March 25, 1996

MEMORANDUM TO THIE: PRESIDENT
FROM: GEMNE SPERLING

SUBIECT: Economic Scorecard: A Comparison of Your Economic Record With
Your Two Predecessors

Many Republicans often point to the Reagan Administration as an era of remarkable
economic performance. But they make their case by pomnting (o economic statistics during
select time periods, If one lpoks ever the course of the Reagan Administraiion (January 1981
ta January 1989) and compares that period 10 your econemic record (sinee January 1993), an
analysis of 40 key economic indicators shcms that the Rc,publlcans contcntmn about the
Reagan era 15 ﬂat wrong : : 1 eICe "

Your record looks even better in comparison to President Bush, You win on 93
percent of the indicators (37 out of 40} -~ that's a better winning percentage than the Chicago
Bulls this yeat. Even if we compare your record to gither President Bush or President
Reagan, you win 80 percent of the time {32 out of 40 key economic indicators). Finally,
when we compare your record to the 12 years before you took office, you win on 88 percent
of the indicators (35 cut of 40).

SECTION 1 Response to 8 Indicators That Either President Bush or
Reagan Beat Us On

SECTION 2 Four "Economic Scorccards”:
’ You vs, Keagan

v You vs, Bush
‘ \-'\J:-»i.-)r . You vs. Reagan and Bush

_g \\..uk @ You va. Reagan or Bush
-
L w‘k““g
M-
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SECTION 1;

Response to 8 Indicators That Either President Bush or Reagan
Beat Us On

Here are our responses 10 the eight indicators that either President Bush or Reagan
have a better record than vou on:

)

2}

(3)

4

(3)

Existing Home Sales. The growth in existing home sales duzing} the Reagan
Administration was artifical, spurred on by distortionary tax provisions such s
depreciation allowances far larger than true economic depreciation,

s As Joe Stiglitz said in his testimony 1o the Joint Economic Commities
fast Friday: “This artificial expansion could not — and did not -- last,
The collapse contributed In no small measure 10 the S & 1. debacic
which, in turn, was a driving force in the economic recession of 1991,
and which cost the American taxpayers over $150 billion to resolve.”

. We can also point to the fact that homeownership fell during the
previous two Administrations and is up since you took office, reaching
its highest level in 15 years. Furthermore, sew boree building permits
have increased 5.6 percent per year since you wok office after
mereasing only 2.3 percent per year under President ngan and falling
during President Bush.

Real GDIP Growth, The reason zizaz rezzi GDP grew more rapzé y éz.zmz;, the
Reagan Adminstration is begause Rea 0. fisca sponsibic

take the government sector out of i?;e czﬁwiazzon and look a1 ihe ;}t‘zvaic sector
of the economy, we find that private sector GDP has grown at a faster annual
rate since you took office than during the Reagan Administration.

Real Median Family Income Growth, In the four years belore you took
office, real median family income fell 4 percent. This kind of trend will not be
turned around overnight. But we are secing signs of progress. In 1994 - the
first year following your economic plan -- real median family income actually
increased 2.3 percent, which is far faster than either the average annual rate
during the entire Reagan Administration or the average snnual rate of growth
during the "Reagan recovery”,

Real Compensation Per Hour Growth, Onc of the main reasons why
compensation has grown more slowly during your Administration than during
the previous 12 years has been because health insurance costs have inoreased
much more slowly over the last several years. I we look at what worker's take
home, the story is quite different. Average hourly wages have increased
slightly since you ook office, after declining during the previons two
Adminstrations,

Housing Starts. Same as response to Existing Home Sales.
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(8)

Leading Ecenomie Indicaters. I DON'T HAVE A GOOD STORY FOR
THIS ONE....

Productivity, Productivity growth continues at essentislly the same pace under
your Administration as in the 1970s and 1980s. This Administration has had a
consistent and coordinated sirategy to help raise productivity and Amencan
hiving standards. We are reducing the deficit which will help lower interest
rates, ratse privale-sector investment and productivity, We are investing in
education and training, and research and technology to make workers more
productive.  And we are geiting rid of outdaicd and wastcful regulations that
tmpede ceconomic growth.

Trade Deficit. The increased trade deficits since you tagk office are largely
the result of the fact that the United States economy has grown faster than any
of our major trading partners in the last three years. When this happens, we
demand more of their goods than they demand of ours and our trade deficit
increases, The improvement in the trade deficit during the Bush
Administration, however, was primarily a result of the weak economic growth
during his term in office.

. The increase in the trade deficit dunng the Reagan era was the resull of
ditferent factors than the rise in the trade deficit in the last three years.
The trade deficit that resulted during the Reagan Administration was
primarily due to the explosion of the United States budget deficit during
the 1980s. An increase in the budget deficit raises interest rates which
tends to attract foreign capital to Amertca. In turn, this raises the
exchange rafe - s foreigners demand more dollars - driving down the
cast of foreign goods to Americans and driving up the cosi of American
goods o forsigners, In this case, a larger trade deficit results.



ECONOMIC SCORECARD
Clinton vs. Reagan

Clinton Reagan

CLINTON WINS ON:

Job Growth , 2.48% 2.1%

{Average Arnust Growths

Private-Sector
Job Growth 2.7% 2.3%

{Average Annual Growth)

Percant of the New
Jobs in Private Sector 92.8% 91.3%

{Average Rate)

Manufacturing
Job Growth 0.3% . 5%

{heerage Annuat Growih}

Construction
Job Growth 6.2% 2.5%

tAverags Annual Growth)

Auto Job Growth 3.0% 1.4%
tAverage Annual Growih)

Federal Budget Deficit -43.4% 108.5%
{Percont Growih) ’

Real Private-Sector
GOP Growth 3.2% 3.G%

(&verage Anpual Growth)

Business Investment 11.0% 4.1%
{Average Annual CGroath)

Combined Rate of
Unemployment & inflation 8.9 12.2
{Average Halo)

Combined Rate of
Unempioyment, Inflation,
and Mortgage Rates 16.5 ' 241

tAverags Rata



Consumer Sentiment
tAverage Baiel

Cansumer Confidence
{Average Annual Growdis

Help-Wanted index
{Average Annust Srowihy

Stock Market
{Avorage Arnual Srovahs

30-Year Treasury Bond
{Average Rater

10-Year Treasury Bond
{Average Ratei

Average Fixed
Mortgage Rate

{Average Rated

nflation (CPEY)

tAvorage Annugl Growth)

Inflation {PPI)
{Average Annual Gromdh)

Caore inflation {CPI-U)
{Averane Armual Growlny

Exports {Tatal)

{Average Annua? Growihy

Exports (Goods)
{Aroragt Annual Growths

Trade Deficit
(Percent Gmﬁ?si

Industrial Production
{Avorags Annual Growin}

Capacity Utilization

{Average Hale)

Real Average
Hourly Earnings
{Persent Growih}

Real Average
Weekly Earnings
(Porcent Grovdh)

89.3

7.9%

9.4%

16.3%

6.9%

8.5%

7.8%

2.7%

1.3%

2.8%

9.3%

10.8%

-70.5%

308%

83.0

0.6%

0.2%

871

57%

3.3%

6.6%

10.7%

10.7%

12.8%

4.2%

2.3%

51%

6.3%

29%

~400.0%

2.8%

79.8

-2.4%

-2.5%



New Business
Incorporations
{Avorage Annual Srowihi

Business
Failures
{Average Anraad Grawthi

Total Bankruptcy
Filings
{Avarage Annual Griwdns

Homeownership Rate
(Percent Growth)

Home Building Permits
{Ayorage AnNust Groeehy

REAGAN WINS ON:

Home Sales
{Average Annvat Growthy

Real GOP Growth

{Average Annual Growh)

Real Compensation
Par Hour
{Avorage Annual Grewth}

Housing Starts
(Average Anrnand Rite)

Leading
Economic Indicators
{hwerage Aanual Grovaiy

Productivity
{Average Anmnasl Growth)

Real Median Family
income Growth
{hverage Anmaal Growdhy)

5.1%

-9.7%

-2.0%

2.2%

§6%

2.9%

2.6%

0.3%

1.37 Million

0.4%

0.7%

0.2%

32%

21.9%

8.0%

-2.6%

2.3%

5.9%

3.0%

0.6%

1.54 Million

1.6%

1.1%

0.8%



ECONOMIC SCORECARD
Clinton vs. Reagan and Bush

CLINTON WINS ON:

Job Growth
{Average Annual Growth)

Private-Sector
Job Growth
{Average Annual Growth)

Percent of the New
Jobs in Private Sector
(Average Rate)

Manufacturing
Job Growth

(Average Annual Growth)

Construction
Job Growth
{Average Annual Growth)

Auto Job Growth
{Average Annual Growth)

Federal Budget Deficit
{Percent Growth)

Real GDP Growth
{Average Annual Growth)

Real Private-Sector
GDP Growth

{Average Annual Growth)

Business Investment
(Average Annual Growth)

Combined Rate of

Unemployment & Inflation

{Average Rate)

Clinton

2.4%

2.7%

92.8%

0.3%

6.2%

3.0%

-43.4%

2.6%

3.2%

11.0%

8.9

Reagan/Bush

1.6%

1.6%

86.3%

-0.9%

0.5%

0.4%

291.9%

2.4%

2.4%

3.4%

11.7



Combined Rate of
Unemployment, Inflation,

and Mortgage Rates 18.5 227
(Average Rate)
Consumer Sentiment 893 ) 855
{Average Rale)
Consumer Confidence 7.5% 0.3%
[Bveraie Annusl Growth
Help-Wanted Index 8.4% -1.6%
(Average Aroiual Geowth}
Stock Market : 15.3% 6.3%
{Average Annusl Growth)
30-Year Treasury Bond 6.9% 89.8%
(Average Rate}
10-Year Treasury Bond 6.5% 9.8%
{Average Rate)

Average Fixed

Mortgage Rate 7.8% 11.8%
{Averaps Rate)
inflation {CPi-U) 7% 4.2%
{Average Annual Grewik)
fnflation (PPI) 1.3% 2.5%
(Avarage Annusl Growih)
Core inflation (CPI-W) 2.9% 4.8%
{Average Annual Growth}
Exports {Total) 8.3% 6.6%
{Average Annuat Growthy
Exparts (Goods) 10.9% 53%
(Average Arnual Growth]
Trade Deficit 70.5% -100.0%
{Fercent Srowihl
Industrial Production 3.8% 2.2%
{Average Annusl Gromh)
Capacity Utilization £3.0 80.2

{Average Rale}



Real Average
Hourly Earnings 0.6%
{Percent Growth)

Real Average
Weekly Earnings -0.2%

{Percent Grawth)

Real Median Family 0.19%
Income Growth
{Average Annual Growth)

New Business
Incorporations 51%
(Average Annual Growth)

Business
Failures -9.7%
(Average Annual Growth)

Total Bankruptcy
Filings ~2.0%

{Average Annual Growth)

Homeownership Rate 2.2%
{Percent Growth)
Home Building Permits 5.6%

{Average Annual Growth}

'REAGAN/BUSH WINS ON:

Home Sales 2.9%
{Average Annual Growth)

Real Compensation
Per Hour 0.3%

{Average Annual Growth)

Housing Starts 1.37 Million

{Average Annual Rate)

Leading 0.4%
Economic Indicators
{Average Annuat Growth)

Productivity 0.7%
{Average Annual Grewth)

-6.4%

-7.3%

0.17%

1.9%

19.2%

9.4%

-2.9%

-0.3%

3.8%

0.5%

1.43 Million

0.8%

1.1%



ECONOMIC SCORECARD
Clinton vs. Reagan

CLINTON WINS ON:

Job Growth
{Average Anmial Srowth)

Private-Secior
Job Growth

{Average Annual Growth)

Percent of the New
Jobs in Private Sector
{Average Rate)

Manufacturing
Job Growth

(Average Anntal Growth)

Construction
Job Growth

{Average Annuat Growdh)

Auto Job Growth
{Averagn Annust Growthi

Federal Budget Deficit
{Percant Gromh}

Real Private-Sector
GDP Growth

{Avermgn Anrsid Groathy)

Business Investment
{Avarage Anmaad Growthy

Combined Rate of
Unemployment & inflation
tAvirags Rate)

Combined Rate of
Unemployment, Inflation,
and Mortgage Hates

tAverage Rale)

Clinton

24%

2.7%

92.8%

0.3%

6.2%

3.0%

43.4%

3.2%

- 11.0%

8.8

16.5

Reagan

2.1%

2.3%

813%

~0.5%

2.5%
1.4%

108.8%

30%

4.1%

12.2

241



Consumer Sentiment
{Aeprpge Rats)

Consumer Confidence
{Averags Anniggd Growth)

Help-Wanted Index
(Average Annoal Growth)

Stock Market

{Average Anrust Growihi

30-Year Treasury Bond
{Average Rate!

