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MEETING WITH TECHNOLOGY LEADlmS 
Santa Monica Locws 1 iotel 

4:30·5:30 pm, Junual'Y 31, 199B 


Meeting requested by Morley \Vinogn,d 
Briefing prepared by Morley \Vinograd, .Jim Kohlcnbcrgcr and .Jennifer Muller 

EVENT 
This is to be a smull informal meeting with multi-media executives. "1111: Rurposc uftbe meeting 
is to reach oul to Southern California high-tech executives, to learn about their booming Santa 
Monica area high-tech industry and to introduce them to the Gorc~Tcch network. It is an . 
cxccllem opportunity for you to preview concepts from your Digital Earth speech to be 
delivered Inter at the California Science Center, and to build lusting relationships with industry 
leaders by engaging in a meaningful conversation about the new economy, 

WGISTICS 

After initi{l} introductions, you will open up the meeting with short remarks and 
layout your vision of the Digital Earth project. 

.. 	 You will thell shift into Q&A and an il1fonnal discussion about Digital Earth and 
the participant's perspective on the challenges and opportunities of tile new 
economy, 

YOUR ROLEICONTRII3UTlON 

This is un opportunity for you to continue outreach errorts and promote our 
high-lI:,-ch message in Southcm California. 

.. 	 Tf effective, you will raise awareness for your Digital Earth initiatives, have a 
meaningful discussion about the new economy and build new relationships with 
these technological leaders. 

PROGRAM NOTES 

• 	 Participants will be most interested in cdueatjor}, training ~d jobs, inte'llectual 
. property and e~commew:;, . . . . 

ATrACHMENTS 
• 	 Talking points 
• 	 List of Attendees 

'. '., 	 . :. " 



Tlllking I'oints 

• 	 Thunk you for being here today I am looking forward to a meuningful discussion about 
tin: new economy and the issues that you see as being important as we move into the 21 st 
century. You were aU invited here tOday as industry leaders. I am excited to hear what 
you have to say and to share with you what [ think nrc some of the important 
technological lssues of our time, 

• 	 Let !1l\! tell you a little bit about a project I am going to announce this evening and how I 
think it fits into the new economy ... (Preview Digital Earth 1ipeech) 

~ 	 I hope that our relationship will not end today, but that we wit! all be connected members 
of what I call the Gore-Tech network. I appreciate all ofyaur insights and hope that we 
will continue to have more meaningful conversations in the future, 

.',' ',,,' 	 .,.. 



Talking Points on Intellectual Property for Meeting with Multimedia Executives 

The Administration anticipates that 1998 will be an important year for 
copyright issues in the United States. Congress will likely take up various 
copyright-related bills this session I and the Administration is committed to 
working for the strong· protection of U.S. works worldwide, and in particular, 
on the Internet. 

As the leading proponent of strong intellectual property protection and 
fostering the growth of electronic commerce, the United States must take a 
global leadership role in curtailing copyright Infringement in cyberspace, 

The President submitted the WIPO Copyright Treaty and the WIPO 
Performances and Phonogral}1s Treaty to the U.S. Senate on July 28, 1997 f 

for its advice and consent on the ratification of the treaties. 

Implementing legislation, as proposed by the AdminIstration, has been 
introduced in both houses of Congress, and includes provisions to prohibit 
the circumvention of technological copyright protection measures and to 
protect the integrity of copyright management information. 

The treaties set new international standards for protection of copyrighted 
works. musical performances, and sound recordings in the digital age. 

The Administration urges the prompt ratification of the WIPO treaties as a 
major step in establishing international standards for the protection of works 
and performances, especially sound recordings, on the Internet. 

As for the issue of the "fair use" of copyrighted works, both treaties allow 
member countries to extend existing falr uses and to devise new ones as 
appropriate for the digital environment. 

,We are promoting efforts to reduce piracy and counterfeitin'g of intellectual 
propertYI providing technical assistance and'training, and wor~ing with the 
privat~ sector to emphasize th~ need for stro~g intellectual property 

,. protection and· enforcement as part of the global-trading system.
- . - . . . , . 

. Wi~h regard to China and Hong Kong, we have been working to enforce the 
.. 1995 and 1996 bilateral irade agreements. . . . .. .. 

We have f~cused a great deal"of our efforts on curbing piracy-and. 
counterfeiting in that region of the world, with special emphasis on stopping 
the production of pirated compact discs that contain illicit copies of computer 
software. motion pictures, and sound recordir:gs. . , 
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ASIA FINANCIAL CRISIS BACKGROUND 


Japan, South Korea, and most of the"Asian tjger~" achieved impressive growth 
rates in recent years through an economic model characterized by high tariff and 
non~tariff barriers to imports; strict limitations on foreign investment; heavy reliance 
on foreign capital to finance rapid expansion; and numerous interconnections 
between government and private sector interests, With this formula. these 
countries were able to achieve double~digjt growth rBtes year after year. However, 
success bred overconfidence. Unsound and unneeded projects were suggested and 
approved; banking systems were weak and unregulated; funds were borrowed 
against insufficient assets. When Asian currencies began their free fall in July•• 
these foundations began to crumble and the Asian financial crisis ensued. 

Now, largely due to conditions Imposed by the lMF bailouts, fundamental changes 
are beginning to take place. In important sectors of their economies, South Korea. 
Thailand, and Indonesia have agreed to allow greater foreign participation. Weak 
and ailing banks and businesses are being allowed to fail or merge; shaky 
businesses are going bankrupt. merging l or being bought by foreign interests. 

The focus, thus far, however, has been on finance and banking. Structural changes 
needed in Asia, however, must' go further and most" importa~tly. extend into the 
trade fJeld. We must press vigorously to reduce trade barriers and market 
impediments so that economic resourcos may be used more efficiently to restore 
growth as quickly as possible. 

There are three principal reasons for encouraging further market liberalization at this 
time: 

1) 	 The Asian nations should not be permitted to use the crisis as an excuse to 

raise trade barriers to protect their domestic industries, relyiry9 on export 

expansion to return to economic growth, rather than attacking the more 

fundamental problems in their domestic economies which are behind the 

current crisis. 


2) 	 Asia ca~not be', permlttf.!d to use its. "current difficulties as an excuse to renege 
on market opening commitments which have already been made. On' our ' ' 
part, this win 'require vigilance 'and ~irm ',~'JCtion against violations of trade'

, 	agreements which have been entered into. with the United States, as well as 
immediate representatiofis on any new barriers. 

3) With Asian currency depreciations and declines in growth. rates. it is clear· 

,that U.S. exports to the region this year will fal! while our imports will , 

increase. The "over~I!·U.S. trade' deficit 'is likt:1y to graY"- markedly. ,Market ," 
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opening actions by the Asian nations must accompany this byproduct of 
market forces. 

..' 
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AHendccs' Bios 
Multi-Media I;:xccutivcs 
,January 31, J998 Event 

I<:ric Puticr, CEO, Digital Evolution 
Digital Evolution was created by Pulier in '93 to provide internet communications 

solutions. In 1997, during the Presidential Inauguration) Digital Evolution was invited to create 
the Inaugural Technology Exhibition. Since then, Digital Evolution has gained attention for its 
creation ofStar bright Universe. an online network devoted to the specific needs of seriously ill 
children, You have met him before in Washington. 

Scott Ross, CEO. Digital Domain 
Ross is co-founder (with director James Cameron and Academy-Award winning creator. 

Stan Winston) ufDlgital Domain, the largest full-service visua.l effects production studio in L.A. 
The company's feature division recently completed production on James Cameron's 'Titanic," 
Other films include: l'Apollo 13." "Dante's Peak," and "[nterview with the Vampire." 

Ariella Lehrer. CEO, Legacy ,,)'ojiware 
Before her presidency in 1989, Dr. Lehrer headed Lehrer Associates, an educational 


consuiting company whose clients included The Learning Company, Walt Disney, and IBM, 

From 86-H9, Lehrer served on the CA Educational Technology Conullission, responsible lor 

distributing more than $80 million to CA Public Schools [or hardware. software, and teacher 

twining. Legacy has produced award-winning software sucb a<;; "Children's Writing and 

Publishing Ceater" ("Product of the Decade" by Technology and Learning A1agazinc) and the 

most recent: "Emergency Room" and "D,A, Pursuit ofJustice." Her husband, David, is head of 

the Anti-Defamation Lcugue in LA 


Jim (Larkin) Jonassen, LawnMower Founder, Chairman, the Larkin Group 
Tho Larkin Group is composed of 3 companies: LawnMower (consulting to infonnation~ 

based online businesses), Origanli Media and Entertainment (assisting "creative" olients in 
driving product defmition and creating a revenue model) t and Larkin Associates (an executive 
search fiml to help companies meet the chollengcs of the new media market). Jonassen is also 
chaimmn of Micro 1. Systems, a $4MM info technology company which he founded in 1987. He 
volunteers for the Santa Monica Boys Club mld Big Brothers/Sisters. ' 

. John Hughe,; CEO, Rhythm and Hues 
R&H's produces animated visual effects.for fiJm~, theme parks. videos, and video 

g~l!nes. In '95, Rhythm and Hues won the Academy A 'ward for visuals for "Babe.'.' Hughes "tries 
to merge technology with education. ,l~e is 3 member of the CA Superintendent of ~chool;s :rask' 
Force for the Visual and Performing Arts, He'sat on a panel at ,Business Week's "CEO 2000: 
Creating a New Vision" Conference. 

Tudd Hess, Santa Monica Studios 
Hess js: responsible f~r the development ,cif the studio. a vertically .integrated state~of-:lhe· . 

, ',. 
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art fncility. Santa Monica Studios has three subsidiaries, dealing with film production and visual 
cffcc!s. 'l1w effects of VisionArt, for example, cun be viewed in independence Day. Star Trek, 
and Men in Black. Hess was recently elected to the 3uryta Monica School Board and serves on the 
President's Advisory Board for Santa Monica College's Academy of Enlcrtainrnent and 
Technology, ' 

Rohit Shukla, Head ofLA Regional Technical Alliance 
In '94, Shukla inspired the state of CA to establish the "Goldstrike Partnership," 

organizing three "RTA's" (Regional Technology Alliances), RTA's are non'profit, private 
organizations which serve as information conduits to the State and industry. He heads the largest 
in LA (LARTA), LARTA has developed "California Access," an Internet community to link 
providers with private clients, In '97; Shukla was appointed by LA Mayor Riordan to the B9ard 
of1nformation Technology Commissioners. 

Joel Kotkin, Pepperdine School 0/Public Policy (set up tile event) 
Kotkin is 811 internationally-recognized authority on globat, economic, and social trends, 

He is {he John M Olin Fellow at Pepperdinc and a Senior Fellow at the La JoHn Institute. In '94, 
he won the "Golden Mike Award for Best Business Reporting." He is a columnist/contributlng 
editor to The Los Angeles Times, The Jewish Journal, The Wall Street .Journal, Washington Post, 
and Inc. (West Coast editor for 5 years). He has written 4 books, the most recent being: 
TRIBES; How Race. ReligiQll. and Identity Detennjne Success in the New Global Ecollomx. He 
has'also studied California in the Infonnation Age, He is l1fl1. coming as a journalist, but as a 
catalyst for organizing the meeting. 

