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nirepreneurship is the act of apply-

ing creative thinking to simail busi-

ness, discovering new  ways 1o
improve the operatioms ob an existing or
few business idea. Entreprencurs look ut
what Is necded, whad 18 missing, what 15
changing, what cas be dong betler, and
what consumers will want 1o huy in the
COIMng yearn.

In the LIS, there are 60000 to 8005
few companics ereated annually, which 15
a birthrate of 14 10 16 start-ups for every
L8 existing businesses, It is possible that
another two millioa husinesses are started
each veur as seif-omployoient ventures or
as businesses with ao employees. As many
as 8.4 out of every 0 Americans — 16
million people — are eurrently atiempling
to start businesses of their aown. Wenen
arg very mvelved in entreprencurship
activities, accounting for more than a third
of all starl-ups.

And small husinesses oreate the majority

of mew jobs: 16 pulilon, or 64 percent, of

the 2.5 mitlion jobs oreated in the US i
T9O8, for example. Since 1980, Fertane 500
companies have lost five million jobs,
while the US as o whole has added 34 mil-
lion jobs, According to the Small Business
Administravion (SBA), small busincsses
alsa typicatly provide most inigial on-the-
job training. They arc also more likely 10
snploy hoth vounger and older workers,
former welfare recipionts, and woman,
many of whom may prefer or are able only
ter work pairt-time,

ENTREPRENEURSHIP AS AN ECONOMIC TOOL

RURAL AND URBAN

A report by SBA, eatitled Rural and
Urban Areas by Firng Size:r 1990-1993,
investigates the differences between rural
and wrtam areas in terms of the number
angd size of companies. Small businesses
dominate raral arcas however, the growth
of urban small and Jarge firms ouipaces
that of rural Grms To ustoate, only 194
percent of all business tocations and 15.3
pereent of employess were i rural areas
i 1995, Yot small firms represented 90.6
percent of rural business locations and 60
percent of rural private employment in
{995, Smatl firms' importance relative
urban urcas 5 demonstieated by these da-
tistics. Western states reported the highest
growth in business loeations and caploy-
ment,

t

“Entreprencurship” eontirned on page 4,
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