10-Year Treasury Bond
{Avarage Halbe}

Average Fixed
Mortgage Rate
{damrage Ratel

Inflation (CPi-U)
{Average Annual Growih}

Inflation (PP1)
. {Aweragt Anrai Geowth)

Core Inflation {CPI-U)
{Arverage Arnual Growihi

Exports {Total)
{Average Anral Grewth)

Exports (Goods)

{Averaga Annual Growth}

Trade Balance
(Poreent Srowth

Industrial Production
[Averagn Annual Growih;

Capacity Utilization
{Averagn Ralej

Real Average
Hourly Earnings
Fervent Srowth) -

Real Average
Weekly Earmings
iPercent (eowth;

9.3

7.8%

9.4%

18.3%

5.9%

8.5%

7.8%

2.7%

1.3%

2.9%

9.3%

10.9%

~F0.8%

3.8%

83.0

0.6%

-0.2%

871

7%

3.3%

6.6%

10.7%

10.7%

12.8%

4.2%

2.3%

51%

6.3%

2.9%

~100.0%

2.8%

788

-2.4%

w2, 5%



New Busingss
Incorporations 5.1%
tAvetage Anmual Grouwth}

Business
Failures -9.7%
tAverage Anauat Growth)

Total Bankruptcy :
Filings 2.0%
[Average Annual Groaih}

Homeownership Rate 22%
{Percent Growti)
Home Building Permits 5.6%

tAverzgu Aanual Growths

REAGAN WINS ON:

Home Sales 2.9%
{Average Anrunl Growth)

Real GDP Growth 2.6%
{Averaga Argwust Growth)

Real Compensation
Per Hour ) 0.3%
{Aunrage Annuat Growth)

Housing Starts 1.37 Million
{Avarage Annual Rade)

Leading 0.4%
Economic Indicators
{Avorags Arvraal Groadh}

Productivity 0.7%

tAverape Annupd Groadhs

Real Madian Family 0.2%
income Growth
(Avizrage Anmual Grawthi

31.2%

21.6%

8.0%

w2 8%

2.3%

§9%

3.0%

0.6%

1.54 Million

1.5%

1.1%

0.8%



ECONOMIC SCORECARD
Clinton vs. Bush

Clinton Bush
CLINTON WINS ON:
Job Growth 2.4% 0.6%
{Averope Annual Growthi
Private-Sector
Job Growth 2.7% 0.4%
{Average Anmal Growtn)
Percent of the New
Jobs in Private Bector 92.8% 53.0%
{Averags Raig)
Manufacturing
Jab Growth 0.3% -1.8%
{Averpge Annual Growdh)
Construction
Job Growth 6.2% 3.4%
(Average Annual Growthi
Auto Job Growth 3.0% 1.4%
{Aversge Annud Growih)
Federai Budget Deficit ~43.4% 87.1%
{Percent Growth)
Real GDP Growth 2.6% 1.3%

{Averae Annuat Growthi

Reai Private.Sector
GDP Growth 3.2% 1.3%

{Auprage Annuat Growhj

Business Investment 11.0% 2.0%
(Axerage Annual Crowth}

' Combined Rate of
Unemployment & Inflation 8.9 10.6
{Average Hatg}



Combined Rate of
Unemployment, Inflation,
and Mortgage Rates
{Average Rate)

Consumer Sentiment
{Average Bate}

Consumer Confidence
{Average Annual Grovdh)

Heip-Wanted index
{Avorage Anmuaat Srowthy

Stock Market
{Average Anpus! Growh

30-Year Treasury Bond
tAverage Rate}

10.Year Treasury Bond
{Avezage Rate}

Average Fixed
Mortgage Rate
{Avarage Ratz}

Inflation {CPI-U)
{Averane Annual Graedhy

Inflation {PPI)
{Average Annual Growth}

Core Inflation (CPI-Y}
[Average Annual Growsh)

Exports {Total)
(Average Antwn) Growih)

Exports {Goods)

{Average Amnual Growth}

Industrial Production
{Average Asmvas Growth)

Capacity Utilization
{Average Rale}

Real Average
Hourly Eamings
iFarcent Growih)

168

89.3

7.9%

9.4%

16.3%

6.9%

6.5%

7.8%

2.1%

1.3%

2.9%

8.3%

10.9%

3.8%

B3.G

0.8%

20.0
52,4
-5.8%
-10.7%
57%
B.2%

8.0%

8.5%
4.2%
2.5%
4.4%
7.2%
5.8%
0.8%

81.3

~4.1%



Real Average
Weekly Earnings
{Parsent Groadty)

Real Median Family
income Growth
{Average Annual Growth)

New Business
Incorporations
{Averane Annual Srowth)

Business.
Fallures
tAverage Arnual Growdh)

Total Bankruptey
Filings
{hverage Annual Growth}

Homeownership Rate
{Parcent Grovah)

Home Building Permits
{Average Annugd Growthi

Housing Starts

{Average Annual Raie)

Home Sales
{(Hverage Annual Growth)

L.eading
Economic Indicators
{Average Annual Growth)

BUSH WINS ON:

Rea!l Compensation
Per Hour
(Average Antual GBrowih)

Productivity
{Avarage Annust Growih)

Trade Balance
{Perepnt Groweh)

0.2%

0.18%

5.1%

«8.7%

-2.0%

2.2%

5.6%

1.37 Million

2.9%

0.4%

0.3%

0.7%

70.5%

-4.9%
0.17%
0.5%
14.2%

12.1%

—D.3%

-5.3%
1.20 Million

0.2%

-0.5%

0.4%
1.2%

-37.8%



ECONOMIC SCORECARD
Clinton vs. Reagan and Bush

Clinton Reavganlaush

CLINTON WINS ON:

Job Growth 2.4% 1.6%
thverage Anmimd Growin}

Private-Sector
Job Growth 2.7% , 1.6%
thvorage Aonual Grovah}

Percent of the New

Jobs in Private Sector . 92.8% 86.3%
tRverage Rate
Manufacturing
Job Growth 0.3% -0.9%
{Bversgs Anrasal Growihy :

Construction
Job Growth 6.2% (.5%

(Average Annual Growdh)

Auto Job Growth 3.0% 0.4%

{Average Annual Growih)

Federal Budget Deficit -43.4% 291.9%
{Percent Growth)

Real GDP Growth 2.6% Z.4%

(Average Annual Growth)

Real Private-Sector
GDP Growth 3.2% 2.4%

{Average Anraal Growhy

Business Investment 11.0% 2.4%
{Average Annual Growth)

Combined Rate of :
Unemployment & inflation 8.9 11.7
fAverage Rate} '



Combined Rate of
Unemployment, Inflation,
and Mortgage Rates 16.5 22.7

{Average Rate)

Consumer Sentiment - 89.3 B5.5
{Average Rate)

Consumer Confidence 7.9% 0.3%
(Average Annual Growth)

Help-Wanted Index 9.4% -1.6%
{Average Annual Growth)

Stock Market 15.3% 6.3%
{Average Annual Growth)

30-Year Treasury Bond 6.9% 9.9%
{Average Rate)

10-Year Treasury Bond 6.5% 9.8%
{Average Rate} )

Average Fixed
Mortgage Rate 7.8% 11.8%

{Average Rate)

Inflation (CPI-U) 2.7% 4.2%

{Average Annual Growth}

Inflation (PPI) 1.3% 2.5%
(Average Annual Growth) ’

Core Inflation (CPI-U) 2.9% 4.8%
{Average Annual Growth)

Exports (Total) 9.3% 6.6%

{Average Annual Growth}

Exports (Goods) 10.9% 5.3%
{Average Annual Growth)

Trade Balance -70.5% -100.0%
{Percent Growth)

Industrial Production 3.8% 2.2%
{Average Annual Growth}

Capacity Utilization 83.0 80.2
{Average Rate}



Real Average
Hourly Eamings 0.6%
{Peroent Growih)

Reaal Average
Weekly Eamings 0.2%

{Percent Growth}

Real Median Family - 0.19%
Income Growth
{Average Annual Grovdhl

New Business
- Incorporations 5.1%
{Aversge Annual Growth}

Business
Fallures -3.7%
{Average Annual Grovdh}

4

Total Bankruptcy
Filings «2.0%

{Average Annual Growth)

Homeownership Rate i 2.2%
{Perpord Grovdhy:
Home Building Permits 5.6%

{Avarage Annua! Growth)

H

REAGAN/BUSH WINS ON:

Home Sales 2.5%
tAverage Annual Sroathl

Real Compensation
Per Hour 0.3%

{Average Annual Grawth)

Housing Staris 1.37 Million
tAverage Annual Rale}
Leading 0.4%

Eoonomic Indicators
{Averaga Anrual Growth)

Productivity 0.7%
{Average Annual Growih}

-6.4%

-1.3%

0.17%

1.9%

19.2%

8.4%

-2.5%

~(.3%

3.8%

G.5%

1.43 Million

0.8%

11%



[

Business
Faillures
{hvarags Anvunt Grovah)

Total Bankruptey
Filings
{Rverany Annual Grovdh}

Homeownership Rate
{Parcont Growth:

Home Building Fermits
{romrage Annual Growih}

REAGAN WINS ON

Real GDP Growth
{Avorags Annuat Growdh)

Reai Median Family
income Growth
{Average Anmusi Grovih)

Real Compensation
Par Hour
tAverage Annugl Growth)

Housing Starts
{Avarage Annuat Ratel

Leading
Economic Indicators
tAverage Aoyt Growih)

Home Sales
{Averags Annual Girowihy

BUSH WINS ON:

Productivity
tAvarago Anovsd Geawth)

Trade Balance
igroerd Growth)

-2.7%

«2.0%
2.2%

5.6%

25%

0.2%

0.3%

1.37 Million

0.4%

2.9%

8.7%

-70.5%

21.8%

8.0%
-2.6%

2.3%

3.0%

0.8%

3.8%

1.54 Million

1.5%

5.9%

1.1%

~100,0%

t4.2%

12.1%

-0.3%

5.3%

1.3%

0.2%

0.4%

1.20 MiHion

0.5%

02%

1.2%

37.8%



THE WHITE HOUSE
WAS HINGTON

March 27, 1996

K

MEMORANDUM FOR THE PRESIDENT

THROUGH: LALRA TYSON
FROM: GENE SPERLING
SUBIECT: The Senate’s Role in Creating the Republican Balanced Budget

Doug Sesnik informed me that you were interested in knowing more about the Senate’s
role in creating the Republican balanced budget. While there is 8 perception that the Senate
Leadership was always more moderate and was dragged to more extreme positions by the
House, this was certainly not the case in several major areas. A preliminary ¢xamination of
the House and Senate budget resolutions and reconciliation bills revealed several important
areas where the Senale had more extreme provisions that were moderated by House
Republicans in conference.

This memo summarizes some of the key areas where the Senate had more exreme or
equally extreme provisions as the House on the 5 major 1ssues of the Budget debate:
Medicare, Medicaid, Education, the Environment, and Taxes. In preparing this summary,
we also produced s more detalled side-by-side analysis of the Senate vs. the House on these
five 1ssues. Please let us know if you would like us to send you more details.

SECTION | Areas where the Senate was more extrermne than the
House,

SECTION H Areas where the Senate provisions were just as
extreme as the House provisions.


http:Leadersh.ip

SECTION L

_AREAS WHERE THE SENATE WAS MORE EXTREME THAN THE HOUSE .

MEDICARE OUT-OF-POCKET COSTS: The Senate was far more extreme than the
House of Representatives on the critical issue of Medicare beneficiary costs. The Senate-
passed reconciliation. bill not only called for $270 billion in Medicare savings, but also sought
to achieve a far greater degree of the savings from Medicare beneficiaries.

Medicare Deductibles, The Senate reconciliation bill deubled deductibles from $100 a
year in 1995 10 $210 a year in 2002, Medicare beneficiarics already spend 21% of
their income on health care, and doubling their dedugtibles would have increased
beneficiary costs hy more than $10 billion over 7 years. The House bill and the vetoed
conference agreement did not increase deductibles,

Medicare Eligibility Age. The Senate Finance Committes reconciliation bill gradusily
increased the Medicare eligibility age from 63 to 67 beginning in 2003, matching the
increase in the Social Security retirernent age. Linder the Senate propoesal, people
would have had lo work longer and pay more taxes 1o get fewer vears of Medicare.
And while retirees can receive Social Security benefits before reaching the official
refirement age, they could not receive Medicare, and many people ages 65 to 67 would
be unable to continue working or 1o purchase individual health insurance.  This
provision was included in the Finance Commitiee bill but elimingted on the Senate
foor withowt a recorded vote for vinlating the Byrd Rufe. The House bill and vetoed
conference agreement did not increase the Medicare eligibility age.

More Severe Means Testing. The Senate reconciliation bill began charging higher
premiums at lower income levels than the House bill. The premium increase would be
taken directly out Social Security checks. The Senate-passed reconciliation bill
imposed higher Medicare premiums on individuals with incomes over $50,000 and
couples with incomes over $75,000. {The House began means testing at higher levels:

. individuals with incomes over $75,000 and couples with incomes over $125,000)

Under the Senate plan, Individuals with incomes over $100,000 and couples with
incomes over $150,0600 would have had to pay premiums equal to 100% of Part B
program costs. {In the House, individuals with incomes over $100.000 and couples
with incomes over $175.0600 would pay premiums equal to 100% of Part B program
costs.) Al Republicans on the Senate Finance Committee except for Senator Roth
voted for the committee amendment that lowered the income thresholds i the
Chairman’s Mark to these levels. :

Medicare Coverage of State & Local Government Employees. . The

Senate reconciliation bill extended Medicare coverage to all state and local government
employees. It would have subjected nearly 2 million additional state and local
employees, teachers, police officers. and fire fighters and their state and local
government employers to the Medicare payroll tax. Many states, including HHlinois,
California, Ohio, and Texas, have a large number of employees who are not currently
covered by Medicare. The House did not include this provision



MEDICAID: The Senate Medicaid proposals were extreme, but generolly less so than the
House. The most notable exception was the Senate reconciliation bill’s total elimination of
Medicaid firancial protections for adult children of nursing home residents.

Adult Children. The Senate reconciliation bill went further than the House bill or
vetoed conference bill in repealing current protections for adult children of narsing
home residents, The Senate bill would have gllowed states to force adult children to
contribute toward their parents’ nursing home care, regardless of the income of the
children. The House bill protected vdult children of moderate means and the vetoed
conference bill protected adult children with incomes below rthe state median.

Backdoor Medicaid Deals. In Jast«minute deals, the Senate changed its formula for

-distributing Medicaid funding among the states. Overall, states with two Democratic

senators lost an additional $4 billion and states with two Republicans senators
gained 311 billion, According to the Washington Post, one Republican aide
described the last-mimute dealings as "Let's make a deal, with Bob Dole as your
host ” Under these changes:

: California lost an additional $4.2 billion in federal funding. The resulting cut
would have forced California to eliminate Medicaid coverage for as many as
1 million people in 2002, including nearly half a mullion children.

» Texas gained an additional $3 billion.

. Kansas gained 3616 million, reducing its cut from 12% to 1% cut over the 7
years.

