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," Sent by electronic mail to Phil Caplan at 5:36 p.m., November 3. 

November 3, 1994 

MEMORANDUM FOR LEON PANE'ITA 

FROM: 	 HAZEL R, O'LEARY 

SUBJECr: 

'KEY DEPARTMENT NL'WS 

• Process to Ih!veJop Solutions to California Electricity Restructuring 

The California Public Utilities Commission has proposed to restructure the State's 
electric power industry. This is an extremely controverSial proposal because $30 to 
$40 billion in existing assets could he financed by parties other than those curr~ntly 
payins'for them. The regulatory process is at 11 standstill, and many of the affected 
partIes are concerned that important planning and investment decisions will be stifled 
doe to the uncertainty. . .. , 

I 	(0 a'spee(',h to a Jarge forum of the parties. r laid out a process to convene the parties 
in order to drive the process towards an outcome. This is an extremely controversial 
issue that, if not handled right. could have an adverse impact on California's 
competitiveness and the environment. Our proposal to-move the process forward was 
warmly rttceived, 

• Speech to the Council on Fnreien Relations on NAtional JUld Economic' Security Issues 

Today, I addressed the Council on Foreign Relations; the Nation's most prestigious 
organization focusing' on national sccu'rity and 'foreign policy issues. My remarks 
focused on the Administration's progress in nonproliferation. including neg01iating a 
Comprehensiye Test Ban Treaty and the extension of the Nuclear Nonproliferation 
Treaty. while e~suring that the Nation recognizes that the maintenance of a vibrant 
economic base is essential for national security, . 

UPCOMING TRAVEL 

• Event with Senator Ro'bb 

I am attempting to arrange my schedule to participate in an event 'with Senator Robb 
on Friday or Saturday at his request. 
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.. Events with Rep~sentath'e Jim Cooper 

-I will 	be attending several church .services with Representative Jim Cooper on Sunday 
in Memphis in an attempt to energize the African American vote. 

.. 	 Trip to New Mexico 

At the request of Representative Richards,?n and Senator Bingaman, I will participate 
in several events in New Mexico Monday. 

UPCOMING SPEECHES 

• 	 Speech to Publicize the Administmtion's Technology Initiatives 

I will give the keynote'speecl]. at NASA's technology tr:ansfer conference. This 
address allows me to focus on our Administration!s and Department's initiatives to use 
our scientific ,and technological assets to create jobs and drive the economy. 

.. 	 Speech to the GenernJ i\c('ollntim! Office's African Network 

I wiH m~ke Ii speech to.General Accounting Office's African American employees on 
the Administration's commitment to ,div~rsity. 

MEDIA 

.. 	 CamPI" Media 

I will be doing interviews with African American radio stations supporting "get out the 
vote" activities, 

• 	 Ebony 

'Ebony wilt' profile me in the January 1995 edition. 

• 	 Press Conference with Utility Indusby and the Environmental Community Advocating 
Enegz:y ~Emciencv 

The Natural Resources Defense Council and the Edison Electric Institute announced. at 
a press conference. an advertising campaign advocating energy efficiency, I· 
partlcipa1ed in a press conference celebrating this unique ·alliance. Media attention of 

. this announcement wilJ highlight the Administration's commitment to energy efficiency 
as a way to create jobs and reduce.. poUution, 

• 	 Fortune 

I conducted an interview with Fortune on the Administration's and Department's 
commitment to quality management as a tool to enSure that the Government is abJe to' 
respond more effectively. to the American public. 
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• Business Week 

1 met with the editorial board of Business Week today. Expeeted subjects include the 
Department's technology and contraC1 reform initiatives. 
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The Secretary of Energy 

Washington. DC 20585 


November 17, 1994 

MEMORANDUM FOR LEON PANE'ITA 

Sent via electronic mail 
FROM: 

=~:~?liJ(bi:;:30 p.m.
SUBJECT: 

PRIlSIDENTIAL INITIATIVES 

f!!1icipation in State'Visit of Ukrainian President (Wchma 

I win participate in several events with President Kuchma next week. The Department 
is '\.\'Orking 'with representatives of the Ukraine to determine the most expeditious 
shutdown of the Chemobyl reactors while assisting the government to identify cost~ 
effective sources of energy to replace the power produced by the reactors. We win , 
also be participating in discussions regarding Ukraine participation in the nOn* 
proliferation treaty. 

Acceptance of Special Nuclear Material into the Deportment or Energy Complex 

In a major nonproliferation initiative. the Department of Energy will accept special 
nuclear material from a foreign COWltry. It has been determined that the material was . 
not adequately secured and, as such, posed a proliferation risk. I will participate in an 
announcement of this jnitiative with several principals with national security 
responsibilities including the Secretaries of Defense and State. 

KEY DEPARTMENT NEWS 

dm!9W1Cement or R&D Cooperation witb the Pulp & Paver Industry 

The pulp and paper industry is one of the Nation's ten largest manufacturing industries 
employing 700,000 people wilb sales of $200 billion, The industry is also one of lbe 
largest users of energy and producers of waste. In addition. the industry is the 
Nation's most capital intensive industry. Several months ago, the Department urged 
the industry to develop' an industry~wide research and development program that would 
channel funds to address urgent challenges, If the indUSlr)' developed such a program, 
the Department committed to target some of its programs designed to prevent poliution 
and save energy toward the 'paper industry. 
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This is only the third time in history that Government and ,a strategic industry have 
collaborated to such an extent. Sematech and Clean Car represent the other two 
partnerships. I will announce the scope of our collaboration and potential results at a 
press conference next we~k with industry chief executive officers who helped to 
develop the industry vision. The announcement should receive significant press 
attention, 

A.m:!!!untement of a Transaction to Reduce Emissions that Oms@ Acid Rain and Global 
Warmin:. _ 

I "Win participate in an announcement with two large investor-owned utilities and an . 
environmental group that represents the fi'rst trade of diff~rent types of emissions 
between companies. A'western, utility will transfer acid rain causing emissions t,o an 
eastern utility that will donate the pollutant to a non~profit organization. This donation 
brings the company a'tax benefit that it has committed to invest in additional energy 
efficiency initiativ~. The eastern company will tr~sfer excess ·~ns of global 
warming pollutant that they wjU accumulate as a result of, commitfiing to the' 
Depru1menl o(Energy that it will reduce its emissions of greenhouse gases in the year ' 
2000 to 1990 levels .. 

. . 
This is a win-win agreement. The companies are able to utilize their strengths in 
'reducing various pollutants. visibility in the West will be improved as sulfur'dioxide is 
not emitted. emissions of greenhouse, gases ate reduced, and additional investment in 
energy efficiency will be made., ' I will make this announcement with the chief 
executive officers from the two oompanies and the leaders Qf a prominent 
environmental' organization, The announcement will generate significant media 
attention. 

OUTREACH 

National Hi~pani(: l..eade:rship Agenda. 
I will meet this leading Hispanic organization to discuss ways to increase our,'hiring of 
Hispl1;11ic Americans. ' 

MEDIA 

IntelView with CNBC 

I will participate "in"an in'terview with CNBC on the environmental transactions 
discussed in this report 
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", . 

Intervim with National Affiliates in Syncuse 

- 1 will conduct an interview with the affiliates in the service territories of the utilities 
participating in the environmental announcement. 

