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Last-Minute Deal
Reached to Save
Headwaters Forest

® California: Pacific Lumber Co. accepts after U.S. raises
estimate of how much timber firm may cut. 10,000 acres
of forest, including redwoods, will become pubiic.

By FRANK CLIFPORD, TIMES 4 VIRGRMENTAL WRITER

in 3 dramatic, last-minute reversal, the Hacific Lumber Jo. agreed (&
& $430-million deal 10 save California’s Headwaters Forest after governs
ment officials substantiaily raised their estimates of the anount of time
ber that the company wouid be allowed to cut.

The agreement was reached
Monday just before midmght,
when ihe federsl share of the pur-
ghase price would have been with-
drawn. and the 1Z2-vear-old camn-
paign ts preserve the {ast large
standy of privately owned ancient
redwoosds would have been lost,

“This agreement accomplishes
what many people worked toward
for 3o many years” szid John
Campbeil. pregident of Pacifie

Lumber. “We were able io pre~-

serve Hendwaters and at the same
tima give the company the stabil-
ity it needs te remain a vital purt
of he North Coast economy.”

The agreement translers
roughly 16,000 acres of the North
Coast forest inte public swnership
and sets strict new guidelines for
protecting water guslity and wild-
e habitat on more than 200,000
acres of surrounding forest that
will remain in Pacific Lumber's

. hands,

The majestts ireea are 3 rem-
aant of the redwood empire that
ance sxtended from the Oregon
border 1o Big Sur. s on!y
abeut 3% of the original
still intaet, almont all ¥ R in ﬁub*
licty pwried parks and preserves.

The trees angd sireams of the
Headwaters Forezt are hotme to

several dwindling species of wild-.

life, including the northern spot-
ted owl: the marbled musrelet, a
smaill seabird that. nesta in large

trees; and the codi saligen, Fhoue

mpnbers have plammeted U re-
sont years.

The strategy for protecting
wildiife was at the Heart of the
agreement becauds I detsrmined
how tmuch of Pacific Lumber's
land would remain off limits o

logging,

ELast week, state officialy esti~
mated that Pacific. Lumber would
be able e cut 138-milian board-
feet of iimber annuaily. But by
Mordday, afficialy suid that the iniv
tial estimste had been in srror

and that ~§'§£’: roper figure was
closerto (8D l%x

Camiphell, meanwhx%e, said that
he expests his firm {0 he able to
ot cloge to 200-miilion board-feet
under the termyg of the agreement.
Last week, he hod said that
2io-million hourdfest wma the
minimum dmount acceptable to
the company.

Several environmentalims ex-
presged concern Tuesday  that
wildlife protection may have been

State and fedéral officials in-
simted that the conditions had not
bean altered and said that the re-

"“This wil} go 'doan in history a8
gd_mmmmnm&
tme, along with {Lthe creation

it establizhes un?recedemed
s&eguarzis for endangered spe-
Podesta said.
mwmmmamm
meudwmdmwnsmm
wng environmentil battles in the
agtion. The siege of Headwaters
Emmmwmm
< “thousands of arresis
& pecple prresting the logging of

L vearold trews aswl o pranor
radlert by o tree thal wus bang o
Hown by a jogger last fall.

The conflet dates back 1o the
rakeover of Facific Lumber
1986 by Houston-based Maxxam
ine. and that company’s decision
1 inpie the fate of logging, a
course of action that evenuually
would have lguidated ail of ihe
bng trees.

Many environmental
hailed the final agreement.

“H g g terrific sccomplishment
o bring the largest groves into
pubie ownership, plus it breaks
new ground on the protectiosn of
umber on private land,” sd Jay
Watson of the Widerness Soce
¢tz “The profubitions oa logmng
near streams far excswds state

groups

Standards.”

Besides prohibiting logging
near streams, terms of the dead
har cutting trees for 50 vears in
roughly a dozen old-growth
groves that remazin in private
owenership,

Mareover, the agresment estabe
lishey pengities “that are higher
than any ever imposed” on limber
coampanies in the past, according
e Mary Nichely, California’s Ser-
retary of Resources.

H Pacific Lumber takes down a
tree in a noegutling zone, the oomy-
pany would be fined $1.000 io
$3,000, plus up to 250 percent of
the tree's pre-milled value, stats
sfficiafs said The pact capped
thyee daye of intente negotistions
after Pacific Lumber and it4 par
ent company. Maxoam. relesied
the t's torms lag Fri-
day. Officlats of tke  companies
saed that the proposed logging
regtrictions, whick are- tougher
than state law currently impose,
would have made it impossitile o
pay off $887 miltlon in bonded in-
debtedness for which Headwniers
timber iy the roflateral. :

*Babbitt and Gov. Gray Dam
said Tueaday that the terms of the
deal had not been watered down
since Friday.

