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Sent fay electronic mail to Phil Caplan at 5:36 pm November 3.

November 3, 1994 ‘ STEo LA, ES?

MEMORANDUM FOR  LEON PANETTA
FROM: | © HAZEL R. O'LEARY

SUBJECT: Weekly Report

'WEY DEPARTMENT NEWS

* Process to Develoyn Saiutmas to California E Eiectncziv Restmctunn_g

The Califomia Public Utilities Commission has proposed to restructure the State's
electric power indugtry, This is an extremely controverSial proposal because $30 to
$440 billion 1n existing assets could be financed by parties other than those currently
;aang “for them, The regulatory process is at & standstill, and many of the affected
parties are concerned zhai unportant ;ﬁarmmg and investment decisions wﬂl be snﬂed

due 1o the uncertainty.

,In @ speech 1o & large f‘aftzm of the parties, I laid out a process to convene the parties
in order 1o drive the process towards an outcome. This 15 an extremely controversial
tssue that, if not handled right, could have an adverse impact on California's
competitiveness and the environment. Qur proposal to-move the process forward was
warmly received,

* Speech to the Counci! on Fowign Relations on National and Econemic Security Issues

Today, I nddressed the Council on Foreign Relations; the Nation’s most prestigicus
organization focusing on national security and foreign policy issues. My remarks
focused on the Administration's progress in nonproliferation, including negotiating a
Comprehensive Test Ban Treaty and the extension of the Nuclear Nonproliferation
Treaty, while ensurmg that the Nation recognizes that the maintenance of a vibrant
economic base is sssential for national security, .

- UPC‘{)MiNG TRAVEL
. Event with Senator Robb

I am atternpting to arrange my schedule to participate in an event with Senator Robb

on Friday or Saturday at his request, .
3



s Evenis with Representative &m Coaper

T will be attending several church services with Representative Jim Cooper on Sunday
in Memphis in an atterapt o energize the African American vote.

» "Fﬁg o New Mexico

At tba request of Representative Richardson and Senator Bingaman, I will pari;ctpa:&
in several evenis in New Mexico Monday. .

UPCOMING SPEECHES

* Speech to Publicize the Administration's Technology Initiatives L

I will give the keynote speech at NASA's technology transfer conference. This ,
address allows me to focus on our Adminsstration's and Department's initiatives to use
our scientific and technological assets to create jobs and drive the economy.

. Speech o the Genersd Accounting {}i'ﬁcé's African Network

I will make # speech to General Acc{matmg Office’s African American empioyees on
the Administration’s commitment to diversity. '

MEDIA
* ‘ Campaign Metfia '

I will be doing interviews with African American radic stations supperting "get out the
vote” activifigs.

. Ebouy
‘Ebony will profile me in the January 1995 edition.

* . Press Conference with Udlity Industry and the Environmental Cormmunity Adyocating
Energy Efficiency

The Natural Resources Defense Council and the Edison Electric Institute announced, at
~a press conference, an advertising cempaign advocating energy efficiency, [ .
participated in a press conference celebrating this unique alliance. Media attention of
“this announcement will highlight the Admiimistration’s commnmezzt to energy efficiency
as 8 way 1o create jobs and reduce poﬁmwn

» ) i?emme

1 conducted an interview with Fortune on the Administration’s and Departiment's
commitment to quality management as 4 100l o ensure that the Gevemmem 1§ able 1o
respond more effectively. to the Amencaﬁ public.



Business Week

1 met with the editorial board of Business Week today. ﬁxpecterix subijects include the
Department's technology and contract reform initiatives.
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Hazel o' Leary. energy secretary. explams Mound plan wIth u.s. Rep Tony. Hall

- O’Leary says Mound on way'
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Department of Energy
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OFFICE OF THE EXECUTIVE SECRETARIAT
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Hazel O Leary. enerw sec:retary, explains. Mwnd plan with U.S. RP-B ?my Hall

O’Leary says Mound on way

"Officials hope more U.S. ﬁmd§ follow ‘
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MEMORANDUM FOR LEON PANETTA

The Secretary of Energy FILE @Qz z}g g;; :g—m /
Washington, DC 20585 7.4

November 17, 1984

Sent via electronic mail

FROM:

HAZEL R O'LEARY 11/17/98, 6:30 p.m.
/
SUBJECT: Weekly Repfnj,%éy/ 7(5

PRESIDENTIAL INITIATIVES

Participation in State Visit of

I will participate in several events with President Kuchma next week. The Department
iz working with representatives of the Ukraine to determineg the most expeditious
shutdown of the Chernobyl reactors while assisting the govemment fo identify cosi-
effective sources of energy to replace the power produced by the reactors. We will |
also be partictpating in discussions regarding Ukraine participation in the non-
proliferation treaty, '

Acceptance of Special Nuclear Material intg the De nt of Ene omplex

In a major nonproliferation initiative, the Department of Energy will accept special
nuclear material from a foreign country. It has been determined that the material was -
not adequatsly sccured and, as such, posed a proliferation risk, I will participate in an
announcement of thig initiative with several principals with national security
responsibilities including the Secretaries of Defense and State.

KEY DEPARTMENT NEWS

Aunneuncement of R&D Cooperation with the Pulp & Paper Industry

The pulp and paper industry 15 one of the Nation's fen largest mamsfactunng mdusiries
employing 700,000 peaple with sales of $200 billion. The industry is also one of the
largest users of energy and producers of waste. In addition, the industry is the

Nation's most capital intensive industry. Several months ago, the Department urged
the industry to develop an industry-wide research and development program that would
channel funds to address urgent chalienges. If the industry developed such a program,
the Depariment committed fo target some of its programs designed te prevent polivtion
and save energy toward the papér industry.



This i3 only the third time in history that Government and a strategic industry have
soliaborated to such an extent. Sematech and Clean Car represent the other two
partnerships. I will announce the scope of cur collaboration and potentis! results at a
press conference next week with industry chief executive officers who helped to ©
devefo;; the industry vision. The announcement should receive s:gmﬁcant press

attention.
Annmmcemmt of a Transaction gn Reduce messmns that gl,&gg Acid Rain and Glnha!
Wan‘nmg

1 will participate in an announcement with two large investor-owned utilities and an
environmenial group that represents the first trade of different types of emissions
between companies. A westers utility will transfer acid rain causing emissions to an
eastern utility that wall donate the pollutant 1o a non-profit orgamzat;cn This donation
brings the company a tax benefit that it has committed to invest in additional endrgy
efficiency initiatives. The eastern company will transfer excess tons of global
warming pollutant that they will accumulate as a result of committing to the'
Department of Zi‘mrgy that it will reduce its emlssmns of greenhouse gases in the year .
2000 to 1990 levels. - .

