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Babbitt promises battle to close pumice 
mine 

By Mark Shaffer 
The Arizona Republic 
April 26, 2000 

FLAGSTAFF -- The 
huge, IOO,foot-deep pit in 
the foothills of the San 
Francisco Peaks was 
anything bUl the way 
Interior Secretary Bruce 
Babbitt remembered his 
childhood jaunts in the 
forest. 

"I was nearly in tears 
when I saw what's going 
on here." said'Babbitt. a 
Flagstaff native. who 
visited the pumice mine 
called \\'hite Vulcan on 
Tuesday, 

In his final year in office. 

Ferrell Secakuku. former chairman of 
the Hopis, and Bruce Babbitt. 
secretary of the Interior Department 
talks about the damage done to the 
San Francisco Mountains by the 
lNhite Vulcan Pumice Mine north of 
Flagstaff. 

Click here for a 
slideshow of more 
photographs, 

BabbiU is putting all efhis weight behind an effort to try to 
dose the mine, which produces the light, chalky material used 
in producing stone~wasbed blue jeans but which 
environmentalists say defaces the area, creating a scar that \viH 
last fur decades, 

But while 250 protesters at the mine cheered the effort, it won't 
be an easy hattte for Babbitt. who has moved recently to 
solidify his environmental legacy , carvIng out large parceis to 
create the Agua Fria National Monument north of Phoenix; and 
the Grand Canyon-Parashant National Monument north of 
Grand Canyon, 

The Sierra Club han made the 
White V ulcan Mine its 
showcase target in its national 
campaign to change the 
Mining Law of 1812­
Organizer Andy Bessler of the 
environmental group's Save 
the Peaks campaign has also 
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enlisted officials ofIndian 
tribes from throughout northern Arizona, who oppose the 
mining on religious grounds. 

The battle pits environmentalists against two long-standing 
adversaries: the powerful American Mining Association and 
Western senators who enthusiastically back the 128 w year-old 
mining law. 

The law. passed to help produce precious minerals for a 
fledgling nation, still allows mtning interests to claim and mine 
land owned by federal taxpayers for $5 an acre if they can 
prove there are marketable minerals' on the site. They can then 
later patent the land for a nomlnal fee, 

Babbitt said he would demand once again that Congress 
change the law. He said he would also be working with the 
U.S. Forest Service on a process to have more than 70,000 
acres of the San Francisco Peaks removed from mineral 
activity. Babbitt also said he would be pleading and cajoling to 
convince Tuffiite Inc, of Phoenix. which operates the mine, 
that "it's time to go home, II . 

Iftbat doesn't work, Babbitt said ne would be poised for ". 
major political fight" to have the Interior Department given 
imminent domain Over the San Francisco Peaks "to terminate 
this sacrilege in the courts ofour land," 

Ed Morgan. manager of the White Vulcan mine, said he's 
willing to give up the mine if someone wants to cough up $10 
million. 

"We've talked land trades with the Forest Service for the last 
decade, but those talks have never gone anywhere." Morgan 
said: ' 

He said Babbitt would be opening a "huge can of,worms" with 

mining interests throughout the COWltry if the federal 

government tries to c~airn imminent domain over the mine. 

"Personally. I just think that Babbitt is blowing smoke and 

trying to play buddy-buddy with the Indian tribes," Morgan 

said. 


Allen lanes. a Navajo tribal member from the conununity of 
Leupp and a heavy equipment operator at the mine. was more 
cynical about the protest. He called it another example of 
"White people and the federal government screwing the 
.Indians again," 

Jones stared disdainful1y at a group ofNative American 
political and religious leaders gathered to hear Babbitt. 

"A lot of those Native Americans haven't worked a day in their 
life," Jones said. "They're just being used for the White 
people's agenda. They are aU so concerned about the sanctity of 
the land, but they wouldn't hesitate to put us in the 
unemployment line, Are they going to come up with a 



decent..paying job for us if [he mine doses? Yeah. right." 

Jones then pointed to the summit of Mount Humphreys. "They 
keep saying, 'Save the Peaks: That's like 20 miles from here. 
We're not tearing down the mountain" We're not even in the 
mountains." 

.*. 

Reacb fbe reporter at 
Mark.ShafferIi1lArizonaR.publk.<om or (60Z) 444·8057. 
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White House Details 

Strip Mining Stance 

Mi.red Position Taken in W.Va. Case 
8," Brs 'W'H In 

~,.k!~~~" h" .j:UI! W'r./", 


The Clinton administration drew 
a mixed reaction from enviroomen. 
::aliru yesterday as it wrigired in oi. 
t'itranr rot &re fitst time on it contro­
versial strip mining tet::hniquc used. 
it.1ltt Virginia in which the topsni 
mM:.ftains are blasted off to give 
!lI'inml a«ess to v.aluable cuaI d~ 
posib underneath. 

Tht: administration detailed in 
position in a brief filed late yeslef'< 
day in a case appealing the-decision 
of. ftderal judge. who f'IWd last 
year that the practke violatt'S ftdtr· 
J.1 euvironmental laws because 
waste from the blasted mountain­
lops it often dumped in nearby wa­
terways, impt'ding water !low. 

In Its brief, the admlnist:ration 
.	agreed with patU of the judge's ru.t. 
ing, including portions that coold 
apply greater mviroruntntal scruti­
ny to mountaintop mining opm:. 
tiona. but disagreed that the p~ 
d~ should be curt..aiIed ent:irdy. 
The ad.mlnistration also argued 
,bat the rourt emd wbm it ru.Ied 
that the mining p1'I£tia shoo1d be 
-",led by tho _"" 
Pro!tctioo """". 11>< __ 
tion argued that the priXd$ should 
~emain undeT ~ juriMliction of the 
Anny 0>"" o/~ 
Enviro~ bad little timr

to mt _ tho _ m.:... 
meat Wt night but tome said it ap­
pwed th._tion _, be 
attelr!pting to allow JJlQWltalntop 
miaing to continue thnxtgh aClean 
Water Art rule clwtgo. 

-w. hot>< that iii< adminiotra­
twa's lfgal position hdpa prot«t 
the envirorunent.~ said Courtney 
Cuff of the ~taI group
Friend.s afthe Earth. "Howtver, ~ 
will strongly oppoae any 6ft to 
weaJwt the Clem Water AI:;t."" • 

With til< __'" U) 

drag on for tnOnW itnot yars, the 
im.tntdiatt impact of the admin.i,&. 
tratioo's position on the isaue 11 
liI«ly to be poIJti<aI. 

Last ~ a!ttt it ~ dear 
. tb~ administt\uion would isaut at 

besta milC!d brit!!on the: $U~ 21 

en.,...ronmental groups sent a letter 
imploring the '1-'11Ute House to r~ 
\':oosider. and several enviro1'l1l'ltn. 
taIistll said Vice President Gore's 
failuu to move the .administration 
to a stronger stance in full oppos). 
tion to the mining practic~ rou.Id 
hurt him with a key part of th~ Dem­
ocratic coalition, 

Few believe that many atdent en­
virorunentalist$ will switch wit al­
1~ to TeD! Gov, Georgt W. 
Bush in the pmldential c.ampaign. 
but a lest! enth1,lSwtic turnout for 
Gou among envi.rorunentalistJ 
roukl 1>< damaging. pWcularl, in 
critical swing states such as Fiori<Ia. 

A(\mini$tratioo officials defefid. 
td the brief yeslWtay, saying It re­
Ilected an attemPt to strike " bat­
artee ~ protecting the 
environment by strengthening 
scrutiny m mountain waste dispo!W 
and protectmgj0b6 in the We-st Vlr· 
ginia ooal _ ind!ut>-y. 


"'I'hty can enginm- tbe!c tni.ne 

ttl avoid dwnping in intermitlfllt 

and perennial streams,' said Mike 

Mct:abe, acting ....tr ,_. 
tor at tm! Environmental Protection' 
~, '"Th.at is really what this 
(btVO ~ to get It.· 

'The mountaintop mining'~ 
'beg;m ,oiling poIJlial wo.... J.uI 
fall_ChidJ_CbarI"H. a.­
den n of U.s. District Court in 
Cbaiiestoo. W,Va.. ruied in favor of 
i group of em'iroIunental a:ctM.sta 
UK! _ VUginia ....m.." who 
had sued the ~ of Enginm1. 
saying it bad alJowtd wastt dlll'np­
ina" to oa:ur in viotatioo of the
Clean w.", Act and \he _ 
Mining O>ntrnl and _ 
Act. 

Son. ROOm C.1!y!d (l).W.V~). 
saying that ~ the practice 
would cripple the coal indumy and 
e08t many Wnt Vrrl{ini;am their 
jot.. thn:lttrted to attach atraM­
.'"' ",,-.....,,;d;ng J_ Ha­
den's ruling to an tpptOpriations 
bill. 
Tht~tiQU~ 

to veto any such bill. pleaang the 
environmental rommunity at the 
_. UK! B)'I'd ultimatdy dropp<d 
ru.-, 	 f /. 

.~ 
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Slicing Off Mountaintops 
~1ououimop removal is a type of coal mming. 

common In West Virgmia, that· requires exaCtly 
what ItS name suggests, the removal of a mountam· 
top to get at tnt coal seam Iytng beneath. The 
"overburden" - a mmlng engineer's term for the 
earth above the coal Seam - IS blasted and Sl:raped 
away by enormous machines and dumped down the 
sides of the mountain tntO holw."i and streambeds. 
This typo!l ot mining has the Virtue ot ruthless 
etnclency, It IS highlY me<:hani%ed., requtnng rela· 
tively little manpower. But it also has the defect ot 
ruthless dfkttncy. [t bunes streambeds and every­
thing living In and aroond them in (00$ of rubble, 

Last October Chief United Staces, Dlstnct 
Judge Charles H. Haden II ruled that the practice of 
mountamtop removai 111 West Virgmia violated the 
provislOn!1 of the 1911 Clean Water Act, and he 
called for an end to me dumptng of mintnll waste on 
streams that run tor hal! the year or more, Judge 
Haden stayed hIS ruling unttl it ~QuJd be appealed. 

On Monday the adroini5traUOl1 may tile a brief 

In this cue, EnVIronmental groups believe thaL It 
filed. the !met WIll SIde wuh (ne coal industry and 
;::omprorol$e the Clean Water Act, At the same time. 
the Army Corps of E.n~rs and the Envlronmen. 
tal Protection A.gency afl~ prepanng a change m 
Clean Water rules aHowmg me CQrps to redefme 
"flU matena!" in a way that would permn the 
continued destruction ot mountaIn valleys. 

nus would crute a momentous, unwelcome 
inconSiStency. The CI-ean Water Act has been' a 
centerpIece 01 thiS admmlstratIOfl's. envlronmeotal 
j:lQUcy, Judie Haden's detislOn IS reasonable and 
wholly consiStent with the Clean Water A.Ct, It [h~ 
Justice Department supports the coal industry in its 
brief. it WiH create a preudf:nt wah natwnwide 
consequEln<:es. It will demonstrate, Virtually on (he 
eve of Earth Day, that the Clean Water Act can be 
gutted if political pressure from a state feanng the 
lmp.aet on a local industry Is strong enougrt The 
Clinton adn'linistrati(ln needs to stand last on its 
strang recont ot support tor dean water . 

• 




U.S. DEPARTMENT OF THE INTERIOR 

-
Office of th. Secretary"­
For Immediate Release 
Nov. 12. 1999 

Conuc!; Tim Ahem (202) 208-5089 

BABBITT ORDERS I....EW ENVIRONMENTAL STl.iDY OF IMPACT or 
OIL DRILLING OFF CALIFOR1..'IA; LEASE SUSPENSIONS TO CONTINUE 

S~;retary ofthe Interior Bruce Babbitt coday ordered an environmental analysis of the impact 
of oil drilling off the central California coast and ordered suspensions for 36 pending leases in the area 
until the review is ftnisbed and untU the Department of Interior receives input from California state 
agencies. 

Babbin outlined his actions in a lener to Sara 1. Wan. chair of the California Coastal 
Commission. 

On Aug. 13, Babbin had granted a 9O-day extension of sllSpCllSiollS on the 361...... which are 
overseen by the Minerals Managemem Service(MMS), an agency of the Interior Department. The 90­
day suspension was to pennit leaseholders to supply MMS with data about the impact on the 
enviromnent of proposed activities. ' 

[n his lener to Ms. Wan. Babbin noted that "because the les,""", indicaee that they will submit 
new or revised exploration Of development and proouction plans for review, no drilling activity 
requested in such plans can be undertaken on the remaining lease.' peeding three steps: 

-'Completion of an environmental analysis of the potendal impacts associated with the 
proposed activity. including a cumulative impacts analysis chat takes into account changed 
circumstances thaI have occurted since the original plan approval." 

-"Disclosure of the Ie..... detailed plans regarding additional exploration and development 
activities !hat tho I...... are boping to pursue, so that authorities and the int.rested public will 
ha.e full <IiscIosuR of the proposed actions in question. " 

•"The maximum review of such proposed actions allowed under all applicable laws and 
regulations. inclnding. in particular. review by the California Coastal Commission of whether 
proposed ""lions are consistent with state requirements to the e.tent allowed by the Coastal 
Z,'ne Management Act.' 

Page I 



'·L~J.;;e :i.:,-pc:,:,,>.'r.:: 'Xl;! t:'\;: :FJ:lteL: tc .ldJW ~UrTl'::C!l[.[lmt; r·,)[ .:::mr1d>:r, ·)1 :h~;c 

requlre!1:<:r:E. - [fie !dh:::' 'Said. Thi! Department or' Interior t;Stlm;He$ tho: pmo,,;css ..,qJ: (J.kt! J( .eJS\ IS 
m()orh$. 

Babbitt noted that -we are taking these actions because they are consistent with our Statutof)" 

and regu!atory responsibilities .. They also demonstrate appropriate deference to the concerns 
expressed by California officiais on matters affecting California's environment, The Department 
shares the Commission'Sand.th.e Governor's commitment to proteCt California's marine and coastal 
enVIronment. 

