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Last-Minute Deal 

Reached to Save 

Headwalers Forest 

• California: Pacific Lumber Co. accepts afier U.s. raises 
estimate of how much timber firm may cut. to,~ acres 
of forest, including redwoods, will become public. 

By FRANK CLIffORD, nMES n.VIJ(ONMENTo\t. WRlT'Elt 

in a dramat!!:, last-minute reversal. the Pacific Lumber Co, agreed to 
a $4Strmtllion deal to salft; Califorrua'! Headwatl!r9 Forest after govern­
ment officials substantially rat.Sed their mimates of the amount ot tim~ 
ber that the cOfl'_pany wi;Ould be allowed to cuL 

The agreement \I\I'aS reach~ 
Monday just before midnIght. 
when :he federal share of the pur­
chase price would have been with­
drawn. and the 12-ycat"Old cam­
pajgn to preserve the b$t large 
stands of prtvately owned ancient 
redWoods would tave been lost. 

"Thls agreement ru:<:omplishes 
what many people worked toward 
lor so ll'W'ly yean." !aid John 
Campbell. ptt~slclent at Pac1fic 
Lumber. "We were able to pre-" 
~r'Ve Headwaters and at the same 
tIme give the company the stabU* 
ity it needs to remain 11 vital part 
ot the North Coast eeQnomy," 

The agreement tranders 
roughly 10,000 acres of the North 
Coast forest \!Ito £Iublic owner!!hip 
and sets strict new guidehnes tor 
protecting water quality and wild­
life habitat on more than 200,000 
acres of suriounding forest that 
mil remain In Pa.c!flc Lwnber'lI 

, hands. 
The ma~ trees ilff a rml" 

nant o-f the redwood empire that 
onC1!' extt!nded from tl:Ie On:gon 
border to BI8 Sur. TodU'. only 
about 5% of the o~ loftst ill 
still mtact. almOtrt all ~!l In pUb-' 
lidy OWlled parks lindp!aervee. 

The tw!s and ftrtaJi:w r:4 the 
Headwaters F(>~ are bomI to 
several dWtndUng speeift of wiId-. 
life, including ,the northern spot­
ted owl; th& marbled munelet, a 
small seabird that. ne$1l m large 
tr~s; and th.!.~ ~IJI!~,
ouml?crs have plummeted in re­
cent years. 

The strategy for protecting 
Wlldlife wu at the heart of the 
agreement beeausl~ It determined 
how much. of Pacific Lumber', 
land would remain Qff limits to 
loggmg. 

La,t w~k. state officiaiJ: esti­
mated that Pacific· Lumber would 
be able to cut 1384r.i1lion board­
feet of timber annually. But by 
Mottijay. official:l Strid that the mi­
tial estimate had been m error 
and tbit the proper figure was 
closer to HIt) million. 
cani~ll: meanwhtle. said that 

he expects his flrm to be able to 
cut close to 200-milUon baard-fe-at 
under the termS of the agreement, 
Last week. he had said that 
2la-milllon board'-feet wa-a the 
minimum a..rnount acceptable to 
tbe company. 

Several environmenLalists ex· 
preue<i £oncem Tuesday that 
wildlife pratec:tlOn may have been 

COO'lpfOtnued in order to reach 
Ui. final accotd. ' 

State and faral officials in· 
Silted that the conditiorui had not 
been ~ and sam that the re­
sullin« pact will prove historic. 

.""T'h.Is will go'dawn in hUjtqry all 
• t4 the:great aclUevements of 
.. tfmie.. alona with (the creation 
oQ y...".;... _ and K:iJ1p 
~ Natio.nai ParkJ." said U.s. 
IIierlcr Sec:ma:r.J Bruce Babbrt\ a1;­

C'fueGday morning t1eW3 confer 
wt'lere he was jotned by Whitt 

~. ClIId or SIal! John """"" 
...Sen. DiaMe F'eiNtein. 

'''"'''It establiahH unprece<:tenterl 

~~ '0. ,n"""",n!d _ 

•• Podetta lloItid. 

,The _ eouJd '"" bring 
11ft end to (lI'Ie of the l¢rtg'e!t'nm­
• environmental battles in the 
Q3tiOn. The Siege of Headwatenl 
~ked by massive cMl 

. . thousan~ of ~ 
Qt people ~ the lOgging of 

;';A.R - 3 

LrorY;'];"ol,j t~:$ 'i\d ,i pr"r,",>,( 
'-:Jiert bY:I UP<.! thi.<l ""<:3 b,:!,,;.! "1\ 
'Io\lffi by a togger laSt bU. ­

The conflict dates back to th~ 
(akeover of PaCific Lumne: In 

t986 by HQuston-oosed ~axxam 
Inc. and that company's rlecisl-Of\ 
~o tnple the tllte of !ogging, a 
course ot action that eventually 
would l:ave hquidated all of the 
tng trees, 
~any en.... ironme-ntal groups 

hailed the final IIgreement. 
""It :$ a ~ernfic accorephsr.ment 

!o bring the largest groves mto 
pubhc owr.ership, PlUS' it bn:aks 
new grOUnd on the protectlOl't of 
tImber on private land," S<lld Jay 
Watson of the Wilderness SOCI' 
ety. "'The protubilions on Logg;ng 
near streams far exce.:ds state 
standardt." 

BeSides prohibiting loggtng 
near streams. terms of the deal 
bar cutting trees for SO years In 
roughly a doaen old'growth 
groves that remam in private
ownership. . 

Moreover. the agreement estab-­
:ishes pet'll)1ties "'that at'(! higher 
than any ever impoted" on timber 
campanles in the past, according 
to Mary NichoiJ. CaliIomia's ~ 
!'tl:tary of 1\esources. 

