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MEETING WITH TECHNOLOGY LEADERS

Santa Monica Loews Hotel
4:30-5:30 poy, January 31, 1998

Mecting requested by Morley Winograd
Bricfing prepared by Morley Winograd, Jim Kohlenberger and Jennifer Muller

EVENT

This is 1o be & smsll informal meeting with multi-media executives. The purpose of the meeting
is to reach out 1o Southern California high-tech executives, o fearn about their booming Santa
Monica area high-tech tndustry and 1o introduce them to the Gore-Tech network. ltisan .
excellent opportunity for you 1o preview concepts from your Digital Earth speech to be
delivered later gt the California Science Center, and to buld lasting relationships with industry
leaders by engaging i 3 meaningful conversation about the new cconamy,

8T
. Adter imual introductions, you will open up the meeting with short remarks and
lay out your vision of the Digital Earth project,
. You will then shift ino Q&A and an informal diScussion ahout Digital Earth and
the participant’s perspective on the challenges and opportunities of the new
Looningy.

YOURROLI/CONTRIBUTION

. This is an opportunity for vou to continue outreach efforis and promotg our
high-toch message in Southern California

. If effective, you will raise awarcness for your Digital Earth initiatives, have a
meaningful discussion about the new economy and build new rclatlonshlps with
these technological fcaders.

PROGRA i "l‘ ¥

B Pmlmpant.s will be most micmsied in education, tmwmg and Jt}%}s rmeiiccmai L
. property and fzweommamc i : .

ATTACHMENTS
. Talking points

. List of Atiendees
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Talking Points

Thunk you for being here today. 1 am looking forward 10 @ meaningful discussion about
the niew ceonomy and the 1ssuces that you see as being important as we move into the 21st
century. You were all invited hiere today as industry leaders. 1 am excited to hear what
vou have 1o say and to share with vou what { think gre some of the important
technological jssues of our time.

Let me tell you a little bit about a project 1 am going to announce this evening and how |
think it fits into the new economy... (Preview Digital Enrth speech)

I hope that our relationship will not end teday, but that we will all be connected members
of what I call the Gore-Tech network. [ appreciate all of your insights and hope that we
will continue to have mare meaningful conversations in the future,



Talking Points on Intellectual Property for Meeting with Multimedia Executives

The Administration anticipates that 1998 will be an important year for
copyright issues in the United States. Congress will likely take up various
copvyright-related bills this session, and the Administration is committed to

working for the strong protection of U.8. works worldwide, and in particular,
on the Internet,

As the leading proponent of strong intellectual property protection and
fastering the growth of electronic commerce, the United States must take a
giobal leadership role in curtailing copyright infringement i cyberspacs,

The President submitted the WIPQ Copyright Tresty and the WIPO
Performances and Phonograms Treaty to the U.8. Senate on July 28, 1897,
for its advice and consent on the ratification of the tresties.

implementing legisiation, as proposed by the Administration, has bsen
introduced in both houses of Congress, and includes provisions to prohibit
the circumvention of technological copyright protaction measures and to
protect the integrity of copyright managament information

The treaties set new international standards for ;:srotécﬁqm of cupyrighted
works, musical performances, and sound recardings in the digital age.

The Administration urges the prompt ratification of the WIPQ treaties as a
major step in establishing international standards for the protection of works
and performances, especially sound recordings, on the Internet.

As for the issue of the “fair use” of copyrighted works, both treaties allow
member countries to extend existing fair uses and to devise new onegs as
appropriate for the digital environment.

‘We are promoting efforts to reduce piracy and counterfeiting of intellectual
praperty, providing technical assistance and training, and working with the
private sector to emphasize the need for strong intellectual property

. protection and enforcement as part of the global trading system.

. IWlth regard t0 Ch:na and Hong Kong, we have been workmg to enfarca the.
.. 1995 and 1996 bllateral trade agreements

We have f-:_}cused a great deai of our efferts cn curbing piracy-and -
counterfeiting in that region of the world, with special emphasis on stopping
the production of pirated compact discs that contam itlicit capzes of campumr
software, motion pictures, and sound recordmgs



ASIA FINANCIAL CRISIS BACKGROUND

Japan, South Korea, and most of the "Asian tigers” achisved impressive growth
rates in recent years through an economic model characterized by high tanff and
aon-tariff barriers to imports; strict lirnitations on foreign investment; heavy rellance
on forgign capital to finance raptd expansion; and numerous interconnections
between government and private sector interests, With this formula, these
countries were able to achieve double-digit growth rates year after year, However,
suceass bred overconfidence. Unsound and unneeded projects were suggested and
approved, banking systerms were weak and urnregulated; funds were borrowed
against insufficient assets. When Asian currencies began their free fall in July, -
these foundations began to crumble and the Agian financial crisis ensuet.

Now, largely due to conditions imposed by the IMF bailouts, fundamental changes
are beginning to take place. In important sectors of their economias, South Korea,
Thailand, and Indonesia have agreed to allow greater foreign participation. Weak
and ailing banks and businesses are baing allowed to fail or merge; shaky
businesses are going bankrupt, merging, or being bought by foreign interests.

The focus, thus far, however, has been on finance and banking. Structural changes
needed in Asia, however, must go further and mesi%mportantiy, gxtend into the
trade ficld. We must press vigorously to reduce trade barriers and market
impediments s0 that economic rescurcas may be used mors effictently 10 restore
growth as quickly as possible.

There are three principal reasons for encouraging further market liberslization at this
tme:

1) The Asian nations should not be permitted to use the crisis as an excuse to
raise trads harriers 1o protect their domestic industrias, relying on export
axpansion to return 10 economic growth, rather than attacking the more

fundamental problems in their domestic economies which are behind the
current orisis, '

2} Asia cammt be parmst&ed to use its current dsz;cuttles as an excuse to wz‘z@:ga
‘ on market opening commitments which have already been made. On our
part, this will require vigilance and firm action against viotations of trade
" agreements which have baen entered into. with the United Staws, as well as
immediate representations on any new barriers.

-3 With Asian currency depreciaticns arxl dectines i growth rates, it is clear -
- that U.8. expofts to the regian this year will fall while cur imports will -~
increase. The overaﬂ L. E} traée defzmt :s %zk{:iy to grow markedly Market

P



opening actions by the Asiat nations must accompany this byproduet of
market forces.
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Attendees’ Bios
SMulti-Media Executives
January 31, 1998 Event

BEric Pulier, CEO, Digital Evolution

Digital Evolution was created by Pulier in *93 to provide lntemel communications
solutions, In 1997, during the Presidential Inauguration, Digital Evolation was invited to create
the Inaugural Technology Exhibition. Since then, Digital Evolution has gained attention for its
ercation of Starbright Universe, an online network devoted to the specific needs of seriously ill
children. You have met him before in Washington.

Seott Ross, CEO, Digital Domain

Ross is co-founder (with director James Cameron and Academy-Award winning creator,
Stan Winston) of Digital Domain, the largest full-service visual effects production studio in L.A.
The company’s feature division recently completed production on James Cameron’s “Titanie,”
Other films include: “Apolio 13,7 “Dante’s Peak,” and “[nterview with the Vampire.”

Ariella Lehrer, CEQ, Legacy Safiware

Before her presidency in 1989, Dr. Lehrer headed Lehrer Associates, an educational
consulting company whose clients included The Learning Company, Walt Disney, and IBM.
Krom 86-89, Lehrer served on the CA Eduoutional Technology Comuiission, responsible for
distributing more than $80 million o CA Pubtlic Schools for hardware, software, and teacher
training. Legacy has prodoced award-winning software such as: “Children’s Writing and
Publishing Cemter” (“Product of the Decade” by Teehnology and Learning Magazine) and the
most recent: “Emergency Room” and “DD.A. Pursuit of Justice,” Her husband, David, is head of
the Anti-Defamation League in LA,

Jim (Larkin} Jonassen, LawsdMower Founder, Chuirmon, the Larkin (Group

The Larkin Group is composed of 3 companies: LawnMower (consulting to information-
based online businesses), Ongami Media and Entertainment (agsisting “creative”™ clients in
driving product definition and creating a revenue model) , and Larkin Associates {an executive
scarch {irm to help companies meet the challenges of the new media market). Jonassen is also
chairman of Micro 1. Systems, a $4MM info technology company which he founded in 1987, He
volunteers for the Santa Monica Boys Club and Big Brothers/Sisters. t

, Jai‘m Huglies; CEG Rhythm and Hues

R.&H’s produces animated visual effects for {thms, theme parks v1deos aﬂd Wéca
games. In ‘95, Rhythm and Hues won the Acadcn‘zy Award for visuals for “Babe.” szg?:ms trics
to merge technology with education. i~iz, is a member of the CA Superintendent of School's Task

Force for the Visual and Performing Arts. He'satona panel at Busingss Week’s “CEO 2{}{}&
Qrmtmg 1 New Vision” Conference.

Imiii Hess, Santa Monica Studios . :
 Hess is res;aoﬁszbic for th{: developnient of ihc siud:o i ver{ caiiy zntcgmic{i siaze*of-lh& .
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art ficility, Santa Monica Stodios has three subsidianies, dealing with il production and visual
eticots. The effects of VisionAst, for exampie, can be viewed in Independence Day, Star Trek
ardd Men in Black. Hess was recently elected to the Santa Monica School Board and seeves on the
President’s Advisory Board for Santa Monica College’s Academy of Entertainment and
Technology. ‘

Rohit Shukla, Head of L4 Regional Technical Altiance

In 94, Shukia ingpired the state of CA to establish the “Gaoldstrike Partnership,”
organizing three “RTA’S™ (Regional Technology Alliances). RTA's are non-profit, private
organizations which serve ag information conduits to the State and mdustry. He heads the largest
in LA (LARTA). LARTA has developed “California Access,” an Internet community to fink
providers with private clients. In *97, Shukla was appointed by LA Mayor Riordan 1o the Board
of Information Technology Commissioners.

Joet Katkin, Pepperdine School of Public Policy (set up the event)

Kotkin is an internationally-recognized authority on global, economic, and social trends,
He is the John M. Olin Fellow ot Peaperdine and 2 Senior Fellow at the La Jolla Institute, In "84,
be won the “Golden Mike Award for Best Business Reporting” He is a columnist/contributing
edntor to The Los Angeles Times, The Jewish Journal, The Wall Street Journal, Washington Post,
and Inc. {West Coast editor for § years). ii{: has wrzt’mrz 4 %moks the most recent bcmE
TRIBES: How Race, Relipion, ¢ : ne Sucees: { Jic
has*also studied California in the Information Agc I~Ie: 1S L_Q{ coming as a Joumalasl but as a
catalyst for organizing the meeting.

Piedad Robinson, Presidest, Santa Monica College

1, Robinson hag begn President of SMU since "95; the college 18 a Z-year community
college, with the highest trans{er rate 16 UC. She has received praise {or developing the SMC
Academy of Entertainment and Technology, a program which links Hollywood with students
wishing to enter the entertainment world. Under her leadership, SMC has forged partnerships
with HeadStart parcents, built a new Science Building, improved the Technology Building, and
refurbished the planetarium. Robinson was awarded the 1997 Status of Women Award, and
served as Massachusetts Secretary of Education, under Willizm Weld,

Bobby Kotick, Chairman of the Buard, Activision _
Kotick has been Chairman of the Board since *91. Activisionis a weridwxﬁc devel{;pcr
of interactive entertainment software for PC’s and the SdnyPlayStation, Nintendo 64, and Sega

- Baturn game systems. Activision's current-annuat revenues exceed 3300 million. Activision
introduced the worlds® first consumer CD-ROM in ‘8’1 “The Ma.nhole » and the first 3 D

Internet game in ‘95, “Mechwarrior 2.°

Charles 'C{ma, CEO, CitySearch - ' g
CitySearch is the leader of local oh-line information and has won awards including: PC

. Magazine s Editor’s Choice and Fortune's Top 25 Cool Companics. Conn was named
: iﬁntrcpmneur of the' Year by the Sout ern L'ihfbmm S{)ﬁw‘tre Industry C{}’UHCli


http:l':ltern.ct

William R, Woodward, CEO P7 Solutions

Woodward was founder of Paracomp, winning 3 consecutive awards for "Macintosh
Product of the Year,” Paracomp merged with 2 other firms, creating Macromedia, the leading
software tools company. He lefl in °93 1o found Pulse Entertainment in 94, authoring tools for
the creation of “realime” 3D characters and cnvironments. In *97, Pulse merged with 7th Level
to ereate P7 Solutions. The company provides media solutions for interactive digital content,

David Bohinett, President and Founder of GeaCities

Bohnett founded GeoCities in “94, establishing “virtual comnunities” named after high-
profile destinations; web-users meet with others ars this “community of the future.” Since July
‘95, site hosts more than 1.3 million users (“homesteaders™), 40 neighborhoods; the page
receives 76 million visils per month. Bohnett was named Newsweek’s “100 People 1o Watch For
the Next Millennium.” Has been invited to the White House before,

Gore Tech Attendees are listed seperately.



Meeting with Technology Leaders
Cisco Systesas, San Jose, California
4:30 - 6:00 pm, Thursduy March 1240, 1998

Meeting requested by You
Bricfing prepared by Jim Kohlenberger

» - ;t‘jﬂ
You and Prime Minister Chernomyrdan are meeting with a group of technology and asademic
teaders o
1} Highlight U.8, experience potentially relevant to Russian on the development of high
technology products that create bigh-paying, high-skilled jobs.

2} Demonstrate bow mnovation ¢an be an engine of econotic growth and how 1o ¢reate
an entrepreneurial cconomy. Lise ULS. examples that could address important Russian
challenges. Examine how o creale the conditions that help move 1deas from resecarch
labs inte the markeiplace creating jobs in the process,

33 Show how the nowest of techaologies can be used to support our oldest of values and
how new lechnologtes can help address pressing social probiems -- sooiul problems that
bath countrics may condront.

4) Highlight successful U.S. Russian high-tech collaborations from an academic

viewpoint, explore barriers and impediments fo commercial tf:{:?maiog,y development in
Russia.