·001· 
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Sara J. Wan. ChaIr ­
California Coastal Commission 

.;5 Fremont Street. SUIte 2000 

San Francisco.Califomia 94105<~219 


Dear Madam Chair: 

I am writing as a follow-up to my August 13, 1999 letter to you regarding the potential 
development of 40 leases otT the coast of California. A.! explained in that letter, we share your 
concerns regarding the potential development of these leases. the majority of which were issued 
prior to the moratorium on offshore leasing in California that this Administration 'has hon~red 
since it took office, 

On August 13, we concluded that 4 of the 40 leases in question did not qualify for further lease 
suspensions. Those leases have expired, although the lessees have appealed that action. A. for 
the remaining 36 leases, we directed suspensions for a 90 day period to gather information so 
that we could better evaluate wbether the passage of time, combined with changed circumstances 
regarding potential environmental impacts, should affect·the rulture and scope of Federal and 
State review ofproposed lease-related activity. 

We have completed a preliminary review of the lessees' responses to our request for information: 
Because the lessees indicate that they will submit new or revis¢d exploration or deveiopment and 
produetion plans for review, no drilling activity requested in such plans can be undertaken on the 
remairring lease, pending the following: (I) completion of an environmental analysis of the 
potential impacts associated with the proposed activity, including a cumulative impacts anaJysis 
that takes into account changed circumstances that have occurred since the original plan 
approval; (2) disclosure of the lessees' detailed plans regarding additional exploration and 
development activities that the lessees are hoping to pursue, so that authorities and the interested 
public will have full disclosure o(the proposed actions in question; and (3) the maximwn review 
of such proposed actio .. allowed under all applicable laws and regulations including, in 
particular. review by the California Coastal Commission ofwhether proposed actions are 
consistent with State requirements, to the extent allowed by the Coastal Zone Management Act. 
Lease suspensions will be granted to allow sufficient time for completion of these requirements. 

The a(:tions that I am announcing today have been requested at various points by the California 
CoasUl! Comrnis~ion, the Governor of California. and by other parties who are concerned .bout 

. tbe prospect of additional drilling in California's coastal waters. We are taking these actions 
becau..'je they are consistent with our Statutory and regulatory responsibilities, 



,Sara 1. Wan 

-

They also demonstrate 3pptopriate deference to the concerns expressed by California officials on 
matters aiTecti:lg California's environment. The Department shares the Commission's and the 
Governor's commi,mer.t to protect California's marine and coastal environment, 

Please' contact me if you have any additional questions Or comments, We look forward to 
continuing to work closely with State officia1s on this important matter. 

Sincerely, 

EnclQsure 

cc: Governor Gray Davis 



CALlFOR..'<IA OFfSHORE LEASES 

Background ­

The Depa..'1.meot of the InteriQr. through the Minerals Management Servkt \_\1~1SL 


issued 

40 undeveloped offshore leases during 'he 1968 to 1984 period to inrerested bidders. These 

leases were: issued prior to the offshore leasing moratoriwn that is now in place, 


During "the 19805, lessees prepared exploration and development plans on a :lumber of 

these leases, Based on these filings. MMS and the California Coastal Commission approved 22 

Exploration PlaJts (EP) and one Development and Production Plan (DPP). Subsequently. the 

lessees driJled a total of 39 exploration wells on these leases. . 


Four of the 40 leases have expired, although the lessees have appealed that action. 

lessees of the remaining 36 leases are requesting an opportunity to take the following actions: 


(1) 	 Revise existing Exploration Plans to change the proposed location for drilling 6 new 

exploration wells in previously explored areas. These proposed wells are sometimes 

referred to as "delineation" wells. The lessees have indicated that they propose to drill 

these new exploratory wells using a mobile drilling rig. 


(2) 	 Prepare a new Exploration Plan that would allow for the drilling of a new exploration 

well from an existing platform into the lease area known as the Cavern Point Unit. 


(3) 	 Revise aJtdlor prepare a new !levelopment and Production Plan that would allow for the 

drilling of a new production well from an existing platform into the lease area known as 

the Rocky Point Unit. 


The lessees have requested suspensions to prepare revisions and/or new Exploration 

Plans and Development and Production Plans. MMS's regulations allow for the granting of 

suspensions SO that I....... can prepare EPs and DPPs which are then reviewed by the 

appropriate officials. 51" generally 43 U.S.C. 1)40(c); 30 C.F.R. Part 250.110. 250.203 and . 

250.204. Suspension periods also are used to prepare environmental analysis required in 

connection wi1h \he proposed activity. See. e.... 30 C.f.R. 250.110 (b)(4), 250.203(g); 30 

C.F.R. 250.204(j). Finally, suspension periods typically allow lime for full review of t1ie 

proposed action by the appropriate f.deral aJtd state officials. See generally 15 C.F.R. Part 930 

(describing consistency review reqwrements). Under th •.Coastal Zone Management Act. the 

California Coastal Commission takes the state lead in reviewing new EPs and DPPs for" 


" consistency" with state requirements. RevisC'd EPs and DPPs also are reviewed for ~onsistency if 
s~h revi?tons have the potential: to result in a significant change in impacts that were previously 
identified and e\'aluated. or if a revised DPP proposes activities not previqusly identified. See 43 

/ 



The Department is ~akjng aC!lon today on the lessees' requests and is granting 
suspensionson the f8l1alning 36 leases. The suspensions witl provide an opportunity for the 
public to obtain detailed information regarding the lessees' spei:ific exploration and development 
plans :'or the teases 
in question: the ?uspensions also will facilitate environmental review of the proposed activities: 

and. finally, the suspensions will provide an opportunity for federal and stare review of the 
proposed actio!,) under existing :;uthorities, Each of these three consequences of the suspensions 
is discussed further below. 

Full Disclosure or Proposed Drilling Activities 

The lessees previously have provided general infonnation about their requests to drill six 
new "delineation" wells. a new EP to drill one new exploration well into the Cavern Point Unit. 
~d . 

a revised DFP to drill a new development well into the Rocky Point Unit. On August 13, 1999, 
the Department requested that the lessees provide information regarding how they would propose 
to address a variety of issues associated ",1th the proposed new drilling activities including, for 
example. the new distribution of the sea otter population ~d potential impacts of the Monterey, 
Bay National Marine Sanctuary. The les,... responded by explaining that these issues. and 
others, would be addressed in new or revised EP and DPP documents that they were willing to 
prepare ~d submit to the Department. . 

The Department believes that the lessees should fully disclose the nature and scope of 
their proposed new drilling activities so that the appropriate officials, and interested members of 
the public. can fully evaluate such activities and determine whether such proposed activities 
compolt with legal requirements. Accordingly, rather th~ take action based on the I..,...' 
general statement of intent, the Depanment is today ~ting suspensions so that the lessees may 
prepare ~d submit detailed EP and DPP documents that will describe in dotail their proposed 
activities in compliance with 30 C.F.R Pan 250, Subpan B. Such documents also must describe, 
in. particular. how the lessees intend to address the concerns raised by the Califomia Coastal 
Commission, as SOl forU! in the Department's August 13, 1999 lener. The disclosure of these 
detailed plans will provide a full ,""ord for public input and for regulatory decision.making. 

Envlnl_enlal Review 

The Department requires that EP and/or DPP plans be accompanied by inform~tion on 
the environmental impacts of implementing the proposed plans. Based on this and other 
information, the Department will carry out its obligations under the National Environmental 
Policy Act (NEPA). including preparation ofappropriate NEPA documents. 

The Department wants to mafc sure that any potential area-wide environmental impacts 



~lss,xi::lt~J \\lth th\! pmp()sed drilling ..1criviry will be fully analyz~d under \EP.·\. !'~,-: 
D~panment Jlso r~c(lgnizes that any prop0:.;~J drilling. activity associated v. i[h these k~.;;e:i 
generates a great deal of public interest and controversy. Accordingly. the Department is 
granting a suspension that will allow for the preparation of an area-wide Envirorunental Impact 
Statement that will ~Iyze all potential impacts associated with the proposed 6 new delineation 
wells. including potential eumulative impacts, Among other issues, the EIS will analyze in detail 
the environmental concerns that have been raised by the California Coastal Commission. 

The Department also is soliciting input regarding the nature and scope of the 
environmental analysis that should accompany the proposed drilling activity at the Cavern Point 
and Rocky Point Units. The Department also recognizes that any proposed drilling activity 
associated with these leases generates a great deal of public interest and controversy. 

The Department will undertake its environmental review in close coordination with its 
partner. the State of California. 

In addition to undertaking environmental. analy~is under NEPA, the Department also 
believes that it is appropriate to initiate a consultation with the National Marine Fisheries Service 

regarding such proposed drilling activity under the Endangered Species Act. and to consult with 

NMFS on essential fish habitat under the Fishery Conservation and Management Act. The 


. Department intends to move forward with these consultations at an early point in the suspension, 

period. 

Finally, the lessees will be expected to comply with all permitting processes required 
under the Clean Air Act and the Clean Water Act. 

Review of Proposed Actions 

As explained above. the .Department will not pennit any activities proposed in revised . .
EPs 
or DPPs until environmental reviews have been completed. At that time. the Department expects 
to evaluate the lessees' requests WIder all relevant statutory and regulatory requirements. 

In that regard. the California Coastal Commission has requested assurances that it will 
have an oppornmity to undertake a "consistency" review of proposed drilling activities under the 
Coastal Zone Management Act. Although a final decision in this regard cannot be made until the 
lessees 
submit new or revised EPs or DPPs. thereby providing full disclosure of their requested actions. 
the Department intends to provide the Commission with the broadest review allowed by law. 

In connection with the proposed activities at Cavern Point and Rocky Point. for example. 
the Department anticipates that the Commission will have an opportunity to undertake a full 
consistency review, insofar as those proposed activities must be addressed under a new EP and a 
revised DPP that are submitted to the Department for revie~. With regard to. the proposed 



rl:!visiO!1S to ¢:\(isting: e"xplor1ltion ptar.$. to 3.lIov,; for the {k!!ing of new dellnt::uion \\0;:'!!5. lb.\:! 
Der;lnment v,,.m provide the Commission '\\ Ith the m:t\I:::'Jf:1 oppcrtuni:y [hac the law :dows (,Jr 
a consistency review A final decision on the SCOpi! of that review ..:annot be made at this time. 
because it is dependent. 'in pan. on the lessees' subminal ot new or revised plans. which 
submittals will more...fully disclose their proposed activities, 

Suspellslon Period 

In order to allow time required for the steps described above, the Department is granting 
the respective lessees the following suspensions; 

I UultIL..... 
. Rocky POInt 
""'EiOri1to 
: Cavern Point 
~ 

, Lease OCS·P0409 

Prop.sed Su'pen'ion. rrom 11115199 
19 months, to 6iliOI 
30 months, to 511102 
32 months, to 711i02 
36 months, to 11101102 

. 

. 

I Santa Maria 36 months, to 11101102 
! Point Sal 

Lion Rook 
36 months, to 11101102 
36 months to 11101102 

Purisima Point 39 months, to 2101103 
Gala Canyon 
Sword 

42 months, to 511103 
45 months, Slll03 



u.s. DEPARTMENT OF THE INTERIOR 

Office of tbe Secretary Contru:t: John Wright 2021208·6-116 

For Immediate Release: September 29, 1m Celia Boddington 202:'452·5128 


Statement of Interior Secretary Bruce Babbitt Regarding the 

National Research Council's Report on Hardrock 


Mining on Federal Lands 


"'W"hile we have not had an opportunity to review the report in detail. [ note that the team of expens who 
prepared it unanimously agree that some important changes are necessary in existing regulations 
governing hardtack mining on fedecallands. I view this report. which was commissioned by Congress. 
as an endorsement of my decision in January 1997 to complete a process, initiated in the Bush 
Administration. to revise these regulations. 

"We will reopen the period for pubHc comment on our proposed reforms for 120 days, to hear from 
-affected .interests regarding our rules and the Council's rePort. After we complt;te that consultation we 
intend to move forward with final rules that win respond to both public comment and the Council's 
report.. I hope that the Council's recommendations will provide the basis for cO'!1Structive dialogue with 
the Congress to build a consensus for putting needed reforms in place," 

• DOl· 

,i 



·~~NE S'~; U.S. DEPARTMENT OF THE INTERIOR 

-
Office Df the Secretary ..' Contact: John Wright 
For Immediate Release: MardI 4. 1999 2021208·6416 

Secretary Babbitt Announces Plan to Reopen the Comment 

Period for Federal Oil Valuation Rule 


Secretary of the Interior Bruce Babbitt today announced plans to reopen the comment period for the 
rederal oil valuation rule, The Secretary explained that this decision was in response to many requests 
from Members of Congress and parties interested in moving the process forward to publish a final rule, 
Babbitt emphasized'that the Department is seeking new, not~previously--tonsidered ideas that can help 
move the process forward while still ensuring that the public receives fair value for production of its 
resources. 

"A munber of our constituents have appealed to us for the opportunity to submit new ideas to resolve 
remaining concerns surrounding the oil rule," said Babbitt. "'This additional time for comments provides 
that window of opportunity." 

The Secretary pointed out that while developing the rule over the last three years. the Department 
provided numerous opportunities for comments and reviewed many options to address the few 
remaining concerns, The new comments received during the reopened period will be evaluated based on 
the same criteria used to,examine those previous options-simpUfication. efficiency of administration. 
adaptability to market conditions, and certainty for the lessees and lessor. Most important. the . 
Department wants to ensure that the new proposals accurately reflect today's crude oil market so that the 
A..lleri<:an taxpayer receiyes fair value for development of the public's resources. . 

A notice to reopen the comment period will be published in the Federal Re&J.ster as soon as public 
workshop site. and date, can be detmnined. The comment period will remain open for 30 days. 

The federal oil valuation rule establishes improved procedures for detennining the value of oil 'produced 
from federal lands for purposes of calculating the royalties owed to the public. 