If Pacific Lumber takes down a 
tree in a no-euttmS zone. the com­
pany would be fined' $1 ,000 1.0 
$3..000, plUl up to 250 percent of 
the tree's pre-milled value, state 
otficWI said. 'TIle pact capped 
thm: day! of Intense negotiations 
after Pacific Lumber and its par­
ent eompany, M.a.xxam. re;e.,:ted 
tbe ~t':! terna last Fri* 
day. omct~ of- tM" cQ'mpatties 
said that the proposed logging 
~lItrietjons. which m· tougher 
than state Law c\U'T'1!nUi impose, 
would have matH it impoUlble to 
pay off S887 mtlilon in bonded in« 
debtedneu far which Headwnters 
timber 19 the ooflareral. • _ 
'Babbitt and Gov. Gray Davis 

sajd Tuftday that the term! of the 
deal had not been watered down 
9ince Friday. 

"We did not move off (our] po­
sition," Davillsaid fuelday. 

"Nothing was ba<:ked away 
from. The habitat prot~tion 
stands." said Feinstein. who was 
Wldely ~ for ~eeping the 
talks going. 

At a separate nn-s conferoltCe 
'I'tresday, Paclftc Lumber Presi-­
dent CampbeU said that "c!arilica* 
tlcms" at the complex agreement 
persuaded the company that it 



COlJ~(j I'}IJ mm!fic;'\,,~I:, more wood 
tn"n ',1.-;,,, .\n~t)(J:1c~'1 !;($t w~ek 
,'l1lt ,h~l'- .,)1",: 'II :~,<;! llI11~r could 
b~ C\lt In :'tP,I~ uf ;,he fo-rest p.ron~ 
to l,mrl~llfJ.;s that prevtotl$ly were 
~hOllghl \0 be off-hmlt!l. 

"\\"~ ,dso hlld some flexibility in 
ar~:,lS of inst1i'bility on..u..e prop~ 
e1'~y where the consensus ~as 
reachert that we could do some se­
lectIve euttmg' rather than clear­
c\Jttmg and that eouk1 boost vol~ 
ume," Cam~J! s:.ud, 

In ('(';ectmg the agreement last 
f'nd"y, Campbell refelTeci to a 
C<lli!ornla Department of F'orenry 
e$llmate :hat Pacific Lumber 
would ani]' be a!lowed to harvest 

. aoout 138 mlihon bOard*feet a 
year. But David Hayes., eounsekrt 
to BabbItt, said Tuesday that 
"state and (edetal bioiogists re­
tQgmzeci tight oif the bat that 
CDF was in error," 

Ove'r the weekend, federal offi· 
cials wrote to Campbell, nualng 
the estjmatES of PNlje<:ted annual . 
timber ,"olume to the nearly 180 
million board-feet level 

One lutter, dated Saturday and 
s::gned by t\1lO seruot federal WlldllIe 
offici.ab, states that 'SQtIle Jand eta'" 
rendy considered too unst.able to' 
log was ''tn.l.stdentified'' and will be 
eligible for 108lPJ18 in the future. 

"Areas subje<:t to the initial pte" 
scnption a.! 00 harveJJt , ' , wtU 

change all a result of watershed 
:;n .. lv$IS. t)l')ll!i<!ar\l r..fin~ment. 
~eilsi;~ssment of tht: ",r,:a ,ldim­
~ions <lnd more accurate map­
pmg," the-le-tter states. 

"We cannOt predict the exact 
acreage that w,lI be affec~ed by 
changes. HVVtlev"r. sorr.e cl:nber 
harvest is expected on the 65JXlO 
aCre:!! currently identLfied as areas 
of concern," 

A second tetter; dated Sur.day. 
from Hayes to Campbell, stresses 
that the environmental r~gula­
t!ons are to be "flexible:' takIng 
mto consideration "practlcality, 
which inCludes Cost to Paclfic 
Lumber Co. and economic fea­
slbility and vtability." 

Questioned about the ietter!l. 
BabbtU srud they are not legally 
binmng and "not a part. "'f any 
guatantee of any level of logging. 

Haye-! OOWnpb.yed the hat.atds 
of logging 00 the unstable terrain. 

"We are I"IOt at all concerned 
aboUt actiVlti~ in t!iat area." 
HaYE" said. adding that any log­
ging will be subject to guideUna 
set by g<lveromel'lt bIologists. " 

t...ogging on steep sloPes and 
their highly erosive sOO has been 
a bitter pOint of Mntention Mi 
only' amtlng enVironment.aUsts 
alatmed about damage to salmon 
stream! but to many ~a:m 
residents. Some hue sued Pactfie 

Lumber. hlammg IO'-er:3l'r-f' !"Ij:' 
gmg for !;md"l;d~$ ",Ht 1':,",,, 
ir)lJ\t,rl ilrmAmg ",..:,t<er .,oi ;;;IT1­
;Iged homes "nd P(O~rt:" 

Some enV'lroru!l-f'r;t:lhst$ ;aIr! 
the letters by federal Off\Chtl$ 
compromtsefi the agreement. 

"It puts;;; huge 0(\,U5 on agen­
cies that are supposeo to be look-. 
ing OlJt for W\ldhle 1.0 conS1der the 
fina."lcial \mpac~ of s'Wr,,;iards that 
... re supposed to be based solely on 
the !!e+!ds of the SpecUllS," said Ka­
thy Bailey of the- SIerra Club. 

