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TENNESGEE-BAZED HATIONAL HEALTHCARE CORPORATION
SETTLES MEDICARE FRAUD CASE FOR $27 MILLIONR

WASHINGTON, DU - NHational Heslthoare Corporation (HHOY will pay the United
States $27 million b0 resclve zllegsticns under the False {laims Act that
the company submitied falsely inflated reports 1o Mudicare, the Justice
Depariment announced today. The government alleged that beginning in 1391
the company stbmitted nursing home cost reports that falssly claimed thar
facility staff members spend more vime caring for Medicare patients than
they actually did in order to collect additional monsy from the federsl
health care program.

. The complaint against NHC alleges that the company submitted cost reports

that included false o¢laims for reimbursement. NHC, headquartered in
Murfreunsbore, Tennessae, owng, leases or provides services Lo 105 nursing
homes naticnwide.

"Today®s settlement by the Justice Department demonstrates the
govermment's determinaticn teo combat health care fraud by providars,” said
David ¥. Quden, Assistant Atteorney Generszl of the Depariment of Justice’s
Civil Division.

The complaint slleges that ths <ost reperts overstated the sumber of hours
that the nursing siaff spent taking care of Medicare patisnts. The hours
submifted on thée oost reports were contradigred by the nursing staff’s
time records. The lewsult also alleges that cerrain personnel ai soma
nursing homes were hilled as performing therapy on Medigare pstients when
they did not do that type of wark. By billing these smplovess as
performing therapy, the homes received additional payments from Medicare.

"Our Offica will continue to aggressively address false statemsnts nade by
providers, which adversely affect our nation's federal health care
programs, " added Donna A. Bucella, the United States Attorney for the
Middle District of ¥Fleorida.

The suit was initially brought in 1996 by Philip Charles Brasuning, a
former nursing home administrator at Palm Gardens of Orlando, a2 facility
then-managed by HHL, The iUnited S:atgs intervened in the suit on March 1E,
1887, Under the ¥False Claims Bot, those who file false claims against the
faderal governmeni may be sublect to three times the damages caused and

penalties of 55,000 o $10.000 per viclation. Under sertalin circumstances,
.4 the whistleblower s sntitled o a porkion ¢f the government’s recovery.

The United States has sgreed Uo pay Mr. Brasuning 20 pasrcent of the
settlemant, as 1t ig collected,
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As & condition of the sebttlement of this case, HHC entered into a
Corporate Integrity Agreement with the Offige of Inspector General of the
United States Department of Health and Humsn Services.

. “This settlement reflects our determinstion to hold accountable dishonast
providers and to pecover every dollar owed Medicare,” saif Jung Gibbs
Hrown, Inspector Genexrsl £ov the Department of Health and Human Segrvices.
"The message should be c¢lesr that we will ast folerate the misuse of gur
natien's scarce healih restcurces.”

the case has heen investligated by the Office of Inspector Gensral of the
Department of Heslth angd Humsn Services. Ausdlt zssistance was provided by
the DEfflce of Audit Services of the Offlece of Inspector GBensral of the
Department of Health and Human Servioes.

The lawsuit 1s filed in the Middle Distrirce of Florida as United Stabes ex
ral. Braesuning v, Hational Beasltheare, Limited Fartnership, et al., Ho.
BFe27F15.
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HOR - THE HERILTH CARE COMPANY & SUBSIDIARIES

TO PAY S840 MILLION IN CRIMINAL FINES
ARD CIVIL DAMAGES AND DENATTIES

iargest Government Fraud Set¢lement
ars U.8, Hastory

WASHINGETON, D.. ~ HCA-The Healtheaare Company {formerly known as
Columsbia~HOAL, the largest for-prefii hospital chaln in the United Sintes,
has agresd to plead guilty to criminal congduct and pay more than $840
millien in ¢riminal fines, civil penaliies and damages for slleged

. untawful billing practices, Bttorney General Janet Reng announced tpdavy,

Today's agreement is the largest government fraud settlemeni ever reached
by the Justice Dapartment.

"Healith care fraugd impacts every ABmerican citizen. ¥hen a company defrauds
our nation's health care prograns, 1t takes money out of the pockais of
the American taxpavers. It 1t wrong, " sald Attorney General Rens. "This
investigation has been the largest multi-agency investigation of & health
care provider ever undertaken by the U.5. and reflechs our commitment Lo
vigorously pursuing all types of health care fraud schemes.”

inder today's agreement, which is subject to review by the court, HOA will
pay a total of $74% million to rescelve five allegations regarding the
manner in which it bills the U.S. government and the states for health
care <osts. The agreement does not resclve allegations that HCA unlawfully
charged for the costs of running its hospitals on oost reperts submithed
¢ the government, and that it palid kickbacks to physicians to geg
Medicare and Medicaid patients referred to its facilities,

Of the $745% million, the ssttlement requires HCA to pay:

» morg than $95 million to resolve civil claims arising from the
company’s outpatlent laboratory billing practices, which included
Blling to Medicare, Medicaid, the Defense Department's TRICARE
health care program, and the Federal Employees' Health Benelfits
Program, for leb tests that were not medically necessary, not eorderad
by nmhysiclang, ag well as other billing vielations;

+« more than $403 million to resolve civil claims arising from
. "upaoding, © where false diagnosis ceodes were assigned te patient
records in order to increase relmbursement to the hospitals by
Hedlicare, Medicaid, TRICARE and the Federal Emplovess' Health
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Benefits Program. The guilty plea includes one count relating to this
upcoding practice;

. « 550 million to resolve civil claims that the company illegally

claimed non-reimbursable marketing and advertising costs it disguised
as community education. Medicare reimburses providers for "community
education” - costs to educate the community at large about public
health issues - but not fer advertising and marketing a hospital's
sexvices;

« 580 million to resolve civil claims that HCA illegally charged
Medicare for non-reimbursable costs incurred in the purchase of home
health agencies owned by the Olsten Corporation, as well as other
agencies in Florida, Gecrgia and Alabama. According to the
government, HCA devised an elaborate scheme to hide these costs in
reimbursable "management fees" paid to third parties. In 1899, a
subsidiary of Olsten Corporation, Kimberly Quality Care, sntered into
criminal plea agreements in three districts and paid more than 510
million in criminal fines. Olsten pald nearly $41 million as part of
a civil settlement arising from its collusion with HCA for that
conduct. HCA has now agreed to pay 590 million to settle this issue,
and;

» 5106 million to resolve c¢ivil c¢laims for billing Medicare, Medicaid
and TRICARE for home health visits for patients who did not qualify
to receive them or were not performed and for committing other
billing viclations.

Many of the civil issues resolved as part of today's agreement arcse from
lawsuits filed by relators, commonly known as "whistleblowers," under the
False Claims Act. This law allows whistleblowers who qualify under the
statute to receive up to 25 percent of the settlement recovery in cases
. the government pursues. Under the civil settlement announced today,

whistleblower shares remain undetermined pending further negetiations or
court proceedings. '

In addition t¢o the civil settlement, two subsidiaries of Tennessee-based
HCA, Columbia Homecare Group Inc. and Columbia Management Companies Inc.
entered into a criminal plea agreement in which they agreed to pay
$95,336,432 in criminal fines and plead guilty to several charges
involving a wide range of c¢riminal conduct which occurred at HCA's
hospitals nationwide. The plea agreement and the sentences are subject to
the approval of federal courts.

According to the terms of the plea agreement, the companies will plead
guilty <o charges involving cost report fraud, fraudulent billing of
Medicare for personnel who worked at home health agencies and at wound
care centers, fraudulent billing to Medicare for patients diagnosed with
pneumonia, paying kickbacks and other remuneration teo doctors to induce
referrals, paying kickbacks in connection with the purchase and sale of
home health agencies and fraudulent billing of Medicare for fees paid to
manage those agencies. The guilty pleas will be filed in five district
courts and, with the courts' permissicn, consolidated for plea and
sentencing in the district courts in the Middle District of Florida and
the Western District of Texas (El Paso).

The subsidiaries will plead guilty to the following criminal charges,
which will be filed in five District Courts and will be conscolidated for
sentencing in District Courts in Tampa and El Paso:

subsidiary of Columbia, will plead guilty to one count of conspiracy to
defraud the U.S. and to violate the Medicare Anti-kickback Statute
involving its fraudulent business in the purchase and operaticon of home
health agencies and fraudulent bkilling of Medicare for management and

. Southern District of Florida {(Miami} Columbia Homecare Group Inc., a
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personnel costs. The criminal fine is $3.36 million;

Northern District of Georgia (Atlanta) Columbia Homecare Inc. will plead

. guilty to cone count of violating the Medicare Anti-kickback Statute
related to purchase of home health agencies. The criminal fine is $3.36
millicn;

Department of Justice Criminal Fraud Section Another subsidiary, Columbia
Management Companies Inc., will plead guilty te one count of conspiracy to
defraud the U.S. and to make and use false writings and documents in
connection with its fraudulent "upceding" of bills to Medicare for
patients diagnosed with certain types of pneumonia. The criminal fine is
$27.5 million. This investigation was based in Hashville, Tennessee;

Middle District of Florida (Tampa} Celumbia Homecare Group will plead
guilty to one count of conspiring to defraud the U.S. and one count of
conspiracy to violate the Medicare Anti-kickback Statute in connection
with the purchase and operation of home health agencies. The criminal fine
is $8.4 million. Also, Columbia Management Companies will plead gquilty to
eight counts of making false statements to the U.S8. in connection with the
submission of false cost reports to Medicare. The fine amount is $22.6
million; and, .

Western District of Texas (El Paso). Columbia Homecare Group will plead to
a conspiracy to pay kickbacks and other monetary benefits to doctors in
violation ¢f the Medicare Anti-kickback Statute. The criminal fine is
$30,116,592.

Today's plea agreement resolves only corporate criminal liability. The

government has the option to investigate and prosecute any individuals as

the plea agreement specifically requires the companies to cooperate with
the government in ongoing investigations. As a further result of the plea

. agreement, two subsidiaries will be excluded from participating in the
Medicare Program.

In addition to today's agreement, Inspector General June Gibbs Brown
announced that HCA is entering into two agreements with HRS - a Corporate
Integrity Agqreement and a divestiture agreement.

The Corporate Integrity Agreement, which requires the company to engage in
significant compliance efforts over the next eight years, calls for the
health care company and independent review organizations to conduct audits
and reviews of HCA and its hospitals' inpatient coding, laboratory
billing, hospital outpatient billing, and financial relationships with
physicians.

The agreement also requires HCA to:
» maintain a code of conduct and compliance policies and procedures;

» conduct training of its employees on general compliance matters and
stbstantive federal health care program requirements;

i s ensure that certain employees and committees are responsible for
compliance at all levels of the corganization from the Board of
Directors to individual facilities:

« promptly report and pay back all overpayments,

» maintain means for employees and other individuals to report on
. suspected misconduct; and,

*» screen prospective and present employees and contractors to ensure
that they are not excluded from federal health care programs.
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“Thig serilement includes an extensive corporate invtegrily agreement that

is intended to ensure HUA s strict compliance with the laws of doing

business with the fedeval health care progrems.” said HHS Inspesotors

. Genaral Brown, "The sgreement will be in force for a peried of eight yvears
andd includes audiv and other compliance provisions that are unpracedentasd

in thelr scope angd lavel of detail.”

Throughout the term of the integrity agresment, HCA will bhe reguired o
report to the Office of the Iaspector General at HES annually and with
respect to certain events,

The divestiture agreement will bar any HCA subsidiary that is sntaring a
guilty plea to Medicare-related offenses from participsting in Madicare
and cther federal health care programs. The Inspector Generzl has agreed
to delay the exclusion for a limited time to allow the subsidiary to
divest itsel? of the hogpital it operates in crder to minimize the risk of
digruption Lo matient care.

In exchange, HCA is obligated to take c¢ertain measures to ensure that
guality services are provided at the hospital and that the new operator is
pereved by appropriave government agencies prior to divestiture. The
agresment provides the QI& with multiple remedles sther than axclusion,
including financial pensaliles and the right to appoint a trustee to divest
the hosgital, LT BCA fails to meet the deadlines to divest the faclilitvy.

: Finally, & state negotiating team appointed by the National Associavion of
Madicaid Fraud Controel Unlts coansisting of representatives from Tennscssee,
Hevads, Washington and Ohlo, has reached an agreement in principle with
HCA to resolve ralated issues with affected Medicaid programs. The
Medicald program, which is funded by the federal and state governments,
represents approximately $38.3 million of todavy's $74% million mettlemant;
of thisg, the states will receive about 513.86 million, representing thelr
. share of Medicald funds. The state negotiating team will zend proposed

setticment agreements $o 33 states and recommend that those stabes bacome
part of the setrliement.

"Paday's developments stand as a testament [o our suCCess in the fight
against health care fraud and abuse,” said Attormey Ge&neral Renc. "Fodersl
health care programs operate on the good faith and honesty of health care
proaviders. The government will not tolerate misuse of the reipbursement
svatens for financial gain and will hold the responsible parties
accountable for their conduet.®

The Attornsy General was joined in today's announcement of the oriminal
arned odvil agresmsnis by Asgistant Attorney General David W. Cgden of the
Civil Divigiony Righard Deane, U.S. Attorney in Georgla; Donna Bucells,
U.8. Attorney in Tamps: June Gibbs Brown, Inspector General of the
Depaviment of Health and Human Services [HHS); Thomas Kubic , Deputy
Assistant Director, Criminal Investigative Division of the FBI; Carol
Levy, Birectsr of the Defense Criminal Investigative Service and Asslstant
ingpector General for Investigations of the Department of Defense; Patrick
MeFariangd, Inspector General of the Dffice of Personnzl Management: Dr.
James Sears, TRICARE: and Barbara Zelner, Counsel to tha Nabional
associztion &f Medicald Fraug Centrol Units.

