56 million in fiscal year 2000 
to support a total of 1,516 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Michigan would receive tax credits to support $1001 million in school modernization. 

Ensuring Accountability' 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 

. works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic. skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of$l.4 billion to fund a total of38,000 teachers: 

Under President's Clinton's proposal, Minnesota would receive $19 million in fiscal year 
2000 to support a total of 519 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (I) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Minnesota would receive tax credits to support $266 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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Investing in Smaller Classes and Modern Schools in Mississippi 

**Embargoed for Release February 20, 1999 (10:06 a.m.)** 

In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades. 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Mississippi would receive $21 million in fiscal year 
2000 to support a total of 577 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing emollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Mississippi would receive tax credits to support $327 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts tum around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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Investing in Smaller Classes and Modern Schools in Missouri 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Missouri would receive $24 million in fiscal year 2000 
to support a total of 649 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds tobuild and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Missouri would receive tax credits to support $387 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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Investing in Smaller Classes and Modern Schools in Montana 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Montana would receive $7 million in fiscal year 2000 
to support a total of 178 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Montana would receive tax credits to support $63 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While. insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Nebraska would receive $7 million in fiscal year 2000 
to support a total of 188 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Nebraska would receive tax credits to support $83 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn aroun<;l 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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Investing in Smaller Classes and Modern Schools in Nevada 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of38,000 teachers: 

Under President's Clinton's proposal, Nevada would receive $7 million in fiscal year 2000 to 
support a total of 178 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing emollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Nevada would receive tax credits to support $90 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in ,order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of$1.4 billion to fund a total of38,000 teachers: 

Under President's Clinton's proposal, New Hampshire would receive $7 million in fiscal 
year 2000 to support a total of 178 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

New Hampshire would receive tax credits to support $45 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure' that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of38,000 teachers: 

Under President's Clinton's proposal, New Jersey would receive $32 million in fiscal year 
2000 to support a total of 865 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

New Jersey would receive tax credits to support $527 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average ofl8, bUIlding and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, New Mexico would receive $11 million in fiscal year 
2000 to support a total of 314 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

New Mexico would receive tax credits to support $185 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, New York would receive $127 million in fiscal year 
2000 to support a total of 3,497 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

New York would receive tax credits to support $2751 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 3 8,000 teachers: 

Under President's Clinton's proposal, North Carolina would receive $29 million in fiscal 
year 2000 to support a total of 790 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

North Carolina would receive tax credits to support $390 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, North Dakota would receive $7 million in fiscal year 
2000 to support a total of 178 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

North Dakota would receive tax credits to support $47 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1 ~3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into hiw the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Ohio would receive $52 million in fiscal year 2000 to 
support a total of 1,401 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Ohio would receive tax credits to support $949 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts tum around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of38,000 teachers: 

Under President's Clinton's proposal, Oklahoma would receive $16 million in fiscal year 
2000 to support a total of 431 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Oklahoma would receive tax credits to support $270 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts tum around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Oregon would receive $13 million in fiscal year 2000 
to support a total of 363 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (l) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Oregon would receive tax credits to support $191 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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Investing in Smaller Classes and Modern Schools in Pennsylvania 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Pennsylvania would receive $57 million in fiscal year 
2000 to support a total of 1,545 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of t~e bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowennent Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Pennsylvania would receive tax credits to support $1008 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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Investing in Smaller Classes and Modern Schools in Puerto Rico 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Puerto Rico would receive $45 million in fiscal year 
2000 to support a total of 1,161 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Puerto Rico would receive tax credits to support $637 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the" Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects" they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in Rhode Island 

**Embargoed for Release February 20,1999 (10:06 a.m.)** 

In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of$1.4 billion to fund a total of38,000 teachers: 

Under President's Clinton's proposal, Rhode Island would receive $7 million in fiscal year 
2000 to support a total of 178 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Rhode Island would receive tax credits to support $81 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts tum around 
their lowest-performing schools; parents get annual report cards on school performance; and schools. institute 
effective discipline policies. 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in South Carolina 

**Embargoed for Release February 20, 1999 (10:06 a.m.)** 

In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, South Carolina would receive $17 million in fiscal 
year 2000 to support a total of 468 teachers; 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office.· School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

South Carolina would receive tax credits to support $262 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, South Dakota would receive $7 million in fiscal year 
2000 to support a total of 178 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

South Dakota would receive tax credits to support $48 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 

. their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 



Automated Records Management System 

Hex-Dump Conversion 

President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in Tennessee 

**Embargoed for Release February 20,1999 (10:06 a.m.)** 

In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of38,000 teachers: 

Under President's Clinton's proposal, Tennessee would receive $23 million in fiscal year 
2000 to support a total of 628 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local'districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
ad\fitional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Tennessee would receive tax credits to support $397 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes refo'rms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ens\lre that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in Texas 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of$l.4 billion to fund a total of38,000 teachers: 

Under President's Clinton's proposal, Texas would receive $114 million in fiscal year 2000 to 
support a total of 3,112 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Texas would receive tax credits to support $2150 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they .are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in Utah 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total 0[38,000 teachers: 

Under President's Clinton's proposal, Utah would receive $9 million in fiscal year 2000 to 
support a total of 245 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Utah would receive tax credits to support $85 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and'districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in Vermont 