Kevin Bundy of the Envlrtm~ 
mental Protectton [nf(};ma~ion 
Center, a northern C,difornia 
group that has been :it t!\e fore­
front of HeadWaters protests for. 
yean, ~id any relaxation of loF" 
gins prohibitions on steep slopell 
WlU have dire consequences for 
the fish in the strea.ms betow, " 

[n contrast were the commentll 
of assistant se<:retary of Com­
merce Terry Garcia, who ovenee, 
the National Marin~ Flshene~ 
SeMce, the agency responsiblt 
far protecting salmon, 

"'The agreement is going to pro­
vide what the fish need (or the 
long ten;l for SUT'VWa! of PacIfic 
Lumber property. The" fish' mil 
sleep well torught." 

n.r... ......... =-1.MiIIII ~ 
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Headwaters History 

1986: f'<.luston.oa!>ed Yauam Ir..:;. acu..:",,!! tm: Pac;f!(: 
L<Jmttet Co. of 5';01:18, CaM.• dlll1lhe- SlJlfOUMtf'g Head­
""31~r:s i"Oti;!'st whiCh Ctmta""s tre !t.I$t itj:!ge staoos 0/ 
g,aN 'eJw.oo trees If'! prIVate ::Wf'IE'rShlp, The {leal is 
accomj';Hsted thfougrii.ilevetale<1 oo,-out eflglnoorea 
in patt or jl,mk tIOnd wllara M"t<:nael Mill,en, Mau.1fTfS 
pres,tlerlt, Charles HlIf',o;jtt, announces rns intention of 
(npll!li: \r'le rale 01 iOggl'lg in the forest, trlggeflflg 1'2 
yeats of protest and government rll'gu1a(ll,,)n to protect 
tr(U's anCl Wlldhfe haMat. 

lIUSl)efH,1S Pru:!l1c lUlr.oer'.g. lil:en~ \0 log ;j1 tne H~3{)­
..ate•.g. FOte:SL citing mOl'e lnan 100 IIK':lancns of tf'!e 
$:at~·s FQ!'est Practices Act. The hcense: 's 11),l;r res­
tere<:! •• 

s.pUImbet 1.998: Gov. Pete W,lson sigtl$ legls1al!On 
auth¢(llII"g up to $230 'O,lIiOn for I.I'.e state'li shme of 
HeadWaters pluS two other Stanos 01 anCient re<lwoods 
Owned by ~IlC!flc lumber. The legislation (Oolains pro. 

vlsklns tt) prohlb,t P~!fiC LJrfl. 
ber frofT! IOgglng :n 11 otrer ;::I(j.. 

M.,. U!H$: Pa:;;if.c luml:ler 5Ues growth &roW'S ror 50 y<lars and 
me S!lll,a "and federal ~m­ to ban klggmg WiUim 100 feet ot 

, f1'1/ili'lts. c1a.n)ing that logging ~ fistKleanng stteams. 
limons t~ amounted to a "tak· 
mg," denymg lha ccmpany ~ ute: Ear:h Flrst! 
3>j(6S$ :0 fts own PfOoetTy and activist OlMd Chain, 24. dies 
C('DOling "5 abIh'ty to make a when he '.s 5truck by <I vee 
ptofH Item ItS torest. Th(\' OOMQa­ ~!!M!ed by a logger .In. tr:e Head­
ny d"lman<ls compensatron lll'ld . wate~ fi;fest. Chall'l .'5 the lirst 
estimates Itle value of the timber casualty in 12 Y'la~ of proti!sts 
at Issue at about $500 m!lIion. in tM woods:. 

hptt!U'lltv 1996: State and teo. Nowwn.Il« .DU; The california 
erat ott\¢l&J5 strike a tef\tau~ Oe~' of Foresti)' $11$­

deal ..lUI Paelfic Lumber to ~ pentts Paedle lumber'S license 
atld prelleMl about 7,500 acres to cut trMs. Citing num~ in. 
,f! ~tte heart of tile HeadWaters fractIoM of the forest ?r~l;:e$ 

.F<)fflst for $380 rrnllion atld to astabliSh n.das to pro­
teet wildlife i\i tne rest ot the fONtM.. 

Ac:wU 1911: me National Marina Asherl" Servlce 
Illaces tMe northern California p(\pulattoo of coho 

, salmon on lhe e!ldangered specie" list estimatlna: that 
the: fish's numho!:rs have declined from IWilveml hundred 
(h«isaoo tn fewer than 10,000. ~ntl$ts b<ame !~ 
ging 10( (hit declina and POint 00Jt I.t!at MYersl 01 l1Wt 
streams lhat the coho haYe I.iHd WI' S~ ate Oft 

Pacific I.UI'TltIef laM. . 

~ 1.997: Humboldt CollI" '" en~nt (1m. 
~ffl Jmt criticized fof ruobtnc ~ JWIl.IY into Ute 
eyes 01 demOf1stn1tOB bloclCi". the dOOf'S to Pacr1lc 
Lumber'$ corporate headquarters in Scotia. The dem­
onstrators contel'ld tNlt eM COmtl8tlY cootl/'lUCl'S to 1Of. 
in VlOlatlOn or regwatlons protectinC wildLl1e habitat. 

N:tMmMr 1ft?: PfwISIdent dlnton SIfPt. Iog!:$ietton 
Sflrung askMI I25Q tnUllQtI for i1IO I'edttat lIhaI9 of the 
Headwaters coat. 