Tha AtLornay Genersl recognize:z the prosacuters In the following divisions
and ¢distriots that assisted in bringing this case o a suncessfel
reselubioen: Department of Jostice, €ivil Diwvision, Commercial Lipigstion
Branch, Fravd Sectlion: Department of Justice, Criminal {ivision, Fraud
Saopion: Middle Dsrtricrt of Alabams: Eastern District of Arkansas; ¥Western
fHstrict of Arkansss: Centrsl District of Califoynia; District of
. Colorado; District of Columbia: Middle District ¢of Filorida: Zouthern
District of Floride; Middle District of Georgia: Horthern DRisvriet of
Georgia; Nerthern District of Illinocis; District of Kansas: Esstern
District of Kentusky: Bastern District of Loulsiana: Middle Distriot of
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Louisisnas: Western Blstricg of Loaisianar District of Massachusetts;
District of Hevada: District of Hew Hémp&hire; Eagtern District of North
Carolina; Western Sistriot of torth Carolinag: MNorthern District of Ohio;
Northern District of Oklahoma: Basters District of Pennsylvania; District
of South Carolina: Eastern Districr of Tennessee: Middle District of
Tennessee: Bastern Dstriel of Texasg: Norihern Listrict of Texas; Southern
District of Texas Western District of{Texas: Disurict of Utah, Eastern
Digtrict of Virginia; Western District of Virginia, and District of
Wyoming. She also wishes Lo acknowledge the extensive assistance provided
by agents, investigators, &nd suditors for the Federal Bureau of
Investigation, the HHE Uffice of the Inspector General, the Heaslth Care
Financing Administration, the Defenss|Criminal Investigative Service, the
Office of Peysonnel Management Inspector fenersl, snd State Medicaid Fraud
Control Unigs, :
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JUSTICE RECOVERS RECORD 51.5 BILLIQN IN FRAUD PAYMENTS
HIGHEST EVER FOR|ONE YEAR PERICD

WASHINGTON, D.C. - The United States collected a record §1.5 billion in
#ivil fraud recoveries during the past fiscal year -~ an increase of almost
30% above the largest previcus annusl recevery in 1887, Attorney Genaral
Janet EBeno anneouncsd noday.

- "Thiz new recorg demonstrates the era:tment s gontinved commiinment to
ensure the proper use of taspayer monzes, said Avrtorney General Reno.
"The Department will contlinue teo pcrsne those «who sesk to defraud the

United States, whether by providing défective products, billing for
1 gservices thaL were nat provided or otherwxse misusing public funds for
private gain. :

Bpproximately $1.2 billion of thez Department's settlsments and judgments
seeurred in cvonnection with cases fil?d under the faderal whistleblower
statute, which allows individuals who!disclese fraud bo share In the
gevarnment's recovery. To date, paymﬂm_., to whistleblowers for the past
fiscal year {fOctobexr 1, 1999 - September 30, 20003 have botaled
approximately 3173 miilion, ;
|

Health zare fraud caoses once again topped the list of annual recoveries,
cotaling more than $840 miliion. Tﬁis]amaunt included the largest civil
fraud recovery ever ~ a 5385 miilion sertlemant with Pressnius Medical
Care to resclve swaeping allegations of wyongdeing by i¢s kidney dialysis
3ubszdxary The erarzmaﬁt a1ls0 recovefed $170 million from Beverly
Enterprises, Inc., the larges: nurszng home operstor in the United Stataes,
for aslleged false billings to Medicare invelving over 400 nursiog howes
around the country.

“Health care fraud Imposes encrmous costs on Americen taxpayers and
decreases the guallity of Care provided to patisnts,” sald Assistant
Attorney General David W. Qgden of the Departzent's Civil Divisicn.
"Although the vast majority of health care providers sxe honest and
provide the highest standard of Care,,stapping those who prey on the
health care system remains oneg of the)Department's top law enforcementg

priorities.™

After health gare, the largest category of fraud recoveries involved the
preducticon of oi)l and other minerals from publie lands. The Department
recovered more than $230 million frgw|c0m:arges alieged to have underpaid

royaities on such production, including $935 milllon from Chevroen, $56

million from Bhell, 532 milllion from BF Amoun, 326 millisy from Conoco and
$1L.9 million £rom Davon Enszgy.
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The Department's recoveries also inclyded over 3140 million in settlements
with twenby~five brc%érage firms, These companies allegedly s&i GREN
. market securinises with srvificially zow vields ¢o municipalliiies refunding
tax~axanpt bonds, thereby reducing %he municipalities’ purchase of special
low-intaress T“aasgxy bonds. Defenss procaremenz fraud aceounted fox
angther $100 million in recoveries, including up to $54 milliion from the
Boeing Corporation to rescive allegations that it placed defsuiive
transmission gears in army Chinook helicopters,

The Department.'s record leval of recover;es tor fiscal ysar 2000 also
. included the following:

| i
! « $74 million from Anthem Blue Cross and Blue Shield, formerly the
Medicars Part A intermediary fDIICOFﬂEuti”U-. to resplive c*airw that
it underrepozted the total dmount of interim payments by hospilials to
improve scores on Health Care Financing Administration svaluations;

« 823 milliion from Gambro Healthca;e Patient Services, Inc. to resolva
allegations that it billed Medicare for unnecessary laboratory tests;

+ $35 million from Jacobs Engineering Group in connection with
zllegations that Lt improperly charged ovarhesd costs Lo various
govarnnent contraghs:

* $33.5% million from Toshiba Corporation to settle clalms arising from
its sale of defective computer laptops to various federal agencies;

+ $31 million from Community Health Systems for allegedly fupcoding® -
the improper assignment of daagaostzc codes fe hospital inpatient
discharges for the murpose of 1@czeaszng reimbursenent amosunts o
various hospital sarvices; and

. ¢ $16.6 million from two government contractors, CRES, Inu. and Metoaif
& Eddy, for alleged false Sl&ll?gs in connection with the
constrection of an air defense siyystem in Saudi Arabls.

i
R

o641

24f2 171681 1143 AM



http:connect:1.0n
http:municipall::1.es

i
#626: 10-24-00 KERR-MCGEE T( PAY $..LLION PAID TO DATE BY 10 COMPAMBIGE wwiw.usdo].goviopapr/2000/October/626civ btm

FOR IMMEDIATE RELDASE
LIV

TUEBSDAY, OCTORER 24, 2000
{202y 5142007

W LUED0S GOV

TR 1202y 5141888

KERR-MOGEE 0 PAY $13 MILLION TO RESOLVE OIL
ROVALTY CLAIMES MORE THAN $275 MILLION
PAID TO DATE BY 10 COMPANIES

H
H
e

WASHINGTION, D.G. ~ Kerr-McoGoe Cﬁrpoxazxo% has agzenc t¢ pay $13 million to
rasolve clalmy under the False Claims A@L and administrative claims that
the gorporation snderpsid royaivies &ue for oil prodoced on Eederal and
Tnddian leases from 1988 o 1848, the Jnstzce Department announced today.

Foderal lesses sre asdministeved by tkgj%zae:ais Managemenk Services of the
United States Department of the Intericr. Each month, Kerr-McGee is
reguired o report ths amsunt and vazuu of ©il produced on federal and
. Indgian leases. The oLl Ccotpany pays myazmes basad upon the wvwaliune of the
, all they report.

“Today’s settlement is an axample of the Jusiice Department's
determinavion te insure that ths geve’nwent is compensated for
underpayment of oil royalties,” said David W. Ogden, Assistant Attorney
General for the Civil Division.

The settlement agreements were signed by representatives of several Indian
tribes, as well as the federal gﬂVﬁr%EEPt and Kerr-McGes, Two relators, .
Banjamin Johngon, Jr., and Jehn Martinek, whe had £iled a complaint in ths
Gnited States Distrier Court in Lufkin, Texas against the company on

. behalf of the United States under the mui tem provisions of the False
GClaimg Aot will share In the proceeds of the sattlement.

“This setblement brings ug one step closer to restoring to the taxpayers
and Indlan tribes of the United States the money due for production of il
on public lands, ” sald Mike Bradford, u.s. Atteorney for the Eastern
Bistrict of Texas.

Including today's agreement with Kerr- MuGee, the Justics Department has
reached sattlements of morg tnan $275|m‘lllon to resalve claimg of
underpayment of royalties with ten other oil companies. Previcusly, the
Department had reached sgreements with Mobil 0il, $45 million; Oxy USA,
tno., $7.3 million; Chevron, $95 mllllun, Conoco, $26 million; BP Amooo,
533 miiiian; Texzaco, $43 million; Pennzoil, $11.9 million; UPRC, §2.7

miliion: and Sun Gil Company, $200,000.

The investigation and seitlement werejjointly handled by the Office ¢£ the
. iInived States Attorney for the Eastern District of Texas and the Qivil
Dlvisian of the Dspartment of Justice! with the assistance of the
Daparinent of the Interior's Cifice of Inspector General and the Minerals
Managament Service.

»
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JUSTICE DEPARTMERT RECOVERS OVER!|§3 BILLION IN WHISTLERLOWERS
FALSE CLAIMS ALT AWARDS AND SETTLEMENTS

WASHINGTON, D.C. -~ More than §3 billion has been recovered in civil fraud
cases Drought under the whistleblower provisions of the False Claims Aot,
since the law was amendsgd in 1988, thelJustlice Depariment announced today.
Almost half of the recosveriss have como in the last fwo and a half vears.
"It toeok us 12 years -~ Lo the end of fzscaé year 1388 -- Lo recover $2
billion in civil fraud cases brought uvhder the whistleblower provisicns,
said Acting Assistant Attorpey General] David W. Ogden for the Civil
Division. "HWe have reached the 33 bzillon mark iust 1% months latsy.”®
Qgden stressed that basides providing monetary recovery, the whistleblowe
. suits have alse had a deterreng efﬁect? among recipiaents of fedarasl *’zmdg,
The False Claims statute allows private persons, known as “relators,” fo
file suibt on behalf of the United States alleging that falss or fraudulent
claimg have been submitted to the government. Persons who file gul tem
suits may recover from 15 vo 25 percent of the settlement or Judgment if
the federal government intarvenss in the case, or up o 30 parcsnt 1f thaey
pursue it on their own. More than 3000 such suits have besn filed since
1986. The number of gqui tam suits filed has risen from 33 per yesr in the
year after 1986 to 483 in the last flscal year., The whxstl&blower
provigions have yielded recoveries of more than $2.5 billion te date: %3.3
billian in cases that ths Depaftment nf Justice pursved and $211 m;lLEOn
in gases litigated by whisiiablowers after the Department of Jusiice
declined to pursug the case. The Deuarrment of Justice has pald
whistleblowars more bthan 5530 millien as their statutory shares, with
additional awards pending. "The False Claxns Aet's qui cam provisions have
provided a remarkable return for the Laxpava:s of this country, " sald
Ggden. "The Department of Justice's recovery ¢f more than £3.3 billion
through whistleblower sults demonstra;es that the public-private
parinaership encouraged by the statute Works and is an sffentive tool in
our conbinuing fight against ths frauduzont uge of public funds,” Among
the most recent resoveries ara: %
. &atia&ai Medical Care, now also énown as Fresenius Medical Care,
orth Amsyrlca, the largest provider of dislysis services in the
Hwited Swatas, agread to pay 53?5 million Lo vesoeles gul tem
allegats oﬁs ”bmt the company snbmztte” false ciaims For labovratory
bests and conspired to pay zllegai kickbackas. This iz the largest
civil x&covery in & health care frand CESE.

. ¢ Bavarly Bnterprises Inc., the naf:.x,cn s largest operator of nursing
homes, agreed to pay $17C mlllzan to settle allegabiong that i
defrauded Medicare by fabricating records to wmake it appear that

tof2 ' SA16/01 11:48 AN
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nurses were devoeting much more time Lo Msdicare patients than they
actuslly were.

. « Olsven Corporation paid §40.9 million to settle allegations thar
Glsten and Columbia/HCA had disguised unallowable acquisitioen costs

as allowable maragement fees when|€aivmbiafﬁ€ﬁ acquired homs health
agencies in seversl states. Ulsten and its subsidiaries had provided
management and staffing services for the home healih agencies.

While simost half of the gui Lam fiiinés, and more than half of the gui

s recoveries, involvs heslth cares fraud, whistleblower sults have

allaged fraud against s wide range of federal government agencies. For

gnamplae:

« Chevron Carporation agresd Lo pavithe .8, $86.2 million to resclve
whistleblower claims upder the False Claims Act that the corporation
and affilisted cogpanies wuherpeid royalties dus for @il producsd on
federal and Indian leases since 1888,

s Mobil O3l Corporation agreed to pay the U.S. $45 million, and
Dxy-USA, In¢. paid $57.3 million, Lo reselve similay claims of
urderpayment of rovalties.

Guden pralaed the work of Senator Charles Grassiey ¢f Jowa and
Hepregentative Howard L. Berman of California, who sponsorsd the 1388
amandments that made it easler for auch cases to be filed. He also
stressed that the recoveries could not{ have been achieved without thes
sutstanding and tireless efforts of the attorneys in the Civil Bivision
and the United States Attorneys' offices throughout the country working in
cooparation with agency investigators.

. 00-079
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U.5. Deparament of Justice
Civil Division

Waskington, DC 28530

¥OR IM&K&IATE 3322&82

WASHINGTON, D.C. & The Depart&&nn of Justice announced today
that the Civil Division of the Bap;xtMﬁnt of Justice, working
together with the United States Attormeys' offices, obtained
$5610.9 million in gettlements and ju&gments in c¢ivil fraud and
falge claims cases in fiscal year i999¢ These amounts encompass
False Claims Act actions brought by th& Department of Justice,
and qui tam actions that the Departmﬁnx pursued. Whistleblowers
abtained judgments and gettlements|of an additional $§1485.6
million in qui tam cases that the Department of Juetice declined
to pursue, of which $14%5.6 million is currently on appeal., The
rotal recovery is an increase of more than $200 million from last
vear's ¢ivil fraud total.

Health care continued to be a major producer of fraud and

false claims recoveries, with about $427 miliion in awards and
settlements, Cases involving fraué and false claims on the
Department of Defense yielded abcué $13% million.

David W. Ogden, Acting Assist%nt Attorney General f£or the
Civil Divieion, said, *these resulés ghow that the Department is
succeeding in the battle againgt fraud, and are proof that we
"will not tolerate fraud against any government agency." Ogden
credited this year's achievements éta the dedicated mambers of

the Civil Division, the U.S. Attorney's Offices, and agency
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investigators and audit personnel, as well as to the efforts of
private whistleblowers.* Mr. Q§&ﬁn lauded the public-private

partnership between the Department (of Justice and the private bar

in gui tam cases, and said that *the joint efforts by the

Department's attorneys and attormeys for whistleblowers have

vielded some tremendous 8uc¢asae8-ﬂ

Some of the year's case highl{ghaa includs:

Clsten Corporation paid $49.1 [million to settle allegations
that’ Olsten and Columbia/HCA had disguised unallowable
acqguisition cests as allowable management fees when
Columbia/HCA acquired home health agencies in peveral
states. QOlsten and ita.aubsiéiaries had provided management
and gtaffing gervices for the home health agencies. The
government paid a whistleblower, former Vice-President of
Olngten Donald McLendon,$9.8 millian as his statutory share.
This case was handled jointly|by the Civil Division and the

U.S. Attorney‘s Qffices in the Northern District of Georgia

and the Eagtern District of New York.