LOGISTICS {As of this writing, subject 1o change)

. John Chambers, CEQ of Cisco Systems, will greet vou curbside.
. You and the Prime Minister will go 1o separate holds,
Note: This meeting s closed press. There will be simultaneous translations.
. In the meeting, you will open the dxsaussmn and introduces ihv Prime Minisier
. for brief welcoming remarks. . -
CLe " You will then asks pammpants to go arcund and introduce themselves,
* You will then begin the round. table dxscusswn first by caiim;, on. John Chambers,

" CEO of Cisco Systems, who will show a short multimedia demapslrauogx. You
can then call on speeific leaders. Suggested guestions for participants are attached
as part of the talking points. .
‘ You can then usc the remaining time for an open discussion among participants,
. Youand the Prime Mister will then deliver brief closing remarks. ‘

H



YOQUR ROLE/CON 3UTIC

. This is an opportunity to bring together CEOs from seme of tha mest innovate
and fastest growing companies i Stlicon Vulley together with the Prime Minister
and academics leaders to explore how tnnovation and entrepreneurism ure key
both the ULS. and Russian economies.

PROGRAM NOTES

. Cisco Systems, Cisco Systems is the worldwide leader in networking for the
Internet. Cisco's technology connects people, computing devices and complter
networks, allowing people to access or transfer information without regard to
differences in time, place or type of computer system. Cisco is one of Amernica's
greatast corporate success stories. Since shipping s first product in 1986, the
company has grown inlo a global market leader that holds No. 1 or No. 2 market
share in virtually every markel segment in which i panicipates. Since becoming o
public company in 1990, Cisco's annual revenues have increased from $69 million
in that vear to $6.44 billion in fiscal 1997 — nearly one hundred-fold in seven
years. As measured by market capitalization, Cisco is the third largest company

. on NASDAQ and ameng the top 40 in the world. Cisco now cmploys 11,000
people and does business in 90 countries. '

. Cisce is an important example for the Russians because the company came out of
Stanford rescarch. Cisco is a successful exampte of moving an idea from o
University and turning it (to o a business. The idea that was Cisco is the kad of
idea that has problems moving from Universitios to businesses in Russia,

. John Chambers, CEO of Cisco. Johrn is host for this event and will greet you m
curbside. Not only is he a fan of this Vice President, he is a fan of Vice Presidents
generaily. Forbes ASAP magazine claims that he has 70 Vice Presidents at Cisco
that report to him. On encryption, Cisco is trying (o be a leader and provide
solutions. You should tell him that we are appreciative of their effort to help find
solutions on Enervption. '

* . Participant List
+. . Participant Bios
= Talking Poiats
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Participant List

Technology Leaders:

Iohn Chambers, CEQ of Cisco Systems and Host

Eric Schuidt, CEO of Novell

Kim Polese, CEO of Manmba

Art DeGues, CIO of Synopsis

Lew Play, CEO of Hewlett Packard

John Doerr, Partner at Kleiner Perkins, a venlure capital firm.
Brook Byers, Partner at Kieiner Perking

Esther Dyson, Edventure Holdings

Sandy Robertson, Robertson Stephens

Steve Perlman, CEO of WebTV

Joe Kraus, founder of Excite '

Nathan Myhrvold, Chief Technology Officer of Microsoft

Acadenics:
Payl Romer, Stanford Ecenomist
Laura Tyson, Berkeley Economist
Chip Biacker, Stanford Political Scientist

Congressional

Zoe Lofgren
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Talking Points

First off, 1'd like to thank everyone to take the Ge out of their busy schedule to join us
here today.

T want to use this opportunity teday 10 look at what we often ake for granted here in the
Stlicon Valley, the entreprencurial economy. 1t s not only they key to some of the stories
we will hear about here 1oday, but | belicve that innovation is also the engine of economic
growih in our economy creating high-wage high-skill jobs. Fam also convineed that it is
an important key to the development of Russia’s economy and fuel for Russia’s growing
entreprencurial spirit. ]

What | want 1o do today is 1} explore the relationship betwoen innovation and a growing
econonmy, 23 cxamine the butlding blocks that must he put in place and the barriers that
musi be ¢leared out of the way 1o oreate an entreprencunid economy, and 3) see how our
experieneg bere tn the ULS. could be applicable to Russia,

First et me tell you a little bit about how our economy is changing. Today more
Americons make computers than make cars, More Americans build semiconductors than
construction machinery. More Americans spend their days processing data than refining
petroteum. A full 33% of GDP growth in the past year has come {from information |
techmology industrics. Because of the innovation of companies Hke these here today, US
productivity continues to increase and our companies are of the forefront of global
competition,

And even though our economy has changed dramaticaily recently, 1 think Russia’s
econoimy has changed even more dramatically with a growing entreprencurial economy.
Prime Minister Chernomyrdan, do you want to make some opening comments and tell
us aboui the Russian economy?

We are fortunate to be here at Cisco, a grent example of a company that came out of a
research institution and oow has created over 13,000 jobs. John Chambers, can you tell
us how the technology that you are developing here is helping to build a global
networked sconomy of the Tuture and whai that means for people around the world?
[Jebn will do a multimedia presentatwn] -

‘J ohn Docrr, we just saw a dramatw example of how rapidly technology i is changmg azzd

what it has meant here at Cisco. John you have helped create many many companies here
in Silicon" Valley, can you tell us hew ihe% tec}melogxcs can be an cngme for economic
growth and job creation?

Eric Schmidt, as one of the technology visionaries behind this whole mvofmian can you
give us a litile bit of ﬂavor for where this’ technmloby will be ten years from- now and g give

us your sense of how a country can 1:1!«: advamag,a of these trends?

4



Kim Polese, as the CEO of one of the youngest companies here, can you 1alk about the
motivations behind a high-tech start-up and sonie of the barriers you see for new start-ups
like access to capital and skitled workers?

Nathun Mybrvold, a5 Chief Techoology Officer for Microsoft, can you wll uy what you
think the barriers are arcund the world to creating o truly networked cconomy?

Lew Plagt, CEO of Hewlett Packard, as hesd of one of the leading high tech companies
with an International presence, what do you look for in couniries 1o {igure out where you
arg going to invest and locate your centers of innovation?

Art DeGous, [Not sure if this translates: It was not so long ago'that people thought that
semiconductors were part time orchesira leaders and microchips were very very small
snack foods.] Your company has helped to bring us the smartest chips of wday. And
these chips ity turn have led to bundreds if not thousands of companies that bave buil
their businesses off of that (cchnology. How does one companies innovation lead 1o the
creation of oiher compunics down pipeling?

Paul Remer, We've just heard some examples of how innovation has led to now
companies and (o o companies growll As a feading cconomisi, can you teli us vour
views about the importance of innovation and technology o the growth of a countries
gconomy?

Sandy Rebertson, as o leading tinancier, can you tell us about the fiseal, competitive,
and regulatory environment that arc mportant to entreprencurs and attracting the capital
necessary {or these kinds of businesses to start ardd theive?

Broek Byers, as a venture capitalist, can vou talk about what venture capital is and how
it can be important (o these new start ups. I8 this an equation that only works for
information technology or docs this cquation hold true in other indusiries as well? {Brook
does Biotech]

Esther Dyson, you arc a leader in the New Economy and semconc who has had first
hand expericnc:e with the entrepreneurs in the emerging economies in this part of the
world. Can you talk about what you think it takes to allow these fledgling cz}mpames in
Russia to grow add flourish?

Laura Tyson, asa if;:zz{iizzg sconcmist, can you talk about the process of how a country
fays the groundwork 1o be able to move from zs:ieas te marketplace and transform itself
into an {:mrepmneaﬂal cconomy?

‘ Chip Blackcz_", YOU 4re bo:h and expert on Russia and live here in Silicon Valley, can you -

talk about what you sec as the bamcr‘; for Russia to overcomne n crcatmb an
entrcpmneunal économy? '

e



PARTICWANT BIOS
Members of Congress:
Rep. Zoe Lofgren
From business.
Brook Byers, Partner, Kleiner Perkins Caufield and Byers

BBrock has been a venture capital investor since 1972, He roined Kleiner Perking Caufieid and Byer
in 1977 and has helped the portnership become a premier venture capiial fiem with Omersmp
positions and advisory roles to over 250 technology companies, of which 70 are medical and
biotechnology companies.

John Doery, Pariner, Kleiner Perkins Caufield and Byers

Prior o John joming Klebser Perking Caufield and Byers in 1980, he worked sl Intel w hm he was
and engincer and marketing manager for micro-camputers and the fop ranked systems salesperson,

Sinee joining Kleiner Perkins Caufield and Byers he has sponsored 2 serics of investments that
inciude Compeq, Cypress, Intuit, Macromedia, Lotus, Netseape, Sun Microsystems, and Symantec..

Nathan Myhrevold, Ph.D, Chief Technology Offtcer, Microsofi

Dr. Nathan Myhrvold is chief echnology officer reporting o Microsoft CEQ Bill Gotes as a
member of the Executive Commitiee, This group is responsible for the broad strategic and business
planning for the entire company. Dv. Myhrvold leads the Advanced Technology and Research
Group, providing technical leadership for the more than $2 billion a vear investment made in
research and development across the company.

Aart deGues, CEQ, Synopsys

Dr. Aart 1. de Geus, co-founder of Synopsys, was manager of the Advanced Computer-Aided
Engingering Group at General Electric in Research Triangle Park, NC, when he left to co-found
Synopsys in 1986. While at Synopsys, he has also held the positions of senior vice g}f&sxé@n‘z of
marketing and senior vice president of engineering. Considered ane of the world's | leading experts

~on fogic simulation and logic synthesis, Dr. de Geas has I*zad more than 25 papers published on the
- subject. . :



Ivim Polese, Co-VFounder, Prosident & CEC, Marimba

Kim Polese is co-founder, president and CEO of Marimba, Inc, — a market leader in the intelligent
distribution and management of business software applications within enterprises and across the
Iniernet. As Marinba’s chiof executive, Ms. Polese 1s reaponsible for planning, comnumicating and
managing Marimba’s business decisions and policies.

" John Chambers, Chairman & CEQ, Cisco

John Chambers is President and Chief Executive Officer {CEQ) of Cisco Systems, the worldwide
leader in networking for the Internet. During the past three years as President and CEO, Chambers
has grown the company from $1.2 billion in annual revenues to its current run-rate of $7.5 billion
by establishing leadership in key technology sectors of the networking industry. Cisco is the third-
largest company traded on the NASDAQ stock market, as measured by market capitalization.

Erie Schmidt, Chairman & CEGQ, Noveli

Dr. Eric Schmidt joined Novell in April 1997 as chairman of the board of dircciors and chief
execuiive officer. At Novell, Schinidt is actively involved in all significant operating and strategic
deeisions for the company and plays a central role in the technical development and managoment
of the company. Novell defined the networking operating system marketplace, with close 1o 15 years
olexperience serving over 79 mitlion users worldwide, Today, Novell is the fifth largest sefivare
company in the world and the networking keader,

Lew Platt, Chairman, President, and CEQ, Hewlett Packuard

Lewis I Plati is chairman of the board, president and CEQ of Hewlett Packard. Hewlett-Packard
Company designs, manufactures and services electronic praducts and systems for measurement,
computing and communication used by people in indusiry, business, engineering, science, medicine
and education.

Sandy Robertson, Chairman, Rebertson, Stephens & Co,

Sandy is chairman of BancAmerica Robertson Stephens. He has been a director of the National
Venture Capital Association, a governor of the American Stock Exchange, and was past president
and a director of the Western Association of Venture Capitalists. He currently is a member of the
f3oard of Directors for Bank of America, the Council on Competitivencss and § is 2 d;reuor of AlM
Management and the Cenural Asxm»&,mertcan Enterprise Fund,

Esther Dyson, CEO & Chaitman, EDventure Holdings

Fsther Dyson is chairman of EDventure Holdings, a small but diversified company focused on
emerging information technology waorldwide, and on the emerging computer markets of Central and

Eastern Europe, Dyson is alse active in industry affairs; she is chairman of the Eléctronic Fronticr
F mmdanon and was a membfvr of the US szzzona Intormazm anraslructme ﬁ(iuism} {.,otz reil

L . . [ Fooaoow .



{which operated 1994.93). She co-chaired the NI AC's informotion Privacy and Intelicctuat
Propery subconnnittee, and is now involved in advising various government figures and
organizations on a less formal basis, both o the US and elsewhere. Dyson is the 1996 recipient of
Hungary's von Neumsnn Medal, awarded for “distinction in the dissemination of computer euliure”

Steve Perdman, CEQ, Co-FFounder and Mresident, Web TV Networks, inc.

Steve Perbman, CEO, Co-Founder and Prestdent, Web TV Networks, 1ne. which 13 dedicated 10 both
enhancing the television experionce wid providing Internet access for as many people as possible
through the WebTV Network and WebTV's end-to-end suite of technological innovations. Perlman
has been recognized for development and technicsl innovations on such products as Apple
Maciatosh computers, Magic TV, the XBAND video game modem, Super Nintendo Entertainment
System and, of course, WebTV. ‘

Jue Kraus, Senior VP ol Business Development, Excite

Joe Kraus, 26, founded Excite, Inc. in 1993 with a group of {riends from Stanford University who
all shared inspiration from the slogan, “unencumbered by reality.” Driven by the vision to create a
business that would enable the average consumer Lo navigate the Internat, My, Kraus helped lead
Excite from a small start-up seftware company based in his garage to one of the keading Internet
navigation businesscs.

"

From ﬂé’f!éi&!??iﬁ.’

Paul Romer is an sxpert in cconomic growth theory. He is professer of economics in the Graduate
School of Business at Stanford Uniwersity, and co-director of the Center for Employmunt and
Growth at Stanford's Center for Economic Policy Research.

Laura Tyson former head of National Economic Council and Council of Economic Advisors, now
an economist at the University of Calitornia at Berkeley.

Chip Blacker former NSC Director for Russia, Ukraine and Eurasian Affairs now a senior fellow
at Stanford University's [nstitute of Interantional Studics.
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EVENT : » Eveaietion

You are meeting with a group of Georgia technology industry lcaders -« your 14th Gore Tech
meeting. This meeting is an opportunity to further expand your network of technology leaders in
a key technology arca of the country. Atlanta has long'been known for its leadership and
expertise in telecommunications. But with the advent of the Internet and the convergence of
teleconmunications and information technologics, Atlanta is now just coming into its own as a
technology feader -- a silicon valley of the south

- LOGISTICS {As of this wriling, subject to change)

* The format for this meeting will be similar (o past Gore-Teeh meetings.
) . Youwill begrin the discussion with a fow opening comments {talking points
attached)
. Ask porticipants to intreduce themselves,
+ Open the meeting up o a broad discussion on Atlanta and the new economy,

R ROLE/CONTRIBUF

. This is a chance to build a relationship with the up and coming leaders in the
technology sector of Georgia.