DeNllotMw :i.fID; The cat/tomla DepertlTleot Or fbrestry 

Act The lICense .'In not yet D&ifI rein$Qrted. However, 
th4 oot'l'IpI:ll1Y;$ PQlmltte<l to emptQ>f contract 1Ogge1S, 

.,.."... 1998: Julia "~. Hili mal1«i onQ year 
~nt 1M". 180 reet high In a Headwatn Rltest red-­
W(')()d trH tMt sn. climbed to ptOU)Ct It trom loggers•. 
wttn • I\IIHII't'\6 'IOkInt.. 5\lpport staff aM wool'1wJdEl 
attention, tM y(MIC woman haa becotM: an lnterr;a. 
tlooal qnboI of ~ to okJ.(rowt:h ~ 

, 
,.. .u. 1!i1itlt: ~ and l'edenII otnclaIt prwtnt theW 
flrniton.rl0~~~; 

M.. 2e, 11'98: Pacific: lumber fe,ectl$ the deal: saY1nll 
it would impose conditions that would make It imllO,.. 
sIble to pay back the nrm's invest'"', . . 
M.wcb 1, 1ttt: An a&reement 16 reeche4 morl'U!nts 
tlefmt a mIdtllght 068dHne irl ~ Mgotil:ltfons be­
~n fOOeml o1'I'k:lafl in· W8shlnstoo. s!.atft ~ials 
and COfTIC4ItIY el~ near Eureka. it 00 Ijeai had 
bNfI $tNCk. IDe fede1al shafo Of thO ~.,. p4J1" 

ct'a!J4) ~ would I\aVfJ nwertel:S to me Treasury, 
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u.s. DEPARTMENT OF THE INTERIOR 

For Immediate Release Contact: Tim Ahem (202) 208-5089 
Martb 2, 1999 

Final Agreement Reached on Headwaters Redwoods Transaction 

WASHINGTON - The U.S. government. tlle state of California. and Pacific 
Lumber Co. reached agreement on tlle fmal details of tlle Headwaters trallSaction. whicb 
penruued the federal government to acquire tlle Headwaters forest of old-growth redwoods in 
northern California. Secretary of tlle Interior Bruce Babbitt announced todey. 

"-The protection of these magniftcent trees is a tremendous achievement. It is a 
wonderful gift to tlle people of this nation and to future generations." Babbitt said. "This his 
been a long and arduous process but tlle result is """"Uem.• 

The 5380 million transaction involve.. tlle purchase from Pacific Lumber of 7.S00 acres 
of redwoods in tlle Headwaters Forest in Humboldt County. Calif. That includes about 3.000 
acres of Old-growth redwoods. many of which are more titan 1.000 years old and more than 
300 feet lugh. In addition. about 4.500 more acres of redwoods will be acquired as a "buffer" 
zone. 

In addition. a Habitat Conservation Plan (HCP) establishes conditions which Pacif", 
Lumber must comply with wben it logs on 210.000 acres of nearby land. Those restrictions . 
will include a ban onlogging in 12 so-called "Iesser- cathedrals. which include about 8.000 
acres of old-growth redwoods. Pacific Lumber will also be restricted from logging in "n<KUt" 
buffers on streams and areas pro"" to landslkl... The HCP. developed incompliance with tlle 
Endangered Speo:i..·Act. protects a number of endangered or threatened speo:ies. including the 
marbled murrelet, a small bird which lives in old-growth redwoods. and cabo salmon. 

The $380 million cost includes 5250 million in federal funds and 5130 million approved 
by the California legislature. In addition. California approved spending another $100 ntillion 
to buy. additional lands. 

(more) 



u.,s. DEPARTMENT OF THE INTERIOR 

For Immediate Release Contact: Tim Ahern (202) 208-5089 
March 2, 1999 

Headwaters Forest 

The Headwaters transaction Includts the purchase for lite public ofthe world's klrgesz 
remainin~ SIaJ'l!l Of old~growth redwoods which had stiU been in priva.re ownership. The fretS, 

now owned by Pacific Lumber, are locaJed in Humboldt Counry. California, ubow 250 milts 
nOrTh of San Francisco, 

The Headwaters Forest covers 7,500 acr.s, including about 3.000 acres of old-growth 
redwoods, many of which are more !ban 1,000 years old and more !ban 300 feet high. About 
4,500 acres of adultlonal redwoods will be acquired as • "buffer' zone for the old-growth 
redwoods. 

In addition, a Habitat Conservation Plan(HCP) establishes conditions that Pacific 
Lumber must comply with wOOn conducting logging activities on .bout210,000 acres of land 
the company owns in Humboldt County, Those restrictionS will include. ban on logging in 12 
so-called "lesser c.tliedrals." which themselves include about 8.000 acres of Old-growth 
redwoods. Pacific Lumber also will be restricted from loli8ing in "no-cut" buffe'" on streams 
and in areas whicb are prones to landslides, The buffers range from 30 reet to 100 reet on . 
each side of the SIm\mS, 

, 

The HCP has been developed to assure compliance with the Endangered Species Act 
(ESA). The 210.000 acres thaI will remain in Pacific Lumber's hands after the Headwaters . 
Foresl transaction include a number of endangered or threatened species. including the marbled 
murrele!. a robin-sized bird whicb lives in old-groWth redwoods, and cobo salmon, which live 
in streams on the property. 

(more) 
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Co8 .~Q~l~s iDmes 

Deal to Save Headwaters 

Redwoods in Final Stage 

• Environment: Pacific 
Lumber is [0 reee;'" partial 
parmenlS [his week andan 
imporufl! federal deadline 
looms. But key points are 
<till being negotiated. 

B} 0,,:-. \tORA[~ 
n~,r:s<;"H\\-"')TIR , 

5ACRA;'IE~l'o-A right to save 
"nc:~nt redwcoda m :he Head' 
·"'aters Forest frtlm cham saws and 
btuldoz~~s lS conung to a clo~r 
,I) ~t ;;eems. 

By we~k'$ end, the state and fe-d· 
IIrai govemm~nt wtll have p.ald 
rOl;ghJy 1300 million as partIal par 
nent on a :tear\y hal1'blllion-dollat 
deal :0 ?actfk L..anber Co. to bur 
tr.e largf'st stand of V'!tgin redwoodl 
st.1! in pnv:oie ownersrup, 

Pa£tti~ Lumb4!r abo ;.:ottid have 
the promise of ~etvln8 another 
UOO million by July tor two smaller 
g'roves In the same forest. and 
would gam title to 7.700 acru of 
other 11mberland as part of a land 
"'Nap.