The University of Mignﬁscta p@i& $32 millian‘to settle
aliegations that the Bniv&raiéy illegally sold an unlicensed
drug, antilymphocyts globulin, and failled to report profirs
from the illégal sales to the|National Ianstitutes.of Health;

that the University had tested the drug on patients without
szaiging informed consent; a;d that it had inflated
billings on 2% federal grantsé The whistleblower in the
case, James Zissler, a profeséar of micropioleogy ab the

University of Minnesota, obtained his statutory share of the

- %L
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Falge (laims Act component of the settliament. Thig casge was
handlied jointly by the Civil|8£visimn and the U.S,

Attorneyts Office in Minnesota.

R.R. Donmelley & Sons paid $22 million to settle allegations
that it had defrauded the U.S. Postal Service by |
representing that the cansumér catalogs and periodicals that
it printed qualified for pestal discounts. This case was
handled primarily by the United States Attorney's Qffice for
the Eastern District of Penngylvania,

Rocky Mountain Health Care Corp., Blue Cross and Blue Shield
of Colorado, and Blue Cross %nd Blue Shield of Kew Mexico
paid $§14 million to settle allegations that the two Blue
Cross and Blue 8hield entiti%s had falsified documents and
manipulatved samples when the government had audited their
performance in sexrvicing the Medicare program. The
settlement alse stipulated that the defendants would forego
more than $€32 million in admipistraziva claims againgt the

Health Care Financing Administration.

Baston Hospital, Palm spring;'aeneral Hospital, Weiss
Memorial Hospital, Sharp Memorial Hospital, and Doctors
Hospital of Hyde Park paid % total of $11.4 million to
gsettle allegationg that the§ had falsified a billing code to
cbtain increased reimbursement from Medicare for pneumonia
patients. The case was joiﬁtly handled by the Civil
Division and the V.8. A:tcrﬂay's Office in the Bastern

District of Pennsylvania,




T

BMY paid 511 million after the Court of Federal Claims found
that it was liable for kncwingly failing to inspect howitzer
armaments delivered to the Ar%y« BMY had originally sued
the United States to recover éasts incurred for the
ingpection of the howitzers, gnd the United States
counterclaimed under the ?alsé Claims Act. This case was
jointly handled by the Ciwvil éivision and the U.§.
Attorney's Office in the Middle District of Penngylvania.

Aercgstructures Corp., & subsidiary of Textron, Inc., paid
$9.8 million to settle allegatioms that it had failed to
report yeductions in labor costs for two pubcontracts for
the production of B-1B bonber wing sets, and had billed the
government for inflated laboricosts. The government paid
the whistleblower who had brought the case, William F.

Manier, a retired employee of [Aerostructures, $1.7 million

as his statutory share., The Defense Criminal Investigative
Service and the Alr Porcs Office of Special Investigations
assisted the Department of Justice in this imvestigatiom.
The case was handlied jointly ﬁy the Civil Division and the

U.8. Attorney’s Office in the |[Middle District of Tennessge.

Hunt Building Corp. paid $8 million to settle allegations
that it had bullt defective military housing at Ellsworth
Air Force nge. Hunt, the naticon’'s largest builder of
military family housing, failed to adhere to applicable
building codes and to the contract's gquality control

program, to the extent that the Air Force ultimately

- §




declared about 500 of the 828

units builr to be

uninhabitable. Bunt alsc reimbursed $804,000 in unpaid

rents on uninhabitvable units,

This case was jointly handled

and made repairs to a1l units.

by the Civil Division and the

South Dakota U.8. Attorsiey’'s Qffice.
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UNLITED STATES SUEES CIGARETTE COMPANIII
o RECOVER FEDERAL HEALIH CARE CO5TS

WASHINGTON, D.C. -- The Dmpartment of Justice today filed a ¢ivil lawsulitg
sgainst the largest cigareiie compan*as_ta recover the billions of dollars
the faderal governmeny spends sagh year on smoking-related health care
CoSLE.

"Each year, American taxpayers spend billioens of dollars dus to the
actions vf the cigarette companies. Today's suilt seeks to recover those
exkpenses, " sald Attorney Genaral Janet Reno. "Smoking 1s the nation's
largest preventable cause of death and disesve, and American taiupayers
should not hbave to bear the responsibility for the staggering costs.”

The complaint, filed today is U.8. Distriet Court in Washington, D.C.,
allages ihat the cigaretle companies hav& sonspired since the 1950's to
defraud and mislead the American public and to conceal information about
the «ffects of smoking.

The defendants include Philip Morris Inc.:; Philip Merris Companies; R.J.
Reynulds Tobacco Co.; American Tobacco Ca,, rown & Willlamson Tobacco
Corp.; British-American Tohacese P.L.C.; British-American Tobaguo
tInvestments} Ltd.; Lorillarvd Tobacco Cp. Int.r Liggett and Myers Inc.;
The Council for Tobacos Besearch V... Inmc.; and, the Toebacoo Institute
Ing.

“For mors than 45 years, the garette tampa“zes conducted their business
without regard te the truth, ”he law, er the hesalth of the Amerlcan
people, " &uded Reno. Today's suit relies on thres statutes, including the
Medical Care Recovery Act, the Medicare| Secondary Payer Act, and ths givil
wrovigions of the Racketeer Influenced and Corrupl Crganizations (RICD)
statute. It focuses op the converted af farts of the defendants to defraud
the public, and alleges, among other things, that the defendants:

» made false and misleading statements to create a false controversy
apout whether smoking causes disease, even though they knew that
smeking did cause disense;

+ made false promises that Lhey would undertake or sponsor research to
determine whether smoking causes disease:

s gponsored regearch that was dealgned not te answer the guestion of
whather smoxking caused disease, gremwtaé biased researpdh that would
assist in defending lawsuits brought by intursd smokers, and

H
H
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suppressed research that suggested that smoking causes disease;

* denied that nicotine was acddictive, despite the fact that they knew

. nicoetine was addictive;

*» falled to warn consumers about the effects of smoking, including that
cigarettes are addictive;

» refrained from developing, testing, and marketing potentially less
hazardous products; and, '

*» denied that they marketed and/or targeted products to children,
although they actively sought te capture the youth market.

"Based on internal documents that have been revealed in the last few
years, we allege that the cigarette companies knew exactly what they were
doing at all times -- that their false and misleading statements would

. keep people smcking," said David W. Ogden, RActing Assistant Attorney
General for the Civil Division. "As we allege in our complaint, even when
the truth began coming out, the cigarette companies respeonded with more
fraud anc deception.”

Today's lawsuit is similar to those filed, and settled, by the states for
more than $200 billion. While the state suits recovered funds paid out
under the Medicaid program -- a joint state and federal program -- it did
not recover funds paid out under solely federal programs such as Medicare.
The federal government spends more than $20 billion per year to treat

" smoking-related diseases.

Two of the three statutes cited in the complaint give the U.S5. a right te
recover costs borne by the federal government from those third parties
responsible for the costs in the first place.

. Under the Medical Care Recovery Act, the United States has an
"independent" right to recover medical costs "[iln any case in whic¢h the
United States is authorized or required by law to furnish or pay for
hospital, medical, surgical, or dental care and treatment . . . to a
person who is injured or suffers a disease, . . . under circumstances
creating a tort liability upon some third person."

Under the Medicare Secondary Payer Act, the United States has an
independent right to recover Medicare payments from third parties who ‘are
required or responsible to pay, including insurers and those who
self~insure. . .

The federal complaint also employs the special authority c¢f the Attorney
General to bring civil actions under the RICO statute, to obtain equitable
relief, including disgorgement of ill-gotten gains, and to prevent and
restrain certain unlawful conduct. The complaint includes more than 100
allegations of mail and wire fraud, including making false and misleading
statements to the public and using the mails and wire transmissions to
further the defendants' scheme to defraud.

"This lawsuit seeks toc remedy the ongoing effects of this conduct and to
recover the billions of dollars in health care costs that the federal
government has paid because of the unlawful conduct," said Ogden.

The factual and legal basis for the lawsuit filed teoday was developed by
the Justice Department's Tobacco Litigation Team, currently consisting of
16 career Justice Department attorneys. The Litigation Team has been
working since early 1999 to develop a plan to recover federal health care
. costs. The Attorney General determined in December 1998 that the U.S. had

viable grounds to pursue recovery from the cigarette companies for health
care costs caused by smeking.

20f3 ' ' ‘ 12/08/200¢ 9:10
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There are no pending Criminal Pivision investigations of the tobacco
industry.

. Complaint (PDF File} Complaint Rppendix {(PDF File}
i # ¥
99-428
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STATEMENT BY ATTORNEY GENERAL JANET RENO ON THE FILING AGALINSY
TRE MAJCR TORACCO COMBANIES

This morning, the United States filed s lawzult in federal court in
Washington, D.C., against the major sigarette companies. In the complaint,
the United States alleges that for the past 45 years, the companies thatl
manufacture and s=211 tobacco have waged an intentional, coorndinated
campaign of. fraud and decelit. As we allege in the complaint, it has bsen a
campaign designed o preserve their enormous profits whatever the cost -
in human fives, human suffering, and in medical resources. The
sonseqguencas have heen staggering: Each year, 400,000 Americans die from
smeking clgaretces. and, as a result, each vear the federal govarnment -
alone »» spends more than $20 bkillion dollars in taxpayer money just to
treat <dlseases caused by cigarettes.

Last Dewember, after an extensive review by Justice Dapsrtment lawyers, I
coneluded there was a sufficient basis to prepare a litigation plan
aguinst the mator tobacce companies. And for the last months, lawysrs on
the Justice Department's Tobacee Litigatien Team have woerksd Lo devaelop
the facts and the law to make a final decisizsn on whether Lo procead.
Taday, we are moving forward.

Today, we filed a lawsuit that sesks to recover from the tobacso eonppaniag
the billicns of dollars that ARmerican taxpayers spend sach year on
smoke-related ilinesses,

As millions of cigarette smokers have gone into the hospital for lung
cancer or emphysema, the American taxXpayer has foeted.the bill. And over
the years, that bill has added up. Today -- on behalf of the taxpayer =-
we are asking the tobacceo companies to pay theilr failr shara.

The companies ramed in today's complaint have long dominated the markel
for cigarettes in the United States. hAnd, over the last five decadss, as
gdiscussed in the complaintg, they have conducted themselves without ragarnd
to the truth, without regard to the law, and without ragard te the health
and rife of the Rmerican paople.

Internal documents that have come to iLight in recenl vears Jdemonstrale
that the clgarettes companies have known more than they let on....

« They xnew far betler than the rest of us that smoking increases the
risk of disease and desath:

s Thay Xnew that nicotine is extremely addictive,

12082000 ¢:10 AN
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+ Thay knew bhat the success of thelr business depends on inducing new
sustomers ~- typlceally under 18 years ¢f age -- to become hooked on
nivoting., That's why they targeted our youth, and that's why every
day nearly 3,000 youny psople Lake up smoking.

Az pur gomplaint alse asserts, tLhe cigareite companies realized —- since
at lesst 15583 -- that the trubth poses s mortal bhreat to their businesses.
Rather than divwlging what Chey knew bo be frue, the companies ssught to
convince the American public of thelr congern foy the public’'s well-being.
As our compliaini makes clear, at no time did they honor that commitment.
Instead, ai every turn, they denlied that smoking causes disease and denied
that Lt iz addictive. Az the complalint slleges, they placed profits abeove
the public healih.

ur geals in $his lawsuit are simple:

"

« We want Lo recover health care sxpanditures paid out by the federal
govermment ta Lreat tobasco-relabed illinenses;

« We want to reguire the tobaces companies to disgorge the funds that
they earned through thelr unlawful conduct:

« We want to reguire the Lebacco companies, once and for all, to
discieose all relevant research on smoking and health; and

« We want Lo engage in counter—advertising and other public education
campaliygns Lo belter warn our young people about the dangers of
smoking.

I pledge today that we will work tirelessly te ensure that justice is
done,

I now want to introduce David W. Ogden, RAoting Assistant Atforney General
for the Civil Division, whe will discuss the lawsult in greatsr detall.

##3
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STATEMENT BY ASRISTANT ATTORHNEY GENEHRAL DAVID QGDEN ON THE FILING
AGAINGT THE HMAJIOR TORBACCC CTOMPANIES

*Good merning.

"Ag the Attorrey General has indicatsed, we allege that four and a half
decades of misconduat by the cigaretie companies has not only harmed the
public health but it has ¢ost the Mmerican taxpaver billionsg of dollars.
That iz why we ars bringing this lawsuit teday.

"The misvonduct we allege =zpans more Lthan 43 vears.

"Baped on internal dosuments, we allege that the chisf exscutives of the
cigaretis companies met at the Plaza Hotel in New York City in January
1954 and agesed there o wage a "long-ternm' public relations campalgn
based on fraud and decaption. We allege that in garrying out that
campalgr, they pulied no punchas. For dscades, ,

"They repeatedly and consistently denied that smoking vigareltaes causes
disease, despite thelir knowledge thalt it dees.

rhey repeatedly and consistently denied thar cigarettes are addisiive,
even thaeugh they have long known and deliberately exploited the addictive
properties of nicotine, and

*They repeatedly and consistently stated that Chey do not markset
cigarettes to children, despiie using marketing strategies that ensupe
minors sontinue Lo serve as Ltheir major source of Yreplacament smokers™ —-
a phrase actually used by clgaretie company officials in thelr internal
memorands to desoribe Amsrica's youth.

"We sllage that the unlawful cmmpaign went Suzther than simple fosud.
Undey Lhe campalgn, we aillege that the tobacae companies agredd Lo assure
the public of thelir concern about Llzsves of smoking and healih. And, we
allege that as part of that campalgn, they promised o conduct
independent, obiactive research Lo safeguard the public hsalch, and fo
cdivelge whatever they lgaprned.