**Embargoed for Release February 20, 1999 (10:06 a.m.)** 

In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Vermont would receive $7 million in fiscal year 2000 
to support a total of 178 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Vermont would receive tax credits to support $44 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure 'that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in Virginia 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Virginia would receive $24 million in fiscal year 2000 
to support a total of 663 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Virginia would receive tax credits to support $317 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 



Automated Records Management System 

Hex-Dump Conversion 

President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in Washington 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teaehers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Washington would receive $23 million in fiscal year 
2000 to support a total of 617 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive. repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Washington would receive tax credits to support $285 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in West Virginia 
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In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, West Virginia would receive $13 million in fiscal year 
2000 to support a total of 340 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the oth~r half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

West Virginia would receive tax credits to support $178 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal' dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in Wisconsin 

**Embargoed for Release February 20, 1999 (10:06 a.m.)** 

In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Wisconsin would receive $23 million in fiscal year 
2000 to support a total of 639 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowerment Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Wisconsin would receive tax credits to support $419 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announ~ed a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 
social promotion; teachers are qualified to teach the subjects they are assigned; states and districts turn around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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President Clinton and Vice President Gore 
Investing in Smaller Classes and Modern Schools in Wyoming 

**Embargoed for Release February 20, 1999 (10:06 a.m.)** 

In his weekly radio address, President Clinton is urging Congress to pass his education agenda which includes 
reducing class size in the early grades to a national average of 18, building and modernizing up to 6,000 schools 
nationwide, and strengthening accountability. 

Reduced Class Size in the Early Grades 
Studies show that smaller classes help teachers provide more personal attention to students and spend less time 
on discipline; as a result students learn more and get a stronger foundation in the basic skills. In 1998, 
President Clinton proposed to help local schools hire 100,000 well-prepared teachers in order to reduce class 
size in grades 1-3 to a national average of 18, and make sure that every child gets a solid foundation in the 
basics. Last year, the President signed into law the first installment of his seven year, $12.4 billion proposal to 
hire 100,000 new teachers. For the first year, $1.2 billion was provided to help local communities hire 30,000 
teachers. Now Congress must provide the next installment of $1.4 billion to fund a total of 38,000 teachers: 

Under President's Clinton's proposal, Wyoming would receive $7 million in fiscal year 2000 
to support a total of 178 teachers. 

New Classrooms and Modern Schools 
One third of all schools are in need of extensive repair, according to the General Accounting Office. School 
districts also face the cost of upgrading schools to accommodate new technology and growing enrollments. To 
meet these urgent needs, President Clinton in his balanced budget proposes Federal tax credits in lieu of 
interest on nearly $25 billion in bonds to build and modernize up to 6,000 public schools. Two types of bonds 
are being proposed: (1) $22 billion in School Modernization Bonds to help states and local districts build and 
modernize public schools with half of the bonds ($11 billion) allocated to the 100 school districts serving the 
largest number of low-income children and the other half of the bonds ($11 billion) allocated to states. An 
additional $400 million of bonds would available for schools on Indian reservations; and (2) $2.4 billion in 
Qualified Zone Academy Bonds to finance renovation and new school construction in Empowennent Zones and 
high poverty areas through innovative partnerships between public schools and businesses. Under President 
Clinton's proposal: 

Wyoming would receive tax credits to support $43 million in school modernization. 

Ensuring Accountability 
In his State of the Union Address, President Clinton announced a package of accountability measures designed 
to hold students, teachers, and schools to high standards, and to ensure that school districts and states provide 
students with a high quality education. While insisting that states and local governments retain primary 
responsibility for education, President Clinton called on Congress to make sure federal dollars support what 
works. His proposal emphasizes reforms that a growing number of states, cities, and schools across the nation 
are implementing and that are producing clear results. Specifically, the President announced that he will send 
to Congress legislation to reauthorize the Elementary and Secondary Education Act to ensure that schools end 

. social promotion; teachers are qualified to teach the subjects they are assigned; states and districts tum around 
their lowest-performing schools; parents get annual report cards on school performance; and schools institute 
effective discipline policies. 
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The President's FY2000 budget again includes a significant school construction proposal -
Federal tax credits to pay interest on nearly $25 billion in bonds. Last year, our proposal and the 
legislative versions introduced in Congress were silent on Davis-Bacon. Our publicly stated 
position has been that Davis-Bacon would not apply. 

Organized labor, especially the Building Trades, have urged the Administration to reconsider our 
position and the President has agreed to take another look at the issue. The NEC has convened 
an inter-agency working group (including DPC, OMB, Treasury, Education, DOL) to examine 
the key policy questions. Specifically, the working group has focused on whether adding a 
Davis-Bacon requirement to the President's school construction proposal: 

I) Is administratively feasible? 
II) Is good labor policy? 
III) Is good tax policy? 
IV) And, how it would affect prospects of enacting the President's school construction 

proposal. 

Following a discussion of these key policy questions, the memo discusses the pros and cons of 
four options: 

1) Decide that Davis-Bacon does not apply. 

2) Remain silent on Davis-Bacon until it becomes critical during consideration of a bill. 

3) Affirmatively add Davis-Bacon to the proposal now. 

4) Change the proposal to include an outlay component and thereby add Davis-Bacon. 

A legislative history is attached as an appendix to the memo. 

I. Administrative Feasibility 
Legitimate concerns had been raised about enmeshing the IRS in the administration of a labor 
program. There is consensus within the working group that Davis-Bacon could be applied In 

such a way that the IRS would not have to play an enforcement role. 

