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VICR PRRSIDENT GORE ANNOlJNCES NEW COMPREHENSIVE 

PRIVACY ACI'ION I'LAN FOR Tm: 21ST CE:IITlJRY 


Washington, DC~~Vice President Gore announced today a new comprehensive privacy action 
plan from the Clinton Administration that win give people m~re control over their own personal 
infonnalion. 

"We need an electromc bi!.l of rights for this electronic age." the Vice l)resident said, 
"Americans should have ihc right to choose whether their personal infonnatitm is disclosed~ they 
should have the right 10 know how, when, and how much oftha! infonnation·is being used; and they 
should have the right to sec it themselves, to know if it's accurate," 

Speaking at New York University's 166th Commencement, the Vice President announced 
new efforts to promote privacy including: calling for legislation to restrict how individual medical 
records can be used and allow individuals 10 be informed about their usc, and launching a new "opt~ 
out" Website where individuals can pre'venl personal infonnatio'l'i from beitlg 'passed on to others, 

In addition, the Vice President caBed on the federal govcrnm<..:nt 10 review its own rccord
keeping to prote<:t personal Inforrnation from being releast:d. He .also announced thnt the 
Administration will convene a privncy Summit that will bri:lg priv[lcy and consumer advocatcs together 
with jndustry officiflls 10 explore privacy on the !llli.:met as well as children's privacy. 

Specifically: 

• 	 Medical Privacy. Vice President Gore called on Congress to pass strict mcdical 
records legislation to restrict how and when individuuls' medical rccords can be used; 
give individuals thc chancc to correct those records; and givl.,'; patients the right to be 
mfonncd about them. 

• 	 One Sio£J Opt-Out. The Vice President announced It ncw wcbsilc sponsorcd by lhc 
Fedcro! TrtKlc Cummission and located at lvww,commmcr,gov that wil1 enable
individuals 10: 

./ Prohibit cOIll))anics from pre-screening their credit records 
w!tlio-ut their permission; 

./ Prevent their driv~rs' license data from being sold to- data mincrs; 
and 

./ Remove their nalUe and address frnUl direct~mai1illg and 
telemarkcting lists. 



• 	 Ensure Appropriate Use of Fcdrral Government Data. The Vice Prcsidcll! 
announced that the Prcsidcnl has signed a new J)rcsidential Memorandum to agency 
heads, effective today, that: I} requires agencies to ensure that ncw technologies do not 
erode I'rivacy Act protections while also examining how new technQlogies can be \Jsed 
to enhance personal privacy, 2) calls for a thorough agcncy~by·agency review of 

. 	'(lxisling privacy practices, and 3) directs the Office of Management and Budget to 
conduct a revicw and issue guidance on the way agencies can protect privacy 
information. especially when they collaborate with state and local govenunents, 

• 	 Privacy Summit. To fully understand and address the complex issues involved with 
privacy in the Information Age, the Vice President caHed on the Commerce Department 
to convene a Summit on Privacy within (he next month to bring privacy and consumer 
advocates together with industry officials to explore the feasibility and limitations of the 
application of self regulation to the In1ernet and to focus on children's privacy. 
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Privacy Talk --C--.' 

T HE DECLARATJON of an "e,ectrorJc 
bill of rights" ?y Vice President Gore, 
intended to highlight administration 

plans fer safeguarding individual privacy on, 
line, fits close I<l his and thepresident's pattern 
on such policies a few useful principles swathed 
in a lot 0; not-tlO-Ulleful packaging. Of the 
actions urged by the vice presldeut I<l safeguard 
tlie swiftly eroding expectation of privacy in 
cyberspace. at least half are highlighted or 
streamlined versions of protettions 'alieadll 
available, A new "one-stop opt-out" Web site 
run by t.l'Je Federal Trade Commission, for 
instance, allows consumers to request that their 
wvers license infotr.lation or ,other perSonal 
data not be passed on to private data companies 
or that their names and addresses be removed 
from telemarketers' lists. 

But though these two forms of "opting out" of 
the traffic in personal infonnatiQn will undoubt
edly be more used if they are more convenient, 
the underlying protection flows not from any 
executive order but from legislation.. State laws 
allowing individuals til shisld their mol<lr vehicle 
infomU.tion frOm commercial sale, for instance, 
have mostly been passed in the past few years 
after panicked citizens realized just how brisk 
the sale in such information ....-as. 

But protection from this ldnd of invQIWlta.ry 

name--a!ld-address selli."1g, though popular,', f{7 

mJins less u:gent to many than the privacy 'of 
anolhe: type of information people ofter. have no 
choice but to provide to outslders--t,cir mC'di
cal information, And on medical recQrds' privacy, 
protection, the vice president took a useful 
sUlnd, ui-gmg Congress I<l pass strict legislation 
to restrict use of medical reoords and inform 
inwvidual patients of that use, 

Coogress must in fact pass such legislation by 
midsummer- uncer provisions of the Kennedy-' 
Kasscbawn law that requlred hospitals and 
insurers to computerize their medical data for 
"aOministrative simplification." If the lawmakers· 
fail ro produce, rules proposed last spring by. 
Health and Hwnan Services Secrerary Dorma 
Simlala would go ",to eHect instead. Those, 
regulations, though a good star, needstillening 
in a few areas, notably in the huge and loophole
ridden exceptions that are dra'nTi ior lawen· 
loreement. scientific research and Qther purpoS
es. ~fuch 'more could be done in these areas to 
limit the amount of exposure and to separate 
infonnation the investigators need·(such as for 
fraud inquiries) from details that identity in£Ii. 
viduals. Congress could odd some of !his strin
gency in • we1l-<lesigned privacy law. A bit of 
vice presidential ,attention could help. 

Running Out the Gunrunners·· 


I TS BEEN hard times for gunrunner. in 
M;uyJand: Handgun sales in the siate 
dropped more than 25,percent in 1997, the 

first full year of sales since a new state taw' 
barred most people from buying more than one 
handgun a month. This new limit is also. 
fortunatciy, a terrible imposition on any Mary. 
landers who want to power up their home or 
workplace arseJl.ds with more than 12 edditional 
handguns every year. In addition, it messes up 
the g1Jlll1JllIlerO who used I<l be able to hire one 
stmw })1ll'<:haso:r to buy handguns byllle carioad 
for lfW'keting I<l criminals. Tha~ in rum, is 
llu-ea!ening Maryland's position ilS a leading 
supplier of baIldguns seized by police at crime 
scenes up and down the East Coast. 