“In fact, however, we allege that they dasigned a research campaign to
ensure that dameging conclusions were nst reached and to getierate faulty
stugiies (o cast dogbt on the truth. Ang when they did net like the
conclusions they reached, those conclusions never saw the light of day.
Based on thelir internal documents, we also allege that they sgreed not to
de research to make cigarettes safer, and net to cempete with sach other

F2AORA2000 9:11 AR
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through safer cigarettes.

"Rs our complaint alleges, the Lobacee companies targeted this campaiygn at
existing smokers -~ who they have understoocd Lo be addicted to nicotineg --
and to young pecople who ave the companies’ malior source of new smokers.

Based on the companies’ internal documents, we allege that theiry goal was

Lo create doubt in the minds of the American public and to maintain an

open controversy in puablic debate. If they could ralse (alse doubt in

sddicted smokers about the risks of smoking, few would muster the strength

o guit. The allieged campaign was very effective, as the death teoll and

staggering health bills attest.

i “Today's sult relies upon three fodersl statutes. The first statute is the
Medical Care Recovery Act orf MCRA. MCRA provides that the United States
government may sue to recover medigal costs when three conditions are met:
£7irst, a person is injured or suffers a diseaxe; gecond, s ciroumgtance
exists where a third party is legally responsible for shat isjury cx
gisease; third, the United States is autheorized ar remuired by law 0
provide or pay for the medical treatment.

"Hare, we balieve that millions of people have sustained induries or
suffered disease as a resuit of ths uniawful conduct allsged in our sult,
And, the United States through many federal progrzams including Medicare,
Dafense Department health progfams, Yeterans® Administration programs, and
others, nas paid for their medical treatmeni.

"The secondary payer provisionz sf the Medicare statule provides a ssoond.
independent hasis for recovery. Bolth Uhis statute, ang MORA, give ths
government & right te seex these funds separate and apart from any olaimse
the individual patients might have., ¥We allege that the tcebhicoo companies
vielated tort lew in several ways, incliuding fraud, fallure to wamn,
produnt defect, and veluntary undertaking, ag well as violating state

. consumer protection statutes, .

s

. - HFimally, we alsce are relying upon the civil provisions of the Racketeer
Infilugnced and Corrupt Organizations statute ox RICO. Under RICD, we
allege that the tobacgo companies committed numerocus acts of fraud., As a
regult, we are seeking rempedies incliuding disgorgement of jili-gotien
profivs, full disclosure of all deocuments on smoking and hezlth, and funds
for public educavion and smoking cessation campalgns.

“In bringing this action, we owe a maldor debb Lo bhe state attorneys
general whoe brought and pursued similar lawsuibs against the tobacco
companies -~ lawsults wWhich settled for morse than $200 killion paid out
over the next 23 years. Those suits forced the companies to disclose
"milliong of pages of previsusly secret documents that have revealed the
scope of the tcebhacgce companies' misconduct we allege in our complaint.
While exizemaly successful, those lawsuits cancernsd only Medicald
payments, payments made on behalf of lower income Mmericans, which are
barne bath by the statss, as well as by the federal governmant. Bat those
state sults did not seek the billions of dollars the flederal government
spends on medical programs other than Medicaid. That is what todav's suit
seeks Lo do,

"T want bto publicly thank, and acknowledge the extracsridinary effcrts of,
our career Justice Department attorneys wie have worked since Ffebrusry Lo
put together this case. The lawsuit that we have brought today is the
result of their careful review of the facts and thelr raasoned analysis of
the law. I am profoundly grateful for all of thelir efforts and thelr
assistance, and I believe that, upon the conclugion of this ifitlgation,
the American peonle will owe them z debt of gratisuds.

., "I would he happy Lo answer any gquestions you may have.”
0 $£8
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JUSTICE DEPARTMENT RECOVERS MORE THAN $2 BILLION
IN FALSE CLAIMS ACT AWARDS AND SETTLEMENTS

WASHINGTON, D.C. — The Department of Justice announced today it has recovered -
more than $2 billion in civil fraud cases brought under the whistle blower provisions of the False
Claims Act, since the Act was amended in 1986, Half of the recoveries have come in the last
three years.

"By 1995, we had recovered $1 billion in civil fraud cases brought under the W?Ei&ﬂt“-
blower provisions of the False Claims Act,” said Frank W. Hunger, Assistant Attorney General
for the Civil Division. “Just three years later, those recoveries now exceed $2 billion."

The False Claims statute allows an individual, known as a "relator,” to file suit on behalf
of the United States alleging that false or fraudulent claims have been submitted to the
gev&mant.. The United States has a period of time to investigate the allegations to determine
whether to take ever the suit or 1o allow the relator to pursue it alone. Persons who file qui tam
suits may recover from 15 to 25 percent of the settlernent or judgment if the Ijnited States
litigates the case, or up to 30 percent if they pursue it on their own,

Since the 1986 amendments, the number of qui tzm suits filed bas risen from 33 in fiscal
year 1987, to 534 in fiscal year 1997, More than 2,400 qui tam suits have been filed with more
than $2,24% biikon in total recoveries: $2.189 billion in cases that the government pursued and
~ $60 million in cases litigated by the refator. Whistle blowers have recetved about $300 million,

with additional awards pending,


WWW.USDOJ.OOV

Hunger praised the work of Senator Charles Grassley of Towas and Representative Howard
L. Berman of California, who sponsored the 1986 whistle blower provisions. The provisions, also
known as the qui tam amendments to the False Claims Act, significantly strengthened the statute
by specifically recogrizing and approving the fact that false Medicare, Medicaid and other similar
programs claims are held to be within the ambit of the False Claims Act.

"The False Claims Act and 1ts qui tam provisions have provided s remarkable return for
the taxpayesrs of this country,” said Hunger, "The recovery of more than $2 billion demonstrates
that the public-private partnership encouraged by the statute works and is an eﬁ'ec:t;;fe tool in our
continuing fight against the fravdulent use of public funds.”

The qui tam amendments have succeeded in encouraging private citizens to come forward
with information about fraud against the federal government,” said Hunger.

Among the recoveries contributing to the “second billion” are:

In July, Health Care Service Corpomiori {HCSC) agreed to pay the Unsted States $140
million for false claims in connection with its contract with the Department of Health and Human
Services to process Medicare claims. HCSC is ane of the nation's largest such contractors,
known as Medicare carriers,

Ir 1997, the Department, joined by several state attormney general offices, settled claims
against SmithKline Beecham Chinical Laboratories for $325 million, These clamms inchided three

| qui tam suits.

In other lab cases, the Justice Department recovered $113,840,776 against Roche
Biomedical Laboratories, and $80,895,722 against Damon Climical Laboratories.

Although the majority of qui tam sults involve health care fraud, most notably against
Medicare which is administered by HHS, whistle blower suits have involved fraud against 3 wide

range government agencies.
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The lustice Department is pursuing a series of qut tam actions on behalf of the Department
of Interior against 0il companies alleged o I’zave,; under reported and underpaid myaities for oif
produced on Federal and Indian lands. One of the companies, Mobil Q1] Corporation, recently
agreed to pay the United States $45 million.

And in 2 Defense Department qui tam case, Hercules, Inc., has paid the United States
$26,260,000.

"These recoveries could not have been achieved without the outstanding and tireless
efforts of the attorneys in the Civil Division and the ULS, At{a;zzeys‘ offices throughout the
country working in cooperation with agency investigators,” Hunger stressed.

i
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wASHIHG?QH, D.C. -~ The gav&rnm&nt obtained a record-

breaking $1.09 billion in civil seitlements and 3udgm&nts in the
lagt fiscal year, the Justice ﬁepartmanﬁ announced today.

The amount was almost three times greater than the previous
year, which was a record as well.

While recoveries for fraud by military contractors continued
Lo be’the biggest item, health care fraud rapldly gained ground
as the gecond largest category. Defense procurement fraud
totalled over 3578 million. Health care fraud resulted in the
recovery of $411 million, compared with $180 million the year
before,

*This extracrdinary schievement resulted from the dedicated

-efforts of the Civil Division and the United States Attorneys and

their staffs, and investigators, auditors, and federal agency
personnel around the country,” said Frank W. Hunger, Assistant

Attorney General for the Civil bivision.

{MORE }
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Hunger was joined in the announcement by Christopher Droney,
United States Attorney for the District of Connecticut and Chair
of the Subcomsittee on Civil Issues of the Attorney General's
Advisory Committee, whose presence reflected the important work
of the United $tates Attorneys’ offices in making the record
recovery possible.

“Teday's regoveries are the culmination of many months of
aggressive inveﬁtigaﬁiens and prosecutions of -defense ,
contractors, health care providers and others who attempt to
ahaatvthe government,” said Droney. “The record aﬁbunt signals
that each of the 94 U.$. Attorneys’ offices will continue in the
pursuit of contractors who do not provide full value on their
federal contracts.”

Hunger gaid, ~It demonstrates that whether a Fortune 500
defense contractor delivers substandard equipment, or a large
health care supplier lies about its costs to obtain inflated
§eééral reimbursement, or a doctor falsifies a diagnosis to get
paid by Medicare, or a businessman lies on an application for
federal funds, we will seek to recover svery dime, and more, on
behalf of the taxpayers.”

Hunger noted the significant size of many of the recoveries,
including a 3324 million setblement with a chain of psychiatric
hospitals for overcharging Medicare, Medicaid and other federal

health care programs, and recoveries in excess of $§100 millien

{MORE}



from two defense contractors, United Technologies and Teledyne
Inc.

Hunger said the $1.09 billion total includes record
settlements in gui tam cases filed under the whistleblower
provisions of the False Claims Act which allows private citizens
to file suit in the name of the government against those who
defraud the government and share in any recovery. This year,
$378 million of the total $1.09 .billion recovery was obtained in
guil tam cases, more than double the gui fam recoveries in FY ‘93.

éunger said the increase in health care fraud.recoveries
reflected the Administration’s emphasis on health care fraud as a
top law enforcement priority, as well as the commitment of the
Department of Health and Human Services and other federal
agencies. Defense procurement fraud spanned a wide range of
misbehavier, from the supply of defective military -equipment and
components and deficiencies in operating defense plants, to
systematic mischarging and manipulation of cost accounting
practices in order to inflate bills submitted to the government.

It also was noteworthy that civil Tecoveries have come to
exceed the receipt of criminal fines and forfeitures obtained by
the United States. The value of forfeitures was approximately
$500 million in the last fiscal year. A total of about $400
million. was collected in criminal fines;'

The $1.09 billion in civil recoveries include:

(MORE)



-~ A $324 million agreement with Nabional Medical
Enterprises (NME)}, & multinational corporation that owns a
nationwide chain of psychiatric hospitals, to reselve claims that

it systematically over billed Medicare, Medicaid and other

federal programs. The alleged fraudulent practices at NME‘s

psychiatric and substance abuse facilities included admitting and
treating patients unnecessarily, keeping patients hospitalized
longer than was necessary in order to use up the available
hospital insurance, billing Insurance programs muliiple times for
the sgma service, bllling insurange programs when no service was
actuaizy provided, and billing Medicare for payments made Lo
doctors and others that were intended solely to induce referrals
of patients to the facilities. A subsidiary of the company also
pleaded gail;y to criminal c¢harges involving kickbacks and paid a
$33 million ¢riminal fine, and the company agreed to a ground-
breaking corporate integrity program which will prﬁvide
assurances of future compliance with the law. The civil
settlement wag the largest civil fraud settlement in Justice
Department history.

-~ & §150 million agreement with United Technologies
Corporation to settle a gul tam lawsuit filed by a former Vice
President of Finance alleging that the company had overstated
progress payments sabmitteé by its Sikorsky Alrcraft Division,
and had misrepresented the facts in reporting the fraud to the

government through the Department of Defense’s Voluntary

{ MORE}
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Disclosure Program. The individual who first filed the suit
received $22.8 million, the largest payment to za whisteblower
under the gui Lam statute to date,

-~ A $112.5 million agreement with Teledyne Inc. to settle
two qui tam cases involving Teledyne's former Relays Diviglon and
Teledyne Systems Company in which the government had charged the
company with fraud in its testing of military components and in
its cost accounting practicas. |

- An $82 million settlement with Litton Systems In¢. which
regolved a 1988 gui tam lawsull filed in Los Angeles that accused
Litton of defrauding the government by dvercharginq for computer
sgrvices. ‘

-- An agreement with the Boeing €ampény for $75 &ilzian that
resolved allegations that the company mischarged millions in
independent research and development costs Lo government
aantr%cts, as well ag millions in foreign, direct seliling costs
and hazardous waste disposal costs thab should have been borne by
Beeing.

-- A $30.5% ﬁillian agreement with C.R. Bard, Inc. to satﬁie
& case in which the government contenée&'that the ‘company made
false statements to the Food and Drug Administration about its

heart catheters. Some of the catheters were séld to federalliy-

funded hospitals or billed to Medicare.

~-- A gsetblement with TRV for $29 million arising from claims

that the company fraudulently inflated the price of its

{ MORE )



subcontracts for military aircraft engines and tanks in the eafly
19803,
~=- An agreement for $25 million with Hughes Danbury Optical
Systems and Perkin~Elmer Corporation to setile claims for éefééts
in the primary mirror of the Hubble Space Telescope.
#4844
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WASHINGTON, D.C. ~- The Department of Justice announced
today that the Civil Division, in conjunction with the U.S.
Attorneys’ offices, obtained more than $372 nillion in
settlements and judgments in civil fraud cases in the past fiscal
year.

Frank W. Hunger, Assistant Attorney General for the Civil
Divigion, gaid the $372 million was an increase of approximately
$106 million from the prior fiscal year and brought the
Department’s civil settlements and judgments for fraud, waste and
abuse to morg than §1.8 billion in the past six years.

Bunger said the $372 million included record settlements in
gui tam cases filed under the whistleblower provisions of the
False Claims Act, which allow private citizeng--known as
relators-~to file suit in the name of the government and share in
any recovery. This year, $180 million of the tgtél of $372

millien in recoveries was obtained in Qui tam cases. Private

{MORE)
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parties were paid more than $38 million for cases resolved this
year and in past years. - .

Some of the highlights of the year included:

Health Care Fraud

Health care fraud produced a significant increase in
recoveries this year.

The single largest Medicare recovery in history was the $100
million settlement with National Health Laboratories Inc. (NHL)
wvhich resclved claims that NHL, a major blood testing laboratory
in LaJolla, California, defrauded Medicare by manipulating
doctors into ordering medically unnecessary tests whenever ,
doctors ordered a basic blood test series. In that gui ftam case
the relator received $15 million.