Inrerviel'! with the Onistian Science M!2nitor 

I wil1 participate in an interview with the Christian Sci~ce Monitor. They will- be 
writing a profile on me. 

f 

.' ., 
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MEMORANI)UM FOR LEON PANETTA Sent to the White House 
via lotusNotes at 5:59 

FROM: HAZEL R, O'LEARY 
December I, 1994 

SUBJECT: Weekly Report 

PRESIDENTIAL INITIATIVES 

Successful Mission nnd Announcement 9f the Trnflsport Md Storage of WeapollS 
Grade MAterial from KazakhstAn 

With Secretaries Cbristopher and Perry. 1 participated in a press conference 
I:lflnouncing that the Department of Energy transported from Kazakhstan to Oak Ridge, 
Tennessee. for storage enough weapons grade material to build 24 nuclear weapons. 
This initiative received wide coverage, and the Administration was widely praised for 
reducing the nuclear'danger. There was little adverse reaction from Tennessee as a 
result of widespread consultation with the State's elected officials, 

KEY DEPARTMENT NEWS 

Major AI1IHHlllcemenf Reg:uding the Realignment of the Department or Energy 

In a speech before the Council of Excellence of Government, I will announce an 
initiative that will result in a major realignment of the Department of Energy enabling 
the Department to provide better and more cost~effectjve service to the American 
public. This initiative is consistent with our Administration1s reinventing government 
effort. 

In 1993 I initiated a strategic planning process to focus the Department of Energy on 
its mission in the post~Cold War world. In the strategic planning process. 'Which 
included stakeholders. we identified our key missions as: national security (non~ 
proliferation and stockpile stewardship), environmental 'management (cleaning up 
former weapons production facilities). energy resources (the development-and 
deployment of clean energy sources). science and ~echnology (providing first~class 
basic and applied science rese_arch), and industrial competitiveness (deploying new 
technologies into the marketplace). ,All of these missions are driven by the 
Department's science and technology assets, 
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. This realignment ~Il ensure that our human resources and field structure are aligned 
properiy to achieve our strategic goals cos~-effectively. Because of the magnitude of 
thiS effort, it wlH receIve significant media attention. Relevant members of Congress 
will be ~ri~fe~ prior to the arHl0uncement. 

I!.c,£ommisslonine of a Strategic. PrtroJ~um Reserve Site in l..ouisiana 

We will announce the decommissioning of a strategic. petroleum reserv.e site in Weeks 
!sland. Louisiana, in the near future. Water has , entered the mine with the,potential to 
force 73 million barrels of oil to'the surface leading to significant environm~ntal ' 
problems. Thirteen million barrels of the oU will be transported to another site in 
Louisiana. and 60 million barrels w'iU be transported to Texas, 

Approximately 100 employees will be affected by this closure. For the first two years 
there wiil be no job impact, then all employees will be offered jobs in'the Strategic 
Petroleum Reserve system, Representative Tauzin and Senators Breaux and Johnston 
have, been thoroughly briefed, , 

UPCOMING SPEECHES 

Speech t(l the World Affrut'S Council in PhHadtlnhia on Ad1llinistrntion,S~tnitY 
Initiatives 

I will address the World Affairs Council in Philadelphia next week. My address will 
focus on major nonproliferation initiatives including our recent effort to safely 
transport and store weapons grade material from Kazakhstan, purchasing 500 metric 
tons ~f Russian' weapons materiaJ for sale to commercial reactors, and shutting do~ 
dangerous plutonium burning reactors ttl Russi!t 

Address to the Council for Excellence in Government Announcing Realignment of the 
Department 

i will addre~s the Council next week and announce ,.the effort to realign the 
Department discussed earli~r i~ the report: 

OUTREACH 

Me~tin£ with the Alliance to Save Enemy 

1 will· mt!et with the board of the Alliance to Save Energy, comprised of prominent 
chief executive officers. and Senators Bingaman and Jeffords to discuss the 
Administration's energy policy. . 
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Demoemtic u,adership Countil Events 

, 
I win attend the Democratic Leadership Council dinner. and events next week" 

MEDIA: 

E,ditorinl Hoard \'1eeting with the N~'w York TImes 

1 will meet with the Editorial Board of the New York Times next week. 

Chrisnnn Srie-nce MQnito~ 

1 will conduct an interview with the Christian Schince Monitor, They are profiling 
the new missions an~ priorities of the Department of Energy. 


Environmental MMazine 


( was interviewed by Environmental Magazine for an upcoming profile. 
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The Secretary of Energy. - -" ..-. ."

Washington. DC 20585 

December 8, 1994 


MEMORANDUM FOR LEON PANETTA 


FROM: HAZEL R. O'LEARY 


SUBJECT: Weekly Report 


PRESfDENTIAL INITIATIVES 

" 

I win travel to Moscow to participate in a meeting of the Gore~Chemomyrdin 
Commission for cooperation in space and energy. The Energy CoItHnittee which I 
chair will address important non-nuclear and nuclear issues. In the oil and gas arena. I 
will urge OUf Russian counterparts to press hard to pass legislation current before the 
parl,ament that will encourage foreign Investment in the oil and gas sector. We will 
also urge the Russian federation to grant exemptions from export taxes for four U.S. 
companies seeking to export their production from Russia. We will also announce the 
completion of two joint venlUre projects in the Energy Efficiency arena between U.S. 
firms and iocal governments that create jobs for U.S, companies and improve the 
environment in Russia" 

10 the non-nuclear area., we continue to work with the Russians to insure that the 
agreement between our governments to shut down dangerous reactors that produce 
weapons grade material is complied with. We will atso continue to make progress on 
initiatives to safeguard weapons grade material tha.t is presently not adequately 
safeguarded in Russia. 

KEY DEPARTMENT NEWS 

~!utonium Vulnf!rability Assessme.nt Draft Released 

Following an unanticipated leak to the news media. the Department of Energy released 
copies of·a draft report summarizing a recently conducted assessment of the 
environmental, safety and health vulnerabilities associated with plutonium storage at 
DOE sjtes" I co.mmissioned this special study in March 1994 in response 10 
contaminations and other events, The Department had planned to release the report in 
mid-January simultanoo"us;ly' \V"ilh a Management Response plan addressing the 
vulnerabilities_ 

http:Assessme.nt


1 

2 

With the end of the Cold War and stoppage of plutonium production, material was left 
in various stages of processing, often in packaging and facilities not suited for lengthy 

. storage. The report identified vulnerabilities with packaging and facilities, the worst of 
which are at the Rocky Flats Plant in Colorado. Very significant problems were also 
identified at Hanford, Washington, Savannah River, South Carolina, Los Alamos. New 
Mexico. and Lawrence Livermore, <=;alifornia. The greatest risk is the possibility of 
contamination or exposure of workers. Some vulnerabilities could result in public 
exposure in the event of an earthquake or fire . 

. The report concluded that there is a need for a strong, centrally coordinated program to 
achieve safe interi~ storage. Action is already underway to address the most serious 
problems. with the ultimate goal being safe and stable interim storage of plutonium. 

Following the initial news story (front page, Rocky Mountain News, 1215194), Mark 
Silverman, Manager of Rocky Flats Plant, and I wer~'interviewed for a lead story·on 
ABC news. On December 6, Tara O'Toole, the Department's Assistant Secretary for 
Environl1?-ent, Safety an~ Health, ,conduCted a telephone press briefing with more than 
20 reporters representing na~ional, wires, regional, and trade media. Reque~s are 

·pending for i~~erviews with National Public·Radio and ABC News Nightl~ne. 

