NOVEMBER 4, 1993

MEMORAKDUM FOR THE VICE PRESIDENT
FROM: JM KOHLENBERGER

SUBJECT: NAFTA DEBATE BRIEFING

Enclosed is a preliminary NAFTA debute briefing book. I know its 2 ot but I wanted
to get you something early. Tomorrow mght we will give you a more focused debate bricfing
book with specific Perot argumenis and responses along with an outline of oversll goals and
stratepy. Also, | will have a copy of the actual NAFTA gpreement for you to thumb through
wemorrow.  Perot always says the devil 18 in the detatls. 1t will be helpfol if you can say
you've read the agreement.

This bogk contfains:

. Priveipal NAFTA provisions
. Clinton Admbnsiration Statement
. Supplemential on Labor

- Supplemental on the Enviromieni
. Fmiport surges

. NAITA Q&A
s NAFTA editorisls } -
. NAFTA -- with or without it

. Jobs

- Environment

. MNauonal Secunty

. US cars & irucks
_ Agriculturg

. Purog
. Top 20 Perot NAVTA areunients {myths)
Kantor's pross releass )
- 107 wis-truths in Perot's NAFTA buek
. Perots NAFTA book- its quick reading and will give you 4 sense of
- “where-he is coming from.



NOVEMBER 5, 1993

MEMORANDUM FOR THE VICE PRESIDENT

FROM: T OIIM KOHLENBERGER
SUBJECT: PEROT DEBATE BRIEFING BOOK

‘This briefing book gives you extensive background on Perot and the arguments he
makes. Tomomow afternocn 1 will send vou # final briefing book laying out objectives,
strategy, major thomes as well as polished responses. In addition to this briefing book, I am
sending slong a copy of Perot's latest pard 30 minnte add on NAFTA. We should have more
videos {omomow,

Thia boek is divided o Tour parts. 1} Perot’s arguments, background and
weaknesses, 2} several criveal analyses of Perots boaok, 3} Perot's rhetoris »- transeripts from
recent Perot speeches and appearance, and 4) further background oo three key Nalta issues- -
jobs, the cavironment, and technology {(by Reed Hund() The last ab in the book bas an op-
ed and speech from Senator Bradiey per your conversation with him ¢arlier.

This buoak is divided as follows:
PEROT ARGUMENTS

General Perot Themes

Responses 1o Perat

Parot's Sowndbites

Alliance Airport

Porot's motives

Perots lusiery

Perot's inconsstencies

Perot steroatypes

PEROTS BOOK
Progs response
Herttage Foundation response
Baucus rusponse
Hudson Istitute response

RECENT PEROT RUETORIC
Larry King Live
Meit-down on Meet the Press
Transeript of secompanying paid ad -
Testigneny before Mouse Small Business

KIEY ISSUES



£y

Jobs
Environment
Technology

SENATOR BRADLEY'S BACKGHROUND




Possible Perot Themes

Follewing are several tabs that will begin to ptve you the background that you need
challenge Perot in several key areas. Polling tells us that the public doesn't think much of
Perot -- his unfavorables are higher than his favorables. :

Three key vulnembilities:

\7/* First, he 15 potentially vulnerable to the perception that he can only be negative and
has nothing constructive o offer,

\//. Sccond, his shetoric is only skin deep. There 1s no substance behind his soundbites.

/ Third, the public is wéary that a great politician and grea: businessmen might be in it

for himself

The backpreund provided here challenges his rhetoric, questions his motives, and
details some of his gsegativism.  As vou read i, think of 1t slong these themes, While these
themies have not been vetted pround the West Wing, they are at least useful for constructing
arguments,

PEROTS HISTORY ON NAFIA

It's imporiant 10 look back at where be s coming from on NAFTA. Perot began
speaking out agatnst NAFTA in his very fiost appearance on CNN's Larry King live when be
Grst proclaimed lus willingness "o serve.” On that show, Perot cited 1ust one speaific
disagreement with Bush's gconomic program: he opposed Nafta.

As support for his freclance candidacy began 1o build, Perot kept citing Nafta as an
example of Wushuglon gone huywire, Perot began attacking Nafiz as the very model of
special interest, PAC-Tunded, inside the beltway policy making. This paralleled hig assauli on
rade policy toward lagan and what he considers the treasonous pro-Tokyo lobbying of
revolving-door Washington bureaucrats. To Perot, Tree-traders are onr-of-touch idealogues
who passively sccept Amerncn’s deching, and ;‘{o!u‘zmz st are can-do puiniots out o rebuild
our asttonsl industra base '



Responses to Perot's 8 Key themes

Following are draft responses to Porot's 8 key themes. At the top of each topic is Perot's
argumend {ollowed by the facts on the wsue, Tomorrow, the same document will also include
our comnion sense argument {or each,

IR Jobs and the giant sucking sound

2. Forcign Lobbyists and Secret Negotiattons .
i The U.S. Got Qut-Negotiated

5, "NAFTA Takes Away Amenican Sovereignty”

5. Meuxico is Poor

6. "Mexico s Corrupt and Authoriarian”

7. "RAFTA will destroy the environment”

R, NAFTA Ralses Your Taxes



Draft 3 ~-Ryle/PFunke
RESPORSES TD XEY PEROT THEMES

1. JOBE

PEROT: “You‘ye going to heay & giant sucking sound of U.B,
Jobs moving south to Hexicou.™

o e NAFTA will create 200,000 new American icobs by 189%,
That’s why it‘s supported by {evary living] American Nobel
Prize wirming economist,

- that sucking sound vou hear ig the sound of exports

. geing to Mexice. Our experience in the past five years
provides a taste of HAFTA's potential. Since Mexico began
opening lts markets in 1986, we have transformed a $5.7
bhillion trade deficit with Mexico into a $§5.6 billion
surplus by 19%2. In 1888 U.$. exports supported 274,000
Zmeyrican Jobs; in 1992, they supporited 700,000,

- virtually every obidective studvy of this sgreement

concludes it will create dobs. ©Of the 20 comprohensive
studies of NAFTA's effecis on U.S. jobs, 1% have found that

NAFTA will c¢reate fay more jobs {han it takes away.

--  Export qebs are high paying jobg. Export jobs pay 17%
more than typical American jobs,

e Americans earn higher wages because thev/re better
workers. The World Bank estimates Mexican wages are
approximately one-fifth of U¥.8. manufacturing wages ~- they
also estimate that V.5, workers are about five times more
productive than Mexican workersg. That means it takes five
Mexlcans to do the work of ong American.

- Wages #are fay from the only consideration. In addition
to the most productive workers in the world, the U.S. hag a
superior system of transportation, communications, ensrgy,
and the business support services necessary to doing
business in the medern eoonomy.

 -— That's why it’s cheaper to buyild a car inm the U.8. than
in Mexice. In a recent study, the Office of Technalogy
Assesswent recently found that it is $410 cheaper to produce
a ‘'car in the U.S. than in Mexico. . C .

- Many U.S. gompanies are moving back from Mexico. GM
Cwmoved {1,000] Jjobs back from Mexice to Lansing Michigan.
Quality Ceoils woved jobs back from Mexico to Connacticut,
Atlants Saw moved jobs back from Mexico to Georgia. Like,
many c¢ompanies, these businesses found that low Mexican
. wages werc no boargain compared Lo the advantages of
- producing in the U.s. T




x. Foreiqgn Lobbyists and Secret Negetiations

PERGT: *{Florelign interests capn buy the XKnowledge, contacts,
and advice of both famous and not-so~famoug former governmont
officials and Members of Congress -- Washington’s so-called
revolving doer . . "

"islecret trade negotiations (such as NAFTA) {c¢an alter
government] regulations without the need for notice and public
comment .Y

- e No trade mqreement was ever negotiasted more publicly.
No trade agreement has ever been negotiated with more Iinput
from the public and the Congress. USTR worked with 39
advisory committees composed of over 1000 represantatives of
U.5. industry, agriculture, labor and environmental groups
ag well as state and local government officials.