Thisis a win«win sgzeamem. The companies are able to utilize their strengths in
reducing various pollutants, visibility in the West will be improved as sulfur dioxide is
not emitted, emissions of greenhouse gases are reduced, and additional investment in
energy efficiency will be made. I will make this announcement with the chief
executive officers from the two companies and the leaders of a prominent
environmental organization, The announcement will generate szg:zzf’scam media

attention,
QUTREACH
. Natianal Hispanic Leadership Agenda

I will meet this leading Hispanic organization to discuss ways to increase our hiring of
Hispanic Americans.

-MEDIA

: Interview with ONBC

I will participate in an interview with CNBC on the environmental trazamtaons :
discussed m this re;zort



“

Interview with National Affiliates in Svracuse

-1 will conduct an 1nzcmew with the afﬁhates in the service ternitories of the utllst:es
;:amapmmg in the enwronmezztai announcetnent.

lnwrv:ew with the {E’msaan Sclgme Mgmto

I will participate in an interview with the Christian Sczg_ggg momtc 'ﬁwy will be
wmmg & profile on me.
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FROM: HAZEL R. O'LEARY December 1, 1954

SUBJECT: Weekly Report
PRESIDENTIAL INITIATIVES .

Successful Mission and Announcement of the Tmnsport and Storage of Weapons
Grade Material frem Kazakhstan

With Secretaries Christopher and Perry, 1 participated in a press conference
announcing that the Department of Energy transported from Kazakhstan to Qak Ridge,
Tennessee, for storage enough weapons grade matertal to build 24 nuclear weapons,
This snstiative received wide coverage, and the Administration was widely praised for
reducing the nuclear danger. There was hittle adverse reaction from Tennessee as a
result of widespread consultation with the State's elecied officials,

KEY DEPARTMENT NEWS

Major émmmzre:mﬁl Reparding the Realignment of the Department of Enerpy

In a speech before the Council of Excelience of Government, 1 will announce an
imntative that will result i a major realignment of the Department of Energy enabling
the Depariment 1o provide better and more cost-effective service to the American
public. This mitiative is consistent with our Administration's reinventing government
effort.

In 1993 I initiated a strategic planning process to focus the Department of Energy on
ity mission in the post~-Cold War world. In the strategic planning process, which
included stakeholders, we identified our key missions as; national security {non-
proliferation and stockpile stewardship), environmental management {cleaning up
former weapons production facilities), energy resources (the development-and
deployment of clean energy sources), science and technology {providing first-class
basic and applied science résearch), and industrial competitiveness {(deploying new
technologies into the marketplace). All of these missions are driven by the
Depariment’s science and technology assets,



" This reaitgnmem will ensure that our human resources and ﬁeld structure are aligned
properly to achieve our strategic goals cost-cffectively. Because of the magnitude of
this effort, it will receive significant media attention. Relevant memb&rs of Cangress
wzl be br:cfcé prior o the announcement.

. Pecommissioning af & Stratepic Peroleum Rggg e Site in Louisiana

We will announce the dmommwsmmng of 4 strategic petroleum reserve site in Weeks
Island, Louisizna, in the near future. Water hes entered the mine with the potential to
force 73 million barrels of oil 1o the surface leading to significant environmental
problems. Thirteen million barrels of the oil will be transported to another site in

« . Louistana, and 60 million barrels will be transported to Texas.

Approximately 100 employees will be affected by this closurs. For the first two years
there will be no job impact, then all employees will be offered jobs in‘the Stratepic
Petroleum Reserve system. Representative Tauzin and Senators Breaux and Johnston

. have. been zhareaghiy br;ef‘ed
i}?ﬁ‘(}&iiﬁ{; SPEECHES

mgeeth tc t}m Wadd Affairs szm:ti in Pﬁtizéeighm on &dmxm@%m Seczmgg

Initiatives

I will address the World Affairs Council in Philadelphia next week. My address will
focus on majer nonproliferation mitiatives including our recent effort 1o safely
transport and store weapons grade material from Kazakhstan, purchasing 500 metric
tons of Russian’ weapons material for sale 1o commercial reactors, and shumng down
dangerous plutonium %zummg reactors iy Russia

Address to the Council for Excellence in Covemment Announcing Realignment of the
- Department

T will address the Council next week and announce the effort to realign the
Department discussed garlier in the report

f}if’?REﬁCH
. Maeeting with the All @cetoSaveiZm;gg

1 will meet with the board of the Alliance to Save Energy, comprised of prominent
chief executive officers, and Senators Bingaman and Jeffords to discuss the
A{fmm;stratm § energy ;m 1cY. ‘



. Demegcrtic Lelademhig Council Events

1 will attend the Democratic Leadership Council dinner. and evenis next week.®

MEDIA !

. Editeriad Board Meeting with the New York Times

1 will mc;et ;vizﬁ the Edimiiaz Board of the New York Times next week.

*
*

. Christian Science Mwitz}i- ‘ ‘ L, .

1 will conduct an interview wzzh the Christian Scignce Monitor. ’I‘hey are profiling
the new missions and prwrzzzﬁ:s of the Department of Energy.

. Enviranmental Masarine

I was interviewed by Environmental Mapazine for an upcoming ;;roﬁle.
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The Secretary of Energy
Washington, DU 20585

Pecember §, 1994
MEMORANDUM FOR LEQON PANETTA
FROM: HAZEL R, O'LEARY

SUBIJECT: Weekiy Report

PRESIDENTIAL INITIATIVES

Gore-Chernomyrdin Commission

I will travel to Moscow to participate in a meeting of the Gore~-Chernomyrdin
Commission for cooperation in space and energy. The Energy Committee which [
chair will address important non-nuciesr and nuclear issues. In the oif and gas arena, |
will urge our Russian counterparts to press hard to pass legislation current before the
partiament that will encourage forgign investment in the oil and gas sector. We will
also urge the Russian federation o grant exemptions from export taxes for four U.S,
companies seeking to export their production from Russia. We will also announce the
complation of two joint venture projects in the Energy Efficiency arena between 118,
firms and local governments that create jobs for U.S, companies and improve the
environment in Russia,

In the non-nuclesr ares, we continue to work with the Russians to ingure that the
agreement between our governments to shut down dangerous reactors that produce
weapons grade matenal is complied with. We will also continue 10 make progress on
initiatives 1o safeguard weapons grade material that is presently not adequately
safeguarded in Russia,

KEY DEPARTMENT NEWS

Plutonium Vulnerability Assessment Drafl Released

Following an unanticipated leak to the news media, the Department of Energy releasad
eopies of a draft report summarizing @ recently conducted assessment of the
envisonmental, safety and health vulnerabilities associated with plutonium storage at
DOE sites. | commissioned this special study in March 1994 in responss fo
contaminations and other events. The Depariment had planned to release the repert in
mid-January stmultanecusly with a Management Response plan addressing the
vulnerabilities,


http:Assessme.nt

2

With the end of the Cold War and stoppage of plutonium production, material was left
in various stages of processing, often in packaging and facilities not suited for lengthy
‘storage. The report identified vulnerabilities with packaging and facilities, the worst of
which are at the Rocky Flats Plant in Colorado. Very significant problems were also
identified at Hanford, Washington, Savannah River, South Carolina, Los Alamos, New
Mexico. and Lawrence Livermore, California. The greatest risk is the possibility of
contamination or exposure of workers. Some vulnerabilities could result in public
exposure in the event of an earthquake or fire. -

k The report concluded that there is a need for a strong, centrally coordinated program to
achieve safe interim storage. Action is already underway to address the most serious
problems, with the ultimate goal being safe and stable interim storage of plutonium.

