


Babbitt promises battle to close pumice
‘mine | »

The Arizona Republic
April 26, 2000

FLAGSTAFF —~ The
huge, 100-foot-deep pit in
the foothills of the San
Francisco Peaks was
anything but the way
Interior Secretary Bruce

Babbit remembered his  porey Secakuku, former chairman of
childhood jaunts inthe  the Hopis, and Bruce Babhitt,

forest. secretary of the imerior Department
tgiks about the damage done o the
"] was nearly in tears San Francisco Mountains by the

when | saw what's g aing g;g:ggican Purrice Mine north of

on here,” said-Babhitt, a )
Flagstaff native, who Click here fora
visited the pumice mine  glideshow of more

%ﬁéﬁg:ﬁhm Vulcan on pht)tagraphs‘

In his final vear in office,
Babbitt is putting all of his weight behind an effort to try w
close the mine, which produces the light, chalky material used
in producing stone-washed blue jeans but which
environmentalists say defaces the area, creating a scar that will
last for decades.

But while 250 protesters at the mine cheered the effort, it won't
be an easy battie for Babbitt, who has moved recently 1o
solidify his environmental fegacy, carving out large parcels o
create the Agua Fria National Moenument north of Phoenix and
the (irand Canyon-Parashant National Monument north of
{rand Canyon.

The Siegrra Club has made the

White Vulcan Mine its Related articles
showcase target in its national avil in details of plan &
campaign to change the ate U & 1and (470
Mining Law of 1872.

Organizer Andy Bessler of the < Iwa more areas g bitt's
environmental group’s Save ST {A726) : :

the Peaks campaign has also



enlisted officials of Indian
tribes {rom throughout northem Arizona, who oppose the
mining on religious grounds.

The batle pits environmentalists against two long-standing
adversaries: the powerful Amertcan Mining Asso¢iation and
Western senators who enthusiastically back the 128.vear-old
mining law. -

The law, passed 1 help produce precious minerals fora
fledgling nation, still allows mining interests 1o ¢laim and mine
land owned by federal taxpayers for $5 ap acre if they can
prove there are marketable minerals on the site. They can then
later patent the land for a nominal fee.

Babbitt said he would demand once again that Congress
change the law. He said he would also be working with the
U.S. Forest Service on a process to have more than 70,000
acres of the San Franciscp Peaks removed from mineral
activity. Babbin also said he would be pleading and cajoling to
convince Tufllite Inc, of Phoenix, which operates the mine,
that "if's time 1o go home "

If that doesn’t work, Babbitt said he would be poised for “a
major political fight” 1o have the Interior Department given
imminent domain over the San Francisco Peaks "o terminate
this sacrilege in the courts of our fand.”

Ed Morgan, manager of the White Vulean mine, said he's
willing to give up the mine if someone wants o cough up $10
million,

“We've talked land trades with the Forest Service for the last
decade, but those talks have never gone anywhere,” Morgan
satd! ‘

He said Babbitt would be opening a "huge can of worms™ with
mining interests throughout the country if the federal
government tries to claim imminent domain over the mine.
"Personally, [ just think that Babbitt is blowing smoke and
zr}jiing 1o play buddy-buddy with the Indian tribes,"” Morgan
said.

Allen Jones, a Navajo tribal member from the community of
Leupp and a heavy equipment operator at the mine, was more
cynical about the protest. He called it another example of
"White peopie and the federal government screwing the
Indians again.”

Jones stared disdainfully ata group of Native American
political and religious leaders gathered to hear Babbitt.

" A ot of those Native Americans haven't worked a day in their
life,” Jones said. “They're just being used for the White
people's agenda. They are all 5o concerned about the sanctity of
the land, but they wouldn't hesiiate to put us in the
unemployment ling, Are they going to come up with a



decent-paying job for us if the mine closes? Yesh. E’ight“‘

Jones then pointed o the summit of Moumt Humphreys, "They
keep saying, ‘Save the Peaks.’ That's ike 20 miles from here,
We're not earing down the mountain. We're not even in the
mountains,”

Reach the reporter at
Mark.Shaffer/@ArizanaRepublic.com or {682) 444-8057.
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White House Details
Strip Mining Stance
Mixed Position Taken in Wa. Case

L8 g

Bv Bex Wairy
Iy ey mgron Past S Warer

‘The Clinton administeation drew
4 mixed reaction from eavironmen-
1glists yesterday as i weighed in of
Bi'tally for the Grst time o 2 contro
versial strip mining technique used
i Welkt Virginia in which the tops of

ins are hlasted off to give
riners acdess to valuable coal de
posity yndareath,

The adeministration detailed i3
pasition in 3 brief filed late yester
day in a case appesiing the decision
of 3 federal judge. who ruled last
yo&r that the practise vinlates feder-
al emvironmental laws  bersuse
waste from the blasted mountain-
1ops is often dumped in nearby war
terways, impeding water Sow.

In b8 briel, the administrstion
cagreet with oarts of the udpe's b
ing, including porticns that coudd
apply greater ervironmental scruth
ay 1o mountaintop mmmg opere-
tions, but disagreed that the proce
dure should be curtailed eptirely.
The administration also argued
that the court erred when it ruled
that the mining practice should be
rzgui::ad by the Envircamental

Protection Agency. The sdministra-
tion argued that the process should
vemain ander the unisdiction of the
Army Corps of Eagiooens,

Environmentalisis bad Heds time
e sft through the 55.qage docy
ment daxt night bat soine said # ap-
peared the administration might be
attempting % allow mountaintop
mining to contine through a Clean
Wster Act rule change.

“We hope that the administrg-
tioti's legal position heips protect
the enviroament,” said Courtniey
Cuff of the envircrunental group
Eriends of the Harth. “However, we

mmmﬁgwwéﬁéﬁm‘

weaken the Cleas Water Act”

With the appeals L
drag on for months if not years, the
immediate impact of the adminis
tration’s position 6 the isue s
Tkl to be political.

Last week, afler it became clear
- the administration would issue at
stz mixed brief on G qubiect, 21

envirpmmental groups sent 2 iotter
imploring the Whits House 1o re
consider, and seversl environmes.
tafists said Vice President Gore's
fxilure 1o mave the admnistration
b A stronger stance in full spposi
tion io the mining practice could
furt him with 2 key gart of the Dem-
ocTatic coaiition.

Few helieve that sy ardent en-
viroamenalists will swizch their gh
legiance to Texas Gov, George W.
Bush in the presidential campaign,
%3}:2 a less entmzsmuc tisrniut f&r

wrald be damaging, particularly in
eriticad swing a:atea such as Florida,
Ademirdsteative officials defend
ed the brief yesterday. saying it re
Hected an attempt to strike » bak
ance  between protecting  the
enviromaneet by strengthening
scrutiny of mountain waste disposal
and protecting jobs in the West Vir-
ginia coal mining industry.
can engineer these mines
o avoid dumping in intermittent
and perensdal sirwams,” said Mike
McCabe, acting deputy adiministra-

tor at the Environmental Protection -
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Slicing Off Mountaintops

Mougigintop remaval is a type of ooal mning,
commeon in West Virgmia, that requires exacily
whal (1§ name suggests, the removal of a mounzais.
WP to et at the coal seam lying beneath. The
“overburden” - 3 mining engineer's term for the
earth above the coal seam . 15 Blasted and s¢raped
away by snormous machines and dumped down the
sides of the mountain o holiows and sireambeds.
This type of mumng has the virtue of ruthless
efficiency. It 1s highly mechanized, requinng rela-
rively Hizie manpower. But it alse has the defect of
ruthless efficiency. [t buries streambeds and every.
thing Hving n and around them in tons of rubble.

Last October Chief United States. Distnct
Judge Chartes H. Haden 11 ruled that the pracie of
mountaintop removal i West Virgnia violated the
provisions of the 1872 Clean Water Act, and he
calied for an end to the dumpng of mirung waste on
streams that run for haif te vear or more, Judge
Haden staved his ruling unti it could be appeaied.

On Motiday the administration may fie a brief

in this case, Environmental groups believe that, 1f
tiled, the brief wnll side with the coal indusiry and
<ampromise the Clean Water Act. At the same time,
the army Corps of Engineers and the Environmesn-
tal Protection Agency are preparpg a change
Clean Water rules aliowing the Corps 1o redefine
“fili matersal’ in a way that weuld permit e
continued destruction of mountam valleys,

This would create a momentous, unweliome
incongistency. The Clean Water Aot fhas been’ a
centerpiece of this administration’s environmental
policy. Judge Haden's decision & reasonabie and
wholly consistent with the Clean Water Agr I the
Justice Degartmeant supports the coal industry inits
brief, 4 will create a preceden: with nanonwide
consequences. It will demonstrate, virtually on e
ave of Earth Day, taac the Clean Water Act can be
guttsd if political pressure from a state fearing the
impact on # local industry is strong encugh. The
Clinton adrsinistration needs 1o stand fast on its

_strong record of suppart for clean water.
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Nov, 171999

BABBITT ORDERS NEW ENVIR()NMEN’?@ STUDY OF IMPACT OF
OIL DRILLING OFF CALIFORNIA; LEASE SUSPENSIONS TO CONTINUE

Secretary of the Interior Bruce Babbitt today ordered an environmental analysis of the impace
of oil drilling off the central California coast and ordered suspensions for 36 pending leases in the area
until the review is finished and until the Department of Interior receives input from California state
agencies.

Babbitt outlined his actions in a lerter to Sara J. Wan, chair of the California Coastal
Commission. .

On Aug. 13, Babbitt had granted a 90-day extension of suspensions on the 35 leases, which are
overseen by the Minerals Management Service(MMS), an agency of the Interior Deparument. The 90-
day suspension was to permit leaseholders to supply MMS with data about the xm;sact on the
environment of proposed activities.

In his lenter to Ms. Wan, Babbitt noted that “because the lessees indicate that they will submit
new or revised exploration or development and production plans for review, no drilling activity
requested in such plans can be undertaken on the remaining leases” peading three steps:

-“Completion of an environmental analysis of the potential impacts associated with the
proposed activity, including a cumulative impacts analysis that takes into account changed
circumnstances that have occurred since the original plan approval.”

-“Disclosure of the lessees detailed plans regarding additional exploration and development
activities that the lessees are hoping to pursue, so that authorities and the interested public will
have full disclosure of the proposed actions in question.”

~*The maximum review of such proposed actions allowed under all applicable laws and

" regulations, including, in particular, review by the California Coastal Commission of whether
proposed actions are consistent with state r&qm:cmcnts 16 the extent allowed by the Coastal
Zone Mansgement Act”

Page |



Clease suspernaens will be granged e ailow suficiencame for compigtion of e
reguirements. T e feter said, The Depariment of Interior estimates the provess will take af lwast {3
monihs.

Babb:tt noted that “we are taking these adtioas bedause they are consistent with dur statutory
and regulatory respansibilities. ” They also demonstrate appropnate deference © the conderns
expressed by California officials on matters affecting California’s environment. The Departrnent
shares the Commission’s and the Governor's commitment to protect Califorria’s marine and coastal

gvronmen, "

-DOI-
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Sara §. Wan. Chair -

California Ceastal Commission

<3 Fremmont Sireet. Suite 2000

Sart Francisco. California 94105.221¢

Dear Madam Charr:

[ am writing as a follow~up to my August 13, 1999 letter 10 you regarding the potential
development of 40 leases off the coast of California. As I explained in that letter, we share vour
concerns regarding the potential development of these leases, the majority of which were issued
prior to the moratorium on offshore leasing in California that this Administration has honored
since it took office.

On August 13, we concluded that 4 of the 40 leases in question did not qualify for further lease
suspensions. Those leases have expired, although the lessees have appealed that action. As for
the rernaining 36 leases, we directed suspensions for a 90 day period to gather information so :
that we could better evaluate whether the passage of time, combined with changed circumstances
regarding potential environmental impacts, should affect-the nature and scope of Federal and
State review of proposed lease-related activity.

We have completed a preliminary review of the lessees” responses o our request for information.
Because the lessees indicate that they will submit new or revised exploration or development and
production plans for review, no drilling activity requested in such plans can be undertaken on the
remaning leases pending the following: (1) completion of an environmental analysis of the
potential impacts associated with the proposed activity, including a cumulative impacts analysis
that takes into account changed circumstances that have occurred since the original plan
approval; (2] disclosure of the lessees’ detailed plans regarding additional exploration and
development activities that the lessees are hoping w0 pursue, so that authorities and the interested
public will have full disclosure of the proposed actions in guestion; and (3) the maximum review
of such proposed actions allowed under all applicable laws and regulations including, in
particular, review by the California Coastal Commission of whether proposed actions are
consisten{ with State requirements, to the extent allowed by the Coastal Zone Management Act.
Lease suspensions will be granted to allow sufficient time for completion of these requirements.