- Labor was actively gonsulted. The "Labor Advisory
Committea® ~= composaed of over 160 representatives from a
broad range ©f organized labor -- met with negotiators 42
times to discuss details as the deal was negotiated.

- HaPfha’s full text hag been availabie for over a year.
The full text of the NAFTA was made available to the pub’zg
on Septembaer 18, 19%2.

- Conaress decides whether we pags NAFTA. We’re not
trying €0 slip something past the American pecple. Wefre
here today on national television -~ it dossn’t get more
public than that.

f/:; BEregident Clinton has slammed shut the revolving decer.
On his firgh dav in office, President Clinton put in place
the most stringent post-employment reatrictions on post-
enploynent lobbying ever adopted: Senior appointees and are
forpidden from ever lobbying for a forelgn governsent or
buginesgs.

3. The v.5, Got Out~Ne¢otiated

PEROT: "ciaaflyf»tha‘néxican negetiators out tyrade the 4.5,
negotiating team . . . The U.S. megotiators stuck to their
strateqy and gave awvay more U.8. jobs.® : :

- The Mexicans qive up a lot. NAFTA reqguires Mexico to
give up tariff barriers that average 250% higher than U.S5.
tariffe.  NAFTA also reguires Mexico to open up ils LnL;Ve
wenvace sectar ta competitive U.8. lﬁﬁﬁgtrLQS_likG :



http:uP-.~_.ot

insurancs, banking and advertising. It levels a plaving
field that today is tilted agsinst us.

s The U.8. gives up very 1little, We alresdy have a one-
wny free trade agreement with Mexico., Half of all Mexican
goods already enter the U.8. duby fyree. The average U.S.
tariff on Mexican exports is only 4%.

- ¥exico made unprecedented commitments on labor and the
gnvironment. The President made HNAPTA aven bhetter by
negotiating side agreementyg to make sure that increased
trade doos not come at the expense of workers or thae

environment.
- Taks Lee Yaccooa’s Word., He has besn a strong critic

of many past trade deals. Butbt he says NAFTA is a good deal
for Americans.

4. BRNAFDTA Takes Away American Bovereifgnty.®

3

- NAFTA preserves ¥,.8. sovereignty. The (Commissions on
the environment and labor address the enforcemant of
existing, domestic laws in the three NAFTA countries. The
commissions cannot create any laws -- and cannot change
existing U.S. environmental and labor laws,

e v this was a great deal for the ¥,5. uUnlike Mexico, the
U.8. has a strong record of enforcement. The commissions
arg far more likely to affact Monico than the U.S.

5. Kaxico is Poor

BEROT: *The aventual elimination of Mexican tariffs on U.§.
goods geing to Mexico, which average only about ten percent, will
mean little &0 nost U.8. companies and workers., The reason is
simple: Mexico’s market is small -- less than five percent of
the size of the U.8. market - and Mexican consumers are pogr.™

~=  Eyen with hiqh Mexican trade barriers, Mexico is
already an extremely important Y.8. éxport market. Haexico
today 1g the second largest markeb for U.S. manufactured
Cexports and the third largest market for U.§. farm exports,

o e Hexicans spend more on-a per capita basig than the.
Japanege or - the Buropeans. Last year, the average Mexican
bought $455 worth of U.8. geods.  That’s more than was gspoent’
by the average Japanese {538%) or the average Luropcan ($ ).

~= ' Mexicans prefer Amerjican -produgts. Mexicans spend 70
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8.

“‘Mowico is Corrupt and Authoritarian,™

- NAFTA promotes democracy and reform. HMoxico is
certainly not perfect., But passing NAFYPA will strengthen
the hand of Salinas and other Latin Amcrican leaders
committed to reform. Rejascting NAFTA could well reignite
the fires of anti-Americanism, protectionism and
authoritarianism.

-— Salinas has made gsiqpificent strides. For example, in
late 19%1, Salinas fired or retired the [entire] customs
inspection force along the U.S. border. It replaced them
with newly~trained persconnel earning [fen times) the old
salary to counter incentives for corruption. That takes

political courage -~ and commiitment to reform.

SNATTA Will Destrovy the Environment "

- NAFTA is the greenest tyade agregment in history.
That's why it’s supported by the National Wildlife
Federation, the World wildlife Fund, the National Audubon
gociety, the Natural Resources Dafoense Council, and the
Environmantal Defense Fund.

— NAFTA ¢reates s precedant setting trinational
commiagion on the environment. The RAPDPA environmental side

agreement creates a pathbreaking trinational organization
devoted to protecting the environment. Ho HAFPTA means no
commission.

- NAFTA puts teeth into enforcement. NAFTA allows the
g.8, to impose fines and trade ganctions Lf our NAFTA
partners fail to enforee their lavws protscting the
anvironmant. No NAPTA means no leverage to ensure Mexican
enforcemant..

—— BAFTA nools billions of deollars for border cleanup.
The United States and Mexico have agreed to create a
revolutionary noew entity for funding border cleanup. The
NAFTA will bring $8 billion to bear on pollution in the
border arca. By pooling and leveraging assets from the
private geotor, the Worid Bank, bhoth federal goverpmoents,
and state and local governmanﬁa —-— cleanup comes at a
minimal uost to- the federal government. - No 'NAFTA ‘means no
funds for border cleanup.

NAFTA .Raisasd Your Taxes

Anti-NAFTA Ad: NAFTA will regquire $30 billion in new taxes.



- NAPTA cuts taxes. NAFPA cuts tariffs by about £2.5
billion, so that really reprasents a tax cut for consumers,
That’s ane of the main benefits of HAFTA,

-— Under budget rules, we must offset thoge tariff
reductiong, Some of this gomaes £ron incereaszoed usar foeasm,
but much comes from tougher customs enforcement and hetter
govarnment acgounting practices. Some of these practices
wore suggested as a part of Relnventing Government. On

balances, HAFIA is a net tax reduction.

o et The revenues produced by the graowth in trade swamp any
of BAPTA’s costs. KRAFPA means more sxports and more income
for our c¢ompaniss ~- 50 more taX revenug for the federal
government, Those revenues far ocutstrip any of the costs
assoclated with NAFTA.

o Ron‘t take my word for it -—- ask Newt Gingricsh. o©On On
the Housie floor last week, he said that NAFTA will represent
a nat $1.8 billion tax cut.
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"THE PEROTS AND CONS OF NAKTA"

HERE'S THE CENTRAL MESSAGE:

1) PERQT HAS A PERSONAL FINANCIAL INTEREST IN THE STATUS QUO AND N
SEEING NAFTA FAIL.

2) PEROT IS A HYPOCRITE: HE'S NOT PROTECTING U.S. JOBS, HE'S MOVING THEM
TO MEXICO.

BACKGROUND ON PEROT’'S ALLIANCE AIRPORT PROJECT

ROSS PEROT SR. HAS AN OWNERSHIP INTEREST IN ALLIANCE CORRIDOR INC.:

o The Perot family owns Alliance Corridor, a 17,000 acre industrial park surrounding Alliance
Airport near Fort Worth, TX. The development is run by Ross Perot Jr. and co-owned by
Ross Perot Sr. and Ross Perot Jr. [Washington Post, 10/1/93)

ALLIANCE "FOREIGN TRADE ZONE" WOULD BE LESS VALUABLE IF NAFTA PASSES:

0 The Perots have sought and received a "toreign trade zone” designation from the Commerce
Department. Firms that operate out of this “forcign trade zone" can defer payments of tariffs
brought in from abroad. [Washington Post, 10/1/93]

O Trade experts have noted that this special trade zone status "would be less valuable if NAFTA
were implemented and tariffs between the U.S., Mexico, and Canada were lowered for almost
all businesses. [Washington Post, 10/1/93}

DUE TO ALLIANCE, COMPANY MOVED JOBS FROM ILLINOIS TO MEXICO

PEROTS MARKET PROJECT TO COMPANIES TO TAKE ADVANTAGE OF MEXICAN LABOR:

0 The Perots market this project as "an ideal national distribution center for products coming out
of Mexico," and say, “...Many companies that take advantage of Mexico's tnexpensive labor
for manufacturing transport all finished products through the United States tor global

distribution. [Washington Pogt, 10/1/93]

ONE SUCH COMPANY - ILLINOIS' VALMONT ELECTRIC -- MOVED JOBS TO MEXICO:
O Valmont Electric closed a factory in Danville, IL in December 1992 which at one time
employed nearly 400 workers. At least'100 of these jobs have been moved to Juarez, Mexico.