PROGRAM NOTIES

f ’ Georgia is a relative high- -tech leader. With 114 ;454 high-tech cznpleycm
+ Georgia has third highest high-tech employment rate of biph-tech states in ziq
: rafg,wzz, and cloventh hzghgsi naizonmde

x4 Geargia is ereating thousands of new high-tech jobs. Betweun 1990 and 1993
bighsech crployment rose 33 percent in Georgia with the sreation of mors than
28,000 new jobs, bfzzzg,zzzg, the number of hzg%z zoe?z jobs | from 86, €}3§ o} ¥f§ A34.

bk sy

£, A



Because of thelr lccompnications mfrostructurce, Goorgia atrets firms with
relatively low business costs and o substantial tnvestment i high-teeh
infrastruciure sinee 1990,

4 Geargin’s High Tech jobs are high-wage jobs too. By 1995 Georgia’s high-
teeh workers made 77% more than the private scctor workers average pay of
$26,438.

v Telecormmunications is Georgia’s leading industry segment.
Telscommunications services is the state’s leading industry segment, employing
47 pereeni of high-tech workers, with major companics such as GTE Mobtie
Communications. Just fast month, Atlanta hosted a major four day
telecommumications industry trade show thal was atiended by an estimated 44,600
people.

Background on Issucs

. frate. These technolony leaders are very supportive of the BE-Rate. In fact they are
probably interested in finding ways to get it back up to $2.25 billion a year, They can do
more in terms of making the case publicly of why the E-rate is good for the business
community r.e. I'T worker shortage. They need to know that there are still some in

. Congress who would pull the plug on the E-Rate. Gingrich said a couple weeks ago that
he would try to stop it Today the Senate Commerce Comumitiee will be using new GAQO
findings to again go afler the program. However, the GAQO found no smoking gun in the
implementation of the 13-Rate progrant.

. HIB Visas. Sce attached O&A. The technology commumity is not happy with our
position on the 1R Viga issue and the administration is near a decision on a veto threat,
The best way 1o answer this question is to focus on everything we are doing like the e-
rate o close the 1T worker shortage,

. Y2K. The announcements that you and the President made on Y2K this week should be
pood pews 1o this group. The three announcements included 1) support for legislation to
promote o more open sharing of Y2K refated infonmation by limiting liability claims, 2)
A new Department of Labor World Wide Web Y2K Job Bank, 3} a eontribution to the
World Bank to increase awareness of Y2K problem in developing countrics.

» . .. Privacy. Somg in the technology communily want to know whether we think that ‘
industry self-regulation efforts on Internet privacy are sufficient. In short, while we are
very.enéouraged by what we have seen thus far, we are still waiting 10 sce what industry

wuorks out o nt which they have indicaled they will do by,
You can CHCourage those present 1o get involved in e Privacy Alliance if they are not
a{n,:zd}

- Encry;;{izm, Earlier this year you wrote to Seaator i};zséhic‘_and called fura _i@iak‘gﬁé



between law calorcement and industry to find encryption products thit reach a balance
between national security wid law enforcement concerns on the enc band and the needs of
clectronic commerce and persenal privacy on the other.  1§5.100 early (o say. but you gan
be hopeful about the dialopue on engryptton that you launched. Ia an interesting move on
Monday of this weck, a group of ten leading computer industry companics led by Cisco
announgced a new approach 1o encryption technology that would keep clectronic messages
secure but still allow law enforcement aceess - they call the technology & private
doorbell. This represents a partial resolution of a debate between those favoring unlimited
use of enceyption, or encoding, and national security officials who fear unregulated use of
it would help criminals evade detectton. This Is an interesting applications, but it 15 sure
to have problems with NSA. This comes on the heals of an announcement last week by
the Commerce Depariment to license sucry ption products to banks and financial
institutions in certain countries. .

Broadband. Onc of the biggest issucs in the industry now is how 10 bring broadband
Internet connections to more homes. To bring broadband to the home we need
competition not oaly between cable modems, satellite technologies and DSLL, a fast
technology that uses standard telephone Hines, but we also need competition between DSL
providers. The FCC beld a hearing on tns issuc this week where they Iocal Bell
companties asked for regidatory relicl and competitors &3%\6{} for an wuz ;}iaymg mid v
compete with the bells for loecal DL service. Whe
them to nake brosdband a tog priovity, and they pave,

ATTACHMENTS

. Talking Points
* Attendee List
. HIB Visa Q&A
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Talking Points

I want to start this meeting by thanking cach of you lor taking time out of your busy
schedule to join e bere woday, \

Over the Jast year and & half, | have crissed crossed this country - from Washington DC
to Washington State, from North Carolina to North California - meeting with the
technoelogy leaders Hike yourselves who represent some of the brightest minds from some
of the most Innovative companies from a sector that 15 leading the country in ianovation
and economic growth, 14 meetings in all.

: gd 2 3 geonony: it is not only different, but
beitz:r than the oi{i g Qday nore Amcrlcans make computers than make cars, More
Americans build semiconductors than construciion machinery, More Americans spend
their days processing data than refining petroleum. The Internet doubling every 100 days
and estimates of global glectronic commuerce projected 1o reach $300 billion. In fact, a full
33% of GDP growih in the past year has come from information technology industrics,

These mectings have produced some important resujts, Out of them have come a digital

dashboard 1o connect parents with teachers, a venture fund to help urn around troubled
schools, and we puctogether a group of more than 200 high weh CEOs to support
rational standards aad testing in education,

And.our sdminigtrotion bas Hstened o, To belp sustain this new cconomy we have
furned wdeas e policies. This year our budget includes the largest increases ever in
basic research, an extension of the R&D tax credit, and commitments to cfforts like the
Next Gearation intersiet, and 3349 billion for edugational technology to bring technology
and {rainiog to the clagsroom.

Sotoday, I want to get to know you, | want 16 learn more about vour businesses and find

out what you think this new cconomy 18 all about, and how we sustain it



Questian & Answer on Iumigration: H-1B visag
July 13, 1998

What is the Administration’s pesition regarding the eall by industry to increase the
aumber of temporary visas available for highly skilled foreign workers?

The Adninistration believes that the first step in increasing the availability of skilled
workers for industry must be increasing the skills of ULS, warkers and helping the labor
market work better to match employers with U5, workers, Therefore, substantial
additional efforts by industry to increase the ski of U.8. workers and needed
improvements in the H-1B v M” W pwzeci U8, workers by targeting the
program’s use o employers experiencing genuine skills shortages are necessary
prerequisttes for the Administration 16 support any short-term increase in the number of
H-1B visas available for temporary forcipgn workers.

In May the House Judiciary Committee approved legislation that increases the
number of H-1B visas for temporary forcign workers, What is the Administration’s
position regarding this lepislation?

The Administration is pleased that Representative Sinth’s bill is consistent with ong of
gur primary objectives, insofar as it links a tomporary %nz:z‘cm in the H-1B cap to the
chmmgﬁli relorms to the H-1B visu program. The bill would help ensure
that L8, workers would not 1656 TRaT Jobs (0 @ femporary foreign worker and that
qualified LS. workers would have the opportunity to §ill a job before o temporary foreign
warker is hired. Moreover, the bill modestly expamds enforcement authority to help
prevent emplover abuses of the H-1B program. These reforms wall effectively target H-
18 visas to industries experiencing skill shortages,

Unfortunately, the bill does not contain any provision for additional training opporiunitics
for U.S. workers. Training is a vital component of the Administration’s strategy to
address the long-term demand for highly skilled ULS. workers and to enhance the
international competitiveness of important LS, industries. The Adninistration 15 also
concerned that the increase in the annual namber of H-1B visas reflected in this bill is 1o
jarge, allilmz;jz we agree that the increase should be temporary. \

The Adminisiration would support this bilt if it included meaningful training provisions
and a modest reduction in the lovel of increase in the annunal H-1B visa cap.

Whoat is _iixc Administration’s pesition regarding Senator Abraham’s bill?

Senator Abraham’s bill pmwdcs no meaningful reform of the H-1B program and dogs not
. include an application fee to generate revenues to fund additional training. AS « result, |
the Secretary of Labor wousld reconmmend that the President veto this bill as currently
_drafted. The Administration would be hag;{}y to work with members of zhe Senalc ta
{lux'eiep a bzli thai 18 more mnszstem wzziz our g}f;ziczpias
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H-18 visas are wemporary work visas that allow “highly skilled” immigrants {with a BA or
equivalent) o work in this country for up to six years, Under current faw, the number ol H-18
visas is capped at 65,000 por year, Last year, this cap was reached for the first time. The
information technology (I industry strongly supports raising the annual cap to address what
they maintain is a shortage of LLS. workers with 1T skills. Others, including the Department of
Labor, challenge the industry’s conclusions about a shorlage and are concerned that the current
H-1B program dous not target its use to employers who are expericacing skills shortages.

Though the Administration has nover before squarely addressed the issue of the cap, we have

“consistently emphasized waining sad.re-training U8, workers to enable them {o move into jobs

within the high-tech indusiry. Also, since 1993 we have sought reforms o the H-1B program
that would target their use to industrics with genuine short-term skill shortages,

In the Statement of Administration Policy sent to the Senate, the Administration strongly
opposed a bill introduced by Senator Abrabam arguing that #t emphasizes providing
opportunities for forcign workers rather than prowiding opportunities for and protecting LS.
workers. Nevertheless, on May 18, the Senate passed the Abraham bill by & vote of 78-20. Two
amendments offered by Sen. Kennedy that would require that firms attest (o having attempted {o
recruit and retain U.S. workers and that they have not faid-ofT U.S. workers before filing for an
H-1 1 worker were also defeated.

On May 20, 1998, the Administration sent a letter (signed by Reno, Daley, and Herman) to
Representative Hyde supporting Representative Lamar Smithy’s bill (which includes targeted
reforms to the H-1B program) if t is modified to include meaningful training provisions and a
more modest increase in the cap. Smith’s bill was overwhelmingly voted out of commitice with
a (bipartisan) vote of 23-7. House Republican leaders have stated that they would like wo pass
fegislation (o increase the cap (with reforms that arc acceptable to business) before the August
eSS,
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Denver GoreTech Meeting

DoubleTree Hotel, Oak Room
12:10 « 1110 pm, Tuesday, October 6y, 1998

Meceting requested by Jim Kohlenberger
Bricfing prepared by Jim Koblenborger

You are meeting over lunch with the premier leaders from Denver’s vibrant information and
telecommunications sector. This meeting is an opportunity to further expand your network of
technology leaders in a key technotogy arcu of the country. Denver has long been known fpr its
leadership and expertise in telecommunications. But with the advent of the Infernet and the
convergence of telecommunications and information technologies, Denver is now just coming
o its own as a technology leader --Denver has been calied the Wired West and the Silicon
Mountain,

LLGISTIOS {As of this writing, subject to change)

*

The format for this meeting wil! be similar 1o past Gore-Tech meetings,
» You will begin the discussion with a few opening comments {talking points attached)
« Ask participants 1o infreduce fhemselves.

» (pen the meeting up 1o a broad discusston on Denver and the new economy.,

* This is a chance to build 1 relationship with the up and coming leaders in the technology
sector of Colorado.

PROGRAM NOTES
» Recent Technology Accomplishments. This meeting allows you to take credit for
- .some your recent technalogy accomplishments. Over the last morith or so you have
helped deiwu on issues that are important to the technology community and the
country at large. There is the new encryption-poelicy you recently announced, the
. H1B compromise that.the White House reached with hill leaders, and the new
software piracy Executive Order you announced last week as cxamples. And as
Congress raps up work for the year, we expect to sign the Internet Tax Freedom
Act, anew bill that will bring copyright law into the digital age, and a Securitics
Litigation Reform bill.-- each will have significant impact for this sector.



. Benver and Technology. Denver hug been a center for telecommunieations, cable
eatertainment, telephone company competitors and now for other siew technology
comnios, Denver is headquarters for telecommsications leaders such as US West
Communieations Group, TCl Communications Inc., and Qwest Communications,

- This Technology Concentration Meuns Jobs for Celorade: According to
one study, Colorada’s high«tech base has grown dramatically. High-tech
compantes employed 114,000 workers in 1995, Telecommunications services
represent more than 30% of these jobs,

1 1 ers —- ?5 par IOGQ employees n %ht: :za{wn
(Ncw Hampshsr& has 81& htg:,}iest concentration at 76 per 1000). And these
are pood high-wage jobs too, The average puy for Colorado’s high-teech
workers was 76 percent more than private sector workers.

ATTACHMENTS
« Talking Points
+ Attendees



Talking Peints

Over the fast year and a hall| | have crissed crossed 1hts couvnfry - from Washington DC (o
Washington State, from North Carolina to North Colifornia -- meeting with the technolegy
feaders like yourselves who represent some of the brightest minds from some of the most
inovative companies from a sector that is leading the country in innovation and cconomic
growth. 15 meetings in all.

ny: His not only different, but better
than the old. Today morc Americans make computers than make cars. More Americans build
semiconduciors than construction machinery. More Americans spend their days processing data
than refining petroleum. The Internet doubling every 100 days and estimates of global
efectronic commerce projected to reach $300 billion. In fact, a folt 33% of GDP growilf in the
past year has come {rom information technology indusiries.

s 3. Out of them have come:
- a digital dashboard to conneet parents with teachers
- a venture fund to help turn around woubled schools
- and we put together 3 group of more than 208 high tech CEQOs to endorse nationn]
standards and testing in educaiion,

A 1 bave listened toa, To help sustain this new cconomy we have tamied ideas into policies

smciuding:

- we reached an agreement for o remporary increase in HIB visax

- Tannounced a new Executive Order to fight seftware piracy

« And because of a new eneryption policy [ announced, American companie’ will be able to
use encryption programs of unlimiied strength when communicating between most countries,

Over the nexy several months the President and | hope to expand on these new economy

iitintives by:

- gigning the Securities Litigation Reform bill

- gigning the Internet Tax Freedom bill

- delivering E-Rate discounts worth $1.9 billion to connect virtually every classroom to the
Internet

- launching the International Space Station -- the size of 2 football fields

- seeing Digital Television broadceast by more than 20 stations in the ten largest cities

. anticzpatmg the launch of Iridium’s glebal telephcme service. '

. 5;; todlay, ] want m get to know you, - | want ta leam more about your basmesses az‘z{i fiz‘;é out

what you think thls new econamv is all about and how we can sustain it
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GORE-TECH MEETING
DENVER, CO
LIST OF ATTENDEES

Paul Berberinn

President, V-Stream

Mr. Berberian is the co-founder of V-Stream, and has served as its President since 1897, V-
Stream offers advanced technology combined with a management and control system, with the
intention of bringing about improved service in video sireaming,

Scott Chaliant

Birector, Consuraer Affairs, MatchLogic .
Matchlogic has become a leading provider of advestising campaign services on the Internet. Mr,
Chalfant has been responsibie for providing the direction and execution of MatchLogic’s privacy
position and consumer policy,

Ravmond Drost

Vice President and General Manager, Hewlett-Puckard

Ray Drost is Vice President and General Manager of Hewleit-1Packard’s Test and Measurement
COrganization within the Americas. He has worked for more than 26 yvears tn multiple high-ech
assignments within the computer industry and test and measurement marketplace.