“We did net move off {our po-
sition,” Davig said Tuesday.,

“Nothing was backed away
frera. The thabitat protection
stands,” zald Felnsteis, who was
widely vredited for keeping the
talks going.

Al A separats news confesdice
Tussday, Pariflc Lumber Presi--
dent Camphell said that “clarifica
tions” of the compiex agreement
persuaded the company that it



™.

coultd g agntieantly more waod
traan i annaunesd List week
At AL e af b Uiy ol

bt cul in sreis of ;he foress brane
Lo Lindslides that previously weee
»houghl 10 be off-hmits.

"W also had some flexability in
areug of mstibility ondhe prope
wrty where the consensus was
reaptied that we could do some se
lective cutiing satber than clear
culting and that could boost val-
ume,” Campbelt said.

In reecting the agreement last
Friday, Campbell referred o a
Califernia Department of Poreatry
egiimate that Pagific  Lomber
wouid onily be allowed 10 harvest

_abeut 138 mullon board-feet a
vear., But David Huyes, counselor
to Babbuir said Tussday that
“gtate and federal bislogists res
cognized dight off the bat that
COF was inerrar”

Over the weekend, federal offi
cials wrote o Campbell, raising
the estimaies of projected annual
simber vohume o the nearly 180
million board-feet lovel

One lotter, dated Saturday and
sgred bY teo senior federal wildiife
officials, states \hat some fand cue
renziy considersd too unstable to
fog was “musklntified” and will be
eligible for logging in the Ature,

“Areas subinct to U initial pree
scrigtion of oo hurvest | .

Yge

change a3 a cesult of watershed

smdvsig,  nsupdiry  refinement.
sepssessment of ihe areih clefine
tions and more accoraie map
ping.” the lecter states,

"We tannot predict the exart
acreage that wili be affertsd by
changes. However, some umber
hagvest is experied on the 85900
acres currently identified as areas
of concern.”

A second letter; dated Sunday,
from Hayes to Camphbeil, stresses
that the environmental regula-
tions are to be "Mexible,” taking
inte consideration “practicality,
which inctludes cost to Pacific
Lumber Co. and economic fea-
gibility and vability.”

Guestioned about the letters,
Babhitt said they are not legally
hinding and et & part. of any
guarantee of any level of logging.

Hayes downplayed the hazards

+ of logging on the unstable tecrain,

We are nol at all concerned
about sctivities in that area”
Hayes asid, adding that any log-
ging will be subject o guidelinea
sal by government biclogists. -

fogwing on steep slopes and
their highly erosive soil hasg been
a bilter point of contention not
arly - among  environmentatisis
alarmed about damage to saimon
freams but (o many downstream

. will  residents, Sorne have sued ?xczﬁa

R -3

Lumber, blamung smvenhive log-
ging  for lapedsiaies chit Rave
folerd sdrinhang whter .l clime
aged homes and property,

Some enwvironmentalens  uwl
the letters by fepdersd officuls
compromized the agreemant,

I puls @ hure Snus Of HgEne

ties that are supposed 1o De nok-

g out for wildlde o consuder the
financial unpact of gtandards that
are suppnsed to be based solely on
ihe needs of the specias,” sald Kar
thy Bailey of the Sierra Club,
Kevin Bundy of the Enwron
mental Protection [nformation
Center, a northern Caiifornia
group that has Desn &t the fore

front of Headwaters protests for .

yeary, sajd any relaxation of log-
ging prohibitions on steep slopes
will have dire congequences for
the fishin the streams betow,

In contragt were the commenty
of assistant secretary of Come
meres Tarry Garcia, who overgess
the National Marine Fisheres
Service, the agency responsibie
for protecting salmon,

“The agraement i going o proe
vide what the fish need for the
lfong term for survival of Pacifie
Lumber property. The' fish will
sieep wall topaght.”