In a related health care gQqui tam action, Metpath, a division
of Corning Lab Services Inc., and Metwest paid a total of $39.8
million to settle charges similar to those against NHL and
brought by the same individual. Another lab, Med-chek
Laboratories Inc., paid a $2.4 million settlement also for
conducting unnecessary tests.

In another health care matter, the Medical University of
South Carolina paid $1,078,014 to settle charges that it
submitted more than 1,000 false claims for payment to the
‘Department of Defense Civilian Health and Medical Program.
$130,000 of the settlement will be shared with the Medicaid

program of the state of South Carolina.

(MORE )}
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Visual Health and Surglical Center settled allegations that
it double billed for some services and over billed for others.
The company agreed Lo pay $2.5 million.

bDefense Recoveries

- The Defense Department continued to be the focus of much of
the Division's efforts and substantial recoveries were obtained.

“Leoral Corp. and its subsidiary, Goodyear Aerospace Inc.,
paid $9.1 million in addition to an earlier payment of $2.5
million to settle claims the subsidiary made false statements to
the government when negotiating the price of parachutes attached
to bombs. Irvin Industries Inc., 8 competitor, was the relator
in that gyl tam.

A& $10 million settlement was paid by Teledyne Industries
Inc, for allegedly selling electronic alrcraft identification
systems that failed testing procedures to the Army. A Teledyne
subsidiary, Teledyne Controls Iné., also paid a $2.1% million
setllement for its failure to perform proper tests on a variety

of military contracts.

A §7 million sgreement was part of a global civil, criminal
and administrative resolution that the U.8. Attorney in Buffalo,
New York, entered into with Battenfeld Grease and 0il to resclve
~¢harges the company supplied used rather than new oil under
contracts with the Defense Logistic Agency.

A $3.3 miilion settlement resolved claims that G&geral

Electric Company failed to disclose required cost and pricing

{MORE}
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data in negotiating & government contract and thereby caused the
Alr Force to overpay for aircraft parts.

hsss,as million settlement was reached with Hughes Aircraft
for that company’'s scheme to shift costs from a contract that had
reached its limit té a Navy contract for the construction of a
radar system. This ssttlement arose from Hughes disclosure of
the wrongdoing to the Department of Defense.

‘A §1 million settlement was azchigved with a consortiom of
Japanese construction companies for thelr bid-rigging actions on
contracts st the U.S. Naval Base at Sasebo Japan.

In another false testing case, SPS Technologlies Inc. paid

"$2.5 million arising from its delivery of aerospace fasteners to

the military. This case that was handled with the U.S., Attorney’'s
office in Philadelphia and began with the company’s voluntary
disclosure.
Other Activities

Other areas of government activity that produced recoveries
included First Data Resources payment of $§22 millicn to settle
allegations it failed to provide the U,5. Postal Service with
relevant financial dats during the price negotiations for
additional years on the nine digit ZIP code information retrieval
system FDR provide USPS.

Florida Steel Corp. paid §9 million in settlement of charges
that it provided belov grade steel in the construction of bridges
in Florida that were funded in large part by the Department of

Transportation.

{MORE)
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Bilfinger and Berger Bauaktiengesellschaft, a German company

and its Missouri subsidiary, Fru-~Con, paid $7.5 million to settle

‘allegations they presented false claims to the Agency for

International Development for the construction of wastewater
facilities in Cairo and Alexandria, Eqypt. ;
Bank of America paid $6.% million for the actiong of

'Security Pacific Corporation, which had merged with Bank of

America. Security Pacific recorded false information relating to
borrowers on applications for loan guarantees submitted to the
Department of Veterans Affairs and the Department of Housing and
Urban Development.

Two timber firms, Bugaboo Timber Company and Northwest Wood
Products Inc., paid $1.8 million arising out of timber sale
contracts with the Department of Agriculture. The government had
slleged that the companies undervalued the timber they purchased
from the United States.

TRC Companies Inc. paid the government $2.4 million to
settle allegations its wholly owned subsidliary, metaTRACE,
submitted false ¢laims to the Environmental Protection Agency,
the Army and the Air Force for the costs of lab tests on soil and
water samples from Superfund sites and Army and Air Foree
installations being evaluated for environmental clean-up
requirements. The lab tests were nol performed as required,
rendering the results guestionable.

$EiEH
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DEPARTMENT OF JUBTICE BSTATEMENT ON THE A-12 DECISION

The Department of Justice firmly believes the government's
position in this cage i corresct and is appealing today's

Cdecision Lo the Couxt of Appeals for ths Federal Cilrcuit.

The case invelves & 1981 decision by the Navy Lo terminate a
contract with General Dynamics and MeDonnell Douglas te develop
angd produce the A-1Z carrier-based, "stealth® attack aircraft.

The Deparvtment of Defense terminated the contract after the
contractors failled to deliver a single airplane after receiving
more than $2 billiom in payvments,. Instead, the contractors
refused to continue with the contract unless they received
gxtracrdinary relief in the form of relaxed térms and axtra

unds. At the same time, they would or could not assure delivery
of an aircraft by & time certain, specify the aircrafi’'s
performance capabilities, or commit to a specific price for the
airoraft,

Tt would have been izrespongible for the government Lo sntey
intc such an open-ended agreement and, as a vesuli, the
government rejecved the request and ultimately terminated the
contract.. In &n sarlier ruling, the court found that the refusal
of the Secretary of Defense to agree to the contractors' demands
constituted "improper interference" in the contracting process.

The Departmant maintains that today's decision and earliex
rulings are inconsistent with the law and hamper the ability of
cabinet officers, including the Secretary of Defense and other
senior agency officials, to administcer and supervise important
and expensive procurement programs and e ensure raxpaver dollars
are spent wisely. We continue to believe that responsibility for
the failure to produce these aircraft rests with the plaingiif
companies.

fasag
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DEPARTMENT OF JUSTICE STATEMENT
JUDGE ISSUES OPINION IN SAVINGS AND LOAN GOODWILL CASE

Today, U.S. Court of Federal Claims Judge Erik Bruggink
issued an opinion in a case that is part of the series of cases
known as the savings and loan goodwill cases. Judge Bruggink
awarded a Chicago-based bank, LaSalle Talman Bank,
approximately $5 million. LaSalle had sought more than $1.2
billion during the one-month trial bkefore Judge Bruggink.

Today's decision, awarding $5,008,700 in LaSalle Talman
Bank, F.S.B. v. United States, 1s the third issued in the series
of cases, following California Federal Bank v. United States and
Glendale Federal Savings Bank v. United States.

"We are pleased with today's decision," said David W. Ogden,
Acting Assistant Attorney General of the Civil Division.
"Although we are still reviewing the opinion, the ocutcome is
fully consistent with the position we have advanced in these
cases."
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DEPARTMENT OF JUSTICE STATEMENT

Today, U.S. Court cof Federal Claims Judge Robert H. Hodges,
Jr., issued an opinion agreeing with the position of the
government in a case that is part of the series of cases known as
the savings and loan goodwill cases. Judge Hodges awarded
California Federal Bank, which had sought more than $1.5 billion,
$23 millicn in today's decision.

The issues in California Federal Bank v. United States were
similar to those which formed the basis of last week's decision
in Glendale Federal Savings Bank v. United States.

"We are very pleased with the result and that the court has
agreed with our position," said David W. Qgden, Acting Assistant
Attorney General of the Civil Division. ’
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NATIONAL ASSOCIATION
oF
DRUG COURT PROFESSIONALS
SPEECH GIVEN BY
ATPORNEY GERERAL

JARET RENC
Fountainbleau Hilten
Miami Beach, Florida

June 3, 1999

: , A 12:00 p.m.

MS. RENO: Thank vou, Noell. And thank you all for such a warm welcome. But I'm the
one that should be applauding you {or we have come a long way from Judge Goldstein's
sral courtroom and Judge Klein's conference room 1o the Fountainbleu Hotel and this
many peaple.

It is an example of what can be done when people care, put aside turl and come together ©
solve problems. It is an example of what the courts of this nation can do to make a
difference and it is so wonderful to see the people of the Florida Supreme Court, the chief
justices and Justice Ehrlich. You gave us the authority to move ahead with drug courts.
Judge Goldstein has been such a leader. Bennett Brummer and Hugh Rodham were
instrurnental in making it work as public defenders. For the person who now has the job |
had, who has made a major contribution, Cathy Rundell. But there were so many other
people that made a difference. And then therc were people who came to falk to us to find out
what this drug court is all about. Does it work? And it was all bipartisan. There weresn't
Republican and Democratic factions. We were all working together to solve a problem and
it began 10 spread.

One of the first people 1 met was Claire McCaskell who worked at it from a national
perspective. 1 congratulate her. She was elected Missoun state auditor. She wus a wroblem
solver and she has succeeded,

One of the second people | met was Jeff Tauber and you have been an absolutely inspired
leader of this effort, and | congratulate you,

When | think of what has happened in ten years, I just say it did work. You can make a
difference and vou can get ideas and see them come to fruition, You can sce peoples’ lives
saved. You can sec babics born drug free, You can see people have a new beginning. You
can see erime go down, And it is because of the energy and the commitment of the people in
this room, and | salute you and say "keep on”.

- There are now more than 390 operational drugs courts and more than 200 in the planning

stages. Even more amazing is the adoption of the drug court philosophy of treatment

NATIONAL ASSOCIA.LALS BY ATTORNEY GENERA LtV RENED: goviag/speeches/ | 999/ agremarksdruget him
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combined with sanctions and intensive, | call it the good old-fashion carrot and stick,
approach to family, juvenile, tribal, domestic violence and mental health courts. And I think
it represents a new era for the courts of this nation. If the courts can control the case, if the
courts can have the resources to give juvenile delinquents a chance to grow strong in a
positive way and impose changes that mean what they say, and if the courts can be assured
of a reentry program that gives people an opportunity to come back to the community with a
chance of success, courts can make such an extraordinary difference. If courts look at it
from a problem solving point of view and a community point of view rather than just legal
theories, it can really, truly make a difference, and [ think it is a new era in the criminal
justice system. A new era also because we have come 1o recognize that the criminal justice
system, in partners with the public health community, can do so much more together than
either can do apart.

Look at what happened. More than 140,000 individuals have enrolled in drug courts around
the nation and probably for the first time received real supervision, real treatment, real
initiatives that can make a difference in enabling them to become clean and sober. More
than 14 states have enacted legislation relating to authorizing or funding drug courts and
several more states are on their way in doing so. We are truly moving towards
institutionalizing drug courts of this state at the state and local level. Qur communities are
benefitting. More than 750 babies have been born drug free to drug court participants. This
is one of my favorite statistics. We have got to expand because there are too many children
still being born ridden with drugs. More than 3,500 parents were able to regain custody of
their children as a result of their drug court participation. More than 4,500 parents have
become current in child support payments as a result of drug court participation and having
had a liaison run by child support collection efforts. I think that's wonderful.

One of the points that was very clear to us all was that we must have an ¢valuation of the
drug court to continually, constantly look at how we could improve 1t; that we could never
let our standards be impaired. Those evaluations have been extraordinarily important and
today we know much more about the successful drug courts than we did ¢ven last year.
Recidivism rates continue to range from two to 20. Recidivism rates from the drug court
clearinghouse and American courts are generaily well below five percent. We know from
Jast year's Columbia University National Center on Addiction and Substance Abuse Study
that drug courts provide closer, more comprehensive supervision and much more frequent
drug testing and monitoring during the program than other forms of community supervision.

More importantly, drug use and criminal behavior are substantially reduced while offenders
are participating in the drug court. These are concrete results. I'm occasionally asked: What
is the future of these results? What is going to happen? Today we are beginning to sce more
communities serve serious abusing offenders in multiple points along the way in a drug
court system that breaks the cycle of substance abuse and crime.

I believe the drug court concept as it is expanded into other areas can be absolutely
instrumental in helping this nation end the culture of violence that's plagued it for too long.

I used to wonder what would happen if we started looking at the crime problem in America
from a problem solving point of view, coming together in each community, peolice and
schools, and parks and recreation specialists and business people and the medical
community. If we can come together, if we can deal with guns as we have dealt with drugs
and drug courts, if we can deal with the problems of youth who are unsupervised and alone
too often in the afternoons and evenings and none during school hours, if we can come
together to focus on the serious orgamizations and take them out and providc something to
fill the vacuum that they have created, we can truly make a difference in this country. We
can continue to reduce violence. It has gone down seven years in a row. It doesn't have to go
back up if we continue what you're about here today.

But it is imperative, if we are to succeed, for drug courts to reach a broader population and
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to have an even greater impact on all aspects of our community. Despite all of the successes
we have witnessed, we're reaching only 2 small fraction of the approximate 800,000 arrests
that are made for drug possession annually, not to mention particular drug-related offenses
and probation violations, The drug court approach can provide the structure to judicially
supervise all cases - adulis, family and juveniles that cover substance abuse oftenders living
In the commurity, We know it works. Your challenge i3 to apply z%x: model 1o all offenders
who can benefit from it. | think we can make that happen.

The Justice Department and the government, the feds, are really tickled - pleased is the
word. I'm elated to be able to see the increase in federal support for the work that vou are
doing in your community. Compared to your $11.9 million appropriation fbur yvears ago,
today the appropriation is $40 miltion. Many of you in the audience recently applied for a
drug coust grant. [t gives me great pleasure today to be able to announce over $34 million in
drug court grants for this year. Last year the number of successful applications ocutweighed
the federal funding available and in an effort to assist communities and prevent you from
having t apply again - in the first month of fiscal year 1999, we have awarded close to $20
million to 70 communities to implement or enhance our drug courts. In addition to that,
today we're appouncing the award of an additional $14 million in grants, Eight communities
will recefve assistance planniog a drug court, 47 communities will receive assistance to
continge their drug courts, 19 communities receive assistance to enhance their drugs courts.
I have been assured by the drug cowt program officer that ample copies of the press release
and the list of communitics that will receive federal funding will be distributed here and are
available, My congratulaiions o those successful communities.

We can't stop there. {1 is nol money that's going 1o make the drug courts the tremendous
success it can be, it is people constantly asking the best of themselves and their colleagues.
Constantly trying to figure out how we can do 1t better. Constanily trying to maintain the
highest standards of treatment of professionalism, of care, of concern but remembering that
people are involved.