·DOI· 



U.S. DEPARTMENT OF THE INTERIOR 

Office of the Secretary -- Conta.ct: Lyn Herdt 
For Immediate Release: Februaty II, 1999 2021208·)985 

Interior Department Announces Plan to Use Royalty-In-Kind 
. Oil to Refill Strategic Petroleum Reserve 

The Department of the Interior announced tOday that it will assist in an Administration initiauve 
to collect royalties-in-kind from companies producing oil from Federal leases in the Gulf of Mexico and 

. transfer the oil to the Department of Energy to refill the Strategic Petroleum Reserve (SPR). The Imericr 
Department's Minerals Management Service (MMS) usually collects cash royalties of 12.5 percent or 
16"67 p~rc~nt'ofthe value of oil produced from these leases, but underthls initiative it win eoUect the 
royalties in the form of oil (Le., "in kind") rather than ""in value," 

"This is a very important energy inhiative that will benefit the American poople and our national 
security," said Interior Secretary Bruce Babbitt, "We look forward to working with the Department of 
Energy and our-lessees to rebuild. .~erica's Strategic Petroleum Reserve,'" 

Out ofa total of about I.l million barrels of oil per day produced from Federalloases in the Gulf 
of Mexico, the Government's royalty share is about 16\),000 barrels perday;ofwhich up to 100,000 
barrels per day "'ill be dedicated to filling the SPR. The initiative will end once a total of28 million 
barrols has been added to tho SPR. The 28 million barrel quantity totTeSponds to the &now" of non 
emergency sal"" from the SPR in recent yeatll. MMS will continue to dedicate part of the royalty oil in 
the Gulf of Mexico to sales to small 'reftners under existing contracts and does not intend to divert to the 
SPR oil from the near shore I ..... from which the Federal Government pays 27 percent of the revenues 
to the adjoining ,tate', MMS also will continue to collect royaltie. in value from some leases in the Gulf 
of Mexico to test new ptoeedutes under its royalty reengineering program. . 

"We want to ensure that the income generated from production of these public resources is put to 
good use, said Babbitt. "The President'. budget call. for spending more of the income from these 
resources on preserving our natural heritage and suppotting smart growth and green spaces. But we also 
were able to help out with this initiative to restore the SPR to its fonner level while minimizing the'cost 
to the taxpayer," ' 

. Acting Assistant Secretary of the lnterior for Lands and Minerals Management Sylvia Baca 
weltomed the oppommity to support this Administration initialive. "Especially given today' s low oil 
prices, we are able to put oil into the SPR while still abl. to meet the Administration's other high priority 
initiatives." ' 

• more .. 
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The \linera!~ ",hr.agemer.t Service has initiated efforts to detennine the specific 1"ea.1eS from 
w:ul;h it will aCI;i!pt the ro:'alties in kind and \viH soon begin to notify producing I;ompanies so that they 
can make arrangements to ddiver the oil to the Depanment of Energy. "We will work with our lessees 
and with the Department of Energy to ensure that this project progresses smoothly," said Bac3. - .

The Department of the.mterior emphasized. however. that this program is intended to address a 
temporary. need to fill the SPR at a time of low oil prices and does not represent a Gontiriuing 
commitment either to collect royalties in kind or to dedicate royalty oil to fiU the SPR. 
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'Aldly'l debat.: Federal giveaways 

Mining laws cheat taxpayers 

Stripping undevel· OUR VIEW oped land !rem 

firms a welcome mOve. 

A laudatory decision last week by the CJin.. 
ton adminis1!>tion '0 with<ttaw 1tUItl!'.g aacss 
'" 4)0.000 a=s of Montana wlIdem<ss bas 
!he indus!ry fuming ever 10$' »Ulth. To,.;nell 
tlte ,orrect _ ~: ""'tlb­

Mo"",",,'s From Rang... """ of!he w..... 
sullied ecOS)'Steln5 in tit, northern R<>:lOes.. 
_ drift of gr.usIaod and fORSt -mna 
from !he COtltinenW Divide to !he a-
Plains. Gri:rzJy bean Slill =go out onto the 
prairie; 'Ik ,till forage !he fo"""," What po$> 
sible excuse is t:hm for selling it at S5 an acre? 

The usual 6TOd """"" JUS! "",', COIMnC­
ing. Sure. mining "'""" job! and _. But 
!he industry doosn', need _ ..,..diea to 

of public !and in NC'Vada.. containing an esti~ 
mated $10 billion in. gold, for less tit.a.n 
SIO,lJOO. Since 1993. !he 8"""",,"m, bas bem 
obliged to sell !and containtrig an estimated 
SIS billion in _ for a p<mk 526.000. All 
told., 12 million acm comaiw.ng an est'l.mated 
S230 billion in ban!-rock _ have bem 
",Id " 5S an acre. Add !he claims st:Ilced I)y 
pro""""", and ~ and mol< than II 
million ""'" of pobIic land Itm riM bem 
boo&ht" 5S per _ Of .... Of claim«! for 
US uptiom and $100 lIllIlUa! rent 

For its port. !he illdu$1Iy is worried 1... 
about a few minos LD the Rod<iea than with tho 
_ thai other land ~ill be similarly with­
-., But wbat else can """""Ihle stewards 
do'; l<Iwtnakm shouid be: furious. ~ the 
~ of pobIic ~ b\I! tho industry 
invests heavily in Washington. In 1997 and 
1998. it spent an"';_ 510 million on lob­

do thai. lndecO. given !he industty's _. "and political cOlllributions. R=lt Ev­
,trength. !he I.... it coul4 do is pay • royoIIy. «y elfon II> TOform !he mining law bas failed. 
on the teSOUl'!:e5 it extracts. 1"he ps and Qil jn.. After decades of playing cozy with devel~ 
dustry createS job! and g....._ tall _. . open. fedml land _ Itm stWd·,o 
aNi iavcsts in exploration aM pays t'O'jalties 
aM still m.ak.ea a bundle. 

MOlO .. the poinl.!he Iand·pbs audlorized 
by the _ 1872 Minintl Law are >0 
Qllrlandish dw jobJ and taxes are besidt' thI: 
point T_... geumg 0l00i<md 

In 1994. American Barrick Rcsouttes.. 
Canadim firm. p<m:lwed almost 2.000 '""'" 

wise up. Sew rules to hold mming compani~ 
accountable ror cleanups and to restrict :08" 
gins roads aT< ..I<;ome a_ '" ",balance 
"""""'" USC with """"""tion. Bu! besides all 
fbat. this_fight isn't aboot national security ore,,,,,,,.ni< stability or Iand-ose theoty. The 
only quatioo bm ~: H.,.. mucb longer will 
the ""payer be played for. _ 

http:e,,,,,,,.ni
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'Mountaintop Removal' Shakes Coal State 
Cost ofProsperily 

Hits Close to Home 

By Ion WAAUC it 


I\H;'I~i'lG" Pr)!l Sr(lff;r'~ttr 


KAYFORD, W.Va,-it took mil­

lions of y~ars to build the rolling 

gTef:n :nOllntain behind Larry Gib­

son'$ house. It look .1 few wms 

and a crew of about 20 to tear it 

down. 


Firs! to go was the rocky CfMt. 

fltatly de(.lpitattd one morning in 

a staccato of computtt.sync~ 


nilf-d bluts that shOQk the ground 

and turn«! th< sky lIl'iY with dust. 

The r~ wu sbtared away in 

100-£001. segments. like Ia~ of a 

birthday me, until .- 01 the 

mount<ilil was gone. 


Now surrounding mcunWntops 

are talling, tach Wasted into rubble 

to expt)St $tams 0( coal buried 

inside. Gibson. who a }fll' ago 

tould stand io bis family's hilltop 


.cemetery and gaze up a~ hi&he'r 

ptab. cllmbtd tbt sa.mt hill re­

cently to look down on a neow vaD.~ 


of Uatttned stumps, "God created 

these mowttaim; tilt 5J.yeat-old 

9·min~r -muttered, "OnJy-God 

should be able to take them lWQ": 

Perhaps~. bur in Wf!!!: Viretoil 


th"'" day> the (at< 01 the biIb lies 

wi!b ,oaI companlet and • practice 

knOINn a:5 mountainlop moova1. a 

mu~!ed-up fonn of strip mining 

that lops offenUre peakllO recover 

!b, coaL Dri..., by increasing do­

tlW1d and .......!Mgor machines, 

the stale's coal industrY is embrac­

ina: thii controversial tt'CbnololY 

to my competitive with cheaper 


, 	coal lrnPQm from the West and 
ov."...... 

to two deadtt, with the $tate's 

approval. min~s have shom away 

dozens of mountaintops and com· 

bined with strip mining have ,al­

tered an area brg~r than Fairfax 


I '. 
J ... i 



.' 



· - . 


, 




U.S. DEPARTMENT OF THE INTERIOR 

-
Office of the Secretary 	 Contact: John Wright 202/208·6416 
For lIninediate Release: July 9, 1998 	 A.B. Wade 202/208·3985 

STATEMENT 

Delay in New Oil Valuation Rule Costly to 

American Taxpayers 


Interior's Assistant Secretary for Land and Minerals Management, 
Bob Armstrong rele4Sed the following comnunts regarding a meeting 

to discuss new oU valuation rules for federal and Indian lands . 

"I believe teday's meeting with Senators and oil industry executives was a positive one. It was a 
good opportunity for all parties involved to listen and to be heard. I used this opportunity to discuss the 
direction in which the Department is headed on the fmal oil valuation rule, and to convey the extensive 
efforts the Department has taken to ad~ss the legitimate concerns the industry has raised. 

" We remain convinced that the new oil valuation rule will provide clearer guidance on the 
r 	royalty obligations of oil companies that lease on federal lands. Our proposal is a fair one to the 

taxpayers, who deserve to receive fair value for the oil resources on public lands, and to the industry. 
whose shareholders benefit from the development of these resources. 

''The Secretary and I remain steadfastly committed to the removal of the Senate rider and to issue 
this important rule by October I, 1998." 

·001· 

Note: Minutes oftoday', mIIeling wU/ be posted on the MMS website by COB tomorrow and will be 
made part ofthefomull rukmakillg record. All interested parties are encouraged to review the 

. minutes and send any new co~nts to us by July 24. 
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-

. Office of the Secretary - Contact: lohn Wright 
Guest Opinion Editorial (606 words) 2021208·6416 
For lmmedi:ne Release: May II, 1998 

The 1872 Mining Law: Legal Rip-Off of Public Resources 
I7y . 

Secretary of the Interior Bruce Babbitt 

One hundred and twenty six years ago, on May 10, 1872, President Ulysses S. Grant signed a federal 
Mining Law. Much of the West was still a frontier. The light bulb and the telephone had not been 
invented. Remarkably, despite enormous changes in almost every aspect of American life since then, 
that Mining Law remains on the books fundamentally intact. The situation would be laughable but for 
one thing. This antique is a complete bilking of the taxpayer. which will continue until Congress acts 
to end its outlandish giveaway of public resources. 

lust think, a deed to federal land and all the minerals it contains for $2.50- $5.00 per acre. That's the 
price Congress set 126 years ago. It's the price mining comparties still pay today for the right to mine . 
',mioos of dollars worth of gold, silver, copper, platinum, and other hardrock minerals on America's 
public lands. . 

Since taking office as Secretary of the Interior in lanuary 1993, the 1872 Mining Law has required me 
to deed away publicly owned resources valued at more than $15 billion to private m.ining interes.ts. In 
return, the hard working American taXpayer received a meager total of about $25,000. 

Under this old law, mining comparties pay not one red cent in royalty to the United States. These 
comparties and their defenders in the Congress have long argued that the industry cannot afford to pay 
royalties to mine minerals on federal land because the cost of doing so would shut them down. 

Yet these same comparties routinely pay royalties when they mine on land owned by states, by private 
citizeos, or by foreign countries. Moreover, miners who extract coal, oil and gas from federal lands . 
have, since 1920, paid the United States royalties of eight or 12 percent or more. The hardrock 
mining industry operating on federal lands is the great and glaring exception to this near-universal 
practice. 

Hardrock minerals make a contribution to OUI economy I and.! support a strong mining industry. But 
that does not justify mamtaining a 126-year-old relic of a law that is an affront to the American 
taxpayer. 

- more ­
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The Congress has paic lip service [Q the idea of reform. In 1995, it sent the President a bill Utar 
would have, for the first rime, levied a royalt)' on federal hardrock. mines. But it was so riddled with 
exceptions and deductions that Congress's own budget office calculated it would produce a laughable 
$1 miHion per year from this entire multi-billion dollar industry. The President properly vetoed this 
proposal. Sine< ilien Co111!""SS has produced only talk, not action. 

Along with such House champions as George Miller and Nick RahalI, retiring Senator Dale Bumpers 
of Arkansas has long been an articulate advocate of Mining Law reform. Senator Bumpers' bill would 
end the patenting process, require the industry to pay a reasonable royalty, and use the proceeds to 

help clean up tOOre than a century of environmental pollution left by past hardrock mining activities. 

I know that meaningful reform can provide the taxpayer a falI return on publicly-owned resources 
while maintaining a vibraot hardrock mining industry with its contributions to Western communities 
and the national economy. As we mark yet another annlversary of this last of the Robber Baron era 
public land laws "m on the books;-I can think of no more fining tribute to Senator Bumpers' years of 
outstanding public service to the country than for Congress to end this giveaway. 

-DOI­
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Old adversaries renew 
mining debate 

Idaho Sen. Craig promises to bring bill to 
Senate floor 

'Until Congress steps forward to 
enact meaningful 


reform of this law, I 

must continue to give 


away Americats mineral 

resoun:es for unfair 


return to the taxpayers.' 


By CIUUS TOLLEFSON 
W(s.sning!on, n.G. b~ret1u 

WASHINGTON - In an f!1~on year 
when debate on controuuial policy 
i~~ues has been nOllceably ab&ent. 
Sen. La..rry Crail. R·Jdaho, promised to 
lIhalte things up Tuesday. 

Craig, chainnu of ~~nate's For­
ellt and Public Land Management Sub­
(,omnuttte. said he has the votes in \he 
Enup Cqm11l~U~ to $pp~mh\iq 
rdorm tegi$l,aUon ueS brin, ie to the 
Senate floor for debate. 