The ~eat edvocales have been . 
quick I<l assure reSdeuts that the gun-a-month 
purchase limit isn't the chief cause of declining . 
gun sales. They exp!ain thet the decrease is the 
result of a routine business downturn (think 
about that one). Gun dsaIm also argue that 
there's no proof that the law has kept criminals 

from getting weapons and that lawbreakers are· 
now turnit'.gto rilles and shotguns. Bob Mc.Mur·· 
ray, vice president of the Maryland State Rille· 
and Pistol Assoclation. says cheerfully: "Were 
never going to stop criroinalsfrom having guns.'" 

,So hey, why not reopen bulk handgun saleS? 
For that matter, why bother with any laws if 
peuple· are going", break !hom? Never mind 
that Maryland State Police SuperintendentDa· 
"d B: Mitche1l ..~ "We're slowing the flow of 
guns I<l tile criminsI element We haven't 
stDpped it altogether, butwe're slowing it down. . 
and we're making MaiyJand safer." 
. It is trne that the l/WlIUIlDetS will find other. 
.,""'''''' cd supply, When Vrrginia went l<i a 
handgun purchase Jimit, theoperatioos there 
""uld than switch to Maryland. Now they are 
likely to pop up in another state. That'sy/hy law 
enforcement authorities and poople ooru:emed 
about their public 'safety make the <:ase for' a 
more effective measure-a unifonn purchase 
limit throughout the COWltry. 

~t Ultl5l)ingWU ~OBt 

. FRIDAY, MAY ~9~1.998 
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STATKMENT OF \,10: PRESlm:NT CORle 
ON STEPS TO PROTECT.TIIE PRIVACY OF KlJ)S 

1wclcome the steps thm the Fedcral Trade Commission (FTC) announced today to protect the 
lacy of childrell •. which will move us fllnhcr toward,; {he creation of an "electronic bill of rights." 

Protecting privacy is a chcrished American value. and it is even more preciol1s when it involves 
.~c 100 young to protect thcmsc1vciL 

President Clinton and J commend the FTC's detcrnlination to investigate and sancllon firms or 
ividual:; who mislead children about privacy prolcctioa on the Interne!. 

In addition, we welcome the FTC's c.all /()1" legislation to give lilhe lcgul ilull:ority 10 n.:quin.: 
t operators ofWehsitcs on the InlCmc! get parental consent before they can collecl and dislrihute 
:ain privacy m:nsilivc informatim:" 

"llw FTC sludy shows disappointing results -- thaI many Websi~{!s l~liJd !,\ I:1C:';!:l minim:!! 
u>n:.mellt of pmtL'cting a privm:y policy. Till..! privatt: sector has m;;de some progress lowards 
;clivc sclf'regululioa by offL'ring privacy s1atement:; on Wchf\;ics-, bUI jlIlCe~() do more [0 

llelllcnt 111l:aningf1.11, c!!('on.;cahk, priv:.;.cy standards. 

- ,'" 
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VIO: PlmSIIlEN'1' GORE ANNOUNCES N~:W STEPS TOWARD AN 
ELECTRONIC BILL OF RIGill'S 

l'/clI' Effort,,) Will Protect Americans' in Four Key Areas 

Washington, DC ~~ Vice Pn.:sidcnt Gore announced new steps toward an ElcCiIOnic Billpf 
Rights, an etTon 10 protect one of the oldest and most basic American values -- privacy ~. wi!h the rise 
of new technology. 

"We need an electronic bill of rights for this electronic age," Vicc President Gore said in an 
even! in the Roosevelt Room at the White HOUSe, "You should ha\'~ the right to choose: whether your 
personal informal ion is d:scloscd; yotl should have (he right to knO\'v how, when" nnd how illuch of 
that informalior: is being us-cd; and you should have the right to sce it yourself,!o know if it's 
ac:.:.urulc." 

Fo!lowjl~g a I~:ajcr addn.:ss at New York Uni';'cr;;ity this May, the Vice l'reside:l! nmcwcd til:.:. 
ca:! fOl; a:, Eh:C!wllic Bill or Righ:s by askil!g everyolle to do their par! 10 pwtect imlividna: pri"~icy-
rcly;ng (11l private sector icadcr::hip where pos$iblc, on legislation when necessary, on rcspon,~il:1c 
gov!.!fl1n ~clll har:dling (,l' personal information, and on an infimncd public 

The Vice PI<!sidcll! ,mnOUIlCC(!Il5!W aclion ill iour key .Ire;!$, 

• 	 Protccting sensitive per!.ouli! informlltion. Taking ncw 1.!xccutlvc actio1l ami calling 
ror tough new lcgislati(lfl to ptoteet personal tnfOmlallon sucb as medica! tind !'inane!al 
records·- and ensunng tIltH eXisting privacy laws arc strong enough to protect privacy 
as technology groWl> and changes; 

• 	 Sh)j)ping identity !heft. Calling for strong new penalties for _"o"cal\cd "idt:I'I1ity 
theft"; 

• 	 Pnltcdin-g f.:hildrl"1I 's privacy oll-lillt:', Calling for sirong !lew ,measures to prn:ccl 
children'~ privacy On·lifie ~~ by cnsudng that data is norcnllecti:d from chi!drt:ll without 

.,their parents' cOIl;>cfit; aud', ' 

• 	 . Urging voluntary pri\,:ltc sector action to I)rotcct privacy. Challenging the l)fiv,!\c 
S{:ctOl' 10 continue,lo take effective \'O!Ul1tJ1Y steps to protect privlH;Y on-lim:" 

tititl 

' .. 



PROTECTI:'XC Al\IEHICA1'\Sl PRIVACY IN THE INI'ORMAT[O'" !\GE: 
AI\" ICLECTRO~'IC IlILL OF RIGHTS 

"j'riv(Jf:Y {..; a husk American "alue ww in the in/iwmatiotl Age, and in eVef)' age. And it must he 
proIC{:I~:d, We need (tJI declnmic hill (if ri$!,ius for this dectnmic age. You should hal'!! the right to 
r;imoJe whefher y(IW jl(!rsona/ illliJf!llatioll is disclosed; you should have the right to know how, wileN, 
(Hui how (flllCIt ojthat iufi;rmailr}fi is heinE; used; imd YOir siwuid /Ja1't) lite rigll! to xee it YOllrsclf, To 
know if if'S accurate. " 

-- Flee !'residenf Gore 

In a major address aI New >(ork University this May. Vice President Gore called for an 
Ekcln:mie Bill of Rights to protect one of the oldest and most basIc American values -- privacy·· with 
the rise of new rcchnology. Today at the White flouse, til.: Vicc I'resident will annOUllce a series of 
measures that represent the latc,~t step toward makiul; the core principles of the Electronic Bill ofRighls 
<.\ reality. His plan calls on everyollc to do their part. to pmtcct individual privacy ~* relying on private 
seclor leadership where pm;;;ibk, l-..:gidation \Vl:clll:ec:.:ssal)', re3ptlllsible govcnll11Cn! handling of 
p-ersotlnl information, and an infol1!lCU p'JbHc_ 