Following the initial news $tory (front page, Rocky Mountain News, 12/5/94), Mark

* Silverman, Manager of Rocky Flats Plant, and I were-interviewed for a lead story on
ABC news. On December 6, Tara OToole, the Department's Assistant Secretary for
Environment, Safety and Health, conducted a telephone press briefing with more than

© 20 reporters representing national, wires, regional, and trade media. Requests are -
“pending for interviews with National Public Radio and ABC News Nightline.

ldaho R ine Equi

The Department this week reached an agreement in principle with a salvage dealer,
Mr. Tom Johansen, to ensure that reprocessing equipment he owns is cut completely
into scrap metal. The agreement also requires that he turn over to the Department all
documentation associated with the equipment. Mr. Johansen purchased the equipment
and obtained the documents from Idaho National Laboratory last year. The equipment,
perhaps one third of a nuclear reprocessing line, was from a project that was stopped
when it was no longer needed as a result of the end of the Cold War. While sold as
scrap, Mr. Johansen sought to market the equipment. To ensure there are no '
proliferation concerns, the Department has negotiated to: ensure it is rendered useless
for this purpose, compensate Mr. Johansen for certain costs incurred, and limit ongoing -
expenses to the Department, which now keeps the equipment under guard. Four
hundred .and seventy-five thousand dollars is the agreed settlement. This was reported
today in the Wall Street Journal. The Department has put in place new guidelines on
the sale of surplus property to review past sales, as well as prevent such cases in the

. future. . ‘ '



“ggmf”cam f‘%areemem Resolving aii guistandmng fssues between the United States

The Energy Policy Act of 1992 established a quasi-governmental entity to perform
uranium enrichment services for electric utilities that had been performed by the
Department of Energy. Over the last 18 months, the Department and the Corporation
have been involved in negotiations to resolve issues worth billions of dolars including
the leasing of facilities that provided enriched uranium issues associated with cleanep
liability, and other contentious tssues. The Department and the Corporation bave new
tesolved all cutstanding issues and this agreement will be signed next week. '
This is a good news story as the Depariment will no longer be providing services that
should be provided by the private sector. The Corporation will ultimately be
privatized. This agreement will be szgneﬁ on Maaéay and will be communicated as 2
reinventing Government story to the media, ~

SPEECHES

Address fa _Whi e

T will address the White House Conference on technology for a sustainable future on
Monday. My address will focus on the need to develop flexible, market-driven
environmental strategies in order (o encourage the private sector to invest in -
technology. 1 will communicate many of the Administration's initiatives in this ares .
which move in this direction. : ’

MEDIA

N’cw Yark Times Editorial Board

1 will conduct an interview with the New Yoric mes Editorial Board today.



MONDAY, DECEMBER 12, 1994

SCHEDULE FOR HAZEL R. O'LEARY

7:30 AM DEPART RESIDENCE FOR DOE
Met by Reggic Sellers

8:30 AM « 2:00 AM Daily Briefing
: {Rich Rosenzweig, Dan Reicher, Jim Solit,
Mike Gauidin, Johannah Dottori, Beth Arer,
Carolyn Wallace)

9:00 AM - 10:00 AM Breakfast/Signing Ceremony between
DOE and U.S. Enrichment Corporation
(20 Total)
Secretary’s Conference Room
{Bob Nordhaus, Susan Klein)

10:00 AM - 10:50 AM HOLD

10:50 AM DEPART DOE FOR THE GRAND HYATT HOTEL
Met by Reggic Sellers

11:15 AM - 12:00 PM  Speak at White House Conference on Technology
for a Sustainable Future
Grand Hyalt Hotel
1100 H Street, NJW.
(Pete Didisheim)
1230 PM - 130 PM Lunch
200 PM - 230 PM HOLD

2:45 PM - 345 PM  Prebricf for Washington Post Interview
. {Charlie Curtis, Dan Reicher)

4:00 PM -~ 5453 PM HOLD

545 PM - 600 PM Visit Joan Houlton
Grand Hyatl Hotel

Printed: § Dec 1994 18:22:44



6:00 PM - 7:00 PM

7:00 PM

830 PM

Printed: & Bec 1994 [8:22:44

National Women's Economic Alliance
Foundation’s Alliance Excellence in
Leadership Award

Grand Hyatt Hotel

1100 H Street, NJW.

Private Reception for you starts 6:00 P.M,
Presentation of Award at 6:40 P. M.
{Black-Tie Optional)

DEPART GRAND HYATT FOR ANDREWS
AIR FORCE BASE
Met by Reggie Sellers

Depart Andrews Air Force Base for
Moscow, Russia via Cabinet Plane



TUESDAY, DECEMBER 13, 19%4

SCHEDULE FOR HAZEL R. O'LEARY

Notes: Travel - Moscow, Russia

Printed: 8 3o 1994 18:15:43



WEDNESDAY, DECEMBER 14, 1994

SCHEDIULE FOR HAZEL R. O’LEARY

MNotes: Travel - Moscow,Russia

Printed; & Dec 1994 18:15:52



THURSDAY, DECEMBER 15, 1994

SCHEDULE FOR HAZEL R, O'LEARY

Notes: Gore-Chernomyrdin Meetings in
Moscow
(Bob Berls)

Prnted: § Do 1994 18:16:04



FRIDAY, DECEMBER 16, 1994

SCHEDULE FOR HAZEL R. O'LEARY

Notes: Gore-Chernomyrdin Meetings in Moscow
(Bob Berls)
Notes: TRD - Train Ride from Moscow

to St Petersburg

" Printed: 8 Dec 1994 18:16:15
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The Secretary of Energy
Washington, DO 20685

Sent via electronic mail
12716 at 11:00 a.m.

December 15, 1994

MEMORANDUM FOR LEON PANETTA

FROM: HAZEL R, O'LEARY
SUBJECT: Weekly Report
PRESIDENTIAL INITIATIVES -

Gore-Chemomyrdin Commission

-1 participated in a meeting of the Gore-Chemomyrdin Commission for cooperation in

energy and space, The Energy Comminee I chair addressed important issues in the oil
and gas arens. I urged our Russian counterparts to press hard to pass legislation
currently before the parbament that will encourage foreign investment in the ofl and
gas sectof. We alse urged the Russian Federation 1o grant exemptions from export
taxes for four U.S. companies seeking to export their production from Russia, We

* announced the completion of two joint venture projects in energy efficiency between

U.S. firms and local govermnments that create jobs for U.S. companies and improve the
environment in Russig.