’ Delaware gained $107 million, reducing its cut from 7% to 0% over 7 years,

. The average percentage cut in 20027 was 29%, but the cuts to states ranged
from 4% to §52%. :



TAXES: The Senate consistently supported much larger cuts in the EITC than the House,
The Senate budget resolution assumed o 321 billion cut in the EITC, compared to a $3
biltion cut in the House budget resolution. The Senate reconciliation bill went further, and
cut the EITC by §43 billion, compared 1o a $32 billion cut in the House reconciliation Bill,
and a $31 billion cur in the vetved conference reconciliation bill.

=  EITC. The Senate reconciliation biif cut the EITC by $43 billion, increasing taxes on
17 million working Americans. It would have cut these peoples’ EITC by an average
of $302 in 1996, and would have cut the EITC of werking families with two or more
children by §410 in 1996. The vetoed reconciliation bill cut the EITC by $31 billion,
cutting the EITC for 2.6 million working families 'with 14.5 million children by an
average of 8332 in 1996, After accounting for the proposed child tax credit and .
mcrease in the standard deduction, the vetoed bill increased net taxes on 7.7 million
EITC recipiemis by an average of $318, and increased net taxes on 3.3 million families
with 6.8 million children by an average of $508.

= Distribution of Tax Cuis. Mainly because of the Sepate’s larger EITC cuty, the
overall distrihution of the Senate tax cut package was worse than the House or vetoed
conference bill. Last vear, we ofien pointed out that the conference bill raised taxes
on the group of families with incomes less than 330,000 using Joint Committee on
Taxation estimates. This was true because the group of families with incomes less
than 310,000 faced a larger fax increase than the 1ax cut received by the group of
families with incomes between $20,000 and §30.600,

The Senate bill - unlike the House or conference bil] -- actually had a tax ingrease on
each of the family income subgroups below $30,000. In other words, the Senate bill
had a tax increase on the group of families with incomes less than $10.000, between
$10,000 and $20,000, and between $20.000 and $30,000. [n fact, the Senate bill had a
bigger tax increase on the group of families with incomes between %20, 13(3{} ami

$30, O{}{) than on poorer fammes .

~The Senate tax bill would have benefited those families with incomes over 3100600
more than the conference bill, but the proportion of the benefits going to the wealthy
in the Senate bill was less than in the House. Specifically, Treasury estimates that 48
percent of the tax changes in the Senate bill would have benefited taxpayers with,
mcomes over $100,000 -- this group represents just 12 percent of all taxpayers. Over
half (32 percent) of the benefits from the House tax bill would have gone to families
with incomes over $100,600 and 47 percent of the benefitg of the conference lax cuts
would have gone to {amilies with incomes over $100,000. :



= Excessive Estate Tax Cuts for Top 1%. The Senate reconciliation bill provided
large estate tax breaks that would disproportionately benefit the very wealthy -- even
more generous than the House proposal. The final reconciliation bill also provided a
gigantic estate tax cut for the wealthy -- $90,000 a year for the top 1% of estates.
Some estates could save as.much as $1.1 nullion

« Reduction in Estate Tax for Family Businesses. Under Current Law, for closely

"~ held businesses and farms, estate tax can be paid over 14 years, with only interest
due for the first five vears (special 4% rate on first $1 million in value of
business). The Senate reconciliation Bill excluded the estate tax first $1.3 million
and 50% of value between $1.5 and 35 million of "gualified family-owned
business interests," The House bill contained no such provision. The Conference

- Bill followed the Senate changes, but lowered caps to exclude first $1.0 million
and 50% between 31.0 million and 32.5 million. Under this provision. an estate of
$3.25 million that imcludes a 82.5 million guaiified familv-owned business would
see its estate tax Bifl cur by 75% (8928 000) under the Conference Bill

*« Estate Tax Reduction for Conservation Easements. Under Current Law, a
deduction is allowed for actual value of easement. The Senate Bili allowed
exclusions of 30% of value of certain land subject to permanent conservation
caserment (up to 335 million | together with family business provision), The House
Bill contained no such provision. The Conference Bill followed the Senate, but
reduced the exclusion to 40%. Under this provision, taxpayers who place @
conservation casemes on their property would receive a double tax benefit. A
descendent who owned g $10 million ranch could reduce estate taxes by over $1.5
miltion by using a combinution of the family business provision and the
conservalion casement provision.

The Minority Leader fought against these provisions. According to the ,
Washington Post and USA Today, the Majority Leader was one of the leading
proponents of the Estate Tax proposals. '

-

Senare and conference abso included a tax proposal that would have increased the cost of
establishing on ESOP and expending emplovee awnership by repecling the preferential tux
treatment of ESOP loans. The Adminisiration did not support this proposal. A Senute
Sloor amendment to delay the repeal was tabled. with the Majority Leader voting to labie
and the Minority Leader voting not to wbile the amendment.

in



WORKER TRAINING:

Budget Resolution. The Senate budget resolution assumed desper 7 vear cuts in
training programs than the House or conference budger resolutions. The Senate
assumed training programs would be block granted and cut 25 percent (saving $14.6
billion over seven years), whersas the House and conference busdget resolutions
assumed a 20 percent cut in such programs {saving $8.2 billion).

Appropriations. The Senate Appropriations Committee’s FY96 Labor-HHS
appropriations bill provided more funding overall than its House counterpart. but the
Senate bill provided less funding than the House for some employment and training
programs, including One Stop Career Centers and Disadvantaged Adult Training
CGrants. However, the committee bill never went 1o the Senate floor.

NOTE: While the Budget Resolution is the only official recognition of their 7
year plans for worker training, it is the case that for FY 1996 the Senste is new
moving close to our compromise addback number -~ while the House is still
substantially below this addback number for training.

CHILD SUPPORT:

Child Support Enforcement Fees. The Senate Finance Commitice reconcilistion
bill required States o charge parents nor recetving AFDC a fee egual to 10% of the
amount of child support collected. No fees could be charged 1o custodial parents
below cerain income limits. These child support enforcement fees would have
imposed a 34 billion cost on single-parent families. A Bradley amendment 1o strike
the fees was defeated 1n commitiee on a party hne vote, But in response to

- griticisim, this provision was deleted on the Senate floor by a Nickels-Dole

amendment. The House and conference bills did not contain this proposal.



ENVIRONMENT:

Total Funding for the Environment. While the Senate is often perceived as less
extreme than the House on the environment, the Senate budget resolution assumed
deeper overall cuts in the environment than the House budger resolution. The Senate
budger resolution assumed a $10.7 billion larger cut in environmental protection
{(Budget Function 300) over seven years than the House resolution. The House
budge: resolution may have been perceived as more extreme because it contained
more detail, yet the extra $10.7 billion in savings that the Senate called for would
have required more severe cats over seven years. '

Lii’tiag Moratorium On New Mining Patents. The Senate FY96 Interior

-appropriations bill lifted the moratorium on new mining patents, allowing the

continued giveaway of public treasures under a law signed by Ulysses 8. Grant. For
example, just a couple of months ago, the Interior Department was forced to tam
over almost $3 billion worth of minerals to a foreign mirdng company for less than
$2.000, Neither the House bill nor the veioed conference Bill included this
provision. .

Clearcutting In The Tongass National Forest. The Senate FY96 Interior
appropriations bill included a rider that would have waived environmental laws and
expanded clearcutting in Alaska’s Tongass National Forest -- the world’s largest
temperate rainforest. The House did nor include this provision, but the vetoed
confersnce bill did :

Gutting Clean Water Programs. The Senate FY96 VA-HUD appropriations bill
cut clean water programs more than ihe House or the vetoed conference bill. The
Senate bill cut clean water programs in FY96 by 5587 million or 37 percent from
your request. These funds go to states for waste water {reatment, helping them
comply with the Clean Water Act. The money i used to construct and upgrade
waste water treatment facilities that keep raw sewage from flowing into our rivers,
lakes, and streams. By comparison, the House bill cut clean water programs by
$362 million or 23 percent, and the vetoed conference bill cut them by $462 million
or 29 percent from you request. ’



SECTION 1I:
EXTREME PROVISIONS IN BOTH THE HOUSE AND SENATE BILLS

MEDICARE.

= Premioms. The Scnate. House, and conference reconciliation bills and the vetoed second
CR all increased premiums to 31.5%, raising premiums for an elderly couple by $264 in
1996 alone. Rather than maintaining the traditional 23% premium, their reconciliation
bills raised premiums for an elderly couple by at least $1.700 over 7 yvears compared 1o
your proposal,

MEDICAID, Although the Senate Medicaid proposals were generally less extreme than the
House, many provisions were just as extreme.

# . Coverage Loss, Both the House and Senate reconciliation proposals could have forged
states to deny coverage to more than 8 million people in 2002

These nearly 8 million people include:

. 3.8 million children

» 1.3 million people with disabilities

: 830,000 elderly

. 330,000 nursing home residents -~ 75% of them likely 1o be women
. 130,000 veterans

Neither the House, Senate, nor the reconciliation proposal provided 4 minimum benefits
package.

= Assistance with Medicare Premiums, Copayments and Deductibles for 5 Million
Low-Income Medicare Recipients, The Senate, House, and conference reconciliation
bills eliminated the guarantee of assistance to low-income Medicare beneficiaries 1o
cover deductibles and copays, and set aside less than half of what is needed 1o cover
premiums for 3 million low-income Medicare beneficiaries.

= Quality Standards for ICFMRs. The Senate. House, and conference bills repealed
entirely federal guality standards for instiutions caring for people with memal ilinesses
or mental retardation (ICFMRs).

=~ Nursing Heme Fees. The Senate, House. and conference bills would have allowed
nursing homes to charge up-front payments as the price of admission.



Protections for Homes and Family Farms. The Senate, House, and conference hills
repeaied all federal laws protecting a minimum level of income and assets in
determining Medicaid eligibility. This would have allowed states to count the value on
one's home, family farm, and car in determining Medicaid eligibility, which could force
the sick to sell these assets to qualify for Medicaid.

. People whom States define as no longer “poor encugh” to qualify for medical
assistance would be faced with paying all their medical costs themselves, or
secking help from relatives or chanty. '

. In the worst cases, families would have o mongage or sell their homes 1o be able
to pay for care, or elderly people needing long-term care would have no choice but
to turn to their children for help,

* Nursing facilities could require additional payraents from residents or their families
in order to be admitted. or in order to continue living in the facility,

. The Republican Medicaid plan would remove all restrictions on how large a share
of the costs of medical care States can require from eligible individuals, other than
children and pregnant women.

. Cuts in the scope of the nursing home benefits conld mean that families of poor
patients will have 1o pay for services such ag personal hygiene, laundry, or various
therapies, that States now pay.

Medicaid Premiums/Cost-sharing. The Senate, House, and conference bitls remaved
most {inancial protections, lenting states imposc premiums and cost-sharing on most
Medicaid recipients.

v i@



Nursing Home Quality Standards. The Senate Finance Commiltee voted as the House
had (o repeal completely federal nursing home standards, but Republicans later voted on
the Senate floor to restore them with a provision allowing waivers for states with
“equivalent or stricter” standards. However, the Senate Bill did still eliminate
enforcement of nursing home standards.

Under The Conference Bill You Vetoed, Federal Enforcement and Key Protections
Wouid Have Stitl Been Repealed: The Conference Bill ,

»  Repesled federal enforcement of nursing home standards.  States could turn over
their survey and enforcement responsibilities to private accreditation organizations
. with no Federal review, thereby reducing accountability and increasing variations

in guality and enforcement.

~»  Nursing homes would no'longer be required o optimize each resident’s health and
well-being. The bill repeals the current reguirement that nursing homes provide
services to "attain or mainiain the highest practicable physical, mental, and
psychosocial well being of each resident® Thus, residents could be denied skilled
nursing and rehabilitative services necessary 10 improve their ability to function.

* . Residents would no longer be guaranteed the same comprehensive assessment of
their health and functional status now required nationally,

+  Uniform data collection would not be required, making monitoring more difficult.

. Federal training requirements for hands-on caregivers would be ¢liminated; each
State could determine who would be trained and how. ‘



TAXES,

" Pension Reversion. While appearing somewhat more moderate than the House
proposal, the Senate Finance Committee reconciliation bill still gave corporations the
green light to raid their employees’ pensions. However, the Senate voted 94-5 10 strike
the provisions from the bill, with only Helms, Roth, Brown, Grams, and Nickles voting
to keep it. The vetoed reconciliation bill’s proposal was somewhat less egregious than
the Senate or House proposals, but still wouid have let corporations reduce pension fund
assets by about $135 billion, affecting an estimated 3.7 million workers in 5,000
companies.

= Special Interest Tax Breaks. The Senate and vetoed conference reconciliation bills
were riddied with special interest tax breaks, including breaks for certain convenience
stores, coal companies, newspaper companies, insurance companies and manv others.
The vetoed reconciliation bill contained over $3 billien in special interest tax breaks.
While the Senate and conference bills did not completely repeal the corporate
Alternative Minimum Tax as the House had. the Senate and conference bills still
modified the AMT in a way that would allow large profitable corporations to pay no
income tax.

= Other Tax Issues All 3 bills repealed tfie CDC tax credit and taxed incomes from
certain damage awards.

il



EDUCATION VOTES. The Senate budget resolution assumed o smaller cut than the House
resciution in iotal funding for education and training programs. bt the Senate Majority has
repeatedly voled against increasing or restoring funding for education programs.

During consideration of the Senate budget resolution, the Senate passed a Snowe
amendment to reduce the cut in student loans by $9.4 billion over seven years by
eliminating tax breaks. The Majority Leader voted against the amendment and the
Minority Leader voted for the amendment,

During consideration of the Senate budget resciution, the Senate defeared four
amendments affecting education programs on mostly party-line vetes:

- HarkindHollings amendment 5/22/93 10 restore $40 billion to education programs by
reducing tax cuts. [Defeated on mostly party-line vote 47-51, R 2.51, D 45.0. Majority Leader
voted (¢ defeat the amendment; Minority Leader voted for the amendment ]

- Simon amendment 3/22/93 to strike language regarding scoring of Direct Student
Loans. [Defeated on a mostly party-line vote 56-43; R $3-1, D 3-42. Mujority Leader voted to
defeal the smeodment; Minority Leader voted for the amendment }

- Kennedy amendment 5/25/95 16 restore 528 billion to education programs over 7
years, [Defeated on & mostly party.line vote 54.45; R 52-2. 1 2.43. Majarity Leader voted to
defeat the amendmeny; Minority Leader voied for the amendiment.]