Idaho Reprocessin~ Equipment 

The Department this week reached an agreement in principle with a salvage dealer, 
.Mr. Tom Johansen, to ensure that reprocessing equipment he owns is cut completely 
into scrap .metal. The agreement <l;lso requires that he tum over to the Department all 
documentation associated with the equipment. Mr. Johansen purchased the equipment 
and obtained the documents from ldaho National Laboratory last year. The equipment, 
perhaps one third of a nuclear reprocessing line, was from a project that was stopped 
when it was no longer needed as a result of the end of the Cold War. While so!d as 
scrap, Mr. Johansen sought to m·arket the equipment. To ensure there are ·no 
prqliferation concerns, the Department has. negotiated to: 'ensure it is rendered useless 
for this purpose, compensate Mr. Johansen for certain costs incurred, and limit ongoing 
expenses to the Department, which now keeps the equipment under guard. Four 
hundred .and seventy-five thousand dollars is the agreed settlement. This .was reported· 
today in the Wall Street Journal. The Department has put in place new guj~elines on 
the sale of surplus property to review past sales, as well as prevent such cases in the 
future. 
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-Significant Agreement Resolving all outstanding Issues between the United States 
EDLi£blD~nt Cgmoration and the Department of Energy 

The Energy Policy Ad of 1992 established a quasi~govemmental entity to perform 
uranium enrichment services for electric utilities that had been performed by t,ne 

, Department of Energy. Over the last 1 S months, the Department and the Corporation 
have been involved in negotiations to resolve issues worth billions of dollars including 
,the leasing of facilities that provided enriched uranium issues associated with cleanup, 
liability, and other contentious issl,lcs. The Department and the Corporation have now 
resolved ali outstanding issues and this agreement will be signed next week. 

. . 
This is a good news story as the Department will no longer he providing services that 
should be provided by the private sector. The Corporation will ultimately be ' 
privatized. This agreement will be signed on Monday and will be communicated as a 
reinventing Government story to the media. 

SPEECHES 

Address to .White HQuse Conference on Technology tor a Sustainable Fyture 

. . 
I will address the White House Conference on technology for a sustainable future on 
Monday. My·address will focus on the need to develop flex~ble. market-driven 
environmental strategies in order to encourage the private sector to inyest in 
technology. I will communicate many of, the Administration's initiatives in this area . 
which move in this direction. . 

MEDIA 

. 
New York Times Editorial Board 

I wj}j conduct an interview with the New York Times EdjtonaJ Board today. 



MONDAY, DECEMBER 12, 1994 

SCHEDULE FOR HAZEL R. O'LEARY 

7:30 AM DEPART RESIDENCE FOR DOE 

Met by Reggie Sellers . 


8:30 AM· 9:00 AM Daily Briefing 

(Rich Rosenzweig, Dan Reicher, Jim Soli!, 

Mike Gauldin, Johanoah Dottori, Beth Arner, 

Carolyn Wallace) 


9:00 AM . 10:00 AM Breakfast/Signing Ceremony between 

DOE and U.S. Enrichment Corporation 

(20 Total) 

Secretary's Conference Room 
(Bob Nordhaus, Susan Klein) 

10:00 AM· 10:50 AM 	 HOLD 

10:50 AM DEPART DOE FOR THE GRAND HY A IT HOTEL 
Met by Reggie Sellers 

IUS AM • 12:00 PM 	 Speak at White House Conference on Technology 
for a Sustainable Future 
Grand Hyatt Hotel 
1100 H Street, N.W. 
(Pete Didisheim) 

12:30 PM • 1:30 PM 	 Lunch 

2:00 PM • 2:30 PM 	 HOLD 

2:45 	PM . 3:45 PM Prebricf for Washington Post Interview 

(Charlie Curtis, Dan Reicher) 


4:00 PM· 5:45 PM 	 HOLD 

5:45 PM· 6:00 PM Visit Joan Houlton 

Grand Hyatt Hotel 


Printed: 8 De< 1994 18:22:44 



6:00 PM· 7:00 PM National Women's Economic Alliance 
Foundation's Alliance Excellence in 
Leadership Award 
Grand Hyatt Hotel 
1100 H Street, N.W. 
Private Reception for you start.< 6:00 P.M, 
Presentation of Award at 6:40 P,M. 
(Black·Tie Optional) 

7:00 PM DEPART GRAND HYATT FOR ANDREWS 
AIR FORCE BASE 
Met by Reggie Sellers 

8:30 PM Depart Andrews Air Force Base for 
Moscow~ Russia via Cabinet Plane 

Printed: 8 Dec 1994 18:22:44 



TUESDA Y, DECEMBER 13, 1994 

SCHEDULE FOR HAZEL R. O'LEARY 

Notes: Travel - Moscow, Russia 

Printed: 8 Dec 19941&:15:43 



WEDNESDAY, DECEMBER 14, 1994 

SCHEDULE FOR HAZEL R. O'LEARY 

Notes: Travel ~ Moscow,Russia 



THURSDAY, DECEMBER J5, J994 

SCHEDULE FOR HAZEL R, O'LEARY 

Notes: 	 Gore-Chernomyrdin Meetings in 
Moscow 
(Bob Berls) 

Printed: 8 Dc:: 199418:16:04 



FRIDAY, DECEMBER 16, 1994 

SCHEDULE FOR HAZEL R. O'LEARY 

Notes: 	 Gore-Chernomyrdin Meetings in Moscow 
(Bob Berls) 

Notes: 	 TBD - Train Ride from Moscow 
to st. Petersburg 

Printed: 8 Dec 1994 18:16:15 
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The Secretary of Energy 

Wa.hinglon. DC 20585 


Sent via electronic mail 
12/16 at 11:00 a.m. 

December 15, 1994 

MEMORANDUM FOR LEON PANEITA 

FROM: HAZEL R. O'LEARY 

SUIlJECf: Weekly Report 

PRESIDENTIAL INITIATIVES 

Gore~o.em()mynt;J1 Commission 

. I panicipated in a meeting of the Gore-Chemornytdin Commission for cooperation in 
energy and space, The Energy Committee I chair addressed important issues in the oi' 
and gas arena. I urged our Russian counterparts to press hard to pass legislation 
currently before the parliament that win encourage foreign investment in the oil and 
gas sector. We also urged the Russian Federation to grant exemptions from export 
taxes for four US. companies seeking to export their production from Russia. We 

. announced the completion of two joint venture projects in energy efficiency between 
U.S. firms and local governments that create jobs for U.S. companies and improve the 
environment in Russia. 