Tuing y5ulf weityw Dvwn Lanivgn Sonstribnmnd
5 thil stavy,
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Headwateré History

1986: Houstonbased Maxiam g, ALaures the Pacto

Lumaar $o. of Scotia, Caid., ang the sutrounding Head
seaters Torpst, wiith Somtang (e (st 18180 stanas of
BN riheend roes Waie swrwrghin, The deal is
aueempished through 2 ieveraged DuyDll engneeregd
in part by Junk Song wizard Micngsl Miken, Maxzany's
eastant, Chanes Burwil?, gnrpunsces s intention of
tisiing the rale of ogging in the forest, tiggenng 12
years of protest and govermen regulaton 1o protedt
trees and widife habtat,

wmpands Pacdic Lumber's fioanse 10 104 0 the Hasa-
witgry Forast, oting morg than 106 wgiaions of e
3tate's Forest Pracuces Ach The Hoonsg 5 pter res.
1ored. .

Saptember 1898 Gov. Pele Wilson signs legistation
authenirg vp to 3230 million for (ke state’s share of
Headwaters plus twa other stands of ancient redwoads
owred by Paclic Lumber. The legislation ¢ontaing pro-

. vising to prondit Pacdic Lume
ber from logging in £1 alber sid-

Meay 1998 Pacific Lumber suns
e sime and Tederal govem
mants, Cigming thal gging tego
iationg Fove amountad 19 & Tidk
g, denyingd  the  sempany
FTEYS 0 15 WD DIODertY dng
cripgiing 15 abidly 0 maké 3
peofit Frorm it {orast, The omsae
Ny gemands compensativn andg
estimales the value of the timber
at issue at aboyt 5500 muttian

September LUIB: Siala ang fugh
grat officinix sinka a tentative
aeal wan Pacifin Lumbet 15 buy
Ang graserve aboyut 7,500 gores

growth groves for 50 years ang
1o Gan ngging withun 100 fest of
fishueanng strenms,

Saptember 1998: fach Firall
acivist Dawd Cnain, 24, dies
when e s struck Dy & ree
felled by a fogger yn the Heas
- waters forest, Cham s the first
casupity in 12 years of protasts
in tha woods.

Novembee 1398 The Jaifomiz
Cepartment  of Forestry  sus-
pencss Facifle Lumber's ucense

e heant of the Hoadwaters
Forest far 3380 milloh and 1o astatdiah fules to pro-
100t witdlife m e rest of the oS,

Agdll 199T: The National Morine Fisheries 3ervics
places the northem Califormi  popuwiation of cobo

- SBimon on the endangered species list, astimating duat
tha fish's Aumbers have declingd from sevensd Gundrad
thousandg to fawer than 10,000, Scientists blame log
gng for the decline and poirg Qut gt soveral of te
streams (At me 2oho huve used v spBwning Mg on
Bacific Lumtser land. :

Getobw 1997 Humboilt County mw pntorcament offf
Gers mre criticized for nbbirg pepper sy into the
ayes of demonstrators biocking the doors 1o Pacic
Lumber's corporate headquartars in Seotia. The dem
onstrators contend that the company continues to log
in viciation of reguiations protacting widlifs habiat,

Navernher 4907 Prasidenmt Cimon signs legisiation
setuyng asice S50 million G e federpl share of the
Hegdwaters obst

Docsmbec 1997: The Califonis Departnent of Forestry

S —— 16 Gt teas, CRIAE nuMBIDYS in-
Arpwies T;
o8 i fractions of e Forest Practices
Act. Ths fiosand has not yet Do reinstated. Howaver,
the corvpany 4 permdied 1o amploy contract Ioggen.

Dcoarrdoer 2H88: Julle "Bpitavfy™ HIlk marks ona year
spent vingl 180 fest high in 8 Meadwaters Forest red-
Wikl trwe Rt She limbed o proteet it from loggers,
With a Niktime voluniser supDort $ialf ardt worldwids
altemicn, e voung woman bHaa Geodine an itema
tionmi syl of resistance 1o ol growth ogging.

fad. 26, 1990 State an federsl officiais present thew
WWWW&WWWJ

Fob. 28, 1999 Pucific Lumber rejects the deal. saving
£ would impose sengditions that woild make i impos-
sibin L0 pay back the firm's investor.