The actions that [ am announcing today have been requested at vartous points by the California
Coastal Comrmission, the Governor of California, and by other parties who are concemned about

_the prospect of additional drilling in California’s coastal waters. We are taking these actions
because they are consistent with our statutory and regulatory responsibilities,



¥od

Sara J. Wan

A
They also demonstrate apgtropriate deference 1o the concerns expressed by California officials on
matters affecting Califernia’s environment. The Department shares the Congnission’s and the
Governor's commiiment to protect Californmia’s marine and coastal environment.

Please contact me if vou have any additional questions or comments. We fook forward 16
continuing 1o work closely with State officials on this important mateer,

Sincerely,

Fnelosure

¢¢: Governer Gray Davis



CALIFORNIA OFFSHORE LEASES

Background —

The Depariment of the Interior. through the Minerals Management Service {'\fvi&'[SL
issued
40 undeveloped offshore leases during the 1968 to (984 period to interested bidders. These
leases were issued prior to the offshore leasing moratorium that is now in place.

During-the 1980s, lessees prepared exploration and development plans on a number of
these leases. Based on these filings, MMS and the California Coastal Commission approved 22
Expiaration Plans (EP) and one Development and Production Plan {DPP). Subsequently. the
lessees drilled a total of 39 exploration wells on these leases.

Four of the 40 leases have expired, although the lessees have appealed that action.
Lessees of the remaining 36 leases are requesting an opportunity to take the following actions:

(I} Revise existing Exploration Plans to change the proposed location for drilling 6 new
exploration wells in previously explored areas. These proposed wells are sometimes
referred 10 as “delineation” wells. The lessees have indicated that they propose to drill
these new exploratory wells using a mobile drilling rig.

(2)  Prepare a new Exploration Plan that would allow for the drilling of a new exploration
well from an existing platform into the lease area known as the Cavern Point Urut.

{3) Revise and/or prepare a new Development and Production Plan that would allow for the
drilling of a new production well from an existing platform into the lease area known as
the Rocky Point Unit, '

The lessees have requested suspensions to prepare revisions and/or new Exploration
Plans and Development and Production Plans, MMS’s regulations allow for the granting of
suspensions so that lessees can prepare EPs and DPPs which are then reviewed by the
appropriate officials, See rally 43 US.C. 1340{e); 30 C.F.R. Part 250,110, 250.203 and -
250,204, Suspension pc:wds aisa are used to prepare environmental analysis required in
connection with the proposed activity. See, eg., 30 CFR. 256110 (b){4), 250.203{g): 30
CF.R. 250.204(). Finally, suspension periods typically allow time for full review of the
proposed action by the approptiate federal and state officials. See generally 15 CFR. Part 830
{describing consistency review requirements). Under the Coastal Zone Management Act, the
California Coastal Commiission takes the state lead in reviewing new EPs and DPPs for
xeimszmncy * with state requirements. Revised EPs and DPPs also are reviewed for consistency if
such revisions have the potential w result in a significant change in impacts that were previously .
identified and evatuated, or if a revised DPP proposes activities not previqusly identified. See 43




U300 £330 P i 30 CF.R, 250.2050m,

The Department is iaking action today on the lessees’ requests and is granting
suspensions on the semaining 36 leases. The suspensions will provide an opportunity for the
public to obain detailed idformation regarding the lessees” specific exploration and development
plans for the leases
in question: the suspensions also will facilitate environmental review of the proposed activities:
and. finally, the suspensions will provide an opportunity for federal and state review of the
proposed action under existing authorities. Each of these three conseguences of the suspensions
13 discussed further below.

Full Disclosure of Proposed Drilling Activities

The lessees previously have provided general information about their requests to drill six
new “delineation” wells, a new EP to drill one new exploration well into the Cavern Point Unit,
and
a revised DPP to drill a new development well into the Rocky Point Unit. On August 13, 1999,
the Department requested that the lessees provide information regarding how they would propose
10 address a variety of issues associated with the proposed new drilling activities including, for
example, the new distribution of the sea otter population and potential impacts of the Monterey
Bay National Marine Sanctuary. The lessees responded by explaining that these igsues, and
others, would be addressed in new or revised EP and DPP documents that they were willing to

prepare and subemit to the Departnent.

The Depariment believes that the lessees should fully disclose the nature and scope of
their proposed new drilling activities so that the appropriate officials, and interested members of
the public, can fully evaluate such activities and determine whether such proposed activities
comport with legal requirements. Accordingly, rather than take action based on the lessess’
general statement of intent, the Department is today granting suspensions so that the lessees may
prepare and submit detailed EP and DPP documents that will describe in detail their proposed
activities in compliance with 30 CF R Part 250, Subpart B. Such docurnents also must describe,
in: particular, how the lessees intend 10 address the concerns raised by the California Coastal
Commission, as set forth in the Department’s August 13, 1999 lener. The disclosure of these
detatled plans will provide a full record for pubiic input and for regulatory decision-making.

Eavironmental Review

The Department requires that EP and/or DPP plans be accompanied by information on
the environmental impacts of implementing the proposed plans. Based on this and other
information, the Department will carry out its obligations under the National Ezmmnmemaj
Policy Act (NEPA), including préparation of appropriate NEPA documents.

The Department wants to make sure that any potential area-wide environmental impacts



associated with the proposed drilling activiry will be fully analvzed under NEPA. The
Department also recognizes that any proposed drifling activity associated with these leuses
generates a great deal of public interest and controversy. Accordingly. the Department is
granting a suspension that will allow for the preparation of an area-wide Environmental [mpact
Statement that will analyze all potential impacts associated with the proposed 6 new delineation
wells, including potential eumulative impacts, Among other issues, the EIS will analyze in detail
the environmental concerns that have been raised by the California Coastal Commission.

The Department also is soliciting input regarding the nature and scope of the
environmental analysis that should accompany the proposed drilling activity at the Cavern Point
and Rocky Point Units. The Department also recognizes that any proposed drilling activiry
associated with these leases generates a great deal of public interest and controversy.

The Department will undertake its environmental review in close coordination with its
partner, the State of California.

In addition to undertaking environmental analysis under NEPA, the Department also
believes that it is appropriate to initiate a consultation with the National Marine Fisheries Service
regarding such proposed drilling activity under the Endangered Species Act, and to consult with
NMFS on essential fish habitat under the Fishery Conservation and Management Act. The

.Department intends to move forward with these consultations at an early point in the suspension
period.

Finally, the lessees will be expected to comply with all permitting processes required
under the Clean Air Act and the Clean Water Act.

Review of Proposed Actions

As explained above, the Department will not permit any activities proposed in revised
EPs : ’ )
or DPPs until environmental revieivs have been completed. At that time, the Department expects
to evaluate the lessees’ requests under all relevant statutory and regulatory requirements.

In that regard, the California Coastal Commission has requested assurances that it will
have an opportunity to undertake a “consistency” review of proposed drilling activities under the
Coasta] Zone Management Act. Although a final decision in this regard cannot be made until the
lessees _ ) :
submit new or revised EPs or DPPs, thereby providing full disclosure of their requested actions,
the Department intends to provide the Commission with the broadest review allowed by law.

In connection with the proposed activities at Cavern Point and Rocky Point, for exampie,
_the Department anticipates that the Commission will have an opportunity to undertake a full
consistency review, insofar as those proposed activities must be addressed under a new EP and a
revised DPP that are submitted to the Department for review. With regard to the proposed



revisions o evisting exploraton plans o allow for the drilling of new delineation wells, the
Deparument will provide the Commission with the maximum opportunity that the law allows ror
a consistency review, A final decision on the scope of that review cannot be made at this time.
becauss i is dependent, 'in part. on the lessees’ submimal of new or revised plans. which
submittals will more fully disclose their proposed activities.

Suspension Period

In order to allow time required for the sieps described above, the Department is granting

the respective lessees the following suspensions:

Propased Suspensions from 11/15/99

Unit/Lease

Rocky Pont 19 manths, 1o 6/1/01
Bonito 30 months, to $/1402
{Cavem Point 32 months, 10 71
[ease OCS-PO409 36 months, to 11/01/02
Santa Maria 36 months, 1o 11/01/02
Point Sal 36 months, © 11/01/02
Lion Rock 36 months o 11/01/02
Purisima Point 39 months, to 2/01/G3
Gato Canyon 42 months, to §/1/03
Sword 45 months, 8/1/03

by
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Office of the Secretary Cantact: John Wright 202/208-6416
For Immediate Release: Sepiember 26, 1999 : Celia Boddington 202/452-5128

Statement of Interior Secretary Bruce Babbitt Regarding the
National Research Council’s Report on Hardrock
Mining on Federal Lands

~While we have not had an opportunity to review the report in detail, I note that the team of experts who
prepared it unanimously agree that some important changes are necessary in existing regulations

" governing hardrock mining on federal lands. [ view this report, which was commissioned by Cangress,
as an endorsement of my decision in January 1997 to complete a process, initiated in the Bush
Administration, to revise these regulations. :

“We will regpen the pertod for public comment on our proposed reforms for 120 days, to hear from
-affected interests regarding our rules and the Council’s report. After we complete that consultation we
interd to move forward with final rules that will respond 1o both public comument and the Council’s
report. - | hope that the Council’s recommendations will provide the basis for constructive dialogue with
the Congress o build a consensus for putting needed reforms in place.”

~ DOL -
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Ofifice of the Secretary - : Contact: John Wright
For Immediate Release: March 4, 1999 202/208-6416

Secretary Babbitt Announces Plan to Reopen the Comment
Period for Federal Oil Valuation Rule

Secretary of the Interior Bruce Babbitt today announced plans to reopen the comment peried for the
federal oil valuation rule. The Secretary explained that this decision was in response to many requests
from Members of Congress and parties interested in moving the process forward to publish a final rule,
Babbitt emphasized that the Deparunent 13 seeking new, sot-previously-considered ideas that can help
meve the process forward while still ensuring that the public receives fair valug for production of its
resources.

“A number of our constituents have appealed tw us for the opportunity to submit new ideas 1 resolve
remaining concerns swrounding the oil rule,” said Babbitt. “This additional time for comments provides
that window of opportunity.” ’

The Secretary pointed out that while developing the rule over the last three years, the Department
provided numerous opportunities for comments and reviewed many options to address the few
remaining concerns. The new comments received during the reopencd period will be evaluated based on
the same criteria used to examine those previous options~simplification, efficiency of admunistration,
adaptability to market conditions, and certainty for the lessees and lessor. Most imponant, the
Department wants to ensure that the new proposals accurately reflect today’s crude oil market so that the
American taxpayer receives fair value for developrent of the public’s resources. ‘

A notice 10 reopen the comment period will be published in the Federal Register as soon as public
workshop sites and dates can be determined. The comment period will remain open for 3¢ days,

The federal oil valuation rule establishes improved procedures for determining the value of oil produced
from federal lands for purposes of calculating the royalties owed to the public.

« DOI -
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Office of the Setretary — Contact: Lyn Herdt
For Immediate Release: Februaty 11, 1999 ‘ ‘ 202/208-3985

Interior Department Announces Plan to Use Rovalty-In-Kind
Oil to Refill Strategic Petroleum Reserve

The Department of the Interior announced today that it wil assist in an Administration initiative
to collect royvalties-in-kind from companies producing oil from Federal leases in the Guif of Mexico and
transfer the oil to the Department of Energy to refill the Strategic Petrolewn Reserve (SPR), The Interior
Department’s Minerals Management Service (MMS) usually collects cash royalties of 12.5 percent or
16.87 percent of the value of oil produced from these leases, but under this initiative it will collect the

rovalties in the form of oii {i.e,, "'in kind"} rather than “in value.”

“This is a very important energy tnitiative that will benefit the American people and our national
security,” said Interior Secretary Bruce Babbitt, “We look forward to working with the Depantment of
Energy and our lessees to rebuild America’s Strategic Petroleum Reserve.” .

. Out of a total of about 1.1 million barrels of il per day produced from Federal leases in the Gulf
af Mexico, the Government’s royalty share is about 160,000 barreis per day, of which up to 100,000
barrels per day will be dedicated to filling the SPR. The initiative will end once a total of 28 million
barrels has been added to the SPR. The 28 million barrel quantity corresponds to the amount of non
emergency sales from the SPR in recent years. MMS will continue to dedicate part of the royaity oil in
the Gulf of Mexico © sales to small refiners under existing contracts and does not intend to divert 1o the
SPR oil from the near shore leases from which the Federal Government pays 27 percent of the revenes
to the adjoining states. MMS also will continue to collect royalties in value from some Jeases in the Guif
of Mexico 16 test new procedures under its royalty reengineering program, '

“We want to ensure that the income generated from production of these public resources is put to
good use, said Babbiit. “The President’s budget calls for spending more of the income from these
resources on preserving our natural heritage and supporting smart growth and green spaces. But we also
were able to help out with this initiative to restore the SPR to its former level while minimizing the'cost

1o the taxpayer.”