In the nuclear area, we achieved success in our work to ensure that the agreement 
between our governments to shut down dangerous reactors that produce weapons:~grade 
material is: observed, We also made progress on initiatives to safeguard Russian 
weapons·grade material that is presently not adequately protected from diversion. The 
Russians also agreed to join an international effort to develop international guidelines 
on classified nuclear information,' 

Indi;m Minister Kumar Mission 

As a follow-up activity to the Presjdential Mission on Energy and Trade to India I led 
in July 1994. the Indian Minister of State for Non~conventional Energy Sources is 
conducting a return mission to the United States at the invitation of the Department. 
The thrust of the visit ls,to,bpng,togetlier Indian:and U.S, businesses"for partnerships 
in sustainable energy developm'eni. "The Mission, fed by Minister S. Krishna Kumar. 
win occur December 17 through 21. The MInIster's delegation will consist of eight 
govermm;nt officials and nineteen business delegates. The delegation will visit New 
York. for meetings at the United Nations Development Programme and the New York 



,. 
Pow~r Authority, and.Washington. where. in addition to government meetings •. the 
main event wiU be the "Indo·US Renewable Energy ~ummit." United States industry 
is invited to participate throughout the Mission. A presS conference wiil be held 
December 21 highlighting the signing of a number of business d~s. 

KEY DF.PARTMENT NEWS 

Sweden'~ Waste Dis~sal F!£ilitr 

I will be visiting Sweden's Nuclear Fuel and Waste Management Company (SKB) 
pecember 17-19 to acquire first-band understanding of the, Swedish nuclear waste' 
program. J will tour both the Swedish Final Repository Site for low intermediate--leve! 
waste and the centrai interim storage faci1ity for spent nuclear fuel. 

Dual Axis Radiographic HydrodYnamic Test (DARIfI) Utiu60n , 

A hearing was held. ~ecember 9, 1994, on the plaintiffs' motion for apreliminary 
injunction in LO$ Alamos studY GroUR v. Q'Y:m (D,N.M.). The case is an action by 
two public interest organiutions seeking a declaratory judgment that DOE has violated 

'the National Environmental Policy Act by failing to prepare an environmental impa(:t 
statement on the Dual Axis Radiographic Hydrodynamic Test (DARHT) Facility at 
Los Alamos National Laboratory. and -an injunction against conttnued constru(:tion of, 
and procurement for. the DARHT. At the conclusion of the hearing. the court directed 
the parties to file any additional submiss~ons concerning the motion by December 19. 
1994. 

Pmkct tg Align the DeP!!!menll Res~u!!s:es to Qzmmence . 

Tuesday, J)ecember 20, I will announ(:e a project to realign the nationwide resources 
of the Department. The planning for this realignment will take four months and result 
in a Department that is structured'more closely In' accord .with our'strategic plaft In 
the pianning process, we expect to aggressively identify significant cost savings by 
targeting for elimination duplicative or unnecessary work and layers of oversight We 
also expect to overhaul or eliminate lower priority programs and work which could 
better be performed elsewhere inside or outstde of ,the Department. . 

Land 1l1iqative Press Conferense 

I will announce exciting new eronomic. energy. and envjronmental uses for the 
Department of Energy's 2.4 million acres o(land (fourth I.\¥'gest Federal landowner) 
and 100 million square feet of buildings (~quivalent to. 25 Pentagons) in a major press 
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conference in Washington on December 21. Representatives' from industry and 
environmental groups will join US to unveil Qur new land and faciJity policy and major 
new uscs in Colorado, Ohio, Florida. Washington, New York, Nevada, Idaho, 'South 

·Carolina, HHnois, and the District of C:olumbia. 

MEDIA 

ABC News 

I conducted an interview with ABC News in Moscow regarding DOE missions and 
, budget cuts. . 



.. 

BRIEFS 


NEWS YOU CAN USE 

December 14, 1994 

HIGH RANKING U.S; DELEGATIO]\; SEEKS PAKISTANI ENERGY INVESTMENTS 

. A bigh.l~ilel trade delegalion is in Pakistan Dec. 12-18 to:promote investment 
opportunities in Pakistan'S energy Sector. The 6O-member trade delegation; led by , 

, Energy Deputy secretary Bill While, includes top business executives, financiers and 
government specialists. Visits by the trade mission to Karachi, Quelta and Islamabad are 
designed to encourage business partnerships that will produce jobs both in Pakistan and' 

, • the United States. This trade, mission follows Energy SecTetal)' Hazel O'Leal)'" 
, successful Presidential Mission on Energy Investment to Pakistan in September 1994. 
, MedIa Contact: Penny Adams, 202IS86-S~O', 

" 

/ 

SECRETARY O'LEARY PARTICIPATING , 
'IN FOURTH GORE-CHERNOMYRDIN COMMISSION MEETING 

, , ' 

. ,:' " Representing the U.S: as Co-:cbair of tiie' EnergyCorrumiteeof the Gore-' , 
, Chtirnomyrdin Commission, Energy Secretary Hazel R. O'Le8l)' is in Moscow, Russia 
from Dec. 13-16 io continue,the work and accomplishments, of the Commission. Russian 
Fuels and Energy Minister Yuri Shafranik is the other co-cbai,f of the Energy 
Commillee.President Ointon and'Russian President Yeltsin, during their April 1993 
Vancouver Summit, pl~dged to fOT!!e a new partnership between the .o;S. and Russia., ' 

(MORE) 

.' '. 46 
I, " 



This partnership, beaded by Vice President Albert Gore and Russian Prime Minister 
Victor Cbernomyrdin, bet'alJle known as tbe Gore-Cbernomyrdin Commission. While in 
Russia, Secretary O'Leary also will meet with Russian Minister of Atomic Energy Viktor .. 
Mikbailov and visit the Sovlux photovoltaie prndu<ition facility in northwestern Moscow. 
Media Contact: Penny Adams, 202/586-5806 

.. NOVEMBER PETROLEUM DEMAND FELL SLIGHTLY 

. Preliminary U.S. petroleum data reveal that total demand for refined petroleum 
products, measured as products supplied, fell slightly during November 1994 to 17.2 
million barrels/day according to an Energy Information Administration (EIA) Office of 
Oil and Gas analysis. Attributed partly to warmer-than-normal temperatures across 
much of the country, the November demand was nearly 400,000 barrels/day lower than 
October and about 550,000 barrels/day lower than a year earlier. 
Media Conlact: Phil Keir, 202/586-5806 

l\'EW U.S.-RUSSIA OIL AND GAS TECHNOLOGY CENTER CREATED 

A link between the oil and gasindustrie. in tbe U.s. and Russia, the Russian
American Oil and Gas Center, was officially created on Dec. 8 in Washington, D.C. The 
new center, which will have offices in both countries, will provide American companies 
with information on the Siberian oil and gas industry (including equipment needs) and .. 
belp Russian companies get technical information and know-how from U.s. sources. The 
Russian office is scheduled to open Jan. 25, 1995, in Tyumen, western Siberia: the U.S. 
office will open Feb, 8 in TuIso, Okla. The project. funded by the U.S. Agency for 
International DevelOpment (U.S. AID), is being managed through DOE's Bartlesville, . 

<' 	 Okl.: project office. The University nf Tulsa will provide a director and house the 
center's U.s. base of operations. . 
Media Contaol: Penny Adams, 102/586-5806 

SECRETARY O'LEARY TO VISIT 

SWEDEN'S WASTE DISPOSAL FACILl1Y 


C Secretary Hazel R. O'Leary Will visit Sweden'sNuclear Fuel and Waste 
'Management Company (SKB) Dec. 17-19 to acquire first-hand understanding of the 
Swedish nuclear waste program. Secretary O'Leary will tour both the Swedisb Final 

. Repository Site for low intermediate-level waste and the cential interim storage f~cility 
. for spent nudear fuel. 