I can still remember sitting in the back of the room trying {o look inconspicuous in e drug
court and one morning Judge Goldstein would tell the voung man that he was disappointed.
He got more fierce than that on other oecasions, and he would take dragtic action, The next
time I see that young man i the drug court, he had succeeded in doing what was expected
of him and the affirmation and the support and the figurative pat on the back that voung
man got was worth as much as treatment. Drug courts are about people, about solving their
problems. Because of the people in this room from all over this country, we have shown that
have vou approached these problems with people in mind, with their hopes, their fears, their
dreams, their fatlures, their frustrations, and help them rebuild a life. We can solve their
problems and we can solve the nation's problems and make this nation a safer, healther
place for all to live. I salute you. You are my heroes and my heroines.
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2000 NDAA SUMMER CONFERENCE
JULY 24, 2000
CAVANAUGH'S INN AT THE PARK
SPOKANE, WASHINGTON
JANET RENO'S SPEECH
REPORTED BY OSMUND D. MILLER, CSR

PROCEEDTIMNGS

MR. VANMEVEREMN: Thank you, Councilwoman Green, for those wonderful words
of wisdom and the wonderful welcome you gave us. We appreciate that.

Janet Reno is the first woman Attorney General of the United States of
America. She was nominated by President Clinton almost eight years ago, in
1993, and sworn in as the nation's 78th Attorney General on March 12th of
1993. I don't think many of us know much background of our Attorney

! General so let me just say a few words.

" She attended public schools in Dade County Florida. She was a debate
champion at Ceoral Gables High Schocl. And after high school, a few years
ago, she enrolled at Cornell University, Ithaca, New York, where she
majored in, of all things, chemistry. After graduation she enrolled at
Harvard University Law School. But while an undergraduate at Ithaca, New
York she put her own way through college and she worked as a waitress and
a dormitory supervisor. She enrcolled at Harvard and she was only one of 16
woman in a class of 500. She graduated three years later with a degree and
looked for a job in Miami, and she applied at one of Miami's biggest law
firms, and they denied her a position because she was a woman. Fourteen
! years later that same firm made her a partner.

In 1373 Janet Reno accepted the position with the Dade County State's
Attorney's Office which has jurisdiction over the greater Miami area.
Subsequently, five years later, Florida Governer Rubin Askew appointed her
as the state's attorney for Dade County and she was reelected to that
office four times. She is responsible for an office of 940 employees and
an annual budget of 30 million dollars, a docket of more than 100,000
cases a year. She focused her attention on prevention programs and enabled
children to grow in a safe constructive envircnment. She also established
the Miami drug court, which I believe was the first in the nation and has
been a model for the 600 other drug courts we now have in our country.

As Attorney General of the United States, she has built a Department of
Justice that reflects a diverse government of the people, by the people
and for the people, making integrity, excellence and professionalism the
hallmarks of her office and her service as our Attorney General. Please
give Attorney General Janet Renc a warm welcome. (Applause.)

o JANET RENQ: Thank you, Stuart. Thank you Mr. Tucker for a wonderful,

: wonderful city that has made me feel very welcome, and, Councilwoman
Green, thank you so very much. You put the issue where it should be, on
children.
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Happy birthday, everybody. I felt so at home last night talking with many
of you, seeing some old friends and sharing some of the experiences that
0 we have all had as prosecutors. I listened to your latest challenges, your

latest projects, and I thought back over how I got to be a prosecutor and
what it has meant to me.

My father was a police reporter for the Miami Herald and he never went to
the Herald. He kept his office in the police station and he covered the
courts, the police and everything that went on in the courthcuse because
it was 1944 and we were at war.

My first memory is going to work with him when I was about six vears old,
going to the courthouse, seeing a ¢riminal trial in process, and every
time things got livid in the judge's words, daddy had to take me out, and
I said, wait a minute, I want teo find out whether he was guilty or not.

| The first summer job I ever had was i1n the Dade County sheriff's office.
‘ It was a small little office, the jail, the labk, everything but the road

patrol was on about five floors of the courthouse. I lock at what it has
| become now and I look at the technology and the tools that are available
! to law enforcement, and it staggers the imagination. But during all of
this, I swore I would never be a prosecutor, I am still not sure why in
retrospect, I went to work for the Florida legislature and in 1972 I ran
for the legislature and I was defeated, and that is one of the best things
that ever happened to me, because the next morning Richard Gerstein had
one of his chief assistants call me and offer me a job, and I said, he
doesn't want me to come to work for him, I have always been the
prosecuter's critic, and the response was, he says you can come do
something about it yourself.

Well, instead of criticizing prosecutors I started understanding more
.’ clearly what the role of the prosecuteor was, how challenging the position
could be, and how ¢ritically important it was to a community. A little bit
later as Stuart has pointed out, Governcr Askew appointed me State
Attorney when Richard Gerstein resigned. He said, I understand that some
people think I appeinted her just because she was a woman. The governor
who was very puritanical upon occasions, said, but I didn’'t do that, I
appointed her because she stacked up better. And he didn't realize what he
had said.

And now after over 25 years as a prosecutor, I can say it has been the
most rewarding experience that any lawyer can have. I found rather than
denying protection teo the inneccent, that a geod prosecutor can do more
than anybody else, any other single person, to protect the innocent. And I
think that is one of our most important functions and one that I watch
prosecutors engage in day after day.

I discovered as I knew instinctively that convicting the guilty according
to principles of due process and fair play had a greater impact in terms
of human life and saving human life on some occasions and in providing
people with a sense that their rights can be vindicated than almost any
other form of government action. I discovered that you can give people a
second chance. Scometimes you make a mistake and, boy, do you get it in the
paper the next day. But it shouldn't stop you, because I remember the man
wheo came up to me in a downtown office building in Miami and said, thank
you for arresting me. And I said, I didn't arrest you, sir. He said, you
are right, but when I ¢got arrested for drugs, your prosecutors gave me a
chance, they got me into treatment. I had lost my family, I had lost my
job, I had hit rock bottom, I had no money, I didn't know where to go, and
they gave me a second chance. I have been drug free for two years, I have
0 got my family back, I have got a job. And it is those moments that you
never forget.

I continued to collect child support in Miami, and when & woman broke
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through the rope line at a dedication of a new church in Scuth Carolinsg.
built after the old church was destroyed by arson, and she says, Janet,
how ave you, I haven’t sggn you since Miaml. You got me child support in
Miami. And she geve me & blg hug as if 1 were her best friend. And then
she gaid, and fhese are the two you got me child support for. And thers
were [wWo groawn men both doing well that made me feel like this is one of
the best iobs that you coould ever have. It gave me a chance to s50lve
problems,

Stuart has slluded to the drug court. I didn't establish the drug court,
thare were the judge and the publie defender and others who came togsther,
a small group, Lo establish 8 drug court which has made a difference in
vhat community. And eavly on we focused on domestic violence because the
nedical examiner showed me thet 49 percent of all homicides in Dade County
gp until that time in the last 20 years were related to deomastic violence.
Angd we fooused, Councilwoman, on children, because the docteors Look me o
the public hospltal in 1384 when the crack spidemic hif, ko try to figurs
cub what to do about cragk invelived infsnts and their mothers, and you
reallize what good is all Lhe punishment going o be when tha child doasn’t
even undsratend the concept of reward and punishment and conscience,
goncepts developed during the first three years of life.

In gshort, ¥ came away from 15 years as & prosecutor in Miami convinced

rhat 1t was the best iob you could have, one of the hardast iobs and ons
of the most rewsrding.

1 have got gix monthz lsft of ancther job, alsc a prosecuator, that has
been g0 rewarding because I have had an opportunity Lo s5ee proseceiors in
aehion acrass this couniry. I had an opportunity Lo watch the American
peopie in actlon. I have ngver been so proud of prosecutors and [ have
newsr bDeen go proud of the American people.

We have tried to bulld a partnsrship and I hope that parinership will go
gn, But I intend to go hone at the end of this term, getl in my red truck,
which 1 hope 1 have purchased by then, and take off and kaock on some of
yvour doors and sit and talk with vou feor a longer pericd of time thap I
have had the chance. I hope Lo <ontinue to support vour 2£{forhs across Lhe
country and I would like to leave you with some challengss.

You have a position as a leader in your community that few can match. Az
advocates, as problem solvers, as pzople who bBring and can bring 2
community together, I wsnt o challenge you to continuve the efforts that
you have started.

Crime L& down now seven vears in a row. We can becoms complacent and we
can turn to other things, and we can wabteh it go up 25 I have dong on Lop
many occasions over the lagt 25 yesrs, but T think if wa continue to woark
together, both those of us who will be in the private sasctor and those as
prosecutors, we can end the culture of viclence in this country as we have
kinown it, Violence at the level it exists now does not have to be, and
what I would challenge you to do is develop a comprehensive approach,
which many of you have already pursued, that first of all analvses what
vinlence axists in your community and what generates it.

* used to worry about the convenience store robberies that ware committed
by the feliow that had the green COldsmobile with the battered right
fonder., 1 was sure that if I could get all the arrest reports and ingident
repirts collated, I could get 2 lot meore leads on whoe wag involved. But
let us use computers, let us use technolegy and develop data bases. But
Aara bases won'i do much good if you don't have trained analysts wha know
how to uss them and how Lo read them and how to put down just what bthe
praeblem is. Let us use the data bases o ¢ollect information from the
arrest reporis, the incident reports, emergency room admissions, let us
use university experis whe oftentimes will velunteer their time to become
involved in this effort. ¥Yhat is the maturs ¢f the crimg in youy
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compuniby® I 1t for drug organizations, which i the most serious? Use
that data te prieritize. Iz it strest gangs or organized crime, domestic
viglense, armed caresr coriminals, civil rights, violence, viglence

" generated by hate learned in prison, terrorism, serial killers or suicide?

i Let's loagk abt what the tools of crime are. Is it drugs? Meth is the
amerglng drug now. What gre we going to do about it? What do we do abaut
guns? How do we huild programs with the U.§5. Attorney that can make a
differance and that doesn’t work bhased on who gets the credit or whose
turf it 1%, but what's in the best interest of the community, And with

! that partnsrshdp plan, plén in & nonpartisan way. I have been to too many
places in America now where the Republican DA stands with the Democratic
U.8. Atterney and Democratic Attornsy Gensral and the Republican mayer and
taiks aboul what's in the past interast of that community. If we do
nobhing #lse, w2 have got Lo start locking at crime as we have always
looked at forelgn policy and develop crime inifiatives in this gountry
that a#ré based on good ¢ld common sense, hard datsz, strong plsnning and
ghronyg partnership that is not divided and torn apart by partisan
puliticsl rhetorice coming from either side. Let us then lock at what are
whe raal bases for the plan. ¥ne should handle what? If the federsl
government <an cross boundaries you can’t cross, let them do it. If you
can do it bettayr, lei’'s by zll means let you do it. Let us balance
prevention wikth punighment, reeniry with intervention. Let us fogus on ouz
children in problem solving. Leb us look at tools. One is just goed old
Fashioned effsctive Tirm prosecution. Bub then more and more of us have
joined together with public health experts. ¥When the criminal justige
system and the public heslih discipline come together, we ¢an do so mugh
rove. hadies and genblemen, leb us focus on cur courts as & marvelous
forum for problem solving and for achieving justice.

Iy hecame ¢lear to me and ons of the reasons the drug court was devalopsed
wag Decause the couris had become spread (oo thin., The courts in America
" over the last 30 years became the institution that the fallures of other

ingtigutions came to at the and of the Iine, afier family, schools,
nelghborhoods and others had failed. The courts were tobslly overwhslimed
with fhae numbers that came. Let us fashion something in juvenlile couris,
in dependency courts, in domestic violence courts that says thig is a
caseload a judge can manage and make a difference, these are the rescurces
he needs Lo get the job done. This is cthe tims it's going to take, and
then let us not cut ccrners, because the more we sae of model coures
developed avrxoss this country, the more wa ses lives saved and money saved
hecause there is not & revelving door. Courts can he a tramendous
institution for good in this country if we give them a real chance ¢ de
justice in all ways.

Let's use our technology, but let us master cur technology instesad of
letting technology master us, Let us understand that vou ¢an do just sg
muack with technology in terms of proof and determinaticon of the cruth thag
it will always take the human element to ulfimately achieve the truth. And
then let ug problem solve with meth,

Wa watched crack cresp up on this nation. I remember in 1984 we didn’t
know what 1% waz. People said it was cocaine, but it wasn't cocaine and it
came and hit as with & resocunding blow in community after community across
this nation. Lei us come together and develop a comprehensive plan for
gach community on meth. Developing meth speclfic treatment opportunitias
for sveryene, daveloping public service anncun¢ements that make claar to
the community what meth can do to you, and how insidicus it 1s, experts
are vou now [alling us if can be more insidicus than cgrack bhecauze you can
funstion longer in a job or otherwise than you could with crack before yon
hit rock bottom, Let ¢z develop means for cleaning up labs in a
e comprahansive way, ¢f sharing data between Jurlisdiction, hut let us move
and problem golve and not stand by and watch it hurt community after
wemmunity. Let us focus on street gangs and deomestic viclense In the same
way and problem solve, Domestic violsnce has beéen sometimes an intractable
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phenomena, but unless we end violence in the homes, we are never going teo
end it on the streets of America.

I think we have got to go further than the criminal justice system, we

have got to step back to the lawyer advising a young couple just upon
marriage, to the priest, to the doctor, to the pediatrician, making clear
to everyone that domestic vioclence is unacceptable and that we do not have
to accept it, it should not be a part of anyone's life.

Let us look at how we deal with young men coming home from prison. They
get stopped so often hecause they seem the likely subjects. What so many
of them want is to get off on the right foot, tc make a difference, to
beceme involved, and every time they think they finally made it, they
sometimes feel pushed down. Let us be fair to them and give them a strong
and helping hand, but give them the firm and certain knowledge that if
they mess up, they are going te be held accountable.

With all of these issues with respect to violence we still face another
challenge, a challenge as daunting, a challenge in many respects as
important. How do we deal with cyber tools and cyber ¢rime in a way that
protects the constituticn as we have known it, protects our privacy, and
yet pursues those who use the cyber technology of today around the world
to inflict harm cn others. .

I think it is going to be impertant that we work together,-and Bob Johnson
and I have discussed ways that we can do that in the six months that we
have, and T expect to be in touch with you this week on how we can do
that. But let me share with you something that I think is important.