In the nuclear area, we achieved success in our work to ensure that the agreement
between our governments to shut down dangercus reactors that produce weapons-grade
material is observad, We also made progress on initiatives to safeguard Russian
weapons-grade material that is presently not adequately protected from diversion. The
Russians alse agreed to join an international effort to develop international guidelines
on classified nuclear information, -

Indian Minister Kumar Mission

As 2 follow-up sctivity 1o the Presidential Mission on Energy and Trade to India I led
in July 1994, the Indian Minister of State for Non-conventional Energy Sources is
conducting a refurn mission 1o the United States at the invitation of the Department.
The thrust of the visit isto, bnng\mgeﬁmr Indian.and U.S. businesses for parinerships
in sustainable energy dmeic;mmz “The Mission, led by Minister S. Krishna Kumar,
will occur December 17 through 21, The Minister's delegation will consist of eight
government officials and nineteen business delegates. The delegation will visit New
York, for meetings at the United Nations Development Programme and the New York



Power Authority, and Washmgton where, 0 a{idxtlen o gnvemmczzt meetmgs, the

- main event will be the "Indo-US Renewable Energy Summit,® United States industry
is invited to participate tizteughout the Mission. A press conference will be held
December 21 highlighting the signing of a number of businass deals.

KEY DEPARTMENT NEWS
. weeien’s: Waste Disposal Facili
I will be visiting Sweden's Nuclear Fuel and Waste Management Company (SKB)
. Decembar 17-19 to acquire first-hand understanding of the Swedish nuclear waste
program. 1 will tour both the Swedish Final Repository Site for low intermediata-leve!

waste and the central interim storage fac;izty for spent :mclear fuel.

. Duai Ans Rnéwan_;ghic Hydrodynamic Test (DARHTY Ligggua

A hearing was held December 9, 1994, on the plaintiffs’ motion for # preliminary
mjunction o Los Alames Study Group v. OLgary (D.N.M.). The case is an action by
two public interest organizations sesking 2 declaratory judgment that DOE has violated
"the National Environmental Policy Act by failing to prepare an environmental impact
statement on the Dual Axis Radiographic Hydrodynamic Test (DARHT) Facility at
‘Los Alamos National Laboratory, and an injunction against continued construction of,
and procurement for, the DARHT. At the conclusion of the hearing, the court directed .
the parties to file any additions! submissions conceming the motion b'y December 19,
}994

Tuesday, [December 20, I will announce 2 project to realign the nationwide resources
of the Department. The planning for this realignment will take four months and result

" in a Department that s structured more closely in-accord with our strategic plan, In
the planning process, we expect 1o aggressively identify significant cost savings by
targeting for slimination duplicative or unnecessary work and layers of oversight. We
alse expect to overhaul or eliminate lower priority programs and work which could
batter be performed elsewhere inside or outside of the Department.

Lami Inigative P!ﬁ‘ S Confg;gggg

I will announce exciting new economic, energy, and environmental uses for the
Department of Energy’s 2.4 million acres of land (fourth largest Federal imdomer)
and 100 million square feet of buildings (g:qmvaient 1o 25 Pentagons} in a major press

#
W



conference in Washington on December 21, Representatives from industry and
environmental groups will join us o unveil cur new land and facility policy and major
new uses in Colorado, Ohio, Florida, Washington, New York, Nevada, Idaho, South
-Carolina, Tiinois, and the District of Columbia.

MEDIA

ABC News

I conducted an intervisw with ABC News in Moscow regarding DOE missions and
~ budget cuts. C : oo



NEWS YOU CAN USE

December 14, 1994

Hi(;ii RA&K?NG Us. ﬁﬁhﬁGA’?iO& S{-ZEKS PAKISTAM ENERGY INVESTMENTS

A high- Jevel trade daiegatzfm is in Pakzstan Dec. 1218 1o ‘promote investment
opportunities in Pakistan's energy sector. The 60-member trade delegatmn, led by -

- Energy Deputy Secretary Bill White, includes mp business executives, financiers and
 government specialists.  Visits by the trade mission 10 Karachi, Quetta and Islamabad are
designed to encourage business parmcrshlps that will produce jobs both in Pakistan and’

_the United States, This trade. mission follows Energy Secretary Hazel O'Leary's
- suecessful Presidential Mission on Energy Invéstment to Pakxstan in September 1994,
‘ Media Cama:z Penny aM!am::s, 202/586~5806

SECRETARY O'LEARY PARTICIPATING
IN FOURTH GORE&BERNOMYKI)!?? CQMM%S&*OS MEETING

. Representmg the U.S. as Co-chair of thc Euﬁrgy Cemmztt:c of thc Gore- -

" Chérnomyrdin Commission, Energy Sec*rezary Hazel R, O'Leary is in Moscow, Russia
from Dec. 13-16 to continue the work and accompixshmcnzs of the Commission. Russian

- Fuels and Energy Minister Yuri Shafranik is the other co-chair of the Energy
Committee. President Clinton and Russian President Yeltsin, during their April 1993
Vancouver Susmmit, pledged to forge a new pamzt:rsth between the !} 8. and Russia.

~ (MORE)

: . Uﬁﬁep@ﬂwg&w %‘m:{:&ﬁm&c&ww ";‘ i&:kmgtmbﬁm i



e

- ‘2“

This partnership, beaded by Vice President Albert Gore and Russian Prime Minister
Victor Chernomyrdin, became known as the Gore-Chernomyrdin Commission. While in
Russia, Scc:czasy O‘Lcary also will meet with Russian Minister of Atomic Energy Viktor.
Mikhailov and visit the Soviux photovoltaic production Tacility in northwestern Moscow.
Media Contact: Penny Adams, 202/586-8806

" .NOYEMBER PETROLEUM DEMAND FELL SLIGHTLY

Preliminary U.S. petroleum data reveal that total demand for refined petroleum
products, measured as products supplied, fell slightly during November 1994 to 17.2
million barrels/day according to an Energy Informatich Administration (E1A} Office of
Oil and Gas analysis. Attributed partly to warmer-than-normal temperatures across
much of the country, the November demand was nearly 400,000 barrels/day lower than
October and about 550,000 barrels/day lower than a year earlier,