Or the deal could fall apart. 
nfl's tomllts down to the 'ShOtt 

makes [and}, .. yeah, I would say 
the whole mattet l~ sull in play," 
Gov. Gray Dava said in Waatunr 
ton, D,C., on Suno.y, shortly bot_ 
he :net Wlth lntenor Secretaryj 
Eruct! BabbItt to discuss the '":~~ 

Oa\lls atso threW a potential 
tnto the deal Sunday by lUltiounc­
mit thaI he wants to ehanp the ft.. 
nandal arran,ement reacl:led by hW 
preUeeeuor, Cov. P«!te WUIIOQ. "t 
would bite to have the ngbt to 
stnns oat SOtM of the paymentr be­
cause we have aUght budfwt... he 
satd. "I ~Ueve about SlOG rruWon 
of It can be: pald on an installment 
bu,s." 

Such II the br1n.km.anship that 
hat hem the hailmatk at Ute mul.ti­
lateral nqotiatiOnl over the H«d­
wate'r FofUt in Humbotdt County. 
And even u the endgame 1.1 'beinB 
pt~y~ out. the outcome couldn't be 
murkier, 

The ?:a/"r~ ,ftc!; Ie :::<!< i:"te li'h: 
ft'ietal ~o".;rr,t:",ert:>, Jr.'i ,\!..l.\1{.lm, 
t:w pal'e~t comp;jr,y of P .It:liic 
::'umber, The ,j'$pute \$ 'i',er ';/;'11­

ror:rr.ernat :eg-JJat:ons :hat ',qU 
govern forest lane that ·...,ll ~emalO 
jn P::u:\itc Lumbe:' $ owner-srap, 

"It's always e-,;:c!tlr.!J :0 nl'gO{1ate 
WIth ?::l.CU1C Lumber.md 11$ ;tatem, 
Ma.x.xare:' 5aJd >tate Sen, Byron 

5her t D-Sun!cr1), ·e;;v1Jn.S' ":-,f;' 
(l\{ht to ;ireserve :he :edwooQ"" 
"The corr,pan:, wants :0 go 10.,'"fl 
to ,he eieventh hour :ry:nf :0 ~""', 
conce!>s(cns. You run out of :ll':':e 
at :lome time," 

Already, :;'Ne has be;!n [~('ral 
and ~tate ,e!ls!allOn .lnd el'.'lIl'!s$ 
neg(llla!lons a:",d ;:>ostun::g. 

The state s end of :he de;,i; ....':l;> 

struck. in br"ad tN'ms, !:.1st ,urn­
mer when Wl;son $Ign.:d !"!Slsla­
lion ~o spentl the ita~e'S !ih<lfe of 
:he land ccst. But Lt IS the new ,11, 
t1'l1N$tratlon of OavlS t:~.it must 
dote the deal. 

EnY'ltonmentalisu VIew i: ,15 
~V\S' first major te${ on issues 'Jf 
concern to them. 

"{ fEM!1 $(I(lt~ obligation to conu­
nwty ['o\1th Wilson's pobey], and {­
also f~l an Qbhgatlon to do tne 
nght thlng," Davl$ smd Sunday Itl 
Washmgr:on. Wni!te he is attend­
Ing the W'ttlter meet;ng or the :'Ifa~ 
:ional Governors A$Sn, 

If the negotlatlons $ucceerl. the 
company W'lU ltav~ assurances 
that it can log it' remaining land 
fat the nel(t 50 Yl!ar!l. Ka~hY Bal­
iey of the Sierra Club inSISts t)'le 
state should have SIMIlar assur 
ancelf of ~year prote<:tlQn for old 
growth that proV1.dt!$ habitat for 
>Almon, spotted owls and the mar­
bled mlln'elet. a seabIrd tt'.:H nests 
in ~he bIg tree!.!, 

'''The only way to) (ensure] that 
pro(~tton 15 through a contra(;t," 
BalIey 5lId, "and the governot 
has the ability to make Ihat con­
trat~ .... weak Qf $trong as he 
wants:­

Darn!' neg(')tiaton have been 
meiettng da.t1y Wlth company ex· 
e<:utlVI!$. 

~ deadline: rQf It aU ;0 come 
to~he-r-or not-IS midnIght 
Feb.. 28, On March 1, $2'50 m!lhon 
allocated by the !~eral goyern­
ment !or t1$ share of the putChase 
"I¥U1 othuW'I. go back into the 
r~rai treasury, 

Us. Sen. DiaMe Feltlsteln (0­
CaW'.), wno carne4. legl!ilatlon to 
allocate the federaJ money, has 
been warning (or month! tltat tf 
the !tate dOesn"t resolve its 1:l!O of 
the bargain. the federal !.loney 
will disappear. and tt'.at her con­
gnltSionai colleagtlH won't sup-' 

http:proV1.dt
http:Lumber.md


.[ 1~-"'l ::::, .:'~;.~.;.) (,~~f, .n. ',:,"",oJ 
,t."::OU~·, H .:t':'.0il S',x;.o ,TJI\V.lr.. 

~Li;(S"rr:; ·;~b.;r 'iib"lilw.ry has 
m!1 ~ :Y?" of !1;!ll1-~lSk bona 
~Jl1f>'1 ·.(mb.:-: ,;o!lal:::tJ;(lt'<l !1Qt~s 
:0 I~to~'i, ;n~''lHorS .,in! f';paJ(j 
:~orr. ~h.: Pt'2C>!MS of ~jmbf;r $a!es. 