- Kennedy amendment 5/23/95 w increase spending on Pell Grams by $8.8 billion

gver seven years. {Drefeated on amostly party-line vote 54+43; R $3-1, £ t-44. Majority Leader
voled o defeat the amendment; Minority Leader voted for the amendment.]

During consideration of the 9th CR in January, the Senate defeated an amendment 0
restore fending for education programs.

- The Kennedy-Simon-Snowe-leffords Amendment 1/26/96 would have restored $3.1

billion to education programs for FY 1996 (Defeated on a mostly party-line vote $1-40; R
840, [ 45-0. Majority Leader voted to defeat the amendment; Minority Leader voted for the
amendment.]

Note: On March 12, 1996, in considerntion of the current series of continuing
resolutions and the Omnibus Appropriations Bill for 1996, the Senate passed a Harkin-
Specter Amendment to addback $2.6 billion o Education spending for FY1996. The
House has yet 1o consider this addback. :



EDUCATION CUTS. Several Senate Education pmvisif;ns were equally as extreme as the
House.

Elimination of AmeriCorps. Both the House and Senate Budget Resolutions ¢liminated
funding for National Service. The House and Senate VA/HUD Appropriations Bills and
the Conference Bill you vetoed also eliminated funding for AmeriCorps.

Elimioation of Summer Jobs. Both the House and Senate Budget Resolutions
eliminated funding for Summer Jobs. This would deny 3.5 to 4 million summer job
opportunities over the seven year period. Both the House-passed and Senate-stalled
Labor/HHS Appropriations Bills also eliminated funding for the program. [The full
Senate never voted on the Appropriations Bil)

ENVIRONMENT: /n genceral, the House appropriations bills cut funding for the

environment more than the Senate. The Senate would have cut EPA's budget by $1.7 biltion
or 23 percent from your request for FY96, while the House would have cut it by $2.5 billion
or 33 percent,  Still, there are important areas where the Senate was just ax exireme as the

House. ’

Skam Hardreock Mining Reform. The Senate reconciliation bill included a sham
mining reform proposal. {t would have allowed the sale of federal mineral rights at their
“market value" -- defined as the value of the surface land. not the minerals. Moreover,
the net royalty provision was 50 riddled with loopholes that CTBQO estimated it would raise
just $12 million over seven years for the Treasury from all federal hardrock mines in
America. The House proposal was similar to the Senate but imposed a higher net
royalty.

Cut Spending on Superfund. Both the Senate and House FY96 appropriations bills cut
Superfund funding by $560 miilion, or 36 percent from your request. This would have
slowed or halted efforts 10 heip the 1 in 4 Americans who live near g toxic waste dump.
The vetoed conference bill included a $382 million cut in the Superfund program - o 24
percent cut from your request.

Opens Arctic National Wildlife Refuge. Both the Senate and House reconciliation hills
opened to oil and gas drilling the {9 million acre Arctic National Wildlife Refuge
{ANWR), home to hundreds of animal species and millions of migratory birds. The
Senate reconciliation bill included a few more environmental protections than the Houwse,
A Baucus amendment 1o strike from the Senate bill the provision authorizing oil and gas
development in ANWR was tabled on a mostly party-line vote, with the Majority Leader
voting to table the amendment and the Minority leader voting against tabling the
ampendment.
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THE WHITE HQUSE
WASHINGTON

March 29, 1996

MEMORANDUM TO THE PRESIDENT
THROUGH: LAURA TYSON

. FROM: GENE SPERLING
JON ORSZAG

SUBJECT: A Comparison of Your Economic Record With Your Two Predecessors

There has recently been several articles and analyses by the Joint Economic
Commitiee that have compared how the economy has periormed under our Administration as
compared 1o the previous two Administrations.

Several of these analyses are flawed. however, by the selective use of statistics from
select time periods. The main example is that many of these analyses compare the Clinton
record (or only a year of it) with a portion of the Reagan Administration «- starting in late
1982, at the end of ane of the worst recessions since the depression.  In other words, they
measure the Reagan record by simply ignoring the worst two years. It is like 2 student who
got a *C" in a course, claiming they should have gotten an "A" because their two worst
exams should have been thrown out. Certainly, any Administration’s record would look better
-- including ours - if the worst 25% can be ignored.  Other times, people do analyses that
cover the peniod only from the end of the recesston 1n 1982 to the beginning of the last
recession in 1990

. To cut through these selective studies, we have provided an objective analysis that
does not seek 10 use selective time periods. Instead, we compare how the economy has
performed under the entire period of the Clinton Administration, the Bush Administration, the
Reapan Administration. and the Bush-Reagan Administrations combined. This analysis shows
quite clearly how strong the economy has performed under our Administration as opposed to
how the economy has performed under the prior two Administrations cither separately or
combined. What may be surprising to some, is how well the economy has done under our
Adminisiration as compared to the entire Reagan Administration,

Of 40 economic indicators, the economy performed better under your Administration
than under the Reagan Administration 1n 34 indicators {85% of the indicators), better under
your Administration than under the Bush Administration in 37 indicators {92.5%), and better
under your Administration than under the combined Reagan/Bush Administrations in 36
indicators (B0%:), (Nete: the Chicago Bulls winning record this vear is only 88.2%)



SUMMARY AND CONTENTS OF ANALYSIS

TABLE {: COMBINED TABLE: ECONOMY UNDER CLINTON COMPARED TO
PRESIDENT REAGAN, PRESIDENT BUSH, AND THE COMBINED REAGAN-BUSH
ADMINISTRATIONS.

40 Measares of the Economy

Stronger Under Clinton  Stronger under Beagar
82.5% {33 mdicators) 12.5% (5 mdicators)

4 L EGE 1 Fia e Bush

3% (2 indivatorsy

NOTE: ATTACHMENT §: Discussion of Seven Areas Where Economic Indicators were
Stronger Under Reagan or Bush (5 Pages)

TABLE 2: ECONOMY UNDER CLINTON COMPARED TO ECONOMY UNDER REAGAN

49 Measures of the Economy under Clinton and Reagan

85% (34 indicators) 15% (6 indicators)

TABLE 3: ECONOMY UNDER CLINTON COMPARED TQ ECONOMY UNDER
REAGAN/BUSH

40 Measures of the Econonty under Clinton and Reagan/Bash

- Stronger Under Clinton  Stronger under Rea
S0% {36 indicators) 194 (4 indicalors)

-

TABLE 4: ECONOMY UNDER CLINTON COMPARED TO ECONOMY UNDER BUSH

40 Measures of the Economy under Clinton and Bush

92.5% {37 indicators) 7.5% (3 indicators)



TABLE 1

ECONOMIC PERFORMANCE

A Comparison Of Your Record vs. Previous Administrations

Clinton Reagan Bush Reagan/Bush

Economic Indicators Stronger
Under Presidaent Clinton:

Job Growth 2.4% 21% 0.6% 1.6%

{Average Annuat Gusdh!

Private-Sector
+ob Growth 2.7% 2.3% { 4% 1.8%

{haserage Antuial Groreen,

Percent of the New :
Jobs in Private Sector 92.8% 91.3% 53.0% 86.3%

{Averags Rate;

Manufacturing
_ Job Growih . 03% -05% -1.8% 3.9%

Averans Annual Growths

Construction
Job Growth §.2% 2.5% 3.4% 3.5%
(Average Areias Goowth)

Auto Job Growth 3.0% 1.4% 1.4% 0.4%
theprage Annual Growing

Federal Budget Deficit 43.4% 1095%  87.1% 291.9%

Pargent Growih)

Real Private-Sector

GOP Growth 3.2% 1.0% 1.3% 2.4%
{Average Annust 3
Business Investment ' 11.6% 44% 2.0% 4%

{Avimrage Annual Growtti

Combined Rate of
Unemployment & Inflation 8.9 122 10.8 117
{Averege Ratey

Combined Rate of
Unemployment, inflation,

and Mortgage Rates 16.5 24.1 0.0 22
{Average Rale} ,
Consumer Sentiment 89.3 874 B2.4 | BES
hvenage Rafe)
Consumer Confidence §8.2 36.8 846 BE .1
{Average Rate)
Help-Wanted Index 9.4% 3.3% «30.7% -1 6%

{Aveaga Anrual Growdly



Stock Market
{Avirage Annua Growes:

30-¥Year Treasury Bond
{Averigs R

10-Year Treasury Bond
VAwarage Aate;

Average Fixed
frorigage Rate
AveTags Rain

inflation {CPI4J)
trvprags Annusl Growsh}

Indiation (PPY)
1Aversige Anmssl Siowihy

Core Inflation {CPI-U)
{Rovpinge ANnuai Giomant

Exports {Total)
{Averagn Annid Srowth)

Exports {Goods})

{Avenpe Annual Srowani

Industrial Production
{Aorerage Anma Growth)

Capacity Utiization
{Aversge Kee)

Heal Average
Hourly Earnings
{PertEst Growthy

Real Averags
Weekly Earnings
Papcant Growth)

New Business
incorporations
Chveragn Annusi Giowth

Business Fallures
pAversge Annusli Srowik)

Totai Bankrupicy
Filings
{hamagrs Annial Growits:

Homeownership Rate

{Change iz Fememage Poms)

Poverty Rate
Ohange I Percentags Palnigs

Home Building Permiits

{AvaraGe Annum Grow)

18.3%

£.9%

6.5%

7.8%
2.7%
13%
2.9%
8.3%
10.8%

38%

830

2.6%

-0.2%

51%

-8.7%

«20%

1.4

0.2

£.8%

6B6%
107%

108.7%

12.8%
42%
2.3%
51%
&.3%
25%
2.8%

788
-2 4%
-2.5%

32%

21.9%
B.0%
~1.7

G.o

23%

57%

8.2%

5.0%

8 5%

4.25%

2.5%

4.4%

7.2%

5.9%

0.9%

B81.3

-4 1%

-4.9%

- -0.58%

14.2%

12.1%

1.8

5.3%

B.3%

g8%

2.8%

11.8%

4.2%

2.5%

4.8%

§.68%

5.3%

2.2%

g2

-£.4%

-7.3%

1.6%

19.2%

8.4%

«1.9

1.8

-0.3%


http:AvImIoeN.I1u.tl

Econcmic indicators Stronger
Under Prasident Reagan:

Real GDP Growth
{Avmcnge Ansus Sigwth)

Real-Median Family
income Growth
{Rrerane Anrual Growihi

Real Compensation
Per Mour
tAvnrage Anmisd Bty

Bousging Starts
{Avarage Aronal Rale)

Housing Completions
{Avamge Annust Ratel

Economic indicators Stronger
Under Preskient Bush:

Productivity
thvaragm Anul Growe

Trade Balance
tas a % of GOPY
£hnge in PRICERINGE Foris)

2.6%
0.2%

$.3%
1,37 Miilion

1.28 Mitiion

G.7%

3.8

3.0%

0.8%

8.8%

1.54 Miltion

1.50 Million

1.1%

1.3%

.-11%

0.4%

1.20 Mitlion

4.25 Mitlion

1.2%

0.6

24%

0.2%

0.5%

143 Mitlien

1.42 Million

1.1%



ATTACHMENT 1 DISCUSSION OF SEVEN AREAS WHERE ECONOMIC
INBICATORS WERE STROXNGER UNDER REAGAN OR BUSH.

1. Indicator: Real GDP Growth. Since you took office. real GDP has increased at a 2.6
percent annual rate. In companson, real GDP grew at o 3.0 percent annual rate during the
Reagan Administration. 1,3 percent annual rate during the Bush Admimstration, and a 2.4
percent annual chip during the 12 Reagan-Bush years.

«  Points Worth Noting.

1.  GDP Has Grown Faster Than The 12 Reagan-Bush Years, The economy has
grown faster under us than it did during the previous two Administrations '
combined. {28 percent per year vs. 2.4 percent per vear).

2. GDP Has Grown Twice As Fast As Under President Bush, Since you took
office, the economy has grown twice as fast as it did during the previous
Administration. {2.6 percent per year vs. 1.3 percent per year).

3.  Private-Sector GDP Has Grown Faster Under Us. The only reason GDP grew
faster under Reagan was because he was so fiscally irresponsible, If we take the
government sector out of the calculation and ook at the private sector of the
economy, we find that private-sector GDP has grown at a faster annually under us
than during the Reagan Administration (3.2 percent per year vs. 3.0 percent per
veary.



I

Heusing Market.

Indicator: Heusing Staris and Home Completions. Since you took office, there have heen
1.37 million housing starts annually. This compares 1o 1.54 million during the Reagan

" Administration, 1,20 million during the Bush Administration, and 1.43 million during the

prior 12 years, Home completions have averaged 1.29 million at an anmual rate since vou
took office. During the Reagan Administration, home completions averaged 1,50 million
anaually and under President Bush. home completions averaged 1.42 million per vear,
During the combined Reagan-Bush vears, home completions increased at an average rate of
1.42 million annuslly.

»  Poinis Worth Noting.

-L

Housing Market Strenger Today Than During Previcus Administration, Both
housing starts and home completions have increased more rapidly in the last three
years than during the Bush Administration. During the previous four vears,
housing starts averaged 1.20 mallion per year: since you took office. the annual
average has increased to 1.37 million.

Housing Boom Under President Reagan Was Artificial. The growth in the
housing market during the Reagan Administration was artificial. spurred on by
distortionary tax provisions such as depreciation allowances far larger than troe
economic depreciation, And the houging bust that followed this artificial bubble
contributed to the S&I debacle and 1990-91 recession.