Charlie Ergen

CEO, EchoStar

Mr, Ergen founded EchoSiar in 1980 under the name of EchoSphere, EchoStar includes 3
interrelated business units: Dish Network, a state-of-the-art DBS system, EchoStar Technologies
Corporation (ETC), which designs, manufactures, and distributes DBS set-top boxes, and
Satelfite Services, Mr. Ergen also co-founded the Satellite Broadeasting Communications
Association.

deannc Hayes

Quality Education Data :

Guality Education Data (QEDY is a division of Peterson’s, the largest education information and
communications company it the country. QED has been recognized for s achievement in
demographic averlays of census data and has been recognized for two years as one of Amemca s
bcst sources z}f markez information by dmerican Z}emogmphz:.s mzzgmzne

" Justin L. Jaéchke

CEO, Verio Ine. .

Founder of Verio and former C{}E} fi}r Nexzei Cﬁmmumcatmns Mr, Jaschke also scrved as.

President of OneComm, a wireless telecommunications company, and was also on the Board of -
Directors until Nextel and OneComm merged in 1995, Previousty, uatil 199G, he served as
President and CEOQ of Bay Area Cellular Telephone Company.

¥



Pavid K. Lacey

CFO, StorageTek

StorageTek is the preeminent provider of network computing storage. The company’s products
and services are used to store, transport and secure more than 100 petabytes of the world’s
information, ranging from mainframe data (o client/server applications to video and audio,

James C. Linficld

Managiong Partoer, Coeley Godward, LLP

Mr. Linficld works with an emphasis on corporate finance and venture capital funds, as well as
mergers and acguisitions, and {ife sciences practice. He joined the firm in 1993, Prior to working
with Cooley Godwand, Mr. Linficid worked in the biciechnology industry, serving ag CFQ and
Vice-President of Finance of Somateges, Inc.

Paul Lippe

Senior Vice President, Synopsys

Synopsis 18 a $500 mitlion design automation sofiware design company and the world leader in
high level design, Mr. Lippe is responsible for legal affairs, managing strategic planning
corporate programs and mergers and acquisitions activity, and serves as Secretary for the Board
of Directors.

Barbara Mowry

President and CEQ, Requisite Technology

Barbara Mowry (s the President and CEO of Requisite Technology, which provides businesses
with easy to find product wisd service information for electranic commerce. Barbara is a moember
of the Commitiee of 200, an organization of some of the country’s n1ost prominent
businesswomen, and serves on the Board of the University of Colorado’s School of Business.

Reynaldeo U, Ortiz

Senior Vice President of International SBU, Qwest Communications

Mr. Ortiz is responsible for Qwest’s international buginess development and management of
international operations, While serving as a consultant to Qwest, Mr. Ortiz was instrumental in
extending Qwest’s network into 14 major cities in Mexico. Mr.Ortiz previously served as
President and CRO of US West International, Inc,

Margaret {Meg} Porfido . )

Yice President for Business Development, Level 3 Communications .

" Meg Porfido i a new Vice Pregident for Business Development for Level 3 Communications,
“which is building an a{ivanccd lntcmei protocol technology-based network across the U.S. that is
expected to be completed in phases by 2001, Prior to this, she served as Chief of Staffto |

: Govcmor %i{:}y Remer Note; Qon Grps is .sffzrfmg at Level 3 Cammumc‘a?wm 3ater this manth.
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Chris Romer

Co-founder, Digitul Education Systems

Mr. Romer serves on the Board of Divectors of DES and currently serves as a Seaioe Vice
Presidemt of Georgin K. Baum and Company in Denver, O, He has also served as g consultant
for finance and strategic planmning. DES s a provider of online courseware for colleges and
universities, Note: Chris is the son of Governor Romer.

Richard Ross
President, TeleMedia Devices, Ine,
TeleMedia devices is one of the leading companies in integrating Java into small devices,

Herb ¥, Satterlee 1H

CEQ, EarthWateh ‘
Responsibilities include scquiring funding for the company, accelerating QuickBird satcllire
development, and revitalizing the Digital Globe dotabase, EarthWatch is a2 commiercial provider
of earth pictures and information acquired by satellite technology.

Scott Schoelzel

Executive Vice Prosident/Portfolio Manager, Janus Capital Corparation

Mr. Scholezel is the Portfolio Manager of the Janus Twenty Fund, a $10 illien growth muiual
fund. For the year ending September 30, 19498, the Janues Tweaty Fund was the #1 runked
Capital Appreciation fund in the ULS.

Mark Sehroeder

CEOQ, Digital Ureators

Mr. Schroeder, o pioncer in distance education, co-founded Digital Creators, which is one of the
top digital design firmy In America loday. He is instrumental in the development of CI3-ROMs
and World Wide Web applications. He is #lso un award-winning lecturer in the Humantiics
Department at the University of Colorado, and has both published and lectured on multimedia
and the humanities.

Kenneth Tuchman

CEO, TeleTech

in 1992, Kenneth Tuchman founded TeleTech, which is now the largest and foremost provider of
integrated technology-based customer care solufions in the world. He is active in sirategic
planning and implementation of clicat programs. Emst and Young named him the 1996 Rocky
Mountain Region Entreprencur of the Year, He also serves on the Board of Directors for,
Colorado’s. Ocean Journey. '

" Wade Randlett
Political Dircetor, TechNet
Wade Randlett is co-foundur and Palitical Director of Technology Network, He has worked in
Silicon Valley on political and public poticy issues for the last ten vears. Technology Network,
- or TechiNet, is abi-partisan political service organization serving a broad cross-section of 140
" menber compantes ranging from pure-play Internet finms 0 genetic research corapanies.

5
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High-Tech Outreach Mecting
St. Louis Science Center
2:50 pm - 3:50 pm, Friday, October 16th, 199§

Meeting requested by Jim Kohlenberger
Bricfing prepared by Jim Kohlenberger

EVENT

You and Congressman Gephardt are meeting with about 20 high-tech leaders from the St. Loms
arca. These leaders come from a broad range of large and small companies that represent
technology scctors including telecommunications, Internet, and biotechnology. Gephardt’s

original request on the trip was to meet with these technology leaders. The meeting is CLGSED

PRESS.

LOGISTICS (As of this writing, subject 1o change)

. Upon arrival, you will be greeted by Doug King, the President of the Science
Center, and Dick Fleming representing the Regional Commerce and Growth
Associatton who helped put together the meeting,

. You, Congressman Gephardt and Mrs. Gephardt proceed into the room, and greet
the technology leaders.

. Congressman Gephardt makes remarks and introduces you.

. You make remarks, ask participants to introduce themselves and open the
discussion.

. Upon conclusion, you wrap up the discussion and depart.

UR ROLE/CONTRIBUTION

. This 1s a chance to bu1]d a relationship with the up and coming leaders in the :
high-technology sector of St. Louis. This is also an opportunity to highlight some
01 the hlg,h tech mltlatwc'; in thc bud[,et and elsewherc that you have champloned

o} NOTES

. Missouri and High Technology. 50 of every 1000 Missouri workers work in
high-technology. Missouri’s leading high tech sector is telecommunications -
which accounts for 54% of the state’s high-tech-employment. The average high--
tech worker in Missouri carned $42,349 in 1995, much above thc state’s average
wage of $25 604 {or private scctor workers: |



’ 5t Louis - As Bwerging Technology Center. This mecting wag put jogether
with the help of the St. Louis Regionat Commerse and Growth Assoeiation --
Kind of Chamber of Conuneree for St Louis, They claim that 5t Louvis is the
second- best spot in the Midwest for emerging technology firms. The area has the
nation's second-largest presence of bictech companies. It's the third-largest center
for defense contracting and encrgy companies. The region also has four big
rescarch universities - Washington University, St. Louis University, University of
Missourt at St Louis and Southern Hinois University at Bdwardsville - that can
provide help to the St Louis high-tech community for collaborations.

. The Si. Louls Science Center, The St Louls Science Center serves as a bridge
between scientist and layperson, encouraging an understanding of ceology and the
environment, hurmanity, technology and the space sciences and how each
inteerelates. By fostering an active interest in science and mathematics, the
Science Center iries to prepare people to make decisions that may shape the {oture
and meet sogiely's nevds for scientific Beracy. The Science Center's pormanent
exhibits focus on four main subject arcas: Ecology wd Enviranment, Technology,
Flumanity and Space Sciences. This sumimer, the St Louis Sctence Center - less
than 9 years nid - received its 13 mitlionth visitor,

. Gephardt and Technology. Gephardt, over the yeurs, has looked out for the
s issues that companies ke Maonsante 1o his district care about. That means, for
instance, that he has supported the R&D tax credit {although his 109 flat tax
proposal would eliminate i}, ’

. Maeonsanto. Monsanto is the arca’s largest high tech employer. The company
recently called ofT it placned merger with American Home Products ciling
munagement differences, Your call to French Prime Minister Lione! Jospin carly
this year regarding France’s reticence to authorize the use of genetically modified
corty was well-received by the agricultural industry. Within 10 days of your call,
Jospin announced approval of two genetically modified corn produsts, one of
which (MON 810} is produced by Monsanto.

ATTACHMENTS
. Talking Points
. List of attendees
. Your High-Tech A{:a,om pllshmm{s In the Buég,,cx Ay g,r:.,cmf:n{



Al Gore: Helping Grow the New Feonomy

Today, Congress responded to imitiatives by Viee President Gore and the Climton

Adpiinistration to harness the powerlud forces of science mmd wehnology to grow the new economy
and build o stronger, healihior, and more productive {uture.

Measures That Gere Fought fur and Delivered on Inelude:

v

Protecting U.3. Intellectual Property in the Digital Era: In December 1996, the
Administration successfuily negotinted two treaties that provide clear international
standards for intellectual property protection in the digital environment and protect U.S,
copyrighted works, musical performances and sound recordings from international piracy.
The copyright-based industries that produce and promote creative and high-technology
products contribute more than $60 billion annually to the balance of United States trade.
The Congress passed legislation that implements these treaties, The bill will extend
intellectual protection into the digital era while preserving fair use and limiting
infringement liability for providers of basic communication services.

Internet Tax Freedom: The President and Vice President bave long supported
temparary moratorium on Internet taxes while establishing a commission to develop
recominendations on the longer-term issues raised by electronmic commerce and remofe
sales.  As the President satd in o speech on Internet poticy carlier Qus year, “We catnot

“allow 30,000 stite and local 1ax jurisdictions to stifle the Internet, but neither can we

allow the erasion of the revenue that state and toeal governments need fo fight crime and
iyvest in education.” The Internet Tux Freedom Act passed by the Congress would
estahdish a 3-vear moratorivm on Internet access taxes and taxes that discriminate agamst
electronic comunerce, and establish a commission.

Increased Access to Skilled Personnel for U.S. Companies and Universities. The While
House worked with industry and Congress to reach agreement on bill language that

addresses a shortage of skilled workers, while providing new training and protections for
U8, workers. To address that shortege and matntain Amenca's competitive edge, we must
give U.S. workers new opportunities to train and to learn new skills, This legislation helps us
meet that challenge by providing up to $250 million over 3 years in new funding to educate
and train Americans for the jobs of the Tuture. This compromise institutes new reforms to
ensure that employers do not replace U.S. weorkers with temporary. forcign workers-and
requires employers to recruit U.S. workers. [n short, it contains aew investments in training, -
tougher enforcement, and hew protections for ULS. workers.

Security Litigation Reform. Additionally, Congross delivered on legislation that White
House had signaled carly on that it would support, that provides national standards for
class-action sharcholder lawsuits against companies. The legislation has been a priority of
the high-tech community.- o - :
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Protecting Children’s Privacy: In July 1997, e President amd Vice President released
Adimiaistration policy on eloctronic conunerce which stated that “the Administration is
particutarly couvcerned about the use of informuation gathered from children ... Parerns
should be able to choose whethior or not persenally identifiable information is collecied
from or about their children.” The Congress has approved the Childrens” Online Privacy
Protection Act, which requires parental consent for the collection of personally identifiable
information from children 12 aod under.

Tdentity Theft: Earlier this year, Vice President Gore called on Congress (o pass
legislation sponsored by Senators Kyl and Leahy 1o crack down on “identity theft,” which
15 the fraudulent use of another person’s identity to facilitate the commission of a crime,
such as credil card fraud. According to law enforcement officials, the incidence of
identity theit 18 mereasing rapidly, and current federal and state laws do not provide
sufficiently comprehensive privacy protection. Congress bas now approved the Identity
thefl measure,

Education Technology - Vice President Gore announced the Administration’s budget
request of $721 million «- a $137 million increase m educational technology funding - and
challenged Congress to help ensure our kids have access {o the toals they need o suceeed in
the 21st century, The Viee President has championed the administration’s efforts to ensure
that every child has access to computers, the [niernet, high-quality educational software, and
teachers that can use technology effectively in the classroom. The final agreement includes
$698 million representing a 20 - percent 1ncrease over the $384 million funding level in
FY98, and includes a new §75 million initiative first apnounced by the Vice President to
belp ensure that all new teachers entering the workforee are ax comforiable with a
computer as they are with the chalkboard. '

A Rebust HResearch and Development Agenda:

The Vice President also announced the Adminisiration’s 218t Century Research Fand
representing the largest commitment 1o key civilian research in history of cur country and
chalienged Congress to help us build 2 healtbier, more prosperous, and productive future,
Congress respanded to the challenge by including: ‘

* National Science Foundation -- an 8.8 percent increase in support for selence and
engmnecring researchi.

o National Institutes of Health -- a 14 percent, $1.9 billion increase 1o support greater
research on diabetes, cancer, genem_ medlcme ami the development of an AIDS
vaCeine; : :

. Funds Next Generation Intemet -~ amore than' $100 :mlhon fora fadarai R&D

© initiative which will connect more than 100 universities at speeds that are.up to. 0(}{} '

times faster than today’s Internet, and establish the foundation for the networks and
applications (e.g. telemedicine, distance learning} of the 21st century

. ‘Advanced T cclmology Program -- $66 mzlhon tor rmw awgzrés t(}r E%ﬁmgﬁdg&
civitian tcchnology prOJects ' '



Researeh and Development Tux Credit: Agreement on an extension of the R&D credit
that would be renewed revrozetively to Jaly 1, when it lapsed. Viee President Gore
announced in January that the Admmistration proposed extending the Researeh and
Experimeatatoen tax sredit,. The RED credit helpy stimulate additional private secior
investnent i rescareh and development by providing a 20 percont tax credit based on the
increase in a firm’s research and dcveloppmnt.