Media Contact: Phil Keif, 202/586.5806

NEW U.S.-RU;SSIA OIL AND GAS TECHNOLOGY CENTER CREATED

A link between the oil and gas industries in the US. and Russia, the Russian-
American Oil and Gas Center, was officially created on Dec. 8 in Washington, D.C. The
new center, which will have offices in both countries, will provide American companies
with information on the Siberian oil and gas industry (including equipment needs) and
help Russian companies get technical information and know-how from U.S, sources. The
Russian office is scheduled to open Jan. 25, 1995, in Tvumen, western Siberia; the US.
office will open Feb. 8 in Tulsa, Okla. The project, funded by the US. Agency for
International Development (US. AlD), is being managed through DOE's Bartlesville, -
Okla. project office. The Umversaty of Tulsa will provide a director and house the
center's U.S. base of operations. :

Media Contact: Penny Adams, 2&2/58&58&6

SECRETARY O'LEARY TO VISIT
. SWEDEN'S WASTE DISPOSAL FACILITY

Secretary Hazel R. O'Leary will visit Sweden’s Nucléar Fuel and Waste

‘Management Company (SKB) Dec. 17-19 to acquire first-hand understanding of the

Swedish nuclear waste program. Secretary O'Leary will tour both the Swedish Final

- Repository Site for low ;ntermcdiate-levcl waste and the central interim storage facility
. for spent nuclear fuel.
. Media Contact Joanne L. Johnson, 202!586-5805

(MORE) _
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'ENERGY TRAILBLAZERS TO BE HONORED

" Do you know of an outslanding new energy efficient or rencwable resource

. technology that has been operating successfully for at least a year? Was this technology
implemented since January 1, 1990 by an individual or non-federal institution or
company? If 5o, the project may be eligible for DOE's 1995 National Awards Program
for Energy Efficiency and Renewable Energy scheduled for October 31,1995, Winning
pmjcc:s will be judged on their benefit to the Nation's environment, economy and
security and must have been operating for at Jeast one year 10 document energy savings
" or program results. Applications for the DOE 1995 National Awards Program and other
awards program information are available from the energy office in every state
{addresses and telephone numbers may be obtained by calling Rosemary Mape in the
FPennsylvania Energy Office on 717/783-9981). Completed applications must be
submitted through the appropriate state energy office by March 31, 1995.

Medis Contacts: Hope Williams and Keith Hollowsy, 202 /586-5806

.CONFERENCES /WORKSHOPS/SPEECHES

LQ{)KiNG BACK AT '94 AND. !"ORWARD TO 95§

An mfomzai end-of-year media coffee wz!i be held on Tuesday, Dec. 20 10 discuss
1994 accomplishiments of DOE's Offices of Human Resources and Administration,
Economic Impact and Diversity, Contractor Employee Protection, Freedom of
Information and Privacy Act, Intergovernmental Affairs {(American Indian issues) and
Science Eduvcation and Technical Information. The discussion will be held from 10 a.m.
to 12 noon in room 5A-092 at DOE headquarters, 1000 Independence Ave. S.W,,
Washington, D.C. In addition to detailing 1994 accomplishments, 1995 challenges and
opportunities will be covered. (Please confirm your attendance and, upon errival on
December 20, check in at the Public Affairs desk just inside the’ wsxwrs entrance 1o
DOE's Forrestal Building.) ) .

Media Contact: Jaoanzza StancH, 202/586- 5806

{(MORE)
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~ PUBLICATIONS

. Publications available from the Energy Information Administration
For copies, call 202/586-8800

Energy Use and Carmn Emissions: Non-OECD Countries - Surveys world energy use

and carbon emissions patterns between 1970 and 1992, with particular emphasis on the
non-OECD (Organization for Economic Cooperation and Development) countries.
Among other findings, the study concludes that these countries accounted for about half
of world energy consumption and carbon emissions; had widely varying energy use
patterns; and several countries, notably China and the former Soviet Union, accounted
for the vast majority of non—OECD energy consumpuon and carbon emissions, Available
Dec. 19, 1994, :

Coal Industry Annual 1993 -- Presents tables on coal production, number of mines,
productivity, employment, productive capacity, and recoverable reserves along with data
on coal consumption, distribution, stocks, prices, quality, and emissions. The report finds -
- that coal continued as the dominant 1993 U.S. energy source, that domestic coal
consumption reached an all-time record and, for the second consecutive year, U.S. coal -
exports declined whlle imports reached a record level Available Dec. 22, 1994,

§1a]e Energy Price and Expendimre Repgg 1992 -- Presents energy price and -

expenditure estimates for each State and the District of Columbia along with the U.S.
total. Findings show that while average U.S. energy prices declined between 1991 and
1992, expenditures increased due to increased consumption; energy use for transportation
‘continued to exceed all other uses; and residential use accounted for 24% of the total.,
State energy cxpendltures in 1992 ranged from $1.1 billion in the District of Columbia to
$49.4 billion in Cahforma Available Dec. 12,1994, ‘ '

World Nuclear Outlook 1994 — Presents current status and pro;ectlons (through 2010) of
- nuclear capacity, generation, and fuel cycle requirements for all countries using nuclear
power to generate electricity for commercial use. On a worldwide basis, nuclear power
" continues to be a sngmf icant source of electricity with 430 nuclear units generating
electricity. in 30 countries - nuclear’s share of total electricity increased from 22% in
. 1992 to 26% in 1993. Also included is information on and forecasts of uranium market

developments Available Dec 16, 1994

* (MORE)
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Electric Power Annual 1993 — Surmarizes electric utility statistics at the national,
regional, and State levels. Among the findings, in 1993 the electric power industry

generated nearly 4% more electricity than in 1992; weather and economic growth
contributed to higher elecirical demand; a record level of kilowatt hours were generated
by utilities; and non-utility power pmduccrs {with an installed capacity of one or more
megawatts) generated 10% of the national total, a 10% increase over the 1992 level.
Available Dec, 19, 1994,

’

EIA’s Assessment of Reformulated Gésaiiac; An Update Upda!c:& ElA's i)rwiaus
tindings and analyses on reformulated gasoline (RFG) as it affects the petroleum

industry. RFG supply will be adequate (if tight) to meet demand through January.
Drivers in designated areas of the coumiry, representing about one-third of the US.
population, are required to use RFG beginning January 1, 1995, However, anticipated
changes in required participation leave ELA cautiously optimistic about the chances for a
smooth transition from conventional gasoline to RFG. Awailable Dec. 12, 1994,

anufacturing Consumption of Ener - Presents statistics about the energy
consumption in the manufacturing sector, based on a 1991 survey, Manufacturing Energy
Consumption. About twe-thirds of ali energy used by the manufacturing sector was used
to produce heat and power and to generate slectricity; about one-third was consumed as
raw material, The most common energy sources - natural gas, net electricity, coal,
liquefied petrolenm gas, residual and distillate fuel oil, and coke ~ made up 64% of
primary consumpuon ‘Manufacturers often vsed coal and natural gas whenever possible.
Price was the primary reason manufacturers switched energy sources. Available Dec. 27,
'1994.
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Inquiry Links.
Test Secrecy
To a Cover-up