[Chicago Tribune, 2/14/93: Washington Post, 10/1/93)

j A{«'!'}'R MOVING JOBS, VALMONT TOOK UP PEROT OFFER AND MOVED INTO ALLIANCE:
O Valmont Electric which operates a factory in-Juarez, Mcx1c0 signed a. lease for ofﬁce and .
warehousc spac; at’ Alhzulcc Comdor Inc. Jast: month [Washington Post, 1071793}
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B hile Ross Perot has
¥ been acguing that the
g Notth Amernican Free
Trade Agreement
would huristhe United States,

one of his own fsiness venturas .

shows how it vould belp.
The bitlionatre husmess execy-
tive's family OWng 2 vast industri-
cal park neac Fon W(.atﬁz Tex.,
witich it has been promotiag as a
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The Perots and Cons of NAFTA

Trade Pact Foe’s Family Venture Forecasts Benefits From Accord

trade harriers bevaeen the Linit-
- ¢ Siates, Canada and Mexico is
implemented, the resolting ex-
pansion of trade will likely buoy

the industrial park 4nd the sur- -

rounding area, known as the All
anue CorTicor, ’ .

“To the extent that NAFTA
results i an increase in the fow
of gonds.aorth and south, we
think that Alhance as a transper.
tation center stands to benefit,”
~ said Hays Lindsley. 2 fawyer at

the development company,

 In hig aational campalgn o da.
- feat.- NAETA, 1he formerande-

pendent candidate: for président”
'has‘a:guéd at rallies] on televi-

sion and 11 & ook that the trade
aarct,mzm wnu]fi wnaim thé

.5, econamy. Perat’s stand has
aligned him with organized labor

and other groups urging Cons

gress to repct the pact.
However, ane of the compa.

pies invoived in developing the

Aliance ndustrial park took the
opposite position ot NAFTA ina

“document submitied to the Come
" merce Departmient in 1981, the

same month formal negotiations
on the agroement bagan,
“The free trade agreemeant will

ny by exmdmg trade zx)pomzm
lies, Jowering prices, increasing

compatition; . and waproving the
* ability -of “United States compa-
pies to ewxploit economics of

eﬁ GERNT {14 FURRY

“henefit the United States econo- -,

dred
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Perot Vénture Could Profit From Trade Pact

PERDT, From G

scale,” said Alliance Comidor Inc., which s headed by Rass
Perot Jr.

The Allance development snacompasses about 17,000
acres that the Perot family began buying in the early 1980s,
The acreage surrounds Alliance Airport, which was built
with faderal money on land donated by the Perots. The de-
velopment alss has access to 3 railroad spur and an inter-
state highway.

Perot said in an interview yesterday that his 500 runs the
project, but that he shares its ownership.

Perat said that NAFTA's unpact on Alltance would be "ine
significant . . . 4 maybe 1 percent factor” in the success of
thi proaject.

“Whatever tiny henefit or big benefit-—say ¥ any way vou
want towmight accrue to my son aad me, we would give
Y yp i a minute 1o protect the pobs of US, ctzens,” he
woad

Officiais at the development company said in separate in
terviews that expanded trade with Mexico could lead 10 2
higher volume of shippng through Alliacce and increased
development thero, [n addition, 3 lowering of tariffs might
encourage comparmes to locate factonss at Alliance that
woudd impors parts and expodt fimshed products. offiials
said.

Perot has warnsd that NAFTA would ercourage US.
firms to shift production 1o Mexice to 1ake advantage of

cheap labor, saying the loss of American jobs would ¢reate a

“giant sucking sound.”

But the marketing of Alliance reflecis something NAF-
TA’s advocates have emphasized: Jobs have been going
scuth of the barder under existing trade poiicies. Allancs
has heen poised 1o profit from the ghenomenon.

The ares "is an ideal national distribution center for prods
ucts coming out of Meviea” Alfiance Corridor Inc. said in
the 1991 document fled with the Commerse Départment,
" . . Many companies that take advantage of Manceo's inex.
pensive labor for manafaciuring transport all firushed prod-
ucts through the United States for global distribation.”

One of the handfid of companies that already has decided
to move into the industrial park plans to use it as a disteiby-
tion center for eleciric lighting componests manufactured at
its plant in Mexico. among other things. Valmont Elegiric
inc., which is basad in E) Paso, Tex., and operates s {actory
i fuarez, Mexice, this manth signed a lease by office and
warghouse space af the industrial park. The company has
moved more than 100 iobs to Juares from Danville, I, cit-
ing Mexico's lower wages,

Perot said Amencan workers stand to benefit from Val
mont's facility a1 Alllance and the distgtbuetion of s products
in the United States, “Bvery truck dmver i3 & 25, truck
driver, Everybody arsund the ral vard 13 3 U3, cuitizen
working at U8 wages paving UL rexes. And every sidline
it distribyting this stuff across the country will he 3 U5
aittine pilor waking U5, wages” he said.

In an eHort to make Alliance more attractve (o ndustry,
Perat's son sought and recewed a special “foreign trade
wone” designation fromt the Commeérce Department that
gves busineszes there 1 measure of rebe! from exsting
trade barriers, The status, which the government approved
this month, makes Alliance ane of about 180 U.S Horeign
trade 7ones where companies can defer payment of tanfis
o goods brought in from abroad,

Trade experts bava noted, however, that having thus spa-
cial trade zone status would becoms less valuabic f SAFTA
were impiamented and tariffs betwaen the United States,

. Canada and Mexico were lowered for almest all busiresses,

o (Washington Poy 10/1/93)
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NOVEMBER 6, 1993

MEMORANDUM FYOR THE VICE PRESIDENRY
FROM: M KOHLENBERGER

SURIECT DEBATE BRIEFING BOOK

This book and the accompanying videos focus on presentation.  P've included the two
most impartant videos for today -- the others [ will condense. The first video is of Perot's
pecformance in tie 92 Presidential debates, The second 15 of his melidown on NBC's Mceet
the Press -~ important 10 see how to get under bis skin. Note: These are the ooly copies of
these tapes. § will need them back,

This book includes the visvals that Perot will use and their rebuttals; some sample
charts for you if the decision were made 10 do that; stories of peopls, families and businesses
o personalize the debate; and polling on NAFTA. In addition, this book alsoe includes a
responses 0 a fow hits he might make on NPR. And finaily, there 1y more background on
T, )

Tomorrow, we will have 2 message/sirateny book lor you

This ook 1s greanized as follows:

PRESENTATION
Poerot’s Charts
Passible Goere Charts
Peisonalization of Nafia
Nalta and NPR
*ating Dala

PERGT BACKGROLIND
Perot & Nafta Qverview
Choate Fhip Flops

- Natables on Pergt -
Perot on Gag ”
Alliance Airport




Perot's Charts, Graphs and Pictures

CHARTS & GRAPIS
Perot will certainly. bring his Itany of charts and graphs to make his point.  He uses the same
basic graphs in his book, his infomerctals, and his televisions appearances, Attached are the

graphs from his book and the answers to his arguments.