+  Artificial Housing Expansion Contributed To S&1, Debacle and 1990.91
Recession. As Joe Stglitz said in his testimony to the Joint Economic
Commitice last Friday: "This artificial expansion could not -- and did not --
fast. The collapse coniributed in no small measure to the S&L debacle which,
in tum, was a driving force in the cconomic recession of 1991, and which cost
the Amerncan taxpayers over $150 billion to resolve.”

Homeownership Is Up, After Falling During Previous Two Administrations.
After homeownership fell during both the Reagan and Bush Administrations, it is
up sinee vou took office, reaching its highest fevel in 15 vears. And in 1995, the
homeownership rate increased 0.9 percentage points -~ that's the largest annual
increase in 30 years, '

New Building Permits Are Up At A Faster Rate Than Under Reagan. New
home building permits have increased 5.6 percent per year since you took office,
after increasing only 2.3 percent per year under President Reagan and falling
during President Bush.



[Hl. Wages. There are a2 number of different measures of wages, each displaying a slightly
different tend. We fare better than either of the previous two Administrations in terms of
average hourly eamings or average weckly samings. For exampie, after falling for a
decade. average hourly earnings have increased somewhat since you took office. Only on-

" the area of compensation growth have both Presidents Reagan and. Bush had a stronger
record than we do -~ and it is a slim margin,

indicaior: Real Median Fanuly Income Growrh, Since vou took office, real median
family income has grown 0.19 percent per year. This compares to a 0.8 percent per yvear
rate <uring the Reagan vears, a 1.1 percent annual degling during the Bush Administration,
and a 0.17 percent annual increase during the 12 Reagan-Bush years.

»  Points Worth Noeting.

1. The median family's income has increased slightly faster since you took office
than it did during the combined Reagan-Bush Adminisirations (0.19 percent
per year vs. 0.17 percent per year)

2.  After median inceme fell 4 pereent during the previous Administration, it is
up slightly since you took office. In the four years before you took office, real
median family income {gil 4 percent, Rexd median family income is up from when
you took office increasing from $38,632 in 1992 to $38.782 in 1994 -- the most
recent yvear data are available.

3, In the first year following the economic plan, real median family income
grew 2.3 percent — that's a far faster annual rate than during the Reagan
Administration or the "Reagan recovery™,

indicator: Real Compensation Per Hour Growth. Real compensation per hour hag
increased at a 0.3 percent annual rate, compared to a 0.6 percent rate during the Reagan
Administration, a 0.4 percent rate during the Bush Admintstration. and a 0.5 percent mte
during the combined Reagan-Bush years.

«  Points Worth Noting.

1.  Compensation growth has essentially continued at the same pace during the
last three years as it did during the previcus twe Adminisirations.

2. Fhe main reason why compensation per hour has grown slightly slower
during your Administration than during the previous 12 yvears is that health
insurance eosts have inereased at a slower rate since you took office.

» It we look at what workers take home, the story is quite different. Average
hourly wages have increased slightly since you teok office, after declining 79
cents during the previous two Administrations.

3. Compensation per hour grew faster during your first three years than during
President Bush's fiest three years,



1V,  Indicator: Productivity. Since you took office, productivity has grown at an annual rate of
0.7 percent. This compares to a 1.1 percent growth rate during the Reagan Administration,
a 1.2 percent rate during President Bush's term in office, and a 1.1 percent overall rate
dunng the 12 years of Ronald Reagan and George Bush,

<« Poings Worth Noting. .

1.  While productivity growth continucs at essentially the same pace under vour
Administratien as in the 19705 and 1980s, there are-signs that our agenda is
going to pay off:

* Business Investment Is Up. Business investment « shown to be closely
associated with productivity gains - hag increased at double-digit rates for
three vears in a row for the first time since the 1960s.

= National Savings Rate Has Increased. As we have reduced the deficit, the
national savings rate has risen from 2.9 percent when vou took office 10 4.6
percent,  Increasing national savings is the most important step toward raising
productivity growth.

+ Investing In Our Foture. We have put in place critical education structures
such as School-to-Work, Technology Literacy Challenge, direct student loans,
and national service. We have invested in our people by increasing funding
for education and fraining. We know our people can't work harder, but they
can work smarter. By investing in education and training, we can help make
this a reality,

« Eliminating Thousands Of Pages Of Regulations. We have eliminated
16,000 pages of rules and regulations. As we get rid of wasteful and
unproductive reguiations, the econemy should grow and Worker productivity
should increase.



Indicator: Trade Deficit, During the Reagan Administration, our trade balance went from
surplus to deficit. increasing from an $8 billion surplus (1.8% of GDP) to an $88 hillion
deficit (-1.5% of GDIP). Under, the Bush Administration, the trade deficit improved closing
from 388 billion (-1.5% of GDP) to $55 billion (-0.9% of GDP). Since you took office,

" the trade deficit has increased from $55 billion in the first quarter of 1993 (-0.9% of GDP)
to $94 billion in the fourth quarter of 1995 (~1.5% of GDP) -- thiat's an increase in the size
of the frade deficit of 0.6 percentage points of GDP. )

« Points Worth Noting.

1.

2.

The rise in the trade deficit since you took office is largely the result of the
fact that the United States economy has 'grown faster than eur major trading
partners. When this happens, we demand more of their goods than they demand
of ours and our trade deficit increases.

+  Since you took office, exports of American goods have grown by 3149
billion - that's a faster anoual rate of ¢xport growth than during either
President Reagan oy President Bush,

* Increased exports have also help create hundreds of thousands of high-
paying American jobs -- jobs that, on average, pay 15 percent more than
other jobs. '

The improvement in the trade deficit during the Bush Administration,
however, was at least partly a result of the wesk economic growth during his
term in office. And this anemic growth lowered our demand for imports.

The inerease in the teade deficit during the Reagan era was the result of
different factors than the rise in the trade deficif in the last three vears. The
teadde defictt that resulted during the Reagan Administration was primaniy due to
the explosion of the United States budget deficit during the 1980s,

»+  Why a budgef deficit leads to a trade defict? Ap increase in the budget
deficif raises interest rates which tends to attract {oreign capital to America. In
turn, this raises the exchange rate -- as foreigners demand more dollars -
driving down the cost of forgign goods to Americans and driving up the cost
of American goods to foreigners, In thig case, a larger trade deficit resuits.



TABLE 2

ECONOMIC PERFORMANCE

A Camparison Of Your Record vs. President Reagan's

Clinton Reagan

Economic Indicators Stronger
Under President Clinton:

Job Growth C 2.4%

{Average Annus Growthy

2.1%

Private-Sector

Job Growth 2.7% 2.3%
{Average Anral Growth)

Percent of the New
Jobs in Private Sector . 92.8% 81.3%
{Average Rate}
Manufacturing

Job Growth 0.3% .5%
(Average Anrual Growth)

Canstruction .

Job Growth 6.2% 2.5%
{Rvprage Arnual Growih} ’
Auto Job Growth 3.0% 1.4%
(Average Ansual Growth)
Federal Budget Deficit A43.4%

{Fercent Growih)y

108.5%

Real Private-Sector

GDP Growth 3.2% 3.0%
{Avorage Armual Grawth)
Business [nvestment 11.6% 4.1%
{Average Annual Growan}

Combined Rate of
Unemployment & infiation 8.9
{Average Rate)

12.2



Combined Rate of
Unemployment, Inflation,

and Mortgage Rates 16.5 24.1
{Averags Rale)
Consumer Sentiment 89.3 87.1
{Ayerage Rate}
Consumer Confidence 88.2 868
(Average fxe)
Help-Wanted Index 9.4% 3.3%
{Averags Annual Growth)
Stock Market 15.3% B.6%
{Average Annual Growth)
30-Year Treasury Bond 8.9% 10.7%
{Average Raio)
10-Year Treasury Bond 6.5% 10.7%
{Aversge Rale)

Average Fixed

Mortgage Rate 7.8% 12.9%
{Average Rate) ' '
inflation (CPI-L) 2.7% 4.2%
{Average Anmas! Growiny )
inflation (PP} 1.3% 2.3%
(Averags Annual Growth}
Core inflation {CPIU) 2.8% 51%
{Averaga ANt Grosths
Exports (Total) 9.3% 6.3%
{Average Annuai Growih)
Exports (Goods) .. 10.9% 2.9%
fAverage Annial Srowth}

Trade Balance
(as a % of GOP} ' , 0.6 -3.3
{Change in Percentagn Points)

Industrial Production ' 3.8% 2.8%
{Average Annuail Growii) '

Capacity Utllization 83.0 798

{Average Rae;



Real Average
Hourly Earnings
{Percent Srewth}

Real Average
Weekly Earnings
" (Persent Growth)

New Business
incorporations
{Average Annust Growth}

Business
Fallures
{hveragh Annual Grawth)

Total ﬁankruptcy
Filings

{Average Anrmal Growih}

Homeownership Rate

fChange In Perzentage Ponis)

Poverty Rate
(Changs I Percentage Prints}

Home Building Permits

{Average Anmugt Growth)

Economic indicators Stronger
Under President Reagan:

Housing Compietions

fAverage Annual Rete}

Real GDP Growth
(Average Arnual Growth)

Real Compensation
Per Hour
{Average Animial Growth

Housing Starts
{Average Aarnual Rate)

Productivity
{Rverage Anmint Growdin

Real Median Family
Income Growth
{Aversge Annual Grwih)

0.6%

0.2%

5.1%

-8.7%

-2.0%

1.4

5.6%

1.26 Million

2.8%

0.3%

- 1.37 Million

0.7%

0.2%

~2.4%

-2.5%

3.2%

21.89%

8.0%

00

2.3%

1.60 Million

3.0%

0.6%
1.64 Million
1.1%

0.8%



TABLE 3

ECONOMIC PERFORMANCE

A Comparison Of Your Record vs. the Previous Two Administrations Combined

£

Clinton Reagan/Bush

Economic Indicators Stronger
Under President Clinton:

Job Growth ‘ 2.4% 1.6%
{Average Arrst Groeah)

Private-Sector

Job Growth 2.7% 16%
(Average Annual Growtn) ’
Percent of the New - : ‘
Jobg in Private Sector 82.8% 88.3%
{Average Rale)
Manufaciuring
~Job Growth 0.3% 0.9%
{Averagn Annugl Growdhy
Construction
Job Growth 6.2% 0.58%
{Averege Anruat Growth)
Auto Job Growth 3.0% ’ 0 4%
{Average Annual Grvadh}
Federal Budget Deficit 43.4% o 291.9%
{Perecern Growth)
Real GDP Growth 2.6% 2.4% , .
tAverage Anntal rvwhd
Real Private-Sector
GOP Growth 3.2% 2.4%
tAverage Annual Griswth)
Business Investment 11.0% 3.4%
{Average Annual Growth}
. Combined Rate o%
11.7

Unemployment & Inflation 8.9
{Average Raté}



Combined Rate of

Unemployment, inflation,

and Mortgage Rates
{fwvernga Rale)

Consumer Sentiment
(Avarage Rate}

Consumer Confidence
{Average Rate)

Help-Wanted index
{Avarage Arnuat Growah)

Stock Market

{average Annual (Sroagh;

30-Year Treasury Bond
{Average Rute!

10-Year Treasury Bond
{Averags Rate}

Average Fixed
Mortgage Rate
{Averags Fatay

inflation (CPI-U}

(Avarage Annusl Groatn)

inflation {PP})

{Average Annust Growth)

Core inflation {TPI-U}
{hvaraga Antual Growth

Exports {Total)
(Averags Anrwsi Growih)

Exports (Goods)
(Average Annual Growtis

Trade Balance
{as a % of GDP)

{Coarge In Porceniags Peints)

Industriat Production
{Awerage Anral Growth)

Capacity Utilization
tAverage Rate)

16.6

89.3

88.2
9.4%
18.3%
8.9%

6.5%

7.8%
2.7%
1.3%
2.9%
9.3%

10.9%

3.8%

83.0

227

85.5

86.1
-1.6%
6‘3%‘
0.9%

8.8%

11.8%
42%
2.5%
4.8%
8.6%

5.3%

2.2%

80.2



Real Average

Hourly Earmnings 0.6%
(Percent Growah}
Real Average
Weekily Earnings £3.2%
tParcent Grawth)
Real Median Family 0.19%

income Growth
{Average Annual Griowah)

New Business
incerporations 514%
(Average Aot Growdh}
Business .
Fallures B.7%

{Average Answal Growth)

Total Bankruptey
Filings ' -2.0%
{Average Annual Growth;

Homeownership Rate 1.4
{Change In Percentage Paints)

Poverty Rate -0.3

{hangs in Percentage Pointsh
Home Building Permits 56%
{Average Arrwat Growth)

Economic Indicators Stronger
Under Previous Two Administrations Combined:

Housing Completions , 1.29 Million -

{Average Annua Hatsh

Real Compensation

Per Hour 0.3%
(Average Annual Growth)
Housing Starts 1.37 Millien

{Avarage Annual Rate)

Productivity 0.7%
{Averaga Annuat Groath)

-6.4%
-7.3%
0.17%
1.90%
16.2%

9.4%

1.8

-0.3%

1.42 Million

0.5% -
1.43 Willion

1.1%
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TABLE 4

ECONOMIC PERFORMANCE

A Comparison Of Your Record vs. the Previous Administration

Clinton Bush
Economic indicators Stronger
Under President Clinton:

Job Growth 24% 0.6%
{Average Annual Growih) :

Private-Bector
Job Growth 2.7% 0.4%

EAverage Annual Growars

Percent of the New

Jobs in Private Sector 92.8% 53.0%
{Average Rale}
Manufacturing
Job Growth 0.3% -1.8%

{Averags Armual Srowth)

Construction
Jab Growth &.2% 3.4%

{Average Aol Girowdh}

Auto Job Growth 3.0% 1.4%
{Averagn Annust Growh) )
Federal Budget Deficit -43.4% v 87.1%
iPeroant Growin)
Reai GEP Growth 2.6% 1.3%
tAvorage Anrat Growth)

Real Private-Sector
GDP Growth 3.2% 1.3%

{AvGrags Anrmal Growth)