Picdad H:Qbinsun, President. Santa Monica Col/ege 
Dr, Robinson has been President ofSMC since '95; the college is a 2-year community 

college, with the highest transfer rate to Uc. She has received praise for developing the SMC 
Academy .of Entertainment and Technology, a program which links Hollywood with students 
wishing to enter the entertainment world. Under her leadership, SMC has forged partnerships 
with HeadStart parcnts, built a new Science Building, improved the Technology Building, and 
refurbished the planetarium. Robinson was awarded the 1997 StatuS of Women Award, and 
served as Massachusetts Secretary of Education, under William Weld, 

Bobhy Kotick, Chairman ofthe Board, Activision 
Kotkk has been Chainnan of the Boarrl since '91. Activision is a worldwide developer 

of interactive entertainment software for PC's and 't.tle SonyPlayStation, N:intcndo 64"and Sega 
. Saturn game systems. Activision's current-annual revenues exceed $300 minion, Activision 

introduced the worlds j first consumer CD-ROM in '87, liThe Manholc,H and the first 3-D 
l':ltern.ct game in <95, "Meehwarrior 2," 

Charles: -Conn, CEO, CitySearch 
CityScarch is the leader or'local oil-line information and has won awards induding: PC; 

, Mag{1z~ne 's Editor's Choice rutd, {<,'()r!une 's Top 25 Cool C9mpanics. Com.l was named 
Entrepreneur oftpc·Year by the Sot,tthcfl,l California Softw::,lTC Industry CounqiL" . '. 

http:l':ltern.ct


William R. Woodward, CEO, P7 Solutiolls 
Woodward was fuu:ldcr of Paracomp, winning J consecutive awards for "Macintosh 

Proouct ofthc Y car." Paracomp merged with 2 other firms" creating Macromcdia, the leading 
software tools company" He left in '93 to found Pulse Entertainment in <94, authoring tools for 
the creation of"n;al*tlmc" 3-D characters and environments. In '97, Pulse merged with 7th Level 
to create P7 Solutions. The company provides media solutions for interactive digital content. 

David Dolmett, President and Founder ofGeoCities 
Bohnett founded GcoCities in '94, establishing "virtual communities" named after bigh

profile destinations; web-users meet with others an this "community of the future," Since July 
'95, site hosts morc than I,) million uscrs ("homesteaders). 40 neighborhoodS; the page 
receives 76 million visits per month. Bohnen was named Newsweek's "100 People to Watcl~ For 
the Next Millennium," Has been invited to the White House before. 

Gore Tech Attendees are listed seperately. 



Meeting with Technology Lcaders 
Cisco Sysh~m;;. San Jose, Califomia 
4:30 ~ 6:0U pm, Thursday March 121h, 1998 

Meeting requested hy You 
Briefing I)rep.ired by .Jim Kublcnherger 

EYIiliT 
You ond Prime ~\'linistcr Chcrnomyrdan arc meeling with a group of technology and aeadc.rnic 
leaders to: 

1) Highlight U.S. experience potentially relevant to Russian on the development of high 
technology products that create high~paying. high-skilled jobs. 

2) Demonstrate !JO\v innovatiun can be an engine of CCOIlOll:l!c growth and how 10 create 
all entrepreneurial economy. L.:sc U.S. examples that could address important Russian 
challenges. Examine how (0 create the conditions that hdiJ move ideas from research 
labs into the lllarkc1placc creating jobs in the process. 

3) Show how the newest or technologies can be usc-d to support Oll:- oldest of values and 
how new technologies-can help address pressing social problems -- $uciid probkms th[it 
both countries mHy confront. 

4) Highlight successful U.s. Russian high-tech collaborations from au academic 
viewpoint j explore barriers and impediments to commercial technology dcvelopl11.cnt in 
Russia. 

LOGISTICS (As of this writing, subject 10 change) 

• 	 John Chmnbers, CEO of Ci:;co Systems, will greet you curbside. 
• 	 You and the Prime Mir.ister will go to separate holds. 

Note: 'nlis meeting is closed press. There will be simultaneous translations. 
• 	 In the meeting, you will open the di~cu?sio·n, and introduces the Prime Minister 

for brief welcorrilng remarks. 
• 	 You win then asks participants to go around and introduce themselves, 
• 	 You YviII then begin the rouftd,tablc discussion first by calling on J~hn Chambers, 

, CEO of Cisco Systems,.who win show ashort multimedia demof1stratio~.'- You 
can Jhch call on sp'ce-ifi,c leaders. Suggested questions for part.iclpants nre attached 
as part of the talking points. 

• 	 You can Ihen usc the rcnminipg t~mc for an ,open discussion~ among participants, 
• 	 You and the Prime Minister willlhen deliver ~rief dosing remarks. 

.. , , 

", . 
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YOUllRQU3ICQNTRI!lUTION 

This is an opportunity (0 bring together CEOs from some of the most innovatr.! 
and fastest growing companies in Silicon Valley together with the Prime Minister 
and academics lenders to explore how illnovation and entreprcncurisrn arc key to 
both the U.S. and Russian economies. 

rROGl!f.M NOTES 

• 	 Cisco Systems. Cisco Systems is the worldwide leader in networking for the 
Internet. Cisco's teclmology connects people, computing devices and complltcr 
networks~ allowing people to access- or transfer information without regard to 
differences in time, place or lype of computer system. Cisco is one of America's 
greatest corporate success .stories, Since shipping ils first product in 1986. the 
company ha::. groWl! into H global market leader that holds No.1 or No.2 market 
share in virtually every market $cgment in which ii participates. Since becoming II 
public company in 1990. Cisco's annual revcnucs have increased from $69 million 
in that year to 56..14 billion in fiscal 1997 - nearly one hundred-fold in seven 
years. As measured by llmrkct capitalization, Ciseo is the third largest company 
on NASDAQ and among the top 40 in the world. Ciseo now !.;mploys 11,000 
people and does business in 90 countrie~. 

• 	 Cisco is all important example for the Russians because the company cam!.; out of 
Stanford research. Cisco is a successful example of moving an idea frofH a 
University and turning it IUio to a business.. The idea that was Cisco is the kind uf 
idea that has problems moving Ii-om Universities to businesses in Russia. 

, 	 John Chambers, CEO of Ci~co. John is host for this event and wilt greet you at 
curbside. Not only is he 11 fan of this Vice President, he is a fan of Vice Presidents 
generally. Forbes ASAP magazine claims that he has 70 Vice Presidents at Cisco 
that report to him. On encryption, Cisco is trying to be a lca~cr and provide 
solutions. You should tell him that we me appreciative of their effort to help lind 
solutions. on Encryption. ' 

ATTACHMENTS 
'. 	 .Participant List 
• . Partii?i~t Bios 

~ Talking Points 


, , 



Tecbnology Leaders: 

Jolm Chambers, CEO of Cisco Systems and Host 
Eric Schmidt, CEO of Novell 
Kim Polese, CEO of ~arimba 
Art DeGues, CEO of Synopsis 
Lew Platt, CEO of Hewlett Packard 
John Doerr, Partner at Kleiner Perkins, a venture capital firm. 
Brook Byers, Partner at Kleiner Perkins 
Esther Dyson, Edventurc Holdings 
Sandy Robertson, Robertson Stephens 
Steve Perlman, CEO of WebTV 
Joe Kraus, founder of Excite 
Nathan Myhrvold, Chief Technology Officer of Microsoft 

ACJldemics: 

Paul Romer, Swnford Economist 

Laura Tyson, Berkeley Economist 

Chip l3lHcker, Stanford Political Scientist 


Congressional 

Zoe Lofgren 
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• 	 First ot'f, I'd like to thmlk everyone to take the time om of their busy schedule tu join us 
here today, 

• 	 ] "''''ant to usc this opportunity coday to look at what we often take for granted hero in the 
Silicon VaHcy, the entrepfCneurial economy. I! is not only they key to some of the stories 
we will bene about here today, but I believe that innovation is also the engine of cconofaic 
growth in om economy creating hlgh~wage high~skjll johs. t am also convinced that it is 
an important key to the development of Russia's economy and fuel for Russia's growing 
entrepreneurial spirit. 

What I want to do today is i) explore the relationship between innovation and a growing 
economy, 2) examine the building blocks that must he PUtHl place and the barriers that 
must he cleared out of the way to creDtc an enlreprenellriill economy, and 3) sec how our 
experience here in the U.S. could be applicable to Russia. 

First let me tell you a little bit about how our economy is changing, Today mOrc 
Amcricnns make computers than make cars. More Amcricmls build semicondllctors than 
construction machinery. Morc Americans spend their days processing data than refining 
petroleum, A full 33% ofO!)P growth in the past ycur has come from information. 
tedmology industries, Becauso oflhe innovation of companies like these here today, US 
productivity continues to increasc and ,Hlf companics ,arc a1 th<: lorcfront of glohal 
competition. 

• 	 And even tbough our economy has changed dramalically rectally, 1 think Russia's 
economy has changed even more dramatically with a growing entrepreneurial economy 
Primc Minister Chernomyrd:tn. do you want to make some opening comments and tell 
us about the Russian economy? . 	 
We are fortunate to be here at Cisco, n great example of a company that carne out of a 
research institution and now has created over 10,000 jobs.•John Cilambers, can you tell 
us how the te9hno!ogy that you are developing here is helping to buil,d a global 
networked economy of the future and what that means for people around the world? 
[John wil! do a multimedia presentation] 

.	John Doerr, we just saw a dramatic example of how rapidly technology is 'changing and 
what it has meant here at Cisco, John you have helped creatc.many many compalli~s here 
in' Silicon'.VaHey. can you ten us how,these tech!1ologics can be an eng·i,~e for economic 
growth and job creation? 

Eric Schmidt. as onc ofthc technology visionaries bchilld this whole revolution, can you 
give us a little bit offhlvor for where this'techilOlogy will be ten years from now and give 
us your sense ofhow acount'ry can take advantage of these' trends?" . 
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• 	 Kim Polesc, us t!l(,; CEO of one ofth(.; youngest companies here, call you talk about the 
motivations behind it higlHcch stan~llp nnd some oCthe lmrricrs. you sec for new s1art~t!ps 
like access to capital ,Hid ~ki!lcd workers? 

• 	 Nathan Myhrvold, as Chief Technology Officer for Microsoft, c;:m you tell us what you 
think the barriers are around the world to creating a truly networked economy? 

• 	 Lew Platt, CEO of Hewlett Packard. as head of one oflbe leading high lcch companies 
with an International presence, what do you look for in countries to tigurc out where you 
arc going to invest and locate your centers of innovation? 

Art DcGcus, [Not sure if this translatcs:It was not so long ago'that people lhollgnl that 
semiconductors were part time orchestra leaders and microchips were very very small 
snack foods.] Your company has helped to bring us the smartest chips of today. And 
these chips in tum have led to hundreds if not thousands ofcompanies that have built 
their businesses ofTof that technology, How docs one companies innovation lead 10 the 
creation of other comp;mh:s down pipeline? 

• 	 Iluul Homer, We've just heard ~ome examples afhow innovation hasted to IiCW 

compnnies and to {) cl'mpanics growth. AI'> a leading economist. call you tell tiS your 
views about the importance of inllovation and technology to the growth of a cuuntries 
economy? 

.. 	 Sandy Robertson, as a leading financier, call you teU us about the fiscal, compctitivc, 
and regulatory environment tIm: arc lmportant to entrepreneurs and aHmding the capitai 
necessary for these kinds of businesses to stan and thrive? 

• 	 Brook Byers, as a venture capitalist, can you talk about what vcntu~ capita! is and how 
it can be important to these new start ups. Is this an equation that only works for 
information technology or docs this equation hold true in other industries as well? IBrook 
does Biotech1 

Esther Dyson, you arc a leader in the New Economy and someone who has had first 
hand experience with the entrepreneurs in the emerging economics in this part Of1hc 
world. Can you talk about what you think it takes to allow these fledgling companies in 
Russia to grov/ and flourish'? 

,. 	 Laura Tyson. as a leading economist, can you·ta1k about the process of how a country 
lays the grQundwork to be able to move from ideas to mark'i!tpiace and transform.it~lf 
into an entrepreneurial ~conomy? 

. Chip Bl~ckcr, you arc both and expert on Russia and live here in Silicon Valley, CHll you 
talk about what you sec as the barriers for Russia to overcome in creating an . 
entreprcn'eliriaj'cconomy? . 

. . . . 
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P,mTICII'ANT IJIOS 

Memher." (~lC(!ngres.\\· 

Rep. Zoe Lofgren 

From bu ....iness: 

Brook Byers, Partner, Kleiner Perkins Caufield and Byers 

Brook has been a venture capitol investor since 1972, He joined Kleiner Perkins Caufield and Byer 
in 1977 and has helped the partnership become a premier venture capital fiml with o~ership 
positions and advisory roles to over 250 technology comp~'nies> of which 70 arc medical and 
biotechnology companies . 