PICTURES

Perot also brings pictures with lum to paint the picture of a Mexico living in cardboard boxes.
While we don't have copies of the pictures he uses, he described them when he was last on
Larry King this way.

Mr, PERQT: I think 1 can sum up everything that we'll talk about for an hour with
three pictures, and if they would put those on the screen now, I want the American
people to see how Mexican workers live who work in the U.S. companies that wis
move to Mexico. '

KING: OK. Let's sce, there's--

Mr, PEROT: For example, this has everything to do-- They're in the shadow of 1.
plant there. [Photograph of housing 15 placed on screen] There's dirt floors, cardhoaid
shacks, no plumbing, no electricity--

KING: This is where Mexicans ftve who work in American planis?

Mr, PEROT: In the American plants now that are in Mexico,

If we could go 1o the second picture, that's a close-up of one of the houses.
[Photograph of house 1s placed on screen] See, these people have none of the standard
of living that, say, an automobile worker in Detroit would have who hives a
middle-class life. '

Go to the third picture, il you will. Here's a man butlding a cardboard shack.
[Photograph of man building house is placed on scréen] Those are--

 KING: Yes, but what does that have to do-- What does that say about NAFTA?

"Mr, PEROT: That says these are the working conditions under which the people live,
becaiise they make so little. : ' '
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1492 U.S. "Exports” to iMexico

Biltions of Dollars .
: “Real” Exports 37.7
Consumar Doods
Food & Beveranas

i
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p. 71: US. “Exgpons’ 1o Mexico

Purpasts to show that only 37.7 billion of the $40.6 Lillion 1992 exports o Mexico are

“real”—ie., consumer goods.
Respanges:

+ All of what Ross Perot calls “phory” exports are as ceal as any other exports. If the
final assembly factories were located in Malaysia or Turkey these would not exist—
and the Americans making these exports would lose their jobs.

+  The bulk of the comeodilies be cally “phony” exports are for use in the Mexican
market. US. exporis have tripled since 1987, and 83% of the growth in exports to
Mexico since 1987 has been for Mexicarn consumption—rnwot for reexport,

. (Z:;g.:ital goods ex?mrisvare as pood as any other export—better, i they Boost the
- incomes of Mexicans which then shows up a3 demand for US. products.
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Employment in the Magquiladoras
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p. 49; tmployment in the Magquliodoras

Purports to show that Masican preduction s sucking away U.S. jobs to scuth of the

barder.
Responses:
+ NAFTA wzil end the maquiladora progra:n-——so this praph is irrelevant.

* "i"ze U. S now runs a $7 bilimn surpius in manuiacturmg trade w1§h Mexmc
Whatever jobs are not in the U.S. because of maquiladoras are few and Iaw~p~ay1ng,,
the export-sector ;obc supporied by our trade w1th Mexico are many and high-

paying.
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Manufacturing as a'Percent of
All Employment
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D. 30 Mangz‘acfudng as 1 Percant of A tmployment
Purports to show that world rade is destroying Americe’s manufaciuring sector.

Responses:

» The U8 runs a 87 billion s year manufacturing surplus with Mexico. Trade wiil
Mexico—and NAFTA—strengthen the US, manufacturing sector. Thay don't
weaken L.

+ Japan has Kept its manufacturing employment strong by ingreasing its divisiesi of
J1abor with the rest of Asia. Japan keeps the high value added, high skill jobs in
Japan while’ rgmammg competitive by letting poorer Asian coumzzzzs pammpa{g ire
the Tower value added pomom of production.

« I we want to keep our manufacturing sector strong, we need NAFTA-—so that we

- can cengentrate our manufaciuring, workers in the high-skill hiphevalue

- occupations at whicl? they acc best,
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p. 43 Hourly Campansation of Manufacturing Workers

Shows that Mexican wages are very low relative to the US
Kesponses:

+ Since President Salinas began his economic reforms in 1987, Mexicra wages have
been rising quile rapidly.

+  Mexican real wapes fell in the early 1980s as the debt crisis and capital flight gripped
the Mexican economy. If you want to keep Mexico’s wages low, then m}cci '
MAFTA~—foreipn investors will then lese **onﬁdcm.c in Mucm.:- and the p'w five
years worth of propress in Mexican wages might vanish, - ‘
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Capital Goods $15.5.

Assembly-line Equm.
Miltacy ardd Mise. Goods

1892 U8, "Exports” to Mexico

Billions of Dallars

“Real” Exports §7.7

Consumer Gods H
Food & Baverspes
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Tools

Paris for aaggmbiy
and suppies usad lor

manufacturing thid I
aevat ere ihe
Mexean markel

“Phany” Exports $17.4

Total = $40.6 Bitlion

. 710 US, "Expots” 10 Maxico

Purports to show that only §7.7 billisrt of the $40.6 billion 1992 exports tu Muxice ar¢
“real”w-i.e., consumer goads,

Responses:

*  All of what Ross Perot calls “phony” exports are as real as any other exports, If the -

final assembly factories were Jocated in Malaysia or Turkey these would not exist—
and the Americans making these exports would lose their jobs.

+ The bulk of the commoditivs be calls “plrny” exporis are for use in the Mexican
markel. US. exporis have bipled singe 1987, and 83% of the growth in exports to
Mexico sinee 1987 has been for Mexican consumption-not for reexport.

+ Capital goods exports are as good as any other export—better; if they boost the
ineomes of Mexicans which then shows up as demand for U5, products.
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Possible Gore Charts

Whife no decision has yvet been made an the strategic value of you using charts and yraphs w0
make your case, we've attached several graphs in the event the decivion was made 10 use
them. We would, of course, have a quick talking point for cach chart



U.S. Exports to Mexico Have Nearly Triptéd Sime - |
the Beginning of Mexican Reform under Salinas - .
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© U.S. TRADE BALANCE WITH MEXICO

- STEADY IMPROVEMENT SINCE SALINAS BEGAN ECONOMIC REFORM
: BILLIONS OF DOLLARS
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’}MajorExporﬁs to Mexico in 1992

Electrical Machinery

Ca'rs,Trucks & Planes |

3

'-Machin‘efy, including Computers
. Chemicals |
. Steel & Other Metalst"vf
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R \, Medical & Scientific Instruments
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S. Jobs Supported by Exports

1o Mexico Pay More Than Other

“ Average Hourly Wages ($/hr) —

R U.S. Jobs

© Al Industries Services

All U.S. private sector, non-agricultural employment
Employment supported by merchandise exports to Mexico

Manufacturing



.~ Uu.S.TRADE BALANCE WITH MEXICO
 ":.. STEADY IMPROVEMENT SINCE SALINAS BEGAN ECONOMIC REFORM
I  BILLIONS OF DOLLARS
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~ U.S. Jobs Supported by Exports

- 1o Mexico Pay |

, | “ All Industries Manutacturing Services
R All U.S. private sector, non-agricultural employment
RN | Employment supooried by marchandise exports to Mexico
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NOVEMBER 7, 1993

MEMORANDUM FOR THE VICE PRESIDENT

FROM: HM KOHLENBERGER
CHRIS ULRICH

SUBJIBCT: BEBATE MESSAGLE BOOK

Thiz briefing book, is primarily & message book. 1t includes the goals and sirategy,
the wessage, and the altacks and scundbiies you can use. The book also contains your
rebutials (o Perot's themes and soundbites. Additionally, there 15 some further background on
Fate breaking agreoments {titrus & supar agreemaonts), the real picture of Mexico today, and
the environmental response.