Business Investment 11.0% 20%
{Average Annual Grwdhn
Combinad Rate of
108

Unemployment & Inflation 8.9
{Average Raig}



Combined Rate of
Unempioyment, Inflation,

and Mortgage Rates 16.5 200
{Avernge Rate}
Consumer Sentiment 88,3 B2.4
{Averapn Rate)
Consumer Canfidence 88.2 B4.6
{Average Fatel
Help-Wanted Index- ' 8.4% 10, 7%
{Avarage Annual Growih}
Stock Market 15.3% 5.7%
{&ver.aga Anruai Growth}
30-Year Treasury Bond €.8% 8.2%
{Rverage Hate}
10-Year Treasury Bond = 6.5% 8.0%
{Averags Rata:

Average Fixed

Mortgage Rate 1.8% 9.5%
iAvarage Flate}
Inflation {CPL.U) . 2.7% 4.2%
{Avetige At Growth) .
inflation {PP1} 1.3% 2.9%
{Rverage Annun Growins
Core inflation (CPI-U) 2.9% 4.4%
{Average Annual Growth)
Exports (Total) 8.3% T2%
{Avarage Annsial Srowsh)
Exports (Goods) 10.9% 59%
(Averags Annual Grenwihg
industrial Production 38% 0.9%
{Ayarage Annui Growdhs
Capacity Utilization 83.0 813
{Average Fate)
Real Average
Hourly Earnings 0.&6% 4.1%

Pornort Grweh;
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by

Real Average
Weekly Eamings

{Percert Growah)

Real Median Family
income Growth
" thwerege Annl Groweh}

New Business
incorporations
tAsarage Anmnd Growthi

Business
Failures
{Average Annual Growthi

Total Bankruptey
Filings

{Avarage Annuni Growthi

Homeownership Rate
{Changa in Pasgmdage Paints)

Home Building Permits
{Aygrape Annusl Growdh

Housing Starts
(Average Aneal Rate)

Housing Completions
{Avermge Annust Rate)

Poverty Rate
{Change in Percentage Poinis}

*

Economic Indicators Stronger

Under President Bush:

Real Compensation
Per Hour
{Average Annuni Growih)

Productivity

iAvarnge Anmin Groesh)

Trade Balance
{as a % of GDP)

{Change In Pergardags Foints)

-0.2%

8.2%

5.1%

-8.7%

-2.0%
1.4
5.6%
1.37 Miltion
1.29 Million

0.3

0.3%

0.7%

-4.9%
~1.1%
£.5%
14.2%

12.1%
0.2
-5.3%
1.20 Million
1.25 Million

1.8

0.4%

1.2%

0e
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Statement: There is more caomputer power in your Ford Taurus as you navigaw to the
supermarket than there was in Apolio 1} whan Nelt Armstrong took it to the moon.

Action Needed: Fact check with Tom Kalil.

Statement: Jusr 1 hair-thin strands of oprical fiber couwld transmit the entire contents
of the Library of Congress across the Unired States « in less than a second,

Action Needed: Fucr check with Tom Kalil.

Statement: The World chfz Wek did nat even exist ar the beginning of my term.

Action Needed: Fact check mth Tom Kalil.

Statement: By the time ¢ chilid born today iy old ﬁmux}z 1o read, two hillion people
will he un the tnternet,

Action Needed: Fuct check with Tom Kalil

Statement: When ! 100k office, Washington was sranding sill in the past. The deficit
skyrocketed; unemploymeny climbed, job growth fell. and Washington foiled 1o
respond.

Actiun . Needed: It iy true that the deficit had skyrockewed during the provious
Administration, the unemployment had climbed, and the rate of job growth had fallen.
HOWEVER, when President Clinton took office, the unemployment rate was declining
and the job growth rate was increasing,  The Jase phrase sounds very “big government” --
Washingron controls what happens to unemployment ard job growi.

I would suggest something tike: “The unemployment rate had climbed. job growth had
failen, and Washington had failed to respond to skyrocketing deficis.”

Statement: The American people have created nearly 9 million new jobs.

Action Needed: As of Tvesday, we will have 8.545 million new jobs (7.9 million in the

private sector).  The American people” inchides American people working for the
goverament Lreating jobs.

Statement: Americans bought 3.6 Million new homeowners, 3 Million new smail

© husinesses, and a record number of self-made millionaires. For the third year in a

row, the United States of America Is the most compelitive economy in the worli.

Action Needed: [ would sugges: changing this 100 "We huve 3.7 million new
homeawners, i record number of now smalf businesses in cach of the last thiee years, and
- just last week o« the Unied Stars of America was ranked the world™s most
competitive economy for the third year in 2 row.”


http:rani:.ed
http:Jwmeowne.rs
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Statement: The income gap berween those with callege degrees and those without is
nof narrowing, it is not holding sweady -« it is growing wider and wider, Fifreen yeary
ago, the iypical worker with a college degree made 30 psrcent more than o worker
with a high schoot dipioma. Today, the college-educated worker makes 74 percemt
maorg than the kigh school worker.,

Action Needed: The “fifieen years ago™ number s 38 percent. The “ioday” number
pertains to {994, Lisa Lynch should have the 1995 number. We should alto ask Lisa and
Tom Kane how they feel about the statement dhat the gop is “not holding steady - it is
giowing wider and wider.”" There are same who believe that the gap is leveling off at about
75 perceat (e.g., Lasry Mishel at EFD.

Statement: [n his boek “The Road From MHere,” Bill Gutes wrote thut the invention
of the digitul chip iy leading the way w0 the greatest revolution in communivations
since Guienberg printed the first Bilile in Europe some 500 years ago,

Action Needed: [ believe the book is titled “The Road Ahead.”

Statement: [9m pleased 1o annpunce gy that g parinership of high-tech companies,
parents, reackers, and students, have lgunched Netday New Jersey to connect gver
1000 of New Jersey's schools 1o the information Superhighway by this time next year.

Action Needed: Feut check with Tom Kalil.

Statemenl: As ¢ result, we have made coilege more afforduble for millions of
Americans [Princetun?} while cuzting costs for wxpayers.

Action Needed: Check with Leslie to see f Princeton is a direct-Jending school.

Statement: We starred AmeriCorps. to give o helping hand with college 10 XX G608
young people whe are helping their country, "Z,S‘Igao X

Action Needed: Check with Nauonal Service, 30#‘)0’3 M“'}“ }“‘

Statement: A century ago, mitlions of new fuctory workers und immigrants ageded to
read instructions or sirecicur signs, so af the non of the ceniury, the: Pm,ercss/fves\“
made the requirement thar every child should be in school the faw of the tand. Wﬂ

Action Needed: Check with Edugation.

Statement: After World War 11, we decided that 10 yeary was not enough -- that all
Americans should po to school for 12 years. —
f Jor iz y B e/

Action Needed: Check with BEdugation.
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Statement: Bill Clinten, Bob Dole, Colin Powedl, Bill Gates, and Ted Twner all have
one thing in common: the government helped them go to callege.

Action Needed: Double check these -~ it would be preity embarassing 1o screw this one
up.

,fSiatement; Whuen { was Governor of Arkausas, we created Academic Challenge
Scholarships - given only fo students who make « pood average, stay in school, undd
sy off drugs.

Action Meeded: Check o make sure that these were the condigions of the scholarships.

Statement: This year. HOPE scholarskips are helping 80.000 Georgia students -
including 70% of the frestimun clays. of the University of Georgla.

Action Needed: Check b make sure these stars are comreot,
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WHAT "CLINTON CRUNCH" 777
The Facts On The Economy Under President Clinton
July 17, 1894

CLINTON ECONOMY I8 STRONGER THAN PREVIGUS REPUBLICAN ADMINISTRATIONS

*

Stronger Joh Grewth, More than 10 million new jobs added in 3 142 vears -- a faster annual rate of job
growih than any Republican Administration since the 19205, And nearly 8 times more private.secior jobs por
month than during the previous Administration -~ 227,000 jubs per month vs. 29.000.

-

Lower Combined Unemployment, Ioflation, and Morigage Rates. The combined unemployment. inflation,
and mortgage rate is at its [pwest leved in nearly 30 vears

Stronger Private-Sector Economie Growth. Since President Clinton took office, the private sector has grown
2.1% annually -~ stronger than exthgr of the previous two Adminisgrations,

Stronger Experts. Exports of American goods have grown by one-third -~ up $130 bitlion -« & better record
than either of the previous two Administrations,

Higher Homeownership. Homeownership is now at its highest level in 15 vears,

Deficit More Than Cut In Halfl Both CBO (3115-3130 billiony and OMB {5117 billion) agree that the deficit
will have been cut more than in half within four years. The deficit is now smaller as a share of GDP than any
majir coonomy in the world.  (CBO 71696, OMB 196 and VECD, 6796

WHILE THERE IS STILL MORE WORK TO BE DONE, PRESIDENT CLINTON'S POLICIES ARE
HELPING TURN THE CORNER ON 20 YEARS OF WAGE STAGNATION

*

Increase In Average Hourly Earnings. During the last three years, real average hourly carnings have

increased slightly, after dropping 79 cents during the previous two Administrations.  [Seerce: Buresu of Labor
Statstes {adjusted o Decsmper 1995 doeilars using ue CPL-UL]

Business Week, 3/11/96: "Real hourly wages are rising, {or the first time in 10 years."

Increase in Real Median Family Income. Afler fulling 4 percent during the previous Administration,
real median family income 1§ up since President Clinton wok office. Indeed. it increased 2.3 percent in
1994 zione. {Soaorer: Bareay of Gie Censas. bicame, Povern: amd Valwanor of Nurcash Bencfits: [994)

America Is Grawing Together. In 1994 - the most recent yvear data are available - every family
income group, from the richest 1o the poorest. experienced a real increase in their incomes, for the first
time singe 1989, |Source: Bursau of the Ceasus, fuvome, Poverry, and Palumion of Morcash Bemefien 19941

EXPERTS AGRLE THAT THE CLINTON ECONOMY IS STRONG

Barron’s, 3/18796: “In shornt. Clinton's economic record is remarkable, ..Clinton also nightfully boasted
that, ‘our ecomomy is the heahbiest that it has been in thirty years,™

Majority Leader Robert Dole, 27207861 11 is also true. as some bave said. that our economy (s the
strongest it's been in 30 years.”

Washington Post, 3/4/96; "Wages are rising at their {astest pace in five years, consumer confidence is

soaring, and business and consumer spending has fueled an unexpectedly strong burst of economic
growth,”

David Wyss, DRINMeGraw-Hill, 6/1896: "I you look at the econumy during the Clinton
Administration. you have 10 say #'s been a success, We have low mflation, full employment, and sieady
growth, This is really just about the best of all macraeconomic worlds.”




THE ECONOMY UNDER PRESIDENT CLINTON: THE BEST SINCE..,
July 17, 1996

Smatlest Deficit As A Share Of The Economy In Over Tweo Decade. OMB projects the deficit to
be 1.6 percem of the economy this vear -- smaller than any vear since 1974,

Lowest Combined Rate of Unemplovment and Inflation Since 1968,

Stronger Job Growth Than Any Republican Administration Since the 19205, More than 10
million new jobs added in 3 1/2 vears -- that's 2 faster annual rate of job growth than any Republican
Administration since the Roaring 1920s.

Highest Share Of Jobs In Private Sector Since Harding, Ninety-three percent of all new jobs
have been created by the private seeter -- that's higher than the average during any other
Adminisiration since Warren (3. Harding was President 75 vears ago.

Lowest Infiatien For An Administration Since Kennedy. Inflation has averaged just 2.8 percent

per year - that's the lowest rate of inflation for any Administration since John F. Kennedy was
President,

Stronger Manufacturing Job Growth Than Any Republican Administration Since Before the
Great Depression.  Since President Clinton took office. the economy has added 183.000 new
manufacturing jobs -~ that's a faster annual rate of manufactaring _]OD growth than any Republican
Administration since the before the Great Depression.

Strongest Business Imvestment Growth For An Administration Since Kennedy. Business
mvestment has grown 11.0 percent annually -~ that's a faster rate of business invesiment growth than
any other Administration sinee John F. Kennedy was President.

Lowest Mortgage Rates In 30 Years. Mongage rates have averaged just 7.8 percent - that’s lower
than any other Administration since Lyndon Johnson was Presidemt in the 1960s,

Strongest Stock Market Growth Since World War 11, The stock market has increased 14.2 percont
por vear, in real terms -- that’s a taster rate than during any other Administration since World War I,

Highest Homeownership Rate In 1S Years,

Strongest Construction Job Growth Sinee Truman. In just over 3 years, the economy has added
890.000 new construction jobs -~ that's the fastest annual rate of consiruction job growth since Harry
8 Truman was President,

MAJORITY LEADER DOLE, BARRON'S, AND DRIV/McGRAW-HILL AGREE:
THE ECONOMY IS THE HEALTHIEST IT'S BEEN IN 30 YEARS

Majority Leader Robert Dole, 2/28/96: "t is also true. as some have smd, that our economy is
the sirongest it's been u 30 vears.”

Barren®s, 3/18/96: “Clinton also rightfully hoasted that, ‘our economy s the healthiest that it hag
been in thirny vears.”

DRIMeGraw-Hill. March 1996: “[Tlhe normal cconomic indicators suggest {the economy] is in
its best shape in decades.” -




CLINTONOMICS V8. REAGANOMICS
The Fuacts On The Economy Under President Clinton
Julv 17, 1996

PRESIDENT CLINTON’S ECONOMIC RECORD IS BETTER THAN REAGAN’S ON
NEARLY EVERY MAJOR ECONOMIC INDICATOR. When Republicans claim ihat the Reagan
economy was sironger. they point 1o what they consider the Reagan "expansion vears.,” 1983 to 1989,
But, this is classic case of manipulating data by choosing a selected time period. The Republicans give
Reaganomics an "A" by dropping their two "F's™ (1981 and 1982) and by claiming credit for someone
¢lse’s work (1989 happens o be Bush's first year in office).