A Davis-Bacon requirement could instead be built into the process whereby states and school 



Automated Records Management System 

Hex-Dump Conversion 

districts submit school construction plans to the Department of Education for review and 
approval. It could work as follows: 

• The Department of Education would issue guidelines that would include payment of 
Davis-Bacon prevailing wages as one of the required plan components. 

• States and eligible school districts would submit the proposed plans to Education. 

• Education would review the plans for completeness and compliance with construction plan 
guidelines, and approves compliant plans. 

• States and school districts would issue bonds. 

• States and school districts would insert the Davis-Bacon prevailing wage clause into their 
construction contracts. 

• The Department of Labor would investigate any complaint filed regarding the wage rate paid 
on the contract. Treasury would have no role. rfDOL found a violation, it would require 
the contractor to pay back wages; and may also request the school board to withhold payment 
until the contractor has paid the back wages. DOL would not reach back to the bond. 

(Note: the Federal tax credit interest payments to investors would in no way be conditioned 
on compliance with Davis-Bacon). 

II. Would it be Good Labor Policy? 
Labor policy arguments in favor of adding a Davis-Bacon requirement to our school 
construction proposal include: 

• A basic underlying purpose of the Davis-Bacon Act is to prevent construction workers' wages 
from being undercut as a result of aggressive bidding on government construction contracts. 
The government's large purchasing power combined with the public sector's emphasis upon 
awarding contracts to the lowest bidder can easily create an environment that encourages 
contractors to cut costs by paying less than the locally prevailing wage rate. 

• Even where no Federal money is directly involved to finance construction (e.g., HUD and 
FHA loan guarantee programs) it has been recognized that the application of Davis-Bacon 
labor standards is appropriate. These HUD and FHA programs recognize that the 
construction in question would not take place without the Federal support. The Federal 
government has a responsibility to ensure that its use of taxpayers' resources to support large 
construction programs does not serve to undercut locally prevailing wages. 

• The application of the Davis-Bacon Act can help ensure quality construction. While the 
payment of locally prevailing wages does not guarantee that the most skilled and qualified 
craftsmen will be employed on construction projects, contractors that bid based on paying 
less that the prevailing local wage rate may find it difficult to hire and retain qualified 
employees which in tum may lead to inferior construction. 

• The Davis-Bacon Act simply requires that contractors and subcontractors pay their 
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employees the wage rates and fringe benefits prevailing in the locality where the construction 
work is performed. The Davis-Bacon Act does not impose federal standards inconsistent 
with the local labor market. 

A counter-argument would be that: 

• Traditionally, school construction is funded by some combination of State funding and local 
bond initiatives. The Davis-Bacon Act has not applied to these locally-financed school 
construction projects and the current tax incentive program should not be the catalyst to 
change that dynamic. 

• The Administration has been successful in protecting Davis-Bacon in connection with 
Federal outlays. Our position on Davis-Bacon could be weakened if we propose adding itto 
our school construction bill and then sign a version without Davis-Bacon . 

. III. Would it be Good Tax Policy? 
Proponents of adding Davis-Bacon to our school construction proposal have made the following 
tax policy arguments: 

• The tax code includes instances where favorable tax consequences of bond financing have 
been conditioned. For example, the interest from state and local bonds is exempt from 
Federal taxation, if, among other conditions, the bonds are used for a government purpose. 
When marketing these bonds, state and local governments describe how proceeds will be 
used and include covenants on the necessary actions that will be taken to preserve the tax 
exemption. 

• The tax code includes "multiple objective" tax benefits. For example, there is a tax credit 
for wages paid to a member or an Indian tribe. The credit, however, is not available if the 
employee is performing certain gaming activities. 

The Treasury Department has raised a range of tax policy arguments against adding a 
Davis-Bacon requirement: 

• Currently there is no reference to the Davis-Bacon Act anywhere in the Internal Revenue 
Code. Conditioning 5MBs on compliance with the Act would establish the dangerous 
precedent of using a tax code incentive to implement social policies unrelated to the benefit 
that is the object ofthe tax incentive. 

• It would invite attempts to impose compliance with Davis-Bacon on the whole range of 
construction projects financed with tax-exempt bonds, low-income housing credits, historic 
rehabilitation credits, and other tax code provisions. 

• If the tax code is used to apply Davis-Bacon, efforts to apply Buy America rules, restrict 
abortion, meet energy efficiency targets, and obtain other unrelated objectives would surely 
follow. It would not be long before insertion of such extraneous requirements into the 
Internal Revenue Code would require enforcement by the IRS, imposing upon it an 
impossible administrative task entirely foreign to its tax col~ecting mission and its efforts to 
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• Proponents cite complex requirements associated with other tax incentives as precedent. 
Such requirements are in the tax code to identify clearly the kind of activity for which the tax 
benefit is intended and the class of taxpayers eligible to claim the benefit. 

• The tradition of tax-exempt State and local financing has always been regarded jealously as a 
prerogative of State and local governments, free from totally unrelated conditions imposed by 
the Federal government. Conditioning 5MBs, that differ from tax-exempt bonds essentially 
in terms of the depth of the interest subsidy, on compliance with the Act would be considered 
by State and local governments as an intrusion on their autonomy. 