March L, 1999 An agreormeny I8 reached momenia
nefore a mithight coadline in phane negotistions be-
wesen Tedearat officisia in. Washington, stats oifigialy
ard company Sxttutives near bureka. ¥ o gost had
peen struck. the federmi sharp of the HORWEERS Dol
chase neins wouid have raveried 1o hs Tresswry.
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U-S. DEPARTMENT OF THE INTEMRIOR

For Immediate Release - Contact: Tim Ahern (202) 208-5089
March 2, 1999

Final Agreement Reached on Headwaters Redwoods Transaction

WASHINGTON - The U.5. government, the state of California, and Pacific
Lumber Co. reached agreement on the final details of the Headwaters ransaction, which
permutied the federal government 0 acquire the Headwaters forest of old-growth redwoods in
northern California, Secretary of the Interior Bruce Babbitt announced 1oday,

“The protection of these magnificent trees is a tremendous achisverment. Itisa
wonderful gift to the people of this nation and o future gengrations,” Babbitt said. *This has
been a long and arducus process but the result 15 excelient.”

The $380 million transaction involved the purchase from Pacific Lumber of 7,500 acres
of redwoods in the Headwaters Forest in Humboldt Couaty, Calif. That includes about 3.000
acres of old-growth redwoods, many of which are more thag 1,000 years old and more than
300 feet high. In addition, about 4,500 more acres of redwoods will be acquired as a “buffer”
zone.

In addition, a Habitat Conservation Plan (HCP) establishes conditions which Pacific
Lumber must comply with when it logs on 210,000 acres of nearby land. Those restrictions -
will include a ban on logging in 12 so-cailed “lesser™ cathedrals, which include about 8,000
acres of old-growth redwoods. Pacific Lumber will also be restricted from logging in “no-cut”
buffers on streams and areas prone to landslides. The HCP, developed in compliance with the
Endangered Species Act, protects a number of endangered or threatened species, including the
marbled murrelet, a smatl bird which fives in old-growth redwoods, and cohio salmon,

The $380 million cost includes $250 million in federal funds and $130 million approved

by the California legislature. In addition, California approved spending another $100 million
10 buy additional lands. .- ‘

{more)
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For immedisate Release Contact: Tim Ahern (202) 208-5089
March 2, 1999 _ '

Headwaters Forest

The Headwaters transaction includes the purchase for the public of the world's largess
remaining stard of old-growth redwoods which had still been in private ownership. The trees,
now owned by Pacific Lumber, are located in Humboldt County, California, about 250 miles
north of San Francisco.

The Trees

The Headwaters Forest covers 7,500 acres, imla&izxg about 3,000 acres of old-growth
redwoods, many of which are more than 1,000 years old and more than 300 feet high. About
4,500 acres of additional redwoods will be acquired as a “buffer” zone for the old-growth
redwoods.

In addition, a Habitat Conservation Plan(HCP} establishes conditions that Pacific
Lumber must comply with when conducting logging activities on about 210,000 acres of land
the company owns in Humboidt County. Those restrictions will include a ban on logging in 12
so-called “lesser cathedrals,” which themselves include about 8,000 acres of old-growth
redwoods. Pacific Lumber also will be restricted from logging in “no-cut™ buffers on streams
and in areas which are prones to landslides. The buffers range from 30 feet to 100 feet on |
each side of the streams.

The HCP has been developed to assure compliance with the Endangered Species Act
{ESA). The 210,000 acres that will remain in Pacific Lumber's hands after the Headwaters
Forest transaction inciude a number of endangered or threatened species, inchuding the marbled
murrelel. 2 robin-sized bird which lives in old-growth redwoods, and cobo saimon, which live
In sireams on the property. :

{more)
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Los Angeles Times

Deal to Save Headwaters
Redwoods in Final Stage

& Enviranment: Pacific
Lumber is 1o recetve partial
‘pavments this week andan
imporiant federal deadline
looms. But key points are
still being negotiated.

By DAN MORAIN
PRGBS 47 £ % TER

SACRAMENTO~A Hight to save
sngwnt redwoods i the Heads
waters Forest fram chaon saws and
bulldozers 1 coming 0 & close—of
301 ZeSmy.

By week's end, the state and fed-
eral government wdl have pad
roughiy $300 militen as pamal pay:
ment on a nearty half-inllicn-doliar
deal 10 Pzesfic Lumber Co. 1o buy
the fargest stand of virgin redwoody
stadl in privale ownershup,

Pacific Lumber also couid have
the promuge of recérning another
$106 muhon by July for two smallar
groves in the same forest. and
would gan Gtie to 7,700 acres of
ather tumberiand as part of a fand
twap.

Or the deal coudd I3l apart.