•John J)oerr, Partner, Kleiner Perkins Caufield and Byers 

Prior to ,Iohn joining Kleiner Perkins Caufield and Byers in i 980, he worked at Intel where he was 
and engineer and marketing manager for micro-computers and the top ranked systems salesperson. 
Sine::: joining Kleiner Perkins Caufield and Byers he has sponsored ~ series of investments that 
include Comp~q, Cypress. Intuit. Mncromcdia, Lotus, Netseape, Sun Microsyskms, and Syniantcc .. 

Nathan Myh,·...uhl, Ph.D, ChicfTcchno\ogy Officer, Microwft 

Dr, Nathan Myhn'old h; chief technology officer reporting to Microsoft CEO Bill Gates as a 
member of the Executive Committee, This group is responsible for the blOnd strategic and business 
planning for tbe entire company. Dr. Myhrvold Jeads the Advanced Technology and Research 
Group, providing technical leadership for the more than $2 billion a year investment made in 
research and development across the company. 

Aart deGues, CEO, Synopsys 

Dr. Aan ]. de Geus, co-founder of SY110PSYs, "vas manager of the Advanycd Computer-Aided 
Engin!!crlng Group at General Electric in Research Triangle Park, NC, when he left to co-found 
Synopsys in 1986, While at Synopsys. he has also held the positions o~ senior vice presj~ent <?f 
marketing and senior vice president of engineering. Considered qne of the· world IS leading experts. 

.on 10gic siinulation ::nd logic synthesis. Dr. de Gens has had more tlHUl 25 papers published on the 
subject. 

,'" .. 
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Kim Pok'ic, Co-Founder, Presiden1 & CEO. Murimna 

Kim Palese is COwf(llllldcr. president and CEO of Marimba, inc, -- a market leuder in the inlelligcni 
(lislribution aml management of business software applicalions within !.!ntcrpriscs and ao:.:ross Ihe 
Internet. As Marimba's chief executive, Ms. Polcsc is rc.<;ponsiblc for plannit1£, communicating and 
managing Marimba's business decisions and policies . 

.John Ch~lmhers\ Chainnall & CEO, Cisco 

John Chambers is President Md Chief Executive Officer (CEO) of Cisco Systems, the worldwide 
leader in networking for the Internet During the past three years as President ~md CEO, Chambers 
has grown the company from $1.2 billion in annual revenues to its current run-rate of$7,5 biIIion 
hy establishing leadership in key technology sectors of the networking industry. Cisco is the third
largest company traded on the NASDAQ stock market, as measured by market capilaIi7.alion. 

Erie Schmidt, Chairman & CEO, Novell 

Dr. Eric Schmidt joined Novell in April 1997 as chairman of the board of directors and chief 
o..:-xecutive officer. At Novell, Schmidt is actively involvoo in all significant operating and strategic 
decisions for the company and plays a central role in the technical development and management 
of the company, Novell defined the networking operaling system marketplace, with dos..: to 15 y(;,1r~ 
ol:f.!xpericllCl: serving over 79 million users worldwide. Toda)', Novell is the fifth largest softwarJ.: 
company in the world fmd the networking lc'icler. 

Lew Jlbltt, Chairman, President, and CEO, Hewlett Packard 

Lewis E, Piatt is chairman of the board, president and CEO of Hewlen Packard. Hewlett-Packard 
Cumpany deSigns, nmnufactures and services electronic products and systems for measurement, 
computing and communication used by people in industry, business, engineering, science, medicine 
and education. 

Sandy Robertson, Chainnan, Robertson, Stephens & Co. 

Sandy is chairman of BancAmcricu Robertson Stephens, He has been a director of the National 

Venture Capital Association, a governor orthe American Stock Exchange, aild was past prcsident 

and a director of the Wcslc,rn Asso~iatiou of \·~enture Capitalists. He currently is a member of the 


, Board of Directors for Bank ofAmcricu, the Cou~lcH on CompetitivencsS and IS a directorof AIM 

1(iana~ement and the Central Asian-Amer~can Enterprise Fund. 

Esther J)y~on, CEO & Chainnan, EDvcnture H.oldings 

Esther Dyson i~ ~hainnan of EDVCl1turc Holdings, a smali but diversified t:ompany fl.)CllScd on 
cmerging information technology worldwide, tmd on the emerging computer mat:kcts ofCentral and 
Eastr.:m Europe, Dyson is also 'active in industry uffairs;'shc is chairman of the Electronic Frontier 
Fo~mdation ana wa,s ;) ,member of the US Natioral-Intonnatiqn tnfraslructure Advisory'COUlicil , ,. 
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(which operated 1994~Y5). Sb;.: co-chaired the NlI AC's InfomltHi()11 Ilrivltcy and lntcllcctu.!l 
Property ;;uhcomml1h:c. and is now involved in advising various govcrnmenl figures and 
orguni;t..ations on a less formal basis. both in the US and elsewhere. Dyson is the 1996 recipient or 
Hungary's von Ncunumn Mcdal, awu:,Jcd ror "distinction in the dissemina.tioll of computer culture." 

Steve Perlman, CEO, Co~Foundcr and President, \VebTV Networks, Inc. 

Steve Perlman, CEO. Co-Founder and President. WebTV Networks, Inc. which is dedicated to hoth 
enhancing the television experience and providing Internet access for as many people as possible 
through the WcbTV Network and WcbTV's end-to~end suite oftechnologica! innovations. Perlman 
has been recognized for development and technical innovations on such products as Apple 
Macintosh computers; Magic TV, the XBAND video game modem, Super Nintendo Entertainment 
System and. of course; WebTV. 

Jue Kraus, Senior VP or Business Development, Excite 

Joe Kraus; 26, founded Excite, Inc, in 1993 with a group of friends from Stanford University who 
all shared inspiration from the slogan, "unencumbered by reality." Driven by the vision to create u 
business that would enab!e the average consumer to; navigate the Internet, Mr. Kraus helped lead 
Excite from a small slart~up software company based in his garage to one orthc leading Internet 
navigation businesses. 

From academia: 

Iluu) Romer is an expert in economic gro\\,lh theory. He is proressor of economics in the Gradaatc 
School of BU1Jiness at Stanford University, and co-dircctor of the Center for Employment and 
Growth at Stanford's Center for Economic Poi icy Research. 

Laura Tyson jonner h(."ud ofNation!!l Economic COl.U1cil and Council of Economic Advisors, now 
an economist at thc University of Ct!li lamia at B<.."fkcley, 

Chip Blacker ionncr NSC Director for Russin, Ukraine and Eurasian Affairs now a ~nior Icllow 
at Stanford University's inslitute of International Studies. 

, ',' . . , . 
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Atlanta GOI'c-Tcch 
Ritz Carlton Hotd 

3:30 - 4:45 pm, Thursday. July 16th, 1998 

Meeting requested by Jim Kohlenbcrgcr 
Briefing prepared by Jim Kohlcnbergcr 

You arc meeting with a group of Georgia technology industry leaders ~~ your 14th Gore Tech 
meeting, This meeting is an opportunity to further d:pand your network of technology lenders in 
a key technology area of the country. Atlanta h~ long!bccn known for its leadership and 
expertise in teh.,'£ommunications. But with the advent of the Internet and the convergence ~f 
telecommunications and information technologies; A,t1ama is now just coming into its own <1.<; a 
technology kadcr -- a silicon valley of the south 

LQOISTICS (As of this vlriting. suhject to change) 

• 	 The format ror this Illcc:.ing will be si:n!Iar to P:1st OOI'<,>Teeh meetings. 

" 	 You 'will hegin the discussion with a few opening COnUH(;flis (talking points 
aU;Jc!tcd) 

" 	 Ask participants to introduce themselves. 

" 	 Open the meeting up to :1 broad discussion on Atla!1t~i and the new economy. 

YOUR RQI,r;:y:;QNT1W1VTIQN 

• 	 This is a chance to build a relationship with the up and coming lcadt:rs in the 
technology sector of Georgia, 

PROGRAM NOTIlS 

• 	 'Tecbnol()~ in GcoQ!in . 

.j' 	 qeorgia is n relative bigh~tcch leader. With 114,454 hig'!Hcch employees, . 
Georgia has third highest high-tcc-h employment rate of high~tcch stutes in its 
region, and eleventh highest n~tionwide, . . 

./ 	 Georgia is creating ihnusands of new high:tech jobs. Between 1990 and 1995 
l:igh:teeh. employment I:ose 33 percent il\Gcorgi~ with t~lC creation of I,BUfC than 
28,000 new Jobs, bringing Ihe number of high-Icch jobs frnln 86.03l to 1 14,45:t.. '. 	 ".. ". 

"" ' 
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Because of their telecommunication:;. mfrustructurc. Georgia attracts firms with 
relatively low business costs and a substanlial tnvesiment in high-tech 
infrastructure ::.incc 1990. 

Georgia's High Tcch jobs are high-wage johs tOj), By 1995 Georgia's high
tcch workers made 77% more than the pri~atc sector workers average pay of 
$26,438. 

Telecommunications is Georgia's leading industry segment. 
Telecommunications scrvi<;cs is the state's leading industry segment, employing 
47 percent of high~tcch workers. with major companies such as GTE Mobile 
Communications, Just last month, Atlanta bosted a major four day 
telecommunications industry trade show that was. attended by an estimated 40,000 
people. 

Background on Issues 

• 	 E~rl\(c. These technQlogy leaders nrc very supportive of the E·Rate. In fact they arc 
probahly jnterested in finding ways to get it back up 10 $2.25 billion a year. They can do 
1110rc in terms of making the case publicly of why the E~rate is good for the business 
corrul'Hmity i,c. IT worker shortage, They need to know that there arc still some in 
Congress who would pull ,the plug on the E-Rate. Gingrich sa\d a couple weeks ago thnt 
he Willdd try to stnp it. Today the Senate Commerce Committee will he using new CiAO 
nndings tu again go aftcr lilt.: program, However, the CiAO found no sllloking gun in til...: 
implemcntation ofthc E-Rate progl':.ltlt. 

IIIll Visas, See attached O&A. The technology conul1unity is not happy with our 
position 011 the 1'1 I n Visa issue ond the administration is ncar a decision on a veto threat 
The best way to ans\-..:c( th:$ question is to foclis 011 everything we arc doing like tbe c
rate to close the IT worker shortage, 

• 	 Y21<. The announcements that ymLil!ldJh~..rr~sidcnt made on Y2K this week should be 
good news to tbis groun,.. The tbree annoum;cmcnts included I) support for legislation to 
promote a morc UpCII sbaring of Y2K rdated irifonnatioll by limiting liability claims, 2) 
A n~w Department orl ..thor World Wide Wen Y2K Joh Bnnk, 3) a contribution to the 
\Vorld J:ia.nk to increase awareness of Y2K prob1ct.n in developing countrks. 

• 	 Privacy. Some if~ the tcchnology community want to know whether we think ilun 
indus~ry sclf~rcgulation ~ffortS on Internet privacy ¥c suffiCient. In short, while we are, 
verv encouraged by what we have seen thus far, we.arc sli.U..Yf.i!iJ.lD.g..lQ...s.Q~wb~UDdus!J}; 
works out on cnforccmeht which they have indicated they will do by S.eptember 15th, 
You can encourage those 11rcscnt to get involved in the Privacy Alliance if they arc no! 
already, 

.. 	 Encl1'ption. j~rlicr thi's year YOH "';":,otc. to Senator Daschlc'~nd ~allcd fo; a dialogue 
" ~ .. 
'. , 	 . .' 
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between law enfurcemem unci industry to find eneryptioll products tlml reach:1 balance 
between national security and law enforcement concerns on the one hand and the needs of 
electronic commerce and personal privacy on the mher. 11s too early to say. bttt you can 
be hopeful abotjt the dialoguc on encryption that y.ou hlUnchcd, In Ull interesting move on 
Monday oi'this weck, a group ofwn leading computer industry companies led by Cisco 
announced a new approach to encryption technology that would keep electronic messages 
secure but still allow law enforcement aeeess ~~ they call the tcdmology a private 
doorbell. This represents a partial resolution of a debate between those favoring unlimited 
use of encryption) or encoding, and mtlioual securhy officials who fear unregulated USc of 
it would belp criminals evade detection, This is an interesting applications, but it is sure 
to have problems with NSA 'Illis comes on the heals of an announcement last week hy 
the Commerce Dcp;uimcnl to license encryption products to banks and financial 
institutions in certain countries. 