IV. Impact on Prospects for Enacting School Construction Proposal 

Legislative Arguments in Favor of Adding Davis-Bacon: 

• The moderate Republicans most likely to support the President's school construction 
proposal tend to be pro-Davis-Bacon. Adding Davis-Bacon could provide another reason 
for these moderates to support the President's proposal. 

• Enactment of school construction will come down to the endgame. Ifthere is a tax bill, 
which is an open question, success will hinge on the President rallying people behind school 
construction and insisting that Republicans include it, and not on whether Davis-Bacon is in 
or out. 

• Adding Davis-Bacon would energize the building trades to become strong advocates for the 
school construction proposal. 

Legislative Arguments Against Adding Davis-Bacon: 

• Given that the RepUblicans are ready to propose their own method of financing school 
construction, however insignificant, it would be dangerous for Democrats to lose their focus 
by opening a debate on competing proposals among themselves. 

• Expanding Davis-Bacon into·this new arena would only strengthen the resolve of the 
opposition and provide them with a ready-made excuse to kill the President's bill and to pass 
an alternative of lesser magnitude or of no magnitude. 

• It is possible that if Davis-Bacon were added, some of the groups could be forced to support 
an alternative proposal put forth by the Republicans. For instance, NSBA is on record as 
opposing a "federal mandate" that overrides state and local prevailing wage laws. As 
mentioned above, the School Board constituency is one of the strongest in support of the 
President's proposal. 

• Injecting the expansion of Davis-Bacon into this debate could split the coalition of education 
groups, community-based organizations and architects that has been working together over 
the last two years to build public support for the President's proposal. This would make it 
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more difficult for Democrats who would have to choose between two opposing sides - voting 
for the expansion of Davis-Bacon, particularly in a tax bill, and for more federal control over 
education decisions than the constituency can support, or voting for the President's current 
proposal that can potentially gamer bipartisan support. 

• While the House voted to protect Davis-Bacon in the FY1998 DC Appropriations bill by a 
vote of234-188, further analysis shows that a majority of the members of the Ways and 
Means Committee voted against maintaining Davis-Bacon. So although an expansion of 
Davis-Bacon may have more success on the House floor, it is unlikely that it would ever be 
passed out of committee in the first place. Moreover, the previous Davis-Bacon votes have 
focused on its repeal or its application to spending proposals. The accuracy of those vote 
counts in predicting the outcome on an expansion of Davis-Bacon to a tax proposal is 
questionable. Thus, the whole school construction bill could be stalled without gaining any 
ground on Davis-Bacon. 

• The President has made flexibility and accountability major themes in his State of the Union 
education message. In the President's speech to the National School Boards Association on 
the day he released his budget, he made it clear that he did not want to micromanage schools 
and school districts, but rather he wanted to invest in what works and stop investing in what 
does not. Allowing school construction to be used as a vehicle for expanding Davis-Bacon 
into the tax arena would raise the issue of increased federal intervention and control not only 
in the school construction debate but also in the debate over results and accountability for all 
of the President's education agenda. 

Options: 

1) Decide that Davis-Bacon does not apply. 
We would convey to the Hill and to Labor that we are sticking to our existing position that 
Davis-Bacon does not apply to our school construction tax credit proposal. 

Pros: 
• Keeps focus on our underlying school construction proposal and keeps our coalition of 

education supporters together (e.g. school boards). 

• Avoids setting tax policy precedent as described above. 

• Takes pressure off of our allies on the Hill. 

Cons: 
• Misses an opportunity to advance a deeply held goal -- decent wages for construction (and 

all) workers. 

• Rejects a key Labor priority and to this extent could diminish support for the underlying bill 
from at least part of this constituency. 

2) Remain silent on Davis-Bacon until it becomes critical during consideration of a bill. 
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This option would have us continue our posture of''we're taking another look" until we would it 
became critical later in the year when a bill is actually being considered. 

Pros: 

• Keeps our options open and avoids offending a key constituency before we know how this 
will play out. 

• Avoids (at least temporarily) setting tax policy precedent as described above. 

• Staying in limbo could hamper our ability to push the school construction proposal as 
aggressively as we otherwise would. 

o 
• It is unclear how sustainable this is. Hill may soon press us more flatly -- what is your 

position? 

3) Affirmatively add Davis Bacon to proposal now. 

• Would advance a deeply held goal-- decent wages for workers. 
• Would add an enthusiastic supporter -- building trades. 

• Sets a major tax precedent with potentially serious ramifications. 

• Jeopardizes the prospects of the underlying proposal-- risks turning battle over school 
construction into a fight over Davis-Bacon, dividing the education coalition that is now 
strongly behind our proposal, and handing Republicans an excuse to be against our proposal 
and to coalesce around the Archer arbitrage .. 

4) Change proposal to include an outlay component and thereby add Davis-Bacon. 
We would apply Davis-Bacon indirectly by creating an internal component of the program 
that results in outlays, thus making Davis-Bacon apply to construction financed by bonds 
without an explicit Davis-Bacon provision. 

As part of the school modernization legislation, include a legislative amendment to the 
Elementary and Secondary Education Act of 1965 as amended (ESEA) which would create 
a mandatory, capped grant program. The ESEA contains a labor standards provision (20 
U.S.C. 1232b) that applies Davis-Bacon to all construction and minor remodeling projects 
assisted under any applicable program under the Act. 
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< Create a new grant program, administered by the Secretary of Education under the ESEA, 
that provides resources to states and eligible school districts for administrative expenses 
related to the bond. Examples of administrative expenses include developing the 
construction plan, monitoring and overseeing the construction project, and annual reporting 
to the Secretary on progress and modifications made regarding the construction plan. The 
grant provision would be drafted such that the bond program could only be implemented to 
the extent the grant program is implemented. 