“It's coming down 1o the short
strokes fanpd}. . . yeah. [ would say
the whole matter is sulf in play,”
Gov. Gray Davis skig in Waghing~
ton, O, on Sundsy. shortly befome
he mel with Intenor Secremryj
Bruce Babbits (o discuas the issue,

Davis aisc threw a patentisl
o the deal Sunday by aasounce
ing that ne wants (o change the -
nancial arrangement reached by his
predecessor, Gov. Poe Wilson, 1
would Lke to have the nght to
stnng (it some of the payments be-
cause we have a tight budget,” he
tad. "1 beligwe about $100 mullion
of i can e pald on an installment
Bage”

Buch is the brinkmanship that
has been the halimark of the multi
latersi negotiations over (he Headr
water Foremt in Humbold® County,
And even as the endgune s
played omt. the sutcome couldn't be
tpurkier.

The slayers mclode <he tate ans
fusigtal gm arneseres, Rd Masgam,
the parent compsny of Puofic
Lumber, The d:spuie 13 over rvi
rormenial  regulations  that il
govern forest land that +201 remain
iy Pacifie Lumber’s punarsiup.

“It's always exciung (o negonate

th Pacdlic Lumber and 113 parent,
Matxam,” sad siate Sen, Hyron

o
Pt

Sher iD-Banferdy, mading e
fight 10 preserve the redwoods
"The company wanty 1o go riown
1o the slevenih hour trving 1o gt
concessions. You run oul of nme
at some time.”

Alreaay, (here has been federal
zaed state femsizbion and enaives
fiegotations zad postunng.

The giate's end of he deal w3y
struck. in biroad teemsg, fust sum-
mer when Wison signed lagisiae
0N to spend the staile’s share of
whe land cost. 8u3 1315 the new g
minigtration of Tavis (hat must
close the deal,

Envuonmentalisty view i
Dawis first majnr Lest an issues of
cencern to them.,

“1 fewd some obligaton to cony-

Ji

nuaty [(wath Wilsen's policy], and [-

also feel an obligation o 40 the
mght thing,” Dawis fad Sunday in
Washinglon, whers he is attend
ing the winter meenng of the Na-
tianal Qovernors A3sn. .

If the negotiatione succeed, the
company Wil have assurances
that it can log ity remaining land
for the next X! years. Kathy Bar-
ey of the Slerra Club nsists the
siate showld have ginilar assur
ances of Xyear proteciion for oid
growil that provides ksbitat for
salmog. $potied owls and the mar-
Gled murrelnt, a seabizd that nests
iy the g trees,

“The oniy way o {ensure} 1hat
proteciian is through a coentragt”
Bavey said, “and the governor
has e sbility Lo maks (Rat con
tract as weak of xrong as he
wants,”

Dawie' nsgotistors have Neen
meeting daily wath company ex-
ocutives,

Tre deadline for it all io come
iogether=-or npotwss mudnght
Feh, 28, On Mareh 3, 3250 milion
allocated by the federal govern-
ment for ity share of the purchase
will otherwise go back into the
federal treasury.

{1.5. Sen. DHanpe Fematein (D
Calif.), who carrved legstation 1o
allocate the federyl money, has
been warning for momhs that o
the state doesn’t resoive itg snd of
the barguin, the federal money
will disappear, and that her con-
gressional colfesgues won't sups
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R AR L ANBLER,
Maaxar e Ras  meene
St NE JHLE WTEE N ne
dnoury, of  simas SO0 miilan,
Maxxarn's umber submdnary hag
st & tvpe of RIEH-TISE booad
. ovalien umiger collateraiied notas
W0 eeslors. InVesions 408 repagd
from the proceeds of sunber sales.

i 3 tatement iSsued last week,
Fardiwe Lumber smd pgropased
dfale ana federal cestncuons are
“non feasible or prasteable.” and
would leave the comgany unable
;}o Ui BNGURN (TefS 0 pay &
iis,

z

Company Offers
Counterproposal

Pacific Lamber sad i offered 2
courlarproposal. But ile state
ment said “Ho sgsurance can be
grven that any such agreemient
i)l be reached or :hat the Head-
waters agreement wiil be consume
mated.”

The Davis admunustration aizo
appears o be taking a hard iine,

¥ don'y believe Jur position 8
gotng o change much. We're
bound to foilow state aw,” a Da-
vis admgusrration Sfficial s
[Maxxam and Pacfic Lumber)
have aot shown a dosite 1o agree
te conditions that are entical.” -

Lalifornsa officsals are demand-
ing that Pagsfic Lumber sign a
separate contract wath the state to
iocl w loging restrictions for the
next 50 years.