Thc Vice President will a:lllOUIlCC ncv,! action in four key a:'cas; 

.. 	 Protecting sClIsitin personal information, Taking new exc-cutive action and calling 
for tough new kgislation to protect personal illfonnatiofl such as llledic{d tinct filiHllci:J.\ 
records -- ,1I1e! ensuring thai existing privacy statutes arc stmng enough to protect 
privilcy as technology grows and changes; 

Slopping jd(,Jltil~' theft. Cdlint;, for sinn),: 1l\.;W ;)cllill:ies fOI s()-eall!.:d "idcntily 
lhdt"; 

Pmirclinl-: childrcu's Ilrivl"tt'Y oll*linc. Calling for :mong, rlCW IlH:asures to protect 
children's privacy on-:inc -- by cl,suring th31 data is not collected from children without 
their jlarents' consent: 

• 	 t:rgiu~ voluntary private sector action 10 prOlect privacy. Challenging the private 
sector to continue 10 take effective voluntary steps 1(1 protect prw<'lcy un-line. 

Sellsitive I'('fsou;t\ lnfm'lllltihHl 

,Mt·dk.tl Rt'((lnhi, Currently, Americans havc :::trongcr privacy pmtcc!ioll::: lor theIr video renlnl;; than. 
they do for their medical rccords, The Administration bclicv!!s this is unacceplable. The Administration 
has pro'po~cd strong medica! privacy recommendations and'urged Congress to pASS legista.lion that 
gives Aliter-leans {he privacy pmlcclio:1S they need. IfCongress docs nol pass strong medical privacy 
legil'lation, Ihe Administration fully intends 10 impJcmcnt privacy protections consistenf wit!. thi: ' 
,aiHhority gi\'en \(! us by the law. Fllri:x:amplc. ncxl wCl.:k the Admilllstfa:tion is releasing a pwposed 

. nde !O establish stmKhtrds for the security 'of I:calth inform:!tioll u~cd by bealth Citre p~ovidcrs, 
lIea::h pJ:lpi. and Illh::r:- (:..;.g. s...:<..:urity ;~nl: co::n,:..:n;!ality ptaClicl.::i, ;.Ct::'::iS con!rols, <ludi! hails, 
ph y~ i;;:1 ~ S:.:C,I ril y, proleC! i, lil 0 r I1,.::'-11)'.'; :1(':CCS:, r;)i Ills, de.J . 

.Jill .\)!){J, CI'lCgt e,;$ -d,ircc'u;d III JS ~(fdc\'dop Slalllbrd~ I\ll' Ull!qlll!, h~~.i III !dCnli r....:r~ under the I·k.. 1111 .
'. 	 ., . 

http:Mt�dk.tl


l:lS'lIra:~ce Porlahility and Aeco:;:;tahility Act or 1996, llowcver. bee.msc the :waibhility of these 
identifiers without strong privacy protections in place raises serious privacy concernS, the 
Administration is committed to not implementing the identifiers until such protections arc in place. It is 
also important 10 Ilah: that the privacy provisions p3~cd in the House Republicans patients' rights 
legislation last w(:ek certainly do not pass this {cst, as this provision permils far too much disclosurc of 
patient infonnall(In without consent, 

Financial recQI'ds: The Administration will direct Trcasury and the banking rcgulators to 
s!n':llg~hen the t:nforCelHcn! of the F;tir Credit Rcporting Act with respect to the sharing of infoml,\tlon 
bdWeell bank~ ;)nd their af'lili'Hcs :wd "OPI-OIII" notices lorconsutners. The Administration will <llso 
ask that Congress give b:mk regulators the authority to cxamine financial institutions for compliance 
with the Fair Credit Rcpoliing i\CL 

Profiling~ The Administra:ion will work with the Federal Trude Commission to encourage 
companies that build dossiers about individuals by aggregating infomlalion from a variety of database 
sources to implemem effec!ivc self-regula.tory mechanisms, If industry attempts at self-regulation arc 
no/ sHccessful, the Administration will consider othcr me::tns to ensure adequate privacy protection. 

Co\'crumclIt informatiou: The Admll1istration will launch Jl "privacy dialogue" with state and 
Joc:!1 govcmments. This dialogue will include c0:15idcring the appropriate balance between the privacy 
o:'personal ini()J:natlon collected by govemnl':nts, the rig:lt or individuals to <Ieee.:>:; puhlic records, and 
Firs; Amendment vJlues. For example, the digitization and widcsprcnd availability of public records 
h~IS raised scriou;; PrlV;lCY concern". 

Identity Theft 

[dentit.... theft: 'I'll.: Ad;)lini:-'.l~atlO:l wil~ urge the Congress to pas!'. kgi:;lation .spul1son:d by 
Senators Kyl and Leahy to craek down on "identity Chen," which is the fr:.mdulCIll use ofanothc[ 
pCl"Snn's id:.:dity to HH;iiitatc the c(}IJlmlssioll of a cnn:e, s~,ch us en:d:l curd fbud. According to law 
cnforcement "meials. the incidence of identity thcn is incrCllsing rapIdly, lllld current fedt.:ral <lnd $uk 
1:1\\'s do nol proVide sufficiently cmnprchcnsivc privacy Pfotr.:ction, 

Theft or personal financial information: ·11iC Administration \\'iJI work with Congrc$$l to 
P,1SS legislation ~;ponsored by Reprcsc:lt.ative,.t; Lea-ch and LaFakc that will make it a fedcral crime to 

ohu,in confidential custom!.!r infor:n:llioll from;J bank by fmudule::! means, In some cases, pC{lpic .arc 
(jhtainin~ ini'om13!lull illegally and lh(.!ll using the infnrtl1Jtion for u lcgl.ll pillvose - c.g., pretending to 
he n CUS1.orner in order to tdck wnl1dt;ntiai infomlalion out ora bank, and thcn sclling that infonl1ution 
to:1 pI·j,,:It(.; illv,,;;;tigat()f" i))" some (lthcl" third party. 