Media Contacl: Joanne L Johnson, 102/586-5806 

(MORE) , 
• 47 



ENERGY TRAILBLAZERS TO BE HONORED 

. Do YOll know of an outstanding new energy efficient or renewable resourtc 
technology that has been operating successfully for at least a year? Was Ihis technology . 
implemented since JanuaJY I, 1990 by an individual or non-federal institution or 
company? If so, the project may be eligible for DOE's 1995 National Awards Program· 
for Energy Efficiency and Renewable Energy scheduled for October 31, ·1995. Winning 
projects will be judged on their benefit w the Nation', environment, economy and 
securi1)' and must have been operating for at least one year to document energy savings 
or program results. Applications for the DOE 1995 National Awards Program and other 
awards program information are available from the energy office in every state 
(addresses and telephone numbers may be obtained by calling Rosemary Mape in the 
Pennsylvania Energy Office on 717/783-9981). Completed applications must be 
submitted through Ihe appropriate state energy office by March 31. 1995. 
Media Contacts: Hope \\111iams and Keith Holloway, 202/586-S806 

·CONFERENCESrwORKSHOPS/SPEECHES 

LOOKING BACK AT .,4 AND. FORWARD TO .,5 

An informal end-of-year media coffee will be held on Tuesday, Dec. 20 w discuss 
1994 accomplishments of DOE's Offices of Human Resources and Administration, . 
Economic Impact and Diversity, Contractor Employee~Ptotection, Freedom of 

.. 	 Information and Privacy Act, Intergovernmental Affairs (American Indian issues) and 
Science Education and Technical Information. The discussion will be held from 10 a.m. 
to 12 noon in room SA-092 at DOE headquarters, 1000 Independence Ave. S.W" 
Washington, D.C. In addition to detailing 1994 accomplishments, 1995 challenges and 
opportunities will be cov~red.. (Plea.e confirm your attendance and, upon arrival on 
December 20, cheCk in at the Public Affairs desk just inside th"·vi~it()rs entranceno 
DOE's Forrestal Building.) 
Media Conlact: 10anna Stancil, 202/586·5800 

(MORE) 
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PUBLICATIONS 


· Publications available from the Energy Information Administration 
For copies, call 202/586-8800 . 

Energy Use and Carbon Emissions: Non-OECO Countries - Surveys world energy use 
and carbon emissions patterns between 1970 and 1992, with panicular emphasis on the 
non-OECD. (Organization for Economic Cooperation and Development) countries. 
Among o.ther findings, the study concludes that these countries accounted for about half 
of world energy consumption and carbon emissions; had widely varying energy use 
patterns; and several countries, notably China and the former. Soviet Union, accounted 
for the vast majority of non-OECO energy consumption and carbon emissions. Availilble 
Dec. 19, 1994. . 

Coal Indust!)' Annual 1993 - Presents tables on coal production, nuinber of mines, 
productivity, employment, productive capacity, and recoverable reserves along with data 
on coal consumption, distribution, stocks, prices, quality, and emissions. The repon finds . 
that coal continued as Ihe dominant 1993 U.S. energy source, that domestic coal 
eonsumption reached an all-lime record and, for the second consecutive year, U.S. coal . 
expons declined while impons reached a.record level. Available Dec. 22, 1994. 

" State Energy Price and Expenditure Repon 1922 - Presents energy price and 

expenditure estimates for each State and the District of Columbia along with the U.S.. 

total. Findings show Ihat while average U.S. energy prices declined between 1991 and 

1992, expenditures increased due to increased cohSumption; energy ,use for transportation 
continued to exceed all olher uses; and residential use accounted for 24% of the lotal. 
State energy expendilures in 1992 ranged from $1.1 billion in Ihe District ofColumbia 10 
549.4 billion in California. Available Dec. 12, 1994. 

World NUclear Outlook 1994- Presents currenl status and projections (through 2010) of 
nuclear capacity, generation, and .fuel cycle requirements for all counlries using nuclear 
power 10 generate electricity for commercial. use. On a worldwide basis; nudear pOwer 

· conlinues 10 be a Significant source of electricity with 430 nuclear units generating 
electricity in 30.countries - nuclear's share of 10lal electricity increased from 22% in 

· 1992 10 26% in 1993. Also included is informalion on and forecasts of uranium markel . 
developments. Available Dec. 16, 1994. . . 

(MORE) 
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Electric Power Annual 1993 - Suminarius electric utility statistics al the national, 
regional, and State levels. Among the findings. in 1993 the electric power industry 
generated nearly 4% more electricity than in 1992; weather and economic growth 
rontnbuted to higher electrical demand; a record level of Jdlowall hours were ,generated 
by utilities; and non-utility power producers (wilb an installed capacity of one or more 
megawatts) generated 10% of the national total, 8 10% increase over the 1992 level. 
Available Dec. 19. 1994. ' 

ElA's Assessment of Reformulated Gasoline: An Update - Updates EIA's pre';ous 
findings and analyses on reformulated gasoline (RFG) as it affeets the petroleum 
industry. RFG supply will be adequate (if tight) to m.~t demand through January. 
Drivers in designated areas of lb. country, representing about one-Ibird of the U.S. 
population. are required to use RFG beginning January ,I, 1995. However, anticipated 
changes in required participation leave EIA cautiously optimistic about the chances for a 
smoolb transition from conventional gasoline to RFG. Available Dec. 12, 1994. ' . 

. . 
ManUfacturing Consumption of Energy 1991 - Presents statistics about \be energy 
consumption in the manufacturing se<;tor, based on a 1991 survey. Manufacturing Energy 
Consumption. About two-thirds of all energy used by the manufacturing sector was used 
10 produce heat and power and to generate electricity; about one-third was consumed as 
raw materi'al. The most common energy sources - natural gas. net electricity, coal, 
liquefied petroleum gas, residual and distillate fuel oil, and coke - made up 64% of 
primary consumption. 'Manufacturers often used coal and natural gas whenever possible. 
Price was Ihe primary, reason manufacturers switched energy sources. Available Dec. 27, 

'1994. ' 

, 
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Inquiry Links. 
. T estSecrecy
To a Cover-up 
A Fear ofPublicity, 

Seen as a Motive 
ByPHlLlPJ.H.LTS A~'" 
~! ... n..<_Y_ljlMl ""V 

()e('. 14 - MIU· 
energy officials 
leu of w.wsuits 

ill their 
many expert-
on humllIl$, 

found. 
Com· 

the history all govern.. 
ment.sponsored experiments in 
whkh radiation was used on bu-, 
l1Jans. haa found new docUl'W!nls 
stiowlng that as earty 411 1S.1 publiC 
rd/.lotions and legal considerations. 
Nfl security concerns, were princi
pal moUves in thff decision m Fed· 
e(al officIals to CO'iN" up radUition' 
e:tperimetUS" 

.In the past J,ix months, the p.tM-1 
. h4, ~l'ircbed out and logged hun
dieds of thousands (If papers on ex
periments with hunwts. beginning 
i~I945al the dawn of the atomic age, 

, 'Uultl the panel began lts work, the 
experiments were thOught to Rave*" scattered lnddtnta. but the doe· 
u~ents $how that they were part of a 
p)6n tbat was debated .nd approved 
at blgh le'Vel£ It wtt$ also prevlou$ly 
tll'U&ht thaI there Wf;re Ol'lly II hand
ful ot fIlCh nperlmetlts, but the pan
el;has found hundredli:. from the de

"liberate rele1lst! of radiatIOn Into the 
air 1(1 the inje:c1.ion of people with 
rad\oaetlve plutonium. . 