Acting Assistant Secretary of the Interior for Lands and Minerals Management Sylvia Baca
welcomed the opportunity to support this Administration initistive. “Especially given taday'sllew 0}2 ‘
prices, we are able to put oil irto the SPR while still able to meet the Administration’s other high priority
initiatives.” ’

~ MOIe -~
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The Minerals Management Service has initiated efforts to determine the specific lases from
which it will accept the rovalties in Kind and will soon begin to notify producing companies so that they
can make arrangements to deliver the oil to the Department of Energy. "We will work with our lessees
and with the Depanument of Energy 10 ensure that this project progresses smoothly,” said Baca.

The Department of the dnterior emphasized, however, that this program is intended 10 address a
temporary. need to fill the SPR at a ime of low oil prices and does not represent a continuing
commitment either o collect royalties in kind or to dedicate royalty oi} to fill the SPR.

- DO -
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Today's debats: Fodersl giveaways

Mining laws cheat taxpayers

Stripping undevei-

m oped land from

firms a welcome mova,

A laudatory decision last week by the Clin-
ton administration to withdraw mining access
1w 430,000 acres of Montana wilderness has
the industry fuming over lost weaith. To which
the Corvect response 18! tough

Montana’s Front Range is one of the lastun-
sullied ecosystems in the nonhern Rockios, a
great dnft of grassland and forest mc&mg
from the Continental [Hvide o the Great
Plins. (irizziy beary yil] range ot onto the
prairie; etk sull forage the forests. What pos.
sible excuse is there for selling it at 53 an acre”

The usual tired excuses just aren't comvine-
ing. Sure, muting creatss jobs and wxes, But
the industry dosn’t need faderal subsidies w0
do that. Indeed, given the industry's sconomic

strength, the least it could do is pay a royalty.

on the resources it extracts. The gas and ofl in-

dustry creates jobs and generates tax revenus,

and invests in exploraton and pays royalties
and stiil makes 2 bundie.

More 1 the point, the land-grabs authorized
try the anschronistic |872 Mining Law are so
outlariish that jobw and taxes are beside the

int: Taxpayers are getting sookensi
?Qg:fiw, American Banck Resouress, a
Canadian firm, purchased aimost 2.000 acres

of public land in Nevada. conuining an st
mated $10 billion in gold, for less than
$10.000, Since 1993, the government has been
obliged 1 sell land comaining an estimatad
515 billion in minerals for a puxk $26.000, All
toid, 3.2 mitkion acres comaining an sstimated
$230 billion in hard-rock minerals have been
s0ld at 83 an acre. Add the claims staked by
prospectors and speculators, and more thap 11
maklion acres of public land have 2ither been
bought at $5 per acre or less, or claimad for
$28 upfrore and $100 anoual rent.

For its part, the industry is worried less -
sbout a few mines in the Rockdes than with the
threat that other land will be similarly with-
draon, But what else can responsibie stewards
do? Lavanakers shonudd be farious over the
squandening of public wealth, bt the industry
{vests heavily m Washington. In 1997 and
1998, it spent an estisated $10 million on lob-
bying axd political comtribunions. Result: Ev
ery effort o reform the mining law has failed.

After decades of playing cory with devel-
opers, federal Jand have started -to
wise up. Now rides to hold mining companies
accountable for cleanups and to restrict log-
ging roads are selcome atempts 16 rebajance
fesOure use with conservation. B besides all
that, this fight isn’t sbout national security or
economic stahlity or land-use Tiw
only quastion here is: How muxh bngerwzli
the raxpayer be played for 2 sucker”
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Mountalﬁ'top Remova]’ Shakes Coal State
Cost of Prospentty
Hits Close to Home

By Jory Wannicx
Wosh: wngten Posi Staff Trter

KAYFORD, W Vo —}t took mil-
ticns of vears to build the rolling
green mouniain behind Larry Gib
son's house, it togk a few weeks
and 2 crew of about 20 to tear it
down,

First to go was the rocky crest,
neatly decapitated one moming in
2 staccato of computersynchro
nized blasis that shook the ground
and turned the sky gray with dust.
The rest was sheared away in
103i001 segments, like ayersof 2
birthday cake, untl most of the
mountain was gone,

Now surrounding mountainiops
sre fadling, each blasted into rubble
{0 expose seams of coal buried
inside. Gibson, who 2 year 3go
zould stand i his family’s hilltop

_ cemetery and gaze up at higher

praks, climbed the same hill re
cem%y 10 look down on 2 new valiey
of fiaviened sturnps. *God created
these mountains,” the S3-vearwld
ex-miner muttered. “Only God
should be able o take them awey.”

Perhaps w0, but in Weat ¥irgini
these days the fate of the hills lies
with toal compantes and a practice
known as mountainiop removal, 2
muscled-up form of strip mining
that lops off entire peaks to recover
the coal. Driven by increasing de-
mand and everlarger machines,
the state’s coad industry is embrac-
ing this controversial technology
to stay competitive with cheaper

* cosl imports from the West aud

GVBISERS,

{n twm decades, with the state's
approval, miners have shoro away
dozens of mountaintops and com-
bined with strip mining have ak-
tered an area larger than Fairfax

wm mmﬂi awm’w

amwmwmm,mmmmm
aibbie to sxpose saama of iowesulfur fuel; valleys are showsred with waste.

Coumnty. Last year sione, the state
mmt«mmm

econonsic development office wr-
gues that mountaing cre
ates not just jobs but new commer-
m!spaee perfmforgolfmms
i% “There’s a great
est Virginia for flat
llnd," siate Development Office
deputy dirsctor Dana Davis told
Tocal reporters during a tour of one
of the sites, i
But oppeaents, mctwéma ¢ith
e groups and environmenial
ista, scruse the industry and its
@overnment allies of bartering
away the state’s birthright, Not
ouly are priceless mountains and
streams wasting away, they con-
tend, %o are dozeoy of
communities that are being bl
dozed to make room for the mines,
Critica parily blame the iedera)
goverament. Although the Eavi

. toimentsl Protection Agey o

eently moved in fraeze the permit
of 2 mammoth mine, the chisf US,
ovil mine snforcer Res been siow

Mining (OSM) is expected to vieid

recommendations for Hghiening
the rules on mountaintop removal,
{op sgency officialy said last week,



That's aot soan =nough for Ken
Haonler, West Virginia'y indepen
demtly elected wecretary of state
and 1 oulspoken critic of the
miing mdustyy and its overseers.
At a rally lagt month, he gremered
his revision of the John Degver bit,
*Take Me Home, Country Reads,”

the one that proclaims West Vir- -

£inia 10 be “airacst hegven”
*Almogt levei, West Virginia®
Hechler sang. “Shearedoff mounr
tains dumped lnto our rivers. Dark
apd dusty, blasting 1o the aky,
Murdering our mountains, iear-
deops in our 2pes.”

Blue Sky Turns Dark’

Even when viewed from the air,
. the downsizing of West Virginia's
scuthern highlands is astonishing
in its scale. The biggest mountain-
top projects encampass thousands
of acres and multiple peaks, which
are st atripped of trees and then
gashed open in 2 demolition that
turns verdant hills into a moon-
acape of rock and dint.

Brobdingnagian machives,
calied dragiines, scoop besdders
into buckets Mg enough to hald
two dozen Pord Escorts, Giant
dritling rigs punch rows of holes
deep intx the rock for biasting. The
expiocions ape carefully timed to
not only pry loose the overlying
rocks but Lo project them dows the
mountain side for dispoasl, Blasts
many times more powerful than
1955 Oklahoma City bombing Kick
up dust clouds and rattie buildings
and nerves,

"When vou sart feeling the
ground shivering you'd better hold
on to something,” said Gibeoo, 3
enal miner's son who has seet a0
entire ridge disappesr behind Bis
amily's property ia Kayford, "The
pretty blue sky turns dark, and the
next thing you hear is the tocke
flying through the trees.”

What remsing after the blssting
are the naked sesrna of coal, free of
the rocky *overburden” and resdy
for londing into tracks In West
Virginia, each of the Diggest projects
2 vield more than $1 billion worth
of highquality coal, the foel that
produsced S7 persent of the siectric
ty usect by Americans last yesr.

This is ooal mining at its most
efficient, and #t's hardly pew,
Mounaintop removal bas been
sround since the 15708, not just in
West Virginia but in Kentucky and
Pensashvania. Traditionally, coal

Tae ¥azarCmon PosT

was chipped fom the walls of
aederground  mines or deraped
from mountaingide strip Mmines
called high walls, & practice that
oy is tightly regulsted. 8ot o0
casiogally companies would shear
off 3 mousntais peak to ke in 4 ft
seatn, & prectice that i explicitly
mﬁm gnder federsl minng

New techriology and changing
market conditions gave mountdin.
top removal new appeal in 19908,
und nowhere more $o than in West

Virginia. Although the state’s soal

is considered some of the nation’s
fuost—packing 5 percent more
esergy per pound but far Jess
amog-causing Sulfur than compars-
bie reserves in the West—it is alao
difficult to get to, The bulk of it ties
in sarrow seams, hiddsn inside
steep mountaing already honey-
eombed with shafts from a cenhury
of mining.

Mountaintog removal has given
Wast Virginia miges a way (0
improve their efficiency and stave

off comperitive threats from west- ~

eon states and altermative fuel
aourves such a8 gatural gae, 1 has
also heiped smalier, traditional
mines t0 stay i business. “Right
pow, the market would not myp
port the old kinds of exizaction,”
oae dustry spokeaman said.
But sot even the ool cocpanies
omid bave predicted thet moun-
uﬁ:nﬁnﬁ%ww»q&d&y

top permitted by
the states ks [ncreased from 1,000
acres 5 12,000, And bigger mines
mess more blasting, more rubble,
and biggee potential thrests o
rivers and sireams.

“The magnitude of these things
is fust amazing,” said W. Michael
McCabe, the regicnal EPA chief
whe has pressed for s federsl
review of the eavironmental conse-
quences, "When you consider how
tsany miles of streams have been
siready been Sllade.mnore than
450—this is clearly something
we've got {0 address”

The coal indusiry contands it s
been 3 carefu! slewsrd of the
state’s natur! resources, West ¥in
ginia mining companies huve e
ived multipls awards from the
federul governmest for “rechaim-
ing or rehabilitating mine sites,
On mountaintop projects, the flat.

AL 3

woed hils are re<ontoursd o

debasing
West Virginizns hold sacred.

*It's like putting lipetick on &
corpee.” Hechiler, the secretary of
state, said of reclaimed mines,
You 't
And you can’t 3 Wiabsart if
there ares't any people ieft,”

to be the chief employer. Oppo-
oents are motivated by » varisty of
collateryd offects, including the
drisdup wells, choking dust and
cracked plaster from blasting,

Still others are distressad by the
miow death of (oa) towns that are in
the path of the mines. Scores of
homes aegr mine aites have been
purchased by coal companies
which find #t cheapey to demolish
the houses than contend with com-
plaints. Longtime residents who
agreed to sell cited faars that their
homes would be worth ioss after
the mining begina.

2 mountain, 1

-



Ay oseq 2 De 00 houses. now
we're 70" said fames Weldy,
disabled miner from Blair, a village
on the Finge of 2 proposed 106G
acre mine site. "One school has
closed, the other is closing, The
stores have closed. It's dme for
pecyis t wake up, sis.”

Weekly joined several eighbory
last mostth in 2 wssit thathlames
federal agencies for failing 10 use.
thelr authorify 1 step the mines.
The suir, filed in US, Disprice
Caurt ip Charleston, seeks 1o halt
‘valley fils,” the practice of dusmp-
g mine rubble into streams, mn
the grounds that it viclates the
federal Clean Water Azt

At Jeast some federsl officials
share that view, McCabe, the FPA
regional director, bas frozen a pro-
posed minng project near Bl
 because of potential damage
waterways. U.S. Fisb and Wildlile
bivlogists who studied the site this
sumnmer concluded that the mine
would destroy five miles of head-
witer Sreams in 2 waisrshed that
has already been severely degrad.
ed by mining.

"t has become clear that the
policies on the state level are 5ot
atdequats to deal with this™ said
MceCabe, who is leading 5 tazk
forcee of faderal agencies to investi-

gate mountaintop removal “In our -

oversight capacity we have 0 take
1 Zoser look and sither correct the
problem o take it aver.”

Reclamation Bemarks

Interior Secretary Bruce Babbity,
who has foght for mirdsg reform
since taking office six years ago, took
3 somewhat mone charitable view
during 2 visit 10 2 rechimed West
&’amammmmﬁmm
age. Before a speech on mine recha
mation, Rabibitt surveved the smurtly
landscaped piateas and declared 2 0
be “in wee ways @ better landwcape
than it wus before”

“Tt is 2 mare diverse landacape—a
svarma of forests voming back, of
fields, of open spaces,” Babbitt said.