.. 	 Broadband. One of the biggest is.'1UCS in the hldustry now is how to bring broadband 
Internct connections to more homes. To bring broadinmd to the home we need 
competition not only bctW~CIl cable modems, satellite tcchnok.[!.ies and DSL, a last 
tcdmology that uses standard telephone lincs, but we also need competition belween DSL 
providers. The FCC held u hearing on this i.ssue this week where they local Bell 
companies asked Jur rcgl,11Htory reJid and competitors .asked for an eVi.!1l playing field to 
compete with the bells for local DSL service. When ypu swore in lit!.: FCC. yuu askl,;d 
them tp milke Imndband ;1 (o!l.Qrior:lv. and they have, 

A'ITbCHM I,NTS 
• 	 Talking Points 
.. 	 Attendee List 


Hill Visa Q&b 
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Tll)killg Points 

• 	 1 want to start this meeting by thanking each of you for ttking time out of your busy 
schedule to join me I.Jere today. 

• 	 Over the last year, and a halI: I have crisscd crossed this country ~~ from Washington DC 
to Washington State, from North Carolina to North California ~- meeting with the 
technology leaders like yourselves who represent some of the brighteslminds from some 
of the most innovHtive companIes from a scctor that is leading the country in innovation 
and economic grov.;th. 14 meetings in all. 

L.c! mc tell you what I've learned about this new economv; it is not only different, but 
better than the old. Today more Americans make computcrs than make cars. More 
Americans build scmiconductors than construction machinery, More Americans spend 
their days processing data than refining petroleum. The Internet doubling every 100 days 
and estimates of global electronic commerce projected to reach $300 billion. In fact, a full 
33% of GD!> growth in the past year b(l~ come fro111 il1fonnation technology industries. 

These meetings })ltv..: produced some important result:-, Out of them have come a digital 
dashboard to connect parents with teachers, a venture fund to help turn ,)found troubled 
schools, and we 1'1:( togcthtr ZI group of morc that) 200 higb tech CEOs to suppOrt 
national stlllldards (\(\d tesqng in education. . . "" 

• 	 And our adminiMrnliofl Jm!) listened too, To hdp sustain this Hew economy we have 
turned ideas into policies" This year our budget includes lhe largest increases c.ver in 
basic research, an extension of the R&D tax credit, and commitments to efforts like tbe 
Next Genration Interne!, and $3/4 billion forcducationa! technology to bring technology 
and training to the classroom. 

So truiay. J want 10 get tQ know you, I wanl to learn"more about your busincss"cs and find 
out what you think this new economy is aU about., and how we sustain it. 



Question & Answ~r on Immigration: 1-(-111 visas 

July 13, 1998 


Q: \Vhat is the Administration's position regarding the call by industry to increase the 
number of temporary visas available for highly sid lied foreign workers'! 

A: 'ntc Administration believes that tl,e first iili(p in increasing the availability ofskilled 
workers for industry must be lli.crcasing thc..~~i1ls oru.s, workers and helping the labor 
market work better to malch employers with U,S. workers. Therefore. substantial 
additional efforts by industry to iIicre~skilllcycl of U.S. workers and needed 
i~PDrOVel11Cnts in the H~lB.visa...ero~~li to protect U.S. workers by targeting the 
program's usclOemployers expcriencillg genuine skills shortages arc necessary 
prerequisites for the Administration to support au)' short-term increase in the number of 
H-1B visas available for temporary foreign workers. 

Q: In May the House Judiciary Committee approved legislation that increases the 
number of B·l B visas for temporary ford~n workers. What is the AdminisCration's 
position regarding this legish,tion? 

A: '11K': Administration is pleased that Representative Smith's bill is consistC!1t ,>,':ilb Qruu:U 
illlr primary o!?~s, insofar as [t links a temporary increase in Ule H-J n cup to the 
~.~~aningJul reforms to the H:-I B visa prog~am. The bill .would help ensure 
that U,S. workers won not osc lelf JO}S to a temporary foreign \Vorke~ and tllil.l 
ql:alificd U.S. workers would have the opportunity to fill a job before a fl.:m.pol'al'y fordgn 
\vorkcr is hired. Moreover, the bill modcsHy expands cn!brcemcnt authority to help 
prevent employer abuses of the B-1 B program. These reforms will effectively target H~ 
I B visas to industries experiencing skill shortages, 

Unfortunately, the bill docs not contain any provision for additional training opportunities 
for U.S, workers. Training is a vital component of the Administration's strategy to 
address the long~term demand for highly skilled U,S, workers and to enhance the 
intcmational competitiveness of important U.S. industries. 11lc Administration is also 
concerned that the increase in the annual number of H-l B visas reflected in this bill is too 
iarge. although we agree that the incrcase should be temporary. 

·nlC Administrn"tion would support this bill jf it Included mcaningfultrailling provisions 
and ~,modest reduction in. the level of increase ,In the annual H:-I B visa cap. 

Q: Wbat is "the Administration's position ~egarding Senator Abraham's bill'? 

A: Senator Abraham's bill provides no mCallingfuJ rcfonn of the H-IB prograrn'and does not 
. include an application fcc "to generate revenues to fund additional training~ A~ a resuh, 

the Secretary .. fLabor would recommend thal the President veto this bill as currently 
drafted. The Administration would be happy to work with" members of the Senate to 

" (le\'elop a bill that is more consistent witi) our principlcs. " " 



B-l B visas am temporary work vis:!s that tdlow Hhighly skilled" immigrants (Wilh a BA or 
equivalent) to work ill this country for up'to six years. Undercurrent law, the number orB-IB 
vi sus is capped at 65,000 !x:r yeae Lust year, this cap was reached for the first time. The 
infonnation technology (JT) industry strongly supports raising the annual cap to address what 
they maintain is a shortage of U.S. workers with 1T skills. Others, including the Department of 
Labor. challenge the industry's conclusions abou't a shortage and are concerned that the current 
H- JB program docs no! tnrget its usc to employers who are experiencing skills shortages. 

Though the AdministratIon has newr before squarely addressed the issue of the cap, we havc 

. consistently emphasized training nnd r~workers to enable them to movc into jobs 

within the higlHcch industry. Also. since 1993 we have sought refonns to the H-1B program 

that would ~'U'get their use to industries with genuine short-ternl skill sho~ . 

In the Statement of Administration Policy sent to the Senatc. the Administration strongly 
opposed a bill intwduccd by Senator Abraham arguing that it cmphasil..-Cs providing 
opportunities for foreign workers rather than providing opportunities for and protccting U.S, 
workers, Nevertheless, 011 May 18, the Senate passed the Abraham bill by it vote of 78~20. Two 
amendments oflercd by Sen. Kcnnedy that would require that finns attest to having attempted to 
recruit and retain U.S. workers and thm they hnvc not laid·off U.S. workers be-fore filing for un 
H..,,l 13 worker were also dclt:nted. 

On May 20~ 1998, the Administmtion sent a letter (signed by Reno, Daley, nnd "Jerman) to 
Rcprcsentative Hyde ~lIppurting RCPft.:sclltHti Vt.: Lamar Smith '$ bill (v,'hicb includes targJ..:tcd 
reforms to the H-1 B program) if it is modi lied to include meaningful training provisions i\i1d a 
more modest increase in the cap. Smith's bill was ovenvhelmingly vOled out of committee with 
a (bipartisan) vote of23~7, Hoas-: Republican leaders have stated that tbey would like to pass 
legislation to increase the cap (wilh n.:forms that arc acceptable to business) before the August 
recess. 

. . .', ." 
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Denver GoreTech Meeting 
I)oubleTre~ Hotel, Oak Room 
12: 1 0 ~ 1: 1 0 pm, Tl!<.:sd~lY, O(;tohl.;[ 61h, t 'J:fg 

Meeting requested by .Jim Kohlcllbcrger 
Briefing prepared by .fim Kohlcnbcr<~cr 

EYBNI 
You arc meeting over lunch with the premier leaders from Denver's vibrant information and 
telecommunications sector. This meeting is an opportunity to further expand your network of 
technology leaders in a key technology areu (,)fthc country. Denver has long been known for its 
leadership and expertise in telecommunications, But with the advent of the Internet and the 
convergence of telecommunications and Information technologies, Denver is now just coming 
into its own as a technology lender --Denver has been called the \Vired \Vest and the SiHcon 
Mountain. 

LOGISTICS (As of chis writing, subjecllo change) 

" 	 The format for this meeling will be similar to past Gore-Tech meetings, 

• 	 YOll will be-gin the discussion with a few opening comments (talking pOlnts attached) 

Ask participants to in:rod~!ct: Il:emselves. 

,. 	 Open the meeting up 10 u broad discussion on Dellvef and the new economy, 

YOUR ROLE/CONTRIBUTION 

.. 	 This is u chance to build a relationship \\-;th the up and coming leaders in the technology 
sector of Colorado. 

PROGRAM NOT!;:> 

• 	 Recent Technology Accmnplishments. This meeting aHows you to take credit fOf 

some your recent technology accomplishments: Over the last month or so you have 
helped deliver on issues 'that are itlJportant to th!! technc;logy community and.the 
country at large. 'There is the new encryption'poIicy you recently announced, the 

,H 1 B (ompromise that, the White House reached with hill-leaders, and the fleW 

software piracy Executive O~de': you announced last week as examples. And as 
Corygress: raps up work for the year, we expect to si'gn the Internet Tax Freedom 
Act, a new bill that will bring copyright law into tho digital age, and a Securities 
Litigation Reform hilt-- each wilI.havc significant impact for t1~s Sector. 

, ". 
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• I)t~nVCl" and Tcehnolo~y. Dem'cr has been a center for tclccommunicutions, cable 
( t,;nI~rt;)il~mcnt, tclcphom:: company competitors and now for other new technology 

compaak:;;, Denver is headqurutcr:-: for tek"Colil(1)1.mications Icaders such as US West 
Cmnmllnicutions Group, Tel Communications Inc., and QwcSl Communications, 

This Tcchnolob'Y Conccntrlltion Means Jobs for Colorado: According to 
one study, Colorado's high~tcch base h",s grown dramatically, High~tech 

companies employed 114,000 workers in 1995, Tdccommunj~'1tions services 
represent more than 30% of these jobs, 

Colorado Is n Tcchnolol-,lJ' Leader. The state a!SQ has the secoQQ highest 
concentratiQn of high~tech workers 75 per 1000 employees in the nation 
(New Hampshire has the highest concentration at 76 per lOOO). Anti these 
arc good high-wage johs too. The average ptl)' for Colorado's high-tech 
workers was 76 percent more than private sector workers. 

liIl:bCHivlllNTS 
• Talking Points 
• Attendees 

( 

.-. " 



• 


Talking Points 

.. 	 Over lhe last year and a half, I have criss.ed ;;:rossed this country -- from Washington DC to 
Washington St::ltc, from North Carolina to North CnliforniH ~- meeting with the technology 
!c':ldc~ like yourselves who rcprci:>cnt ~ome of the brightest minds from some of the most 
innovative companies rrom H sector that is lending the country in innovation and economic 
growth, 15 meetings in alL 

• 	 Let me tell yOl! what I've learned abQut tbis new econQmy: it is not only diffe-fent, but better 
than the old. Today more Amcricrms make computers than make Cllrs. More Americans build 
semiconductors tlUUl construction machinery, More Americans spend their days processing data 
than refining petroleum. The Internet doubling every 100 days and estimates of global 
electronic commerce projected to reach $300 billion. In fact, a full 33% of GDP growtH in the 
past year has corne from information technology industries" 

These meetings have produced some important rc:mlts" Out of them huve come: 
a digit~,1 dashboanl to connect parents with teachers 
a venture fuml to belp tum around troubled schools 
and we put together a group of more than 200 high tcch CEOs to tndorsc national 
stillldards aad testing in education, 

~~ Anl;ll !l\lVC Ilskncd too, To l1G1p sustain this llC\~ economy we fmvc turned ideas into policies 

( including: 
we reached un agreement for a temporary increase in HI B \'islts 
I ~tnnounceil a new Execuliw 01'&::' to fight softW!lrC piracy 
And because of ~t new cncryIJtlon policy rrumounced. Amerlcan companies will be abie to 
usc encryption programs oftmlimited strength when communicating between most countries. 