'lbe ITtO$t recenf ~;U"':!"'~ 

earthed al the 

J.6borDU1P' 

otflcials Of 
Atomic Energy 81 first 
lOught to decl,li.s.slfy reports of ex
P'llrimemSCln humans, In accor-dliru:e" 
with public statements that .denlif~ 
\;:.reporu should not be secret.. 

'For example, Or. Alan Gregg, the 
clialrman of one of the ·oommluees 
that oversaw the human expert· 
ments, wrote in May 1941: "A policy 
of; secret)' in seitn<:tl Is lIeltber per.. 
~atly courageous nor' polittea!Jy 

eire!' 11145,890 

wise, As Lerd Acton said, 'Power 
cQrruptS. and ab$Olute power cor· 
nJptS absolutely,'" 

IBm at Ole same tlIne. C. L. Mal'
shalt, a deelasslficatiCn offker wIth 
thJ! Atomic Energy CommissiOn, 
wrote in 'February IS41lhat a sclen· 
tific paper outlining expt:rlment5 in 
~ich two people were inJKttd ~th 
plUtonium $hould not bedeclassUied 
~'This <lOCUfMl'tt "ppears to be 

mhs! d"ngerous .since It descn-W 
eXperiments performed <m human 
subje<:ts. inclUding the actual injec·tiqn of the metal, plutonium. into the 
body," he wrote, . 

He noted that there was no State
mf!ol in the paper aboUt whethf!r the 
IX'tients experimented Oil had sl~ 
their alnsent, and concluded: "'lbe 
e~rimentet5 and the emplQYing 
a~ies, Including the U.s., have 
belen laid open to \\ devastating laW~ 
~t, Which would. through Its attend· 
ant publiCity, have far·reachina; re
5ults." 

;1 hll$ lon8 been suspected that 
lega! and public relations concerns" 
hel~ drive the ethkal debat~ ~r 
the experiments 0tI humans, and the 
advisory commlUee h'I recerll 'IW\eks 
has t(HJnd many memorandums sub
s~mLating that. 

On Oct. 8, 1947, J, C, Franklin, the 
mltnager of operatiOns of OM Ridge. 
wrote to carroll L W~ genera! 
manager of the atomic: aa!OCY, 
"ntere are a large number of pa. 
pt'r$ wbkh 40 not violate seturlty 
but do caU$e considerable concem to 
the Atomic Energy Commission in
surance branch. and may welt com
pnm'l.Jse the pUblic' prest* and best 
intereStS of the eommiulon." 

Jle added; "Papers referring to 
le'ttls of soil and water contamlna· 
tiOn surrounding AtomiC Energy 
CommiSSion installationS, idle spee
ulatton on the future pnellC effects 
ot:r-adiatltm and papers deatina wtth 
poj:ential procell' hazards tu employ
ee$ an;! definitely prejudiCial to the 
bl$t interestS of me Government. 
Every such release Is ref!eeled In an 

, inCre3.$e in insurance claim., ln~ 
creased ditflculty in labor relations 
aoo adverse public. KI'ItUnent.... '" 
~e ordered that' any suCh docu. 

ments be edited or kepi secret 
The advIsory committft irtvestiw 

gators said \hat documents; so far 
found that ao orti<:LlI u highly 
plliced as t)r-, Shields Warren. bead 
of ;the medlc$i.1 dlvlskm In Washlng~ 
'o~, had classified human spetJ. 
menls because of public relations Of' 
regal implications. 

DEC ! 5 1994 
Jhe investigators saki the classifi· 

cation bn that basis may haW' been 
lUegal. btu htlVi': not yet determined 
which laws would have governed the 
elasslfkati<lns carried OUt in the 
)~O'$. 

The advisory t'tImmlttee' staff also 
found documents in which mUitary 
ofOcials al the Oak Ridge laboratory 
discussed what to do aboUt workers 
lU :the Tennessee-Eastman '.ctory 
who wettl experienCing kidney dis
ease and lubetwlosis at a higher
than-usual rate,' 
~ memorandum from an engi

neering officer on July 25.1945,00\00 
nuh a kidney disease victim "'s un· 
aware of ber <:ondltion, which now 
ShOws up an routine physical check 
a:ld urinalysis." 
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CONTINUED DEC 1 5 1994 

Reports abollt some of the experiments, originally 
c1assilied. wer. declassilied ill January 19<7••p
parently at the suggestion of researcbec& in
volved. 

The next month. bowt:ver, C.L. ManhaD. an 
AU d<PUt1 declassification oK""r. _. "This 
document appe.m to be the moo dangerous since 
it describes experiments peijonned on human 
subjects. including the !dual injection of thto met· 
ai, plutonium. into the- body, ••• 

"Unless. of course, the legal aspects were cov
.red by the necessary d<>cum<nts, the exper;: 
menten and the mploying agendes. including 
the US.• have! been laid open co a dmstatina: 
lawsuit which w()tJ)d ••• have far reaching re
sults," . ' 

in March, the report was reclassif.ed "secret." _ 
Researrner& who conducted cxltCriments: occa--, 

lionaU), {ought for dedassifkatioo of reports, the 
documents show. But such arguments apparently 
were: routinely outweighed by warnings from pub
lic relations and insurance offtcials. who vetted 
the dOC\l.ments and argued for classification. 

The documents show that on <lCCaSion. • final 
deelsion was referred to Shields Warrm. then tti- . 
reelOr of the AU', division of biology and medi
cine, who seemed to (avor dassification of rtportB 
about the experiments.. ;. 

Some 01 the ftPOl1$ were declassltied in t:Itci 
late 1950s and 1960s, su,gestirtg that ittitude$ 
within the federal government ,bout the _ 
0( the tests evolved aver time. . 

While intense behind-the-sw:les debates about 
<~ssUy;ng report. about the ~... took 
place, federal officials argued publicly {or 0pen

ness, In May 19<7. AEC clmirman David LiIlien· 
tha1 convened a group of senior ..esea.rcbers to de.: 
veJop re<:ommendations on the new age:Dcy'S 
policies on medical research. 

"SeuetY in research is distastefu1: the group 
declared ill a JUlle 1941 report. ".nd In the Ioog 
run is contrary to the best interests of scientific: 
progte$$." 

4 
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New Reasons Revealed for Radiation Test 

~ecrecy 

ConcemAbout Lawsuits Public Reaction FUeled Government Policy After. . , . 	 . 

lfbr/d lfUr II 
important," said Ruth Faden, a prominent ethicistBy Gary Lee A,a'I I ._......-1'1 .... [rom Johns Hopkin. University and chairman 01 
the panel. "On the la<e 01 it. truat ill very disturb

In the aftellllath 01 World War n. when fedmI ing." 
researchers began condutlina The government's -position led to the dassifica· . 