A mckesman for Babbitt insisted
the remariks were meant &3 an o
dorsement for “good reclamation,”
oot for mountainiop remnoval o geo-
eral But the remark infuriated critics
of the mines 2nd reinfurced a perorp-
tiors arexg some West Virgindans
that state and federal govermments
were apciogiats for Big Coud

TRE CLRINTOR POST

Momamioe mining  opoonenis
wmasgas;zit%m‘%wwg:ms

h:&aéwmtnhadthmaﬁm
of Eoviromnental Protection, the
y with primary responsibiity
fox 06] mines. Coal interests
cootribaetest $50000 to Under
wood's election campaign Twn years
ago, andt backed mores of cther
sucensshs candidates for stzte and
fedevai office.
mummmm
o protect both scopoeic snd envi
rommental  terests where coal B
concerned, The coal industry e

" pioys 3.3 peroent of West Virginia's

worl foree, contribating $2.6 bifion
a year to the sate's sconoeny. In 2
watement thive weeks ago,
noked that he didn’t start
the practice of mamtaintop remov-
sh—and he didn't haree the authority
o atop it.

“1f the federz] goreerment ard our
state legully allow this mining prace
fice, | do not beliewe that Wes
V‘mmmraﬁmﬂdbep&ceéaa

penialty.
up from 2 previexss 250 acres. He aino
drew criticien for aaming prominent
coal industyy officials 10 2 task force
to study mountaintop removal, OF

A : :
i moet states, the OSM has delegit
ed primiey responsibility far exforom
ment o state govercments in West
&a‘*mﬁ@“‘“mﬁm
in an
heve o the OGM and
matmmhowmmm
the A yearoid Surface Mining Con
trol and RBeclomaton Act, whoee
suthors could oot have envisioned
the scale of the mountaintop projcts
wderway today,

- -

“The Lw v w2 an have mousy
amtop cemoval B2t 1 doesn el vou
Bow mary valley 818 is wo sy’
wid Kathy Kwpan a1 oxl miners
daughter who Fas direcied the Q8N
#or the Jast 13 montha

The comtroversy has emerged ata
time when the agency is redefining
i3 misgon, OSM has dramatically
ot back its oversight of state-reguiat-

- ol rrtines, m prart beosasse of congres-

sicnal budget cuts twee years 3o
The agency has haltad solo environ
mental inspwetions in West Virginda,
ad the parrber of joint fedevalatale
investizations has dropped from 470
in 1953 to 305 lugl year, accordimg o
the Washingtonbased Citizens Coal
Lo, a watchdog group.

While acknowiedging the agency’s
reaponse was probably tate, Karpan
says OSM is reviewing mountainiop
miring geeactioes and deteremoing
what changes i the law may be
oeeded 1o control it “We cir't abob
i 1t bot wee o drarw the Hines more
caredully,” she mid “Ibe public has
heiped dead on this jwue. We bear

s 43
tery where Lavey Gibaon's furddy has
buried its dead foe two centuries, The
hill ftoelt ia cracked in two plices, and
cemwtery will treak apart apd graves
will be bt

One tombatone it is perilously
close to the edge memorializes Earl
1908, lezﬁ%d;w

a

who vigits the cemetery freguently,
poted the stone’s richly iroec serip

tion 2 be walked among the graves, -

* ‘Earth has 00 sorrow that heavmn
eznnot heal” * Sprouse read, Then he
wided: “When they wrote that, they
awre didn't know abexg this”

7 ey
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STATEMENT

Delay in New Qil Valuation Rule Cosﬂy to
American Taxpayers

Interior’s Assistant Secretary for Land and Minerals Management,
Bob Armstrong released the following comments regarding a meeting
to discuss new oil valuation rules for federal and Indian lands

“I believe today’s meeting with Senators and oi! industry executives was a positive one. It wasa
good opportunity for al] parties involved to listen and to be heard. [ used this opportunity to discuss the
direction in which the Department is headed on the final oil valuation rule, and to convey the extensive
efforts the Department has taken to address the legitimate concemns the industry has raised.

“ We remain convinced that the new ¢il valuation rule will provide clearer guidance on the
royalty obligations of il companies that lease on federal lands. Our proposal is a fair one to the
taxpayers, who deserve to receive fair value for the oil resources on public lands, and to the industry,
whose shareholders benefit from the development of these resources.

“The Secretary and I remain steadfastly committed to the removal of the Senate rider and to issue
this important rule by October 1, 1998.” ’

-DOI -

Note: Minutes of today’s metin},v will be posted on the MMS website by COB tomorrow and will be
made part of the formal rulemaking record. All interested parties are encouraged to review the
“minutes and send any new comments to us by July 24,
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The 1872 Mining Law: Legal Rip-Off of Public Resources

by '
Secretary of the Interior Bruce Babbin

One hundred and twenty six years ago, on May 10, 1872, President Ulysses S. Grant signed a federal
Mining Law. Much of the West was still a frontier. The light bulb and the telephone had not been
invented. Remarkably, despite enormous changes in almost every aspect of American life since then,
that Mining Law remains on the books fundamentally intact. The situation would be laughable but for
one thing. This antique is a complete bilking of the taxpayer, which will continue until Congress acts
to end its outlandish giveaway of public resources.

Just think, a deed to federal land and all the minerals it contains for $2.50- $5.00 per acre. That's the
price Congress set 126 years ago. It's the price mining companies still pay today for the right to mine’
“illions of dollars worth of goid, silver, copper, platinum, and other hardrock minerals on America's
public lands. '

Since taking office as Secretary of the Interior in January 1993, the 1872 Miﬁing Law has required me
to deed away publicly owned resources valued at more than $15 billion to private mining interests. In
~ return, the hard working American taxpayer received a meager total of about $25,000.

Under this old law, mining companies pay not one red cent in royalty to the United States. These
companies and their defenders in the Congress have long argued that the industry cannot afford to pay
royalties to mine minerals on federal land because the cost of doing so would shut them down.

Yet these same companies routinely pay royalties when they mine on land owned by states, by private
citizens, or by foreign countries. Moreover, miners who extract coal, oil and gas from federal lands - °
have, since 1920, paid the United States royalties of eight or 12 percent or more. The hardrock

mining indusiry operating on federal lands is the great and glaring exception to this near-universal
practice. : :

Hardrock minerals make a contribution to our economy, and I support a strong mining industry. But

that does not justify maintaining a 126-year-old relic of a law that is an affront to the American
taxpayer.

- more -


http:interes.ts
http:2.50-$5.00

The Congress has paid lip service to the idea of reform. In 1993, it sent the President a bill that
would have, for the first time, levied a royalty on federal hardrock mines. But it was so riddled with
exceptions and deductions that Congress’s own budget office calculated it would produce a laughable
$1 million per vear from this entire multi-billion dollar industry. The President properly vetoed this
proposal. Since then Congsess has produced only talk, not action.

Along with such House champions as George Miller and Nick Rahall, retiring Senator Dale Bumpers
of Arkansas has long been an articulate advocate of Mining Law reform. Sepator Bumpers’ bill would
end the patenting process, require the industry (0 pay a ceasapable royalty, and pse the proceeds 0
help clean up more than a ceéntury of environmental pollution left by past hardrock mining activities.

! know that meaningful reform can provide the taxpayer a {zir return on publicly-owned resources
while maintaining a vibrant hardrock mining industry with its contributions to Western communities
and the national economy, As we mark yet another anniversary of this last of the Robber Baron era
public land laws still on the books, I can think of no more fitting tribute to Senator Bumpers' years of
outstanding public service to the country than for Congress to end this giveaway.

- -DOI-
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Old adversarles renew

mlmng debate
Idaho Sen. Craig promises to bring bill to
Senate floor

‘Until Congress steps forward to
enact meaningful

reform of this law, {
must continue to give
away America’s mineral
resources for unfair

retairn to the taxpayers.

INTERIDER SECRETANY SSUCK RASRITT

8y CHRIS TOLLEFSON
Washington, D€ buregx

WASEINGTON — In an siection yexr
when debate on controversiai paliey
issues has been noticeably abseni,
Sen. Larsy Craig, R-1daho, promised to
shgke things up Tyesday.
. Craig, chaivman of the Senate’s For-

€4t angd Public Land Management Sud-
committen, szid he has the votes in the
" Energy Committee to spprove mining
refarm legislation and bring it to the
Senste floor fur debate,

fle vowed to force 8 vole ou his bill
in restyucture ihe 1872 Mining Law de

spite strong opposition from Interior
Secretary Bruce Bahbitt and the Clin
ton adminisirstion. .

“Ugpdating this noble old law should
be 3 goal,” Craig =aid. “I plan to take
it to the floar, | find i important that
the Scaaze get 5 chance 1o debate this
issue’®

The 1872 isw, despised by environ-
mentalists and fiscal conservatives
alike, has sllowed mining cormpanies
1o cisim title 2o faderyd land with valy-
able mineral deposits for xx litile s 56
per xcre. Once companies ‘patented”
their claims, they could mine milllons
and sometimes billions of dollars in

goid and oiher minerals without pay.
ing any roviaities to the pubiic,

Lraig's statements Tuesday, made
#t & hearitig held to discuss his bill
and other mining reform legisiation,
could push the Senate into a debale
over the Iaw af 2 time when its lead.
ership ia aseking to avoid high-pro-
file environmental debates,

Senute Republicans, sensitive {o
polls that suggest the public’s mis.
trust of their commitment to envi-
ronmmental firotection, have been re-
luctant Lo consider envirenmental leg.
isiation dealing with subjects like

2
Erae



MINING: Babbitt says Crasg’s bill will continue abuses of old law

Contnued from ‘Wyoming'

reaythovization of the Endan.
geresd Species Act, grazing re-
form and forest managsment 18-
SUES.

But Craig, joined by Nevada
Demacrats Richard Bryan and
Harry Reid, said Babbit's dec)-
sion last year to procssd with
admiristrative changss in min
ing regulations ferced their
hand.

‘I have ngt seen any evidence
thar thiv regulatory initiative is
reeded and I am 1roudled by
the deparement's not-se-sublis
¢fforts 1o rewrite the mining
iaws, 2 responsibility that
should fall on Congress.” Bryan
said.

For the iast three years,
Longreas has approved 3 mora-
torium on new claims gndar the
mining hifl. But the Interior De-

“tment hag been forced to ap-

va ciaims put in before the
wfatorigm was ithposed,

Habbitt, an sutspoken oppo-
nznt of the 1872 law, dramatized
its effect by signing a patant for
three cisims during his testi
mony. Covering 62 acres on

Prinee of Wales Isiund in Alas-.

ka's Tongass National Forest,
the claims ot 3 mining com-
pany about 3155 In return, the
comprny will be silowed ta mine
mineral reserves of about $80
million rovaity-fres. Babbitt said.
*Until Congress steps forward
to anget meaningful.rsform of
this Jaw, | myust continoe o gve
away Amsrica’ts minzrsj te-
sources for unfair return to the
taxpayers,” Babbitt said.
- But Babbitt charscterized
Craig's bill &3 3 pisee of sham re
- form designed to perpetuste the
worst abusey of the 1872 faw.
The current szandof! is prefas.
able 1o passage of tha bill, Bab.
bire said, without threstening s
presidential veto of the BiL
Bahbits threw his support ba.
hind legisiation sponsored by
© Dalz Bumpers, D-Ark, that
4 impose 3 § percent roy.
.. DR grogs procesds and im-
pose reclamation fees on com-
penies. But Craig promised that
Bumpers' bills will never mahe i

out of his commitine,

Bumpers, be said. *oan have
the chance o amend {(Traig's
hill} on the Senste floor, if he
can,’ Craig suid.

The Craig bill, which has also
been co-apunsored by Energy
Lommittee Chalrman Frank
Hurkowski, R-Alasks, would
grandfather axisting mining op
erations and submitted cleims
under the old law. For new
claims, it would require compa:
tshey to pay & b percent royalyy
on net proceeds,

The minng bill's sapportery
charagterized the net rovalty s
a way o earn s fair roysity re
turn while siiowing companies
te deduct some of the high costa
of minera! sxplorution. Uniike
ithe gross royalty proposed by
Babbits and other mining reform
proponents, the nmsy royalty
would aiiow companies to stay
in business snd employ thou
sands of workers.

But Babbit said the 1] cate-
goriss of daductions alinwsed by
the bill contain at least 81 sep-
arare deductions, embracing
*nesyly svery expense known to
actsuntants’

“The potendial for manipula
tioh 15 great, and the suditing
necesaary to combat it would
likely overwhelm the depari
mant,” he vaid.

Reid, whose home state of
Newvadz contains the largest
hard-rock mining operations sn
federal land of any state, de-
fended the process of parenting

.claims. Unleas compeanies have

clear vitle o the land, they can's
securs enough capital invest
ment 10 develop the ¢laims, he
suid,

"Patenting is s nscessary way
1o secure title io property so
that they can protect their in-
vestment,® he claimed,

Habbitt was speniy contemp
ous of that claim, noting that

. most other federa] minerals

including oil and gas, coal a
soda ash, are wxtracted by co
panies that legse, 50t own, ¢
iand on which they spera
Those companies, he sad, ks
a0 troubis attracting investms
and securing loass.