The Book i3 organized us fellows:

YOUR MESSAGE

Uoals & Strategy
Your Querali Message
Your attacks

Your Zingors

PEROT REBUTTALS

Perot's talking point
Responses 10 Perot

Perols arguments

IPerot's one-liners

Perot's contradictions and lies

. FURTUHER BACKGROUND

Mexico Today

Late agreements

Goods 10 Mexzeo
Eavitonment



Novesuber 7, 1993

STRATEGY MEMORANDUM

L. Primary Goals.

Your main purpesce in the debate is to persuade undecided Members of
Congress that support for NAFTA can be justified to the voters, To do this, you will
need to show that the opposition 15 wrong on the {acts, and that a vole for NAFTA can
be clearly explained. Many of the undecideds would like 10 support the Agreement, as
vou know. What you need to do is show Members that they can vote for NAFTA
with confidence.

Many of the undecideds dislike Ross Perot almost as much as they crave labor
support, By making Perot the voice of opposition, the debate gives you an opportunity
o challenge the integrity of anti-NAFTA arguments. Members of Congress and the
public at large should be reminded that NAFTA is opposad by demagoguery more
than anythung else, Agan, the operaiing principic should be, Perns f{ffﬁf"& Jear; well
pive vou the facts.

The mare people learn abowt NAFTA | the more they support it To win this
debate, you must make clear that the Agreement witl create jobs by increasing
American exports, Credibility can be established by pointing 1o the support NATTA
has received from Presidents Bush, Reagan, Carter, Ford, and Nixon, along with 42
governors and 14 Nobe! Prize winning economists. The opposition, on the other hand,
has engaped in gross exaggeration that plays on very real foars of job loss. But Perot
gtatements about factones that have moved (o Mexice has no bearing on a post-
NAFTA cconomy. Fear-mongering threatens to throw more-and-more Americans out
af work., This debuate 1s abort opiinusm ugainst pessomism, the fufure nop the past, and
readity over rhetoric,

" Perot has identified the problem--job loss--but he can't conneat it to NAFTA,
Thug s the giarz% logical fal ttacy at the center of Perot's case: Today, there is nothing .

" to stop u company {rom sceking a ghc&;} work{ema inMexico. Perol leavés Bimself

vulnerable when he trics to prove that NA?"? A will make that worse: Listoning to )
Perot,.you would think that the U.S. 15 surrounded by protectionist walls that NAFTA
reduces Mexican protectionism first and- foremost. This fact can be raised repeatedly,
during the debate. For every horror Ite raises, you can shake yonr head and sap, ?Ixu{a‘
{ree, Rm 5, }m{ tfwt impﬁcm nfm*wand‘ t! will confinue m fiippes a:z!d W0 PNy 1”?31 I ifi
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The argument for NAFTA must recognize current job loss but emphasize our
prospects for a betier future:

3

We will increave exports. America will sell 60,000 more cars i Mexico
the first vear afier NAFTA passes (as opposed to 1,000 las( year). We
with sell nearly $3 billion in computers and telecommunications
equipment. We wall sell over $2 billion dellars in food products.
Alwgerher, NAFTA will allow increased exports that will create over
200,000 jobs right here in the United States.

Mexico will buy from someone--either Evrope, Jupan, or America--se the
Hnited Strates shaudd got into the game now. Timing 1s everything,

The United States, Canadn, and Mexico will f{}rm the larpest economic
market and the mast powerful trading alfiunce in the world, 1t will be

Jarger and more powerful the either the Europeans or the Japanese--and
America will lead the way.

Overall, NAFTA should be presented in an optimistic, expansive, even visiopmiry

fashion, stressing the berefits of exports as well as our confidence that America cat

campete amd wip in the world marketplace.

il Perot's Goals / Pro-NAFTA Rebuattals,

Rass Perot s principally sterested iy self-promotion, and if he can ki an
agreement favored by evervone in what he views as “the Establishment,” thew he will
have seored a coup. His style s to use charts and photograpbs designed to stoke
fear of change.

First, the fine print undermines any positive aspects of the agreement you

highhght. No one has read the Agreement but him, and he can tell how i s
that we are really just-piving away the siore.  ¥ou wuat show that you have
read the agrecment--including the details—and that his reading of it foils to
wutch realify. )

4

Secend, Perot claims that 59¢-hour wages will suck jobs down to

Mexico, and there is nothing we can do to stop it You must point out thut
Mexico is a 340 billine murket that NAFTA will open to American exports.,
Furthermuore, it is importand o state that Satursn, Nissan, and-Toyotae all had the



charnce to chase foswavage waorkers in Mexico, bt chose 1o build cars hore in
the United States.,

Third, he tends to play on sudience emotions by personalizing the ixsnes
hic talks about. You must be as clear and concise as possible, and use specific
storres whensver pod cut

Substantive responses to his main questions are outimed below

Perot: NAFTA will kilt American jobs by lunng American factories
with cheap labor.

Resprase: NAFTA seifl Belp us export American goods to the
Mexican market, and thereby create American johs, Employers are
locking for more than just a scurce of cheap labor: They need expertise,
education, and experience. I cheap labor was the delining factor, then
GM would have budt tis Saturn plant in Mexico. But GM knows that
Americans contribute more than just time in the shop--they give a spirit
ang deterpunation enmatehed anywhere in the world.

Perot Mexico is a poor country that cannot afford Amenca expors.
Parol will likely tell the stories of two paople: One is aboul an American
woman who loses her job due to a faclory closing. The other is about a
woman in a photograph he carries--she lives in a cardboard box in the
shadow of a GM plant. He will arque thal neither country gains from

NAFTA,

Response: NAFTA will kelp us export mare Americon goods to i
Muoxican market. Thousands of Americans who build airplanes,
compulers, and earth-movers know that we export o Mexico Kght now,
Mexico 5 2 $40 billion market we need to open for American exports.
Again, we will sl 60,000 more cars in Mexico the first year afler
NAFTA passes, nearly 33 bidlion i computers and telecommunications
cautpment, and over $2 billion dollars 1 food products, which including
other exports, 'will create over 200,000 jobs right bere 0 the Umted
Stai{zﬁ - ‘ ‘

Ferot: This is an insider deal Perot oftefz makes_the point that
NA? TA was devised by high-priced I@i}byzsts and bungl ing bureaacrats
who cozz!dni negolt&w their way out of a vaper baa He says the



Mexican government has announced that their representiatives got the
belter of their American counterparis.

Rexponve: Thiy iy the moxt apenly debated Agrecmcnt ever. "The
Larry King debate viself shows how openly this Agreement s being
presented to the public. Indeed, the public would have a greater
understanding of what 35 really m NAFTA if there was not a campaign of
misinformation clouding the 1ssues. Everyone hikes 1o say they beat the
other negotiatars, but the point is not who believes they negotiated well--
the point s that the end product provides U.S. access to Mexican

narkets,

Perot: Mexica is spending 330 million fo pass this over the heads of
the American peopfe.

Response: Thts agreement is good for Mexive, ity good for Canady,
buet mast importantly, it good for the American people. This 15 what
we have saying all along: It's a win-win agreement that will create jobs
by lething Mexican consumers purchase American-made goods.

Porpf: The White House is spending taxpayer dollars to self the
American people on a plan to take away their jobs.

Response: NAFTA will oreating American jobs by maximizing
exports. It would be awhole lof exsier to create fobs in this country if
there was lesy dizinformution floating around.

Perot: This agreement steals soversignty from the American
people by creafing commissions that can strike down our laws.