Clintan

Begpan

Major Econemic indicaior

<

JOB GROWTH: Since Presidemt Clinton took office. [0 miilion new jobs have been greated -
- that’s 2 2.6% annual rate of job growth vs. a 2,8% annual rate during the Reagan
Administration, {t took 41 months for 10 million jobs 1o be creared wnder Clinton vs. 74
months wder i?eagzz&_ ISource; Based ue dats from the Burews of Labor Statisties. Current Empiovment Statistics survey.)

~ PRIVATE-SECTOR JOB GROWTH: Since Presidem Clinton took office. nearly 9.3 million

new private-sector jobs have been added - that's 2 2.9% wonual mte of job growth vs, a 2.3%

annual rate during the Reapan Administyation, fSource: Hased on data srom Bureau of Labor Swtistics, Current
Employment Suttistics survev

PRIVATE-SECTOR ECOROMIC GROWTH: Since Prosident Clinton took office, the
private sector of the economy has expanded 3.1% per vear compared o 3.0% per year during
the Reagan Administration. (Sowrce: Based oo dow from e Deparment of Commerce. Bareau of Economic Analysis.)

BUDGET DEFICIT: By the end of this vear, the deficit will be Jess than half what it was four
years ago: 3117 billion now vs, 5290 billion then. During the Reagan Adminisiration, the
deficit doubled. exploding from 374 billion t© $158 billion.  [Soure: OMB

MORTGAGE RATES: Since fresidemt Clinton 100k office. fixed morngage rates have

averaged 7.8% .~ compared o s average rate of 12.8% during the Reagan Administration.
[Source: Depanment of the Treasury, Offics of Egxononsie Polioy}

BUSINESS INVESTMENT: Since President Clinton ook office, business invesiment has

increased 11.0% annually v, 4.1% annually during the Reagan Adminigtration.  {Souece: Based on
data from the Depanment of Commerce. Bureaw of Economis Asalvsi |

HOMEQWNERSHIP: Since President Chnton wook office. the homeownership rate has
increased 1o a 15-vear high. During the Reagan Admitisteation, the homeownesship rate fell
from 65.6% 10 63.9%,  (Sourcer Dased on data trom (e Depanment of Commierce, Buress of die Consus §

STOUK MARKET: Since President Clinton ook office. the stock market has increased 142
percent per vear, after adjusting for inflation. This is more than twice the anaual rate during
the Reagan Administiration: 6.6% per year. {Source: Depanmens of the Treasury, Office 92 Esonomic Potisy. |

T INFLATION: Since President Clinton took office. the inflation raie has avernzed 2.8% per

year. During thie Reagan Administration, the average infation rate was 4.2%. iSewrce: Based on
dara from s Burssy of Labor Smimees ]

WAGE GROWTH: Since President Clinton took office. real average hourly wages have

increased slightly. During the Reagan Administration, they fell 2% -~ or 28 cents. {Saurse; Based
un datz from B Buresy of Labeor Staistics. fadiusted 10 Decomber 1995 doliars using the CPRUY

MANDIFACTURING JOB GROWTH: Since President Clinton took office. 183,000 new
manufacturing jobs have been added vs. 778,000 manufacturing jobs fost during the Reagan
Administration. Sowree: Baged on daia Rom e HBurean of Lubor Sudsdes, Current Employment Statistics survey.}

.



WHAT A DIFFERENCE 4 YEARS MAKES
The Facts On The Econemy Under President Clinton
duly 17, 1998

WHAT A DIFFERENCE 4 YEARS MAKES:

Deficit Cut More Than In Hall

» In 1992, The deficit was 5290 billion - the highest dollar level in history.
* Today. CBO (S115-85130 billion) and OMB (5117 billion) agree that the deficit will be cut more than in

half in 4 years, The deficit is pow smailer as a share of GDP than any major ecenomy in the world. (ceo
196, OMB 7/96. and QECD. 696}

Unemplgvinent ¢ Down

« In 1992, The unemplovment rae was above 7% during every month - over 7.5% during § months,
Four vears ago - in June 1992 -- the unemployment rate was 7.8 percent.

-« Today. In June 1996, ihe unemployment rate is 3.3 percemt - and has been below 6 percent for 22
consecutive months. (Scexe: Bumae of Labor Swtstics] .

Jobs Are Un

» In 1992. lob growth was weak and had suffered from one of the worst 4d-vear periods in history -- worse
than any Administeation since Presidemt Hoover during the Great Depression, [t rook 74 months during
the Reagan Administration for 10 miilion jobs to be created.

+ Today. The economy has creasted 10 million new jobs under Presidemt Clinton i just 41 months -~ that's
a faster annual rate of job growth than any Republican Administration since the 1920s. {Soarce: 8LS)

Private-Scetar Growth Is Up

« 1981-1992. The private sector of the economy grew 2.4 percent annually from 1981-1992,

» Teday. The privawe secior of the cconomy has grown 3.1 percent annually -- 8 stronger record of private.

sector growth than either the Bush or Reagan Adminisiralions. {Sewece: Basee on daa from the Depanmens of Commeree.
Durcan of Dronamic Analysigd

EXPERTS SAY PRESIDENT CLINTON DESERVES CREDIT FOR A STRONGER ECONOMY

v Fprtune, V01394 "[Presiden: Climon's] economic plan heiped bring interest rates down, spurming
the recovery.”

s Paul Volcker, Federal Reserve Board Chairman (1979-1987), in Audacity, Fall 1994 “The deficit
has come down, and [ give the Clinton Administration and President Clinton himsell a lot of credit
for that, [Me] did something about it, tast. And 1 think we are seeing some benetits.”

« Alan Greenspan, 2/20/96: The deficit reduction in President Clinton’s 1993 Economic Plan was "an
unguestionad factor in contributing o the improvement in economic activity that oceorred thereafter.”

»  Lehman Brothers. 1710194 “Lower deficits. lower long-term rates and higher reai growth was the overall
promise. With the data now rolling in for December 1993, it seems clear that President Clinton delivered
an alf three counts,.”

LY
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10 MILLION NEW JOBS
The Facts On The Economy Under President Clinton
Julv 17. 1996

WHAT A DIFFERENCE 4 YEARS MAKES:

10 Million New Jobs

In 1992, Job growth was weak and had suffered from one of the worst 4.vear periods in history --
worse than any Administration since President Hoover during the Great Depression. It took 74 months
during the Reagan Administration for 10 million jobs 10 be created.

Today. The economy has created 10 million new jobs under President Clinton in just 41 months --
that’s a faster annual rate of job growth than any Republican Administration since the 1920s. [Source: BLS]

S Times More Private-Sector Jobs Per Month

In 1992. Private-secior job growth was dismal -- the record on private-sector jobs during the four years
ot President Bush was worse than any Administration since Hoover during the Great Depression.

Toeday. Nearly 8 times more private-sector jobs per month than during the previous Administration
(227.000 per month vs. 29.000 per month). {Source: Bureau of Labor Statistics|

Unemplovment_Is Down

In 1992. Four years ago today, the unemployment ratc was 7.8% -- the highest level in eight years.
The unemplovment rate was above 7% during every month -- above 7.5% in 5 months. (Source: BLS]

Today. The unemployment rate is now 5.3% -- lowest level in 6 years and the 22nd consecutive
month below 6%.

High-Wage Jobs Are Up

In 1992. Just 6 percent of the new jobs created were 1n high-wage industries. And the economy lost

200.000 jobs in high-wage industries during the previous Administration, [Source: Deparument of Treasery, based’

on Bureau o1 Labor Siatistics daia.d
¥

Today. So far this vear. more than half of all the new jobs have been in high-wage industries, The
economy has added nearly 4 million jobs in high-wage industries since President Clinton took office.

Jobs In Basic Industries Are Back Up

In 1992. The economy lost jobs in manufacturing and construction. More than two miilion jobs were
lost in manufacturing and construction combined during the previous Administration. |Sovrce: BLS]

Today. The economy has added more than one miition new jobs in manufacturing and construction.

TURNING THE CORNER ON JOB GROWTH

New York Times 7/6/96: The nation’s unemployment rate dropped to 5.3% last month -- its lowest point in six
years -- as 239.000 new jobs were added to the nation’s payrolls in June. The unexpected strength in jobs
suggested that the economy was picking up speed.”

Los Angeles Times 7/6/96: "The latest economic figures are a notable contrast with those released this week
four vears ago. when Clinton was the challenger against Republican incumbent George Bush and the June
unemployment report showed an increase in the jobless rate, from 7.5% 1o 7.8%."




AMERICA’S ECONOMY IS BACK ON TOP -- #1 IN THE WORLD
The Facts On The Economy Under President Clinton
| July 17, 1996
WHAT A DIFFERENCE 4 YEARS MAKES:

AMERICA'S ECONAMY ¥§ BACK ON Topr OF Tar WoRrLD

v 1992: Trailed Japan, Germany, Denmark, and Switzeriand. in 1992, the World Economic Forum
found that fapan, Germany, Denmark, and Switzerland all had more competitive economies than the
United Staws, -

+  TODAY: Most Competitive Economy In The World. For the first time in ten vears, Usited States
was declared the world's most competitive economy in 1994, The United States was ranked number one
again in 1995, beating Japan angd Germany by an even larger margin than the vear before. And in 1996
-- on a compatable basis as previous reports.-- America was ranked the world's most competitive
2L0NOMY Yt 28ain.  (Souwrce: World Economic Formm and IMD)

HE WORLD'S JOBS LEADER

»  I9B9-1997: Wenker Job Growth, From 19891992, the six other major economies of the world sreated
over two-and-a-half times more jobs than the United States,

»  TODAY: Strongest Job Growth, The United States has had the fastest rate of job growth among
major cconomies since 1992 and created more new jobs than the other six major economies combined.

Waxh%ngiea Past, 4/2/96: "ITihe 115 cconozziy has ¢reated more new 10bs over the past seversi years than ail
the other (-7 economies combined.. Since January 1993, 2.4 million new jobs, swelling the number of job
holders by 7.7 percent. No other G-7 cconomy comss ¢lose 1o matching that perfarmance.”

THE WORLD'S AUTOMOBILE I.EADER

o 1992: Trailed Japan for 13th Year Ia A Row. {n 1992 Japan produced 28 percent more awtomaobiles
than America -- tratling for the 13th vear in 3 row,

«  TODAY: #1in Aute Production. in 1994 the United States surpassed Japan as the world leader in

automobtie production - the Jast time the United States was number one was back in 1979, And in
1995, America retained s status as the world's largest car producer.

THE Worin's LEADER ON DEFICIT REBUCTION

»  1992: Bigger Deficit Than Japan, Germany, aod Frasce. o 1992, the United States had 3 larger
budget deficlt as a share of the GDP than Japan, Germany, aad France.

+ TODAY: Lowest Deficit. The United Siates currently has the fowest deficit as a share of GDP of any
major economy in the world,

THE Wortp's LN SEMICONDUCTORS

+  1992: Trailed Japan for 7th Straight Year. In 1992, the United Siates trailed Japan in semiconductor
production for the seveath coasecutive year. '

s TODAY: #} in Semiconductors.  For the first time since 1985, America is leading the world in
semicondactor production. et
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OPENING MARKETS TO EXPAND EXPORTS AND CREATE HIGH-WAGE JOBS
The Facts On The Economy Under President Clinton
Julvy 17, 1996

EXPORTS ARE SURGING -- CREATING HIGH-WAGE JOBS

. Exports Stronger Than Previous Administrations. Under President Clinton. exports of
American goods have grown by one-third -- up $130 billion. That’s a better record than either
President Bush or President Reagan.

. Trade Policies Are Creating High-Wage Jobs, Since President Clinton took office, over 200
trade agreements have been concluded. helping to create hundreds of thousands of new high-

wage. export-related jobs: jobs refated to goods exports pay 13 percent more than the average
job.

. High-Teeh Exports Are Soaring. [xports of semiconductors have grown 113 percent under
President Clinton’s leadership; telecommunications exports have grown 71 percent; and exports
of computers and computer-related goods have grown 38 percent,

AGaty Leaning THE WORLD

» The Workd’s Most Competitive Economy. The United States has now been ranked Number
One on competitiveness for two years in a row -- and up from Mumber Five in 1992, And in
1996, America is going to be ranked the world’s most competitive economy for g third vear in a
row,

. The World’s Auvtomohile Leader Onece Again, The United Siates is the world’s Number One
producer of awtomobiles for the first time since the 1970's — overtaking Jopan,

. The Wardd's Semiconductor Leader Once Again, The United States hos regained its position
as the world’s Number One producer of semiconductors -~ surpassing Japan.

PRESIDENT CLINTON STOOD UP FOR AMERICAN WORKERS
AND COMPANIES AGAINST UNFAIR COMPETITION

+  Stood Up To The Japanese To Open Markets To America Goods. The Clinton
. Administration has swod up for America’s workers and forged 20 trade agreements with the
Japanese in seciors ranging from cellular welephones to rice. Since President Clinton took
office. exports of American goods to Japan in these sectors have grown 85 percent -- three
titmes faster than other ULS. exports 1o Japan,

»  Staed Up To Japan To Open The Car Market. Since the Clinton Administration secured an
aute and auto parts agreement with Japan, American auto and aulo parts expons to Japan have
i increased 35 percent.

+  DPresident Clinton Fought For NAFTA - Opeaning Markets And Cutting Tariffs. Since
NAFTA was signed. exports to Mexico and Canada have risen by over 20 percent, and the US.
share of Mexico’s imports has expanded to 74 percent. And under NAFTA, Mexico has cut its
tariffs more than twice as much as the United States.