*They dan't owrn anyihing
They nave s lease. There is
question of any ntle uhcerra
ty,* ke said

Mining rompanies tesufi
thar with 3 worldwide drop
precious metils prices, th
can't afford to pay the kind
roysiries envisioned by Babbi
Higher vosts will only force co
panies 1o expiore and prody
minsrais ovarseas, they said.
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OFFICE OF THE SECRETARY Contact: John Wright
SR 202/208-6416

For Immediate Release; {)ctober 25, 1995

Statement of Secretary of the Interior Bruce Babbitt
on the Closure of the U.S. Bureau of Mines

ARfver 85 years of invaluable service, the U.8. Bureauy of Mines
will c¢lose this January. The Bureau was established in 1910 in
response to tragic health and safety copditions in the nacion’s

mings. Each year, thousands of workers were killed cr-injured in
the mines, and thousands more condernad o illnesses as a resulc of
prolonged expeosure to dust, rnoise, and other hazards. In
plonsering and award winning research and development, the Bureau
has helped te detect and prevent fires, reduce gilica and ¢éal dusc
expasu*ei prevent mine cave-ins, reengineer dangercus practices and
ipment, and train workers and companies to create a safer
working environment . ‘

Gver the years, the Bureau contributed to the economic,
milivary, and indugtriai strength of our countiry through improved
mining methods and equipment, less expensive refining, and
innovative metallurgical rechrnologies. Other work in explasives,
roborics, armer, and reacue equipment has benefited naticnal
defense and anon-mining industries and applications. Because of
Bureau regearch, senergy and mineral resources have become gteadily
less axpensive to obtain and use at the same time that the health
and gafety of the navion’sg miners has improved,

Ag environmental concerns increased, the USBM applied ics
expernise ro mine-related problems and developed improved min
reclamation and remediation technologies, constructed wetlands to
mivigats acid mine drainage, and found ways to remove selenium,
arsenic, and lead from polliuted waters.. The Bureau has assisted
e land management agencies in dealing with abandoned mines and
mineral processing sites, helped the Department of Defense remove
igead from soils around £firing ranges, and helped the Department of
Energy find new ways to deal with massive waste storags problems.

Dava and information developed by the Bureau are used
world-wide, and its analyses have played key roles in dacisions
affecting U.S. and global security, osur competitivenesas in world
markets, and our dual commitment to economic growth and
environmental protection., Bureau geologists have identified and

(more}



Charszuarizgd many domestilc EQurcag of raw mataeria.sg, and EZlrzau
reszarsners fave provided science, ﬂng‘“ew”*ng, and 3nalvys.s
nEcgzsary for she sound man ageme 1T ofF publ lands . neﬁ‘:n:n~
hefsra World War IX ané ahraughou: Lue coié war, Lhe ﬁuhea“ ras
besn a2 Rey conuributo oo afeu‘e preparedness through  ics
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ks par: «f the appropriaticas process, the Congrass vated I3
carmirvacts all of the Bureau's programs within 36 davs and o
transfer some of the health and safecv activicies wo the Departrent
sf Energy, and come of the information and analysis activities o
tne U.8. Geol&gxcal Survey and wne Bureau of Land Man agement .

Aimost $1C0 miliion of the Bureau’s 19835 prngrams and activities
will e teminated, an 1d 1200 of its employees will be separated.

The closure - and transition plan ig contained in the Continuing
Resclusion signed by the President, ani we expe.t it to be in the
£inal appropriations bill Zor the Department. Budget pressures
force us to begin preparations for the cirgure and reductions in
force, which we expect e be esgentislly ~owmglete in January.
Suragu Direcrey Ehea Sraham hags already establisbhsd a sagk force
and work groups to initiate and complet: the many acctivities
necessary to close a startutorxy agency. Her gosl, and thac of all
whe are working with her, ig to acceomplish thae task as painlessly
and araf&ssian&l_y as gossibze, and to assist our employees
cransitioning to retirement, continuing thelir work, or aecur ng new
positiong,

The employases of the Bureau of Mines have evary reason Lo be
very proud of their 8% years of gervice vo our couarrr, On behalf
of vhe Administravion, I want Lo exprass Jur apgreci&tian for their
many acconplishments. The outstanding work and accomplishements of
the smployees of the Bureau of Mines will continue to benefit the
nation long after the deoors of the Bureau are closed.

.- DOT -
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Office Of The Secretary Contact: John Wright
For Immediate Release: December 13, 1993 o 202/208-6416

The Interior Department Acknowtedges The Distinguished
Services Of The U.S, Bureau of Mines

The Department of the Interior paud tribuie t0 the emplovees of the U.S. Bureau of Mines
(USBMj} today for 85 years of outstanding public service, and dedication 1o improving
technology and protecting human resources.

“The Bureau of Mines bas pioneered award winsing research and developed technologies
to improve life for the country in many areas, Secretary of the Interior Bruce Babbitt noted.
“Their research and development heiped to detect and prevent fires, reduce silica and coal dust
eXpOsure, prevent ming cave-ins, reengineer dangerous practices and equipment to create a safer
eavironment. The Bureau has played key roles in improving and protecting the health and safery
of mine operators”

Al 3 commemorative ceremony in Washington, .C., Secretary Babbitt and Departmental
employees :ewgmzeé the accomplishments of the USBM and expressed their appreciation for the
Bureau’s service and dedication.

Scientific data and technology developed by the USBM played major roles in decisions
atfecting national security, America’s competitivensss in world markets, and the Nation’s
commitiment 1o economuc growth and environmerntal protection. The Bureau has alsc been a key
contributor 1o the Nation’s defense preparedness through its expertise in the supply, production,
and use of critical and strategic minersis. :

“As concerns for a cleaner environment grew, USBM appﬁeﬁ its expertise to develop
ways 1o ;mpmve mine reclamation, found ways to mitigate acid mine drainage, and remove
selenium, arsenic, and lead from pofluted waters,” Babbitt said. “The UUSBM met the challenge
and overcame many obstacles with professional rasults.”

As part of the budget appropriations process, the Congress voted to terminate all of
USBM programs in 20 days and to transfer some of the health and safety activities to the
Department of Energy, some of the information and analysis activities 10 the .S, Geological
Survey and the Bureau of Land Management. Almost $100 million of USBM 1995 programs and |
activities will be eliminated, and 1200 of its employees separated. The 90-day time line expires
January 8, 1996 '

- OVer -



“Science-and rechnology programs are under artack by congressional Republicans.” said
Babbirr. “The employees of the Bureau of Mines have every reason to be very proud of their 85
vears of service 1o the Interior Depariment and America. On behaif of the Administration. [ want
0 express oyr appreciation for the Bureau’s distinguish service and many outstanding
accomplishments. TEERK you for accepting the challengs, vour contributions are investments that
will continue to pay dividends for years to come.”

The USBM was founded in 1910 after 2 series of mine disasters claimed the lives of
thousands of mine workers. The Bureau operated in recent years as 2 scientific research and
information agency designed to solve health and safety problems that threasn the lives of miners,
and communities near mining operations. Beginning before World War 1T and throughout the
cold war, USBM has been a major contributor to decisions regarding the country’s national
defense and military readiness, '

According to the closure and transition plan, the facilities and offices being closed are
focated at:

Waestemn Field Operations Cemer (Soockane, W&)
Reno Research Center (NV}
Salt Eake City Research Cemter (UT)
Denver Research Center {CO)
Tusculoosa Research Center (AL}
Rolla Research Center (MO}
Twin Cities Research Center (MN)

" Headguarters (DC}) .

Programs being discontimued a3 a result of the USBM closure include pollution prevention
and control, environmental waste remediation, minerals land assessment and minerals avaitabdity.

The USBM health and safety research program will be transferred to the U S, Department
of Energy. The Bureau's information analysis activities will be transferred to the U.S. Geological
Survey, and Mineral Land Assessment in Alaska will transferred to Bureau of Land Management.
both are agencies of the Interior Depastment.

The adninistration and management of the helium program will revert to the Secretary of
the Interior until its proposed privatization is completed by 1997.

- DOIL -
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MEDIA ADVISORY
DEPARTMENTS OF INTERIOR AND ENERGY TO ANNOUNCE CHANGES IN POLICY

AND REGULATIONE FOR EEAVY CRUDE OIL IN CALIFO?NIA

Bob Armgsuryong, Assistant Secretary of the Interior for Land
and Minerals, and Kyle Simpson, Assoclate Deputy Secratary of she
gegarhxeﬁ% of ﬁﬁmrgy, will discuss new policy and regulatory
snanges for Califownia heavy crude oll royalties on Thursday,
February 8, at the Depavement of the Interior.

Thelr media availability will be held in room 7118 of tihe

Main Inteyior Building, 184% C Strest N.W., beginning at .10:00
a.m. ’

Albaert "Pete" Boyce, President of the Califorpia Independsnt
Perrolaum Associavion, and Denise Bodie, President of the
Independent Producers Asscciation of America, will alsc atiend,

The availabilizy will be open to all members of the medis
with idencification,
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ROYALTY RELIEF FOR HEAVY CRUDE EXPECTED
TO INCREASE DOMESTIC PRODUCTION

A rayaity rate reduction for "heavy” crude, which wiil hoost domestic oii production, was sancunced taday by the
Jepartment of Interior's Assistant Secretary for Land and Minerals, Bob Armstrong and C. Kyls Simpson, the Degariment o}
tnergy's Asscciats Deputy Secratary of Energy.

) The Sureas of Land Management has published ths final rule in today's Fedwaf Register. 1t establishes the
conditions under which wells thet produce "heavy™ off [crude of with 2 gravily of fass than 20° APl can obtaina reéuczzaa
ity the raysity s

“Today's rule demonstratas this Admimstration’s continued commitmsnt 1o ¢ sound domestic snergy industry,
.otch was sutlined in the President’s Becember 1333 Domestic Netwral Gas and O lnstistive.”  Armstiong added, "By
tedusing royalty raies for heavy crude, everybody wins.”

*| welcome the final rule,” said Acting BLM Qirector Mike Jombeck, “which will bring marginal or yneconom! ¢
wails back into groduction ang, in the long zerm increase revenues for the taxpayer.”

The raie is the rasuit of sxtensive ccopara:iun betwesan the Departmants of Interior and Energy. "This interagency
caapsration,” noted C. Kyle Simpson, Associate Deputy Secretary of Energy, “is ancther exampie of this Administration’s
commitment S0 tammon senss govarnment that costs less and benafits avaryone,” .

Heavy oil praduction, fmm beth federal and non-federal lands, makes up approximately one third of production in
the lower-48 states, According to Departmant of Energy forecasts, the rule will ienefit all heavy ofl producers an federal
tand, the majority of whom are in Californta, in California, the rule is expected to increase recoversdle reserves Dy up o
azout 73% - lrom approximately 133 miflion barrels ta 229 million harrels,

RiM is3uen the :"'zai rute fellowing comments rezeivee on the propasad rule published March 30, 1235, I}m
azency received a 1atal of 209 comments, and the aveswhaiming *e;fz‘w sepporied the gropased rafe. Under thery
“ealty r3le pavmanls far quall mz; heavy od will be reduced o0 3 suing sals from 12.5% Toe 20 AP gravity erue 19 3
reogr 25 3 s fre 82 4 gmz%y crude, Tharue wilt take sfizs oty Zavs afzaz ihe date of gublication

Ngns reicaset may be downinaded Som the DO Homepage 3 URL ?zng ww gsgn. govidod
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SEC%ETARY BABBITT DIRECTS BLM
TO IMPROVE OIL AND GAS UNITIZATION PROCESS

Intertor Secretary Bruce Babbitt today directed the Bureau of Land
Management to improve the existing Federal and Indian oil and gas
unitization process so that it better serves the public, Native American
mineral owners and industry. '

“The current unitization process is complex and inflexible " Babbitt said. "That's
why I amh directing the BLM to re-engineer the process in & way that promotes
environmentally sound development while reducing administrative burdens on the oil and
gas industry." Unitization is the process whereby most or all affected parties join in the
development of an entire gas or oil reservoir of field - in contrast with each party
developing its own tract independently. Unitization, which results in fewer wells being
drilled to develop oil and gas resources, allows for more efficient development and less
disturbance to the environment.

Babbitt said his order “advances the cause of reinventing government, as called
for by Vice President Gore's MNational Performance Review, The Vice President's
initiative 1s aimed at creating a government that works better at less cost, and that's
exactly what my order is intended to achieve ™

Babbitt's order {No. 3199} authorizes the BLM 1o waive various unitization
paperwark requirements where such waivers will not hurt the interests of the general
public or Native American mineral owners. The BLM, an agency of the Department of
the Interior, will review its experience with the new procass and will then develop 2 new
rule that incorporates the re-engineered process. The BLM will develop the rule with
input frém industry, State and Tribal governments, and environmental groups. (The
Secretarial order does not prevent any oil and gas operator from contining to use the
existing unitization process, if so desired,)

Babbitt issued his order under the authority of the Mineral Leasing Act of 1920,
as amended. The Intertor Secretary's order takes effect immediately.