~ 
, &<ale, . lion of files '00 a wide range of experiments -c:on-

.boutthe test> ducted during the late 1940. and early 19505. in· 
them and from eluding a project involvina: the jnjeetion of 

to avoid Jawsuits- and pjutoniwn into sick persons to me.asure bow much 
newly IlllCOVe!ed gov~ 0{ the radioactive substance was exaeted from 

reveoJe.j, the bOdY. The piutoniwn experiments wen: the 
War. officiaJs of the Atomic subject of a 1993 "series in the Albuquerque Tri-

Energy Co~!","_ <A£C)-the· forerunner of bone tJurt received a Pulitzer Priae, 
the EMmv D<l>ir!m<nt-and 01 the 1Jd.... 1Je. Edit"", 01 scientJIi(; joumaIs and other pubtica· 
partment. the ~ for Veterans Affairs and tions: also maintained secrecy about the experi
other federal agencies" ~seeing radiation re- menu, panel members.&aid; The official history of 
seatdl M hwnans took the position that details 01 the Manhattan Project also wa5 vetted before 
such eXperiments must he kept secret on the publication tor references to buman experimenta-
srounds 0( maintaining national~. . tion. the documents revealed. ' 

Betund the ~bowe~. particularly dur~ The policy of maintaining secrecy apparently 
ing the lale'l94Os-,oo early.,l950s. oifkial& at- extended beyond the participants in radiation re
gued vigorously that files 00 hwnan raWation ex- search to include keeping information on expo

. 	peri.ments and on <Xiupational ramation exposure sure from workers in plants where atomic weap-. 
in government workers must be classified to ~ ons were produced and front ~I in military 
vent litigation. bad publicity and adverse labor re- facilities wbere weapons. were tested. 
lations, according to the docwnenU. _ ,- In one case in the mid-1940s. an employee un

'''It is desired that no document be released der medical 'observation at a chemical facility de-
which reters to experiments with humans and veloped nephritis, .an acute kidney ct.ise.w• .tter.

/ 	 might have an adverse effect on public opinion or ' prolonged .exposure to radiOisotopes- at the work-

result in legal suits," a.G. Haywood, a colonel in pJac:e:. " 

the Atomic Energy Commission', Corp& of Eogi. "Claims and Btigation will ne<eWrily flow from 

neers, wrote in a 1947 letter included in the docu- the circumstances outIine1t," warned one fiIe'de

. menta.' "Documents covering such work field scribing the case. Officials apparently witbhtJd in-
should be classifled 'secret: .. formation from the employee about her illness. 

The _IS were providedJo The Wasbin.i!- Panel members, origillially prepared to believe 
ton Post and other publications by the Committee that secrecy surrounding the experiments was 
on Human Radiaoon Experiments, it l.·member largely a r~$ult of national security consider
panet appointed by the White House to investigate ations. were stunned by the findings.-Faden said. 
the radiation experiments, The committee is hold- Exploring the extent to wbk:h a policy or ~ . 
lng·a public meeting here to review the docu- "prevailedcoocemingtileexperimentswillbeoome 
ments today and tomOrTOW. . ," amajot.focusolthe,l)3.nel.sbeadded. 

"Clearly. in the immediate post·war period.' An exchange of letters about the plutonium in
there, was a conscious attempt to keep inf~ jeetion experiments clearly illustrates the thinking 
tim from affected indiViduals and from the public .about the'radiation stUdies among raearcbers,.' 
for reasons that don't seem as if they were'very and 5eOiot federal otftcials during the late 1940s. .

" 	 . ' 

CONTINUED . . '." . • i_ 
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Japan's nuclear might 

It will take more than a cache ofplutonium 


P'I3. 

T
he disclosure that Japan has accumulatoo 
nearly'24,{WXt pounds 0( plutoniwn, the: essen
tial ingredientofnuclear arms, hasonce 
again raisOO the question; Will Japan acquire 
military power that isoommensurnte with 

its economic strengtham population, this time wlth 
nuclear weapons? Jt is it questitm that seems l1E!"o'?T to go 
BWa> Many Asians still have vMdll1<lll<lfies or !he 
Japanese boot and bayonet as imperial Japan sought to 
conquer Asia trom urn to 194.'), and they pass on thO:!l1C 
memories to theirdilldren. 

Ocher Asians as.ser1 that most 
economically successful nations 
in history lur.-e ~military ever, evidently prodded the 
powers. They fear the Japanese AtomicEnergyConunwlon of 
flag will follow Japanese traders Japan on Nov. 25 to discIooo that 
and investors Oooding into the Japan had accumulated IG,300 
rest of Asia, As a scholar in Sin· pounds ofplutonium at h()lm 
gapore has written: "If they ever and another 13.900 pounds beq 
apply their efllcienC'Y_to the mili· reprooessed in Britain and 

Fran",tary In the same way they have 

applied it to their eoonomX we've, 

had it" 


All ofthe evidence so rar, however; indkatcs that 
JaPan has no intention ofbecominga military POW'et
on 000 vital eondition:The Japanese remain oonlldent 
that the United S11U.es wUl twJUl its OOmmttmel1ts to help 
defend Japan U' it IsattackOO. . 

Ifthe Japanese lose fajth in America. then allbets are 
off. 
:Modern mll1tafy p!.W.'fW comprises fbur elemerus or 

capability tmd one of intention. Japan clearly has great 
.capabilities in industrx tedmology,: wealth and people. 

But this J)Ottntlal fur military power means nothing If 
political willis}add.ng. As it is. a pacifist consensus that 
has prevailed since the Japanesedefeat in World War n. 
whjch is aft1rmed in the cxmstitution. ~mrnent policy 
.".!he plalfurmsofall poUtlcal_ pnlcludes. 
""""","",,of_mlli~ , 

Japanese pacifism isobvious in its forres.. The Self· . 
Defunse Foro! numbers 237.'/00 _.!he_of 
any truUor nation. plnctng it 25thamong the ¥Mid's 
armed furo:':s. Japan has no ability to project military 
power-no km~H'U1~missiles.. no bombers,. no a.httaft 
caniersand few naval crafl tocarry troopS and arms. 

Moreove!; Japan·, mlUtary spendlng. v.lllle roughly 

eQtUll to that of~ France and Britain, doesn't 

buy nearly as murll as it does elsewhere. More than 40 


. 	percent is spent on personnel. and another 10 percent 
goes to support US. f'orees inJapan. 'Thus Japan has 
spent morn than halfits annual defense budget before it 

bas ~t the first bullet And with the end ofthe Cold 
War.Japanese military spending has leveled offand may 

_most_~pon_pollhasdemon. --!he""" _". orJapai1cse would "1'1'0'" 
having their nation beoome R militaJy powtt Inone 
recent polt 16j,'ier(rnt ofthe people said the most useful 
function ofthe Self·Defense F'orrewas toccpe with natu
mldlsas..... 

On the nuclear:Question, Japan's memories of the 
etomic-.,soflllrosblma.".N_ln 19!5are 
still inten.se. For t:h.n!edecades. ~~ts 
have "'lillcitiysaidJapan would not "",uJre nuclear 

Suspicions from obroo<1_.""""""'" 


Theflrst shJpment-ofplutonl. 
\Un from France earlier this 

year. for the purpose offueling nuclear reactors. amuSed 
controversy wortdwide. With small nudear warheads 
""I\l1rlll8Gkilograms ofplUtonlwn. Japan's hcldlngs 
would be enough to make more than 1.500 wa:rheads., 
dtpending on the isotopiC count of the material 

Most Japanese leaders"say theyfeet no need fur nucle
ararms.even though they have the technology to make 
them within six months ofa decision to do so. The 
Japanese also have no place to deploy nuclear mlssUes 
in thelrcrowded oountry; and putting them In tub
marines1MlUld beexorbttantlyexpenstvc. 