In..> ,t"terr:er.' Issued last week, 
Pl~(fK' lNmber s;tld proposed 
'fa:.: J(;C federal ~;:!$tMCtlOns are 
"~Ol :eastble or ;JraC'(u:aOle.'· and 
',1,Qula leaH~ :he company unable 
to cul enough tN!es to pay itS 
bd!s, 

Company Offers 
CounterpcolJOS!!l 

Pacl..w;: L.lmber ;;<ud It uffered a 
CQUflterproposat, Sut It! 5tate­
menl '3.ld "(10 assurance can be 
gl'len that any 3uth agr~ment 
'N'iJ[ be reached or that tile Head­
waters agreement ","111 be CQn!um~ 
mated" 

The DaVIt adrrurustratton also 

appeat! to be tagmg a ilar4line, 


"1 darn beheve Out posltton I' 
lJomg to change' much. We'~ 
oo\.a\d to foltow state {.)w," a Da­
VlS adnnrustratlM offlctai said. 
·'[:m.u:am and PaclllC Lumber) 
have not shown a liMite: to agree 
to cond.itlOns tMt are cntical." . 

Callforrua Off!ClafS are de:mand­
mg ~hal Pac:flc L.t<mbfr "IS" a 
separate contract WIth t!te state to 
:O<;'k In loggmg restrictions for the 
n~:rt 50 year1, 

Cahforrua is seeklnl tOO-foot 
n-G"'\o.!j:gmg butfe", along fish­

,beanng streams. re:tt;mtlOM un' 
toad bwldlnB and use. and a p~ 
hJbltUJn agauut cutUng ttet!'s In 
some iO old--growth grovt! that 
would 'Stay in company handa. 

The nate also want! PacU\c 
Lumoor to be wbjlllCt to penaltiel 
ij( $!i,OOO pet' Uft. plus 150% at a 
tTH" valt.ll!""'"'"!at mQl'!! than the 
exirurtg penalty 01 $1,000 per vtO" 
labon of rorest regutationa. 

$inee tile HudWateJ's negoua­
tiona txogan mo~ than two yean 
iSO. Pactftc Lumber hb been 
CIted mont than 100 urn" (or vtO'" 
l.atlons of the state Forest Prac­
tIces Act and, as a rerult. had itt 
li«nse to, cut tJm~r ruspended 
late last year. 

The state reqUirements. to"' 
~~r, with the sutt penalties for 

.lrY ·."lO!.Jt:Qr:.:L ;,)';)'1 ,r..co 

?,lcd:c lJmO~f i ~t',,,,::,:t.::,:;; 

:1':-:: ;n :;"l", ::;;:o.,.r ::')1":-1; :i '''' . 
;:;'Jre': by ?J.t;!:"t L":r:'.o,:r '...,:<1, 

"\\'t! 0.1'(', l~C~p,,in ,Igt'e~:":":er,t 

:nat '*1!1 m"ke ~l$ less ::-.3" ~co· 
r,OOu:.lJ!y <.'\abk" Pac;!:c L;.Imbe: 
PreSIDent .Jon:: Campbell ,;ad F:-," 
day. . We ;".eea :note lit>x:bl!J:y'" 

Sher ~a\d questions J.OO\Jt :he 
00:-:0$ are not his mam cor.c~rn. 
"The state r,eeds ;0 1!"lSlst on ,,,,,nat 
makes tnls J. good deal tor :he 
,tate," he $ald, 

'the final act of thIS $aga could 
tAke place We1ne;;;1ay when Jfl 
obscure itate comr.'USSIOR the 
WddE'e Conservation Boa!":. '.\.1ll 
convene :n Sil~ramento. The 
board is a thref!-rr.ember pane! 
that 15 resp<;,n!lIble for buymg ....1!­
demess acreage lor the :>late, 

The member1mJ;!ude Dav\!' fi~ 
nance director, Tim Gage, plus 
the tha.rman of the F"ish and 
Game CommissIon, and the due(:­
tor of tne stite Department Q( 
Fi$h and Game, Davu: has not ,Yet 
named a Fish and Game director. 
The Fish and Game COr:lmISSIOn 
chalrman If a Wilson appoint~, 

Maxxam IS hedgmg 1ts bets !oo: 
It IS proposing ~o :refina..\c~ (1.$ 

bond debt, '!'he «lmpatly' had 
planned to sell .tS !aU!!t botHI IS" 
sue in January. but the firm has 
extended Hut date to troll Fn­
day- "SQ th",t It can appn.se the 
note: holder! ,'. , of the state oJ 
the Head-waters agreement," 

Ai! Sides have an mt~re5t ;n 
stnkJng a deal. 

The company can wa;k away 
with almost $500 rrulllon l!'I cash 
and land. PMhapf a deal can de­
(1,I$f! ongoinIJ protests by etlVlrOn" 
m-entaltlt!' ;)Ver It, loggu'lg opera­
uon. As It iJ, 'envrn:mmentallsu' 
/awswt$ agauut the company 
tal" doubt. that it ew:t can log 
Headwaters beea~ of the threat 
to specie'S that lau extinctJ.on. 