... Children'S Privacy 

Children's IlI·iva;.-y: The I\dministratiou will scek legislatiun thUl would specify a scI orran 
tnfn:m:ltiqn principles applieahle hltbe collection ofdal<l from children, iit!eh >IS a prohihition on the 
col!ccllon oCd;!!>! from chHd/cn ilfttler !3 witll{·mt prior pnrcnlal eOl1iielll, The Federal Trade 

COlilmission wt!ult! han: thc H1!lhmity 10 issllc rules to cafon::e theSe s\amhmis. Legislation IS nccd...:tl 
hl.:c:ws,,; childlCll !lndcr 1) 111:1)" !In! lI;ldcfs!:md the ennsequcncl:s 0:' g,iv:ng 01.1\ pClsou:dly idt'mili;\hlc 
In 1"1 :fI\:;lI1U:l 

..... 
-,., 



Callin:; for rrlV:lle Sedor EffJlrts 

l'finlCY nnllnc: The Administration will continue to press for industry self regulalion wIlh 
<:nforccmcn: mechanisms. 'llle private scctor contlnu\:s to respond to the AdmlnistrJtion's call filr 
industry self regulation, For cX(llllple, (Ivcr 50 major companies and associations cngaged in ek'CtfOTl1e 
commcrce have recently created the "Online Privacy Alliance." 11le Administration wili monitor Ihc 
progress of online industry self regulation to ensure that the commitments made by companies are 
implcmented, that the enforcement mechanisms are effective, and that the numbers ofeompllnics and 
organi7.3tions j1a11icipating iUlhesc efforts exp:mds so that th,? efforts become suflicicntly broad based. 

Increasing Public Awareness 

l'uhlic cducation: The Admini$int~ii)n will work with the private S¢C{0f, the privacy am! 
consumer ndvoctlcy commullities. and non-profit organizations to develup a public education camlX!ign 
to inform individuals abollt how to exe~cisc choice with rcspcct to the eoilectlon and disseminatioli or 
their pCflHlmllly idclltifiable information, and nbol!t the technologics thaI can make that choice })O$1>I1>!.:: 

A Cobrdinatcd Apprmlch 

Pt'jVllCY {'oordinathm: O:VW will be give:: rcspons~bi!ilY jor coordinatiol1 of privacy isslIcs, 
drawing olllh.:: t.lxpcltisc and n.::~uun.:es of olhcr govcrnnu:;:-:t agencics. This will hdp improve the 
coo:'dination of i JX privacy policy, which cuts across the jL:ri~d:(tiO!: of many federal agencies. 

", 
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Gorevmakes protecting consumer privacy a priority 

fly !bt! !<'llctHi:~ I'rtl'!fM!1& romumer !'{""lCY kOC'" hQw, ",IWII 1'lnol \If)'" "The Ollk" cF Mana!:,,' p"r,OJ>"s heQ~h recOId. sell! !WU~ ;(l'1l~ll~ mtwJ"'1t "\IU,!' 
USA roOAY 1m /waltl! and mNJkal !rn",l~ murn ,,1 IbM ",fDrm"lIlln 'h low- "''',,: ",,,I [iootel 'I'm tip t''«"rI Gor .. ",<Its ,mil I~W 1I.'llu.. An,: 11",'11 nn",,,,,,,'.. It", .,t!. ",n. A""'1i("~ tmhM ~n\l 111M 

;lMlne""!l <;11:'" my; ;lwd. AI\4 j"U """"Ill h~'~ re!'~w;;l)sit>1Ii1)' lor (oorou'~l1~ l-Ioo,e WGuld 1M (feni!'." !h,,: mlnl!lra:,un's 5l'PPOrl lor H,,! Iw will ttre~" \h~i ~~il 
'"II!",SJlII',;TO;: ~ 1.1,(>, 'Prhmy I1i {I D;jSj( A:nn;' iM rI~t tq ~~ '. Y""ro~lr. t'1 !'(,"~(y w..,""'. ~ 100 CIlrr~r1l1y ~}'stem, wllkh W<I'< rrqu;r"<l in poMIdiUI( 1~1'(,lalllln ItrlU "'''luld '''~'''I.'lwn ~'V Ihe<lIl·I",,, 'Mm· 
P:~III t;<H" ...-ill ;:mnOOMI' (llr;va~ InlMlnlorm.lIioo koow!lir~arcurm'!.- Inn<ll~ p\~emeal amOllg:l ,,,, ;n~nt3nc.. III.W p~d 1",1) w,;mk! (uri) ,IIM,11I), ~hdl - lry mu'll ~MI"," (nfUffl'l))rnl 

'tixlay lilt< 1$U\lJ.l,*~t (If ,a • Jlge i/lnd II'! e''¢ry age," ewe In May, r;or~ r:n1l(;.I fer all fl;:Indful u(('.~bllle: :lWOCie'< yeal< age. \Onol C()ngre~5 ~ealir.~ ~r.;oo.al mrmm.1lKm mf'Ch~ru~n1t> Ihll! ma"t !h~m 
:(~",I fllike in 1m: US~· $ilkl i:I remari.~ ~~ Ii/lf ~r:I~lrook HinelRiglm~lhm ~Core wm annoonte Ii de- pass!'5 a loogh law I(f ;l(Mttl ttl u~ WliWOrIt' t'l~"'~ i"~nli!y n!"(!,1!l(', T~~ fbknl.l Tra~k 

ff(P'I1f'J\! !II tooahrwk llrmu· «b"cry too.,I)', woold pro1l!!1::( 1M m:Uiol'l$ ol lay rn fmplemencing ... amlro. privaq M m!'dicnl records. to run up bills. Cll"11ll1~,I)j\ r«<"llly told Om, 
'(mno! rt"'~C)' "'!QI' ~!d' ~~"'1 lhr right !,j!Nnct us.-r<, Aku-s ~,,;d 10. "en;bJ proposal IE) give ever)' ~ ,. GOn" will ",,11 Ir., legi~I"· (;ore'~ 'pt't'rh ~1~" .... 111 l:rp'Ji il ~h"uk1 p.,,~ lOurlh lIew 