The industry had not really paid much attention to law enforcement. They
scoffed at law enforcement. They said law enforcement is going to invade
our privacy, it's going to reduce our sense of innevation, it’'s geoing to
‘. try to contrel us. And I have consistently told them that law enforcement,

if it was done right, was supposed to protect privacy, it was supposed to
give people freedom to innovate, and that we could work together. They
didn't listen to me, and I thought they are geing to have to be zapped by
sone cyber criminal befeore they understand. And here came the intrusions
and the denial of service attacks and they were knocking on our doors.

We had a meeting in the cabinet room with the President and
representatives of industry, we heard from them, and I asked them if it
would be helpful if we had a conference on cyber issues and what law
enforcement could do to be a better responder to these issues. We had a
meeting at Stanford Law School and then one recently in Hernden, Virginia,
the Silicon Valley of the east as it is developing.

Lacdies and gentlemen, you would have thought I was listening to a robbery
victim, I don't know who to call, I am worried about my name in the paper,
ncbody tells me what happens, nobody explainsg it to me. The sentences
aren't tough enough, it takes too long, all my empleyees have their
depositions taken. Woe is me. And what I said is, and, Janet, woe is you
for not getting the message out earlier. I called the director of our
office of victims of crime, we are corganizing and we would like to
organize with you to see how we can deal with this issue in terms of
victims support and victim understanding sc that we resolve these issues,
I think it is also important that we meet together to figure cut how we
deal with the issues of borders, state borders and nation borders, because
cyber toels have made them meaningless.

How do we go after the Frenchman's--how does the French government go
after the Frenchman's computer if he is a customer of America On Line, and
" although he has never stepped foot cutside France, his computers data is

stored somewhere near Dulles. How do you go from one state to another?’
Much is being done in this and I think we should be in it together to
ensure that we leave no gap.
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But finally I would like to close with & thoughy. Polioe and prosscuiors
represent government to the people more clearly and in 2 more definss way
than any other representastive of governmant, Ours 1s an extrasrdinary
government, a government of the people with constitutional limitations.

One of the great priwvilages that I have had as Auttorney Saneral is io
watch ministers of justice, atiornsy’s general and others from the
emerging democracies of sastern SuzoRe Some 1o my conferance room. They
come first with stars in their eyes, they are so excited, thay have fought
50 hard., they have risksd thelr 1ife, they nave risked their lives of
thaiy families because they bslieve go deeply in demoorascy. Somecimes they
coma bzgok looking sad, down, and frustrated, and chen 1 have hesrd thas
they have left oiffice.

You rezlize that demogracy is very fragile, bul vou reallze how absolutaly
wonderful an institution it is. How much we must cherish 1t and how we
must never aver take it for granted.

And then ahout a week ago I went Lo siand on ths plains at Runnymede 1o
speak about access to justice. T could see the Barons forming in the
meadow pelow, & rowdy bunch, demanding rights bscauss the king had ignored
them and had been indifferent to them. The barons got thelyr rights bub T
fear they did not speak ocut sufficiently for &1 people. Aund 1 think we
must, and prosecuters can and must l=2ad the way.

There was a clause in the Magna Larta that said, to none shall we deny or
delay right or justice.

There are still teo many people in Ameriga today who do not bave access Lo
dustice because they cannoet afford & lawyver and they cannot zee the law as
real to them. Bub you XKnow as well ag I do who they call., They call the
State Attornay or the District Atiorney Lo solve their problem. And in
many instances we cannot, Dut we can often refer oz then wa can develop
institutions and progasses that help them.

¥ou Bave @ great role in cherishing the democracy we hold so dear, of
making people believe thar somewhere in government is somebody who ¢an be
responsive to thelr needs or refer them to the right place.

Jecondly, we must never ever forget how horrible it must be to be sitting
in one’s house, have a knock on the door and have zomsone tell you that
they have a wargant for your arrest for a crime you did not soarmit and for
which yeu are tetally innocent.

Wa have a special burden to make sure that the law zssks the truth and
does the Lruth. Yes, we can use technoleogy to help prove ioagoance, hut it
takes more than that. It takes cbjectivity. And I think teday there is a
tendengy sometimes in law enforcement whan you get ong ¢lue or Lwe cluas,
to pursue those clues almest with blindsrs on, not pleking up the signs
along the way that indicate it's somebody else. Keep Hhose blinders off
and pursue the truth because you are the best asourcs of government to
pursue truth.

1 watch cther people debate facts. None debates facts like & prosscuter,
No one else has to prove something beyond and te the exclusion of a
reasonable doubt, and you know what truth means better than anyone alse.
Anzt to get to the truth it requires that tenacity of prosacuboers that few
have, tha% tsnacity to dig and 2o dig, and then when something dessn’i
seem right, to kaep on digging until the facts fall im place.

Finailiy, wa havs goﬁ ta make sure that the law az we know it lg applled on
behalf of and Lo its peeple in a fair, respectiul and constitutionsl
manner that will give all peaple the fesling that we have done right by
thiem.
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I have heen stopped by people I have sent to prison saying, Hi, how are
you? [ am doing okay now and I appreciate the way you handled the case.

Frosecutors to me are among the great people of public service. Those of
you I know are included in those ranks. Those of you who I have not met,
knowing this association, I have no doubts but that you are leaders. Let
us ge forth from this day, I in the six months I have remaining, you for
the time that you are in office, and lead ocur communities and our nation
towards cne ultimate goal, putting the people of this nation first,
holding them accountable in a falr way, giving each person the opportunity
to be their very best. Because, ladies and gentlemen, you have seen your
communities, I have seen America's communities, and the American pegple
are great, they care so much, they want so for their nation to do right,
they want sc for people to lead in fair respectful terms, and they will
join us and go with us. With them we c¢an end the culture of violence, with
them we can master cyber technology and other technologies, and we can
leave this world a better place for our public service.

Thank you sc much for all that you de for this ceountry. (Bpplause)}.

MR. VANMEVEREN: I don't know if many of you know, but Attorney General
Renco has been a wonderful friend to our association and to state and local
prosecutors. She comes to most of cur summer conferences. I think the
first one was in Rapid City, South Dakota seven or eight years ago, maybe
seven years ago, and she has been a great friend of ours. I just want to
say we just thank you dearly for being such a good friend and supporter of
us. Thank you for sharing your insights with us, we are going to hate to
see you go in six months, but we will be loecking for you--

JANET RENQ: Watch out for the red truck.
MR. VANMEVEREN: We only hope that the next Attorney General shares the
same beliefs, the same dedication, the same energy and the same spirit of

cooperation as Attorney General Reno has.

{End of speech.)
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ATTY GEN. RENO: Welcome to the Conference on Strengthening
Police-Community Relations. I'm jeined by my colleague in the Cabinet,
Rodney Slater, the Secretary of the Department of Transportation, and I so
appreciate your participation today.

And we have -- it was just wonderful to walk in here and to see so many
different pecple who I have gotten to know over these past six years, who
care so much about the enforcement of civil rights, about good,
professional peolicing. Bnd we have such a wonderful group of participants
representing a remarkable spectrum of expertise, experience, and
perspectives.

We are here today to strengthen the bonds of trust between law enforcement
and the communities that they serve. We are here to expand on common
ground and explore our differences, to identify and share best practices,
and to develop recommendations for a plan of action. In short, we are here
to sclve problems and to build trust.

Over the past ten years, I have seen a remarkable change in our approach
. to pelicing, led by so many pecople in this roem. I've seen a growing level
of police professionalism and a national shift towards community peclicing
that involves the citizens in the policing effort. These efforts have
contributed to a decrease in the crime rates for the past seven years in
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virtually every category. In so many ways, the police are doing their jocbs
and doing it better. In many cemmunities, police officers and citizens are
working together to prevent crime. They are reaching out te young people
and to the elderly, to build understanding and trust, all with the aim of
making our neighborhcods safer places to live., But with a greater, more
important result: police officers are often times the glue that begins to
bring a community together.

At the same time, there are places where distrust and tensions are high on
both sides. Even in some of the communities that have benefitted from
additional policing services, some residents do not feel that they are
better off, especially in minority neighborhoods. Some are wondering
whether cur success in reducing crime comes at the cost of overly
aggressive peolice officers who ignore the civil liberties of those they
serve. For too many pecple in America, the trust that is so essential to
effective policing does not exist because residents believe that police
have used excessive force, or that law enforcement is biased,
disrespectful and unfair.

Tensions between police and minority residents affect all aspects of the
criminal justice system. When citizens do not trust their local police
officer, they are left willing to report crime, and less willing to be
witnesses in criminal cases. Jurors are less willing to accept as truthful
the testimony of officers, and recruitment of police officers from
minority communities becomes that much more difficult. Effective policing
does not mean abusive policing. Effective policing does not ignore the
constitutional rights and the civil liberties that police officers are
sworn to uphold. Acress the country, there are nearly 700,000 law
enforcement officers, and the overwhelming majority are hard-working
public servants who care deeply and whe de a dangerous job justly, fairly,
with excellence, and with honor. I support and salute these dedicated,
caring officers.

But we as a society cannot tolerate cofficers who mistreat law abiding
citizens, or who bring their own racial bias to the job of pelicing. Egual
justice under the law must mean the same thing to minerity communities as
it means to the nation as a whole. And police officers cannot mistreat
anybody in violation of the law.

Every person in this room shares these fundamental principles, and that is
why we are here. If we are going to move forward in policing in the 2Z1st
century, we must address our problems squarely, straight-on, with candor,
with directness, and find ways to break down the walls of suspicion that
hinder trust.

We will not solve all our problems today at this conference, but we can
make considerable pregress, judging by the people in this rcom. It is an
effort that have started. Last December, the Department brought together a
problem=-solving group on law enforcement stops and searches, to develop
training materials for law enforcement agencies. It is an effort that we
will need to continue once this conference is over.

Today we face historic challenges and an historic opportunity. The
challenge for law enforcement is to recognize that the problems of
excessive force and raclal profiling are real. Indeed, the perceptions of
minority residents that law enforcement is biased is itself a problem that
must prompt us to take steps to eliminate that perception. Police agencies
must insist on accountability, and when police officers or police
departments engage in misconduct, the blue wall of silence must be taken
down.

Civil rights and community leaders face a similar challenge. You must
receognize that police departments today are in almost every instance ready
to do the right thing. Instead of assuming the worst of police, we must
put ourselves in their shoces and understand how difficult it is to do the
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job of a police officer in America today. We need your constructive
advocacy to help law enforcement do its job better.

We need more than that. We need the church leaders meeting regularly with

police cofficers to develop a dialogue, not just in the moment of c¢risis or
in the moment of concern in a community, but on an ongoing basis. We need
civil rights leaders sitting down with police chiefs and line officers to
build understanding. We need cofficers and young people to come together.
We can do so much if we reach out.

The 1l2Z-city survey that we just released is instructive on just what the
problem is. First, it showed that even in the African- American community,
most people reported that they are satisfied with the police who serve
their neighborhoods. But it also showed that the level of dissatisfaction
of the police in the African-American community is approximately twice
that of the white community. This®'is an unacceptable gap and points to the
work we have to do.

To help us more deeply empathize with each other's perspectives, we are
very fortunate this morning to have a presentation called "Facing History
and Ourselves." Billy Johnston and Jimmy Jones examined the influences
that our past experiences play in how we approach current situations and
issues. Presi@ent Clinton will be jeining us for a roundtable discussion.
There is no one better able to help us move forward in a spirit of trust
and reconciliation than the President. He brings to this forum a lifelong
commitment to civil rights, and a true appreciation of the work of law
enforcement, as well as remarkable skills for finding common ground among
us all.

After the lunch break and the roundtable session, we will be divided into
five break-out 'sessions. In these smaller groups we will roll up cur
sleeves and go to work discussing recommendations and best practices.

. We will be discussing five pivotal topics: Use of Force Policies; Racial
Profiling and Data Collection; Police Leadership and Management
Techniques; Hiring and Recruitment; and Community Partnering.

I believe that impreovements in these areas can come from several
directions. First, we can improve our pclicies and practices. For example,
changes in policies on high-speed chases and the use c¢f chokeholds and
other restraints have made a real difference in many departments in their
efforts tc reduce the number of incidents in which deadly force was used.

We need to continue to apply the lessons we have learned from our civil
rights enforcement and our community relations work, our research and the
input we get from the conference, we want to fashion recommendations and
best practices that leocal, state and federal agencies can follow.

Secondly, a focus on training applies to each cne of the break- out
topics. Our training must prepare officers for everyday encounters as well
as violent cenfrontations. An officer’'s language and behavior during
interactions with citizens often frame the reaction of citizens and their
attitudes toward the police.

Third, we can use technology. For example, many civil rights and law
enforcement leaders recommend that we place video cameras in police cars.
In Knoxville, Tennessee, this strategy appears to have reduced complaints
from citizens. In addition, today we will hear from a number of
jurlsdictions that have started using technology to collect data on
traffic stops.

. ' Today,l I'm alse anncuncing that beginning in July the Justice Department

will survey Americans about their experiences with traffic stops in the
latest version of the Police-Public Contact Survey.
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Fourth, we need to0ls for gffective evaliuation, For example, we should
make Sure that we don't set up the wrong ingentivaes for officers. Instead
of evalvating officers only on the namber of arrestz or stops they make,
ar tickats they iszue, we should bhe gvaluating them on how well they are
working with the community and addressing the corime problems in theix
neighberioods, He will be discussing early warning systems., We will be
examining whar informatlion e cellect and how best to uvss the informastion.

in esch of these sesslions, we have very much to learn from each other, and
muzh to teach sach other. At the end of this cunfarence, we will leave
nere with a better understanding ¢f the concerns »f others. But that is
nof enough. Ve nesd to lgave hera with a4 commitment -~ g wery firm
commitmant ~«- to pubt into place concrete steps that will reduce the
potential for incidents of excessive force and raclal profiling, and that
we'll strengthen relastions begtween the police and the community.

I pledge to do my part. I pledge to ftake what I lesrn from this conferences
and move forward. And over the next $ix months, we will compile the best
policy and practice recommendations that resulr, andd our civil rights
afforts., 3o we can distribute them widely to agennies acroess the country.
T will be traveling to communities around the country to discuss thase
issues in & local contexr, and we will bring pecple togethar Lo assess the
progress that we have made.