He vowfll to ro~ & You on his bill 
to restructure ~ tm Mining Law * 

~pite strong oppo$Uion from Interior 
Secretary Bruce BabbiU and thr Clin· 
ton admini~tration. 

·Updating this noble oM law shoWd 
be a goal: Ct':lg said. -} plan to tUe 
it to the floot', t find it important t.hat 
tM 5t'nate Ifi a chance to debate UtiI' 
issue'- ' 

The 1812 law, dupi5ed by environ­
mutaHsta and fi-tcal conserntlve 
&like. hu aHowed mining companiH 
to claim nUt to tedenlland wiUl val... 
able miMnl depo6its fcr all Utile as U 
per &C~_ On« companil!s 'patl!nled­
Uleir dainu, they could mine miUioM 
and somrtimes billions or doUul in 

gold and other mineral!! without pay· 
ing any royalties to titt' public. 

Crail', mtt'.Mflnttl Tuesday, made 
at a hearing held to discllss his bill 
arul' ethe:r minin. reform le&isiation, 
could push the Senate into a d~bate 
over Ute Jaw at a time when its lead­
ership is seeking to avoid high·pro­
file environmental deb.t~s. 

Senate RepublicAns, $en,iti~ to 
polls that sugt" tbe public" mis­
trust or th~lr tomtnittft~"t to envi­
T<.utmilntaJ. proteCtion. ita", been t~ 
luctant to wnsidH environmental It It' 
lsl_tion dealing with ,ttbjects like 

3 
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MINING: Babbitt SI1.:Jj.$ Craig's bill will continue abuses of old law 
Continued from .~. 

T@aumo!'iz;atia.n o( th~ Endan­
sertd Spedu Act, gra2in. teo 
f-orm and forest management IS­
sues. 

But Craia, joined by Nevada 
Democrata lUchaid Bryan and 
Harry R~id, sILid Babbitt's decI­
sion last ~at to proceed Wlth 
admitllstrativt ei\ar.gltS in min­
ing regulations forced their 
hand. 

" ha.vt' not $etn tl\y e..iduel! 
that this regulatory initiative is 
needed, and i am troubJed by 
the <ltpartmtflt's not-.so-subtlt 
efforts: to rewritl! the mining 
laws. " responsibility that 
should f&11 QO CongrtS&,~ Bryan 
$Aid. 

For th~ last three years, 
Congre.u has approved a mora.­
torium on new cla.i1'n3 under the 
"Ilinmg hilt But the lntuior Df' 

"tment has been forced to a.p­
~ daims PUt in before th_ 

.. ,i)ratoriU1n was imposed. 
Babbitt. an outspa.ken oppo­

nent of the 1872 law. dramatized 
it! etff<:: by sign!r., a pa'tnt for 
three claims during hu tuti­
roony. Cov-trinli 62 acrn on 
Princ~ of Wales bland in AI..,-, 
ka'$ iongan Nation~ Forur;, 
the eliHu, cou iii mining com· 
pany about $165, In return, th~ 
wmpany will be 1lI1owed to mine 
mineral re.serles of about $SO 
million royalty·free, Babbitt said. 

"t:nQI Con.8relt3 step' forward 
to f:na.c:t m~.ning'ul ,nform of 
thi$law, I must continue to ~ 
away America', mtner.J rc~ 
,0urcl!' tor unfair return to the 
t.upayers,· Babbitt uid. 

But Babbitt eharacterited 
Craig's bill &! .. pi«e of .ham re­
form desilned to ~rpetuate the 
wont abuu, of tht 1812 law, 
The current standotf is pr~fer· 
able to pa.uace of the bill, Sab.­
bitt said, without thruuntng .. 
presid~ntial veto of tht' bUt 

Babbjtt threw his support be· 
hmd ilg/slation sponsored by 

01.1, BUlTIp4!'nI, D·Ark, that 
d impose a 5 percent toy­

" on gross procul'.ts and 1m­
'pos~ reclamation ftu on com­
panies, But Craig prQmiud that 
Bumpen' bills will nl!"'~r m.~J;· il 

out of1tit commlttA:e . 
. Bumpers., he said, ~can have 

the chance to t.m.end (Craig" 
bill} on the Senate floor, if he 
tan: Craig said. 

The Crai. bUt which ha.s also 
been co-.pnnsond by Energy 
Committee CbAltman Frank 
MUikQwski, R·A1aska, would 
grandflLth~r f!Xuting minin, op­
erations and .ubmtUed claim' 
under the old. law" For new 
claims, It would require compa' 
nie. to pay a &, ptr(fnt royalty 
(m nn proc~etb. 

The mining bill's supporters 
characterized the net rayalty u 
a way to earn a tait roytlty re­
turn while allowing companie, 
to deduct ,ome of the h1Jh COlta 
ot mineral exploration, Unlike 
the gro$. royalty proposed by 
Ba.bbltt &tid other mWn, reform. 
proponent., the nel rayalty 
would allow companies to stay 
in busint.!!I and employ thou­
.sand, of workers. 

But Babbitt ,aid the 13 cate­
gories of d~ductloru allowed by 
th.e bill contam at Jea.U 61 'tJ)" 
aratt deductions, .mbra(:!t\g 
°MlU'lyo!VU'')I expellSe known to 
accountant!.• 

·Th~ po~ntial. for manipula­
tion 16 grut, at\d thoe audit1ng 
neceuary to cornbat It would 
Jlk~lY ovenvhelm the depart­
ment,· he said. 

Reid, wl\a8e home stat. of 
Nevada cont.ins the larent 
hard-rock minin, operations on 
federal land af uy state, de­
fended the proce", O'f patenting 
claims, Unl!"" companies haW" 
dur title to tnt: t..nd. th~ can't 
lecure enough eapital inV"en­
ment to develop the c1&1ml, h. 
said, 

·Patentilllis & ntces.sary way 
UI Stcure tale to property so 
that they can pfotect thelf in­
vestn'utltt.~ he cla.lmed, 

Babbitt w':' openly conump­
tuoUl of thAt clA.im, notilta that 

. mO'st other federal mutua.!! 
including oU ar,d gas. coal a 
soda ash, att extract@Q bv;:c 
panies that leue, Mt own, ( 
land or. whic;h they ope.ra 
ThO.5e companies, he laid, h. 
M trouble Attracting invest:'l'l. 
and securing 10a.n5. 

·They don't owr, anYthing 
They have. lease. There is 
question of any m:«! uncena 
ty,' hI! said 

Mining compamu temfi 
that'with a worldwide drop 
precious tneu,h price.!, th 
can't afford to pay tht kind 
royal.ties envisioned by S"bbi 
Higher cow W'1.U only torce co 
paniu to exptart! and produ 
rnlnuals ovtneas, they said. 

http:procul'.ts
mailto:T@aumo!'iz;atia.n


DEPARTMENT af the INTERIOR 

DIWS release 

ornCE OI'"THE SECRETARY Contact: John Wri&hl 
2021208-6416 

For lnimediat. Release: October 15. 1995 

Statement of Secretary ot the Interior Bruce Babbitt 

on the Closure of the O.S. Bureau of Mines 

After as years of invaluable service. the U.S. Bureau of Mi~es 
will close t.his January. The Bureau was established in 1.910 i::. 
resp'::lnse to t.ragic health and safety copditions in the nation's 
mi:;;e:s" Eac:-. year, ::hcusands of workers were killed -or" i:!J urad i:l 
the ~ine$, and :nousands more condemned to illnesses as a result of 
prolonged exposure to dust. noise. and other hazards. In 
pioneering and award winning research and development, the Bureau 
has helped tc detect a~d prevent fires, reduce silica and coal dus: 
exposure" prevent mine cave~ins, reengineer dangerous practices and 
eq...::iprnent, a!1.d train workers and companies to create a safer 
working environment. 

Over the years, the Bureau contributed to the economic, 
rl".ilitary, ar..d industrial streng,th of our country through improved 
mi~ir..g ~ethods and equipment s lesa expensive refining, and 
inr.cvacive metallurgical techLologies. Other work in explosives, 
robotics, armor, and rescue equipment has benefited national 
defense and non-mining industries and applications. Because of 
Bureau research, energy and mineral resources have become steadily
less expensive to obtain and use at the same time that the health 
a~d safety of the nation's miners-has improved. 

As environmental concerns increased. the USBM applied its 
exper:ise to rnine~relAted problems and developed improved mine 
recla~tion and remediation technologies, constructed wetlands to 
mitigate acid mine drainage, and found ways to remove seleniUr:l, 
arsenic, And lead from polluted waters.· The Bureau has assisted 
che land management agencies in dealing with abandoned mines and 
~i~eral processing si~es, helped the Department of Defense remove. 
lead from 90ils around firing ranges, and helped the DepartmQnt of 
Energy find new ways to deal with mass~ve waste storage problems. 

Data and information developed by the Bureau are used 
world-wide, and its analyses have played key roles in decisions 
affecting U.S. and global securitYt our competitiveness in world 
markets, and our dual commitment to economic growth and 
enviro~~ental protection. Bureau geologists have identified and 

(more) 



:::!".a=?::-:ii=::i:: ::'A::'I domesti.c Fourc-es of :aw r.lateria:"s, 3,;,d ;''':'='B'_ 
:-;:5':;3.:-:;_';:"5' ::5'1'}: ~ p!:,:;,:v:ded sci~::~e, eng:~:e~:r:":r.g, a::d a::a1. ys:.s 
::=:C'e::;si'!;,1 :0:::- :he $our..d management. c: publ~c lar-.ds. =e-o:.:::--.i::1g 
b;Z-::;::-e ~or':';t Wac II and. throughout t':.e cold war, che 3urea'J. r.as 
t::e'Z:". .r. ~ey ccn<:!:'ibu;'or to defe:-~:~e preparedness t::'rough i;:s 
.;xp::::-: ~se 1:': t:'he supply. production, and use of critical and 
s'C=ace~:,: :r.inerals,~ 

AS pa:::,,: C.: ::':;e app=cpriat.icns process, t::'e Congress v::::£!d ';0 
-:ar.;.ir~ac..;; a;'l of the Bureau's :;;roS-=a.ms within 90 days and :'0' 
transfer same of the health and safety acch~ities :0 the Departxent 
of Snergy, and tome of the information a.nd analysis activit::"es to 
:::1.: U, S, Geological survey and :':i.e Ellreau of Land Management:. 
Al::10SC SlCO mi~.l.i·::m of the Bureau's 1995 p!'ngrams a!1d activ~ties 
wi::' be ~',n..,ni:1ated. a::d 1200 of its employees will be separar.ed. 

The closure and t.ransition plan is c..:;ntained in the Continuing 
i\escl.uCion signed by the President, ani we ~xpc<': it: co be in the 
final appropriations bill :or ~he Department. Budget pressures 
~orc~ us to begin preparations for the c.:.=-sure (J"c.d redUCtions in 
force, which we expect co be essentially ,:,ohl!?lete l.n January. 
Bur-eau 'Oirector Rhea Graham has already estab::'iS;1,.;:d a ~a9k force 
and work groups to initiate and eomplet.;! the tr.any activities 
!":',ecessary to close a statutory agency. Her gMl. and t::'at: 0: all 
who are working with her. is to accomplihh that task ~s painlessly 
a~d professionally as possible. and to assist our employees 
t~a::.sitioni::.g to retiremeIlt E continuing their york, or securing :lew 
positions. 

The employ~es of the Bureau of Mines have ev'acy reason to be 
v'?ry pl'oud oF. their 85 years of service to our cr<':Att;', On behalf 
of l.:he Adminietracion j r want to express .:lur appreciation for their 
rr,a::.t accompl ishments. The outstanding work aria accomplisherr.ents of 
the employees of the Bureau of Mines will continue to benefit :.he 
nation long after the doors of the Bureau are closed. 

- DO! ­
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DEPaRT BNT afthalNTERloa 

DIWS release 

omce Of TIl. Secr~ Contact: John Wright 
for Immediate Release· December 13. i99-5 2021208·6416 

The Interior Department Acknowledges The Distinguished 

Servic.. orTh. U.S. Bur••u of Mi... 


The Depanment of the Intorior paid tribute to the employees afthe U.S. Bureau af~fines 
(USBM) today for 85 years ofoutstanding public ",!Vice, and dedication to improving 
technology and protecting hU,man resources. 

"The Bureau ofM1nes bas pioneered award winning research and developed technologies 
to improve life for the country in many areas, Secretary of the Interior Brute Babbitt noted, 
"Their research and development helped to detect and prevent fires, reduce sili<:a and coal dust 
eXt'0sure. prevent mine cave~ins. reengineer dangerous practices and equipment to create a safer 
en,ironment The Bureau has played key roles in impro"ng and prOtC<ting the health and safety 
of mine operatOrs," 

At. commemorative ceremony in Washington, D.C., Secretary Babbin and Departmental 
employees recognized the accomplishments of the USBM and expressed their appreciation for the 
Bureau's sen.ice and dedication, ' 

Scientific data and technology developed by the USBM played major roles in decisions 
affecting national security, America's competitiveness in world marlc:ets. and the Nation'S 
commitment to economic growth and environmental protection. The Bureau has also been a key 
contributor to the Nation's defense preparedness through its expertise in the supply, production, 
and use ofcritical and strategic minerals. 

.. As concerns fur a cleaner environment grew. USBM applied its expertise to develop 
ways to improve mine reclamation. found ways to mitigate acid mine drainage. and remove 
selenium. arsenic. and lead from polluted waten, " Babbin said. "The USBM met the challenge 
and overcame many obstacl.. with professional resuUs." 

As pan ofthe budget appropriations process. the Congress voted to terminate all of 
USBM programs in 90 day. and to transfer ,orne of the health and safety acti",ie, to the 
Department ofEnergy. some of the infonnation and analysi. acti"ti .. to the U.S. Geological 
Survey and ,lui Bureau of Land Management. AlmOSt SIOO million ofUSBM 1995 programs and 
atti"rie, will b. eliminated, and 1200 of its employee. separ.ted. The 90.day time line expires 
January 8. 1996. 