Cmf\ ;n ;l lifI¢f'ch a!' tIl{' 10chOO$e whf(her)Wf per'Um' da)I'~spe~h ""0','" 11Ueml'11 tl") IlmerieallllSlring Dr (XI.!T1P1l1(:r I 110ll regvlD1i"l: the co!iO!CHOO "f !)mlse (!iToris of the ffil r{'stU prlv~cy l:lws lor 3!Nlts II l~e In' 
WhUe lIt:u~f:W'i1 a!('" PlJ'!'l) IN a1 ;nronmHlon 1\ dj~d<lf(d. d<cvell}p ~pe('HIc pr,"p"~nl< (,lld"~ tlint wO'Ukl be ",,,,iquc !!ala [rom ~hlldre.n ~'t)~,.,t"'r l~l;n.lt Onli"e P,iv,'I(Y AlIjJrIt.... dl>'\' y'~ 11",,\ "lln'~ dnn'! i'I" 
"l'{rie< m "lk.h'lJ~I<i~ Mmhl ~I )W ~hl111W \W"" Ihe r'WIl It. 1lr'wlKi ~h"lllw"w I~!ml" id",rrt,hf'l In be u,ed on an ,,( II lh~n IJ wilhoul 1""t'nl,,1 ('on· a 1:'0"1' <>[ :fl <:fImrnn'~' ,1n(1 1'''''''' h)' ~'I:."r'" rml 

~~~'in~~~~IJ!Ji'~9~,1~~~~'~~~n~~~~~'~~~~~~i5~c~~I~~tJiE~!§~,~'w~g~~~~ ~~'~ :3 ~.... ..... V 
... i1:!;;:\,w"''ii!,'J ~ ~jf .. hrn"'<> ,.. g .. :::~~::1'~ e,"- ""0>";;",,, ... _0 'li;;l-u:'! !::~;:;~"'~5'O::~ Ie';;: 	 ~(tI"""::"'i5~" /:?~t2:l~g'~if!!1;{:?=~;l:5~;1~r:~·P-~~-5,;:'nq:[(~'~;:::DaZBr;.1l.sg[;:!~'""'£:~:;>,i;.O'Og;I; C!1-~ J::oj ~ 0 
3~1i $\~Q,!$'!iR,t>""i!~R,~,",:Zgj"',~i;;'ii~.[~=·~~;~e:<ii1i9!~gffi~~~?~~;-"''';3'~~m:;r~';'~£.Z ~~<s' er ~ O-t 

.~ Vi e!._ $!i).l!:t ,<, ,"'''' .ill""" o"~g:l "'",-08 i."" ci"",_:>'" OJ '" _:; ":..,~ .. .,C"l -:: ;:>' ' ...~;;~,~:;!~1!".!~~~;8L."1"·d,<,,~RH :"'."g~".,.;.g"~,,"~.,"~.,,,;l H fJ) IlO lei!""'" ro2z "?"£::t" ,,'''It',::.-''',,,'''¥:tl-o::,,'S'H''' -1'i"f:? -_e:~" C.'~&,,_:r5-§""'" ;';"'-_ !i!t ~c.:..-: """...... ~ "" 
'"->:;-~1I1'(!i ::",~~:<",,_s.~~p"'in;"":-= .,,;,~<l:';'l:;~.~~, ..,~"g ... ~;l~_::>~~"~5~ ",;>:::T!':l' :="~'::'ga, "i3 ~ u"'" 	 "", "iiI",- .' '-'.r ","'Fi~ .. ", .... _ """ _ "'c=r""':'- _ "..,,, '" _ \I';'':J01.iill~",~$i-L;' 91{§r;1:!'::@~~fftg~"'k"",;;rj(;;;'",-, R";;!~~3§· ",g,,~.t:! s~ g~g:;: a":>:;"-4 o::::t· r"

'\ 	 "''''t;;~''ii'l~;;l ..·",a''g''''''I§'''-;Q.211i'E'''_F';:;'''cl''''3R~;C; -<><;f "'i>.";3-:::t~.;;--~"" ':i:"'(I'> ," ",::'",;:;=, ..... )IIIIIfII \1.1 
sii'Ji\"";: e~a, "'5B!'~f:: ",·-;gaf.l~id''''E-J!ll?~!?g 3~~2'~~'~;i3~::~:Ln~;! ",<;-:-,,~ ::;E2';r" ~ (T) ...... 

;; hi ~,~~hn~, ""ji".·~7 ?aa;". "H"R "~~~H"" ~g,!.~~!;d ;: 8l..(JQ ~ 8: 
• 	'IRWC~~ I~!~ ,m;~~w~ gB'HgpQ~ e~~G $&Bg~ ~~Q~5 ~~5-Wd~3Q~ g~~ h5~ 


;;! ""'3",g 'eQ!3c:·<T:>-:!S"-,:S3~""fIl_l'··,,, ... t:"lQ,.3=<,"-~,;>-:t3"rn-"'-l~'!!l-;"o""'~'"~C!!!!!!,,,_",~ .. ,,,g,,,,,g

~ 	 ~ ~l~o~~ ~~~ --g '"' ~-~-~-,.~' ~B~~ ~~~3~~a~g -~-~ -> ." ~"~~~~-" 
U 	 il,;_g~l~wl~P~!:;n~"~i~~~~~~i~~~~~:,.~~5~~~~:~~~~~;~~gRg~i~~rp~~!I;!8g ~~ ~ f'1 E-w 	 0 ~-B ~~! I[w- D-a~ ~n~--3~n' "'N ... 1 ·~m-· 1_ ->~-". ~ .. -~- ~&I 	 ~f~SA d- ~M~q!\Y~an~.~~~G~~~;e~!6~dan" -r~~5"'ci' ~~a~ B~~~ ~~~~~~ - 0 !"""I- -..~ 	ia~&a~:D I' ~~5~il ~3D!~~R~~lp~ Jag 3G;2~n~~n~~o ~_~~J~~M5~e~.:·11 .., -, , '" 
'" ",,,,,", iol:::r.,~.,""'j./"''''' :::Tl'\lo!.',··'i':i'1 \II -1S, U ",::;",,,-,,,,P,,2C "C C ;::- _" ... "' .... 0;<'> "':'::"'9!!![X :3 

C,' - '>'~i""";" ",,""!;;l0;'ci."'!/"''''i:;=·''::'·'::>0I !ll~' ;os- r.;O:;<-;""-iii"'-~i1t:l' !~!l". ;;c£'3",i%~,,>;;;~<> @I"")~-t~~_ 	 '~I~ ~owk' ~~~:, 5M~;, ~ ,. ~"o ~ ~-~_:::OS~~7 :::O~~c:~_2 ~F"~ p~ 
~ 	 ~~5 m~ ~gea~,. ~!3 v~"'~~B~~~.~K3 ~~~v' ~~2~~~g~~~~ ~ag3Ifta9~~~R~ ~<

'2~ 5~ .~&.~g iRn?CU' n ... g~!,~~~ ~ £ ~'~~~ ~~ .. _ ~a_~~~~o"2n~~ ng 
Jt~~~,~s~~~, ~~~~~,R ~£~"~;~~ ~,~~~ 6~~£g i~~~g ~~:~w~;~~n~~a ~~. ('t)r'tl ~(6 	 a~ =0 
~A.n0-g.~~.E~ ~C;_~.~n -§ag~~i~ ~~. ~ ~ ~3~ " ~~~ ~3~ggn~gi~l~ M~.(,Ll 
1'," .. '2sQji "'",,"<"fl ~'~:;O>;::.T;~-':: ?'_,,:';nt>'::.:- 8:'i~~ iiS!..~Qo ;:-~3;;:" .~~<,;~~"~",,,'-'.'''Jl "'~ .., ..., rc0, 	 ~'?i'>'?'i'F_ .,<".1P. ''''r;;~:'rS:'' ,::;,:..,:-;-,!f-., ""''',' ,!"",-:,,,, n<>,.~", i'~,;"<>,?",,,--;o ~l(',,- ~!. 

http:l~l;n.lt
http:r.;oo.al


'IH;:C l4"eSldel'l1 AI Galt!. will'> Mn Pulfiamot '-'.clean. spea'<.s 10 
lIlP'C":e!5 YUlefday a'»;lIM at!mm~tral!Orl$ -Eleclron<e Silol Fhg"I$" 

Gore pushes children's 

Internet privacy rights 

Seeks laws 10 limit finns' data collection 
tiSOCIATW F'l8iS Amem:aM' perroN! !lH~ 

VII:!: >'<esidenl Al Gore !»"UMC "We're negl/mill!:' H) iet lit", 
}''!~terd.!y for new ftdthl !.aWl> \0 fltd; put (111 ,ItT b(1nes." $liirl 
prevelll.:Gl'nplniei trom ~ting Deirort Mu.illtan, a pnVfCr spe· 
pcr;sU1".a1 itlfunnlU»t\ fcmn thil· dal\~\ lit tht Ctnt;::r [<::ir tmlm:ran' 
CUll whe ~ loumel Web SHes, liM TettM:\lilY III W.uhmglan, 
chat rooms 31ld t,mail. n':h= art ~'1rrJ' 'peei!ie pfQP(!sals 

AS p.trt (if c~.J.."bnll .m "Elec, tha! re:QOnd II) tncel lhbl ;1,,:!vn. 
tromc B!u of R;gl'jlst Ihe ClbtlJll: eatt~ Md tile ;1I.:blx h~~'t nlst.:!." 
adminilitr.1ti1l11 IIbl.! WM'.t5 10 sus' Crilla have COO'Iplldtle6 about-ll 
peru! ,,11l.'YS 10 usigr. ~IUY Amer' !1I961l1W thlll WDule &lMgn ;::very' 
lean a hell1!! Clr.e 1D mombe" 10 tmt: 11 wmpu:e~ nllmb¢r l' H'lIe'" 
addllion. it proP\l~ed./l ntv.' role Io. health care from I;lInll to <k,,(,1. 
t:,e O(f::e o~ Mana~eme.at ·a.'ld saymg l( wQ"h.l tlll<:w.' inSllranc~ 
Dlldg~1 il' wrid!'..:: ;m..'~"1 rul.es. compani!:$, JOCIOJ'), druc ;tW'e~ 

t.k Gcre said <:;ltUtrl$' Tigt.+,;; tl'l and nthen \(1 r~jea!>e me:heal ~" 
~~,i~~ Whtlher 10 allo\\, tomp~· fires lor broadJr defined "healtM 
nl~5 10 {:QH~CI penonal intorma· G&le opeflllion$,"