• 	 Over the next several mOlllhs the President and I hope to expand on these new economy 
initiatives by: 

signing the Securities Litig:ttion Udorm bill 
signing the [nternet Tax Freedom bill 
delivering E-Ratc discounts worth $1.9 billion to connect vil1uaHy every classroom to the 
Internet 
launching the International Space Station -- the size of2 footba!') fields 
seeing Digihll Television brou9cast by ill.ore than 20 stations in the ten largest cities 
~ticipating thc launch of [ridium~s global telephone serVice.' . 

• 	 So today, I want 10 get to know you .. i want to learn mq~. about your businesse:nmd find out 
what you think. thi.s ncw·economy is all ahou"t,.and how we can sustain it 

. . .• 
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GORE-TECH :vi I:ETlI'W 


DENVER,CO 


LIST OF ATTENDEES 

Paul Uerberi:m 
President, V ~Stl'cam 
Mr. Berberian is the co~follndcr of V~Strcam, and bas served as its President since 1997, V
Stream offers ndvn.nced technology combined with a management and control system, with the 
intention of bringing aoo\lt (rnproved service in video streaming, 

Scott Chnlfnnt 
nirectof, Consumer Affairs, MatchLogic 
Matchlogic has become a leading provider of advertising campaign services on the Internet. Mr, 
Chalfant has been responsible for providing the direction and execution of MatchLogic's privacy 
position and consumer policy, 

Raymond l>rost 
Vice President mId General Manager, lIcwlcH-Packurd 
Raj' Drost is Vice President and General Manager ofHewlctt~Packnrd>s Test and Mcasurement 
Organization within the Americas. He has worked for more than 26 years in multiple high-tech 
assignmcnts within the computer industry and test and measurement marketplace. 

Charlie Ergcn 
CEO t EchoStat' 
Mr. Ergen founded EchoStar in 1980 under the narne of EehoSphcre, EchoStar includes J 
interrelated business units: Dish Network, a slatc-of~the·art DBS systcm~ EcboStar Technologies 
Corporation (ETC), which designs. manufactures, and distributes DUS set-top boxes, and 
SateUite Services, Me Ergcn ~\ho co~foundcd the Satellite Broadcasting Communications 
Association, 

Jeanne Hayes 
Quality Edue:ltiQn Data 
Quality Education Data (QED) is a division of Peterson's, the largest education infonnation and 
communications company in the countly, QED has been recognized for its achievement in 
demographic overlays of census dtlta and has been recognized for two years as one of America's 
best sources of market' information by American Demographics magazine.. . ... 

Justin L. Jl~schkc 
CEO,'Verio Inc. 
Founder of Verio and former COO Jor Nextel Communications, Mr. Jaschke also' senred as 
President ~t' OneComm, a wireless telecommunications company, and was also on the Board _0f 
Directors until Nexteland OncCornm merged in 1995. Previously, until 1990, he served as 
President and CEO of Bay Area Cellular Telephone Company_ . 

.. 




( 	 l)avid E. Lacey 
CFO, StorageTc1{ 
Stora.gcTck is: the prcemi:ient provider of network computing storage. The company's products 
Hnd services ure used to store. transport and secure more than JOO pctabytcs of the world's 
information. ranging from mainframe data to client/server applica!iotls to video and QUdio. 

,James C. Linfield 
Mnnnging I'artncr, Cooley Gudward, LLP 
;V1" Linfictd works willi an emphasis on corporate Jinancc and venture capital funds, as well as 
mergers and acquisitions, and life sciengcs practice. He joined the firm in 1993. Prior to working 
_with Cooley Godward, Me Linfie1d worked in the biotechnology industry, serving as CFO and 
Vice-President of Finance of Soma tog en, Inc. 

1'3ul Lippe 
Senior Vice President, Synopsys 
Synopsis is a $500 million design automation 50fiware design company and the world leader in 
high level design, Mr. Lippe is responsible for logol affajrs~ managing strategic planning 
corporate programs and mergers and acquisitions: activity, and serves as Secretary for thc Board 
or Director~. 

n'lrbara Mowry 
PJ:l~sidcnt ;md CEO, RC{IUisi.tc Tcchn(ll~}gy 
8aloba::n Mowry is tilt.: President and CEO of Requisite Techno!ogy, which provides busincs!1es 
with easy \0 find product and service information for electronic commerce, Barbara is a member 
of the Comli1ittce of 200,' an organization of some {)f the country's most promincn: 
businesswomen, ond serves on the Boord of the University of Colorndo's School of Business. 

Rcynaldo U. Ortiz 

; 
Scnior Vicc PrC5iucnt of International SHU, Qwest Communications 
Mr. Ortiz is responsible for Qwes(s international business development and management of 
intcmationui operations, \Vhilc serving as a consultant to Qwcst, Me Ortiz was Instrumental in 
extending Qwest)s network into 14 major cities in Mexico. Mr.Ortiz previously served as 
President and CEO of US West Intcmationai, Inc, 

Margaret (Meg) I'orfido 
Vice President for Business DcvcJlJpmcnt, Level 3 ComrnunicatilJns 

. ,Meg PorfidC! is a new Vice P~~i,dent for' Busi6ess Development fOf, Levd 3 ~ommunlcations. 
'which is building' an advanced Inte~et protocol technology-based network across the U.s. that is 
'i?xpccted to be completed in p!inses .by 200 J. , Prior to thi~. she served as Chief o.f S~aff to . 
Governor Roy Romer. Note: Don Gips is starting at Levell Communications later, this month. 

, . , 
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Chris Romer 
Co-founder, Digit,ll I~dtJcation Systems 
ML Rotner serves on the Board \)1' Directors of DES and currently serves as a SetHor Vice 
Prcsid..:nt ot Georgia K. I3aum and Comp:my in D<.:llvcr, CO, He has also $0rvcd us 11 consultant 
for finance and strategic planning. DES is a provid(!r of online courscw~lrc for colleges and 
universities. NOIe: Chris is the son ofGovernor Romer. 

Richard Ross 

President. TcleMcdin Devices, Inc. 

TeicMedia devices is one of the lending companies in integrating Java into small devices. 


Herb Ii'. Suttcrlcc II [ 
CEO, EarthWatcb 
Responsibilities include acquiring funding for the company, accelerating QuickBird satellite 
development, and revh~ilizjng the Digital Globe dntabase. EarthWateh is a commercial provider 
of earth pictures and information ilcquired by satellite technology. 

Scott Scltoclzcl 
Exceutivc Vicl' President/PorlfoHo Manager, Janus Capital Corporation 
Mr. Seholezel is the Portfolio Manager of the Janus Twenty Fund. a $10 biHion growth mulual 
fund. For the year euding Scptc!r.ber 30,1998, the Janues Twenty Fund was the #1 ranked 
Capital Appr~ciiJli0n fund III ttl!.! U.;). 

Mark Schroeder 
CEO, Digitlll erCa.ON 
Mr. Sehroeder, n pioneer in distance educaiion, co~roundcd Digital Creators, which is onc of thc 
top digital des;!;n Hrms in Amc:ica today. He is instrumental in the development o[eD-ROMs 
and World Wide Web applications. He: is .also 1111 award-winning Iccturcr.in the Htllll'l!lHks 
Department at Ute University of Colorado, and has both published and lectured on multimedia 
and the humanities. 

Kenneth Tuchmlln 
CEO, TeleTech 
In 1992, Kenneth Tuchman {bunded TclcTcch" which is now the largest and' foremost provider of 
integrated technology~based customer care solutions in the world. He is acti\)c in strategic 
planning and implcmcntution of clknt programs. E:Hst and Young nomed him thc 1996 Rocky 
Mountai~ Region E~lreprencur of the Y ClJr. He also se~es on the Board of Directors, f(,)r, 
Colorado's,'Ocean Journey, 

Wade Rnndlett 
Political Director, TcchNct 
Wade RandlC!u is co~fotllidcr and Political Di:-ec~or of Technology Network, He has worked in 
Silicon Valley on politiclJllitid public policy issues for the last ten years. Tcchtio!ogy Network, 
or TechNet, is a'bj~parti~an polilical scrvic~,orgnni0'ltlo:l' serving a broad cross~secli()n of J40 

. member cornpailtcs: mnging from pure-play Intemet finns to genetic research companies, 

. ... .' ,', . 
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High-Tech Outreach Meeting 
St. Louis Science Center 
2:50 PI11- 3:50 pm, Friday, October 16th. 1998 

Meeting requested by .lim Kohlcllbcrgcr 
Briefing prcp~lrcd by .Jim Knhlcnhcrgcr 

EVENT 
You and Congressman Gephardt arc meeting with about 20 high-tech leaders from the S1. Louis 
area. These leaders come from a broad range of large and small companies that represent 
technology sectors including telecommunications, Internet, and biotechnology. Gerhardt's 
,original request on the trip was to meet with these technology leaders. The meeting is CLOSI~D 
PRESS. 

LOGISTICS (As of this writing, subject to change) 

Upon arrival, you will be greeted by Doug King, the President oflhe Science 
Center, and Dick Fleming representing the Regional Comm(.!rc(.! and Growth 
Association who hdped put together the meeting, 

• 	 You, Congressman Gephardt and 1'\'lrs, Gephardt proceed into the room, and greet 
the technology IC(l(li.:rs. 

COllgrcSSlll(lll Cieplwrdt makes remarks and introduces you, 

YOllmukc remarks. ask participants to introduce themselves and open the 
discussion. 

Upon conclusion, you wrap up the discussion and depart. 

YOUR ROLE/CONTRIBUTION 

• 	 This is a chance to build a relationship with the up and coming leaders in the 
high-technology sector of SL Louis. This is also an opportunity to highlight some 
oJ~ the high-tech initiatives in tl~e bud~et and elsewhere ~l1at you have championed." 

PROGRAM NOTES 

• 	 Missouri and High Te~hnology. 50 of,every 1000 Missouri workers work in 
high-technology, Missouri's leading high tech sector is telecommunications 
Wl,lich accounts for 5Q% of the state's high-tech'employmenl. The average)ligh-' 
tech worker in Missouri earned $42,349 in 1995, much above the state's average 
\~age ~f$25.604 for private se'ctor workcr~: '" .. 

, ,,' 



• 	 St, LouIs - Au Emerging Technology Center, This meeting wns put tog;cthcr 
with the help of the St. I ,oulS: Rcgiollll! Commerce: and Growth Association -~ a 
kind of Chamber of C~)llIu\c:rl:(! for S1. Louis. They claim that St Louis is the 
sccHnd~ best spOl in the Midwest for emerging technology firms. '111e area has the: 
nation's second-largest presence ofbio(cch companic:t U's the third-largest center 
for defense contracting and energy companies. The region also has four big 
research universities ~ Washington University; SL Louis University, University of 
Missouri at St. Louis and Southern Illinois University at Edwardsville - that can 
provide help to the SL Louis high-tech community for col\uburatlons. 

• 	 Th(' Sf. Louis Science Center. '111<: St. Louis Sciencc Center serVes a'; a bridge 
between scientist and layperson, encouraging an understanding of ecology and the 
environment. humanity, technology and the space sciences and how each • 
interrelates. By fostering un active interest in science and mathematics, the 
Science Center tries to prepare people to make decisions that may shapc the futufC 
imd meet society's needs UK scicntil1c literacy. The Science ecmer's pennancnt 
exhibils focus on four main subject arc,ls: Ecology and Environment, Technology, 
Humanity and SP,lCC Sciences. This summer, the. Sc Louis Science Center ~ less 
thal: 9 yenrs old - receiwJ it:; 15 millionth visitor. 

• 	 Gephardt and Technology. Gcphardl, over tbe ye,ITh, has looked out for the 
issues that companie.-: !ike Monsanto in his district care ahout Th~lt means, Cor 
instance, that he has supported (he R&D tax crc~it (although his 10% flat lax 
proposal would eliminate it). 