Response: The Conmissions on the eavironment and labor addresy
the enfercemuent of existing domestic hovs in the U8, Canuada, and
Muexico. They cannot create new laws--und cunnot change existing laws.
This 15 a great deal for the United States because we have a far stronger
record of environmental enforcement, and if Mexican laws are more
firinly enforced, US. companies have one less reason to go to Mexioo,

HL  Perot's Own Weaknesses,



Perot’s company is looking for husiness in Mexico in anticipation of
NAFTA. According 1o news accounts, the President of Perot Systems
Corporation is in Mexico o find new markeis the company can profii from
when NAFTA passes,

Perat is reckless in lus predictions of dvest e was wrong when he said
Ameries would lose 40,000 lives in the Gulf War, he was wrong when he said
there would be widespread bank closures last December-+ and he s wrong now
iy his doom-saying about NAFTA,

Perot fails to see that NAFTA is patristic.  Amertcans have everything
takes to lead the charge mto world markets. [f Perot thinks cheap wages are
cverything, he fatls to see the it is American education, expertise, and
experence that manufactarers are really trying to find,

Perot’s rhetoric threatess fo undermine US. credibifity. We need to show
that we can negotiaie a new relationship with the world without being scared off
by the future, We can run with the challenge. American’s are not guitter’,
Roxx,

Perat was asteep of the wheel whan G decided to send jobs to Mexico.
Ferol was on the board of directors when GM made the decision to move jobs
1o Mexico. (Since Perot left, GM has decided o move a lot of those jobs back
to the U.S., and NAFTA would allow them to return a ot more.)

Frror profits from the statas guo through the Allionce Corridor Projects.
Perot has 1avested a fot of maney building 2 foreign trade zone in Texas called
Alliance Comridor. [f NAFTA passes, he will Jose all the profits from Allance
while American workers mosmall towns and cities aceoss America will gain
Jobs.

V. - Fechniques. ‘

You wifl want {o remany friendly’ and gracious, for the most part--het there will
b a mroment of indipnation when yow can strike him off balance and take comtrel. As
with presidential or viee gresidentind debates, the press will redact a competling
vxchange, wilticism, or sound-bite that supposedly encapsulates the antire cncounter,
You will want 1o show commuasid of the situation. '

5



Remain generally cool and cordind. This not a campaign against Perot; il is a
discussion with the American people that will give vou a chance o tevel with them
about NAFTAL. Perot 1s wrong and you are tight--you sust need 1o get the facts across.

Remember that Perot Is just a foif to convey an argimed. 14 (s unportant (0
show the flaws in his understanding of NAFTA and its effests, but it s just as
important to demoustrate why the Agreement 1s good for American workers.

Interrogate Perot. Perot's knowledpe only goses as deep as his sound bites. You
can help to show his superficiality (and the depth of your knowledge) by asking
pomnted questions and then responding to his pat answers,  Perat will try {o back out;
you must demand that he tell the American people what he knows. U yvou use this
approach, Larry Xing will likely back off and let you the debate. Again, 1t s
important, not tg lel the interropation displace your preseniation of the positive aspects
of NAFTA.

Fell Perot that "Fhe American people are not quitters.” Perot tries 1o el people
think he has always been a success. In fact, he quit the Navy, EDS, GM, and the
presidential race. Now he wants America to back dows from an important chalienge.
At the appropriate moment, when he is showing bis protectionist stripes, tell him, "7he
A merican people are not guitters, Ross.™

Stay wwith g clewr and sianple message. NAFTA s 3 complicated issue, and
Perot will likely try to draw you into 1 discussion of the technmealities. 1 vou do this
Perol will have an opportunity to regain control with a sharp Ihetoz‘zmi ne.
Remember. Most people m the audience have hitle knowtedge of NAFT A, and what
they do know 18 sketehy or wrong.  You must show connection with the nudience by
keeping the message in language they will readily understand.

(et Perot off hiy script. Perot (s ootorious for getiing agitated wheo he s
confronted with issues he does not want to deal with, When he is persistently asked
for details be doesn’t have, or when the discussion turns to hus family, he loses control
and becomes less able to handie new guestions. For instance, Poeot said bie firss
‘drepped out of the presidenual rooe after he heard a rumor--just a remor-that Bugh .
was gomg 1o spoif tis daughter's wodding, This year, on "Meet the Press,” he lost his
. éoatmi, when asked about dif Terences he. za{i wnh his son about NAF Zﬁ., and about

the details of his dwn budpet-culting plan. -

‘ i Perot lies, kit hurd. Perot uses sharp humor and often stretches the truth, but
sormgtimes in the NAFTA debate he makes statements that are just plam wreng, You
aced o call lim on luy falschoods.



Make clear that Perat’s rhetoric is puart of his nature, but i 55 pot past af the real
debare. NAVTA 50’ gbout sound-bites;, if's about a sound agreement that brings jobs
10 the Untted States. I his jokes are Tunny, smile--but bring the debate back to the
fucts ol hand

Tulk about experts. Abstract discussion of jobs has been found fo be
unpersuasive. People need to think o terms of exports--NAFTA mewny selling
A mericco-made cars, compulers, felecommunications equipment and othicr products in
Mexico, Making this point sirikes a direct ehord among those involved 11 export
industries, and paints o more detailed pictare for those wha doe not quite uaderstand
how NAFTA will create jobs,

Avoid froe-trade argumenty when a pro-U.S. export argument can he used
istead. Free rade s NOT g winning argument. When NAFTA s framed simply m
lerms of Amencan productivity 1 a free trade environment, MAFTA loses. Any
discussion of American productivity should make clear that the Agreemoent was
strategically designed to tear down Mexican rade barriers and maxumize American
exports can take advantage of the growing market south of our border.

Whan tulking about Mexico, ahwaps speak in the apyregate. The public tends
not ta behieve the fasts about wage levels for wndividual Mexican fanubies. But people
do respond 1o statements about the size of the Mexican market. Thus, while they do
not belisve that the average Mexican worker makes a living wage, they will
enderstand that the Mexico is a $40 billion market ready to consume American
exports. You will also want 1o talk about 3 Mexico's farge and growing muddle class
that is cager {o purchase Anerican exports,



tarifts in 1986, since then:
< Our exports have boomed from $12 billion then 1o 340 billion now.
- We've tumed a $5.4 billion trade deficit mto u 35.6 bsllion trade surplus,
- 700,000 UK. jobs now depend on exports (o Mexico.

» Autos. Curcent Mexican law requires many cars sold in Mexico (o be buslt i
Mexico, In addition, there 15 a4 20% 1artff. Under NAFTA, these laws are
eepealed.  Today, only 1000 U8 -built cars are sold in Mexico; the Big Three
estimate that in the first year alone, some 60,000 U.S.-bult cars wil] be sold
there, And Japan and Germany will stll face a 20% tanff.

» Computers: Two years ago, by ene estimate, Mexico bought 120,000 U.S.-mude
compulers. Last year, they bought 390,000, Thes year, they expect to buy
600,000, This s all with a 20% il tnagine iow msny we'll sell with ne
tariff, :

» By piving us preferential aocess o the Mexican markes, NAFTA belps us
compete with Europe and Japan. That's why the Jepanese deputy trade minister

-said that NAFTA was “sncaky protectionism™ because it helped our aute and
texiile mdustries compete with lapan, '

Americurs seorkers have evervtiung it takes to compete and win, We have
cducation, expertise, and experience, 1f cheap wages were all that mattered, Halt and
Ranglndesh would be world manulacturing centers. Perot and the Amenca-can't-win
crowd believe that we can't compete, and that owr only remedy 15 (6 hude behind walls
of protectonisi, That's not only scif-defeating and economically thusory; it's
cowardly and counter to the American character. Think of how Keagan wourld argue
Jor this against o carteon Mondale.

« UB workars are five umes as productive as Mexicnn workers, The cost of
producing a car there 18 actually $140 more than producing o here.