F'i.n.alI}t IfJapan were to go nuclear it would beoome 
perhaps the 'WOrld's most inviting t.ar'gf;1. Japan's popula. 
tion, industry andagricultureare ooncentrated ina 
swath iIOO miles long and 100miles wide from Tokyo to 
Nagasaki. Japanese who know about the death and 
destruction caused by the prlmitive atomlc t.x.mb$ 
dropped on Hiroshimaand NagasakI need not be 
reminded mthe devastation that today's nuck:ar \\'3J". 
heads WOUld inflict. . 

. 
RkhardJltJlloran.aforml!rj'o1vign~tbt 

AsiaQndmUltary~ in Wasl!irtgWnp The 
~w York 1lh:tRs. is based in }l()nclu44 wI/.erl' he is trorli.. 
ing on 0 book fJbouJ ~ socurily and Ameriam potky 
/nAsh 
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361.0 
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1,178.0 

l!!~~'!:..:.___________-,-__.J ,boulll MMB. 

Nellmports (MUlion Barrels per Day) 

~~:~~~~~~::::~~~Fo~"'~W~"~·~~·~.ij1iil Nt! importS of aude oU and petroleum producu during the 4
1-:: 1211?91i4 12!O2194 1~ weeks ending December 9~ -1994. were slightly below those 1m 
CnJd. 0iI."......_,•.,__,~_,~_"..".....;_. ao 1.0 U the ume period lut year. .' , 
~~ Pn:>ductll.........,,_,_,..... ' .....~.. - 0.9 o.e o.t 

1.8 

SHTabII1. 

Products 
Over the past four ween. mot« gasoline product'lUpplied was 
3 _, above I... y..... l..eL Tout ptO<ht<:t••upplied W<ff 

,lightly below last yCAr", level. while distillate fuel oil produc1: 
tuppJitd was .. percelu tbOvt. ' 

. 

Refinery operable capacity 1I1i1wtioc for the 4 weeks ending 
December 9, 1994, wts:2 percent higher tII.n the Nme period last 
year. This week', operable capJC:ity utilization rate was 91.S 
pereenl MOlar ..~linc production was :3 ptfCt'nt higher than 
last yw'ltevd, whOc dUlillate fuel oil production Wl$ about the ...... 

Crudt ollstoeks deen':ticd 1.5 MMB for the week. but were 0.8 
MMB higher than • year J80 at this time, Distillale fuel oil 
stocks were within the uppct bound of thur avenge range. 
Low-JUlfur stocks· represeme4 47 pc:reent of the distillate 
"",...tory. Motor S>JOIiIIc "ocb ~ 2.4 MMB during the 
week. and were j pm:ent lower thlll • yw .go.. 1'he current 
level. which e~udcs oxygenale pocks of MTBE end fuel 
¢th1J)(l1, is within the: lower bound of the seasonany~.djusttd 
",erase gnat lot this time: ofyw. Af the eDd of October stocks 
of MTBE wm about 19.4 MMB and stocb of fuel ethanol were 

4.? 
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The Secretary of Energy 
Washington, DC 20585 

sent by fscsmile 

121 21 194 

December 21, 1994 

MEMORANDUM FOR LEON PANETTA 

FROM: HAZEL R. O'LEARY 

SUBJECT: Weekly Repon 

PRESIDENTIAL INITIATIVES 

Accomplishments of Gore~Chernomyrdin Commission Meetjng in 
Moscow 

The 4th meeting of the Gore-Chernomyrdin Commisslon was held in 

Moscow Jast week. Major advances were made in protecting nuclear 

materials. shutting down Russia's production reactors that produce 

weap~:ms grade material. and developing a legal infrastructure to 

encourage energy efficiency and investment in Rus.~ia's energy sector. 


Great strides have been made in protecting nuclear materials at several 

Russian facilities due to cooperation between the Depattment's 

labomtories and Russian initiatives. There have been great strides made 

in protecting nuclear materials since publicity about smuggling ~.ecame 


prevalent. This represents another Administration initiative that reduces 

the potential that nuclear material will fall into the hands of terrorist 

nations. We also made progress with the Russian Federation to study 

real alternatives to providing replacement power from shutting down, 

plutonium burning reactors. 


The Commission also established a goal 15 months ngo of developing a 

legal infrastructure to encourage investment in Russia's oil and gas 

sector. The Russian Federation is very close to passing the necessary 

legislation to encourage such investment Because of these initiatives, 

the Administration has made great progress in advancing an agenda with 


. Russia that reduces tbe nuclear danger and provides opportunities for 
U.S. finns to invest in Russia, while encouraging further democrad1.adon 

in the Russian federation. 
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KEY DEPARTMENT NEWS 

Project to Align the Department's Resources Announced 

On December 20, 1994, J announced an initiative to aUgn the hu~an and 
capital assets of the Department to achieve the goals estabtished in our 
Strategic Plan. The·initiative announced is an intensive four-month 
,employee-driven planning process that will examine aU activities 
performed by the Department and test them for value a~ded. level of 
priority and appropriateness to our business lines. Several State 
governments and fortune .500 firms have used this process with great 
success to introduce efficiencies and discipline into budgeting and other 

· functions. 

This project expres..'\Iy advances the goal of the Admini::.1ration 
reinvention initiative by providing an aggressive quality -oriented process 
for eliminating unnecessary layers €?f management; lower priority work. 
and dupl.icative efforts. 

The alignment'initiative replicates a process employed in the private 
sector and typica.lly results in cost savings of 20 percent or' greater. We 
expect s~milar savings. This initiative will go a long way toward 
<insuring that this Depanmem meets its goals of securing the $10.6 billion 
in budget c!lts to finance our Administration's middle class tax cuL 

· Land Reuse Policy Announcement 

· AI' a press conference' today. f unveiled new energy. economic. and 
environmenta} uses--and a. sweeping new planning polky -~ for the 
Energy Department's vast lands (2.4 million acres--fourth largest Federal 
landholder) and facilities' (100 miiIion square feet--equivalent to 25 
Pentagons). Pledging to return some of these resources used previously 
'for cold war activities lito their rightful owners~-the American public," I 
highlighted a variety of successes. These ranged from the announcement 
of the sale of the fonner Pinellas (FL) nuclear weapons plant for 
economic, redevelopment and the fonnation of a not-for~PfOf1t corporation 
to develop solar energy at the Nevada Test Site, to creation of a park 
adjacent to the Department's headquarters and the Smithsonian Institution 
and the leasing of an idle reactor for brain cancer treatment at the Idaho 
National Engineering Laboratory. The new planning policy encourages 
creative u~s of surplus lands and facHities and public participation, It 
also creates a planning process estimated to cost 25 percent less than. 
CUfrent site-planning activities,· 
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MEDIA 

Interview with the Wall Street JoumaJ on Vice President Gore 

] c.onducted an interview with Jeff Birnbaum for a profile that is being 
written on the Vice President. ' 

Interview with'the Chrisuan Science Monitor 

I was interviewed by. the Christian Science Monitor for a profile being 
written on the Department. . 
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