California i seeiang (0000t
no-togging  buffers along  fish-

bearing streams, rewtnotions on-

road bulding and use, and a pro-
biion aganst cutling rees in
sotne 10 old-growth groves that
would stay in company hands.

The state alse wants Pacdig
Lumber 10 be subject to penalties
of $5.000 per wee, plus 150% of a
trae's vaiue-far more than the
existing penalty of 31.000 per vio
fation of forest regulations,

Since the Headwaters negotia-
fions began more than 1wo years
ago, Patiflc Lumber hias bees
cited more than 100 wnes for vior
latwns of the state Forest Prage
tices Act and, as a result. had it
licanse 10.cut Umber suspended
late iast vear.

The state regiiiremants. o
gether with the stff penalties for

iy FUHALNNL,  IuET eI
Pacihie Lomoer s reldunees.s
AT LR INVESLOrs, A RDSE el
Tenl LN Ly LrSer nontdd GF See
cured v Pacife Lormgerland,

TR gan”, eCept an agresment
shat wiil mike ug fess thap =one
nemealy viable,” Pagshic Lumber
Presdent John Campetlt saig Fro
day. "W need more Nextuiuy”

Sher said questons about the
hands are nagd s maik concern.
“The state needs 10 11515t on what
makes thus 2 good dead for the
state” he sand,

The final act of ths saga could
take place Wednesday when an
ohscure  stale  oomeussion, the
Witdlife Conservation Board. wil
convens in Sagramemio. The
board i a threg-mamber panel
that is responsbie for buying wil-
gerness acreage for the state,

The members inciude Davig’ fi-
nance director, Tim Gage. plug
the chartman of the Figsh and
Game Comrmussion. and the direg-
wr of the state Department of
Figh ang Game. Daviz has ot yet
named 4 Fish and Game drector.
The Fish and Game [ommission
chairmarn i & Wilson aptointee,

Maxxam & hedging s bets oo
it = proposing to relinance s
bond  debt, The company  had
planned 1o sell 19 1atest bond e
sue i Jaruary, but the fim has
extanded that date o tms Fre
day=~ "3 that 1 canh apprise the
nale hoiders o, |, of the state of
the Headwaters sgreement.”

- A sides have an nisrest n
s#riRing a deal.

The company can waik away
with almost $300 rmuilion wv cash
and iand, Psrhaps a deal can de-
fuse ongoing protests by sovirh.
mestaliats aver iy loging aperas
fon. As it i, environmentalsts’

O lawsuits  agaunst the company

raise doubts that it ever can iog
Headwatars because of the threat
to speciey that face extinetion.
For the state and federal gov-
ernment, 3 deal means pregervar
tion of thousands of acres of old-
growth redwoods, A deal alse
avoids the prospest chas Pactfic
bazmiber wall pravagl inn 2 lawnwt
aifeging that the government has
ilegally rendsred its land useless
without compensating the firm,

Tonws swvivanmonstal wettee Feiink COoRd .
Los Angees and Times ool wriet Dave Lok
ot % Wnvkington sortrintwt fo thik sapornt.

{~J
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US., DEPARTMENT OF THE INTERIOR

For hmmediate Release Contact: Tim Ahern (202) 208-5089
Dec. 17, 1998

No Agreement Reached on Headwaters Habitat Plan;
Federal Agencies to Decide Next Steps -

WASHINGTON - David Hayes, Counselor to Secremry of the Interior Bruce
Babbin, and Terry Garcia, Assistant Secretary of Commerce for Oceans and Atmosphere,
toxday issued the following starement: ' L

“The Department of the Interior and the Deparmment of Commerce have been engaged
in discussions with Pacific Lumber Company regarding the terms and conditions of 3 Habiat
Conservation Plan (HCP), and incidental take permits (o govern timber harvest operations on
the cornpany's land in Humboldt County, Calif. Issuance of these federal permits is a
requirement for completion of the purchase by the United States and the state of California of
the Headwaters old-growth redwood forest. The agencies had been working toward
completing these discussions by Dec. 16 so that all other environmental documentation could
be completed by March i, 1999, the deadline imposed by Congress for completion of the
Headwaters transaction. The agencies and Pacific Lumber have been unable to meet the Dec.
18 target date. The agencies are now evaluating their options and deciding on the next steps.”

it
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' FOR IMMEDIATE RELEASE CONTACT Tim Ahern  202.208-308%