But this is not Just aboub stabistdes. It is not fust about technoleogy. It
is not jusi abouil practices and procstdures. It g about people, with hopes
and dreasms and espirationg. It is aboud the wonderfully diverse people of
American. And it is about how we reach out together and gst the best from
avary ong of us.

Behind a padge andg a blue uniform, there iz & Z4-year-old officer, one
year opt of the academy, in & tight situation, by himself. Ha wangs to do
the right thing. He cares. Ha's gcared. B church lesdsr can move silently
through the Growd and talk with him and ssy, “Hers, thig 1s the way we ¢an
do Lt." And a glvil rights leader can bs on the other ghouldsr,
racognizing that behind that badge, behind that uniform, iLs & perscn who
Cares.

Thare 18 & 24-yesar-oid, whe all his teenage 1ife wanted to be & lawysr. He
got inte the wrong crowd, he got inte crack at 18, He got into iail for a
robbery t0 sustain the orack habit., He is now 24- years-old. He pnaver
wants Lo g0 hsck to the hell of crack again., He still wants %o be a
lawyer, hecausze he has 3een the coriminal justice in action and he thinks
he can do more, and help peopnle bulld understanding.

Police oificers have ot to look behind his record, and beshind the angry
loak o1 hig face, and see a person who cares, who wants Lo be invslved,
who wants o make a difference, and instead of coming up with an abirupt
word, that police officer whe comes owver and stands by him and says, "Hey,
how's it going? What can I 40 Yo help?” gan make alil the difference.

#e can ralk hers today, but the answer lies in what we do and how we
create a dominoe effech acress this country so that we reach oull to &il -~
to the immigrant, o the young, to the old -- and bring America togethar,
The people in this room, I think, are wonderfully position fo do thaw. And
1 Zook forwarsd to our efbfort in the nexst -~ not yearsg, byt months -~ o
got something done.

thank you all for participating today. I so very such appreciste the time
and the effort that you have taksrn Lo come to do thiszs importast work.

END.
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{Applause, cheers,)

ATTY GEN. RENG: As 1 have told you beiore -- as | have told you before, whatever | have
done was done by you. I work for one of the greatest institutions that [ know of. I work with the
most wonderful public servants anywhere in the world.

For the fast eight vears, I've had 4 chance that few lawyers ever have: to work with wonderful
public servants, the best lawyers Pve known, the best law enforcement agents, wonderful
administeators, great support staff, people who take good care of me, like the guards who greet
me ot the front in the moming with the Jatest news.

You have all touched my hife in such an extraordinary way, but it has been a remarkable
experience.

Mr, Brown, I'm not sure that in 1962, when you taught me tax at Harvard Law School, that we
ever drearned we'd be here today in this capacity. But -~ (applause) - but Ernest Brown
represents to me what public service is about. After a full career as a professor of constitutional
and tax at Harvard Law School, he has served over 30 years here in the department, in some
extraordinarily distinguished service. And he represents to me what the department is all about.

You come here, und you don’t know what an EOUSA atd an EEOR (sp) and an OPR and an
OJP is - {(laughter) — and then people take you by the hand, and they start teaching you, and you
see o tenmn forged. Those who are appointments of the new administration, those ctvil service and
career people come together.

And this team that we have forged together -- that is a wam - is extraordinary.

We have been through some of the darkest times. We have been through times of joy. We
have been to lonely hiliside cemeteries and moumed for those who gave their lives in the service
of our country. And we have laughed and told stories on each other and wondered what we could
do 1o get around some rule of Shirley's (sp) -~ (laughter) ~ knowing that we'd never dait,

The leadership offices have been magnificent. | have been so fortunate to have the deputy
atorney general, who is there whenever [ need him but is cut there forging his own way and
doing so much to contribute o justice in this country.



My wonderful « (applause} - Dan Marcus i new and I wish he werent. I wish he'd been around
for a long time. I have been very fortunate to have great, great people in that position,

And the solicitor general -- {pause} - {laughter) -- I know of no greater, better, finer lawyer
and more wonderful person. And the people in the Teadership offices, those, like Oz, who took
me and made me feel at home In s new world and in a new land, And thank you, one and all..

In the solicitor general’s office | have seen lawyering like | never thought ] would see:
beautiful writing, effective advacacy, a great attention {o the public policy of the law, and a
willingness to do it at the drop of a hat if the cause of justice required it

The Office of Legal Counsel is one of the best law firms 've ever seen. It has a collegiality, it
works on the principle of teamwork, it has just -- [ donl know what I'm going to do when [ have
to confront & hard legal issue and turn arpund and there’s no OLC there.

To one of the divisions who takes the slings and arrows and takes it with gallamry, with
courage, with strength, with, "I'm going to do whats right «. what I think is right” - the Criminal
Division, | salute you. You have been a mugnificent force.

The Civil Division has done s0 much to protect our taxpayers’ pocket in litigation that
staggers the imagination and, as Adlal Stevenson would say, "converts vanity to praver,” They
are lawyer’s lawyers. Theyve represented me. They do this nation proud.

The Civil Rights Division and | have walked long paths together. They represent g part of this
department that is so critical. This is an extracrdinary institution because there i1s no other
mnstitution that has so touched, and has the authority and the jarisdiction to louch so many
components of justice in the world: prosecution, but defense in certain situations, Civil rights
and the protection of the rights of those who sometimes cunnot help themselves, Voting rights.
Rights of those who are disabled. So many forces that seed a champion, and the Civil Rights
Division has been there.

Antitrust -« forging new paths across America to make sure that the American consumer has
competition in the marketplace that will give them the best deal possible.

And ENRD, the Environment and Naturul Resources Division. 1 stood in the Rose Garden
that day, on February the 11th, and ] suid each American hag a favorite lake, a mountain, a pond,
or for same, just & putch of sky. The Environment and Natura] Resources Division bas done so
much (o carry forward my promise of trving (o protect that patch of sky and those favorite places.

And the Tax Division. Mr. Brown, you taught moe tax, and ['ve forgotten most of it -
(laughter) - but 1 havent had w worry too much about it because [ have had wonderiul lawyers
in the Tax Division advising me.

And OPD, the Office of Palicy Development. (Bl D. 7), [could let you go and know that in
the end I would get a report and a project and an initiative that was shaped in the best of public



policy and was on target for successful conclusion.

And the Gthice of Justice Programs and its components. Anybody who wanted to shape
America and shape the criminal justice system and shape crime-fighting, if they wanted to ask for
the best people to do it, all you'd have to do is logk at the Office of Justice Programs.

And QJIDP, the Juvenile Justive Programs; and the Office of Victims of Crime; and BJA, the
Bureau of Justice Agsistance, and the Burean of Justice Statistics, and the National [nstitute of
Justice. And do me a favor, Department of Justice, when [ leave and there’s nobody to say, "Have
you checked with OJP to see what they can do in 167" just remember, I'm there saying, "Come on,
Come on. Come on. Check. Check. Check.”

One of the great divisions of this department is the Justice Management Division, the civil
servants who have sat around that conference room table and have shaped budgets, shaped
personnel practices that comply with good government. And there is nothing more wonderful
than to have people who know that budget inside and out telling you what's good government
and what's not and knowing that they have the insights, the knowledge. And I would like to pay
specific tribute to Adrian Cartis (ph), who is one of my herotnes who is absolutely dedicuted to
good government, and our thoughts and prayers are with her. (Applause.)

And the U8, attorneys, They warned me. They said you had 20 Chinese warlords in Florida.
We have 93, each individual distingt, presidentially appointed, Senate-confirmed porsons that are
going to call it on their own. They are the greatest team and the most wonderful group of people
that I have seen come together in the practice of law. And they are dedicated, each mn thewr own
districts, some small, some huge, some distant, some right around here. They do this nation
prowd, a8 do the assistant United States attorneys who serve with them, And they are meredible

The United Swates Marshal Service i the oldest Jaw enforcement agency in the country, and
one of which I am very proud. i serves with distinction in so many different Ways across this
pation, providing the court securitly and securily in other situations.

But the Federal Bureau of Investigation, that agency and T have been through the best of times
and the worst of times. Louis Freeh and I have disagreed and other people huve gotien those
disagreements plop on the front page on any newspaper they could find. But Louis Frech is one
of the finest people I have known in faw enforcement. Some people like to pick fights between
us.

The Agency, having been through such rough times sometimes and through such great times
other times, is an agency of which | am very proud and I have watched it do miraculous things,

Ore of the things we have got to realize is that we have w work through issues, and you don?
work through issues inm a smadl way, just taking a piece. You disagree, you discuss things, you
sometimes disagree very vehemently. But those disagreements pale in comparison with what we
are able to work through, and this has just been a model for me.
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I would like to pay special tribute (o the detail that has provided my security. They huve been
the people { know best in Washington, [ think. (Applause.} Yes, they did lose me on the Potomac,
I did not fose: them. {Laughter.) And Caroline (sp), [ won take that radio, but you will be oy
{riends for ever and ever, and thunk you. [ have seen so many different faces of the FBI, and it is
something.

The Drug Enforcement Adminisiration was wonderful to me back in Miami. Tom Cash
always saw to that, but they continue on. And Donnie Marshall was, to me, special because he
maintained his interest and his commitment in Scouting and saw what Scouting could do in terms
of preventing problems that his agency bas to deal with. He is, t me. an example of how you can
serve family, country, und those who can make a difference. He is very special, as is his agescy.

And the Bureau of Prisons, now, Kathy (sp}, if you don fix the tuck pointing, the stuff is
going to begin to break away and you're going to have more preventative maintenance in the long
run. (Laughter.} It is one of the best-run agencies | have seen in Washington, and a great tnibute
to the people who work there under the most trying of circumstances and what has to be one of
the most challenging aspects of law enforcement.

The Immigration and Naturalization Service. Dorig, you, your colieagues, the service and the
Border Patrol have done so much o maintain this nation’s tradition of immigration, a tradition
that I think my father would be very proud to tell you have not only maintained, but vou have
promoted and left in better order beeause of the wonderful people that worked with you and
because of your lesdership.

And the COPS program has helped America come 1o understand that a police officer is the
face of government that most people sce in the course of thetr life. And the way people view a
police officer s oftentimes the way they view their government. If the police officer reaches out
to them, invelves them in the solulion of community problems, in the solution of crime and the
prevention of crime, if the police officer reaches out and trusts and works with them, 1f the police
officer stands by them, courageously and girong, they are going to build a safer community. And
they are going to have far more confidence in their government. The COPS program and the
individual officers who serve in it across this nation have done so much te build that bond
between law enforcement and its people that makes government so important in the eyes of the
people who otherwise wonder How do 1 get my problem solved?

I'd like to pay special tnbute 1o OIPR, who has done such an incredible job under very
difficult circumstances. You never get any credit, but you know the credit you deserve,

And CRS, all you had to do was listen to people this summer during the conventions and hear
the great work that CRS did. But I'm still puzzled about the person who I called to thank heron a
Saturday afternoon, she said, "You must be kidding." (Laughter.) And so many others,

Exec Sec. Some of you dont know whit Exec Sec is, but Exccutive Secretariat of the
Department of Justice keeps us doing and Keeps the trees that fall to make paper that pile up on
people’s desks, you keep it in order, and we are deeply grateful. And the pardon attormney and the



U.S. wrustees, The Office of the Inspector General has done so much. The office of Professional -
OPR has just been magnificent,

You ali are perfectly wonderful, But remember what we are bere today about: public service.
It takes courage. Imagine what it’s like to be 45 years old, sending your children to college, your
fortune, your reputation on the line. Not only do you bave to battle in court, bt you have to take
the slings and arrows of a free press and of u third branch of government that is independent and
has oversight autherity. You pursue justice with courage. You pursue the right, based on the
evidence and the faw, in 2 way that makes me very proud, 1 can't tell you how proud 1 am of the
people | serve with,

But spread the message, Speak to young people. Let them understand that though there are
rigks, there is nothing more challenging, nothing more rewarding than using the law the right way
to serve the American people. And let them know of some of the joys that you've had in public
service,

Open up this department a little it if people could only see what yvou do day in and duay out, I
dont think 1t would affect a fair trial, I dont think it would affect the national seeurity, but I do
think the American peaple would have a far better ides of the great work that you do for them
day in and day out.

Remember how fragiie democracy is. You have probably seen or been around the table when
a minister of justice or a minister of intertor has appesred here from an emerging demaocracy in
Eastern Europe or from a troubled demaocracy someplace else in the world. When they first come,
they have stars in their eyes and theyre excited and they're thritied, and it is so inspiring 1o listen
o them iry 10 put a democracy together. And you realize how dificult it is. You realize thut if
they get one piece right, another piece may be missing, and how do you develop an independent
Judiciary, and what do you do abowt this? And well, you cant work that out if you don't have
sulary scales that can attract people and keep them free of corruption.

They come back six months later or a year later, and you watch democracy slipping away
from sonwe,

{1 is a fragile institution. The rule of law is fragiic. The rule of law is bused un people, and
democracy 1s based on people.

There is, on the east side of this building, on the 9th Strest side, a statement The common law
derives from the will of maskind, issuing from the hie of the people, framed by mutual
cenfidence, and sanctioned by the light of reason,

The law issues from the life of the people. Democracy is the pecple. It wont work unless the
people are involved,

We have seen in these fast weeks our democracy put 1o a test, and while some said that there
ight be a crisis, the American people that I met said, "No, well get through this.” And we will.
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We will get through it because of people like you, who are willing, day in and day out, to carry
on with government; that as one administration ends and anather begins, you continue 19 ¢ vour
duty as you see i1, based on the evidence, the law, and particularly our magnificent Constitution,

liove the law. 1 love good and caring lawyers. But never have 1 loved people as much as { do
vou for what you do for this country. Keep it up. Don't become complacent. Remember, if people
stand by, democracy 18 at risk. And don't lel that happen, because | have had a chance 10 see you
across this nution, 10 travel across this nation and see Americans at work doing incredible things
in inner cities, in distant rural areas. | have seen people who are so committed.

Yes, L have been cussed at, fussed at, and figuratively beaten around the ears. (uaughter.) But
after eight years in this job, after seeing America. | know two things: 1 have never believed so
strongly 10 this nation’s future, in the rightness of s ways, as | do; and | have never believed so
strongly that we must continue to fight o that the law Issues from all of the people, not just
some; that its frumed by true mutual confidence and respect that honors the diversity of this
nation, and that it's time 1o get in the little red truck and go really enjoy it. {Applause.}

END.
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