EN




CUTTING TAXES
The Facts On The Evonomy Under President Clinton
July 17, 1996

Tax Cuts

President Clinton’s Ecenomic Plan Cut Taxes Benpefitiing 40 Millios Americans. Because of the

President’s 1993 cconomic plan. 40 miilion Americans (15 million workers and their families) benefit from the
expansion of the Working Families Tax Credit, the EITC.  [Treasury Depanment, Oifies of Tax Policy, 47446}

Tax Cuts For Small Businesses. Over 90% of small businesses are eligible for rax reductions through the
increased Small Business Expensing Linit and the Capsfil Gains tax cut targeted to smail business in President
Clinton’s 1993 Ecoagmic Plan. [Treasury Deparenent. Gifice of Tax Analysisd

H&R Biock Confirms,

1693 ECONOMIC PLAN CUT TAXES FOR 15 MILLION WORKING FAMILIES —
WHILE ONLY INCREASING TAX RATES ON TOP 1.2%

Tax Cuts For Middle-Class Famities. President’s balanced budget shows that we can balance the budget in 7
years without devastating cuts to Meadicare, Medicaid, Education. and the Environment, while sti#f providing for
targeted Middie-Class Tax Cuts, including 2 $560 wax credit for children, a $1,500 tuition tax credit for the first
two years of college, & $10.000 tuition tax deduction, and expanded Individual Retirement Accounts (1RAs).

Tax Rates Are Pown

The average federat income iax rawe for the typical four-person family is Jower today than when
President Clinton ok office, and is lower than in 7 of the 8 years when Ronald Reagan was Presidest.
The average federal personal income tax rate for the typical four-person fumily will be lower in 1995 than in

1992 and lower than in 7 of the 8 years under Ronald Kesgan, [Twasury Depatment Offics of Tax Policy, 4/18895)

“The Largest Tax Invrease In Histoey?"
THEY'RE NOT TELLING THE TRUTH:

Wall Street Journagl, 10726734 "Contrary 10 Repuoblican cisims, the 1993 pockape..is not “the lacgest 1ax
incrense in history.” The 1982 defisit reduction package of President Reagan aand Sen. Robent Dole in a GOP-

controfied Senate was a bigger tax hill, both in 1993-adjusted dollars 2nd as a percentage of the overall
soonomy.”

Washington Post, 2/1795%: “The biggest tax iserease in history did not oceor i the Omnibus Budgst
Rezonciiintion Act of 1983, The biggest tex ingrease in post-World War B histary orcurted in 1987 under
Prestdent Ronald Reagan” )

New Vork Thwmes, 1173195: "It i3 pot trug that the $240 biltion tax increase approved by Congress in 1993 &t Mr.
Clinton’s behest is the largest s American bistory, When adiusted for inflation -- the only way to make
compansons of dollar amounts from different years - a tax increase engincered by Mr. Dole in 1932, when he
was the Chaimman of Senzwe Finance Comunittez, was larger.”

The auached chart from the Bl Streer Jourmad (2/16/96% identifies 4 1ax changes that were Jarger a3 2

percentage of the econamy than the 1993 plan - and shows that Majority Leader Dole supporied three of these
tax changes.

lacome 1ax rates were anly raised on the "op 1.2% of sl taxpayers.,” There was "no
income 1ax increase for middle-income waxpayers...income tax rates are unchanged on middle incomes -~ 82.2%
of ail tax payers.” There is a tax cut for the other "16.6% of all axpayers {who] benefit from Eamed Income

Tax Credit Expansion.” (H&ER Bk Analysis of Tecome Tax Consequentes of the Revenne Reconcitiatim Bil8 of 1993, gp. 21-24.)




THE FACTS ON CUTTING THE SIZE OF GOVERNMENT

AND BALANCING THE BUDGET
July 17. 1996

1981-1992. The deficit quadrupled - yrowing from $74 biltion in 1980 to a record $290 billicn in 1992,
1982, Bill Choton promised to "cut the deficit in hall within four years.”™ (Puning Feaple Firsr)

Today. Deficit more than cut in half within four vears: CBO projects the {iscal 1998 deficit wiil be $115-8130
billion and OMB projects it wiil be S117 bitlion - citherway i will be less than half what i was in 1992: 3250
billion. ¢8O 186 0B 7.98)

PRESIDENT CLINTONS 1493 ECONOMIC PLAN

+  Defict will be less than half of what @ was when Presidens Clinton ook office.

= [Defich is now smallest as a share of the economy sinee 1974 and smallest as a share of GDP of
any major economy in the world,

«  President Clinton is the first President since before the Civil War to cut the deficit 4 vears in a row,

+ Without President Clinton’s 1993 dedicit reduction plan -- which svery Republican voted against
the GOP hudoet would not even come ¢lose to reaching balance in 2002 That is why - for all the
talk -~ they have ¢hosen to adopt i, not repeal it

Cutling Sgending

1992, Speading as a share of the economy increased during the Bush Administration, rising from 22.1 percent
to 23.3 percent of GIIP.

Tedav., President’s 1993 Economic Plan cut spending by 8235 billion — one of the largest spending ot
packages in history. Spending as # share of the eoonomy has declined from 233% 10 21.7% of GDP and is

lower than a1 any time doring the previcus two Administeations -- indeed, it's Jower than any year since 1979,
HOMB, Fiscol Yiar 1997 Budgew Supplement and lilstoricar Tables §

Reducing The Size of Government

19%1.1992. The f{ederal bureapcracy increased from when President Reagan wok office 1o when Fresidont Bush
left 5ffice. And non-defense foederal omplovment reached s higbest level in history in 1992 uader President
Bush. #0MB, Fiscat Year 1997 Budget Supplement 208 Hisoral Tobles

Today. President Clinton has more than kept bis promise to reduce the federal workforce - bringing it down by
230,000 workers to the smallest fgvel in three deeades. Closing over 2,000 unnecessary field offices, eliminating
16,000 pages of unneeded regulations. and proposed terminating over 400 programs and projects,

Balancing The Budget 1u A Wav That Protects America’s Values.

President Clinton is the first Prosident in 17 years to submit a Balanced Budget asing CBO cstimanes,
President Clinton®s balanced budget proves that voeu don’t have to devastate Medieare, Medicaid,
Education. and the Enviroament in order to balance the budget (v 7 years.

"The President’s budget proposes policies that CBO estimates would balance the budget by 2002."
- Testimony of CBO Direcior June O'Neill, April 17, 1996

TR



THE FACTS ON'SPENDING UNDER PRESIDENT CLINTON
Jaly 17. 1996

SPENDING IS LOWER TODAY THAN UNDER REAGAN OR BUSH:

«  Lower Total Spending Today Than Any Year Since 1979 as a Share of the Economy: Federal
spending as a share of the cconomy was lower in 1995 than in any vear under the Reagan and Bush
Administrations -- it's now the lowest since 1979, 10MB. FY97 Budger. Suoplement and Hestorweol Tables] |

*  Lower Discretionary Spending Today Than Any Year on Record as a Share of the Economy ~
While Investing More in People:r Total discretionary spending was lower in fiscal 1995 than any year
since 1962 «- when official records first began heing Kepl.  [OME. FY87 Budrer Hitoreal Tubies. 3111

+  Loewer Domestic Discretionary Spending Today Than 4 of the ¢ Years Under the Republican
Controlled-Senate. and White House as a Share of the Economy: Domestic disorstionary spending
as a share of the egconomy was Jower in fiscal 1993 than in 4 of the 6 vears under the Republican.
controlled Senate and White House (fiscal years 1982-1987).  |OMB. Fy9? Budper: Hivorical Tables p1i2]

SPENDING GROWTH SLOWER TODAY THAN UNDER REAGAN OR BUSH
TOTAL SPENDING:

*  Slower Growth Than Under Reagan or Bush - While Investing More in People.

Reagan (FYB1.89): Spending Grew by 6.7%
Bush {FY82.93}) Spending Grew by 5.4%
Clinton (FY93.93%n Spending Grew by 3.8%

ENTITLEMENT SPENDING?

»  Slower Growth Than Under Reagan or Bush — While Iavesting in People.

Reagan (FY81-89) | Spending Grew by 6.1%
Ruash (FY§89.93) Soending Grew by 8.4%
Clinton {(FY93-95): Spending Grew bv 8.3%

DISCRETIONARY SPENDING:

*+  Slewer Growth Than Under Reagan or Bush - While Investing in Pcoplé,

Reagan (FY§1.89% Spending Grow by 6.0%
Bush {FYR%-23y | Spending Grew by 2.6%
Climton (FY93-95% Spending Grew by 0.4%  (-2.6% in real lerms)

|Soerce: Avgrage annual nominsd spending growth bascd on OMB. FY97 fedper Humreal Tables, Tobles .1 & §.2)

*  The President’s 1993 Ecenomic Plan was projected to cut spending by $2355 billion and cut the
deficit by $505 billion over § years. CBO now projects that spending over the same five years will
be $353 billion lower than projected when President Clinton ook office - $98 billion lower
spending than expected. Over 7 years, CBO projects that spending will be $598 hiltion lower. [CBO,

193 and 4/96] 7N
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THE STOCK MARKET

DURING THE CLINTON ADMINISTRATION
July 17, 1996

Some Perspective On Recent Movements: +

Stock Market Is Up 66 Percent Under President Clinton. Since
President Clinton took office, the stock market has increased from 3,242
on January 20, 1993 to 5,377 {close on 7/17/96) -- an amazing 66
percent increase in three and a half years.

The Stock Market Has Increased Faster Under President Clinton
Than Under Any President Since World War Il. The stock market

has increased 14.2 percent per vear, in real terms -- that’s a faster rate
than during any other Administration since World War I,

Since The Beginning Of This Year, The Stock Market Is Up More
Than 5 Percent. Since the beginning of 1996, the stock market has
increased from 5,117 © 5,377 (close on 7/17/96) ~ that’s a 5.1 percent
increase {even after including recent declines).

Stronger Stock Market Growth Than
Any Administration Since World War Il

Avarnps Aangat Growth -~ In Regt Terms

Nixon 1-9.9%- .. - ;iiﬁ ; ;
Carter | 9:6%: . ~THE | ’
Johason %’gﬁ 1.6% % é
Kennedy : ﬁf’gdﬁ?’%
Ford 5%
Bush 3@;&35?%

Reagan ;i%‘.i%?i}%‘;ﬁiﬁ"/a ‘
Eisenhower g e “:”’3,5’338% :

Clinton | 5 | - 14.2% (thl"ﬁﬁ)

-1 0% -5% 0% 5% 0% 15%

Sausce: Lepanimom of Tremsury
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June 5, 1996

MEMORANDUM TO DON BAER
GEORGE STEFHANQPOULOS
MIKE MCCURRY
JOHN HILLEY
GENE SPERLKN{'S
BARRY TOLIV

FROM: LARRY HAAS /// /

RE: LETTER ON BALANCED BUDGET AMENDMENT

CC: CHRIS WALKER

Per this morning's call, artached is a draft presidential response 10 the letter from
Republican leaders in which they sought his help in convincing Senate bamocmts 10 back the
balanced budget amendment.

I"'m happy o incorporate your comments into a later working draft. I am reachable at
5.7254 or hy fax at 5-6818. Someone needs to decide, however, whether we should have a
letter to begin with -- and when.
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DRAFT -~ NOT FTOR RELEASE
June XX, 1598

The Honorable Tront Lottt
IInited States Senate
Washington, DC 2051¢

Dear Senator Lote:

I am writing in response to your letter of May 28 regarding
impending Senate action on a constitutional balanced budget
amendment.

The American people want a8 balanced budget, and we can give
them one. And wa don’t need to amend the constitution toe get the
job done. In my negotiations with the-bipartisan leadership last
f211, we found more than enough savings in common to balance the
pudget. But Republicans walked away from those negotiations, angd,
thay have refused my offer to return.

In 1993, I worked with the last Congress to enact the
largest deficit reduction bill in history, which has cuf the
geficit in half. We 4did not need a constitutional amendment €o
cut the deficit; what we needed was the political will €o nmake
difficult choices.

Hot only is a consgtitutional amendment unnecassary, it is
potentially dangerous. The laws to implement it could turn
budget decisions over fo the ¢ourts, allowving judges whe are
appointed for life teo make dacisions about whether to cuc
programs or raise taxes. If the budget fell out of balance in
the nmiddlie of a year, would thege judges decide o gut Sscial
Security benefits, raise Medicare premiums, cut student lcans, or
increase taxes on working people?

The budget that I sant Congress this yvear would resach
balance by 2002, as even the Congressional Budget 0ffice agrees.
We can give the American people the balanced budget they deserve
without amending tha Constitution. I urge the Republican '
leadership to return to the negotiating table so we can get the
job Zone. o

Sincerely,



THE WHITE HQUSE
WASHINGTON

Jaiy 1Y, 1996

MEMORANDUM FOR THE VICE PRESIDENT -

FROM: GENE SPERLING
SUBJECT: Materials For Fuce the Nution
{. ECONOMY, Page
v Basic FEconomic Growth Agenda For Second-Term ]
, What A Difference 4 Years Makes On The Economy 2
. Clinton Economic Record vs. Reagan Economic Record 3
. The Economy Under Clinton: The Best Since.... 4
. America {s Back On Top -- #1 In The World 5
. Q & A On Whether Administration Is Satsified With 2.3% Growth &
. O & A On Speculation On Dole’s Economic Plan 7
. i, TAXES,
- Response To Republican Supply-Side Claim That Cuning Taxes 3
Will Increase Growth and Revenues.
. Response to Republican Claim That Americans Are Paying More g
Taxes Under Clinton
. Response To Republican Claim On Largest Tax Ingrease 14
. STOCK MAHRKET
. Response To Questions On Recent Fluctuation of Stock Market B
IV, EDUCATION ,
» Facts On Dole-Gingrich Anti-Education 1995 Budget 12
. Facts On Dole’s 35 Years Of Anti-Education Votes 13
. Comparison Of Dole and Clinton on School Choice 14
» Respense To Tough Q. and A. on Private School Vouchers 15-17
V. PEROT
’ Response To Questions On What Administeations Has I8
Done For Perot Constituency
V1.  SOCIAL SECURITY
. * O & A On The President’s Comments On Social Security Privatization 19

In His MSNBC Interview. {15 News & Workd Report has expressed

interest fn the President’s comments]



. VIIL

BUDGET

Facts On New OMB and CBO Deficit

Response to Republican Claims That Admintsiration Does
Not Deserve Credit For Deficit Reduction ‘
Response To Claim On Demagoguing Medicare

20
21