A Fear of Publicity

Is Seen as a Motive

| By PHILIPJ.HILYS
! spfmiwm-mvmzzmu ﬁw
IWASHINGTON, Dec. 14 — Mil
ani muclear energy olficlals
were motivated dy fesr of lawsuits
s8d untavorable publicity i their
decislon w keep secrel many £xpert
ments using radiation on bhumans,
Fideral invessigators have found.
The President’s Advisory Com-

rsittee on Human Radiation Expert:
5, the pane Teed with un-

timang the history of afl govern-
ment.-sponisored  experiments  in

which radistion was used on hu-

sns, has found vew documents
showing that as early as 1847 public
réiations and legal considerations,
agl security concerns, were princi-
pal motives in the decislon of Fed-

efal officials to cover up radiation’

experiments.

sIn the past six months, the panel
“hds sesrched owl ang logged hun.
déeds of thousands of papers on ex-
parimenis with bumans, beginning
i, 1945 at the dawn of the stomic age,
. ntil the panel began Hs work, the
experigaents were thought to have
eeatiered incidents, but the dog-
urents show that they were parsof a
plan thas was debated end approved
ot bigh levels. It wus also proviously
thwught that {here were only a hand.
£l of such experiments, but the pan-
ek has Tound hundreds, from the de-
liberate relgase of radistion bito the
air o the injection of peosle with

radicactive plutoninm. | '
‘The mosi recent documents ue

earthed 8t the Oak Rideeligligns!
Laboraipsy in Ténhessee shaw

afficiels of the milltary ond the
Atsmic Energy Commission at first

sgught to decinssily reports of ex.

perimemnis on humans, In accordsnte
with public statements that sclentif-
i reporss should not be secrat,

Fur example, Dr. Alen Gregg, the
chairman of one of the cempmiiees
that oversaw the human experi-
ments, wroie in May 1047: “A policy
of. seerecy in science is neither per.
sanaliy courmgeous nor politicatly

1,145,820

wise. As Lord Acton sald, “Power
corrupts, snd absulule power gar-
Tipis abstlutely.” "

Hut at the same time, C L. Mar
shall, 8 decassification officer with
the Atamic Energy Commission,
wrgte In February 1947 that & scien-
tific paper walining experimments in
which two people were injentad with
plitonium should not be declassified,

YeThis documient appears o be
mist dangercus since R degcribeg
experiments performed on humas
subjects, including the actual injec.
tign of the metsl, plutonium, into the
body,” he wrate, ‘

e nowed that there was no stale-
mens i1 the paper about whether the
patienis experimented on hzd given
thbir consent, and conciuded: “"The
wiperirenters and the employing
aqencies. including the US, have
Deen laid open 1o 4 devastaling e

t. which wouid, through its aitend-
a:sa publivity, have far-reaching re-
s {S," \

1t has long been suspected that

Lipes’

tegat and public relations concerns.

helped drive the ethical debate over
the sxperiments on humans, and the
mivisory commitiee in recent weeks
has tound many semerandumss suls
stantiating (hat,

om Oct. 8, 1842, 1, C. Franklis, the
manager of cperations of Oak Ridge,
wiate t0 Carrait L. Wison, general
manager of the alomit sgency,
“There Are 4 jarge number of pa-
pers which do not violase security
bast do cause considerahle contemn o
thé Atamic Energy Commission in-
supance branch, and oy well com.
promise the public prestige and best
inferests of the commission.”

Re added: “Popers referring to
leeals of soil and watsr contaming-
titn  surrtunding  Atomic  Energy
Commission installationy, idle spec.
ulagion on the future genetic effects
of rediation and papers dealing with
potential process kazards tn employ-
ees are definitely prejudicial (o the
bept interests of the Government
Every sich release is veflected in an

- {ncrease in insurance Slaims, in-

crensed dilficolty in labor relations
arg adverse public sentiment.™ -

He ordered that any such doty-
menis be edited oy kepl secret,

The advisory commitiee investi-
galors said that documents so far
found that an official #s highly
placed a3 Dr. Shislds Warren, head
of the medical division In Washing-
toy, had classified buman experi-
ments because of public relations or
legat bplications.

DEC 15 1994

The investigators said the elassifi-
cuiion b that basis may have been
Higgal, bug have not yet determined
which laws would have gaverned the
classifications earried out in the
19405,

{he ngvisnry commistee staff also
found documnents in which millary
officials at the Oak Ridge laboratory
digeussed what to do sbout workers
at-the Tennessee-Eastman factory
who were experiencing kidrey dis.
case and tuberculosis at & higher
thanssual rate.”

A& memorandum {rom an eagh
neering officer on July 25, 1645, noted
that a kidney Jiseaze victine Vs un-
aware of her condition, which now
shows up on routine physical check
and urinatysig® -
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Reports about some of the experiments, originally
chssified, were declassified in January 1847, sp-
parently at the suggestion of researchers in-
volved,

The next month, however, C.L. Marshall, an
AEC deputy declassification officer, wrote, *This
document appedrs 1o be the most dangerots since
it describes experiments performed on human
suldects, including the actoal injection of the met-
&, plutonium, into the bedy, . . .

“1Indess, of caurse, (he Jegal aspects were cov-
ered by the necessary documents, the experi-
menters and the emploving agencies, Including
the 1.5, have been laid open to 2 devastating
lawsuit which wonld' . .. have far reaching re-
sulis.” . '

Iy March, the report was reclassified “secvet™
Researchers who condacted experiments ooea-

 sionally fought for declassification of reports, the

docurnents show. But such arguments spparently
were routinely outweighed by wamings from pub-
lic relstions and insurance officials, who wetied
the docurnents and argued for classification, -

‘The documents show that on occasion, 2 final

decision was referred to Shields Warren, then dic’

rector of the AEC's division of biclogy and medi-
cine, wheo seemed to favor classification of reports
ahout the exparinents.

Some of the reports were declassified in the'

late 1950s and 1960z, suggesting that attitudes

within the federal government sbout the smecy
__ of the tests evolved over time, :

While intense behind-the-scenes debates zbout
clasgfying reporis about the experimenis took
place, federal officials argued publicly for open-

T mess, In May 1947, AEC chairman David Lilllen.

thajmvemdagroupe{mmemhmw%

velop recommendations on the new agency s

policies on medicat research.

“Secrecy in research is distasteful,” the group
dectared in & June 1847 report, “and in the loag
run is contrary to the best interests of scientific

pragmss-.