New Learning Anytime, Anywhere Iuitindive. The President’s FY99 budget ncluded 2
new mitiative which the Vice President announced to enhance and promote distance lesrning
opportunities -« learaing outside the usual classroom settings, via computers and olher
technofogy - for all adult learers, The final budget includes $20 million for the Education
ard Labor Departments to implement this new initiative to demonstrate new high-quality
uses of technology for distance learning in post-secondary education and training, and to
help provide more accurate labor market information, ’

GORE: BUILDING ON OYUIER RECENT EXFORTS 1O GROW THE NEW ECONOMY:
Thess efforts build on other recent efforts announced by the Vice President to help cnsure continued
growth and innovation in this information age cconemy.

New Effort to Crack Down on Software Piracy World Wide, Vice President Gore
recently announced a new Exeoutive Order which directs federal departments and agencies
to prevent and combat computer software piracy, and announced that the President also
directed the United States Trade Represeniative to press forgign governments to enact
similar protections. The federz] government is the world's largest buyer of computer-related
services and cquipment, at over $20 biltion o vear.  An estimaied $11 billion was lost
world-wide 1o software prracy 1 1997, vunslatmng into as many us 130,000 (ost jobs in the
United Stes, ’

Reforming our Encryption Polivy. The Vice President also recently announced a new
federal policy for the encryption and protection of electronic communications - one that
dramaticaily increases privacy and securily for families and businesses, without endangering
our national security. As a result of the announcement, American companies will be able fo
use encryption programs of unlimited strength when communicating between most
countries. Mealth, medical, and insurance companics will be able to use far stronger
clecironic protection for personal records and information. Law entorcement will s6if have
access to criminally-refated information, And we will maintain our full ability to fight

terrorism and monitor ferrorist activity that poses a grave danger to American citizens.



Talking Paints

Let me fell one wle of American histery, that shows that the sceds of the Informadion Age
wore planted o tong time ago.  Last summer, [ watched that remarkable TV documentary on the
travels of Lewis and Clark -~ who began their journey right here 1n St Louis.

Toward the cud of their $,000-mile journcy of discovery, their boats were empty of
important supplies. On their way, however, they kept running into fur trappers and explorers
who were headed back yp the Missouri - whose boats were filled with supplies.

With no hzlrci g(‘ﬁd‘i to barter, the Z.cwis arz{:i Claz‘k z;:x;;czi%?ian got ihc Szz;‘}piim tiizy
amulopc, wmd “mi x&cazlm‘, 2%}{3}’ found they %‘}a{i senzai%m‘g very vaiuabk 3 sell -~ an{i they
also found that after they hud sold information 1o one traveler, they had the same amount of
wforougion © sell to the noxt. Of course, that information was not free,

It was purchased with two-and-a-half years of painstaking rescarch «- and many years of
udying mapmaking. geography, and different aspects of plant and wildlife.

Many of the principles o ‘glinin(g and seliing information huve net changed 1 200 yoars;
it stll requires talent, training, and sfady.  But what hys chunged is that the top tiees of our ,
geonomy are now dominaied by companies that mine, mint, and disseminale information and
knowledge.

Iy fact, today more Amencans make computers than make cars, More Americans build
semiconduciors than construction machinery. More Americans spend their days processing data
thun refining petrolenm, The Internet is doubling cvery 100 days and estimates of global
eleetronic commuree are projected to reach $300 bitlion injust & fow years. In faet, a full 33% of
GIP growth in the past year has come from information technology industries which are quickly
becoming the engine of America’s econonuic growth, As a result we are ereating thousand of
goad high wage jobs here tn St. Louis and across the country - jobs that pay an average of 73%
more than other private segior jobs. We are in a new economy - very different from the old.

Today, Congressmun Gephardt and | are here 1o el you thet Demaocrats are working
together w hurness the powerful forces of science an technology to grow the new ¢conomy and
build a stronger, iaealzhu,r more prosperous and productive future. We want to ensure that the
. spint of exploration and innovation, so charactcnzcd by Lewis and Clark when the 'z)cg,art their

journey here in St. Louis, is unlcashed ta build a stronger Aienten .

Fthink its fitting that we are at this science center today for our discussion -~ a place
where children come to learn. That is exactly what we have come her& 10 do today -- Hsten and
learn from you.
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Participants

ASTEC, Inc,, 11718 Adpmpistration Drive, 63146

Ramaon J. Savala, President and CEQ (314/994-9899 v) (314/594-3238)

RCGA "Service Enireprencur of the Yes®

Hispanic Business 15th fastest growing high-tech company

Provides high-tech engineering services to clients including ESCO, Rockwell, and Monsanto,

Center for Emerging Technologies, 4041 Forest Park Avenne, 63108
Mareia Mellitz, President (314/615-6900)

A public/privatehmiversity partnership that serves as an ingubator for small high-tech atminp
businesses,

Digital Teleport, Inc,

Richard ). Weinstein, President (314/253-6600)

Constructing a 2,000 mile fber-optic network along the state highways, which will be used to
montor traffic congestion and lay the foundation for "self-driving" automobiles.

Envision
Steve Lowy, President (314/878-4777)
Capial formation group. Member of $t. Louis RCGA “Techmology Gateway”

G.A. Sullivan
Greg Sulbivan, CEO (314/213-5660)
{Custom software developer. Chairman of the St. Louis RCGA “Technology Gatewayv™

Gateway Associates
Dr. Greg Johusen (314/723-5707)
Capital formation group. Member of St. Louis RCGA “Technology Gateway”

System Service Enterprises
Suszan 5. Ehiott, CEOQ {314/977-4700)
Information technology services

Yosight Technology Groap, 3401 Hollenberg Drive, 63044
© Y.ouis Hawn, President and CEO (314/344-5007)
 RCGA Fast 50 Technology Award Winner (813, $15 million 1997 revenue.
Ermploys 100, Saﬂwam marzagenm cmnpazzy Clients include Boemg SBC, and 1‘;3 feéeral
: guvm&m o

Leo One USA, 150 North mmm .
David A. Bayer, Chairman, (314/746-0567)
_Business p%azz {0 1311:»:11 48 sa:e‘ihzes provide worldwide Wzmlcss communications sorvices.



Rose Interpational, 360 Chesterficld Ctr,, Suite 123, Chesterficld 63017

Hirnanshu “Sue” Rhatia, CEO (314/532-3126)

RCGA Fast 50 Technology Award Winner (#2)

Custom software davelopment and consulting. Offices in Chicago and Irvine, CA. Clients include
state of Missourd, U.S. Department of Agriculture, and Scott Air Force Base.

Sonacom, Inc., 5555 West Park, St. Louis 63110

Rick Qertil, President and CEO (314/781-1700)

RCGA Fust S0 Technology Award Winner (#42)

Provider of integrated communication systema. 60 employees,

Southwestern Bell - Missouri
Priscilla Hill-Ardoin, President (314/235-9660)
Local telephone serviee provider.

8t. Louis Science Center

Doug King, Director (314/289-7414)

King is working with the St. Louis RCGA to develop a prominent and positive external image of
the 8t. Louis region a8 a technology-rich community.

World Wide Technology, Inc.

David L. Steward, CEO (314/919-1400)

RCGA Technology Entreprencur of 1998, RCGA Fast 50 Winner, $137 million 1957 revenue
Ranked 11% in Black Entreprencur Top 100 businesses

Integrates computer hardware, software, and networks for Fortune 500 companies.



Northern Virginia Gore Tech
Roosevelt Room
11:15 am — 12:00 pmy, Priday, April 30, 1999

Mecting requested by Jim Kohlenberger
Bricfing prepared by Jim Kohlenberger

EVENT

You are meeting with the leaders form Nosthern Virginia’s vibrant technology sector.  Although
vou have had Gore Tech meetings throupghout the country, this meeting includes the leaders in
vour own back yard, This mecting is an opportunity to further expand your network of
technology leaders in a key technology area of the country. While Northern Virginia has long
been known for the “Beltway Bandits” technology companies that supported defense contractors,
Northern Virginta is now home to cors Intemnet companies like AOL, PSiNet, UUNET and
others that account for a5 much as half of all internet traffic,

LOGISTICS {(As of this writing, subject to change)
. The format for this mecting will be similar to past Gore-Tech meetings.

You will begin the discussion w:zlz a few chnmg comments {talking points

attached}
. Ask participants to introduce themsclves,
. Open the meeting up for discussion.
YOUR ROLE/CONTRIBUTION

This is a chance to build a relationship with the up and commg leaders in the
teci;miagy secwr of Northemn Virginia.

PROGRAM NOTES

* . Nor thern V;rgzma T eeimaiogy When cons:dcnng zhat Virginia is home to
" America Online, MC/WorldCom, WUNET and PSINet {all Internet Service
Providers}), it has been said that 50 percent f of Internet traffic travels through
Virgina, Virginio's high- technology economy has been on a tzar, Over the last

" - five years, the techaology sector has generated more than 60 g}{:rceni of the
> ’Igr(}wtil i the state's ceonomy. -




Tallung Peints
Narthern Virginia Gore Tech

Thanks for joining me here today. | want to begin by saying thal what you are doing here
for the local econamy is a great example of what is happening in the national economy.,
Companics like the ones thal many of you represent have not only turned Northern
Yirginia ino a Silicon corridor and accounted for as much of 60 percent of the states
ceonoric growth, but companies like yours now acconnt for a third of all economic
growth nationaily,

That is why 1 wanted to get together with you — because | wanted 1o hear what's on yvour
mind and talk a little bit about our economy and three challenges | think we face to keep
our economy steong for the 21st Century and to make sure that everyone can participate
init. These are good economic times. But § believe it would be 3 grave mistake to take
prosperity for granted. We need to be even more disciplined, more aggressive, more
strongly committed to pro-growth policies to keep prosperity going.

First, [ belicve there is no higher priority than strong and susiained economic growth.
That is why we must sustain this new economy by making the choices and decisions that
can help companies like your drive this cconomy.  That is why | announced’a new
initiative callesd 1T° to susiain research and innovation in information technology, an R&E
sredit, and have promoted-Electronic Commerce so that we can take full advantage of the
promise of the information sge. In fact, [ am in charge of our administration’s ¢-
commerse agenda, and my stalf David Beler and Jim Koblenberger work these issues for
the adminisieation.

Seeond, we must make sure that everyone can participate in (his new economy. That
means we must invest in human capital -- particularly education wnd lifelong leaming --
so that @veryone has a chanee to succeed. And that mesns promoting telecommunications
competition and broadband access so that Americans have access 1o fast affordable
Internet connections. It means supporting things like the E-rate so that all of our children
have access to the same universe of knowledge at the same time.

[

Third, | think we have to make sure we use our newest technolonies 1 support our oldest
values. The number one reason people give for not et getting on the Internet is concern |
over privacy, Iam proud that the Infernet industry is stepping up (0 the plate and
beginning 1o take privacy seriously. In the wake of Littleton, we rzwci t show how the
‘Internét can be a positive medium. We all know that the Intemnet is a very powerful tool
that can help children- Jearn and can give children an outlet for help. | think we have a
challenge 1o make parents more.aware of the technological tools that are already-available
to protect children from inappropriate material and to use this i 1mpartant new medium as a
positive force in our children’s lives. Imagiric if on the front of every major portal, there
as a link to page that gives parents access te both the variety of !cchm%ogws now
;}\xaihbl{: to protcct children, but also the hsts of poszch sttes on the Intemet; -

N_ow I am eager 1o r}pcn uprthe discussion

- 7 e . o 2;_' »
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Roundtable, an organization dedicated to businesy and technology policy. Provicusly Ms.
Deliifc worked e Governor Mike Castle, and was the exeoutive direcior of Women
Iixecutives i State Oovernment.

Raul ). Fernandez is founder and CEO of Proxicom, the leading provider of Internet-
hascd buginess solutiony, KPMG Peat Marwick awarded Mr, Fernandez with fis 1997
High Tech Entreprencur Award. Before starting his bigh-tech carcer, he served as a
legislative assistant (0 Representative Jack Kemp from 1984 to 1988,

Jim Flannery is President & CEO of Creative Technology Inc., a computer consulting
& education center. Creative Technology is on the Inc. 500 fastest growing companies in
America, as well ag on the Washington Technology fast 50 list. .
Ken Hakuta is founder and Chicf Exceutive Officer of ALLHERB.COM, an herbal
e-commerce site based in Lauref, MD. Prior to founding ALLHERB,COM, Mr, Hakuta
was the host and producer of the “Dr Fad Show,” a TV show for children’s creativity,
which aired on CBS and PBS. My, Hakuta also serves on the Board of the Museur of
Amnerican Ari, Smithsonian Instituie.

Mr. Jean-Nicolas Lataillade is the Birector of International Business Development
for Teleglobe Iniernational Corporation, an Interpational service based
telecommunications carrier. Mr. Latail i’ifib 15 responsibie for the %aies and marketing
cfforts in 20+ developing countrics.

David C. Lucien Is founder, President and Chief Exccutive Officer of Interpro
Corporation, Mr. Lucien is 4 founder and currently serves as Chainnan of the Virginis -

Techniology Council (NVTC). Prior wo founding Interpro, he served as President and
CEO of Tempest Technologies.

13iit Neely is the President & CEQ of SingleSuirf.Com, and on-fine single source on-
line shopping aetwork. .