< Award $250,000 to states and $100,000 to each eligible school district annually. The 
amount of the grant could also be sized by the school age population within the state or 
eligible school district. 

< The bond funds would be subject to Davis-Bacon indirectly due to the link with the grant 
program. The bonds could not be issued absent the grant. It is unclear whether some 
entities would not take advantage of the bond due to Davis-Bacon application. OMB 
estimates the cost of this proposal to be $25.5 million. 

Pros: 

• Applies Davis-Bacon while avoiding tax policy precedent. 

• Provides seed money to encourage states and localities to seek bond authority. 

• Adds a new and very late layer of complexity at a time when we need to make our proposal 
as understandable as possible. 

• Would likely be transparent to Congressional members and interested organizations that 
oppose application of Davis-Bacon to school construction bonds. 

• Would require joint referral of the bond initiative to the tax and education committees in the 
House. 
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In the FY1998 budget, the President requested $5 billion over 5 years in mandatory spending that 
would have leveraged up to $20 billion in bonds over a four year period. The Administration 
made it clear that Davis-Bacon would apply to this initiative since it was a federal spending 
proposal. 

The Administration's bill was introduced by Rep. Nita Lowey in the House and Senator Carol 
Moseley-Braun in the Senate. There was no action on the bill in either the authorizing or the 
appropriations committees. The Republican leadership actively kept potential Republican 
supporters off the bill and repeatedly argued that the federal government had no business getting 
involved in building schools at the local level. Several Republicans touted the Davis-Bacon 
requirement as proof of "federal intervention in local education decisions." 

The education constituency was split on this issue. AFT, NEA, and urban school 
superintendents supported the bill, but the National School Boards Association (NSBA), one of 
the most vocal constituencies, could not support the President's proposal because ofthe federal 
Davis-Bacon requirement. This split weakened the support of other groups, such as the National 
PTA and rural and suburban superintendents. 

Although school construction was one of the last items left on the table when the Balanced 
Budget Agreement was struck in the summer of 1997, the Republican leadership refused to 
move off their position that the federal government had no role- in communities' decisions to 
build schools. The only provision they accepted was Rep. Rangel's Qualified Zone Academy 
Bonds (QZABs) for a total of$800 million of new bonding authority (compared to the potential 
$20 billion that would have been leveraged in the President's request). Davis-Bacon was not 
applied to the QZABs. 

FYl999 
The President once again made School Construction a major priority in his FY1999 budget, but 
this time the proposal provided a tax credit in lieu of interest and involved no direct federal 
spending. The initiative would have provided federal funding to pay the interest on $22 billion 
in bonds. The Administration was silent on whether Davis-Bacon applied to this proposal in 
OMB's budget submission. In Qs and As, however, Administration officials twice confirmed 
that Davis-Bacon had not applied to provisions in the tax code to date and was not expected to 
apply in this case. 

This allowed NSBA to become active in the Rebuild America's Schools coalition in support of 
the revised proposal. School board members became strong advocates at the State and local 
level for the proposed federal partnership arguing that the initiative would help leverage local and 
State dollars for construction but would leave decisions on where and how to build schools to 
local communities. Partly as a result of this more unified constituency support, Democrats were 
able to make a strong case for their school construction bill to the voters. This was reflected in 
the polling results and the Democrats' winning message on education. 

Republicans continued to argue against this popular initiative, and in the process lost support for 
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their position. The House Ways and Means Committee refused to act on the President's 
proposal, although Chainnan Archer included a much smaller arbitrage provision in the 
multi-billion dollar House tax bill that was never signed into law. Rep. Rangel succeeded in 
forcing two House floor votes on the issue - an amendment to instruct conferees to include 
school construction as an amendment to the Coverdell education savings account failed 192-222, 
and an amendment to substitute school construction for Coverdell failed 196-225. Eight 
Republicans were allowed to break ranks with the leadership on one or both of the votes (Leach, 
IA; Morella, MD; Forbes, NY; Gilman, NY; Weller, IL; Johnson, CT; LoBiono, NJ; and 
McHugh, NY). 

Senator Moseley-Braun offered her school construction bill as a substitute to the Coverdell 
savings account on the Senate floor. A motion to table the amendments passed 56-42 with 
D' Amato and Specter voting against the motion and 4 Democrats voting in favor (Biden, DE; 
Byrd, WV; Liebennan, CT; and Torricelli, NJ). 

Although support for school construction was building, in the end there was no significant tax 
bill that the Administration supported and could use to force an agreement on school 
construction. Republicans rejected Administration efforts to attach school construction to the 
tax extenders package. 

FY2000 
The President's FY2000 budget request for school construction expands the FY1999 tax bond 
proposal, this time paying the interest on $24.8 billion in new bonds. Placeholder bills have 
been introduced by Senators Daschle, Lautenberg, and Robb and Rep. Rangel is preparing to 
introduce one in the House. The Senate bills have remained silent on Davis-Bacon. House 
Democrats are working through this issue now and are looking for any signals from us. 