Monday, July 13, 1998 Scott Smallen 301-713-2370

DRAFT REDWOOD HABRITAT PLAN
SUBMITTED FOR PUBLIC REVIEW

WASHINGTON - The Federal Register will publish-on Tuesciay notice of the

availability of a draft Habitat Conservation Plan(HCP) that will mitigate impact of logging

activities on more than 200,000 acres of redwood forests in northern California. The deaft HCP
compiements the proposed purchase and permanent set-aside of the Headwaters oid-gmmh
redwaod forest.,

The administration is cornmitted to ensuring that the final HC 2, which will not be
finalized until public input has been received and analyzed. provides the necessary protection for
several species of fish and wildlife in the covered area, according to Terry Garcia, Assistant
Secretary of Commerce for Oceans and Aimosphere, and David Hayes, Counselor 1o Secretary of

 the {nterior Bruce Babbin.

Both Hayes and Garcia noted the final HCP will address comments from the public and
they urged interested citizens to review the document and provide their views, whether in wniting
or at public hearings which will be held in Califomnia.

“This draft document reflects the agreement which all parties signed last Feb. 26, said
Garcia. ~The objective is the same as other HCPs - o restore the fully functioning aguatic
habitat that contribute 0 the conservation of threatened coho salmon”

Hayes commented thay, *This draft pian provides good protection for marbled murrelets
in the so-called “lesser cathedrals.’ It also provides habitat for northern spotted owls, Like other
HCPs, it will be based on sound science and will mect our ohjective to provide necessary
protection for endangered and threatened species.”

The document submittad by Pacific Lumber is a draft and will be available to the public
tomorrow, both on the Intemet (wwiw.r 7 fws. gov/ext/species. htnsl } and in pubiic libraries and
other public buildings throughout California. In August, the federal agencies will issue a draft
Environmental [rpact Statement (EIS) and within the next few days, details wiil be announced
of public hearings that will be held in Califomnia.

The issuance of the draft HCP is an important milestone in the process of pu.zchasmg the
Headwaters forest, which includes the largest stand of old-growth redwoods still in pris 1t
hands. -
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REDWOODS HABITAT CONSERVATION PLAN FACT SHEET

Draft set of prinéi‘ples which will guide the applicant’s presentation of a Habitat

" Conservation Plan (HCP) for 200,000 acres of rimberland owried hy Pacific

Lumber Co. in northern California. The HCP will be drafted and put out for
public comment for mid-May. It will be a 30-vear HCP,

The HCP application arises from a September, 1996 agreement between the federal
and state governments and Pacific Lumber to purchase the 7 500-acre Headwaters
Grove of old-growth redwoods The HCP will cover land other than the
Headwaters.

The HCP is authorized under the Endangered Species Act (ESA). The HCP will he
based on scientific priniciples which federal and state sclentists believe will
contribute 10 the recovery of the marbied murrelet, a robin-sized bird which nests
i old-growth redwoods. The murrelet is protecied under the ESA.

The HCP will also provide protection for species which are dependent on streams
and riparian forests, such as coho salmon and steelhead wout.
The HCP identifies 13 marbled murrelet conservation areas outside the Headwaters

’fweivc will be protected from harveszmg for the 5«0~ycar life of the permit,

Oié»gwwzh redwoos are centuries-old trees, a term used to dlstmguxsh them fmm

second-growth trees, which have regeacrawd after logging.

The principles will be murned into a draft HCP, which will then be made available
for public review and comment. i ,
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AGREEMENT IN PRINCIPLE REACHED TO PROTECT OLD GROWTH REDWOOD
- GROVES IN ADDITION TO THE HEADWATERS FOREST

The federal government, the state of California and chiﬁc Lumber Company today announced
agreement on a set of principles which will guide the company’s development of a draft Habita;
Conservation Plan (HCP} to protect old growth redwood groves on Pacific Lumber property in addztzon to
the Headwaters Forest,

The original agreement between the federal and state governments and Pacific Lumber in 1996 10
purchase the Headwarters Forest ra‘c{}gmz@d the need for an HCP covering the rest of Padific Lumber's
propernty. .
“This is 2 major milestone zcwaré protecting a unique and wonderful resource,” said fohn

Garamend:, Deputy Secretary of Interior. “QOur goal has always been a Habitat Conservation ?iazz based
on sound science. The company’s agreement to these principles provides the key for the basis of s HCP
that will meet that goal, because U will provide protection for a number of sf.mias, including the marbled
murrelet.”