Fot' the lUte and tedual goy. 
er1UTllI:nt. .a deal meana pr~serva­
tion 01 thouunda of acre of old­
growth redwooda-. A deal also 
aVOids ,he p~t ~hat PacUlc 
Lumber will ~a.a in .1. lawswt 
alle8'l1tS that the government has 
tllega..lly re-ndmKi its land U3eleu 
Without eompentat1l18 the t'lrm, 

"""" un l" til WIfbIt ,.. CMMIIltu."",,_ n.... ..,..,o...u.
••w. II ct«~ .. ,,*~ 

] ! 
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L.r.S. DEPARTMENT OF THE INTERIOR 

For bnmediate Rele ... Contact: Tim Ahern (202) 208-5089 
Dec. 17. 1998 

No Agreement Reached on Headwaters Habitat Plan; 
Federal Agencies to Decide Next Steps 

WASHINGTON - David Hayes. Counselor to Secretary of the Interior Bruce 
Babbitt. and Terry Garda. Assistant Secretary of Commerce for Oceans and Annosphore. 
today issued the following starement: 

"The Deparonent of the Interior and the Department of Commerce have been engaged 
in discussions with Pacific Lumher Company regarding the rerms and conditions of a Habitat 
Conservation Plan (HCP). and incidental take permilS to govern .imher harvest operations on 
the company" land in Humboldt County, Calif. Issuance of these federal permilS is. 
requirement for completion of the purchase by the United States and the state of California of 
the Headwaters old-growth redwood forest. The agencies had been worlting toward 
completing these discussions by Dec. 16 so that all other environmental documentation could 
he completed by March 1. 1999, the deadline imposed by Congress for completion of the 
Headwaters transaction. The agencies and PacifIC Lumher have been unable to meet the Dec. 
16 target date. The agencies are now evaluating their options and deciding on the next steps. " 

-###­
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, fOR nnlEDlATE RELEASE CO:'>TACT Tim Abern Z02,208,5089 
\Ionday, July \3, 1998 Scott Smullen 301-713-2370 

DRAFT REDWOOD flABlTAT PLAN 

SUBMITTED FORPUBUC REVIEW 


WASHINGTON - The Federal Register will publish'on Tuesday notl<e of the 
<!vai:ability of a draft Habitat Consenration Plan(HCP) that will mitigate impact of logging 
aC!lvities on more than 200,000 acres of redwood forests in northern California. The draft Hep 
compiements the proposed purchase and permanent set-aside of the HeadwaterS nld-grQ'Nth 
redwood' forest 

Thf: administration is committed to ensuring that the flnai HC? which will not be 
fmalized until public input has been received and analyzed. provides me necessary protection fur 
several species offish and wildlife in the covered area. according to Terry Garcia. Assistant 
S«:retary of Commen:e for Oceans and Atmosphere, and David Hayes, Counselor to Secretary of 
the [merior Bruce Babbitt. 

Bo'h Haye. and Garcia noted the final HCP will address comments from the public and 
they urged interested citizens to review the document and provide their views. whether in writing 
or at public hearing. which will be held in California, 

"This draft document reflects the agreement which all parties signed last Feb, 26," said 
Garcia. "The objective is the same as other HCPs - to restore the fuJly functioning aquatic 
habitat that contribute to ·the conservation of threatened coho saJ.mon." 

Hayes commented that, ·ThJs draft plan provides good protection for marbled murrelet. 
in the so-called 'lesser cathedrals.' It also provides habitat for northern spotted owls. Like other 
HCPs, it will be based on sound science and will meet our objective to provide necessary 
protection for endangered and threatened species," ' 

The document submitted by Pacific Lumber is. draft and will be available to the public 
tomorrow, both on the Internet (wwwrl/ws,govllwlspecies,hlmi) and in public libraries and 
oth~r public buildings throughout California, In August, the federal agencies will issue a draft 
Environmental Impect Statement (EIS) and within the next few days, details will be announced 
of public hearings that wIll be held in California, 

The issuance of the draft HCP i. an important milestone in the process of purchasing ~"e 
Headwaters forest. which includes the largest stand of old-growth redwoods ~tiH in prh Ite 
hands, . 
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OFFICE OF THE DEPUTY SECRETARY 

Contact: Tim Ahem (202) 208-6291 
For Immediate Release: February 27. 1998 

The Agreemeru: 

Hep: 

What is 
Protected: 

Old-Growth 
Redwoods: 

Next Stope: 

REDWOODS HABITAT CONSERVATION PLAN FACT SHEET 

Draft set of principles which will guide the applicant's presentation of a Habitat 
Conservation Plan (HCP) for 200.000 acres of timberland owned by Pacific 
Lumber Co. in northern California. The HCP will be drafted and put out for 
public comment for mid-May. It will be a 50-year HCP. 

The HCP application arises from a September. 1996 agreement between the federal 
and state governments .nd Pacific Lumber to purc.bast' the 1.500-.ore Headwaters 
Grove of old-growth redwoods. The HCP will cover land other than the 
Headwaters. 

The Hep is authorized under !be Endangered Species Act (ESA). The Hep will be 
based on scientific priniciples which federal and state scientists believe will 
contribute to the recovery of the marbled murrelet. a robin-sized bird which nests 
in old-growth redwoods_ The murrelet is protected under the ESA. 

The Hep will also provide protection for species which are dependent on streams 
and riparian forests. such as coho salmon and steelbead trout. 

The HCP identifies 13 marbled murrelet conservation areas outside the Headwaters. 
Twelve will be protected from harvesting for the 5O-year life of the pennit. 

Old-growth' redwoods are centuries-old trees. a tem used to distinguish the'; from. 
second-growth trees. which have regenerated after logging. 

The principles will be turned ,ntO a draft HCP. which will then be made available 
for public revie,¥ and comment. 
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-
OFFICE OF THE DEPlTY SECRETARY 
Contact: Time Ahern (202) 208-6291 

For Immediate Release: February 21, 1998 

AGREE~tEST IN PRINCIPLE REACHED TO PROTECT OLD GROW'TH REDWOOD 
GROVES IN ADDITION TO THE HEADWATERS FOREST 

The fed"ral government, the state of California and Pacific Lumber Company today announced 
agreement on a set of principles which will guide the company's development of a draft Habitat 
Conservation Plan (HCP) to protect old growth redwood groves on PacifIC Lumber property in addition to 
the Headw.ters Forest. ' 

The original agreement between the federal and state governments and Pacific Lumber in 1996 to 
purchase the Headwaters Forest recognized the oeed for an HCP covering the rest of Pacific Lumber's 
property. 