Unlike the last two years, the Republican leadership has come out publicly in support of school 
construction and is backing their own school construction proposals. Chainnan Archer has 
introduced a $1.4 billion arbitrage initiative similar to his proposal on the tax bill last year. 
While inadequate and flawed, the Archer proposal allows Republicans to argue that they are 
addressing school construction. 

The Speaker has mentioned this initiative as a high priority. However, Democratic efforts to get 
bipartisan cosponsorship ofthe President's proposal have not been successful. It appears that 
the Republican leadership understands they must advance some kind of school construction bill 
this year - the question is whether our proposal will prevail. 
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TEXT: 
Stem Cell. Next Tuesday, at her Appropriations Committee hearing, 
Secretary Shalala is expected to be questioned about the DepartmentD,s 
statutory interpretation the Congressional ban on human embryo research 
does not apply to stem cell research, since the cells cannot be considered 
embryos as they do not have the capacity to develop into a human being. 
This hearing follows a letter signed by 70 members of Congress that 
raising serious objections to this interpretation and suggesting that it 
not only serves to thwart the law, but could well encourage researchers to 
engineer lethal defects into embyros in order to use the tissue for 
research purposes. The disease and patient advocacy community is strongly 
supportive of our interpretation. However, it is clear that we need to 
better emphasize our committment to implement safeguards that ensure that 
the cells obtained for this research have no direct link to human embryos. 
There is bipartisan support for this position, but Mr. Porter and Senator 
Spector have indicated their desire to develop legislation that codifies 
how we are going to implement these safeguards. We do not plan on 
signaling our openness to any such compromise language for next weekD,s 
hearing, but we are drafting legislation to be available should the need 
arrive. 
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Health Care -- Children's Health Insurance Outreach Event: Next Tuesday, you 
and the First Lady are scheduled to participate in an event highlighting major new 
initiatives designed to help target and enroll the over 5 million children who are eligible 
for but not yet enrolled in CHIP or Medicaid. Although 47 States have taken 
advantage of the CHIP program and all 50 States have Medicaid programs for children, 
the success of our children's health initiative will be depends on our ability to identify 
and enroll eligible children. At the event, you will unveil a new national toll-free 
number (1-877 KIDS NOW) for children's health outreach, a major media campaign 
(which includes the airing of PSAs on NBC, Univision -- the Hispanic television network, 
and Black Entertainment Television, as well as radio ads in 47 States), a series of private 
sector commitments (such as printing the new 1-800 number on Safeway grocery bags), 
and the next generation of efforts by your Federal Interagency Task Force on Children's 
Health Outreach. You will be joined at this event by the chair and vice chair of the 
NGA, Governors Carper and Leavitt, who will be in town for the National Governor's 
Association Conference. 

Health Care -- Jeffords-Kennedy Disability Update: One issue that is gaining a great 
deal of bipartisan support, particularly in the Senate, is the Jeffords-Kennedy-Roth-Moynihan 
Work Incentives Improvement Act. The Senate has already held hearings on this legislation 
and is planning a March 4 markup. It is apparent that there are many Republicans and 
Democrats who are interested in this legislation in the House, although they are still 
discussing who should be the lead sponsors. Because of the interest in and bipartisan 
support for this legislation, we are looking for an opportunity for you to publicly urge the 
Congress to move to pass this legislation early this year. 

Health Care -- Patients Bill of Rights Update: Senator Kennedy, Senator 
Daschle, and Congressman Dingell have requested that we assist them in encouraging 
consumer and provider groups to make an orchestrated effort to push the Congress to 
take strong and early action on the Patients Bill of Rights. In response, we will be 
meeting with a broad array of these organizations early next week to organize them 
around the concept of a enforceable bill, and to also help define the difference between a 
strong and an unacceptably weak bill. 
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Health Care -- Stem Cell: Next Tuesday, at her Appropriations Committee 
hearing, Secretary Shalala is expected to be questioned about the Department's 
statutory interpretation the Congressional ban on human embryo research does not apply to 
stem cell research, since the cells cannot be considered embryos as they do not have the 
capacity to develop into a human being. This hearing follows a letter signed by 70 members 
of Congress that raising serious objections to this interpretation and suggesting that it not only. 
serves to thwart the law, but could well encourage researchers to engineer lethal defects into 
embryos in order to use the tissue for research purposes. The disease and patient advocacy 
community is strongly supportive of our interpretation. However, it is clear that we need to 
better emphasize our commitment to implement safeguards that ensure that the cells obtained 
for this research have no direct link to human embryos. There is bipartisan support for this 
position, but Mr. Porter and Senator Spector have indicated their desire to develop legislation 
that codifies how we are going to implement these safeguards. We do not plan on signaling 
our openness to any such compromise language for next week's hearing, but we are drafting 
legislation to be available should the need arrive. 