• over­



"ScIence' and technology iJfograms are ur.cer attack by congressional Republicans," said 
Babbitt, "The employees of the Bureau of;\unes have -every reason to be very proud of their 8S 
yeats of service to the Intenor Department and Arnen<:!. On behalf of the Adm.inistration. i want 
to express oyr appreciation for [hc Bureau's distinguish service and many outstanding 
accomplishmentl. Tf'Iink you for accepting the: challenge, your contributions are investments that 
will continue to pay dividends for years to come." 

The USBM was founded in 1910 after. ,eries or mine di .... ters claimed ,heUves of 
thousands of mine workers. The Bureau operated in recent years as a scientific research and 
mformation agency designed to solve health and safety problems that thre ..en ,heUve' of miners. 
and communities near mining operations. Beginning before World Wat II and throughOUt the 
cold war, USBM has been a major contributor to decisions regarding the country's national 
defense and military readiness, 

According to the closure and transition plan. the facilities and offices being dosed are 
located at: 

Western Field Operation. Center (Spokane. WA) 
Reno Research Center (NV) 
Salt Lake City Research Center (UT) 
Denver Research Center (CO) 
Tusculoo04 Research Center (AL) 
Rotia Research Center (MOl 
TwUi Cities Research Center (MN) 
Headquarters (DC) 

Programs being discontinued as • result of tbe USBM closure include poUution prevention 
and control, environmental waste remediation., minerals land assessment and minerals availability, 

The USBM health and safety research program will be transferred to the US Oepartment 
of Energy. The Bureau', information analysi. ac1ivitie. will be tran.ferred to the U.S. Geological 
Survey. and Mineral Land Assessment in Alaska will transferred to Bureau of Land Management. 
both are agencies of the Interior Department. . . 

The administration and management of tbe hellum program will revert to the Secretary of 
the Interior until its proposed privatization is completed by 1997. 

·001· 




u.s. DEPARTMENT OF THE INTERIOR 

-

OFFICE OF THE SECRETARY 


MEDIA ADVISORY 

DEPARTMENTS OP INTERIOR AND ENERGY TO ANNOUNCE CHANGES IN POLICY 
AND REGULATIONS FOR HEAVY CRODE OIL IN CALIFORNIA 

Bob A~st~ong, Assiscant Secretary of the Interior for La~d 
,a~d Mi:'1erals, and Kyl~ Simpson, Associace Deputy Secretat"y of ::!'!e 
Depar:menc of Energy, w:ll discuss new policy and regula~ory 
:~anges for California heavy crude oil royal~ie9 en Thursday. 
f!t;c=-..:.ary 8, at: che Department of che ::nterior. 

7heir media availability will be held in room 7119 of c>e 
Maii:. :nterior Building, 1849 C Stre~t N.W., begi:ming at ,10:00 
a.m. 

Al::'ert "i?e:::e" Scyce. President of the California I:1depe!'!cB::: 
?etroleum Association, and Denise Bodie, President of the 
Independent Producers Association of America, will also atte~d, 

The avai1abili::y wi::'l be open to all members of the media 
wich identification. 
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,"HI"e:: ~".,., :;';;',':':'1;:'1 

ROYAL TV RELIEF FOR HEAVY CRUDE EXPECTED 

TO INCREASE OOMESTIC PRODUCTION 


A royalty rate redc;ction tor "heavyft crude, which ....ii! bOGst domes!lc aji prOduction, was al1nounced today by t~e 

Depanment of Interior'S: Assistan: Secretary ier land and Minerals; Sob Armstrong and C, Ky!e Simpson. the Department 01 
Energy's Asscc.iats Deputy Secreta!',' tit cner1Y. 

The Bu.n" .: land Management has pu.lished the lin.1 .ul. in today', fed",/ R.gister. It estaOlish.. the 
conditions una., whid't well$ that produt! "heavy" Gil (crudt oil with a gravity 01 tass than 20° API) can obtain a reduction 
in tho roYllty .m. . . 

"Today's rule demonstratas this Administration's continued commitment to a snurui domestic anergy industry, 
,,,lich was outlined in the President's Oetember 1993 Domestic N,tfJlli GIS Ind Oflll1ifj'tN,." Armstlong added, "By 
reducing ravally rain for heavy crude. everybody wins." 

"j welc~me the ~inll rule," said Acting BLM Ciredor Mike Oombeck, ·which will bring margil"al or u!'econ~m;c 
wel!s back into productiDn !:Inc, in the long term, in::r!8se revenues tor the tupever," 

ihe rUle is thi resuit of extensive cooperation between the ::lepartments <It Jnlenor and El1ergv. "ihis inte(agen~)' 
c'J3paratlon," ootid C. Kyle Simpson, Associate Deputy Secretary of Energy, "IS another exampje of this Adminlstrat,on's 
c~mmitmen!:o common S8nse gov~rnm8nt that costs l!s.s"and benefits everyone: 

Heavv oilllroductlon, from baHt federal and ncn·federallands, maKas up approximately one third of produpion in 
:he 1/:),-Ner·48 slat!s. ,According to Oepartment 01 Energy forecasts, the rule' wiil bene1it al! heavv oil producers an f!!dera! 
:and, lhe maiority of whom are in California. In Ca.lllomia, the rule;~ e:r;pecle-d ta incruse recoverable: rese-rves by up to 
a:~\.l: 70~,··fr:ll'!'t approxima~ely 133 millfon barre!s ta 229- miUion barrels. 

elM issuec :>1e ';:'Ial r:Jle lollowi;:g comments re:eive(! ~fi t:-:e prop!lsed rule pub~jshec Marcn 30, 199"~, 7r,!t 
3;enc'( rece;vec a l:m:1 of 2"::9 ccmments. an~ t1e Jver'llhe::r:ing ;r:aJcr:tv sL'pportee the proposec milL Under lhs (:..Ie. 
':'lai1y ;;l:e ~avmel"!:s j,r ;;uall1yin9 he.ivv o;j w:H be reduced Cl"l a S:I::II"I'; s:ate hoff' ;:.S:~ let 20 AF! gravily uU::!1! (-; a 
'"":~;!~n:':f:i ::":: e' ~ 1-:;; 5·J xi'lgraVllY crude. Tne nile Wli! take ef;B":: ,1m:y ::<lyS all,!:r lne darq ni p:.;blica!lon: 

;{~"S reirllM: mn bf ;k,,,n/OJ4eti from W 001 Hvm~~ II UtL 1tn?;'~.U$.!l.f'I~dio/,i 
- :;0: ­
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For Immediate Release Stephanie Hanna 202i208·6416 
April 16, 1996 Tom Gorey 202i452·5031 

<:: 
SECRETARY BABBITT DIRECTS BL~I 

TO IMPROVE OIL AND GAS UNITIZATION PROCESS 

Interior Secretary Bruce Babbitt today directed Ibe Bureau of Land 
Management to improve Ibe existing Federal and Indian oil and gas 
unitization process so Ibat it better serves Ibe public, :t-;ative American 
mineral owners and industry, . 

"The current unitization process is complex and inflOxible," Babbitt said. "That's 
why 1am directing the SLM to re-engineer the proc... in • way that promote, 
environmentally sound development while reducing administrative burdens on the oil and 
gas industry." Unitization is the process whereby most or all affected parties join in the 
development ofan entire gas or oil reservoir or field .- in contrast with tach party 
developing its own tract independently. Unitization, which results in fewer wells being 
drilled to develop oil and gas resources., allows for more efficient development and less 
disturbance to the environment 

Babbitt said his order ~advances the cause of reinventing government. as called 
for by Vice President Gore', National Performance Review. The Vice President', 
initiative is aimed at creating a government that works better at tess cost, and thatls 
exactly what my order is intended to achieve." 

Babbitt's arder (No. 3199) authorizes the SL'f to waive various unitization 
paperwq.rk requirements. where such waivers will not hurt the interests of the general 
public or Native American mineral owners, The BLM, an agency of the Department of 
the Interior, will review its experience with the new process and will then de'Yelop a new 
rule that incorporates the r...ngineered process, The BlM will develop the rule with 
input from industry. State and TnoaJ governments, and environmental groups. (The 
Secretarial order does not prevent any oil and gas operator from contining to use the 
existing unitization pro~ess. if so desired,) 

Babbitt issued his order under tlte authority orthe Mineral Leasing Act of 1920, 
as amended, The (nterior Secretary's order takes effect immediately. 

--DOI-­
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opnCB OP TlIB SBCliUlTAllY 

FOR IMMED!PTE RELEASE S:9phanie Hanna (0) 202/208'6416 
April 30, ~996 

'A BILLION 1I1IIllI, A BILLION TIIliIlUI •••• '. 

OUTDATED KINING LAW PORCBS INTBRIOR SBCRlTAllY TO GIVB AWAY 


, BILLIOB DOLLAR PROPBRTY TO KIllING COII1'ANY 


secretary of the Interior Bruce Babbitt once again been 
forced to sign away title to valuable public resources, this ti~e 
with an estimated value of one billion dollars, as required by
the Mining Law of 1872., ' 

.~ ridiculous as it seems to hard~WQrkin9 Americans paying
their fair shire in taxes, this Congress continues to allow 
mining companies to receive title to public land WOrth billions 
of dollars in mineral resources, and not pay one cent in 
royalties. Since I have been Secretary, I have been foreed to 
give away more than $15 billion dollars in mineral resourcew." 

In this case, 373 acres located in Humboldt County, Nevada, 
are being conveyed to Gold Pields Mining Corporation for $1,865, 
based on a formula of $5.00 per acre in the 1872 Mining Law. The 
land has been purchased by Santa Pe Pacific Gold Corporation The 
land is estimated.to contain subsurface gold worth one billion 
dollars. 

Babbitt laid ehe blame for the ongoing giveaway of public
wealth ~quarely on the C?ngress. "If there were a way I could 
change the 1872 Mining Law to stop this hemorrhage of public 
resources without compensation, I would do it immediately,' he 
said. 'Unfortunately, Congress knows that I Il!Ust obey this 
antique law and t in fact, nas just ordered me to move even faster 
i~ pushing patents oue the door. At the same time, they allow 
their special interest lobbyist friends to draft sham mining law 
reform, which they then try to sneak into law under the guise of 
a eudget bill. Fortunately, the President saw through it, and 
vetoed that bill back in December.' 

Babbitt reiterated his strong sUPP9rt for genuine reform of 
the Act. ·Republicans in this Congress put out smoke~screen 
reform talking about fair market value f but only for the surface 
of the land. Is $22,000 fair payment to the taxpayers for one 
billion dollars i~ public mineral resources? Perhaps slightly 

http:estimated.to


:.~ss ::.:1iculot..;.s t.han $1.865, b'.l::- a i:::r:.g way :~:Jm :aic, :-~.d:',3 
w::'at t::;is mining company would'pay fer i:.:s pate::.t under ;:he 
Repub:' iean sham mining reform proposal. ~ 

-
The Departmen~ of the Interior has'consis~ently supported

reforni of ~he 1872 Mining Law that- rested 'On four key eleme:.ts: 


, ·0 Abolish the patenting ,system that has caused more than 

$15 billion in public mineral reso:..!rces to be conveyed ir.to 

private h~nds in just the past thr·:!e years, and much more than 


w,that ever the Mining Law'S 124 year life. 

o Protect the environment by assuring reclamation of 
mining opera'tions through pre·appr(")ved plana for reclamation :)f 
the mined land and adequate financ_al assurance that the 
reclamation will occur. 

Require claimholders to pay reasonable royalty rates" to those paid by mining operators on scate·or privatesimila.r 
lands. 

" Pay an annual claim maintenance fee, similar to fees 
now part of temporary budget bills, that curbs speculative mining
practiees without being burdensome to emaIl mining operators. 

-
'This represents a common-sense apprOach that would provide

fairness for all Americans whose resourees are now being given as 
little as $2.50 cents an acre,' Babbitt said. 'It would also 
provide direction and certainty tor mining operators who continue 
to live in a limbo of Congressional smokescreens and inaction.' 

'In recent years, legislation that contains the needed 
elements has been introduced in Congress, and in ~994 a genuine
effort at mining reform was passed by both the House and Senate 
before getting bogged down in eonference;- he conti~ued. -I 
challenge Congress to act in the best interest of all Americans 
instead of the Dest interest of a· few corporate contributo,rs in 
the mining industry." 

• 'A billion here, a billion there. and pretty Boon you're 
talking about real money,' 

Everett M, Dirksen (R'IL)
former Minority Leader, U.S. S~nate 

A radio message from Secretary Babbitt announcing the patent 
signing can be heard by calling 800/521-3370. 
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For Release: May 1, 1996 John Wright (202) 208·6416 
jwright.ios.doi.gov 

IIAIIBIT'1' BtASTS BILLS '1'0 BLOO: 1lIIl'0llCIIIIlDl'1' 

OJ' SnIP XllI!I IlSc:t.AXATIOW STAIIIlUllS 


secretary of the Interior Bruce Babbitt today condemned 
efforts in Congress aimed at curbing federal authority to enforce 
the Surface Mining Control and Reclamation Act on a back·up basis 
in states where Interior·approved enforcement programs. are in 
place. 

'Here they go again,' Babbitt said, referring to proponents
of 5.1401. 'They're pretending to promote cOBt·cutting and 
getting rid of duplication while their real aim is back·door 
repeal of the national strip· mine reclamation law.' 

'Despite the growing number of Republicans who recognize the 
importance ot environmental protection, this is just one more sad 
installment in an.all·too·familiar Congressional attack against
the environment,' Babbitt said. 'As if championing dirty water 
and espousing polluted air weren't bad enough, now they're trying 
to gut the sUrface mining act.' . 

5.1401 (and H.R.2372, ite campanion bill in the House) were 
introduced to take away from Interior'S Office of Surface Mining
Reclamation and Enforcement (08M) the authority to. write federal 
enforcement actions against surface mining violations when otate 
regulators 40 not act, and to weaken other environmental 
protection measureS in tho surtace.m1.ning act. 