lion, 11> dictate what tj>pe ()f data Mr. Gorr YUlcrd5}' call¢(! J\ 
m~y be coll~eled IIJld to review 11 "on~ or tM wO,,11hlnp I(] hapr~n
for accurncy "do no! ha\'e $uffi· to privacy ~incc AIUIl rUlli," who
elent pn>t.cllon~ bv a ll)n~ shot." (tented the "C6ndid Cnmer~" tdr.

Mr. (~(;re, "..he 'firs! de'l"'nb~d ~~siOn Ser!H,
si.lch a bill Q.f rii:hts in May. prcs~(!(j 

"II appfhl'l\ tilt: Wtlllt lioll,e II'or new I~ws aga~nstld~nti!'J fnlud 
at I',HI bt,inmnll 10 luke prh'JC;'ijn~ for t.~"'" prtllettJOm of COn' 

sumer cre~': repOrlS, letll.>I.!'l>':' uid barry Stelr.~~Mt,
MOO (1, lht El!r(';tromc Fron(!tr"Pn\'2!C\' 15 a t>aScc American 
F(iu,."Idatltlli. aCl'11t hbcnies.gPIVP."alue - m'lh<: IIlf()tmauon lI;:eam! _He ailed !I "a 'It'!;' impof'Wl! MCP'in t"~r}' ag~." :'1[, ~~'Mid. "It 
tllat 5ign:humll' imprl.lVe! therr.UJl b~ p=ted We r.tcecI 1m 

elec:roni.:: ':rill of ~Ights fer mil outlook fo:' medic~1 Privacy," 

~Iectronic age,' ' 
 FcdetJlI ttgUlit\lfi !tid 11115 

Pn1.'acy ha:!; become a poll:ieaH}' SUmmer !hit mllllY ((lmpanit: tol. 
'pqg(.:lar IU\.~. ~ ~trn grows I~Cl pertofl.ll) rllfHmJltil1ll from 

;,i:tm:: hlt:IH~en m:fusiens lrttt> . child:rr 1111 lin¢, -

<1t1,r lUlWl,lugton <1tillu:i:\ 
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Gore Outlines Privacy Measures, but Their Impact Is Small 
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.;;; . The Clinton administra~ion in· 
lends to delay a controversial pro

• "p>Jsal to give every American a 
~ . unique health Identifier, a move 
~ that \\.'nuld give officials titne to 
.. exrurrine the impact it could haveo on medic:a1 privacy, V/hite H()us<:

r .:",\ officials and several privacy ape
~ dalistss:>ici yesterday, 

. Such an identifier wollie be a 
~ string of computer c()dcs that 
i4.,"" w~d allow doctors, hospitals a.'1d 
......,. io;rurl'i$ to s(:cess medical irJorma·,= tion of people virtually anywhere 
~ in LOjc nation. It was Il'.andated by
III"'"" Congm;.;> two years ago to help 

~ 

• ~ [llliKC the henlth t3re system more 
"... cfficil'lIL 
~. AlL10Jgh little pwgtc&s has 
~ been madl' by Department of 

,... Health and Human Services offi
ji&1aoj cials in creating the system, the 

plan has drawn sharp criticismO from medical and privacy advo·ra cates, who say it could lead to vast 
. datab4ses and erode the confiden

tiality of health records.l..nst v.-eek, 
~ sever.u ranking senators intro

o ~ duced legislation that would repeal• 

~ the mandate 10; the codes, while a 
" Repunlican-<:ralted patients' rights 

o r... bill Utat passed the House would 
. _ require \X}ngressional approval of 

.: Q) any administration plan. 
Vice President Gore mayan·te nouoce the delay as soon as wrnor

~.'~.~ I"OwJt1orning, when he v.i1l addIess 

= ..... a range of privacy·related matters 
!n 3. speecl! at the White House. 
Gore belJeves the impact of the 

. ~ [dcntifiers would be too fur
,.... reaching to allow them to take 
- __ effect without measures in pJace to 
~ .proU:cl individuals, t>enior 'White 
.... Hou:.c adviscn; said. 
,. "'Clearly, the admlnistr.ltion is 
'~ not r,oing to implement this identJ.. 
] fi" ,"lI" there is l1'.eaningfcl.,.di· 

cal privacy legislati(in.~ Qne official 
said,. adding that the House-pass.ed 
Patient Protection Actof 1998 was 
n<lt accepl3.bte. "We would nGt 

~ even consider it." 
~ Gore's spm:h wJJ come less 

than three months after he prom·>.-. ised to develop an ~e1ec!.ronic billCd of rights" that would ensure priva
~ c'/ {Dr millions 0: people using the 

, .~ '\ Internet. ln taking on broader prj
..... vac}' issues, officials hope it will 
~ ...rul him political points from vot

o ~ crs anx~ous about bow their 
nan;t:s, birth dates and other per
sonally identifiable information is 
gntht:red ami l.!.&ed by marketers 
and othen>. 

companies from collecting persoll' 
at data there if Kuropean oifie!;;ls 
d{.>cide the United States rioes not 
adequately 'protect privacy. 

tn his speedl, Core also plans to 
endorse pending legislaticm that 
would curb identity theft. a crime 
in which fraud artist" appropriate 
<ilt individual's personai jnforma
tion and om up bills in their 
names. He also wants to support 
legislation that would prohibit the 
(oUection of data from childre1l 
under 13 usiuifthe Internet. 

At the ~me time,. he will a~ 

plaud the ahns of a self-regulation 
p!ilJ) announcoo recently hy a coall· 
tion of businessl."S using the Inter
I~e~, But aides said he will want 
that the tipproach must have a 
strong enforcement mecitanism to 
punish cOffij}anits that abuse per· 
sonal information online. 

Gore also will signal his. inlen· 
tll)n to ~open a con",ersatJonH with 
stale and local governments in the 
coming months abou~ laws that 
'govern the use of public records.. 
Personal iniortnation on deeds, 
driver permits, boating .li~ 

and scores of other records are 
routinely sold: by governments to 
"lookup~ serviCes a.'1d marketers. 

To- help coordinate privacy' ef· 
forts, Gore intends to name an 
official in the Office Qf Manage
ment and Budgel to serve as a 
privacy liaison, Although the post 
would have no regul.atoT}' (lver