Crime -- Gun Tracing: On Sunday, the Treasury Department will release its second 
report on the Youth Crime Gun Interdiction Initiative (YCGll) now underway in 27 cities, as 
well as announce the inclusion of 10 more cities. Through YCGII, ATF is working with 
other federal, state, and local law enforcement agencies to systematically gather and analyze 
evidence from recovered crime guns to investigate and make cases against illegal gun 
traffickers. The new report contains data on crime guns from each participating YCGII cities 
and includes the key findings: 

Confirms that kids and guns is a serious problem in all 27 cities. Crime guns 
recovered from juveniles account for 11.3 percent of the crime guns submitted to ATF 
and were recovered more frequently from 16 and 17 year-olds than persons over age 26. 
Crime guns recovered from youth ages 18 to 24 years-old constituted about a third (32.4 
percent) of all trace requests -- the most of any age grouping in the adult and juvenile 
categories; 

Handguns prevalent amongst youth and across all age groups. About 8 out of 10 
crime guns traced were handguns, with most crime guns concentrated among relatively 
few makes and calibers -- particularly amongst juveniles and youth; 

Many crime guns used by kids moved rapidly from legal sale to illegal market. 
Between 25 to 36 percent of firearms recovered from juveniles, and 32 to 49 percent of 
guns recovered from youths were guns bought legally less than three years before 
recovery. This indicates that a significant portion of legally purchased guns are 
quickly diverted to kids and youths through illegal trafficking. 

ATF doubled the number of trace requests handled from YCGII cities. The 
number ofYCGII trace requests handled by ATF doubled from the previous report, from 
37,000 to over 75,000 traces. 
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Treasury is in the process of adding new ATF agents in the participating 27 cities, and your 
FY 2000 budget includes additional funds to do the same in the new 10 cities being selected 
by ATF. These include: New Orleans, LA; Oakland, CA; San Francisco, CA; Dallas, TX; 
Tampa, FL; Charlotte-Mecklenberg, NC; Louisville, KY; Portland, OR; Omaha, NE; and 
Denver, CO. On a related note, you should know that some of the cities filing lawsuits 
against gun manufacturers and dealers have depended on ATF's crime gun tracing data as 
evidence of illegal gun trafficking in their communities. 

Welfare Reform -- NGA Resolution: The Governors have an extensive resolution 
related to the implementation of welfare reform and although welfare is not one of the 
planned topics of discussion during Monday's roundtable, you may be asked about this issue 
by individual governors. The NGA resolution calls for greater flexibility on a number of 
issues in the pending welfare regulations. It also calls upon Congress and the 
Administration to uphold the commitment in the 1996 welfare reform law for five years of 
full block grant funding. 

The Governors are seeking several major changes in the pending TANF regulations 
including: allowing greater flexibility for programs funded with state Maintenance of Effort 
funds; narrowing the definition of assistance under T ANF so that supports for working 
families won't be subject to the federal "time limit, work requirements, or reporting 
requirements; providing states maximum flexibility to continue their welfare reform 
waivers; streamlining data reporting; and allowing more flexibility in the definition of 
administrative costs. We are still reviewing HHS's proposed changes, we believe we will 
be able to address many of the governors' priority concerns. We will provide you with a 
more detailed analysis of these issues once we have had additional conversations with 
Secretary Shalala. 

We believe we should work with the governors to preserve full funding for the 
T ANF block grant. While some in Congress have indicated that the $3 billion in 
unobligated TANF funds may be a good way to pay for other priorities, we disagree. 
Since the TANF block grant is fixed, we believe it is prudent for states to reserve some 
funds should economic conditions change. In addition, states may need to invest more as 
work requirements increase and as more and more of those remaining on the rolls are the 
'hardest to employ'. We also understand that different states are in different situations 
nearly half the states have obligated all of their FY 1998 funds. 

Welfare Reform -- Urban Caseload Trends: On Thursday, The Brookings Institution 
released a study on welfare caseload trends in the 30 largest cities which shows that welfare 
caseloads are declining rapidly in America's cities, though the rate of decline in some places 
lags behind the statewide decline and hence some cities are becoming home to an increasing 
share of welfare caseloads. Specifically, welfare rolls in the 30 largest cities declined by 35 
percent between 1994 and 1998, while caseloads declined 44 percent in their respective 
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states. The share of state caseloads in these 30 cities grew from 45 to 53 percent, but there 
is considerable variation: while nearly half the states saw an increasing concentration of 
welfare recipients, nearly one-third experienced no change in concentration, and one-quarter 
actually saw a decreasing concentration. Not surprisingly, there is a close correlation 
between slower rates of caseload decline, increasing concentrations of welfare caseloads and 
high levels of poverty -- in the 14 cities with increasing concentrations of welfare caseloads, 
15 percent of the population, on average, lives in high poverty neighborhoods, which is 
nearly triple the rate of high poverty neighborhoods in the cities with a declining share of the 
welfare caseload. 

Caseloads with the fastest caseload decline (over 50 percent) include Milwaukee, 
Jacksonville, Penver, and Portland while cities with the slowest caseload decline (between 
18 and 26 percent) include Los Angeles, El Paso, Philadelphia, and New York. The 
Brookings report recommends additional welfare to work funding for the cities and 
highlights our Welfare-to-Work program as an important source of these funds. The 
Welfare-to-Work formula funds are distributed to states and communities based on their 
number of welfare recipients and residents in poverty. 

Children and Families -- Foster Care: Rep. Ben Cardin (D-MD), the ranking 
Democratic on the House Ways and Means Subcommittee on Human Resources, 
introduced legislation recently to provide additional support to the nearly 20,000 
young people who each year "emancipate" from foster care at age 18. As you know, 
your FY 2000 budget provides nearly $300 million over five years in enhanced support 
for these young people. The Cardin legislation differs somewhat from our proposal 
and will likely cost more, but our goals are similar and we will work closely with 
Cardin over the coming months. The ranking member of the Subcommittee, Rep. 
Nancy Johnson (R-CT), shares an interest in this issue and plan to hold a ·hearing on 
March 9, at which the Administration will testify. 