. Babbitt said back·up federal enforcement authority is at the 
heart of t:he SUrface Mining Control and Reclamation Act. 
'Coalfield Citizens frequently cite the presence ot federal 
inspectors in' their neighborhoods as one of the most important
benefi ts t.hey get from the surface mining law,' he said. 'The t ' s 
what they count on to make the coalfields good places to live, 
work, farm, and raise families." 

'Understandably, people value clean' air, clean water, land 
reclamat~on, and environmental proteetion laws like the surface 
mining act tnat are strong and tair," Babbitt said. The surface 
mining law works •. It's got to be defended against these attempts 
to repeal the hack-up enforcement authority that's been the key 
to its success.­

(lIIOre) 
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Removing federal back-up en!orcerr.ent authority also takes away
Interior's ·flexibilit~· j.n resolving problems with state surface 
mine regulators, Babbitt said. 

WWithout back-up enforcement authority in individual cases, 
the only remed~nterior has left when a state doesn't do its job
is revoking the sta~e'S surface mining program altogether," 
Babbitt explained. "'That's just too inflexible. It's too 
drastic, compared with the current system, which works." 

"These mischievous billa would undermine the progress made 
so far in ,the development of quality state surface mining 
programs," Babbitt said. ·Without the entorcement too~B ,these 
bills seek to destroy, the quality programs the States have 
developed simply would not exist,' 

Babbitt warned: 'rf federal back-up enforcement authority
is lost, expect to see the coal industry urging the states in a 
headlong 'race to the bottom' to weaken their surface mine 
enforcement and environmental protection programs. Bnvironmental 
quality will be sacrificed to economic competition and the push
for jobs_ The level playing field we've established will tilt 
steeply against protection of the environment.' 

Although federal back-up enforcement authority is' not 
frequently used, its availability helps motivate state regulators 
to enforce the law consistently while assuring coalfield 
residents that they can take their complaints about surface 
mining violations to federal regulators it necessary, Babbitt 
said. 

~The cla~ of federal-state 'duplication' and 
'second~guessing' of state inspectors is a sham,· Babbitt said. 
"The true aim of these bills is to take a system that works and 
break it." 

Babbitt noted that OSM Oirector Robert J. Uram wiil testify
in opposition to 9.1401 on May 2, 1996, before the Forests and 
Public Lands Subcommittee of the Senate Committee on 8nsrgy and 
Natural Resources. 

-DOl­
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DEPARTMENT OF THE INTERlOR 
. 'I Celia Boddington 202-452-5128 
For Release: july 2, 1991 Stephanie Hanna 202-208·3171 

INTERIOR DEPARTMENT AND WESTERN GOVERNORS JOIN 
I 

FORCES TO CLEAN UP ABANDONED MINE SITES 

The restoration of 1bandoned mine sites is the focus of a future ~artnership 
between the U.S. Departrhent of the Interior (DOl) and the Western Governors', . 
Association (WGA), Deputy Secretary John Garameneli announced today. The 
effort, called the WestemlMine Restoration Partnership, will expand on 
collaborative work now underway to clean up watersheds affected by hard rock 
mine drainage, The.partn~rship will also address public safety hazards and identify 
effective clean-up technol~gies. All DOl agencies are involved in the partnership. 
along with the Environmental Protection Agency, the Forest Service. numerous 
State and Tribal governmbnts, the mining industry. local watershed assocations and 
conservation groups. I . .' , 

."Our Western Mine Restoration Partnership is another step in mitigating 
decades of environmental;damage caused by abandoned mines," said Garameneli. 
"Cleaning up degraded watersheds is good for the environment and for the growing 
communities of the West that' depend on clean water. This is another example of 
how envirolUnental restorauon serves the public" 

Mike Dombeck, AJting Director of the Bureau of Land Management. 
welcomed the project, saying, ':When we' work together to clean up abandoned 
mine sites, we are meeting our commitment to ensuring public safety. We are also 
protecting fish and wildlife habitat, which provide hunting, fishing and other 
recreational opportunities that benefit small businesses throughout the West. Our . 
Western Mine Restoratiori Partnership means clean water, and clean water 
translates into economic opportunity." 

, 
(more) 



"The problems posed by abandon~d mille lands are bigger than any singk
• a~enc\' or institution," said Robert Uram, Director of the Office ofSwface MLOil\~, 

"But ~ur expenence-with the Appalachian Clean Stream Initiative has shown'tha( 
through collaboration, we can make real progress in mitigating abandoned mme 
sites, "We've found that at a tline when funding is scarce, we can ma'<.imize our 
resources by getting Federal ana State agencies and private partners to work 
together." 

··001·· 
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For Immediate Release: September 11. 1996 2021208·6416 

Babbitt Says It's Time To Fix Tbe 1872 MiJliJlg Law 
Th~ IUltiquautilaw pass~ by """';UIII GrtUtt il aJkIOr 

nrutll 0" the nanoll's IUIIIlral raOIl1'C~ 

Secretary of the !;'teriorIB",CC Babbitt loday signed two mining patents under the archaic 
mining law of 1872 The first patent covers 100 acreS (S lode claims) to be awarded to Magma 
Copper Company, at its superio~ mine in Arizona. The seCond patent awarded to N_B, Tweet & 
Sons, is a group of 5& placer claJrns, totaling about 1,071 acres. 9S miles nonh of Nome, AJaska, 
on lhe Steward Perunsula, I ­

"Once again I"m being forced to give away Ihe American public" hard earned heritage," 
said Babbitt "Under the 1812 t;fining Law: with the stroke of a pen, I must "anner S6 million 
dollars wonh of copper for just five hundred dollars. That's five dollars per acre That's the law. 
That's an outrage," \. . 

Under the 1872 Mining Law, the Mag. Coppar Company will pay SSOO for an ore body of 
copper (with some associated gold and silver) with a gro •• ..wnaled value ofSS6.S million. The 
mine i. pan of. producing unde~ground mine that has been in produCtion off and on since 1911. 

NB Tweet & Sons will ~.y 12,800 (S2.50 an acre) to mine gold or. with a gross value 
estimated \0 be n.arly S4Q million. Gold has been produced from this ar... since the turn of the 

century, . I. , 
"With the strong supponiand leadership ofPr..idenl ClintOn. we.,." pass a real mining 

reform that restores and protects! our watersheds and that gives taxpayers a fair return on their 
rich nationalleg.cy. Let's end llie giveaway right now," Babbitt said. 

. The 1872 Mining Law pL when Ulysses S, Grant was president, forces the Interior 
Secretary to give away billions ofdollars worth of gold, pLuinum, copper, silver and other 
hardrock mineral •. Since talcina :oflice in January 1993, Seorewy Babbitt signed 29 mining 
patents, with mining compani.. ~ayina the taxpayers S25,OOO for publicly owned resource> valued 
at over SIS billion. 

-DOl-

A radio mess.se from Secretary Babbitt announcing the mining patent, can be heard by calling 
SOOIS21·ll70 
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Assistant secretary Frampton added one sad ~OCe about today's 
event. "At abOut the same time today that Secretary Babbitt a:1d 
other's announced the achievement of the final target solution in 
,Seattle, John P. Christiano, chief of the National Park Service's 
A:ir Resources Jlj.vision and a pr'ime negotiator of this target 
solution, passed away in Denver as a consequence of injuries 
sut' f ered in a motor Ivehicle accide,nt last week in Denver. Mr. 
Christiano's sharp mind, technical expertise# and deep sense of 
fairness played a major part in the bringing the target solution 
to realization. Helcared deeply abOut national parks, and he 
~ommltted his lifets work to reducing air pollution's adverse 
effects on the public health and environmental resources. Our 
thoughts and prayers are with John's family and many friends." 

-OOI­
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SECRETARY BABBI~JOI58 PACIFICORP, WAS.I5GT05 STATE, AND OTHER 
PARTliOS 15 UJIOOlICI5G "nllAL TARGET SOLtn'I05" TO ClIT POLLUTION 

1'1.011 CIln'RALIA POWD fLAIl'!' 

I 
Secretary Babbitt joined PacitiCorp and other members of the 
~Collaborative DeciSion Making" group today in Seattle to 
announce the 9roup~s "final target solution" tor substantially 
reducing air emissions trom the Centralia Power Plan~.· The 
qroup·s recommendations if adopted by the Southwest (~ashington;r 

Air Pollution Control Agency after a public process, would 
require-- I 

• 	 full scr~hbing to remove 90t ot the plant's sulfur 
dioxide (SOl) emissions by the end of 2002; 

I 
• 	 an annual SOt 1imi t ot less: than 10 I 000 tons per year

beqinnincj in 200::1; . 
, 	 I 

• 	 low nitrqqan oxide (HOI) burners on both Doilers by the 
end of 2002; 

While achievinq laJqe e8ission reductions, the qroupts 
recommendation would also enhance the viability of the power
plant and associated coal mine, ~hich employ approximately 700 
people in the saall town ot Centralia, Washinqton. 

In Washinqton, owe) ~ Assistant Secretary for Fish and Wildlife 
and Parks George T..I Prupton, ,Jr.' said, "This achievement 
demonstrates aqainlthe value of brinqinq parties to the table who 
are willinq to invest the necessary effort to search tor that 
common qround on ~hicb compelling environmental and economic 
needs can be recon~iled. The plant owners J the National Park 
Service~ the U.S. Forest service, the U.S. Environmental 
Protection AqenCYj land the State of Washinqton have found that 
co~on ground for the Centralia pever Plant, and the public 
health , environment, and economy of the Pacific Northwest will 
bene!it from their leftorta. The accomplishment of this 
Collaborative Oecision Making Group marks the most recent chapter 
in the ~linton Administration I 5 efforts in the pacific Northwest 

,to work through difficult environmental issues and reach 
constructive solutions." 

-more­
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, 
For the past eleven months, trie Collaborative Decision Making 

group has held long and exacting discussions to seek a solution 

that wil"! benefit the resources at Kount Rainier National Park,


·adjacent-United states Forest Service Wilderness areas, and other- .park and wildernesp areas in Western Washington. The group 

established a goal of determining pollution control options that 

would both satisfy the environmental needs of park and wilderness 

protection and the economic realities facing the owners and 

workers of the Centralia Power Plant 'and Mine. The group also 

sought to avoid adversarial alternatives that typically consume 

.inordinate time and resources without achieving long-lasting

solutions. 


On Septe~er 16, 1996, the collaborative Decision Making group 

announced a "proposed target solution" that would have required 

PacifiCorp to install the two S~ scrubbers by 2007. Today's 

II f ina1 tarqet solution" improves upon the proposed solution by 

requirinq installation of both scrubbers by the end of 2002. 

While lowering certain costs. The solution includes a reasonable 

state tax package that will enable the plant owners to implement 

the· requirements. 


The Department ot the Interior believes the recommended reduction 
in emissions will alleviate the Oepartmentts concerns about the 
Centralia Power Plant's contribution to adverse impacts to ~ 
resources at Mount Rainier National Park, and viii reduce 
visibility and acid deposition impacts at Class I park and 
wilderness areas throughout the pacific Korthvest. These 
emission reductions vill also have multiplying benefits for 
reqional public health and environmental resources. 

,The Department of the Interior looks forward to the Southwest Air 
Pollution Control Authority' scarryin'.! today' a tinal tar'.!et 
solution throu'.lh the required leqalproceaa. The Department 
encouraqes continUed public review and comment on the tarqet 
solution to assure that all relevant issues and opinions are 
adequately considered in formulatin'.l a tinal Requlatory Order. In 
addition, the Department asks the Governor and state leqislature 
to consider carefully the tax reliet package PacifiCorp and the 
other owners have proposed as a key component of the final target 
solution. 

The Department views the COM process and the final proposed 

solution as a positive step towards proteetinq the air quality of 

the Pacific Northwest and the natural resourCes ot Mount Rainier 

National Park. The Department commends all the participants in 

the process tor ,their vork in developinq this target solution~ 


. At the same time, the Department recognizes that the Centralia 
plant is only part ot,the solution, and we look forward to 
~orkinq with the State -of Washinqton to address the larqer 
regional air quality issues. 

l . 
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Ba bbitt Sigos Fi~eMore Patents Uoder Aotiquated Mining Law 
Tire 1871 ,\.fining Law privatizl!S vallliJbie /eJeal milleral upositsI for Q cOIlpJe ofbll.cks per lien 

i . . 
Secretary of the [ntenor Bruce Babbitt today announced the signing oCtive patents as 

required under the 124 year bid law that regulates the mining of gold, silver, platinum. copper, 
and other hardrock minerals Ion public lands. Under the 1872 Mining Law, Babbitt signed deeds 
to 374 ac:-e5 of public land Jith recoverable resources worth more than S I i million for a meager 
-9-8 ? I} f .4_. , 

The l872 Miniog LaL, signed by President Ulysses S. Grant and effective today, allows 
patents for hardrack mi.neraJ~ on public lands to be mined for S2.50 or $5 per acre. ''This 
antiquated law is severely outdated, It said Babbitt "Congress can, and. should work to bring {he 
1872 law in tine with curren~ fiscal, environmental and technological realities." 

The .five patents are'~ in comparison to others Babbitt was forced to sign that gave 
international mining companies the authority to mine billions ofdollars of A.nlerica's mineral 
resources for only $2.50 per1acre, The patents signed today ate for six sodium bentonite 
associationai placer c~ t~taling 340 acres offederalland in Coloradp. one placer gold claim 
totaling 16.46 acres of federal land in Oregon, and one gold and silver lode claim totaling 17.45 
acres of federal land in California. 

The three patent.! for!sodium bentonite issued in Carter County, Colorado, contain a 
gross value of recoverable re:sources estimated at about $13 million. The federal government was 
paid $850 forthe rights to mine the 340 acre tract. . 
. I· 

The patent i:ssued in WiUowa·Whitman National Forest.. Baker County. Oregon, conTains 
a gross value of gold estimat~ at about $200,000, The funds received by the federal governmem 
for the l6.46.....,"""'isS4U5 . 

. The patent for gold 1silver deposits in the Toiyabe National Forest. Mono County, . 
California. contains a gross ~a1ue of recoverable reSOurces estimated. at $4.4 million. The funds 
recetved by the federaJ govefnment for the 17.454 acre tract is $87,27. 