~DOL-
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April 30, 1994

"A BILLION HERE, A BILLION THERE...."*
QUTDATED MINING LAN FORCES INTBRIOR SRCRATARY TC GIVE ANAY
. BILLION DOLLAR PROFERTY TG MINING COMBANY

Al

Secretayy of the Intericor Bruce Babbitt once again been
forced to sign away title to valuable public resources, this time
with an estimared value of one killion dellars, ag required by
the Mining Law of 1872, . '

‘A8 ridiculous as it seenmsm to hard-working Americans paying
their fair share in taxes, this Congress continues to allow
mining companies to receive title to public land worth billions
of dollare in mineral resources, and not gay one cent in
royalties. Since I have been Secretary, I have been forced ro
give away more than $15 billiocn dollars in mineral rescurcec.’

In this case, 373 acres located in Humboldt County, Nevada,
are being conveyed tg Gold Fields Mining Corporation for $1,86§,
ragsed on a formula of $5.00 per acre in the 1872 Mining Law. The
land has been purchased by Santa Pe Pacific Gold Corperation The
land lg estimated to contain subsurface gold worth one billicen

dollars.

Babbitr laid the blame for the ongoing giveaway cof public
wealth cguarely on the Congress. “"If there were a way I could
change the 1872 Mining Law to stop this hemorrhage of public
resources withour compensation, I would do it immediately,” he
said. “Unforrunately, Congress knows that I must obey this
antique law and, in fact, has just ordered me Lo move even faster
in pushing patents out the door. At the same time, they allow
. their special interest lobbyist friends to draft gham mining law
reform, which they then try to sneak into law under the guise of
a budget bill. Portunately, the President saw through it, and
vatoed that hill back in December.”

Babbitt reiterated his strong suppert for genuine reform of
the Act. “‘Republicans in thig Congress put out smoxe-screen
reform ralking about fair market wvalue, but only for the surface
af the land. TIs $22,000 fair payment to the taxpayers for one -
billion dollars in public mineral resources? Perhaps slightly


http:estimated.to

3

253 rundiculous than $1,86%, but & long way from falr,
what thig gining company would pay for i1s patsent under che
Republican gham miping reform proposal.”

i
The Department of the Interior has consiscently supported
reform of the 1872 Mining Law Chat rested on four key elameuts:

. R Abalish the patenting system that hasg caused more than
$15 billicn in public mineral resources to be conveyed inte
privare nands in just the past throe vears, and much mere than
what ¢ver the Mining Law's 124-year 1ife,

o Protect the environment by assuring reclamation of
mining operations through pre-approved pians for reclamarion of
the mined land and adequate financ.al assurance thar the
reclamarion will occur.

2 Require ¢laimhelders té pay reasonable royalty rates
gimilar to those paid by mining operators on state -or private
iands.

o pay an annual claim maintenance fee, similar to fees
now part of temporary budget bills, that curbs speculative mining
practices without being burdensome to small mining operators.

“Thiz represents a common-sensge approach that would provide
fairneas for all Amcricans whose resources are now dbelng given as
iictle as 52.50 cents an acre,” Babbit¢ sald., "It would also
provide direction and certainty for mining operators who continue
- to live in a limbo of Congressional smokedcreens and inaction,’

“In recent years, legislation that contains the needed
elements has been introduced in Congress, and in 13834 a genuine
effort at mining reform wad passed by both the House and Senate
before getting bogged down in conference,” he continued. °I
challenge Congress to act iz the best interest of all Americans
instead of the best interest of a few corporate contribuzors in

the mining industry.”
-pOx~

* A billion here, a billion there, an&\pfetty goon you're

talking about real money.”
Everete M. Dirksen (R-IL}

former Minority Leader, U.8, Senate

A radio mésaage from Secretary Babbitt announcing the patent
gigning can be heard by calling 800/521-3370.

w3 rehexsen miay be ddwaioaded from e DOE Hoenepage a1 1URE Wity wnew usgs govdat /
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For Release: May 1, 1896 John Wright {(202) 208-6416
- Jwright@los.dol . gov

BABBITT BLASTS BILLS TO BLOCK RNFORCEMENT
OF SIRIF MI¥E RECLAMATION swaxnaxns

Secretary of the Interior Bruce Babbitt noday condemned
efforts in Congress aimed at curbing federal authority to enforce
the Surface Mining Control and Reclamation Act on a back-up basis
i§ states where Interior- apprcved enforcement programs, are in
place.

“Here they go again,” Babbitt paid, referring to proponents
of 8.1401, rThey're pretending to promote cost-cutting and
getting rid of duplication while their real aim is Back-door
repeal of the national strip-mine reclamation law.*

*Desplite the growing number of Republicane who recognize the
importance of envircoumental protection, this lg just ose more sad
insrallment in an all-too-famliliar Congressional attack against
the environment,® Babbirt said. *As if championing dirty water
and espousing polluted alr weren't bad encugh, now they're :rying
o gut the surface mining agce.*

. 3.1400 {and R.R.2372, its companicn bill in the Housme) were
introduced to take away from Interior's Office of Surface Mining
Reclamation and Enforcemsnt (0SM) the authority to write federal
enforcement actions against surface mining violationa when state
regulators 4o not act, and to weaken other exvirommental
protection measures in the surface mining act.

Babbitt saild back-up federal enforcement authority is at the
heart of the Surface Mining Control and Reclamation Act.
"Coalftield citizens frequently cite the presence of federal
inspectors in thelr neighborhoods as one of the most Ilmportant
venefits they get from the surface mining law,® he said. "That's
what they count on to make the coalfislds good places to live,
work, farm, and raise families.*

*Understandably, pecple Valua clean air, clean water, land
reclamation, and envirommental protection laws like the surface
mining act thdt are strong and fair,* Babbictt said. The surface
mining law works. It's got to be defended against thege attempls
to repeal the back-up enforcement authority that*a been the key
Lo x:s succesa. * .

{more)
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Removing federal back-up enforcement authority also takes away
Interior's flexibility in resolving problems with etate gurface
mine regulators, Babbitt said.

"Without back-up enforcement authority ia individual cases,
the only FemedyInterior has left wvhen a state doesn't do its 4ob
is revoking the stare's surface mining program altogecher,®
Babbinr explained. “That's just too inflexible, It's too
drastic, compared with the current system, which works.*

*These mischievous bills would undermine the progress made
ge far in .the development of qualivy state surface mining
programag, " Babbitt gaid. "without the enforcement tools these
bills seek tO destroy, the quality programs the states have
developed simply would not exist.?

Babbitt warned: *If federal hack-up enforcement authority
is lost, expect to see the coal industry urging the stateg in a
headlong 'race to the bottom' o weaken their surface mine

enforcement and environmental protection programs., Bnvirgnmental .

quality will be gacrificed to economic competition and the push
for jobe. The level playing field we'wve establisghed will rile
steeply against protection of the environmenc.*

Although federal back-up enforcement authority is' not
frequently used, its availability helps motivate state regulators
to enforce the law consigtently while assuring coalfield
regidents that they can take their complaints akout surface
mining viclations to federal regqulators if necessary, Babbitt
said.

*the claim of federal-state 'duplication’ and
‘second-guessing’ ¢f state ingpectors is i gham,* Babbitt aaid
*The ctrue aim of these bills is £¢ take a system that works and

break it.”

Babbitt noted that OSM Director Rebert J. Uram will testify
in opposition to 85.1401 on May 2, 1996, betfore the Forests and
Public Lands Subcommittee of the Senate Commitfee on Energy and
Natural Resourcesd. .

-DOT-
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For Release; July 2, 1966 : Stepbanue Hanna 202-208-3171

INTERIOR BEPAFTMK'&T AND WESTERN GOVERNQRS JOIN
FORCES TO CLEAN UP ABANDONED MINE SITES

The restoration of aba.ndoned rrune sites 15 the focus of a future parmership
berween the UJ.S. Department of the Interior {DO!} and the Western Govemnors’
Association (WGA), Depury Secretary John Garamendi announced today. The
effon, called the WesterniMine Restoration Partnership, will expand on
coilaborative work now andemav to clean up watersheds affected by hard rock .
mine dranage. 1he. par‘mershlp will also address public safety hazards and identify
effective clean-up technologzes All DOI agencies are involved in the partership,
along with the E:mmnmeﬁtai Protection Agency, the Forest Service, numerous
State and Tribal govemmeats the mining industry, local watershed assocations and
conservation groups.

C"Our Western Mine Restoration Partnership is another step in mutigating
decades of environmental damage caused by abandoned mines," said Garamendi.
"Cleaning up degraded watersheds is good for the environment and for the growing
communities of the West that depend on'clean water. This {5 another example of
how environmental restoration serves the public.”

Mike Dombeck, Acnng Director of the Bureau of Land Management,
welcomed the project, saymg, "When we work together to clean up abandoned
mine sites, we are meetmg our comunitment to ensuring public safety, We are also
protecting fish and mldhfe habitat, which provide hunting, fishing and other
recreational opportunities }hat benefit small businesses throughout the West. Our -
Western Mine Resterazzon Parmémth means clean water, and ciean water

translates mto economic oppertmzty
. {more}




“The problems posed by abandoned mine lands are bigger than any single

agency or institution,” said Robent Uram, Director of the Office of Surface Mining.

"But our expenencewith the Appalachian Clean Stream Initiative has shown that
through collaboration, we can make real progress in mitigating abandoned rmune
sites. "We've found that at a time when funding is scarce, we can maximize out
resources by getting Federal and State agencies and private partners to work
together.” "

DOl
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Babbitt Saysilt’s Time To Fix The 1872 Mining Law
The :mz:qmzzé law passed by President Grant is a poor
mm on the nation’s natural resources

Secretary of the Imcriorlﬁruce Babbitt today signed two mining patents under the archaic
mirung law of 1872, The first patent covers 100 acres {5 lode claims) to be awarded to Magma
Copper Company, at its supmor mine in Arizona. The second patent awarded 10 NB, Tweet &
Sons, is a group of 58 placer clazms totaling about 1,071 acres, 95 miles north of Norme, Alaska,
on the Steward Pemnsula, ;

“Once again I'm being forced to give away the American public’s hard earned heritage,”
said Babbitt, “Under the 1872 Mxmng Law, with the stroke of a pen, I must wransfer 56 million
dollars wonth of copper for just five hundred dollars. That’s five dollars per acre. That’s the law.
That’s-an outrage.”

Under the 1872 Mining Law, the Maga Copper Company will pay $500 for an ore body of
copper {with some assaciated guié and stiver) with 2 groas estimated value of $56.3 million. The
mine is part of 3 pwcizzcwg unzicrgan& mine that has been in production off and on since 1911,

N.B Tweet & Sons will pay 32,800 {52.50 an acre) 1o mine gold ore with a gross value
sstimated 10 be nearly 340 million. Gold has been produced from this area since the turn of the
century,

“With the strong sﬁpport;md leadership of President Clinton, we can pass & real mipng
reform that restores and protects our watersheds and that gives taxpayers s fair retum on their
rich national legacy. Let’s end the giveaway right now,” Babbitt said.

The 1872 Minuing Law passed when Ulysses S, Grant was president, forces the Interior
Secretary 10 give away billions aof dollars worth of goid, platinum, copper, silver and other
hardrock minerals. Since taking office in January 1993, Secretary Babbitt signed 29 mining
patents, with mining companies paying the taxpayers $25,000 for publicly owned resources valued
at over 315 hillion.

- DOI -

A radic message from Sccrﬁ:a:y Babbirt announcing the mining patents can be heard by calling
800/$21-3370
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Assistant Sscretary] Frampton added one sad note about today's
@vent, "At about the same time today that Secretary Babbitt and
sthers announced the achievement of the final target solution in
Seattle, John P. Christiano, Chief of the National Park Service's
ALy Resogrces [Division and a prime negotiator of this target
solution, passed away in Denver as a consequence of injuries
suffered in a motorivehicle accident last week in Denver. Nr.
Christiano's sharp mznﬁ technical expertise, and deep sense of
fairness played a wajor part in the hringing the target solution
to realizarion. Heiaared deeply apout national parks, and he
committed his life! s work to reducing air pollution's adverse
effects on the puklic health and environmental resources. 0Our
thoughts and prayers are with John's family and many friends."
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BECRETARY BABBITY JOINS PACIPICORP, WASHINGTON BTATE, AND OTEER
. PARTNERE 1IN ANNQUNCING "FINAL TARGET SOLUTIORY T0 0UT POLLUTION
FROM CENTRALIA POWER PLANTY

Secretary Babbitt joined PacifiCorp and other menmbers of the
"Collaborative Decision Making® group today in Seattle to
announce the groupl!s "final target solution® for substantially
reducing air emissions from the Centralia Power Plant.  The
group's recammandatxons if adopted by the Southwest [Washington]
Air Pollution Control Agency after a public process, would
reguirg-~

* full scrubbing to remove 30t of the plant's sulfur
dioxide {50y} emissions by the end of 2002;
|

. an annual 80, limit of less than 19, 800 tons per year
beginning in 2003;

|
. low nitrogean axide {NO,) burners on both boilers by the
end of 2002;

While achieving large emission reductions, the yroup's
recommendation would also enhance the viability of the power
plant and associated coal minhe, which employ approximately 700
people in the small town of Centralia, Washington.