"This is a major milestone toward protecting a unique and wonderful resource,' said John. , 
Garamendi, Deputy Secretary of Interior, ·Our goal has always been a Habitat Conservation Plan based 
on .oood science. Tbe,company's agreement to these principles provides the key for the hasis of a HCP 
that will meet that goal, because it will provide protection for a number of species, including the marbled 
murrelet, • ' 

"This agreement goes far beyond the purchase of?,5()() acres of the Headwaters old-growth grove. 
It will govern 2()(),()()() acres of forest aside from the Headwaters," Garamendi said, . "This would be the 
largest forest HCP in California. • ' 

In the principles, PL agrees to propose sening aside for the 50·year life of the permit a dozen other 
stands of old·growth redwoods, including most of the so-called "Lesser Cathedrals' on the Pacific 
Lumber property. 

Tbe next step is for these principles to be turned into a draft HCP that will be sent out for public 
review and comment, Gararnendi noted, Tbe Endangered Species Act permits creation of HCPs. whicli 
are agreements between a landowner and the government to permit use of the land and incidental taking of 
species, as long as the species is adequately proteeted. 

Federal and state scientists involved in development of the HCP believe the new Headwaters 
Preserve, along with the proteetion of the other groves, will contribute to recovery of the marbled 
mumIe!, a robin-sized bird which nests in old-growth redwoods. Most of the known murrelet nesting 
sites will be protected. Tbe scientists also believe the HCP will provide high levels of proteCtion for 
species which are dependent upon streams and riparian forest areas, such as the coho salmon and 
steelhead trout. ' 

The 7,50()·acre Headwaters Preserve, which will include the areas known as Headwaters and 
Elkhead Springs, will be purchased outrigbt by the federal and state governments for a total of $380 
million. That figure includes $250 million from the federal government, which was appropriated by 
'<;ongress last fall, .long with $130 million from the state of California. 
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NEWS
• u.s. DePARTMeNT OF THe INTeRIOR 

OFFICE OF THE SECRETARY '. 

FOR IMMEDIATE RELEASE Stephanie Hanna (0) 2021208·15416 
July 18, 1997 

. STATEMENT BY SECRETARY OF THE INTERIOR BRUCE BABBITT ON SENATE 
APPROPRIATIONS ACTION ON CROWN BUITE AND HEADWATERS FOREST 

1am pleased that the Senate has provided a funding mechanism for the acquisition of the 
Crown Butte mining property on the border of YeUowstone Nationa! Park and the purcliase of 
Headwaters Forest, the last great stand of ancient redwoods in private hands in California. 

It i" gratifYing that Senate appropriators agreed with President Clinton that these two land 
aCquisitions are high environmental priorities and either pose or are under severe and immediate 
threat. Today', action make, good on an impo"ant component ofth. bi·panisan ba!anced 

. budge. agreement between the President and leaders of the House and Senate. I was very 
disappointod that the House o(Representatives failed to ptovide a funding mechanism for Crown 
Butte or Headwarers in fisca! year 1998, ignoring the commitment made by their leadership. 

1do not believe that requirements for additional authorization are necessary or helpful 
and I calion the Senate to support full funding without additiona!lesislative hurdl... I remain 
hopeful that these issues can he resolved during the conference process between the House and 

, Senate and we can move forward to protect two environmental treasures, the Head,waters Forest 
and the Yellowstone ecosystem. . 

·DOI· 
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-
December 5. 1996 	 Contact: lana Prewitt 
For Immediate Release 	 202 208-2528 

Milestone Achieved in Headwaters Deal: 001 Identifies Exchange Assets 

Deputy SecrellllY of Interior John Garamendi stated today that a list of proposed property 
interests offered In exchange for Headwarers and Elk Head Springs forests has been submitted to 
Charles Hurwitz. chairman of MAXXAM Inc., parent company of the owners of the forests. 
Pacific Lumber Company. The step represents an important milestone in the Federal and State 
acquiSition of the largeSt remaining privately-owned old-growth redwood forest in the world. 

The Headwaters forest agreement, signed September 28. 1996. would acquire Headwaters 
and Elk Head Springs forests-7500 acres of old-growth redwood and buffer-for Elk River 
Timber Company property and real property and other considerations from the Federal 
Government and the State of California having an aggregate fair market value of S300 million. 
The appraised v.lue of ,he forests is estimated 10 be $400-700 million_ 

Deputy Secretary Garamendi expressed confidence in the steps taken by the ClinlOn 
Administration to date in fulfilling the Headwaters agreement: •Along with the naming of an 
agreement direclOr. Tom Tuchmann. and our progress on the multi-agency Federal effon 10 . 
construct a Habitat Conservation Plan for 207,000 acres of Pacific Lumber property in Humboldt 
COunty _the submission of the assets list signals the Headwaters agreement is moving along on 
track toward successful completion." . 

The Federal assets submitted 10 MAXXAM in a proposed exchange include: 

o 	 2.967 acres of non-old-growth timber land in Humboldt County, California, an 
estimated 11 million board feet of timber. 

o 	 Federal oil and gas interestll in the Slate of California. 

o 	 Ex""", land adjacem 10 the Chtt Holif",ld Federal Office Building in Laguna Niguel 
(approximarely 30 acres). . 

o 	 Elk River Timber property adjacent 10 the Headwaters forest (approximately 7.755 acres). 

. All proposed exchailge properties will be subject U) compliance with all applicable 

federal laws. including the National Environmental Policy Act and the Endangered Species Act. 
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