OEC 35 1084
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New Reasons Revealed for Radiation Test
Secrecy

Concem fibaut Lawsu:ts Public Reactza;z Fueled Goz}emment Policy After
. World War If

"By Gary Lee

wlpertene A2

In the oftermath of World War 11, when federal
researchers hegan W human radiation
- experiments on a large , governument
deliberately withheld information about the tests
7 frem individuals participating s them and from

- the general public in.order 10 avoid wsuits and
negative public reaction, newly uncovered gov-
ernment documents have revealed,

During the Cold War, officials of the Alomic
Energy Commission (AE()wwthe - forerunney of
the Ene, —atid of the Defense De-
pafiment, the Agency for Veterans AHaivs and
. ather fedoral agercies overseeing radiation re-

search on humans took the position that details of
such experiments must be kept secret on the
grounds of maintaining national security.

Behind the scenes, however, particularly dur-
ing the lale 19405 and early. 1950s, officials ar-
 gued vigorously that files on human radistion ex-

penmts and on occupational radiation exposure
in gevernment workers must be clsssified to pre-

vent litigation, bad publicity and adverse labor re-

fations, according to the documents.
“it is desired that no document be released
which refers to experiments with humans and

might have an adverse effect on public opinfon or-

 result in legal suits,” .G, Haywood, a colonel in
- the Atomic Energy Commission’s Corps of Engi-
nerrs, wrote it a 1947 letter inchuded & the docu-
- menta, “Documents covering such work field
should be clssified ‘secrel” ™
*  The dacuments were provided to The Washing-
" ton Post and sther publicatinns by the Commuitee
on Humap Radiation Experiments; 3 14-member
pane! appointed by the White House to nvestigate
the radzation experiments. The committee is hold-

-mgapab!mme&mgbeze:oxcwwﬁmm.

ments today and tomnrrow,

“Cltar}y; 3% the immedizte post-war period, -

there was 8 conscious attempt to keep informa-
ticn from affected individuals and from the public

'forreamsﬂmdm’zmmasﬁﬂwyme'my

‘zzonofﬁie&caawzde

snportant,” said Ruth Faden, 2 prowinest ethicist
from Jehns Hopkins University and chairman of
tf;e;smei. “On the face of &, that is very disturb-

The government’s position led to the classifica- |
of experiments con-
ducted durinig the late 1940& and early 1950s, in-
ciuding a project involving the injection of
plutoniam into sick persons to measurs how much
of the radivactive substance was excreted from
the body, The plutonium experiments were the
subject of & 1993 series in the ﬁibuquerque Tri-
bune that received 2 Pylitzer Prize. -

Editors of scientific journals and other publica-
fions alse maintained secregy about the sxperi-
ments, panel members said, The official istory of
the Manhatizn Praject zlso was vetted before
publication for references to buman experimenta-
tion, the documents revealed.

The policy of mmumg secTeCy zpmrently
extended beyond the participants in radistion re-
search to include keeping miormation on expo-
sure from workers in plants whers atomic wezp-
ons were produced and from personnel in military
{acilities where weapons were tested,

In one case in the mid-1940s, an employes un-
der medical ohservation at a chemical facility de-
veloped nephritis, an acute Kidney disease, after.

.mcloagedmwzwm&mmatthew&

place,

“Claims and iztzgmm will necemray flow from
the circumstances outlined,” warned one file' de-
scribing the case. Officials apparently withheld in-
formation from the emploves 2bout her iliness,

Panel members, originally mpawd 1o believe
that secrecy swrounding the experiments was
largely a result of national security consider-
ations, were stunned by the findings, Faden said.
Exploring the extent to which a policy of sacrecy -

prevated coscerning the experiments will become

a major focus of the panel, she added,
&nexchangeeﬁettersabmﬁﬁzeptuwmumm-
experiments clearly illustrates the thinking

jection
about the radiation stiddies among researchers .
and senior federal officials during the late 1940s.

. CONTINGED |~
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Japan’s nuclear might

It will take more than a cache of plutonium

By Richard Halloran 9*1'3*

he gisciosuire that Japan has scourmated
nearly 24000 pounds of phistoniom, the essery
tial ingvedient of nuclear arms, has onee
again raised the guestion: Will Japan aoquire
military power that is commensurate with
its economic strength and population, this time with
nucizar weapens? H s 2 question that seem3 never togo
awax Many Astans still heve vivid memoriesof the
Japanese boot and bayonet as imperial Japan sought to
songuer Aska from 1531 to 1945, and they pass on those
memories 1o thelr chlldeen,
Other Asians assert thai most
econamically successful nations
in history have hecome military
powers, They fear the Japanese
fing will follow Japanese traders
and investors flooding into the
rest of Asla, As a scholar in Sin
gapore has written: “If they ever
apply their efficiency to the mdki-
tary In the same way they have
applied it to their economy, we've
md i " A
All of the evidence 5o far, however, indicates tha
Japan has no intention of becoming 2 military power—
on one vital condition: The Japanese remain confident. -
that the United States will falfil s commitments to help
defend Japan i it is attacked. ’
H the Japanese lose fafth in America, then 2l bets sre
o 5

" Modern military power comprizes four elements of
eapability and one of intention. Japan clearly has great
capabiiities in industry, echnology, wealth and peanla,

But this potential for military power means nothing if
poiitical will is Incking, As it Is 2 pacifist consensus that
has preveljed since the Jopanese defeat in World Wer 1L
which is affirmed in the constitution, government policy
and the platforins of all politicsl parties, preciudesa
of Japanese militariom, '
pacifism s ohvipus {n ifs forees. The Seif-
Defense Foroe numbers 237,708 people, the smallest of
any malor nation. placing it 25th among the worlds
armed foroes. Japan has ne ability o project miliary
power—ng long-range missties, so bombers, no afrorall
carviers and fw paval craft (o carry roops and arms.

Moreover, Japan's rdflary spending, while moughly
equai to that of Germany, France and Britaly, doesn’t
buy neardy a8 rmwh 85 I does elsewhers Mare than 8
- pereerst i8 spent on personnel ard another 1 percent
Epes tosuppert US forves fn Jopan. Thus Japan has
spent more then half its anoual deferse budget befure it

FY

has bought the fret huliet, And with the end of the Cold
Way, Japanese mildtery spending has leveled off and may
well shrink, )

Perhaps roost important, poll after poll has demon-
strated that the vast majority of Japanese would oppose
having their nation become & military power Isone
revent poll, 78 peroent of the people said the most usefinl
furction of the Self Defense Foroe was 16 cope with natu-
ral disasters

On the nuclear question, Jagan's memories of the
atonic bombings of Hiroshima and Nagasaki in 1988 are
still intense. For three decades, successive governments
have explicitly said Japan would not aoqulre nuclear

WEeapons.

Saspicions from abroad, how.
ever, evidently prodded the .
Atomic Energy Commtission of
Japan on Mov. 23 to disclose that
Japan had accumulated 10,300
pounds of piutonjum at home
and another 13,900 pourids being
reprocessed in Britain angd
France,

'The first shipment of pluton.