Mike Ozburn is Vice President and Gonersl Manager for Nexiel Onling, Nextel’s
suite of Internet products and services that mobilizes the web for business use, Prior v
joining Nextel, Mike was vice president and general Manager of the telecommunications
aroup for General Instnument, whiere he was involved with the development of cable
modems sod the wmfrastrusture for lnteraciive iclevision. Mike is a graduate of Clemson

University, helds a law degree from tﬁc Unwez‘s:ty of Gmrgza and an MEA from the
Wharton Schwool af Business.

jonathan Sallet is Chicf i"ai:cy counsel of \'!CZ!Wori(leamA Pl‘{:vzausiy, Mr. Saiict

. worked al the Departiment of Commerce from 1993-96, and prior to that worked on the
Vice President’s campaign and transition team. MCYWorldCom own ULNet which is
the other lurge Northern Virginia backbeone provider.
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KEY INDUSTRY STATISTICS

HIGH-TECH INDUSTRY

JOBS 137,596
ESTABLISHMENTS 5,139
PAYROLL $7.2h
AVERAGE WAGE $52,309
AVERAGE PRIVATE SECTOR WAGE §27.315

STATE RANKINGS
Qv BN HIGHTECH EMPLOYMENT
OTH IN HIGH-TECH AVERAGE WAGE
LEADING HIGH-TECH

o INDUSTRY SEGMENTS
MPLOYMENT COMPARISONS
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Q&A ON V2K LIABILITY LEGISLATION

0 No one anticipated the Y2K problem when developing computer programs years ago, and we
are all doing our best now 10 be Y2K compliant. But we need protection from {rivolous
titigation that could put us out of business. Do you support proposed legislation that would Hmit
the Hahlity of companics for Y2K failures?

Al As you know, | have focused enormous efforts on making sure that atl organizations
private, public, and governmental — do everything they can to cnsure that their systems and those
of their customers and suppliers are Year 2000 compliant.

Similarty, I would support carefully crafted lepisiation that will ensourage readiness and
remediation. Any legislation must maintain or promote remediation if not increase incentives to
acl now 1o fix potential Y2K problems. I fully understand the importance of deterring frivolous -
litigation - but aiso recognize the need 1o keep the courts open for legitimate claims, Any
legislation must carefully balance legitimate competing interests. [ strongly support alternatives
that strike the key balance of encouraging Y2K readiness, encouraging resolution of Y2K
probiems without resort to litigation {ADR)], and wgeding out frivolous Y2K fawsuits while
protecting legitimate clainis. [See attached Background on Y2K Lianbility Legisiation nnd
Adnunistration’s Pesifson. The legistative propesals are very much in flux, and vou should
avoid getting into a discussion of the details of the proposals.]

L)



closely uchicve these goals. The Administration would support the Kerry-Robh
alternative, because it satisfactorily addresses many of tese concerns {although we are

working with the Senators to address drafling issues raised by the Department of Justise),

£ Specifically, the Kerry-Robb fepisiation would:
-« gncourage use of alternative dispute resolution;

-- carefully modify pleading rules and substantive law 10 encourage Y2K
readiness; and

- deter frivolous hitigation by putting in place procedures that would screen out
strike suits bt not bar fegitimate claims,

{ The Administration’s overriding concern with 8. 94, ag amcnded by the MceCain-Wyden
smendment, is that i€ will not enhance readiness and may, in fact, deoresse the inceniives
organizations have 1o be ready for the transiiion to the next eentury.

O This measure would proteet defendants in ¥ 2K actions by capping punitive damages and

by limiting the exient of their Bability to their proportional share of damages, but would

a0l link these benefits to those defendants’ effosts 1o solve their customers’ Y2K
problems now.

-~ As a result, 5,96 would reduce the Hability these defendants may Tace, cven if
they do nothing, and accordingly underming their incentives 1o act now — when
the damage doe o YZK fatlures can stil be averted o, af the very least,
miniatized,

Background

Floor Debate

(n Tuesday, the MeCain bill was brought to the Senate floor;, however, Demaocrats would not
agree to limit debate only to “relovant” amendments and so, alter replacing the MoCain bill with
the McCain-Wyden substitute, Senator Lott filed 2 cloture petition, which was voted an
Thursday niorsing. The cloture petition failed 52-47,

- S'z;?mzwr Dodd 5 }203’6

" Senator Dodd rcached agrwmcnt with McCam“W}'den on.an amendmcm tha,z he would of! fcr
“afier the clotuse vote. Negotiations over the bills are currently very fluid. Senaior Dodd has
" insisted on three changes to the McCain-Wyden bill.

the Kerrp- Robb Ai ternative

: Sumer\, Karry may offer an. gﬁtf,ﬁmuvc fhat was dcwlopati by 11 AA (the Eufommmn
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Complaint Filed Againgt AOL with Deparfment of Laber

Seven individuals who had been workiog as volunteer “community leaders™ for America Ounline
filed a complaint carlior this month with tie Department of Labor, asking Labor to investigate
whather AOL owes them back wages for work performed in'violation of the Fair Labor
Standards Act. Since its inception, AOL has used these volunteers 1o monitor the content of its
chat rooms and alert AOL officials to potential issues. AOL maintains nearly as many voluntecrs
{10,000) as it does paid stafters (12,600% Community leaders receive a free monthly AOL
account as compensation for their volunteer efforts, and the complainants contend that AOL
profited exponentially from their work while they reaped littie benefit,

The Department of Labor has refused to confirm whether AOL is under investigation, but the’
ramifications on the Internet industry could be far-reaching. The question of whether Internet
companics are profiting at the expense of unpaid workers is likely to be a very divisive one,
AQL, onc of many Internet companies that relies on its volurdeers (o monitor traffic on its sites,
defends its volunieer system as a normal part of the Intemet culture.

H AOL raises this issue at the meeting, you shonid avoid talking about it,



THE NATIONAL TOWN MEE iif\ﬁ [=01{ A SUSTAINABLE AMERICA

Wit is sustainable development?

Sustaisable development i sbou achieving the greatest fevel of prosperity amd qualivy of hife
possible that 1s compatible with [uure generations enjoying the samce Jevel or more. Sustainable
development will create the basis for a aew prosperity that will make owr communitics more
ltvabie today.

What is the National Town Meeting for a Sustainable America?

The National Town Meeting for a Susiaingble America is a national event centered in Detroit
that will bring together many kuds of people committed to smproving social ¢quily. economic,.
prosperity and environmentad protecton, Tt will ghine a spotlight on the thousands of Americang
who are using inpovative ideas and 21st century technology to achivve these goals.

In Detroit and at over 104G affilinted events across America, the Nattony Town Meeting will link
wegether tens of thousands of goversment, business and community leaders to showease e
successes in developing a sustainable future. Participants will learn about:

* Ways 1o curb Sprawl and make communitics mare hivable

¢ BBusiness practices that eliminate waste and restore antneat systems

» Agriculiural weehmigues that won™t harm the envirenment or our tood products
) Public/private partnerships that work

What is the significunce of the Town Meeting? Why is it happening now?

The tremendous pardeipation in this event shows that whether you are a corporate CEO, a high

school weacher or a town eouncil member, sustainable solutions have hit the mainstream. Morg

and more, it's the way to do business, make policy or teach lessons. We can promote a healthy

ezonomy and a healthy quality of life simultaneously, and there are.fens of thousands of

Americans out there ploneering new ways of achicving those goals. Just look at the'city of

Chattanoogs from my home state of Tennessee as an exampie, This meeling brings together ail
-of these innovators, so they oo leamn from each other, and we can learn from them.

Wha'is s‘pons'o:“ing téze i&_atiﬁnai ”I;os‘wzz‘?‘r‘icc't'ing’?

Tisa partraershtp bcrwec:z the Prcsu:lems Council on-Sustainable {}evelopment and the, Globai
Environment and Technology Foundation: it is being hosted by the City of Detroit, Wayne

" County, the State of Michigan, Gencral Motors and the Metropolitan Qrganization Strategy
Enabled Strength {IM.O.S E.8.) It is being sponsored by many corporations, including Dow

* Chemical, Chrysier; and Ford. Many government agencies also contributed fundmg Sixty
pamwl of the fizzzémg 5. from private carpomzloas ﬁze rfzsl from g g,ovemmcni agencu.s

e



The level of conperation has ncreased n international mantinme shipping - o hey area of
concern -~ thanks Jargely to the cfforts of the U.S. Coast Guard and the Internmiona
Maritime Orgoantzation, who organized a meeting of the world’s major shipping and port
organizations in March 1999,

-« Bat there contirmies 1o be a need for more information about bow countries are
addresging the Y2K problem ig their ports and shipping industrics.

The Unifed States’ chicf rading partners have strong Y2K efforts uaderway and report
good progress.
- Canada and Mexsico, whe rank fisst and secord in tofad LES. exports wd first
and third in totnl U8 iunons, respectively, have been key partners s the United
Sutes” cffors to incrense international awareness of the Y2K problen and both
cauntries nationnl Year 2000 coordinators are confident that thew central
goveroments and eritical infrastructures will be ready for the Y2K transition,
* The Umited States is belping 1o support the International Y2K Cooperation Center, an
international coordinating mechanism founded in February under United Nations
»auspiees and himdoed inpast by 0 ULS. contribution to the World Bank.

Upcoming Events

Intermationally, the President’s Y2K Councilis working elosely with the United Natioos
Working Group an Informatics and the International Y2K Cooperation Center 1o organize

the second meeting of National Year 2000 Cooréxzwtors schaduled for fune 2123, 1999,
at the United ‘\Iallons

-- Coordinators from more than 120 countries attended the first meeting held in
December 1998,

H

M . v
:

“The June meeting 2t the UN will focus on the development of regional business
continuity and contingency plans for cross-border dependencies.
IR - .o s, v B . E ;;(;n_ : - N ’ ! u‘ [
) -- The National Y2K Coordinaters from the United States, Canada, and Mexmq ,
. will hold their third tniate:r:zi meeting, fol kswmg a February mccunb held in,
s W‘ising{{}tz as pm of the June UN gathenng

¢

- ’{‘]1{: June meeting follows on regional Y2K meetings of countey Y2K contacts
held in the Phillippines, Peru, Deamark, Bulgaria, and Siagagore, and Ghana,



abjective liere is to support states and local communitics who are working o achieve
new, more livable patterns of growth by identifying and lulping comnumities Hink
multiple Federal programs. This Agenda is a very positive siart. As the Vice President
continues his dinlogue with citizens and leaders acruss the country, and we continue
exanuning these issucs, we may propose additional initiatives] to further strengthen the
fedemt role n addrossing them,

The Lands Legacy initiative and the Better America Bonds appear to have very
sitnilar goals -~ protecting open space. Why do you need twa different programs?

This is not w one-size-lits-sll approach. Dilferent communities face different
circumstances. and we are trying to offer an acray of tools so that they can choose the.
ones that best mateh their needs, The Lands Legacy initiative will expand, thyough cash
armts. federal protection of eritical fands across America, allow states, tribes: and
communitics to preserve focn! green spaces, and strengthen projections Tor our ageans and
coasts, The Bewer America Bonds proposal recognizes that ceriam financing mechanisms
may not wark for all community efforts, such as open space prolection. Far larger and
longer-term projects, BABs may provide a better tool than cash grants and other means.
and so they are made available for open space projection as well as other projects related
to livable conununities {urban purk restoration. water guality Unprovements. and
braownfield clemmups),

States like New Jersey are committing bithons (o “smnrt growth” strategics. Why
st the Administration making a higger commitment?

First, this represents a very significant investment of federal resources. More mmportantly,
though, this vestment will leverage billions more in public and private resources, just as
we've seen with our very successtul Empowerment Zong and Brownficlds initiatives.
For instance, we project that over five years, approximately 3700 mitlion in federal
support for Betier América Bonds will generate acarly 310 billion for state and {ocal
governments to invest in making communities more hvable. We want to lend 2 hand --
help communities help themselves. We're not looking to solve problems by throwing
{ederal money at them. That’s not what communities want, and i woulde't {mrk anyway.

What rele do you envision for the federal government?

Litvable Community nitiatives mzzegmzcs that continued gww{h is key to our economic

competitiveness and zha? glrong communities arg essential to our quality of life. To

ensure that communities can grow according to'their own values, initiatives observe these
hedrock peinciples: 1) Compunrities know best --Each community should grow according
to their own needs and values. Land use and infrastructure decisions are -- and will
comtinue 1o be - made by local entities. 2) The Federal government stroald infornt and

" provide accéss to Federal programs that meet comemuuity needs, not dictate paitterns of
- future geowih. The appropriate role of the federnl government is to: @) Supply-

frzf yemation,” ?ﬁ:}?\ amf Qf{i{;{zrms o cmpowcz‘ ciiizens zwd cemmumtzcs by lzt,h)mg them

,'. ey



The seares of ballet measures that passed 1 Navember cortaindy drew adot of attention to
these izsues. But the Vice President was focused vn then long before that. As Chair of
the Comumuniy Empowerment Bourd, the Vice President hos long worked witly low-
income conumunities across the country to help theny revisalize. In addtiton, he delivered
a major address on Livability at the Brookings lustitution in September. And in the weeks
following. he held fistening sessious and other events focased on Livability i Portland,
Sacramento, and Denver. So thiy hay been on the Vice President’s agenda for some time,
amd 1M sure you'll hear plenty more from hint about it.

The Livahility Agenda promotes regional collaboration, but won't rural eounties
fose out beenuse they often don’t have the sume clout as their urban neighbors?
Both the Livabitity Agenda and the Lands Legncy loitiatives contain resources and wols
to help empower communities -- both urban and rural - to make informed decisions on
how they would like 1o grow, Often. the chnllenges thiat face conmunities do not adbere
o town, gounty. or regional boundaries and conumunities have found that by working
wgether to address conunon proliems, they wyive at better and more cost-elTective
solutions. The preltrence wo give o regicnal proposals that reflect collaboratve
planning by netghboring communities s an attempt W reeognize and aclieve the benefis
of this cooperative approach, Qur prapasal is intended to provide communities with the
tools and resources they need 0 help them grow 1 2ccordance with theie values, Nothing
in our progosal will usurp locat land-use authority - since the conmunity iself would
have Lo pgree to beeome part of 4 couperative portiership as well as agree on thee decision
10 seer bond authority. We bope tha through a dinfog between communitics, the
communitics themselves will appreciate aod understand the consequences of their actions
for ather communities. Additionally. two USDA Lands Legacy programs, the Smant
Growth Parfnership and the Farmland Protection Pragram (FPP), are spesiiically targeted
to address land use issues in rurad commumnities. The FPP provides matching funds for the
purchase of permanent eascments on tarmiand tireatened by development and the
proposed Smart Growils pactnesship will establish a new revolving loan program to
support the acquisition of land and casemenis in rural areas.