MOJlsanto. Monsanto is the area's largest high tech employer. The comp:my 
recently called ofi'its·plar.ncd mergcr with American Home Products citing 
munagcmcnt differcnces. Yo'.})' call to Frecch Pl'itm: Ministc:- Lionct Jospln early 
this year regarding France's reticence to authorize the use of genetically modified 
corn was wcll-received by the agricultural industry. Within 10 days of your call. 
Jo::pin announced approval of two genetically modified com products. one of 
which (MON 810) is produced by Monsanto, 

t\TrACHMENT:i 
• Talking Points 

~ List of attendees 

• 	 Your High.,.Tech Accomplishments In the Budget Agrecnlent. 	 . 

..". '. " .. 	 " ' . 
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AI Gore: IIc1Jlin~ Gnm tlH.~ New EcullolllY 

Today, Congress responded to initiatives by Vice President Gore und the Clinton 
Administration tQ hnrncss the powerful lorces of science and technology to grow the new economy 
and buiid a stronger, healthier, Hnd more productive future. 	 . 

Measures Tlmt Gore Fnught fur llnd J)elivcrcd on Ineludc: 

,/ 	 Prole~li[\g U.S. Intellectual Property in the Digital Era: In December 1996, (he 
Administration successfully negotiated tWO treaties that provide clear international 
$tandards for intellectual property protection in the digital environment and protect U.S, 
copyrighted works, musical performances and sound recordings from international piracy. 
The copyright-based industries tJlat produce and promote creative and high-(echnol~gy 
products contribute more than $60 billion annually to the balance of United States trndc. 
The Congress passed legislation that implements these treaties, The bill will extend 
intellectual protection into the digit;!l era while pre!{.Crving fair usc and limiting 
infringement liahility for providers uf hasic communication services" 

Internet Tax Ft'eedom: The President and Vice Pret\ident have long supported a 
temporary moratorium on Internet taxes while establishing a commission to develop 
r~conHnendations on the longer-term is!iues raised by electronic commerce and remote 
sales. As the PreSident said in a sp'.:cch on Imcrm:! policy earlier this year, "We cannot 

'allow 30,000 st,tte and local taX juriSdictions 10 stifle the Interm:t, hut neither can we 
:iIlow the erosion of the revenue lhat .s1:tte and local govc::rnments need 10 fight crime llnd 
invest in education." The Internet Tax Freedom Act passed by the Congress would 
eswblish a 3-year moratorium an Inlernet access taxes ami taxes that dis;::rimirmtc against 
electronic commerce, and estahlish a commission. 

Increased Access to Skilled Personnel for U.S. ComJl~nics nnd Universiiies. The White 
I·louse worked with industry and Congress to reach agreement on bHl language that 
.addresses a shortage of skilletl workers, while providing new training and protections for 
U.S. workers. To address that shorw.gc and mai~tain Amcrica1s <:ompctilive edge, we must 
givt.: U.S. workers lieW opportunities to {rain and to learn new skills, This legislation helps us 
meet that challenge by providing up to $250 million over 3 years in new funding to educate 
and tnlin Americans for the jobs ofihe future.This compromise institutes new reforms to 
ensure that employers do nol replace U.S. workers with temporary. foreign workers· and 
requires employers to recruit U"S. workers. In short. it contain.'1 ne\v-i~vestrri.ents in trnining~ 
tougher enforcement, and new protections·for U.S. workers. . 	 . 

t! 	 Security Litigati~n Refurm. Additionally) Congress delivered ,on h~g~slation ~hat White 
House had signaled car!y on thal it would support, that provides national standards for 
class-action shareholdc~ lawsuits ~tgainst compan!.es. The legislation has been a priority of 
the high-tech community.· 

http:compan!.es
http:shorw.gc


.! l'rokcling ChiJdn:n's Privacy: In July 1997, tile Pn.:sitient and Vice Prl!siLient released 
Adminblration poiky on cit:ctnmic commcn.:c which stated that "the Administration is 
particuiarly concerned ahout the usc of inrormation g.nhcrcd from children P,'lrcnts< •• 

should be able [0 choose whether or nor per~onally identifIable information is collcctoo 
from or about their children." The Congress has approved the Childrens' Online Privacy 
Protection Act, which requires parental consent for the collection of personally identifiable 
information from children 12 aod under. 

[dcntity Theft: E<lrlier this year, Vice President Gore called on Congress to pass 
legislation ;;ponsored by Senators KyJ and I...cahy to crack down on "identity theft," which 
is the fraudulent use of ,mother person's identity to facilitate [he commission of a crime. 
such as credit care fraud. According to law enforcement officials, the incidence of 
identity theft is increasing rapidly, and current federal and state laws do not provide 
sufficiently comprehensive privacy protection. Congress has now approved the Identity 
theft measure. 

~ 	 Education Technology ~ Vice President Gore announced the Admjr:.istration's budget 
request of $72 J million ¥~ a $137 million inc,rcasc in educational technology funding -- mld 
challcng\~d C()ngn~ss to help ensure Ollr kids have access to the tools they need to st:cceed in 
the 2 J st century. The Vice President hilS CbillT'.pion~d the adtninistralion's efforts to ensure 
that every child has access to computers, tl:c [nten:et, hig:l-qualily educutional software, Dud 
tcachers that c,~n use technology cffective:y i:ltJ:C cbs~room. The fin;)1 agreement includes 
$6SJ}l milliu!l representing a 20· rcr:::cnt increase over the $5&4 million funding level in 
FY98, and lEcludcs il new $75 million initiative first a)"lTIounccd by the Vice President to 
hel:) em;un; that all r:ew teachers entering the workforce arc as comfortable with a 
COJ!lputer a$ they are with the chalkboard. 

A Robust Research and HcvcJopmcnt Agenda: 
The Vice President also announced the Administration's 21st Century Research Fund 
represe:Jting the largest commitment to key CIvilian research in h:sto!"'y of our country and 
chn!ienged Congress to help us buiJd " healthier. more prosperous. and productive future. 
Congress responded to the chalJenge by including: 

• 	 Nation!ll Science Foundation -- an .8.8 percent increase in support for science und 
engineering research. 

• 	 Nntiomil Institutes of Health -- a l4 percent, $ t.9 billion increase to s.uPport greater 

research on diabetes, cancer, genetic medicine, and the develop~ent of an A~DS 
vaccine; 

.• 	 Funds Next Generation Internet _¥ a more than '$1 00 million for a federal ,R&D 
initiative which will conncct more than 100 universities at speeds that are.up to .. 1 ,000 
times faster than today's Internet, and cstablish'the foundation for the networks und 
nrrlications (e,g. tclcmcdicine, distance learning) oftnc 21st century 

~ "Advanced Tc~hnology Program -~,$6~ million for new awa~ds for Jead~ilg-edge 
civilian te~111i'o16gy projects. 



,/ 	 U:csc:tl"ch and ncvclopntcnt Tax Credit; :\grecmcnt OJ! ,\0 exwllslo:l oflhe R&D t.:rcdit 
that would be renewed rctroac;iwiy to J:Jly 1. whc:1 it lapscd. Vice President Gore 
announced in Janu:lry that tbe A(\n:il1!stratio!1 proposed extending Ih~ Research and 
EXpcrilDcolalion tax c:~dit, "'he R&D en:dit help:; stimulate additlor~al private sector 
invcRtmCllt i:l resean.::h ant! dcvdo[)men: by providing a 20 pcrccnt tax credit bnscd on the 
increase in a finn's research and dcvclopj'llcnt. 

./ 	 New- LC~lrnjng Anytime, Anywhere Initiative. The President's FY99 budget included a 
new in!tiativ~ which the Vice President announced to enhance and promote distance len!'ning 
opportunities -~ learning outside the usual classroom settings, via computers and other 
technology -- for an adult learners, The final budget includes $20 million for the Education 
and Labor Departments to implcn~ent tI:1$ ncw Initiative to demonstrate new high-quallty 
uses of technology for distance learning in post-secondary education and training, and to 
help provide more accurate labor marl<ct information, ' 

GORE: llUfLOlNG OJ'; OTlfER RECEST EFFORTS TO GROW THE NEW ECONO~1Y: 

These efforts build on other recent efforts announced by the Vice President to help cnsure continued 
growth and innovation in this information age economy. 

• 	 New Emu,t to Crack Down on Software Piracy World \Vide, Vice President Gor,,; 
recently announced a new Executive Oaler which directs federal department::> nnd ~'!gencics 
to prcve:lt flnd combat co:-nputcr softw,arc piracy. and r:nnollnccd that the Pr~sidcnt als-;) 
directed the Uniied States T:-auc R'.!prl.:scl1tal!Ve to press foreign governmcr:.u: to enact 
simili.:r protections. 'lllC fedcnd gov:.::-nmcilt 15 the \vo:,!d's largest buyer of computer-related 
services and ~qtlipl:lem, at over $20 billioc a YCi\L An cs:imatcd $11 billion was lost 
\'/or1J·wide to solhv<I:-c piracy It) 1997, tmnslating into as many as 130,000 iost jobs Hl the 
Un:tcd Swtes, 

• 	 Reforming om" Encryption Policy. The Vice President also rccent:y announced a new 
federal policy for the encryption and protection of electronic communications -- one that 
dramatically increases privacy and security for families and businesses, without endangering 
our national security, As a result of the announcement, American companies will be able to 
use encryption programs of unlimited strength when communicating betwe:en most 
countries, Health, medical, aad insurancl.:. companies will be able to l;isC far stronger 
electronic protection for personal records <lnJ information. Law enforcement wiil stHJ have 
access to criminally-related information', And we witt maintain our fuil ability to fight 
terrorism and monitor terrorist activity that poses a grave danger to American citizens, 

,", - .' ;, , 	 " .. 



Talking Points 

Ld me tell ,mc.wk of American history, that shOW$lhut the seeds urtite Information Age 
were plu:1ted n long time ago. Last summer, I watched that rcm.urkablc TV documentary on the 
travels of Lewis and Clark ~~ who began their journey right here in SL Louis. 

Toward tbc c.nd of their 6,OOO-mile joumcy of discovery, their boats were empty of 

im.po!1am supplies, On tbeir way, however, they kept running into fur trappers. and explorers 

who were beudcd hack lJf! the Missouri -- whose bonts were filkd with supplies. 


With no hnrd goods to barter, the Lewis and Clal'k expedition got the slIpplies they 

needed by trading iftformaliun n about distance. geography, river rapids, Indian tribes, elk and 

iinlclope, wir:.d and wc:tther. They found they had something very valuable ~o sell ~~ and they 

also found that after they had sold infonnation to one traveler, they had Ill(; salUe amount of 

information to sell to the m.:xL Ofcourse, that information was not free. 


It \\'Us purchased with two~~nd-H-ha!fyears of painstaking rcse.lrch ~~ nnd rli:tny YCHrs of 

:itudying mapmaking. gtography, tl!1d different aspects of plant (111d wildlife. 


Many oj' the principles of gaining and selling information have not changed in 200 yi.!nrs; 

it l;>!ilJ n.:quin.:s laklll, {ruining, and study. Blll what ~ changed is lhat the top tiers of our 

economy are now dOIl~illalcd by companies tlm1 mine, mini, and disscminate information and 

knowledge. 


In fact, today morc Americans make computers than make cars. Morc Americans build 
semiconductors !han construction machinery. More Americans spcnd their days processing datu 
thun refining pct:okum. The Intcmet IS doubling every tOO days and c::;limatcs or global 
electronic C(lmmen:c arc projected to reach $300 billion injust n r~w year:::. In fact, a full 33% of 
OOP growth in till! past year h,lS comc from information technology industries which arc quickly 
becoming the engine ofAmerica's economic growth. As a result we arc creating th0tfsand of 
good high wage· johs here in SL Louis and across the country .. jobs that pay an average of 73% 
rnure than other privDtC scclor jobs, We are in a new economy -- very difiercnt from the old, 

Today, Congressman Gephardt and I are here to tell you thot Democrats arc working' 
together to Imrnes$ the powerful forces of science an technology to grow the new economy and 
build a stronger, healthier, tn.ore prosperous and productive f4turc. We wunt. to eilsure that the 

. spirit ofexploration a·l~d innoviiiion, so' charact'crizc~ by Lewis and Clark '.vhcn the began thlf'ir 
journey h~re in St. Louis, is unlc~.hed to ~uiJd a, st~onger America. 