“This agreement goes far beyond the purchase of 7,500 acres of the Headwaters old-growth grove.
[t will govern 200,000 acres of forest aside from the Headwaters,”™ Gammndl said. - “This would be the
largest forest HCP in California.”

[n the principles, PL agrees to propose setting aside for the 50~year tife of the perxmt a dozen other
stands of old-growth redwoods, inchoding most of the so-called “Lesser Cathedrals” on the Pacific
Lumber property.

: The next step is for these principles to be tumed into a draft HCP that will be sent out for public
review and comment, Garamendi noted. The Endangered Species Act permits creation of HCPs, which
are sgreements between a landowner and the government to permit use of the land and mm{izmai taking of
species, as long as the species is adequately protected.

Federal and state scientists involved in development of the HC? believe the new Hea&mw:s
Preserve, along with the protection of the other groves, will contribute (0 recovery of the marbled
‘murrelet, a robin-sized bird which nests in old-growth redwoods. Most of the known murrelet nesting
sites will be protected. The scientists also believe the HCP will provide high levels of protection for
species which are dependent upon streams and riparian forest areas, such as the coho salmon and
stealhead trout. ‘

" The 7.500-acre Headwaters Preserve, which will include the areas known as Headwaters and
Elkhead Springs, will be purchased outright by the federal and state governments for a total of $380
million. That figure includes $250 million from the federal government, which was appropriated by
‘Congress last fall, along with $130 million from the state of California. '
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'STATEMENT BY SECRETARY OF THE INTERIOR BRUCE BABBITT ON SENATE
APPROPRIATIONS ACTION ON CROWN BUTTE AND HEADWATERS FOREST

I am pleased that the Senate has provided a funding mechanism for the aczgiz%sition of the
Crown Butte mining property on the border of Yellowstone National Park and the purchase of
Headwaters Forest, the last great stand of ancient redwoods in private hands in California.

It is gratifying thar Senate appropnatcrs agreed with President Clinton that these two fand
acquisitions are high environmental priorities and either pose or are under severe and immediate
threat. Today’s action makes good on an important component of the bi-partisan balanced

‘budget agreement between the President and leaders of the House and Senate. I was very
disappointed that the House of Kepreserztat;vcs {ailed to provide a funding mechanism for Crown
Butte or Headwaters in fiscal year 1998, ignoring the commitment made by their leadership.

1 do not believe that requirements for additional authorization are necessary or helpful
and I call on the Senate 1o support full funding without additional legislative hurdles. T remain
hopeful that these issues can be resolved during the conference process between the House and
_ Senate and we can move forward to protect two environmental treasures, the Headwaters Forest
and the Yellowstone ecosystem. “
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Milestone Achieved in Headwaters Deal: DOI Identifies Exchange Assets

Deputy Secrewary of Interior John Garamendi stated today that a list of proposed property
imerests offered in exchange for Headwaters and Elk Head Springs forests has been submitted to
Chartes Hurwitz, chairman of MAXXAM inc., parent company of the owners of the forests,
Pacific Lumber Company. The step represents an important milestone in the Federal and State
acquisition of the largest remaining privately-owned old-growth redwood forest in the world,

The Headwaters forest agreement, signed September 28, 1996, would acquire Headwaters
and Elk Head Springs forests--7500 acres of old-growth redwood and buffer~-for Elk River
Timber Company property and real property and other considerations from the Federal
Government and the State of California having an aggregate fair market value of $300 m;ﬁzaa
The appraised value of the forests is estimated to be $400-700 mitlion.

Deputy Secretary Garamendi expressed confidence in the steps taken by the Cimwn
Administration 10 date in fulfilling the Headwaters agreement: “Along with the naming of an
agreement director, Tom Tuchmann, and our progress on the multi-agency Federal effort oo
construct & Habitat Conservation Plan for 207,000 acres of Pacific L.umber property in Humbold:
County, the submission of the assecs list signals the Headwaters agreement is moving along on
track toward successful completion,” .

The Federal assets submitied o MAXXAM in a proposed exchange include:

0 2,967 acres of non-old-growth timber land in Humboldt County, California, an
estimated 11 million board feet of timber.

0 Federal oil and gas interests in te stare of California.

0 Excess land adjacent 1o the Chet Holifield Federal Office &zziémg in Laguna Niguel
{approximately 30 acres).

o  Elk River Tirmber property adjacent o the Headwaters forest (spproximately 7755 actes).

“All proposed exchange properties will be subject to compliance with all applicable
federal iaws including the National Environmental Policy Act and the Endangered Species Act.
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