« When Mereedes Benz and Tovota chose to Tocate ty this hentisphere, they chose
the U.8., not Mexico, o e i ! :
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THE MESSAGE

. PRO-NAFTA ARGUMENTS

The argument for NAFTA should be presented in an optimistic, expansive, cven
visionary fashion, stressing the benefits of cxports as well as our confidence that
Amertca can compele and win in the world marketplace. This case can be made with
a three part argument,

1, Exporiy

Exporty create jobs, (Perot has made the NAFTA debote a weferendum on_job
loss: Yow must make it a weferendum on cxporfs.) America is part of a glebal
cconomy; we ca't simply close owr eyes and protend that's not so. If we don't expand
trade, our eoenomy will wither, We must expand our access export markets in Mexice
and the world,

~ Half our ceonvnue yrowt over the past five years came {rom exporis.
< Seven nillion US. jobs depend on exports,
» Export-related Jobs pay 17% above the average U.S, wage.

« Luia America 1s the world's second fastest growing market. We have a trade
probiem, bul with Asig, not Latm America.

NAFTA il vreate jobs by tearing doswa Mexican trade burrices wnd affowing
U8 expaorts inte their markets. This simple cesal relationship canmnot be overstresyed,
Dou't even asswone people Rnow whal "tariffs” we,

« Mexico slaps tariffs averaging about 20% oo our goods coming . Their tanfis
are on average 2 1/2 times curs. NAFTA will cventuaily reduce therr tanffs o
2210, '

o We expeet that NAF [A witl create 200,000 jobs by 1995 alone. That's many.
more than will be ost due o, dislocation. : '

Ve know that Gus will work beenuse it already has. Mexion began lowering iy



2. NAFTA makes it lesy lkely that frms will move o Mexico

Acknowledye the pain of job loss, but emphasize that NAFTA will discourage
Jinns from moving there, A gain, Perot has mude NAFTA a vefercudum on job foss.
The pain and fear are real. You shronld begin yonr conversation with Perot by
acknowledging the fact that jobs are moving to Mexico, wid recognizing the aussisish
this brings to American families,

Middle class Americans are uneasy aboul trade, and that's understandable. Over
the past 12 years, their incomes have gone down, jobs bave lefi, and they have been
tess secure. But the problems they assosiate with WAFTA are actually problems with
our current trading relatronship with Mexico. Any firm that wanis to move to Maxico
already can, and would be able 1o if we defeat NAFTA. But NAFTA will make things
better, not worse. I{'s the core, not the discase.

- NAFTA contains numerous speci{ic provisions to gpen Mexican markets, It lois
U8, firms ship producis to Mexico, not factaries.

« NAFTA will raise the cost of production in Mexico by rassing their
environmental and labor standards,

- - For the first time ever, 3 trade agreement will reauirg Mexico to enforce
v thgle envirpnmentg! faws (the laws are velatvely striel, but they haven't

been enforeed) We can impose trade sanctions if they don’t,. You lave
strong primo facie credibility on the envirommentdl issue, and you should
not he afraid to wse i ("] believe Pve eamed my reputation av o
commiited eaviromnentalist. In fuct, if anvthing, vsnally P oriticized
Jor being 160 concarned about environmental profection. | wam telling you
thar [ do not have an ounce of doubt that NAEFTA will help the
enviroument, and thus keep jobs hwre. That's one recson I'm for it}

« President Salings has commitied to_raise Mexico's minunium wage with
productivity, The minimum wage is low, but of course, the average
factory wage there 1s higher -- the same as here in the LS.

3. Compare NAFEA'S supporters with epponenty.

The public st docsn't know siweh abows the agreement, and fooks 0
“vatidators™ for cugs, So it is helpful o contrast NAFTAs supporters with iiy
supporters — Rosy Pevoi, Pt Buchanan, Jerry Beunwwn, ete. Twa cavenars: a) This
sunprent can castly sound elitist. A good way to make it is fo say that we o
gonfiddent Hat average working Americans will agiee with ol the presidesus, eic. b}
sonte af dicir people shauld not be referenced - e.g., Ralph Nader is popular and is
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their strangest valickaor, fabor s them bt by politically problemuaiic o antack,
NAFTA i3 supported by
» all five Hving former presidents;

» 41 governors, whose job is to produce jobs for their states,

14 Nabe! Laurcate ¢conomists,

public figures ranging from Cohn Powell to Tip O'Neill

Perot has appropricted economic nationalism for his own purposes; we nusi
sefze it back,

« NAFTA woold create the largest trading bloc in the workd, right in our own
backyard, and this powerful athance would be led by the United Siales.

« IFNAFTA i rejected, Mexico will likely furn to other pwiners, Salinas has
said as mugh.

« W NATFTA {5 rejecied, what congeivable right do we have te tell sther countries
to lower their trade borriers (¢ our bo{}**“’ Arong other things, it will doom
the GA'T'T talks.

« This agreement was negotinted by two presidents of both partes. £ 4t 1s
rejocted, what wiil that say to the world about the strength of Amuericon
character and the duarability of our word?

Amierican workers are the best in the world, and they con compete with anyone. The
United States has never backed down from a challenge: The Amcrican people are not
quIters.

*

HOARGUMENTS TO UNI)I RCUT :”U\%NI RVE THE OFPOSITION

I. Paint him as protectionist, hackward-looking, and small, Poliing shows that
"provectionism® continues 16 have strong negative connotalions — even though "fice
trade” 1sn't terribly popular either. Al he ever does 1s complain and cz;itcua Now
ie's exploiting people’s real concerng for his own political goin, -



2. Perut has poiated oul the problem, but can’t connect it to NAFTA, Perot has
ponted out real problems, but he can’t councet them to NAFTA. This is the glaring
logical fallacy at the center of Perot's case: Today, there is nothing to stop a firm from
secking a cheap workioroe in Mexigo, Perot stumbles when he tries to prove that
NAFTA will make that worse {Perot and s co-author, Pat Cheate, lunely argue tha
tots of firms are now "on the fence™ and that NAFTA's miellectual praperty
protections and anti-expropriation measures will "up the balance.®) This fullacy can be
brought up repeatedly during the debate; for every horror he raises, you can shake
your head and say, That’s true, Ross, but that happens now and »will continug to
happen until we pass NAFTA,

3. Poiut out the opposition's gross exaggerations. Perot and others are given to
extreme argument that are cast without foundation. Among the most egrogious
examples are a) his claim that NAFTA will put at risk 5.8 million U8, jobs; b} his
assertion that demented and untrained Mexican truck drivers will be careamng around
our highways; ¢} his claims that union organizers are regularly shot in Mexico.

4. Force him to defend the status quo. Defeating NAFTA will leave the
Magquiladora zoneg unchanged and Mexico's fariffs in place. To date, this debate has
been whether NAFTA is perfect; we are helped if we shift the focus to the
consequences of rejocting the pact, After all, the current frade barriers separating the

"US. and Mexico was designed to protect the Mexican market from Amenican-inade
poads. Mexico has more protective legisiation than the U S, and taniffs for exports
heading south of the border are 2 1/2 times higher than for goods coming i the U.S,
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RESPONSES TO KEY PEROT THEMES

Ariinh it ——

PEROT: Youre goiug to hear a plamt suokiug somnd af US. jobs moviny south to
Alevica”

\

NATFTA will crente 200000 new American jobs by 1995 That's why it's
supported hy [every living] American Nobel Prize winning econoust,

g That sucking sound you hear is the sound of experts going 1o Mexico, Our
experience in the past five years provides a tasiec of NAFTA's aotential, Since
Mexico began opening its markets in 1986, we have transformed 2 $3.7 billion
trade deficit with Mexico into a 35.6 billion surplus by 1992, In 1986 1S,
exporis supported 274,000 American jobs; tn 1992, they supported 700,006

e Yirtuadly every sbjective siudy of this apyeement concludes it will crenie jobs.
Of the 20 comprahensive studics of NAFTA's effects on 118, jobs, 19 have
found that NAFTA will create far more jobs than it wkes away.

v Ixpont jobs g high paviag fabs. Export jobs pay 17% more than typical
Anierican jobs.