I think its fittil1g that we are at this science center today for our discussion .:.- a place 

where children come 10 Icarn. That;s exactly what we have come here to do today -- listen and 

lCf.lrH from you. 


. .-' . . .:,' 
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Participants 

ASTEC, Inc., 11715 Administration Drive, 63146 

Ramon J. Savala, P{l'Sident and CEO (3141994-9899 v) (314/994-3238) 

RCGA "Service Entrepreneur of the Year" 

tfupani" j3usinell 19th fastest growing high-tech company 

Provides high-tech engineering services to clients including ESCO, Rockwell and Monsanto. 


Center for Emerging Technologies, 4041 Forest Park Avenue,tJ3108 

MareJa MeJlitz, President (3141615-6900) 

A publiclprivatelunivemity partnership that sorves as an incubator for smaU high-tech ,tartup 

businesses. 


Digital Teleport, Inc. 

Richard D. Weinstein, President (3141253-6600) 

Constructing a 2,000 mile fiber-<>ptie network along the state highways, which will be used to 

monitor traffic congestion and lay the foundation for "selFdriving" automobiles, 


Envision 

Steve Lo"),, President (314/878-4777) 

Capital fOm1ation group. Member ofSt. Louis RCGA "Te-clmo~ogy Gateway" 


G.A. Sulliv.n 
Greg Sullivan, CEO (3141213-5600) 

Custom software developer. Chainnan of the 51 Louis RCGA "Technology Gateway" 


Gateway Associates 

Dr. Greg Joh.son (314172).5707) 

Capital furman.n group. Member ofSt Lows RCGA 'Tecbnology Gateway" 


System Service Enterprises 

Susan S. Elliott, CEO (3141977-4100) 

lnfonnation technology services 


Insight Tecl>nology Group, 3401lioUenberg Drive, 63044 

Louis Hawn, President .... d CEO (3141344-5007) 

RCGA Fast 50 Technology Award Winner (#1), $15 milli01l1997 revenue. 

Employs 100, Software managcinent CMlpany, Clients include Boeing, SBC, and t~e federal 

government. 


Leo On. USA, t SO North Mer.mee 
David A. Bayer, Chainruln, (314!746-0567) 

. Busipess plan to law1ch 48 sate1Htes. provide worldwide wireless corrunurucations S!::rvices, 

'. ".' . 
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Rose International, 300 Cbcstel"iield Ctt., Suite 123, Chesterfield 63017 

Him.nshu "Sue" Bhatia, CEO (3141532-3126) 

ReCAFast 50 Technology Award Winner (#2) 

Custom software development and consulting. Offices in Olicago and Irvine, CA_ Clients include 

rute ofMissouri. U.S. Dopartment ofAgriculture, and Soott Air Force Base, 


Sonacom, Inc.. 5555 West Park, Sl Louis 63110 

Rick Oertll, President and CEO (31417BI-1700) 

RCGA Fast 50 Technology Award Winner (#42) 

Provider of integrated communication systems. 60 employees. 


Southwestern Bell- Missouri 

Priscilla Hill.Ardoin, President (314/235-9660) 

Local t.lophone service provider. 


Sf. Louis Scien"" Center 

Doug King, Director (3141289·7414) 

King is working with the St. Louis RCGA to develop a prominent and positive extern.Iimage of 

the SI. Louis region as a technology-rich community. 


World Wid. Te<hnology. Inc. 

David L. Steward, CEO (3141919-1400) 

RCGA Technology Entroprencur of 1998. RCGA Fast 50 Winner, Sl37 million 1997 revenue 

Ranked n'" in Black Entrepreneur Tap 100 businesses 

Integrates computer hardware, software. and networks for Fortune 500 companies, 
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Northern Virginia Gon~ Tech 
Roosevelt Room 

11: 15 am - 12:00 pm, Friday, April 30, 1999 

Meeting requested by Jim Kohlcnbcrgcr 
Briefing prepared by .Jim Kohlcnbcrgcr 

EVENT 
You arc meeting with the leaders form NOlthcrn Virginia's vibr'dllt technology sector. Although 
you have had Gore Tech meetings throughout the country, this meeting includes the leeders in 
your own back yard. This meeting is an opportunity to further expand your network of 
technology leaders in a key technology area of the country. While Northern Virginia has long 
been known for the «Beltway Bandits" technology companies that supPorted defense contractors, 
N~rthern Virginia is now home to core Internet compa.nies like AOL, PSiNet, UUNET and 
others that account for as nmelt as halfofall internet traffic. 

LOGISTICS (As of 111is writing) subject 10 change) 

~ The fonuat I{;r this meeting will he similar to past Gore~Tcch meetings. 

You will hegin the discussion with a fcw opcning comments (talking points 
uttached) , 

• 	 Ask participants to introduce themselves. 

Open the mecting lip tor discussion. 

YOURROL~CONTruBUTION 

This is a chance to build a relationship with the up and coming Icade,rs in the 
technology sector 9(Northcm Virginia. 

PROGRAM.NOTES 

• 	 NQJ·t~ern Virginia T~d!nology~ When consjd~ring that Virginia is home to 
America Online, MCIIWorldCom, UUNET and PSINet(alllntcmet Service 
Providers). it has ~een sai~ that 50 percent f ofInternet traffic travels through 
Virginia, Virginia'S bigh- technoiogy economy has been on a tear. Over the last 

. five years, the technology sector has generated more than 60 percent of the 
" . ',growth in the statc's economy . 

.",' " 



'ranting Points 
Northern Viq,!inia Gore Tech 

Thanks for joining me here today, I want to begin by saying th~11 what you are doing here 
for the: local economy is a great example of what is happening in the national economy. 
ComrJeanics like the ones that many OrYOll represent have not only turned Northern 
Virginia into a Silicon conidor and accounted for as much of 60 percent of the states 
economic growtb, but companies like yours now account for n third of all economic 
growth nationally. 

That is why I wanted to get together with you -- because I wanted to hear whaC s on your 
mind and talk a little bit about our economy and three challenges I think we face to keep 
our economy strong for the 21st Century and to make sure that everyone can participate 
in it. These are good economic times. But I believe it would be a grave mistake to take 
prosperity for gmnted. We need to be even more disciplined, more aggressive, more 
strongly committed to pro-growth policies to keep prosperity going, 

First, I believe there is no higher priority than strong and sustained economic grov.'th. 
That is why we must sustain this ncw economy by making the choices and deciSions that 
can help companies like your drive this economy, Thal is why I annQunced'a new 
initiative called iTl to s\!slain research and innovalion in infommtl()O technology, an R&E 
credit, and have promoted- Electronic Commerce so that we can take full advantage of the 
promise of the information <lgC. In fact, I am in charge of our administration's c
commerce agenda, and my st,lffDavid Beier and Jim Kohlcnbcrgcr work these Issues for 
{he administration, 

Scco:ld 1 we must make sure that everyone can participate in this !lew economy. l1mt 
means we must invest in human capital -- particularly education and lifelong learning -
so that everyone has a chance to succeed. And that menns promoting telecommunications 
competition and broadband access so that Americans have. access to fast affordab.le 
Internet connections. It means supporting things like the E-rate so that all ofour children 
have access to the same universe of knowledge at the same time, , . 

Third, J think we h~y~ to make sure we use our newest technologies tb supP'irt our oldest 
valiles, The number one reason people giVe for not yet getting on the Internet is concern ' 
over privacy, I am proud that the ,Internet industry is: steppi~lg up to ,the plate and _ 
beginning to take privacy seriously: "in the wake ofLittleton,'wC need to show how-the 
intcnh':t can be' a positive mcdiurn. We all know that the Iuternet is' a" very powerful tool 
,th~t can help chHdreri:lcam nnd can give children an outlet for help. I think we have a 
challenge to make parents more"lfw~e of the t~ehriotogicat tOols that are already,available 
to protect children from inappropriate material ~d to use this imPortant new medium ~ a 
posltive force in our chiidrcn~s lives. Imagine ifon the front of every major portal. there 
W;L'l a link to page that gives parents access to both the variety of technologies now 
available to p~oteet childrcn, but also the lists of pqsitivc sites ot) the Internet. ' 

Now I am eager to open up-the discussion _.:, 

, " ' 
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Roundtable, an organization dedicated to hus!ncss and technology policy. 11rcviously M,'L 
D..:hfc worked for Governor Mike Castle. and was the executive director of Women 
Executives in State Government 

Raul J. Fernandez is: founder nnd CEO of I'roxicom, lhe leading provider of Internet
based business solutions, KPMG Peat Marwick awarded Mr. Fernandez with its 1997 
High Tech Entrepreneur Award. Before starting his high-tech career, he served as a 
legislative assistant to Representative Jack Kemp from 1984 to t988 . 

•Jh~ Flannery is President & CEO of Creative Technology Inc., a computer consulting 
& education center. Creative Technology is on the Inc. 500 fastest growing companies in 
America, as wen as on the Washington Technology fast 50 list. 

Ken Hakuta is founder and Chief Executive Officer of ALLHERB.COM, an herbal 
c-commercc site based in Laurel, MD. Prior to founding ALLHERB.COM, Mr. Hakuta 
was the host and producer ofthc "Dr Fad Show." a TV show for children's creativity, 
which aired on CBS nnd PBS. Mr. Hakuta also serves on the Board of the Museum of 
American Art. Smithsonian Institute. 

Mr. Jean-NicQlas Lataillade is the I}jrcctor of Intcrmltional Business- Development 
for Tc1cgJohc International Corporation, an Intcma1iol1tll $crvice based 
telecommunications carrier. Mr. Lataillade is re$pon~iblc for the sales and markcling 
~fforts In 20+ developing countries. 

David C. Lucien is founder) President and ChicfExctutivc Officer of Iutc.rpro 
Cmporation, Mr. Lucien is a founder and currently serves as Chainnan of the Virginia 
Technology Council (NVTC). Prior to founding Interpro, he served as President and 
CEO of Tempest Technologies, 

nin Neely is the President & CI~O of SinglcSurf.com, and on-line single source on
line shopping network, 

Mike Ozburn is Vice President and General Manager for Ncxtcl Online. Nextel's 
suite of Internet products and services tlmt mobilizes the. weh for business I.lSe, Prior to 
joining Ncxtel, Mike \\iUS vice president and general Manager of the tcleeo~munications 
group for General InstnuTIcnt, where he was illvolved with the development of cable 
modcm~ and the infrastructure [or interactive television. Mike is a graduate of Clemson 
University, holds a law dcgree from,the University of Georgia and an MBA from the . 
Wharton School or'Busineis. . 

Jonathan S:,ilct is Chief Policy counsel of i\1ClfWorldcom. Previousiy, Mr. Sallet 
worked at the Department of Commerce from 1993·96. and prior to (hilt work~d 'on the 
Vice President's campaign and tmnsition team. MCI/WorldCom own UUNet which is 
tbe olher large Northern Virginhl b~lckbone provider. 
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KEY INDUSTRY STATISTICS. 


AND THE 

HIGH-TECH II\lDUSTRY 


JOBS 137,596 

ESTABLISHMENTS 5,139 

PAYROLL $7.2& 

AVERAGE WAGE $52,309 
AVfRACE PRIVATE SECTOR WACE $27.315 

. . 
~.TATE RANKING$ 

9tH IN HIGH.TECH EMPLOYMENT 


9TH IN HIGH·TECH AVERAGE WAGE 

LEADING HIGH·TECH . 
INDUSTRY SEGMENTS 

MPLOYMENT COMPARISONS 
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SELECT INDUSTRIES 
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HIGH t~ IllillU ~1'1.1..: toe.«ZO 
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INTERNATIONAL ,TRADE -1997, 

HIGH·HCI; PERCEN1AGI' OF TOTAt,EXPORTS =28% 
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Q&A ON Y2K UAIllLlTY I"EGISLATJON 

Q: No one anticipated the Y2K problem when developing computer programs years ago, and we 
arc all doing our' best now 10 be Y2K compliant. But we need protection from frivolous 
litigation that could put us out of business. 00 you support proposed legislation that would limit 
the liability ofcompanies for Y2K failures'! 