In wWashington, 0. c,, Asslistant Secretary for Fish and Wildlife
and Parks George T. Frampton, Jr. said, "This achievement
demonstrates again the value of brlnging parties to the table who
are willing to invest the necessary effort to search for that
common ground on which compelling environmental and economic
needs can be reconciled. The plant owners, the National Park
Service, the U.§. Porest Service, the U.S. Environmental
Protection Aqaﬁcy,;ana the State of Washington have found that
common ground for the Centralia Power Plant, and the public
health, environment, and economy of the Pacific Northwest will
benefit from their |efforts. The accomplishment of this '
Collahorative Decision Making Group marks the 30st recent chapter
in the Clinton Administration's efforts in the Pacific Northwest
to work through difficult environmental issues and reach
constructive solutions.®

“MOra-
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For the past eleven months, the Collaborative Decision Making
group has held long and exacting discussions to seek a solution
that will benefit the resources at Mount Rainier National Park,
-adjacent-United States Forest Service Wilderness areas, and other
park and wildernesg areas in Western Washington. The group
established a geal of determining pollution contral options that
would both satisfy the environmental needs of park and wilderness
protection and the economic realities facing the owners and
workers of the Centralia FPower Flant '‘and Mine. The group also
sought to avoid adversarial alternatives that typically consume
inordinate time and resources without achleving long~lasting
soelutions.

Gn September 16, 1996, the Collaborative Decision Making group
announced a “proposed target solution® that would have regquired
PacifiCerp to inatall the two SO, scrubbers by 2007. Today's
"final target sclution® jimproves upon tha propesed solution by
requiring installation of both s¢rubbers by the and of 2002,
while lowering certain costs. The soclutien includea a reasonabile
state tax package that will enable the plant awners to implement
the. regquirements.

The Department of the Interior beliaves the recommended reduction
in emissions will alleviate the Department's concerns about the
Cantralia Power Plant’s contribution to adverse impacts to
rescurces at Mount Rainier NMational Park, and will reducs
visibility and acid deposition impacts at Class I park and
wilderness areas throughout the Pacific Northwest. Thesa
emission reductions will alsc have multiplying benefits for
ragional public health and environmental rescurces.

.The Department of the Interior locks forward to the Southweast Air
Pellution Control Authority'’'s carrying today's final target
solution through the required legal process. The Department
encourages continued public review and comment on the target
solution to assure that all relevant issues and opinions are
adeguately considered in formulating a final Requlatoery Order. In
addicion, the Department asks the Governor and state legislature
to consider carefully the tax relief package PacifiCorp and the
sthar owners have proposed as & key component of the final target
galution.

The Department views the CDM process and the final proposed
solution as a positive step towards protecting the air quality of
the Pacific Northwest and the natural resources of Mount Rainler
National Park. The Department commends all the participants in
the process for their work in developing this target solutlon.

. At the same time, the Department recognizes that the Centralia
plant is only part of the solution, and we look forward to
working with the State of Washington to address the larger
regicnal air quality issues. : : .
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Babbitt Sigas Five More Patents Under Antiquated Mining Law
The 1872 Mining Law privatizes valuable federal mineral deposits
Jor a coupte of bucks per acre

Secretary of the Izzzezwr Bruce Babbitt 1oday announced the sigring of five patmzs as
required under the 124 year o%d law that regulates the mining of gold, silver, piatinum, copper,
and other hardrock minerals'on public lands. Under the 1872 Mining Law, Babbiit signed deeds
10 374 acres of public land wuh recoverable resources worth more than $17 million for a2 meager
$578.42.

The 1872 Mining Law signed by President Ulysses 3. Grant and effective zoday? allows
patents for hardrock mmerais on public fands to be mined for $2.50 or $5 per acre. “This
antiquated law is severely au__tdazcd " said Babbitt. "Congress can, and should work 1o bring the
1872 taw in line with current fiscal, environmental and technological realities.”

The five patents are s'maii in comparison 1 others Babbits was forced 1o sign that gave
international mining wmpmes the authonity to ming bilions of dollars of America’s mineral
resqurces for only $2.50 per; 'acre. The patents signed today are for six sodium hentonite
associational placer claims :e:a{mg 340 acres of federal land in Colorado, one ;ziacer gold claim
totaling 16.46 acres of federal land in Oregon, and one gold and silver lode claim totaling 17.45

acres of federal land in Cahifornia,

The three patents for sodium bentonite issued in Carter County, Colorado, contain 2
gross value of recaverable resources estimated at about $13 million. The federal government was
paid 3850 for the rights to mine the 340 acre tract.

The patent issued in Wi%fawa-wmman National Forest, Baker County, Oregon, contams
a yross value of gold es:zmateﬁ at about $200,000, The funds received by the federal governiment
for the 16,46 acre ract is $41.15.

The patent for gold and silver deposits in the Toiyabe National Forest, Mono County.
Cahfarma. contains a Rross ?aiue of recoverable resources estimated at $4.4 mullion. The funds
received by the federal govcmmmz for the 17 454 acre tract is $§87.27.

Most mineral resources extracted on public lands, such as natural gas, oil, and coal,
reguire auners 1o pay a royalty based upon production. Gold, silver, copper, and other hardrock

- [YHE »




minerals are exempted by the (872 Mining Law [ am not anti-mining, but | am against this 124
vaar old Jaw thar has outtived it usetuiness,” Babbint said. It is time to end the gutiandish
giveaways urder the 4872 law.”

Since taking otfice in January 1993, the Mining Law has required Secretary Babbitt to sign
32 mining patents deeding away publicly owned resources valued at over $15.3 billion, for a wral
pavment 1o the federal taxpayers of a few thousand dollars.
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N evada officials batthng
Babbltt over mining laws

8y Pani Kane
IUN BOPRESBEONDENT

WARHINGTON — Nevada Gov ob Midler
Tunsday tried 0 jumpyiarl salled legsiston
rofarme Ute natini’s 128-yoarwold mining Hows,
warning st without reform a cloud of “nover-
rainty” will eontinge o oripple Nevada's secnnd
inrzest industry,

But Interior Secrctary Bruce Babbitt, westifv.
ing befure the same Senate commines, {latly ra-
iected the industry-hacked il supgoried by
Miller. Nevada Sens. Halry Reid and Richard
Beyan, bath Democrats, zud other Repubhmn
ieaders, +

“This prnpasai in ane judgment, tails far short
of the eark ™ Bubbitr totd e Senate Encrgy
and Nutgral Resvurces {amunilles, "We wrzuid
peefer no lepalaton at afli"

With the two sidex still far apart an critical is-
sues. chanees for p»;.wmﬂ awtnprehnnsive mining
reform appear bleak for this congressionsl vanr,
which hne bewn shortened becanse of midterm
eleritons in the fail |

Lombingd with the glummating price of pold,
Miller said vungressional inaction would frciser
crippie an industry that has already slushed 630
b in Nevada the past i'our months,

Worse vet, he said, are the reformy propaeals
supparted By envirnnmentalises.

hore bille throaten the servival of g of
Nevada's mainstay  bulostries, 38 indosuy
whiche 14 eritieal o the edanamie health ot many
sursl enmmunitied.” Miller said.

Mining supports 13000 Novada sby i an e
wUANE :mmml saiary oF 315 000,

Tke ;zs;zmuy-mppwim% il woauld foree min-
sy enmtpanies 18 BV |11|’ mackit vidue Fee the
federal iand uded in mrinine. oot the E5 a0 uee
they e roerentdy choebd wnrer the 1852 Law,
O wenufd ales o 5 3 perventt ESTH AU ]

srovesds, albowhog Qanpiniee i doednce o Npesige

Snreed durieg pmémlmn Al Bants B Lhe
sovalty wayld jn Bue i nand Ty gleaning ap
shandvand mines we 1L e wren whery svis
fea rl:t,llLlit\i« it gi Y m’iuvzz W O horwve,

Supperters #F i B nel e atentiul Sens,

Bruce Qabhitt

Gov. Bob Miller

Frank Murkewski. R-Alaska, chairman of ihe
somuilies, and Lasry Craig. H.ldaha chairuan
nf the public fands <ubcommittes, whoe tluimed
ro have ennugh suppart 16 pass the.mll

Butr Babiitt vowed o presideatinl vetn of the
L slation, saving the Markeowski bl stilh moes
away feo mueh land vaing Lo ininers. Te e
trate kis pomnt, Bubbitr signed three geéeds
mining clatms s €2 acres of federnl land i
Alnska Lefare the commitrer. suving he vone
pany will have tn pay anty 3155 fur the t‘i"'I‘:{z (I
ming the hand,

Even uwnder the Murkewski oill. whieh
vharges a “tairomarker prive” an the valur oy
surtaer of the land and asthiag for rhe sulue al
the minrsais, the miniag gompany would puy
?bmtl, Sz A0, Bubbict said, That's o 'hULl\i*N’
T goice. the wmeeotary said, tvr dnnd waloed

384 milion when Lhe mnerds were acludod,

Knemhgy g stirkeng pﬁmz to darkpwriss ma s
aity oo, which ehiarpes thining compaunes 3 poe
rent of ofl "iel” przwr?edx Fronm the sade st minar.
b, alhewing compunies o dadue w\,]](‘?}ﬁi N
f““‘dkllﬂ; tise *'Qld arbveer gl sslrer DndsreeR
mingeuls, Bus Babbitt arpued tug Morkos Sl
B ailews B ten ity dedieticns.

“The depariment catinm «up;m»t this ok, o
i muld e ceritinsend (o the presudool MIRLER IR
tiery B Rub-bisg asdd,

L
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Babbitt criticizes 125-year-old

The Associated Press

WASHINGTON - Inreriorn
Seergiyry fruce Buabbinn said
Tuexduy 3 laruvly ﬁa*;u&w&ﬁ
proposal to refurm o 125-year|
nid mining law could hamw:
S, effurts w require Rrvirgn:
zﬂ-.mt«l elounan of mining sites.

ﬁahbzu alsa said it would do
litele o keup cumpunies fwm
resping millions of dnilars tﬁ
mineral  meibts st taxpaver
I CHET

He toid o Senate i’lncrgy {Lome
mitter hearieg that the I&uula'
on, which would end the pus-
chase wl mineryl rights on
Lederal Tand for as litle 3s $2.50,

provided httle public bhenefir
-wer the cureent Law, He said Re
wuuld urge Presidenct Clinten to
veta it xhould the bill clear Con.
lEremas,

Sponsars of the industry-sup-
prrted Dl adid i reflesedia
compramize that will keep U.S.
mining crmpanies from moving
nperalions  ubenud, whils csr-
recting  tome of the abusey
ailowed By the 142 Mming At
Lawmakurs huve struggled for
nearly a dodade 1o revamp the
taw, whish was designed (o
grcoutage duvalopment of the
Waenr iy the 19th cemury.

Yon, Larey Craig, R-[daho, dne
of the Mils sponsars, sald apba.
Nty Pveanl (e reform a3 3
wiuy o MUt down mining on pub-

lic lands gitogether

He 33id the 5ill wsuld require
mining companies for the first
time 16 pay & 5 percent royalty
on  munerat £Aghis, but not
impose such an economic burden
that if would fores companies to
abandon U S, prajects.

Byt Babbizt said the royalty
provision has such broad exemp-
tiung that “oppartunines © avoid
payment abound.”

In an altempt 10 Sramatize Bis
puaint, Babhitt announced hat
under the 1872 law he was
required Tuesday to issue min.
ing “patents” — or deedy we in
Aleska's Tongass Nativnal Furest
involying $80 millien in mineral
rights {or $2.50 sn acre, or $15%
The claims on Prince of Walas
lyjand involvad 2.3 millinn tons
of iron with recoverabis copper,
gold and silver, he said.

Even under the Senate bill,
companies would have had to
pay unly surface value far the
Alsska Tand, or $62.000.

Babhbitt has for years cam-
peigred against the law which
requires the [neetior Depart
ment 15 give such patents with.
oul taking inte accouUnt Actudl
sommearciai vilue.

S§an. Frank Muorkowski, £-
Alaska, said the bill he and Craig
sponsored would end the prac.
tice of claims Deing madt an
innd acver intended for miniay.