The Administration’s school construction proposal appears to further-encou rage
sprawl by subsidizing the construction of new schools mostly uut in the suburbs -~
dms f'Ew left hand know what the rwht is doing hcrc"

Funds under our school pmpesal can be used to mcéefﬁizefénd repair existing buildings -
or to build new schoata. Additionally. half of the money is allocated 't the 100 districts
with the largest oumber of podr children. These distrints are largely urban.- Furthermore,
with our schools as Centers of. {f{%:zzmamzy initiative, we will be providing grants to
school districts for them 1o actively engage the community in the school design and -
construction decision. By, etzcour.qgmg broad community participation, communities can

realize wstansimrmg, and even ¢ost savings while CIISLlI‘l'Ii,u that the school is trulv an

integrated part of the community. Again, we are not trying te dictate how communities

wish to grow or where they wish to place new schools, Ce e
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“smart growth” strategics.

We're pursuing this agenda because citizens and leaders from across the country are asking -
us to. They face major challenges, and are looking to us for help. But let’s be clear: Our
initiative rests on the bedrock principle that communities know best --they should decide
how they want 10 grow. Qur role is limited to providing individuals and communities the
information, tools and resources they need to create the communities they want. [t's for each
community to chart its own destiny. to grow according to its own values. Judging from the
very positive response we're hearing, citizens and elected leaders across the country think
we're on the right track.

There are very good reasons why most Americans today live in the suburbs --they offer the
amenities and lifestyle many people want. The problem is that. oo often. the reality doesa’t
live up to the promise. Our goal is more livable communities --whether they be suburbs, big
cities, or small towns. And the right strategies can help improve livability in all three. For
instance, by redeveloping brownliclds in the cuy we can ease congestion in the suburbs and
keep farmland from being paved over.

No doubt. over the decades the federat government contributed to the patterns of growth

we've experienced, in a few cases by design. but for the most part tnadvertently. Our

Livability Agenda starts to redefine the federal role, and as we learn mere and gather more
“input, we may be proposing other inittatives to help communities achieve their goals.

Better America Bonds Questions

Q: Why use the tax code for this purpose?

A: We want to provide state and local govermments with a variety of tools to help them grow
according to their values. The Administration's Livability Agenda utilizes a number of
tinancing mechantsms, grants and tax incentives. ‘We believe this mix of incentives will
maximize the effectiveness of the program. In addition, the bonds would allow us to

leverage sizable investments from the private sector, state, and local govemnments, making
Federal dollars go turther.

Q: Some [)ér)ple have raised concerns that Better America Bonds and school modernization
bounds are overly complex and will not provide’ ‘true interest-frec borrowing to the.
communitics that have used them because issuers will kave to offer the bonds at a
discount in order to att_ra‘ct buyers? ‘ '

A Tlu. Administration’s economic adwsors believe that if we pr0v1dc the private sector a large

‘enough incentive, they will create a relatwely efficient market for this type of debt. That is:
why the financing mechanism for Better America Bonds is very similar to the mechanism
for your school modcrnlmtlon proposal. Since these two initiatives will provide tax credits

- totaling about $35 billion in bonds, we bLlILVC that the private sector will dwt.lop the

.expertise necessary to make lhls_hndm.ulg ‘mechanism an effective means to help slalc.,trlbal,_

.



effectively shifis administiative costs {operations, mainlenance, ele.} 16 a now line item, -
Seience Suppst, This buduet structure change it appears as thouglo there are programmatic
reductions when in fact, there are only minor reductions in the National Mapping Program
a3 1 result of progem efficiencics and increases for new initiatives such as the Community
Federal Inlormation Partmership (C/F1P) and the Disaster Informuation Network (DIN). The
[nterior Budget in Brict and the US Geological Survey Budget Justilication materials
describe this change and how program dollars bave been reorganized,

in the Natioual Mapping speaifically, the Administration has reprieritized funding in an effort ro streamline
government serviges and spend funds nore efficiently. Mapping and Data Colleetion activities deerease 1,7
B an a resul of (echoslogical efficiencivs achieved through Relnventing Governunent (REGO} efforts, Ohlo
Vigw, a program eagcied i the 1998 apgropriations, is funded at $1 mittion (o wainlain the program's
eperations iind services (a decrense of $2 million Yrom the FY 1999 enazted feveld .
Don't the transportation programs impose Federal reguirements on State and focal
decision-uiakers whe know how best to addresy therr transportation needs? And don't
these proprums force the American public out of their caes?

e transpostation components of the Livability Agenda are not restrictive in any way.
Ruther, this set af wals witl mugnent the pubtic's Innsportation choices, by prowmeting ajteratives 1o single
veoupincy veliicle driving. These tools inclede high-ocoupaney vehicle lnes, von panls, tramsin, and beyek
and pedestrian paths. Al of these teols will bolp reduce mffie congestion mid improve alr quality. For the
vast majority of this funding, dw state and locat government decision-makers, ast the Federal governmigot,
choase wiich transpurtation prejects to implement 10 best meet theic necds mugh tke ench individual
fransponation user ean choose wihich transportuion slwrmative best meats their seds.

Dou’t policies that Hmit sprawl lead to bigher prices for new and existing homies,
creating more bhareiers to homeownership?

‘There are good and bad ways 10 limit sprawl. Shaeply limiting fhe development of fand suited o development
could restrict the supply of housing and leadd 1o Righer home prices, making it harder for young Bmiliss ©
afford homes. Forwnotely, there are smarter ways 1o Hmit sprawl thet create efficient growih pattems,
rasponsive to the needs of people a ol income bevels. Comvmunities can choose t use pant of e savings from
more sfficicnt use of Iand for programs that expand gccess 1o affordable housing and homeownership.

{1 recent years, nwany families have moved 1o previously undeveloped arens o search of
affordable housing, but ncreased tran‘;p()rtalion costs and rising local property taxes have
made hiving in these areas less affordable. By using land and ether resources more
productively, aid by developing lousing in lecaumzs where public services already exist,

communities can niake hausing more affordabile. And, szmzzg,er demand for housing in closer-in and
inner-city seighbarhaods can help stabilize and pegserve iwvww trr those areus that othenwise would
dalerioraie and be ahandoned,

If traffic congestion is the problem, why not build more roads?

Roads are only one part of the congestion sotution. In seme mstaoces, it mnakes sense (@
buitd a new road ar widen an existing road, However, there can be negative fnpacts on the



Seminar
Ceremonial Office
L3S pan - 2:45 pum, Priday, April 30, 1959
Eriefing prepared by Elaine Kamarck.
VEN

Ng briefing is necessary for this mecting,

maiavfae.



North Carolinx Gore Tech and IBM Tour
[BM Fucility. Raleigh, North Carolina
340 — 5:15pm. Thursday, May 13, 1999

Mueeting requested by Menicn Dixon
Bricfing prepared by Jim Kohlenberger

EVENT

You are touring 1BAMs manufacturing facility, North Caroling’s largest technology company,
and meeting with the premicr lendess from North Carolina’s vibrant technology secior. This
meeling 15 an opportuniy o Turther expand your network of technology leaders inn key
technology ares of the country while building on a meeting you had with John Doerr and North
Caroling technology losders in May of 1997, In both this and the 1997 mecting, the North
Carolina Electronies and Information Technelogics Assoctation {NCEITA)Y has played a
consiructive roll in helping o pull wogether the mecting. [OPEN PRESS on the tour, and SPRAY
AT THE TOP of the mecting|

LOGISTICS {As of thig weiting, subject to change)
. You will be greeted by David Bepevides. Regional Corporate Community

Relations and Public Affairs Manager and Recine Mitchell Sincloir, Head of
Global Seeviges Division, HIM '

- You are touring H3M"s manulscturing facility where they produce M deskiop
computers like the Aptiva, {The tour is OPEN PRESS] You enter the plant,
caccompanied by Racine Mitchell Sinclair and vistt four assembly stations. After
the 1w you procead o hold,

Note: There iz a press spray at the top of the meeting

- You and Governor Hunt enter the room and greels guests around the table

- Governor Jin Hunt makes brief opening remarks and introdoces you 1o make
bricl opemng romarks

Note: At this thue the ;mss will be escorted from thc room and Gavem{}r Hunt will
depart | :

<" Youwil! then open and moderate the discussion and close at the end,

YOUR ROLE/CONTRIBUTION

. Fh:s is a chance to bmld a rdatlomhlp with the up and commg, lcadcrs in thc :
technology sector of I\onh C,arolma :


http:ni~i1H)nlc1Uri.ng
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North Carehinag Technology. Nerth Caroling, with its Research Triangle, is now
home to more than 3,000 high-tech companies. Those companies employ more
than 112,000 North Carofinians in high-tech jobs that pay 75% more than other

jobs. Now, 38 out of every 1,000 private sector workers in North Carolina are

employed by high-tech firms.

Your Recent Technology Accomplishments.  This meeting altows vou to
frighlight some of your recent technology accomplishments, Over the last vear you
huve helped deliver on issues that are important to the technology community and
the country ot large.  There is the encryption policy you announced, the HiIB
compromise that the White House reached with hill leaders, and the new software
pirsiey Fxecutive Order vou announced last vear (Ching hag now agreed to do the
sanel. In addition, you supported the Internet Tax Freedom Act, a new bill that
wiil bring cepyright Iaw into the digital age, and a Securities Litigation Reform
bill . cach will have sigmficant impact for this sector.  Just as important, your
Janupary announcenents for an extension of the R&E fax credit and the 1TV
itigtive wiueh proposes o 3366 million inerease in long term information
weehnology research are significant.

Rescareh Trinegie Park. The core of Nonth Carolina’s Techoology is Research
Triongle Park, esiablished in 1959 by o group of government, education and
Pusinesy leaders. The goal was to bring coonomic foous o o region that included
three highly rated Universities — Duke, NC State, and the University of North
Caroline.  RTP has grown to nearly 6,900 acres, 39500 emplovecs, 132
organizations anel has o total investment of mere than $2 billion, USAToday called
the triangle aren. “the most successful focal economy in Amaricn dver the past 25
yeirs,” This is the biggest research park in the country,

1BM 2t Rescarch Trinngle. In 1965, IBM became one of RTP's first major
tenants 10 buy land. Over the years, [BM has grown te occupy more than seven
miflion square feat in 30 buildings and the surroundin&, area. TBM now has neacly
14.000 full-ime employees in the arca. This is the birthplace of the Universal
Prodact Code (UPC) or bar code that is found on ncarly ¢very consumer produét
in the world. Herc ihey produce an IBM personal computer every 10 seconds on - .
miare than a hatf-dozen. state-of the art manufacturing lines. Research Triangle is

~also home to IBM Global Services. - This argamzatwn Icmomly manages the'IT

g z.zzrcmems @f‘ some of the world’s larg:csz mmpanzc.s, -

+
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Taiking Pointy
Narth Caralina Gore Teeh

Thunks for joining me here today, 1 want o begin by thanking ahi of you for coming
today and by thanking 13M for hosting us here today. What you are doing here for the
local ceonomy is a great example of wlhat is happening in the national economy.
Campanics Jike the ones that many of you represent bave not only turned the Research
T rum&lu 110 an econoniic success story, bul companies Hike yours now 'wcauz}t fora
third of all economic growth natienaliy.

That is why [ wanted w0 get together with vou -« because | wanted to hear what’s on your
mind and talk a e bit about vur ceonamy and three chollenges 1 think we face to keep
our cconomy strong lor the Z1st Century and to make sure that everyone can participate
in i, These are good veanomic times. But | belisve it would be a grave mistake 1o lake
prosperity {or granted. We need to be oven more disciplined, more aygressive, more
strongly conumited w pro-growth policies (o keep prospenty going.

First, | bolisve there i o higher priodty than streng and sustained econormic growih,
That iz why we must sustain this new cconomy by making the choices and decisions that
cun hulp companies like vour deive this cconomy,  That is why | announced a new
inttiative called T2 to sustain research and bnovation in information technology, an R&E
eredit, and have promoted Blecronic Commerce so that we can take full advantage of the
promise of the informaiion age. ' ’

Seeond, we must make sure ial evervone can participate in this new cconomy. That
means we must invest i hsman capital - particularly education and lifetony learning --
so that evervone has a chance 1o succeed. And that means promoting telecommunications
competition and broadband access so that Americang have access to fast affordable
bnternet connectons: 1t means supporting things like the Berate so that all of our chifdren
Liave access to the same imiverse of knowledge at the same time.

Third, I think we have to make sure we use our newest technnlopies 1o support our oldest
vajues, The number oie reason people give for not yet getling on the Internet is concem
over privacy. [ am proud that the hinternet industry is stepping up to the plate and
beginning to ke privacy seriously. 1o the wake of Littleton, we need {0 show how the
Internet ean be a positive medium. We all know that the Internet 15 a very powerful ool
Wet cany help cillidlw learn and can give children so outlet for i}{:i;}

Now I ,am eager 10 apen up the discussion..... -
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O Thix year, computer companies will sturt shippiog Japlops, workstations and servers
that will be classified ax “supereomputiors™ by US, export control regulations. Is the
Administration going to lberalize these contrals?

Because the compuier indusicy is moving forward on the “Moore’s Law” curve — doubling the
numsher of transistors on a computer chip every eighteen months — we need 1o re-assess our
export control regulations. hy this industry, vesierday's supercomputer ¢an beeome toduy’s
laptop. Obviousty, we need o carcfully consider the national security tmplications of high-tech
exports, Bul we alse need 1o recognize when o product in widely available in {oreign markets
and therefore not controtiabie. The National Sccurity Councdl is currently leading u review of
our compuier export controls, and we oxpeat to make a dugision on this later this year, .

{): Some high«tech eompanies are concerned that accounting regulations under
consideration by the FASH and the Securities Exchange Commission will damage the
eompetitivencess of high-tech industries. Do vou share these concerns?

As you know, the FASI ("fazz-bee™) 1s an independent organization, and tee business
communiity clearly recognizes the importance of having an independent and credible organization
involved in setting aecounting standards. The Nutiona! Economic Council and other ceonomic
agtneies are looking at this isste — and will bu mccting with representatives of the high-tech
indusiry to discusy theie concorns.

Q: Today the FIC is receiving the results of their Internet privacy survey. Do you think
the survey shaws that indostry self-regulation oo privacy can work? '

Pve always felt that our newest teehnologies must remain consistent with our sldest values,
Ersuring that every American’s right to privacy is protected amid explosive growth in the
coliection and use of personnl records is one such basie American value, ‘
And that is why [ was pleased by the results of 1oday’s industry-fundad survey on privacy. These
survey results offer evidenee that responsible firass can offer meaningful privacy protections (o
their customers. The preliminary assessment of these results also suggests that more work is

- ahiead 1o offer all Arericans 8 key component to thowr Electronie Bil of Righits,

Q: What is your E Comimerce sgenda?

" 1. Toexpand broadband ta more Tesidences, and small businesses, especially in rural
areas. and distregsed urban areas. We are working on a series of S'tizps that wil! promote
competition, create incentives o build out new broadband systems, and remain technology
neutral on delivering such seevices, We hope to have this plan completed by this summer.