- um from France earlier this
year, for the purpose of fueling nuclear reactors, aroused
<::wnt::1:3\vve:':sy’lm*m-rm‘a»dwideél‘f ‘-’;’ilth smal] nuclear warheads
requiring 6 kilograms utonjum, Japan's hoidings
woilld be erionigh to make more than 13K warheads,
depending on the isotopic count of the material.

Muost Jupanese leaders say they feed no need for nucle
ar arms, even though they have the technology to meke
thers within six months of a decision 1o doso. The
Japariese aiso have ne place to deploy nuclesr missiles
i thelr crowded country, and putting them in sub.
marines would be exorbitantly expensive.

Finaily, if Japarn were fo go pudear it would become
perhaps the world's most inviting target. Japan's poputs.
tion, industry and agriculture are concentrated ina
swath 400 miles long and 100 miles wide from Tokyo io

. Japanese who Imow about the death and

. Nagasakd
destruction caused by the primitive stormic bombs

dropped on Hiroshima and Nagasaki need not be
remninded of the devastation that today's nuclear war.
heads would infiict,

Richord Hollorrm, a former forgign corvespondent in
Asta and milizary porrespordent in Washington for The
New York Times, i based I Honolutu where ke is nork.
ﬁgma book about power: security and American policy

-
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Refinery apcrablc capacity utilization fw the 4 wecks cading
Docember 9, 1994, was 2 percent higher than the seme period last
yesr. This week's operable capeity vtilination rate was 91.8
percent. Motor gesoline production was 3 pesceat higher than
last year's fevel, while distiliste fuel oll production was sbout the
same. ,

Crode oll stocks decressed 1.5 MMB for the week, but were 0.8
MMB higher than a year sgo at this time. Distillate fuel oil
stocks were within the wpper bonnd of their average range.
Low-sulfur stocks - represented 47 pereent of the  distiliste
isventory, Motor gasoling stocks decreased 2.4 MMB during the
week, and were 5 percent lower than & year ago.  The current
fevel, which excludes oxygenate stocks of MIBE snd fuel
ethanol, is within the lower bound of the scasonally-adjusted
svernge range for this time of voue. At the end of October stocks
of MTBE wers shout 19.4 MHB and stocks of fuel ethanol were
sbowt 22 MMB.

Net imports of crude oil snd petrolenm produess during the 4
weeks ending December 9, 1994, were shghtzy below those for
the same poritd Jast yesr, \‘

Over the past four weeks, motor gzmhﬁc product supplied was
3 percent above Iast year 's level. Totl prodocts supplied were
slightly below last year's level, while dzsuihzc fncl il pmd:m

supplicd was 4 percent shove.

During the week ending December 9, 1994, the world enude ofl
price fell 86 cents per barrel from the previons week. Spot prives
far B7 octane unleaded gasoline fell 7 cents per barvel, but the

* spot price of No. 2 heating vil increased 5 cents per bamrel on e

New York market. The New York distillate fuel of} price per
barrel was 33.00 higher than the price in Rotterdam where the gas
nﬂmm67mmmmcp¢mnwﬂcdcnz week

ago. L .
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sent by ﬁacam:ie
122194
December 21, 1994

MEMORANDUM FOR  LEON PANETTA
FROM: ' HAZEL R. O'LEARY

SUBJECT: Weekly Repont

PRESIDENTIAL INITIATIVES

Accomplishments of Gore-Chernomyrdin Commission Meeting in
Moscow

The 4th meeting of the Gore-Chernomyrdin Commigsion was held in
Moscow last week. Major advances were made in protecting nuclear
muaterials, shutting down Rugsia’s production reactors that produce
weapons grade material, and developing a legal infrastructure to
encourage energy efficiency and investment in Russia's energy sector.

Gireat strides have been made in protecting nuclear materials at several
Russian facilities due to cooperation between the Department’s
taboratories and Russian initiatives. There have been great strides made
in protecting nuclear materials since publicity about smuggling became
prevalent. This represents another Administration initiative that reduces
the potential that nuclear material will fall into the hands of terrorist
naticns. We also made progress with the Russian Federation to study
real alternatives to providing replacement power from shutting down,
plutonium burning reactors. '

The Commission also established & goal 18 months ago of devekapiiag a
legal infrastructure {0 encourage investment in Russia's oil and gas
sector, The Russian Federation is very close 1o passing the necessary
legislation (o encourage such investment. Because of thess initiatives,
the Administration has made great progress in advancing an agenda with
.Russia that reduces the nuclear danger and provides opportunities {or
LLS. firms 0 invest in Russia, while encouraging further democratization
in the Russian federation.



KEY DEPARTMENT N EWS

?wgecz to Align the Depaﬁmanis R@%ﬁmes Announced

On December 20, 1994, 1 anwaa{:ec} an initiative to align the human and
capital assets of the Department (0 achieve the goals established in our
Stratepic Plan, The-initiative announced is an intensive four-month
,cmployee~dr1ven planming process that will examine all activities
performed by the Department and test them for value added, level of
priority and appropriateness to our business lines. Several State
governments and fortune 500 firms have used this process with great
SHCLESS 10 mtroduce efficiencics and dzsczplme into budgeting and other

- functions. o ‘ ,

This project expressly advances the goal of the Administration
reinvention initiative by providing an aggressive guality oriented process
for eliminating unnecessary Iayers of management; lower priornty work
and duplicative efforts.

The alignment initiative replicates a process employed in the private
sector and typically results in cost savings of 20 percent or greater. We
expect similar savings. This initiative will go a long way toward

‘insuring that this Department meets its goals of securing the $10.6 billion

in budget cuts to finance our Administration’s middle clags tax cut.

" Land Reuse Policy Announcement N

At a press conference today, | unveiled new energy, economic, and

eopvironmental uses—-and 4 sweeping new planning policy - for the
Esergy Department's vast lands (2.4 million acres--fourth largest Federal

_ landholder) and facilities (100 miilion square feet--equivalemt to 25

Pentagons). Pledging to return some of these resources used previously

for cold war activities "to their rightful owners--the American public,” I

highlighted a variety of successes. These ranged from the announcement
of the sale of the former Pinellas (FL} nuclear weapons plant for
economic redevelopment and the formation of a not-for-profit corporation
to develop solar energy at the Nevada Test Site, to creation of a park
adjacent to the Department’s headquarters and the Smithsonian Institution
amd the leasing of an idle reactor for bratn cancer treatment at the Idaho
National Engineering Laboratory. The new planning policy encourages
crestive uses of surplug lands and facilities and public participation, It
alsp creates » planning process estimated to cost 25 percent less than
current site-planning activities. -



MEDIA
Interview with the Wall Street Joumal on Vice President Gore

1 conducted an interview with Jeff Birnbaum for a profile that is being
written on the Vice Presidemt. ‘

. Interview with the Christian Science Maenitor

I was interviewed by the Christian Science Monitor for a profile being
written on the Department. -
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