He sa:1d st aiso would impaxe 3

mining law

fair rovaky and ingcressed suvy
ronmantal promai,

But Babbitt sad ¢ would
restrict the abiliy ot Cuders)
3gem.1-.x n m.m.igk anvironmen.
tal cleonug of mitugg yites,

~1t wogld tie the hands of the
Lamd mranagers, and prevent aay
upprading of existing reguia-
tiems even if they bucama ta be
widely avknowledged ax Inade
quate.” Balinit sanl.
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For Immediate Release: April 29,
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U.S. DEPARTMENT OF THE INTERIOR

Contact: Mike Gauldin
202/208-6416

Statement by Secretary of the Interior Bruce Babbitt
Congressional action aids oil companies at taxpayer expense

"Earlier today, the Conferees to zhc Emergency Supplemental bowed once again to pressure from the oi
industry and amended the Conference &epert to stop the Department of the Interior from finalizing on

the new oil valuation rule,

This rule would ensure that taxpayers receive fair market value for the oil produced on their public lands,

__ Zt would yield an estimated $66 million in additional revenue each year.

1deeply rggr&:’i the Congress’ action, Their vote today will cost American taxpayers $5.5 million every '
month until this rule is finalized | States will iase money they need for education and public works

recreational facilities.
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Office of the Seeretary " ; _ Contact: John Wright
For Immediate Release: Apnil 28, 1998 20272086416

Babbitt Challenges Congress t Pass Mining Law Reform

Secretary Babbitt signs mining patent during Congressional Hearing 10 highlight
the indefensibfe give away of public resources for less than fair market value

|
Secretary of the Interior Bruce Sabbut testified today before the Senate Committee on Energy and
Natural Resources to suppont mform of the archaic 1872 Mining Law. During his testimony, Babbin
signed a patent for three mmmg claims giving away public resources covering 62 acres, worth more than
$80 million, to emphasize how indefensible the 125.year-old law is to taxpayers, as the country
-approaches the 215t century. 5
"*We remain convinced that reform can be accomplished in a way that provides the taxpayer a fair retumn
on publicly-owned rescurces, ** said Babbitt, “We are ready to assist the Congress is accomplishing this
soal L]

The patent sxg,ued today deeds out of public ownership three mining claims covering 62 acres on Prince
of Wales Island in Tongass Natmnai Forest in Alaska. The patentee will pay the federal government
$2.50 per acre, about $158, for mineral resources with an estimated value of about $80 million. The
claims contain about 2.3 million tons of iron, with recoverable copper, gold and silver,

“Until Congress steps forwaré to enact meaningful reform of this law, I must continue to give away
America’s mineral resources, far unfair return to the taxpayers,” Babbiit said. “We cannot, and wiil not
support legisiation that does Eztﬁe or nothing to fix the problems posed by the current law,”

The 1872 Mining Law slgned by President Ulysses S, Grant and effective today, allows patents for
hatdrock minerals on public: lands to be mined for $2.50, or $5 per acre. “This is a poor return on the
nation’s natural resources; | havc no choice but to carry out my responsibilities under this law,” Babbitt
said.

Since taking office in Eamm'g 1993, the 1872 Mining Law has :e:quzmi Secretary Babbitt (o sign 40
mining pmts d:edmg amy publicly owned resources valued at more than $15 billion to individuals
and private mining compan.iw;s In return the @axpayers received 2 little more than a meager $24,600.
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Don't Target the i38‘72 Mining Law As Vehicle to
Protect Environment

BY DAVIO GERARD

The Mining Law of 1872
has been taking it on the chin, |
The overwhelming public sentimment seems o be that the law is outdated and fatally
flawed, Not only does it fail to provide the publis with 5 fair return on minerals mined
on public land, m this view, butjits lack of environmental protection has ailowed
miners 1o scar the Western landscape and polluie the waterways.

There is some wruth in the claim that the present law doesn't provide the public with
a "fuir rerurn,” but the euvironrnental issue is another story, .

Let's be realistic about mining. While some peopie may find it distastefu), the
unpieasant twuth is that our world still has a voracious appetite for minerals. The per
capita consumption of metals i the United States aione is 1,200 pounds per year. As
long as we have this dernagd for minerals, we are going 10 have mining.

Mining is & dirty business and, as critics like to point out, the Mining Law contains
no environmenial provisions. This 13 oot swprising, considering it was enacted by .
Congress in 1872, just 10 years after the Homestead Act and nearly 100 years before
concerns about environmental damage came to the fore.

Bt mining (8 not unreguiaicd. Both federal and state reguiations control mising.
The Bureau of Land Mansgement and the Forest Service require mining companies o
file plans of operatian and cotnplete environmental assessments, and sometimes to
conduct environmental impact staternents, which are more extensive. Both agencies’
now require that mining sites dbe reclaimed. The Forest Service established its policy
in 1974 and the BLM in 1981, .

Furthermore, the Clean Water Act, Superfund and many other federal laws and
regulations apply to hardrock mining. Eight Western states require val of
reclamation plans before mining operarions begin, and also tequire the firms to post
bounds 1o ensure the reciamation.

Much of the dma%e caused by miniag rions sceurmed before the enactment of
federal smvironumental regulations in the 19704 and before the adophon of reclamation
requirements by most Westam states, In 1988 the General Accounting Office reported
that approximately 281,000 acres of abandoned mining operations were unreciaimed.
In known cases, more that 75 percent had been disturbed before federal regulations
were in place. |

Ironically, federal regulations are not an unmitigated blessing. In fact, some have
achieved the opposite of what was intended.

Undar Sup firms are liable for the cost of damages and cleaning up wastes
left by earliex tons. This makes mining sompanies leery of opening new mining
operations on old sites. Yét sdvanced 1echnology could make those claims
economacally viable again and also repair sothe existing damages. )

The Clean Water Act diseourages reclamnation because any cleanup of old sites
st reduce pollution to the levels specified by the act, regandiess of cost. Rather than
exposc themselves 1o uniimited fiability by assuming unknown risks, most firms avoid
returning o oid sites, evén though they may be productive. It is far more prudent for
them to do nothing. .

Peoplic who are unfamiliar with the West often imagine that the land is pockmarked
wiht abandoned mines, piles of unsightly debris, and streams tckling with acid
runoff. True, most hardrock mining takes place in the West, but going for ahike in
Montana of [daho does not mean that you will stumble onto an abandoned mine site,
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Avcording o the General Accounting Office of Congrass, out of nearly 360 million
acA{{:s of federal land in the West, gfrumiaémcd mining sites represent less than 1/10th
of 1 percent. ] ‘

Yes, the Mining Law of 1872 cf:mid use some reform. Mining companies should
provide 3 ' fair return” to dae public for the land they use. But changing the law in the
name of environrmentsl protection will not prevent the Kind of deyradation that has
preurred due to hardrock mining 'nor will it restors the land or ¢lean the water.
Reforming existing environmental laws such as the Clean Water Act and Superfund
and eaforcing stale reclamation regulations are the best ways to make sure that the
mining industry will clean up its act.

David Gerard is a rescarch associate at the Political Economy Research Cemer
{PERLC) 1n Bozeman, Mont. .
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DEFPARTMENT OF THE INTERIOR

Office of the Secretary Contact: John Wr&éht
For Release: February 19, 1998 : 2008-6416

StatL:‘nent of Interior Secretary Bruce Babbitt

Regarding acrions taken by the Tustice Depariment agmingt four majer il
companies for knewingly undervaiuing odi exwracted from public and Indien iends

“The allegations that have bcea raised by the Justice Dmm agains four major oil companies are
SeTIOUS ones, W:havcbuawmtmgmmmmcmmymyvﬁmzzwd for il procuced on
federai and Indian lands. mixﬁtofmwmmmmmwwmnm
move verv, very cmcm&y before considering any new legislation, such as mandatory royaity in kind,
that could decrease the amount of money rightfully due the American people.”
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Office of the Secretary . Contact; John Wright
For Release: December 11, 1997 202/208/6416

‘Secretary Babbitt and Foreign Secretary Gurria
Announce Maritime Boundary Talks for the Gulf of Mexico

[menor Secretary Bruce Babbm and Mexican Foreign Secretary Angel Gurria today announced their
intentions to commence dlscussmns to resolve a longstanding boundary, issue between the two nations.
Today's announcement follows the recent exchange of instruments of ratification, placing in force
maritime boundaries off the coast in the Guif of Mexico and the Pacific Ocean. That treaty did not
address two “gaps” in the areas beyond 200 miles from the coastlines of the two countries in the Gulf of
Mexico. The purpose of the discussions would be to establish a continental shelf boundary in the
Westen Gap.

U.S. oil and gas exploration and leasing activities have progressed toward deep water areas in the
“ricinity of the Western Gap. Under the Outer Continental Shelf Lands Act, the Secretary's 5-year
»ffshore program provides for two sales in the Gulf of Mexico annually. Although the northern portion

of the Western Gap has been offered in past lease sales, the most recent sale in August 1997, {Sale 168)
offered the area under special pl"ovisions to hold bids unopened until a Secretanial decision on or before
March 3, 1998.

[n light of the joint undertaking to commence discussions in the very near future, and after consuiting
with the Department of State, Sccrcta.ry Babbitt has determined that it is in the best interests of the
United States to return all unopcned bids from Sale [68. For the same reason, the Secretary will
withdraw the tracts in the Western Gap area proposed for lease in upcoming Sale 169 (tentatively
scheduled for March 1998). .

Secretary Babbitt and Foreign Secretary Gurria intend for the boundary discussions to commence in
March 1998. )
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U.S. DEPARTMENT OF THE INTERIOR

" Office of theSecretary., - Contact: John Wright
For Immediate Release: Eaﬁuar} 28, 1997 .o 202/208.6416

Secretary Babbltt Pleased With Court Decision On Mining Law
Circuit Court decision supports tightening administration of the
antiquated 1872 Mining Law

in a decision handed down January 23, 1997, the Ninth Circuit Court of Appeals refected
claims made by Independence Mining Company to prevent the Secretary of the Interior Fom
giving ciose scrutiny to the company’s applications to privatize (“patent”'} over a thousand acres
of federal land.  [ndependence Mining Company is seeking patents to federal land to gain
complete ownership of the lazzd and munerals at its Jerritt Canyon Mine in Nevada,” thug avoiding
any rovalty the Congress nghi enact in the future on gold mining from federal lands.

< “lam ;3§zasaf2 that zh!g: federal m{zrz of 3;:pcais has left in place my policy of tightening
admingstration of the zwzzzmzzs patem provision of the antiquated Mining Law of 1872, a law
Hlatantly out of step with the times,” Interior Secretary Bruce Babbitt said.

Currently, hardrock [mng companies pay no royalty to the federal government (even
though they routinely pay rayaizzes to State, private, and foreign landowners). The Clinton
Administration has cansmmti}' supported reform that would include a meaningful rovalty, but
Congress has refused to enact one. The 104th Congress included a rovalty in its budget
reconciliation bl last year, but it was vetoed by President Clinton because it was so riddled with
loapholes that even the Congressional Budget Office estimated it would produce almost no
revene.

“Tam pmzcularly plcascd that the Court’s decision ackncwlcdgas what we have %eezz
irying 10 convince Congrcss for years -~ that a mineral patent is not necessary for prosperous
mining operations 1o exist,” ¢aid Babbitt. “I once again call on Congress to rcfarm the Mining
Law so that the American people get a fair return on the minerals that they own.”

Beginrung in i?%l Congress has annually imposed a2 moratorium on new patent
applications, but allowed gwa:esszzig of over 300 existing patent applications. The 104th
Congress directed that iize Secretary of the Interior make decisions on 90 percent of the
grandfathered a;s;%izmazzs within five years. The Independence Mining Company application is
one of those grmﬁfa:?mmé but the court decision handed down [ast week ensures that it and all

* other patent applications wzii be given carefil scrutiny under Secretary Babbnt's pohcy 1o snsure
that the company has met all the requirements of the old law before a patent i3 issued.
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. %Q&i#’AF&TM%NT OF THE INTERIOR
OFFICE OF THE SECRETARY

FOR IMMEDIATE RELEASE Stephanie Hanna (O} 202/208.64 16
Apri 11, 1997 ’

STATEMENT OF SECRETARY OF THE INTERIOR BRUCE BABBITT ON DuPONT
PRESS CONFERENCE ON OKEFENOKEE MINING PROFOSAL

['m grateful that DuPont has agreed 1o stop their activities along the eastern boundary of
the Okefanockee National Wildlife Refuge.

The titanium dioxide mining procedures now being used at DuPont’s mine at Starke,
Flonda. include cleanng of iii vegetation in one square mile sections, and then dredging the
cleared area (o a depth between 15 and 50 feet. [ continue to believe that this kind of mining 1$
fundamentally ncompaz:biag with a national wildlife refuge and should not 1ake place along its
boundanes™
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