sight, it would have increased re
sponsibility for privacy issues and 
serve as a focal point at the federal 
level. 

[n robbJing together so many 
different components of the priva· 

f;'f debate, Gore wants the speech 
to reflo::t his desire to give individ· 
uals more CQntroi over their per
sonal inlormation. "'This is just 
another step akmg the way in 
'delivering on his promise for ~ 
practical, enforceable bill of 
rigl'it'l,M one of wre's advisers 
said. 

Some privacy ad...ocates praised 
the effort, even while acknowledg
ing that some of Gore's gestures
remain symbolic. 

"Right now, we have no eoordi. 
natkm. '" There needs to- be an 

~:m.gl)fne- focus," said Jerry Berman, 
executive cilr~torM the Center for 
D d ~ 

emocracy an • ;:d1nol08'l' r;~t 
'11lis is seen as a b-ig cam~ign hea~de~: "Slowly but surely; we're 

issue."' said an individual invoived movmg m the right dltt:Ction," 
in discussions abo'Jt Gore's speech But' skeptics said neither Gore 
in te«:nt days. "They've been put. ~or ~ess has gone.far enough 
ting their stakes m the ground.'" !~ prOVldmg. SUbstantive protec· 

Privacy specialists also suggest- h(}n~ (rom mformation brokers, 
ed the White HoltS<: wants to send ~~dit bureaus and marketers that 
a message to Europe, where new "Thve on ~er5Ot'.aI, information. 
privacy laws take effect this fall. eYre ;till, ducking the hard 
Those laws could restrict U.S. 	p~oblems. s;ud Marc Rotenberg,

dir~tor of the Electronic Priva<::y 
information Center. 

http:er5Ot'.aI
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Gore Targets Social Security ID Theft ,. . . 

Bf1U:NF SANCHYZ curity nUrilher for $45 on the Inter· raising stops in 1,00 Angeles this 
~a..\hi''t.'I:(I'' Pvd S«>JJWti~;' ~ net. He used it to flfJt! ber work ad,. evening.. 
~ dress. then ambushed her in f\ In umpaign events, both Gore 
f. .WHmIER, Calif., 1une8-\,](;(: parking lot there. "It. should'~ and and R~blkan rri'Orgc W. Bush 
1'raident 	GOre today propos.et:l could've been avoidt'd," said TlID . have begun advocating stronger 

- 84 

. 

lid bar 1 ";:!e 
!podII" f..JrIJ 
>il!i~'.' G'1 

~ ..~,~. 
~ ,., 

... Remsburg. who introduced thevice 

,nd 

~ 

president. 
Cure said complaint'! about the 

thf'ft of Soda! Security numbers 
through new tecimolog:y are rising 
stmrply across the C:Quntry.· Last 
Year, federal officials received rt':
Ports of nearly 40,000 such cases, 
he said, more than double the UtlIf1. 

h<;-l rcr:orded in 1998-. "'The lesson 
of Amy's story is clear.~ he s.aid. 
'The infonhatloll age should not 
mean yoor perwnaJ.infarmatioll is 
misused ~l1"Id abused... , Let's put 
the security back iri &X1aJ Securi· 
ty." . 
- . Gore arrived on Wednesday in 
Palm Springs, SfJQke to residents at 
a center (or the elderly, a,'\d then 
plunged into a round (Iffundrhlsing: 
It l.wg".m with Indian groups in'the 
desert and ended last night at re-
ct'Ptions fu:st neal the shores .of 
Santa Monica and thea in Los An· 
gcles at television staT Jimmy 
Smits's new salsa club, the Conga 
Room Core bad three rtlQre fun!!.. 

privacy rights. PoIls nat.ioowide are 
suggesting th,l( the issue is a source 
of rising rmblie alarm. As he has 
done scvt"fal times recently, Gore 
called on Con~ today to adopt 
an "eledronie Bill of Rights~ that 
would better protect citizens from 
the unauthodztXI use of their f" 
nandal and medical records. 

He said,that lawmakers should 
begin with tough new penalties 
against buying or Sf'11i:ng Social Se
curity numbers bet-ause -that's Ute 
key fact that can tit.' used to get to aU 
theoihcr key facts,~ 

Such deadly violence· as in the 
. Remsburg ca.se is rare in identity 
, theft cases, law .mforcernent offi.. 

cials say, More often. tbieves who 
steal Soc:ial ~W"ity nu.mhers use 
them to cte'iltefake creUt cards and 
leave victims with a mountain of 
debt that.can Utke years for au.. 
thorities to investigate and dear up. 

"Most people are not aware that 
this new vulner.tbility is ont there 
i.Od<Iy," Gore said 

1 
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MEMOHANIlUM FOR TilE VICE I'RESII)ENT 

FROM: lJAVllJ B1mm 
JiM KOHLENBERGEll. 
TOM KALIL 

RE: lNTERNET I'RlVACY OPTIONS 

Background: 

ft::ernet privacy pro~ectjoii is a complex pollcy topic for several reasons. First, it is very . 

symbolic of how government will approach Internet policy development As a result, any strong. 

push for legislation will send profOlmd signals to the industry and the inlemalional community. 

Second. because we ~- as aJl Administration ~- have been so public in OUI commitment to an 

effective means of self regulation, any change will be !llagnified in its importance. Third, how 

will hatHJlc priv.acy issues wil! be read into how we approach consumer protection and other 

Interact regulatory Issues. Set forth below are three options. Your advisors support option I, 


Over.thc past two yea:-s l..::adh'g Web si.les h,~vc mlldJ dramatic strides in posting privacy 
policies, Since you first called upon indust;y to p,"omotc pr;vacy policies, the llJ;mber of web 
sites with privacy policles has goac from I C%;o 90%. Virtually all popular Web sites now 