2. To avoid the inposition of unfair and discraimibatory taxes and tanifs on electronic
commerce here and abroad. "We will work with the Congressionally appointed Commission to

]
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study Intarnet tax Bnaes domestically. Wo want ihis Comrission to werk and reach ¢ consensus,
50 1 do polwant fo get mto oy speciiies about how to balance the competiog 1nterests of
electronic comuerce wixd stie and Jocal goveroments. On the international level, we will push
for & pormianent continuation of the no tard®s on ¢ connieree moratorium already adopted by the
WO,

3. To make sure that the promise of elecironic commerce is available 10 all our citizens
aid commties, That s why [ feel so strongly wbout the B rate, and why the President and |
icluded conmmunity hased computer centens for poor areas in our budget.

4, To make the opportunitics of ¢ comineree more avallable for many other nations. We
can not afford to have developing countries lefl out of this revolution in commerce, We need
their irude and their reas. ’

& What are vour views whout the pending database legislation?

* The Adminisivation position has been it forward by the Department of Conmuneree. |
understand that protection of some expensively creaed and maintained data bases can help
sthnulaic new investments, and proteat agatnst unfnir free viding, On the other hand, just as with
copyright laws there are some conntervailing zoncerns about the First Amendment, and ™{air
use™. We are Inoking forward to working with vour commumty, and the scientific and academic
gormunily to seeere g halaneed Bl vhad can be enacied this Congress.



YZK Liability Legishation amd the Administrution’s Position

L There are bills pending in both the Senate and the House 1o Himit Hability for Y2K
fattures. The bills and the Administration’s position on them are sumarized below,

* [ sum, we weuld support legislation that is carclully crafted o encournge readiness and
remedintion. Any legislation must carefully balance legiimate compeling interests. The
Administration would support alternatives that strike the key bulunce off

M encournging YZ2K readiness,
B cncowrapging resclution of YZK problems withou! resort to litigation (ADR),
and :
B weeding out frivolous Y2K Jawsuits while protecting legithuate claims, |
We would support limitations on joint and several Liability - the biggest
outstanding issue -- so tong as they are ted 10 a defendant’s reasonable efforts to
prevent or minimize harm,
We are working with moembers of the Scnale and House 10 craft a satisfactory bill that can
[HISS,

On the other hand, the Administration would veto a bill that, among other things:

B s unconstitutional (i1 is unconstitutional 10 1mpose procedural/pleading
requiremients on state courts unless they aie tied to substantive provisions)

B covers consumers (exeept (or consumer class actions for material defects)

® limis defendans’ damages to their proportionate *i’lbllll)’ regardless of thelr
remediation efforts

W covers securities claims, which are already covered by recent comprehensive
seeuritics legislation to deter frivolous lawsuits

» Republicans arc portraying you as caught between bwo constituencies: high-iech
companies and trial lawyers. While opponenis would be happy siviply 1o have an issue
and to blame the Administration {or the failure to pass a bill, we are working h:zrci 0
reach agreement on a bill that can pass.

SENATE

The Administration issued a SAP opposing the McCain-Wyden bill and stating that, if

*
" that bill wer{: prcsc'xtcd to the President, the Att{}'zzc}’ Gencmi Vv{}ﬁ id z‘ewmmez&d that he
vuo 11 ' :
* - Senator Dodd offered an aisendment that made desirable changes to the &écCaim%’yd&ﬁ

bitl; but it does not alleviate our concerns. DOJ sent a letter to the Senate setting forth its
coucerns with the bill as amended by Dodd, and stating that they would recommend that
the President veto 3t {We worked ei@sa?y with i}O} in érafimg the letier, ) (A copy of tiie
Zuttcr i8 atzacheé 3 .- '



Senators Kerry, Robb, and others are working on an amendment in the nature of a
substituie that would address owr primary concerns wid which wo would enthusinsticndly
support, (We have been working closcly witl theny,)

. The key barrier to getting indusiry to back the Kerry-Robb approach has been the absence
ol a proportionate Liability {limits on join! and severad linbility} provigion in that bitl,
(The McCain-Wyden-Dodd bil} has an claborate provision limiting joint and severs!
liability that is modeled after provisions in the Privaie Securitics Litigation Reform Ag
of 1995.) The Trial Lawyers have reportedly told Senator Kerry that be can propose a
limited joint and several hability provision, which he is working on adding.

HOUSLE

. The Administration alse issued s SAP strongly opposing HRL 778 - Year 2000 Keadiness
and Responsibility Act {DBavis (R-V A} and 92 cosponsors) as reporied by the House
Judiciary Committee and siating that, if FLR. 775 were presented 1o the President in its
current form, the Attorney General would recommmend that he veto the bill The SAP also
states that ihe Administration understands that Representatives Lolgren, Cooyers, and
Bouchor will propose an amendment which satisfactorily addresses many of its congeres
and which we cao support, (A copy of the SAP sent to the Hill on Tuesday 15 sttached)

CADMHNISTRATION POSITION

. The Adnunisiration sent a letter {authored by Gene Sperling and Bruce Lindsay) (o
Seaators Daschle and Lott and Representatives Gephardt and Hastert on Toesday stating
the Administration’s support for carsfully crafled Y 2K Hability lepigiation that promotes
Y2K readiness, and seiting forth the elements of legislation that we could support. {A
copy of the letter is atiached.) Oun the crijical issue of proportionatc liability, the letter
states our support for limilations on joint and several liability-that are tied 1o the
defendant’s reasenable efforts (o prevent or minimize harm. The letter concludes by
saying that the President’ senior advisors would recommend that he veto legislation that
is inconsistent with the principles articulated in the leter,

The Adminisuntion’s main goal is Lo ensure that all organizations — private, public, and
governmental - do everything they can between now and the end of this year to ensure

’ that their systems and those of their customers and suppliers are made Year 2000

" compliant. But we alse recognize the importance of deterring frivolous lawsults as Iont‘r
as inappropriate barriers are not placed before legmmdtc cl’nms

< The }jfxdmiﬁistmti{m is warking with the Seﬁate ‘and the House on alternatives that would
more clesely achieve these goals, The Administration would support the Kerry-Robb
alternative or the Lofgren. Conyers, and Boucher amendment as deseribed to us because
they satislactorily address many, of our cancerns. ) e

.


http:compli.mL
http:Gcp!nm.11

M The Administration’s overriding concern witly both MeCuin~Wyden-Dodd and FLE. 775

15 that they will pot enbance readiness and may, in faet, deereuse the incentives
organizations have 10 be ready for the tansition w0 the next century.

Q&A ON Y2K LIABILITY LEGISLATION

Q: No one anticipated the Y2ZK problem when developing computer programs years ago, and we
are all doing our best now to be Y2ZK compliant. But we need protection from Tivelous
litigation that could put us out of business. Do you suppart proposed fegislation that would mit
the liability of companies for Y2K faitures?

A: As you know,  have focused enormous efforts on making sure that il organizations —
private, public, and governmental - do everything they can to ensure that their systems wnd those
of their customers and suppliers are Year 2000 compliant,

-~ 8ee attnched Talking Points « Mecting the Year 2000 Computer Chalenge — April 1999

Fwould definttely support carefully erafled fegisiution tha will encourage readiness and
remedintion, Any legislation muost mintain H not increasg incentives 1o act now to fix polential
Y2K problenss.

f futly understand the importance of deterring frivolous {tigation ~ but also recognize the need (o
keep the courts open for legitimate clalms. Any legislation must carelully balance Jegitimate
competing interests. [ strongly support aliernatives that strike the key balance of encouraging
Y2K readiness, encouraging reselution of Y2K problems without resort (o Htigation {ADR), and
weeding out frivolous Y2K lawsuits white protecting lepitinate claims.

[ understand that the biggest remaining issue 15 on joint and several Habitity, 1weuld support
fhnitations on joint and several fiabitity if they are tied to a defendant’s reasonable efforts to
prevert harm,

{The legislative proposals continue 1o be in flux, and you should aveid getting into a
discussion of the details of the proposuls)
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Attendoes
Vice President Gore Visit at IBM
May 13, 1999
RTP, NC
Dareen Johns
Presidant
Alphanumeric Systems

Alphanumeric Systems provides busineas solutions through consulting, design
and intagration of computer systems and offars service, support and training.

Matthow Szulik

President and COO

Red Hat Softwars, Inc.

Read Hat is a fast-growing enterprise software company, dedicated to supporting
and expanding the acceptance of the open source goltware model.

Ted Harper
. Attomay at Law
Kilpatrick Stockion, LLP
Kitpatrick Stockton offers a wide range of lagal services of paﬁcﬁuiar imponarice
to the Information Technology industry.

Gary Anthony

Account Exacutive

EDS

EDS is a profossional services firm that applies consufting, information and
technology in innovative and productive ways to enable clients to ;mpmw thoir
overall performance.

Pater Borbely

Chisf Qperating Ofticer

intarpath Communications, Inc. _

Interpath Comp&nnic&tions provides internet access and internet related sanvices.

Larry Montsith,

- Chancsllor Emeritus

. Kenan Institute
The Kanan institute for Engmaaﬁng Tachnoiogy anc! Sc:ertce supponis ;ﬁomzsmg :
new research and seeks 1o croate partnarships among govarmmmant, industry and
umvamty that foatets geonomic demiwmam f&;“ tho state and nation,
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Rusine Mitchel-Sinclair

Vice President, Service Delivery Center South

IBM

[BM is a manufacturar, developer, and distributor of products and senvices in the
information Techaology industry,

Randy Fraser

Division Prosident

Time Warmar Gable

Time Warner Cabla i8 an entedainment, information and tslecommunications
provider,

Herb Crenshaw

Birector of Economic Deveiopment

And

J. Billie Hay, Jr.

Pragident-NC

BseliSouth

BellSouth provides advanced voice, data and video transport, and digital
communications 1o over twa miliion customars in North Carolina,

Richard Holcomhb

Chairman

HAHT Softwars

HAHT Softwars provides inlegrated development systems software that allows
companies 1o extend business applications onto the Intarnet or |ntranatl.

Emis Peaarson

Partnar
"The Sanford Holshouser Law Firm

The Sanford Holahouser Law Firm offers a wide range of legal services of
particular imponance 1o the infarmation Technology industry.

Selby Wallman

Senior Vice President and General Manager interWorks Businags Division and
RATP Site Exacutive a

Cisco Systems

Cigco Systems is the woriaimde laader in nemrk!ng ‘Iaz the Intemat

Paula ththCMdE:ﬂn

 Pragident -

i?ata&asters : ‘
DiataMasters spacializos in su;);mfttng asi areas of mfcrma{zan systoms, zmtud:ng
. management consulting, systems support. apphcat:orz& support, aoﬁwam
enganaeﬁﬁg, and othem

fa}
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Tom Rabon

Vice Prasident, Global Public Affairs

Lugent Technologios, Inc,

Dasigns, develops and manufacturers lelecommunications systems, software
and products, and sells public telecom systems, business communications
systems, microslaectronic componenta and consumar telecom products.

Walter Danipls

Partnor

Daniols and Danisls, PA

Daniels and Danisls offers a wide range of lagal servicas of particular importance
to the information Technology Industry,

Barratt Joyner

Prasident of SAS North Amarica

SAS

SAS is the largest privataly ownsd software campany in the US that provides an
integrated, cross-industry suite of analytical and productivity tocls, and
professional consulting and training.

Chatlena Grunwaldt

Publisher

Triangle Business Journal

Trangle Business Journal is the business 3:}{::&3[ for ﬂeaaafch Triangle Par‘x
arsa and surrounding areas.

Carolyn Osborne

Chist information Officer

CPAL

CP&L provides alectric power and enetgy ralated services to over 1.1 miltion
customers in North and South Carolina.

Hanas Griffin

Past Chairman

vanguard Cellular {merged with AT&T last week)

Yanguard Cellutar was one of the largest indepandently apsratom of colivlar
phone systems | in the US sarvicing avar 11 aastarn states, and recen!iy became
‘part of AT&T. - o , o

fi}w;g?:t Allon

Prasident Sprint's Mld—ﬁ&i&ﬁifc Operations

Sprint ‘

Sprint provides local vmce video and ciata prodam and services in NC am:i 18
other states, and is at the forefront In integrated long distance, local and wimiaas
communications services and isthe larges: carrier of Intamet traftic.
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Mark Dilf
Vice Pregident of Marketing Devsiopmen!

- Nortel
Nortel davelops communications networks for telecommunications, data
communications, Internet and sntedainment for telephone companios,
corporalions and entertainment companies worldwide.

John Healy

Branch Manager

Keily IT Servicas

Kelly IT Services provides technical outaourcing services for IT companies.

Joan Myers

Prosident

NCEITA

NCEITA {The North Carolina Eloctronics and Information Technologies
Association) is the statewide trade association that serves those companies in
elactronics, information technologies, telecommunicatians, software and
regearch and devalopment.

PaGE



4, Clark Plexico
AT&T
Vive-President, Law & Government Affairs, North Carolina

Clark is responsible for all of AT&T s public policy initiatives iny North Camlina, Clwk was a
menber of the North Carelina State Senate from 1990.1996 (29 District). While Senator, Clark
wiis Co-Chairman of the Education Commitiee and the Education Appropriations Committee.

He wag aiso the coordinator of Clintor/Gore for Westorn North Carolina,

William (Bill) Glynn

Southeast Interactive

Partner

Bitl is a partner in a high-technology venturc-capitalist fund. In the past he has developed and
managed the Southeast Technology Conferences that annually atteact over 300 senmior exeeutives
it information technology. He is very active in the Nerth Carolina high technology community
and sifs on the North Carelina Bleetronics and Information Technology Capital Formation
Board,

Chris Evans
Engage Technologics
Board Member

Belore it merged with Engage Technologies, Chris was CEQ and founder of Accipiter, a leading
provider of ad management solutions, Accipiter online advertising technology manages the
processes for the accounts of businesses such as ONET, Lycos and the BBC, He was recently
uamed “Entreprencur of the year by “Business Leader Magazine,”

Bili Shore
GlaxoWelleome
Director, Corporate Community Affuirs

As Director, Bill represents all of GlaxoWellcome’s corporate activitics in North Carolina and
the country as 2 whole. Appoisted by Governor Hunt, Bill serves on the North Carolina
Standards and Accountability Cominitice. Recently, Bill attended the Prestdént’s Sumwpiit for
Amenes’s Fotore as a delegate from North Carolina,



