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- THE PRESIDENT HAS SEEN 
~- IO-9Cj 

--
THE WHITE HOUSE 

WASHINGTON 

~ ~ay7, 1999 

ME~ORANDUM FOR Tr¥SIDENT 

FRO~: Bruce Reed 
Elena Kagan 

f!t..< SUBJECT: DPC Weekly Re.port 

~.J ~ ~~ Edueation -- Achieve Math Test: Achieve, Inc. -- a nonprofit group focused on 
Ih..~~~ ~~education reform -- announced Monday that it will create a new challenging 8th grade math test 

. to improve the performance of U.S. middle school students in mathematics. Ten states -- Illinois, 
~ Indiena, ~aryland, Massachusetts, ~ichigan, New Hampshire, North Carolina, Vermont, 

P'ltiS.:.....~ Washington, and Wisconsin -- already have agreed to give the test, and more states are expected 
~ to sign up in the future. The result, of course, will be exactly what you proposed (and Congress 

rejected): a voluntary national test in eighth grade math that will measure student performance 
against world-class standards. Achieve also intends to train teachers and provide lesson materials 
in participating states to prepare students for the test. 

~ 2. Education -- Charter Schools: The Department of Education released on Friday its 
annual charter school report, which showed continued growth of the charter school movement. 
(We released an accompanying statement from you praising this progress.) The report found that 

schools ew b more than 50 ercent in 1998 -- bout 1,100 schools 'n 
nd tlle District of Columbia, serving a total of about 160,000 students. The report also 

ound that charter schools tend to serve a diverse group of students and that they often have many 
more applicants than they ~ccommodat~ According to the report, the primary obstacle to 
charter school formatIon remams lack of start-up funding. This finding underscores the 

~
. portance of your proposed 30 percent increase in funding for this purpose in the FY 2000 

.-\L budget. It also highlights the need for a new rule, proposed last week, to ensure that new charter 
rv schools receive the federal funding for which they are eligible within five months of opening. 

This regulation implements provisions of the Charter School Expansion Act, which you signed 
last year. 

3. Health Care -- Families USA Report on Medicaid Enrollment: Families USA will 
release a study on Thursday stating that welfare reform is primarily responsible for the recent 
decline in ~edicaid enrollment. The study asserts that 675,000 low-income people became 
uninsured as a result of welfare reform, that the majority of these people were children under 19, 
and that the number of uninsured people is likely to increase further as welfare reform is fully 
implemented. Although HHS has not seen the full study, experts in the department believe that 
the methodology used is problematic. They think that the study ascribes to welfare reform 
increases in the uninsured popUlation actually attributable to (1) the decline of small firms that 
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. offer any health insurance coverage, (2) the decrease in contributions by employers to health 
insurance costs (which makes health insurance less affordable), and (3) the decline in the number 
of people with sufficiently little income to qualifY for Medicaid. Although HHS will make these 
points in response to the study, we expect a spate of negative press stories. We will reiterate your 
longstanding and strong commitment to health coverage for this population (including your 
insistence on maintaining the Medicaid entitlement during the debate on welfare reform), and 
emphasize that your proposals have given states vastly increased options to cover working 
families under Medicaid as well as to insure children under the new CHIP program. 

4. Crime -- Federal Gun Prosecutions: You recently asked about the NRA's claim that 
the number of federal firearms prosecutions has decreased in this Administration. It is true that 
the Bush Administration brought a higher total number of gun cases in federal court. For the 
most part, however, these prosecutions involved minor offenses. The number of federal 
prosecutions of serious gun offenders (persons serving sentences of over 5 years) is up by nearly 

.JIt--4H-nell'Cent in this Administration. In addition, better federal coordination with state and local law 
enforcement has contributed to a 25 percent increase in the number of criminals sent to prison for 
state ml!! federal weapons offenses since you became President. 
',-
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