Livability -- Better America Bonds: We have begun outreach efforts to the bond 
community regarding your administration's Better America Bonds (BABs) proposal. Last 
week, EPA Administrator Carol Browner met with Bond Marketing Association -- as well 
as several individual firms including Lehman Brothers, Goldman Sachs, Bear Stearns, and 
Paine Webber -- to discuss BABs. While the groups expressed interest in the BABs 
proposal, they did express concern that both the School Construction bond proposal and 
BABs indicated that the Administration was abandoning the existing private activity bond 
structure. The Administrator stated that is not the Administration's intention. We plan to 
follow up with these groups to secure their support for BABs and reiterate that your 
administration supports private activity bonds as indicated by your agreement last year to 
increase the bond cap and your signing of a 1993 law to make the Mortgage Revenue Bond 
program permanent. 

4 
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Consumer Protection -- Child Seat Belt Announcement: The National Highway 
Traffic Safety Administration (NHTSA) has the final rule ready for you to announce -- a 
new universal method for installing child safety seats in cars and light trucks. This 
rule will require each new child seat to have three attachments -- one on top and two at 
the base, and by 2002, will require all new cars and light trucks to be equipped with 
standard anchors in the back seat designed specifically to link to the child seat 
attachments. NHTSA estimates that currently about 80 percent of child seats are 
improperly connected putting children at risk. This rule is expected to prevent as 
many as fifty child deaths and 18,000 injuries each year. You announced the 
proposed rule in your radio address on February 15, 1997. There has been a good 
deal of press reports anticipating the new rule, including articles in the Washington 
Post and on AP. You are tentatively scheduled to announce this new rule in your 
radio address on February 27, 1999. 

5 
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SCHEDULING PROPOSAL 

___ .ACCEPT 

TO: 

FROM: 

REQUEST: 

PURPOSE: 

BACKGROUND: 

___ RE.GRET 

Stephanie Streett 
Assistant to the President 

M oement System 
Automated Records 1 ana" 

Hex-Dump Conversion 

TODAY'S DATE: 2/19/99 

___ PENDING 

Director of Presidential Scheduling 

Bruce Reed 
Assistant to the President for Domestic Policy and 
Director of the Domestic Policy Council 

Photo-op with Executive Board of the International Union 
of Police Associations 

To demonstrate the President's commitment to law 
enforcement and thank IUP A for their support. 

The International Union of Police Associations will be 
holding their Winter Executive Board Meeting in 
Washington, D.C. on March 4,5,6, 1999. This group has 
worked with the Administration on various issues to further 
the President's law enforcement agenda. 

PREVIOUS PARTICIPATION: The President has had a similar opportunity with this group 
once during his Administration. 

DATE: 

BRIEFING TIME: 

DURATION: 

LOCATION: 

P ARTICIP ANTS: 

REMARKS REQUIRED: 

MEDIA COVERAGE: 

March 4,5, or 6, 1999 

5 minutes 

15 minutes 

The White House 

30-35 members of the International Union of Police 
Associations' Executive Board. 

None. 

Closed. 



• 

RECOMMENDED BY: 

CONTACT: 

ORIGIN OF THE PROPOSAL: 

SOURCE OF PAYMENT: 

Bruce Reed 
Jose Cerda 

Karin Kullman 

See attached letter. 

N/A 

Automated Records ?I fanagement System 

Hex-Dump Conversion 
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL) 

CREATOR: Devorah R. Adler ( CN=Devorah R. Adler/OU=OPD/O=EOP [ OPD 1 ) 

CREATION DATE/TIME: 19-FEB-1999 19:50:05.00 

SUBJECT: new weekly insert 

TO: Laura Emmett ( CN=Laura Emmett/OU=WHO/O=EOP @ EOP [ WHO 1 ) 
READ: UNKNOWN 

TO: Elena Kagan ( CN=Elena Kagan/OU=OPD/O=EOP @ EOP [ OPD 1 ) 
READ: UNKNOWN 

TEXT: 
Medicare Commission Update. On Thursday, Senator Breaux released a 
preliminary CBO analysis on the implications of the use of a premium 
support model for Medicare. It portrayed the concept in a fairly positive 
manner, citing that it could make the program more efficient and less depe 
ndant on government price controlling mechanisms. However, it also raised 
a number of issues that underscored that Medicare beneficiaries would face 
increased financial risk and there might be significant geographic 
variation in the impact of this new system. It also reinforced the point 
that more details would be necessary to be able to complete a 
comprehensive analysis of the impact of any such policy for the program. 
This information, and additional information that should be released by 
the Medicare actuary early next week, will be used when the Medicare 
Commissioners meet again next Tuesday and Wednesday. On Tuesday, there 
will be a Democrats only meeting in which many members are expected to 
again raise concerns about the general direction the Chairman is taking 
the Commission. More specifically, members will likely ask Senator Breaux 
to utilize a portion of the surplus to assure adequate financing for the 
program, to guarantee a defined benefit package, and to provide for an 
adequate prescription drug benefit for all beneficiaries. In the past, he 
has suggested that his proposal would include these provisions, and their 
absence is making Democrats increasingly sceptical that anything positive 
can emerge from the Commission. On Monday, we will meet with John Podesta 
and your senior health care advisors to discuss how the Administration 
should position itself in regards to the Commission and its currently 
scheduled March 1st final reporting date. 