e Americans cam hipher waees because-theye better worhers, The World Bank
estimates Mexican wages are approximately ong-fifth of L1.S. manufacturning
wages -- they also estimate that U.S. workers are about {ive times more
productive than Mexican workers, That means it takes five Maxicans 1o do the
work of ong American,

¥ Waees wee for fiom thie andy considemtion.  [n addition to the niost productive
workers 1 the world, the U8, has a superior system of transportation,
commumcations, encray, and the business support services necessary (o doing
Business in the modern economy,

v Tha's why s cheaper to build a carin he U8, diu i Mexico. In 2 recent
study, the Office of Technelogy Assessment recenily found that zi 15'$410
chmpur to producu A car in lh" U b 2]13}2 i Ma,xmﬁ .

v Many U,S. mmn:mim ae meving lmclc from Mexico. OM moved {1,000 jobs

" back from Mexico to Lansing Michigan, Quality Cails moved jobs back from
Mexico to Connesticut. Allanta Saw moved jobs back from Mexico to

e }ié)z.i Like many companies, these businesses i‘(iunq that fow Mexican


http:Americ.an

wapes were no bargain compared 1o the advantages ol producing in the U.S,

2. FOREIGN LORBYISTS AND SECRET NEGOTIATIONS

PEROYT “FiForcign interests can buy the kuowledge, contacts, and advice of both
Jumans andl notso-famons former government afficials and Membeors of
Congress — Washington's so-called revolving doar. . "

"ISecret tinde negotintions (such as NAFTA) jean alter government)
regufations without the need for notice snd public comntent,™

v Na (rade agipesent was ever pepofiaicd more publicly. No trade agrecment
has sver been negotiated with more input from the public and the Congress,
USTR workad with 39 advisory commiltees composed of over 1000
representatives of US. industry, agricultuee, labor and environmental groups ax
well as state and local goverament officials

v Labor was actively comsulted. The "Labor Advisory Comnutioe” - compased
of over 100 reprosentatives from a brosd range of organized labor -+ et with
negotiators 42 tmeg o discuss dotails ag the deal was nenotiated,

¥ NAFTUA's full fext bas been available for over a yem. The full 1ex: of the
NAFTA was made availuble 1o the puthe o Seplember 18, 1992

v Congesg dechles whethier we pang NAFTA. We're not trying to ship something
past the American people. We'te here today on national television - it docan’t
zet more public than that

restriclions on posh-amployment lobbying ever adopled: Sentor appoistees and
are forbidden fram ever lobbymg for a foreign goversment or business.

3. THE US, GOT OUT-NEGOTIATED

PEROT: "Cloarly, the Moxican negotiators ot trade the U.S. negoticting team . .. The
.8, negotintors stuck to thelr strdegy amd gave mivay more. S jobs”
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Tle Mexicuns give up a fol. NAFTA requires Mexico o give up tarif? bacdors
that average 250% higher than U8, weds. NAFTA also requires Mexico tu
open up s entife service sector o compentive LS. mndustries like insurancy,
banking and advertising, 1 levels a playing field that today is tled against s,

The LS, gives up very Bttle, We already have 2 onc-way free frade agreomont
with Mexico. Half of all Mexcan goods already enter the US, duty free, The

average LS, tanff on Mexican exports is only 4%

Mexico_made unprecedented commitments on labor and thie euvironment. The
President made NAFTA even better by negotiating side agreements to make
sure that wereased trade does not come at the expense of workers or the
environment.

Take Leo Inccocas Word. He has been a strong critic of many past trade
deals. Dut he says NAFTA i3 2 good deal for Americans.

4. "NAFTA TAKES AWAY AMERICAN SOVEREIGNTY."

v

J

NAFTA preserves LS, sovereionty, The Commissions on the covirosuneni and
tabor sddress the gaforcement of existing, dorcestic Inws in the three NAFTA
countries, The Cominissions cannot oreate any laws - wnd cannot change
existing U.S. environmental and laber faws.

This was 2 meat dead e the U8, Unlike Mexico, the U8, has a strong record
of enforcement, The commussions are D more bikely (0 alfect Muxico than the

U.s.

5. MENICO IS POOR

PEROTY

YEhe eventuad elimination of Mexican tariffs on UN. goods going to Mexico,
swhich averape valy about fen percent, will mpart Hitle to mast US. cornpunies’
aant workers, The rowson is sipple: Moxicos market iy stoll o fess than five
pareent of the sizé of the LS. markét -- and Mexican convioners are poor.”

Fven with hiph Mexican trade baviers, Mextes i alinly an exbramely
inmportant-US, exoart mprkel. Mexico today 3 the scoeond fargest market for

LS. manufactured exports and the third largest market for UK, farm exporss.,
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Alovicmm spend mone on g per capade iy o the Laanese o e Baropeans,
Last year, the average Mexican bought 3450 worth of UN, goods, That's more
than was spent by the average Japanese (3383) or the average Buropean (5 ).

Mevxicums prefer Amencan pioduets. Mexicans spend 70 ceints of every impoit
doliar on American-made goods.

"MENICO IS CORRUPT AND AUTHORITARIAN."

v

v

NAFTA promotes democracy and refernm,. Mexico iz certainly not perfect. But
passing NAFTA will strengthen the hand of Salinas and other Laun American
leaders committed to reformt. Raejecting NAFTA could well reignite the fires of
anti-Americanism, protectionisim and authontarianism,

-

Salinas has made significant strides. For example, in late 1981, Salinas fired or
retived the fentire] customss inspection force along the US. border. 1t replaced
them with newly-trained personnel eamning [ten pmes! the old salary 10 counter
incentives for corruption. That takes poliveal courage -~ and commitment 1o
refarm,

UNAFTA WILL DESTROY THE ENVIRONMENT.”

/

<

v

/

NAFTA v the gyvenest trade percement in bistary. That's why it's supporicd
by the Navonal Wildlife Federation, the World Wildhife fund, the National
Audubon Society, the Natural Resources [Defense Councid, and the
Environmental Defense Fund

NAFTA creates a precedent sedling trinational commizssion on e cnvimmue.
The MAFTA environmental side agreement creates a pathbresking winational
organization devoied 16 protecting the environment. No NAFTA means no
CORIMIESIon.

NAFEA puts teeth into_cnforcement. NAFTA allows the LS. 10 impose fines
and trade sanctions if our NAFTA partoers fa! to enforce their faws protocing
the sivionment. No NAFTA means no leverage fo cnsure Moxican
enforcement.

NAKI'A pools billigns Gf{h)"dt“s for howler cleanup The United States and
Mexico have ngreed to create a revolutivuary new éanity for funding border
cleanuy. The NAFTA will bring $8 billion 1o bear on pollittion i the borde
aren. By pooling and Jeveraging assets from the private sector, the World
Bank, both foders] povernments, and state and loeal govenimants « cleanap
ccones ol a nnaimal cost to the federal govumm,zzi No NAFTA means so
?mu for itistm,z QEC!,%IME o o -




8. NAFTA _RAISES YOUR TAXES

ey,

ANTENAFTA AL NAFEA swill require 338 billion in newe tases,

v

NAKFA cuts taxes. NAFTA cuts toriffs by about $2.5 biliion, so that really
represents a tax cut for conswmers, That's one of the main benclits of NAFTA,

Under budget iules, we must offset those adff reductiony. Some of this comes
fromn tnoreased user fees, but much comes from fougher customs enforcement
and better government accounting practices. Some of these practices were
suppesied ay a part of Reinventing Government. On balance, NAFTA 5 3 ngt
tax reduchion,

The yevenues produced by the prowth in trade swamp any of NAFTAS costs.
NAFTA means more exports and more income for our companics -~ 50 more
tax revenue for the federal government. Those revenues far outstrip any of the
cosls associated with NAFTA.

Don't take my word for it - ask Newt Gingsich, On On the House floor last
wagck, he said that NAFTA wall represent o net $1.8 billlon 1ax cut.