Most miner~ resourLs extracted On public lands, such as natural gas, oil, and coal, 
require miners to pay a roya'lty based upon production. Gold, silver, copper, and other hardrock 

~ more· 

.. . 



mineral) are exempted by the lSI: ~1ining la\v ,,[ am not anli.mining. but r am against this !:-~ 

y~ar old law that has outli\'~d it us-efuln~ss," Babbitt said, "'It is lime to end the OUllandish 
£.t\'eaways under the W2 law." 

Sinc.e taking otT:ce in January 199), the Mlning Law has :-equired Secretary Babbin to s:iln 
32 rr.ining patents- deeding away publicly owned resources valued at over S15,3 bill1on, for a total 
payment to the federal taxpayers of a few thousand doUars. 

- . 
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Nevad1 officials battling~ 

Babbittl over mining laws 

8y Paul Kane I 

WA:5Hj~t-:;'TnN - >:e-':;IIi,j Gf>','. [t"h ;"-fllit:'! 
Ti.!;,:.?cln;, ~rled to jl.lmv'harL ~ti'ill~d legl:>L.tit"11 l'i 

rcl.,rm tn... l"li.l.tinn'$ 12th\'nr-"ld (hinil"lt l.tv"" 
w,"l.l'nin;: ~hat .wi~h(Jut ndu''''m :I d(JuJ or' "!;jll:eT­
tainty" wlll i"n"'tinu~ LI) cripple :-';~"~lIlJl:.'; ~ec1HHl 
I,H:;ht il'.du~try, I 

Bu. !,,'r.nor ~I.:n~t.-..r... Brul.:l:! Babhitt. le..tif\". 
1m! befur~ the iilmC 5(!n'.,r~ I.:ummhr.pj:o, {lad'!: I'~. 
i~Clt:d thtl It)dl;:itry~h:leked bd1 ~lIPfJlJrted 1'1 .. 
:vtmer. :i(!\'<lda Sel"l:', Hai·:-y Reid :lnd fti.:h,u"ii 
Bry;t.n, hnth D~mu~r<lt.;, :wd oth~r R~p\lulkiln 
l;:'\~~nI, , • , I ' ' 

Thh: pTnpO$,'\1, m our jl.uJli:lnent, falls f;:"r sh('lI"t 
'of ti:u; mi'lI'k.~ Babuitt '(ltd lhl! Senate Etwrgy 
and ,N.nuraf R"'~uurl;'c!'l Cl')rnuu~l.ct:, -W. would 
prtler no 1~!fi3IahUll ott <lH;­

With ~hp twO ~ideN «till ;f:lr apart (In critil.:ill i$;­
-ii~Ie::S, l,.'h,'nc~$ fvr p....."ir;:r c"mp1"Ch~,Niv.: minin~ 
l'I~[<lnn >1p~at' bleak i,~r thi:t l:unlP'I':,~.iiion&1 \\,<!r, 
",hich hn~ betiC lIhl'll"tp.ne::'d because of mid'tf'rm 
'!k::.~ltln~ in tht:: r~\ll i 

\.:ombmad \o\ouh ~hr plumrnt:til"l~ prict' nf r.,)(c1. 
.\li liN said l.:.mgr~~.$iomtlljn,'rt;1)n l'Iuuld tllrt"littf 
aippk ill; indu.stry rllAl has .,I~"d ... ,.I~:>hr.d .;:;u 
.lou,:> in ~;'€ ... <.\\1.J. the pn~t fu'ut m"nrh~, 

\VCff" j'tt. ht:: SOlid, :.\r~ the 1"(,form prnpi:'lt<"1>. 
,.:pportl'd by t!tl\1r(lnn\1:mt,di .. t,~. 

"'Thr..',e bill~ thre<1UH\ 'tltt:: ~lIl"'~';~\tl of fin,,' uf 
N-C:'I;3da'A lIul.il'l.lt..'"\y iltuu~trit"$. an il''lfi!)'-lI'Y 
.... hl;;'n u mticallo th~ ~a;mtnir MI!'J,[tl1:l! m,'n~ 
'l!nll <:nmrnunitte1'l,~ Miller :said. ' 

~Iinin: /luppum 13,000 N(':v:ldi\JI)u!fr at ;'11\ ;1'" 

.,.r::\¥~ ;tl\llui'tl :tilldr)' (If$·1 S,UOO, 
Tf'~ "hh.;1ll'Y·.4\lrp..'t'l~~.l hHi ....'I'otltd rl1l",~ min­

:11~ Nln1p:Hm::o to p,1y (:111' :n:l<'''':'\ \',tlu.' ~;-". dw 
r::,j(.'~:\: :,'11<1 I.l;<t'd in fllin'inc. :1," th., ~.:, ,111 ;1\"1', 

llit','.' ,q-(' r'HT'.'J1t1:o' rh,u:::t,d -..mr.,"f Ih,· t~i:ll:.", 
:\ wn\.l!'; "f~., Im\J'J~" ;•..; p,,·n'l.i~11 r"'~',dl\' "11 /t.!( 

;"'''''r",d:<, :I\I"W;"1;. \:"n~p:)rI'I"~ lI,llul;,.,! :'\i)"')'~'.)'o 
l;1ulI'"f... J WI,ll"in.: pnH.ll,lu'iun, 1\11 fund~, 1"'''111 Lhc 
j,,::,III:: ''''',lid :~" i""u ,'t 1'"I1,j r"r <:II'.\p;<;'.< ap 
,lh:\~cl"'!I,',i mill.''" _ !1,i· ':11<' ;11',,'1 \fhl'n' ;'0\';' 
1""tllt'IIL.!;~l" ;'I!,j :hl' ;11;!',>ll" '~""'\"'l.,' .. V,' 

~"!'I"'rlo;r,~ ,,;1:,,; hllitwil:ll., :I1I1U"I'\\,.1I',"":I\'_ 

f'TMk ~1urk<"!W'1lU, R.:\luKa. d'lltirmlln 01 lh..: 
rnmttd.Llt'1!. ;,nd L",fTY Craill. }(.ld4hn, ch,\inll,W 
nf the public 1l'!.I'l.w ~ub«>mmiH(':r:, wh,> d .. im1:'u 
rfl ha...t- ..·nnuqh :lUPpilrt to pas;\! th~.hjJ1, 

l)11! fI.aliliitt ....owl1d .. prr,4td~Jtlia\ ",,,tn fof :-h<t 
itt!€lltlatiuu. ~l1:-'n!: the Mnrk(ow~ki bill ;;~;II z"''''~ 
It""';);; fw mur:h IArid ,"'a;'1I': l" mineT)\:. 'rn ;l1\I~' 
tratc hill pniT'!t, Bltbhitt: oi;!nt!tl \.h(l!C c.:~rtS 1.'.' 
minittC d ..lln" ,',\I ti~ ac:rl'S vi tNkrni 1,1nu III 
.-\hi<l<a lx:fnrc til'!\! \"'rIfT)mit'e-~. 4:.1,vlnr, rh.. !;Uftl' 

pit!';; ....·ill h:t\'f' ftl pay nnl}' $155 f,lr tht: t-i::hl~ (" 
miM tit..: land:, ' 

En·n node; thr- ~urk"\o\'~ki :)ii~. ':, !lie" 
\ h.H~el< ,I '-rnlj"markf"f plil:l1·· 111'1 t,h.~ \"1Iu,,:, ,,:' ,:,\, 
~ur:3Cc "I' rh(' land ,mri flUthing tnl' rh":" ,'~,h.(l' II! 
thi; mlnrT:1ll,., lh~ min'loi4 ~nmp:'l"! ""lull! P;l:-­
;;hiJul :b-(i2,flrll\ Dahhitt ":1iJ. 1'h"f~.\ ~hOI:\dnyl': 
:,IW IJ';I;C thlt 1t:"rctM,), i~iir.l, lro.,. l~nt1 ;':'I~u,!d':!1 
~,.,IJ milhnl"'l Wht::fl I.he- mint!;;\L<I Wtort., Hlduu:,rt, 

,\n('I)'<:1" big ~Ii"k;t!t{ point i" ;"IUfkpw!"H:·~ "",' , 
;'1\1.,\ :;'~", "Il;ch I:h~r;::e~ :llit"lin!! ':"P\p;II!t(:~ ,) 1\<"1'. 

,'<In or" ;)11 -;1,,(- pri\;"f'eth. fn,m 1h~ .;.!v HI' :-~:"(;f' 
;11", ;til"win.; I:omp:,ni ... - t., (\..111(1"1 ,_,pl·n ...,"" II, 
,.·..-Ir"ding. th,' ;.:\,/11-1, ;.;I,.'r ,un! ":h,,,. j"II'':'-:',l<k 
min':I,dli, lhll: fi;-Ihhitt ,~I'I:Ii ..J llinl ;-"1'11'1.;\0'.\-;;';')
),m :'.11",...-) rni' IfM' It',I<I" ll .. ,h,,'!;jq\~. 

"Th~' ,h:,nrt:;h,:lIt t',I;'n"l :"HPP'I~'j 1111" j,:';, "()': 
1 ,,,,,,tld fn"j!)I!Il<"d I" .h.. pH"~;d,·~'l :/1", 11~·, ,.' 
I;.:, ~,i,~," Hu!·'ui'.l4:1id, 
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http:Cl')rnuu~l.ct
http:f'~.~lL..il


••••• 
I


NEWS CLIPS. 
I' 

NMSO, OFFICE OF EXTERNAL AFFAIRS 


Babbitt·hriticizes 125-year-old 


i 
W;\SHI~(~TON ,- Int~rlorl 

SL·~n:t.,ry On..;.;!: R..bbiu solid 
TUCM.l.q a lan.!<.:ly th'publie.lft' 
rr<')p()~a[ t" n.. r"rm J 12S-ytat.: 
nlu ITltrlit'l'l 1,1>11 ~Qujd hamp!!t 
U:S. d(lJr~s tv r~ctuin! I!ttvtrun! 
m..:nt~l t:h.:ar.ufl vt miniMa 'ites. ! 

, 
I:$~bl)lt{ at~o $lid it wflI,dd do 

little to kucp ;.;umr",nlcil from 
tt4pinll miltinn!i !)( dnU"r, ,il 
miner,,1 rll.:ill:J Itl tupayet 
UPf!"O:'lt::. . ! 

He tr)ld a :)('ni:lte Ener,y C!'im· 
miffp,\ twar1"fl th~H Hslt lltllli.lOhj. 
tHlrl, whidl ","uuld en!.! the pur­
..:hasc ur min.tal fia;hu on 
fl:!Jr.!ral lianJ (or iJ~ Iitll••1S .sa,SQ, 
vro'llaJc!,j httlc pubU..: ht::nClfir 
,,'IIH ! I'll: ";I,lrr~f\t 1.1W, He ".i~ /'i., 
wuuhl urlle Prc$iultnt Clintj,)ft to 
"0:1(1 i1 "houl.! the 'om ¢Idf Cun· 
Llre~,~. l 

SporUilrs III' tn. industry-sup­
pflfn:d hill :-"ji~ il rl'!nt!t:I.-!lt I 11 
!;lImpf"lmi:it,' thDl wUl lettp U,S. 
mininli cII1npan1es (film muvi~; 
!lpe~:stijjn... ahrru.tu, wttU. eOf· 
r~cunll ~ome 1)( tM: ab\ol~'u 
allowed by th. llV:t I\1lnil41 Ai:t. 
t.l)wmak"rl> h"vt!' struUkd tot 
nearly" dct;;.;d. 10 revamp the 
taw; whith Wa;.. de,;illned Ito 
"n!;nlJr>J~\: !'h,:vl\Il!lrm~nt of tbe 
WJ!st in the IQth .,:.e:nlUfY, I 

S.;n. tart)' CraiM", a·{.laho. One 
!JC thl,,' h\\I'\ :rpi'ln~nrs, ~.lid !)DM­
!1f!nh ""'iun lU U;,t! rl:flirm n I 
way 11,1 shut down minll'S on pub· 

mining law 

lie lind, l:ltoyether" 

He laid the bill would r~quire 
minii''' eompa:nies ror the lint 
time to ;i.lY a S perce~t royahy 
on mmera! ri3nts. but not 
Impo,e such an economic burden 
that it wQuill CotCI (ompal'it.:s to 
ab.ru1on U.S. I,'Itnjecu. 

But B;.;bbitt laid the royalty 
prov1s10fl has such brGld ex~p· 
tiol')$ {hat ffopportunines to ,nol(" 
payment abouftd." 

En lin attempt to 4tam.ult hi. 
pliint. Babhitt announced thai 
unihtr tho 1812 taw he was 
required Tuesday to iSSU6 mtft*in, "~tet1u" - or 4e\!l1~ - m 
ALuk .. ·! 1'U1t84U N.l\wmd ru~:r.c 
ltl'lolYin, $80 million in minllr31 
rllMs fOT 12.$0 an ar::rc, or $lSJ, 
The! c:Wms Oft Pt"irl.!;e of wuo.s­
Is.land. Involved 1,J milhon tonI 
of iron with recoverable tl1pper, 
,old and silver, Ii.: said. 

Even under the Senate. bill. 
companitJ would h4lve I\act to 
p., uDly lHlr(.u:ts v3lue fnr Tl'II" 
A1.uk~ l.na, j'Jr $62.000. 

Ba.bbin 1u).'1 rllr years cam· 
patIned. I,.linst the I.IoY whi.:n 
t'cquitf:S the Interior Depart· 
mUtt to live .such p.tenb with­
<lvt "kittl into account I!cf\l.al 
eommel'Cicai vllue. 
S~. Frank Ml,lrkowski, R· 

Alaska. said the bilt be and Crai, 
S-P01UOtl!d would ttnd. thl,! flrat:· 
tite of daims being made 'III 
IAnd never intended for mlnin!f, 

He s.11d tt also w\)uid impuse: 3 

fair rOY<.Llty,'\011 in..;rt::t;;"lJ t')Uq· 
ronm,:nt<)\ pro~<:tl\ln. 