have a privacy policy. This proves that an cffcc:iw p:og.ram of self r.,;:gulation is working. The 
European Union las1 week accepted this approach GS meeting thclr standards of adequacy, On 
the other had, there is evldcnce of a " free rider' problem of companiGs EO: pO!'til~g privacy 
policies. Additionally, some of:he privacy policies arc not sufficiently robust ir. terms of tile 
choices offered ;0 consumers about data sharing, or acccss to records. 

We could further the goal of making sure that the policies are meall!ngful and cn:~orceablc by 
setting a deadline for improvements, [E.g, One year from today, or Mar. 200 I] We could 
al1iculate as a rationale that if the industry does not improve commmcr access to records, ,!lId 
notice of their choices about information shared that you, ns Prcsiticni.. wot::d subm:t Jcgis:;t:ion. 
Additionally, v.'C would work with Industry anc consumer groups to lau:1ch a major publi~ 
education cHmpaign aool!t tools they can use if) contro·l their personallnformat:cn. 

Pro; 

• 	 This approach is·rnos't cOJisi~tent with putt'ing'enactr:l~nl of medical recorcs; and, 
fi:1ancial ,records privacy first in ,the legislative cue. 

• 	 This would permit us to sound aggressive, but still give the industry a chance \0 
lnip.rove ~heir conduct. ' . 

, , ,'" 	 ' ... ' .', 



Pro: 

• 	 Most companies who bclong to "seal" programs would easily meet this standard, 

• 	 This approach allegedly is "regulation light". 

Con: 

• 	 Your Social Security number event is be deliver with cops at a Sherrifs department 
training center. Cops and the Internet, is the WRONG picture. 

• 	 You advisors are very concerned about this option. 

• 	 This approach has also tlw negatives of a more regulatory appronch (incompatible 
with our international approach, difficult to enforce etc.). 

• 	 This approach will NOT be validated by privacy groups. so little positive would be 
said about this approach. 

• 	 This California announcement will NOT be validated by California's technology 
community, 

CONCLUSION 

• 	 As you can tell, I1we do not favor options # 2 or # 3. In addition to the arguments 
listed above the following considerations come into play: 

• 	 The LA Social Security Number/Amy Boyer event will have strong independent 
legs. This tact will either undermine that story or overwhelm it. One can argue that 
the key to online privacy is stopping the sale of the keystone piece of information 
llsed by profile~s - the sal~ of Social Security l1l:unbers. 

• , 	 'The topic'ofinternet privacy i~ c'omplex'and ~arrants"a ~ore carefully·vetted. 
answer. 

• 	 In the week of a likely Microsoft break lip where opponents will charge .that the 
government is ttyirig to regulate innovation, and a major E'Commercc set ofevents 
on Capital Hill, a pro~regll!ation appronch to the intcrnet.offe~s too large a target to 
the Rs, They will argue that you have a strong desire to.regulate the Internet and this 
is the first step. 

. ," 	 '" " 



• 	 Your record on p:-ivacy pf{}lt:C~lO:1 is ve;y, very strong, YCt: do not need to proVt!- tliat 

you have supported medical records privacy p:otection, financial privacy or actions 
agains: genetic discriC1iLiation. GOY _BlIsh has no recorc. here, oLher 1hull he w:i: 
likely to oppose those keys pieces of legislation. 

Your advisors support option 1. Do you ngrce with option 1'1 

AGREE _____ D1SAGREE ____ DISCUSS ---- 

",< 
" , 



internet Pdv:lcy Legislation - Current Policy 

As a practical matter, Congress needs 10 act in areas thaI, are most pressing in the few 
legislative days that arc left. The areas that need swift Congressional action are: medical 
records privacy, financial records privacy and genetic discrimination, 

My understanding is that the F:TC survey shows: 
• 	 There bas beer. a significant incre?se in companies that have adopted a privacy 

poiicy 
• 	 Many companies have not yet adop:ed all of the elements ofa strong privacy policy 
• 	 We stilt have a "free rider" problem. That j5, some companies have demonstrated 

leadership on this issue and are engaging in effective self-regulation -- others have 
no privacy policy or are not enforcing the policies thm they have, 

I remain committed to poUcics that will: 

• 	 Encccragc companies to cngG.ge in effect!ve self~rcglllatlOl~ !hut w1H allow 
iedividt.:.als to control their personal information and increase conscmcr confidence 
in tbe Imer:1et 

• 	 Minimize the "free n:dcr" problem ~~ which is that some companies have not adopted 
a privacy policy 

• 	 Protect privacy while allowing the ]l11ernet ar:d il:novation to flourish 

The Administ:-ation wili co:1tinLtC its dialogue with the private sector and wj~h consumer 
groups. To the extent :he private sector can show how it will address thc "free rider" 
problem and improve the quality of privacy policies, legislation will not be necessary, 
As we have long stated, if we don't see such progress, then we may eventually need to 
consider ·whether. legislation would provide companIes with the right incentives to have 
good policies and participate in un effective self-regulatory program . 

. . 