Rut R.tl>biU 5t11l1 1( W()u!>J; 
rest,j..:t the ,1hi'ht)' o! ((!de~;11 
.lIQen'k~ ~n fl~~!n:IIt~ ('n~in.lf'lm#l\' 
tAl dC:'Inur (.It mltt1H~ ~I\ti:;, 

,·[t would, tic !ht: h;lI'HJ.~ of !nt:: 
land m.In"il~n, ;)1'1\..1 \H'eV~1["!' .lny 
upuradlnl: 1)( ui~lll'\ij rct.!ula· 
nun, eY"n If tht!iy b\!c.JMI..! til Ot: 
wiJ.!"!y J,..:k:n..iwled",ltu .1~ In'Hi,,· , 
qU.lte." llabtnH saiJ, 

http:I!cf\l.al
http:ahrru.tu


I 
NE 
u.s. DEPARTMENT OF THE INTERIOR 

-
Office of the Secretary Contact: Mike Gauldin 
For [nunediate Release: April 29, 1998 2021208·6416 

Statement by Secretary oC the Interior Bruce Babbitt 

Congressional action aids oU companies at taxpayer expense 


"Earlier today, the Conferees to the Emergency Supplemental bowed once again to pressure from the oil 
industry and amended tbe Conf.ren". Report to stop the Department ofth. Interior from finalizing on 
tbe new oil valuation .rule. 

This rule would ensure that laepayers reooive fair market value for the oil pradu"ed on their public lands. 
It would yield an ••timated S66lrunion in additional revenue each year. . 

I. 
I deeply regret the Congress' action. Their vote today will cost American taxpayers $5.5 million every 
month until this rule is finalized'! States will lose money they need for education and public works 
recreational facilities.. 

·001· 
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I 
Babbitt Challenges Congress to Pass Mining Law Reform 

i
Secretary Babbitt signs mining patent during Congressional Hearing to highlight 

the inde/ensiblegiv. away a/public resources/or les.lhan/air nwrket value 
, , 

I 
Secretary of the tntenor Bruc<! Babbitt testified today before the Senate Committee on Energy and 
Natural Resourees to support reform of the archaic 1872 Mining Law, During IUs testimony, Babbitt 
signed a patent for three mining claims giving away public resoure .. covering 62 acres, worth more than 
$80 ntillion, to emphasize how indefensible the 125·year-old law is to taxpay..., as the country 

'approaches the 21st century. ! 
I 

"We remain convinced that reform can be accomplished in a way that provides the taxpayer a fair rerum 
on publidy-owned resources'''I' said Babbitt. "We are ready to as,ist the Congress is accomplishing this 
goal," 

The patent signed today deedS out of public own...rup three mining claims covering 62 acres on Prince 
nfWale, Island in Tongass N!.t;onal Forest in Alaska. The patentee wiil pay the federal government 
$2.50 per acre, about $155. f~r mineral resources with ail estimated value ofabout S80 nti!lion. The 
claims contain about 2.3 ntillion tons of iron. with recoverable copper. gold and silver, . 

I ' 
"Until Congress stepa folW1lri.l to enact meaningful reform of this law. I must continue to give away 
America', mineral resources:for unfair n:tum to the taxpayers," Babbitt said. "We cannot. and will not 
support legislation that does little or nothing to fix the problems posed by the current law," 

I , 
The 1872 Mining Law signed by President Ulysses S, Grant and effective today, allows patents for 
hardrock ntineraJ. au publlc:ianda to be ntined for S2.50. or $5 per acre, "This is a poor return on the 
nation's naturaI_; (have no'choice but to carry out my .... ponsibiliti .. under this law," Babbitt 

::e tJlking office in lanl1993. the 1872 Mining Law ~ required ~tary Babbitt to sign 40 
ntining patents, deeding .wi>y publicly owned resources valued at more than SI5 billion to individuals 
and private mining companies, In retUrn the taxpay... received a little more than a meager S24,000,

i ' 
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Don't Target the Mining Law As Vehicle to 

Prnt••"t Environment 


BY CAVlO Gl!RARD 
The Mining Law of lS72 

has been taking it on the chin, 
The ovet'\Whelming pubbc sentiment seems to be that the law j$ outdated and fatally 
flawed. Not only docs it faU to provide the: public. with a fair return. on minerals mmed 
on public land. in this view. but~its lack of environmental pt'Otectioo bas allowed 
miners to scar the Western landscape and pollute the wate1'w~ys_ 

There is sOIr.c truth in Ihe claim that the present law docsn't provide the publlc wlth 
a "fair retUrn," but the environmental issue ~s another story" . 

Let's be realistic about minin'g" While some people may fmd it distasteful. Ihe 
unpleasant truth is that Out world still has a voracious appc!ite fOf mtnel'als"The per 
capita consumption of m¢tals in the United States alone 15 1.300 pounds per year" As 
long as we have this demand ror minerals. we are going to have mining. . 

Mining 1S a dirty business and, as critics like to point out, the Mining Law contain:; 
no environmental provisions. This 1S not surprising. constdering it was enacted by 
Congress in 18n,just 10 yean afu:r the HOMestead. ACf and nearly 100 years before 
coneerns about enviroxunentai damage came to the fore. 

But mining is not unregulated. Both federal and state regulations ~onttol mining. 
The Bureau of Land Mana.gc.aumt and the Forest Service require mining companies to 
file plans ofoperation and complete environmental assessments, and. some1imC'S to 
conduct environmental impaCt statements, whieh are more extenslve. Both agencies' 
now require that mining siteS be reclaimed. The Forest Setvicc: e.stabJished its policy 
in 1974 and the BLM in 1981. 

Furthermore. the Clean Water Act. SUperfund and many other federal laws and 
regulations apply to b.ardroclt mining. Eight Western states require approval of 
reclamation plans before mining operations begin.. and al.so rcqlltre the firms- to post 
bonds to ensure the reclamation.. 

Much of the damage cauSed by lllininS operations occurred before the enactment of 
federal environmental regulations in the 1970s and before the adoption ofteelamation 
requirements by most Westem. states. In 1988 the General Accounting om~e reported 
that approximately 281,000 ac:res of abandoned mining operanons were ~l<umed, 
In knO'\Vtl. eases, more that 75 percmtt had been disturbal before federal regwations 
were in pI~e. I 

Ironically. federal regulations arc not an unmitigated. blessing. In fact, some have 
achieved. the opposite ofwhat was: intended. 

Under Superfi1nd.. fums' are liable for t.bc cost ofdamages and cleaning up wastes 
left by earlier operations. This makes mining oompwes leery ofopening new mining 
operatiollS on old sites, yet advanc:eq. technology could make those elairns 
economically viable again and also repair some existing dam:ages. 

The Clean Water Act discourages reclamation because any cleanup ofold tite$ 
must reduce pollution to the leveis ~ified by the act, regardless ofcost. Rather than 
expose themselves to unlimited Uahllity by assuming unknown risk!. most firms avoid 
returning to old sitc~ eY¢n though they may be proouttive. It is far more prudent for 
them to do nothIng. j

People who are unfamiliar with the West ollen imagine thai,,", l."d is pockmarked 
wiht abandoned mines, pilea of unsightly debris.. -and streams trickling willi acid 
runoff. True. most hatdrock mining takes place in the West,. but going fot a hike in, 
Montana or Idaho dOM not m~ that you. will stumble onto an abandoned mine sile. 

I 

I 

I 




I

": \~~,~. ~"l¢ "~-: 1.!..;.r\lng Ln' Ai Vehu:lt to ?Tote~t eOY!fQr.mc:n "~\l,'.,~,.. li!'rlb.;crr.ICOo;lj Jj:'f OJ ,2 l:<';i ,; ;tT-~.;::,:: • •:~ ,- ­

. I 
.-\,;:cordmg to th~ General Accounting Office of Congress, out ot nearly 360 million 
acres of federall.and in the West. Unceclru,mcd m.inmg sites repre~t less than 1.i10th 
of 1 percent.: ' 

Yes, fhe Minina. Law of 1872 could use $Orne reform. Mining companies should 

provide a "fair cet\.1ru" to tAG. public for the land they Use. But changing the law in the 

name of environmental pro~tic.U will not preVent the kind of degradation that has 

Oi;curred due to hatdroek minins,lnor will it restore the land or clean the water. 

Reforming existing environmental laWs such as the Clean Water Act and Superfuru:1 

and enfordng state n:clamarioll regulations are the best ways to make sure that the 

mining industry Will dean up its 'act, 


David Gerard is a research assOclAte at the Political Economy RC$earch Center 
(pERC) m Bozeman, Mont. ./ 
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Statellile.t of I.tenor Seeretarv Brne Babbitt 
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. .I 
"The allegations that have boett raised by the Justice Dc:portmcnI ....... four major oil ~ ;1ft 

serious 0""", We have ~ workina to __ tIw the _ roylli'ty VII ... i. poid for oil produced oa 
fedml and l.ndiID. lands. Ii. lipt of these aIJeptioot. !be AdmiolSlrlliool ~ til.: everyatIC 
mo•• very, very cautiously before consi.:leriDi 1IIY ...... 1etisIation. ""'" .. 1IWIdatory royalty in kind. 
tIw could decnase the amoUDt ofmooey rightfully d... the Amcfioan poople." 
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. Secretary Babbitt and· Foreign Secretary Gurria , 

Announce Maritime Boundary Talks for the Gulf of Mexico . I 
Interior Secretary Bruce Babbin and Mexican Foreign Secretary Angel Gurria today announced their 

intentions to conunence discussi6ns to resolve a longstanding boundary, issue bet\\o'een the t".;o nations. 
Taday's announc:ement follows t~e recent exch~ge of instruments of ratification. placing in force 
maritime boundaries off the coast in the Gulf of Mexico and the Pacific Ocean. That treaty did not 
address two "gaps" in the areas beyond 200 miles from the coastlines afthe two countries in the Gulf of 
Mexico. The purpose of the disdussions would be to establish a continental shelf boundary in the 
Westem Gap. I 

U.S. oil and gas exploration and leasing activities have progressed toward deep water areas in the 
',icinity of the Western Gap. Urider the Outer Continental Shelf Lands Act, the Secretary's'S-year 
,ffshore program provides for ~o sales in the Gulf of Mexico annually. Although the northern portion 

of the Western Gap has been offered in past lease sales, the most recent sale in August 1997, (Sale 168) 
offered the area under special p~ovisions to hold bids unopened until a Secretarial decision on or before 

March 3, 1998. .I 
(n light of the joint undertakiitg to commence discussions in the very near future, and after consulting 

with the Depanment of State, Secretary Babbitt has determined that it is in the best interests of the 
UnIted States to return all unoPened bids from Sale 168. For the same reason. the Secretary will 
.....ithdraw the tracts in the Western Gap area proposed for lease in upcoming Sale 169 (tentatively 
scheduled for March 1998). I 

Secretary Babbitt and Foreign Secretary Guma intend for the boundary discussions to commence in 
March 1998. , . 
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Secretary Babbit,t Pleased With Court Decision On Mining Law 

Circui, Court d~cis;()1t supports tightening administraJiQn oftheI antiquated 1871 Mining Law 

in a decision handed (lown January 23, 1991, the Ninth Circuit Court of Appeals rejected 
claims made by Independenc~ Mining Company to prevent the Secretary of the [nterior from 
giving close scrutiny to the cbmpany's applications to privatize ("patent") over a thousand acres 
of federai land, Independen:ce Mining Company is seeking patents to federal land to gam 
complete ownership of the land and minerals at its Jerritt Canyon Mine in Nevada.~ thus. avoidin!:t 
any royalty the Congress miiht enact in the future on gold mining from federal lands, ­, 

. "{";' pleased that t~ federal ~ourt ofappeals has left in place my policy of tighterung 
administration of the notorious 'patent' provision of the antiquated ftwfining Law of 187~. a law 
blatandyout of step with th~ times," Interior Secretary Bruce Babb.tt said. . I 

Currently, hardrocklmining companies pay no royalty to the fe<letal government (even 
though they routinely pay royalties to state, prj"ate, and foreign landowners). The Clinton 
Administration has consist.luly supporte<l reform that would include a meaningful royalty, but 
Congress has refused to .n~ct one. The 104th Congress indude<l. royalty in its budget 
reconciliation bill last year, but it was vetoed by President Clinton because it was so riddled with 
loopholes that even the Co~gressional Budget Office estimated it would prOduce ahnost no 
revenue. I 

"{ am particularly pleased that the Court's decision acknowledge. what we h.v. been 
trying to convince Congress for years ~w that a mineral patent is not necessary for prosperous 
mirung 'operations to 'exist)' said Babbitt. "1 Once again calion Congress to reform the Mining 
Law so that the American people get a fair rerum on the minerals that they own." 

BogiMing in ,1994! Congress has annually imposed a moratorium on new p.tent 
applications, but allowed proeessing of over 300 existing patent applications. The I04th 
Congress directed that the Secret!lr)i of the futerior make decisions on 90 percent of the 
grandfathere<lapplicatio.J withii! five years. The Independence Mining Company application is 
one of those grandfatherea. but the court decision handed dO\NT\ last week ensures that it and all 
other patent applications kill be gi_ careful scrutiny under Secretary Babbin', poliey to ensure 
that the company has met! all the requirements of the old law before a patent is issued. ' 
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STATDIEH OF SECRETARY OF THE INTERIOR BRUCE BABBITT ON DuPONT 
PRESS CONFERENCE ON OKEFENOKEE MINING PROPOSAL 

I 
I'm grateful that Dufont has agreed to StOp their activities along the eastern boundary of 

'he Okefenokee Nallonal Wildlife Refuge.
I 

The titanium dioxidJ mining procedures now being used at DuPont's mine at Starke, 
Flonda. indude dearing of ~U vegetation in one square mile sectiOns. and then dredging the 
cleared area to a depth be~een t 5 and 50 feet, I continue to believe that this kind of mining is 
fundamentally incompalibl~with • national wildlife refuge and ,hould no! take place along irs 
boundaries" 
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