A: As you know, I have focused enormous eft·ons 00 making sure that all organiz.'ltious
private, public. and govcrnrnental- do everything they can to ensure that their systems and those 
of their customers and suppliers are Year 2000 compliant. 

Similarly.l would support carefully crafted legislation that will encourage readiness and 
remediation. Any legislation must mai~tain or promote remediation if not increase incentives to 
act now 10 fix potential Y2K problems. I fully understand the importance of deterring frivolous 
litigation - but also recognize the need 10 keep the courts open for legitimate claims, Any 
legislation must carefu"lJy ba1a!1ce legitimate competing interests. r strongly support alternatives 
that strike the key balance of encouraging Y2K readiness. encouraging resolution of Y2K 
problems without resort to litigation (ADR), and weeding out frivolous Y2K lawsuits while 
protecting legitimate claims. lSee attached Background on Y2K Liahility Legislation :md 
Administration's Position. The legislative )lfOposaJs :lre vcry much tn flux, and you should 
avoid getting into.\\ discussion dHte details oflhc proposab.1 
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closely achieve these goals. '1l1C Administration would sup!'ort the Kerry~Rohb 


alternative, because it sc.ltisfactorily addresses many of \hesc concerns (although we arc 

working with the Scmltors to address drafting issue, .. raised by tile Department of Justice). 


o 	 Specifically, the Kerry-Robb iegisliltion would: 

., encourage use Qf alternative dispute resolution; 

-- carefully modify pleading rules and substantive law to encourage Y2K 
readiness; and 

deter frivolous litigation by putting in place procooures timl would screen out 
strike suits nul oot bar legitimate daims. 

[J 	 The Administration's overriding concern with S. 96, as amended by the McCain~Wydcn 
mnCOdt~lcllt. is that it will !lot enhance readiness and may, in fact. decrease the incenlives 
organizations have to be rcudy for the transition to the next century, 

o 	 This !1leasurl;! would protect defendants in Y2K actions by capping punitive dam~gcs and 
hy limiting the extent or rh\!ir liability to their proportional share ofdamages, but would 
not link these benefits to those defendants' effons to solve their customers' Y2K 
prohlcms now. 

~- 1\$ <i result, S.96 would reduce the liability these dcfcncants may facc, even if 
thcy do nothing, and accordingly undcm)iJ~c their incentivc:s to ae: now - ',.vhcn 
t:l'..; damage due to Y2K fhilurcs Cull st:l1 be :tvend 0:', al the very least, 
minimized. 

Background 

Floor Debate 

On Tuesday; the McCain bHl was brought to the Senate floor~ however, Oemocmts would not 
agr\!c 10 limit debate only to "rclevunt" amendments and so, after replacing the McCain bill with 
the McCum"Wydcn substitutc. Senator Lott filed <3 cloture pctition,'which was voted'on 
Thursday Illoming, The cloture petition failed 52-47. 

SenaflJr Dodd's RoJe 

Senatqr Dodd reached agreement with McCain~WYdcn on.an a~~ndmcnt tha't he would offe~: 
'after' the doture vote. Negotiations over the bins are c~rrently verY fluid. Senator Dodd has 
insisted on l.hree changes' to the McCain~Wyd~n bilL 

l1lC Kerry·/?ohh Alternative 

-Senators Kc:rry may ofTer'lUt,uftcmalivc li{at waS dcvclope'd by l-'fAA (the Inform~tim~ 
Tcclll~ology Associ~li(}n of Aiueriea) ~md ALTA (the Trial L~\wyers). - They will propose iU'S a;l 

. ',' 
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Complaint JiBed Against AOL with Department ofL.lbor 

Seven individuals who had been \vorking as volunteer "community leaders" for America Online 
filed a complaint earlier this month with the Department of LabOr', asking Labor 10 investigate 
whether AOL owes them back wages for work performed in ·violation of the Fair Labor 
Standards Act. Since its inccption, AOL has used these volunteers to monitor the content (If its 
chat ro'oms and alert AOL officials to potential issllcs. AOL maintains nearly as many volunteers 
(10,000) as it docs paid staffcrs (12,000). Community leaders receive a free monthly AOL 
account as compensation for their volunteer efforts, and the complainants contend that AOL 
profitcd exponentially fr~m their work while they rcaped litHe benefit. 

TIIC Department of Labor nas refused to confirm whether AOL is under investigat~on, but the' 
ramifications on the Internet industry could be far~rcaching. The question of whether Internet 
companies are profiting at the exp<?nsc of unpaid workers is likely to be a very divisive one, 
AOL, onc uf many Internet companies that relies on its volunteers to monitor traffic on its sites. 
defends its volunteer system as a nonna! part ofthc Internet culture. 

If AOL raises this is..<;uc at the meeting, you should avoid talking abo\!: it, 

", , . 
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Tim NATIONAL TOWN ~mETI.NG FOil A SUSTAINAIlLE AMI(RICA 

Wh.1t is sustainable deYelopment? 

Sustai!:ab!c dcvcloptncm is 'Ibout achieving, the gn.:atc$: level of prosperity .mu ljt!ality or life 
possible (hat IS compmib!e with fUlUre generations enjoying the same level or more, Sustainable 
development will create the basis for a new prosperity that will make our communities more 
livabic today. 

What is the N:Ui1lnal Town Meeting for a Sustainliblc America? 

The National Town Meeting for a Sustninnble America is a national event ccmercd il1 Detroit 
that will bring together mnny kinds of people committed to improving social equity, L't:onomic,. 
pmsrcrity and cn\'iro'mH~llta! prolct'(i,lll, [t \vi!; shine a spotlight on Ihe thousdnds of Americans 
who arc using innovative ideas and :21 st century tcd1l1o[ogr to achii.:vc these go::tls. 

In Detroit and at over 100 n!1iliutcd events across Ameri;:;'(l, the NatlQllu] Town Meeting will link 
together tens of thousands of governmcllt. busincss and community leaders to showcase their 
successes in developing a sustainable runm;. Participants wil! learn about: 

• Ways to curb sprawl and make communil!!:s mOrc livable 

• Bus;ncs;; rraclices that climimlte waste and restor:.: natura: systems 

• Agricul!Ura! ~cdmiquc$ that won't banC! the e;wironmcnl 0:' ocr fuod products 

• Pcbliclprivate part:lcrsbips [hat work 

\Vltal is the significance of the Town Meeting'! Why is it happening now'! 

The trcmendous participation in this event shows that whether you are a corporate CEO, a high 
school teacher or a town council member. sustainable solutions have hit the mainstream. More 
and more, it's the way to do business, make policy or teach lessons, We can promote a'heatthy 
ccoI1omy and a healthy quality Qflifc simultaneously, al1d there arc.lens oflhousand::> of 
Americ3m out there pioneering new wnys ofachieving those goals. Just look .at tile'city of 
Chattanooga from my home state of Tennessee as an example, This meeling brings together all 

"of tbese innovators, so they con learn from each other. ~nd ~c can learn from them. 

Who 'is sponsoring the National Town Meeting? 

'It is a partnershi'p between. the P~sident's Council on"Sustainable Deyelop'ment and the""Glob~li 
Environment' and Technology Foundation: It is being hosted by the City of Detroit. Wayne: 
County. the 8tat"c of Michigan. Genera! Motors. and ~he Metropolitan Organi7.ation Strate"gy 
Enabled Strength (M,Q.S.E.S.) it is being sponS'or~d by many c?rporntions"induding, Dow. 

, C~cmica!. Chrysler; am! Ford. Many government ~gencies also contributed funding. Sixty 
perc9nt :of the funding is 'from private corporations,_ t,he rest from govem'ment a"geodes. 
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• 	 The level or cooperation has increased :n intcrn~lIinnal mariti!1H: si11PP!l:g ~~ n b;y area of 
Concet'Il -* thanks l'lrge!), tn the efforts of tbe U,S. CQast Guard and the Intcrnatiollul 

Maritime Organi7111tOn. who organized a meeting oCfhe world's major shipping and port 
organizations in M~rch 1999. 

-- But there continues to be u need ror more infonnation about how cOHntries arc 
addressing the Y2K pnib!clll in their ports and sbipping industries. 

• 	 The Uniled States' chicfrwtiing partners h<1VC strong Y2K efforts unde~wny ami report 
good progress. 

~~ Canada and Mc:.;i\:o. who r.::lnk tl;:i{ and second in towl U.S_ exports and first 
anti third in towl U,S impnrls. rcsrectivcly. have heen key portners iii lhe United 

Sl:ltc::;" efforts to increase international awareness of the Y2K problem and both 
countries national Year :WOO coordinators are confident that their eC"ntral 
governments and critic:!l infrastructures will be ready for the Y2K tmnsit:on, 

• 	 The United States is helping to SUflport the International Y2K Coopcr:::tion Ccnh!l". an 
international coordinating mechanism founded in Febrl!~~ry under United Nmions 

,auspices ;md funded in pJrt by a u..S. co!:tr!tY.llio:l to the \Vorld Bank 

Upcoming Events 

• 	 Internationally, the President's Y2K C()ll!1eil'is working C:oscly with the Untied Nations 
Working Group 011 Informatics and the Intenmlional Y2K Coopcr:l.tio:l Center to organize 
the second meeting of National Yenr 2000 Coordinators, scheduled for June 2l·23. 1999. 
at the United Nations. 

-- Coordinators from more than 170 countnl?s attended the first meeting held in 
Dcccr:1ocr 1998. 

• 	 The June meeting at the UN will focus on the deVelopment of regional bas:ness 
co_nlinuity and contingency ·plans for cross-border ,dependencies. 

. '. 	 . "'I 

-- 'Inc National Y2K Coordinators from the United States, Canada, and Mexico 
will hold their third trilateral 'meeting, foUo~Ving a February meeting held in. . 
Washington. as part nfthe June UN galhc~ng. 

-- The Jun~ meeting follows on regional Y2K meetings of country Y2K contacts. 
held in the Pbillippines, P(.;nt, Denmark"Bulgaria, and Singa;1on!, an,d Ghana, 

'. -' .. 
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OhjcClivc h1.:1'1.: is (0 support staleS ;tlld loc~d COcllll1Ullllks who an:: \Vurking (0 ;;H:hieve 
ltCW, more li\'~\bk pnttcrns ofgrm\'th by identifYing :1l1d helping cOmml1nilic.:; link 
multiple Fcdcrnl progrdHlS. Tbis Agenda is a vcry positive $tat1. As the Vice !'rc:;idcnt 
continues his dialogue with citizens and !I.::.ldcrs <lCrtlSS tlw country. and we continue 
examining these issues, we may propose additional initiatives1 to further strengthen the 
federal role in addressing them. 

Q. 	 The L,tndll Legacy initilltive and the Hetter America Monds appear to have very 
similar gunls ~~ fll'otecting open splice. Why do yQll need twu different progrnms? 

A. 	 This i$ not U onc-sizl!-lits-.a!l approach. Different communities fnce different 
circumstances. and we are Irying to offer an array ol'tools so that they can choose the. 
oncs that \)i!st match their neeus. The Lunds Legacy initiative will ex:pal~d, through cash 
grants. tetleml protection of criti;,,;a! I~illds r\ero5s Ameri~a, allow states, tribcs·, .and 
communities to pn::scrvc local green spaces, and strengthen prolcctionnor Ollr ~l,e,ans and 
coasts, The Better America Bonds proposal recognizes that certain financing mechanisms 
may not work lor all community efforts, such as open space protection, For larger and 
longer~tcrm projects, BABs may rrovid<! a better tool than cash grunts and other means, 
and so they l1IX: made .available for open space protection ns wcll as other projects related 
10 livable communit!;,,;:; (urh~m park restoration. wnlcr ql"nlity Improvemcnts. and 
o:w.vnfield dcanup$). 

Q. 	 States lil{c New ,Jcn;.ey arc committing billions tu "sm~}rt ~!f'{n'"th" stl';Hc~ie.s, Why 
isn't the Adl1lini.~tl':llion m;tldng" higger cortltuttmcnt'! 

A, 	 First, thi" repfcsents a very significant investment of federal resources. More im;Jortantly, 
though. lliis invcs,rnent wil1lcvcruge billion.'> morc in public and private resources, just 3$ 
we've seen with our very successtbl Empowenncnl Zone nnd Brownfields initiatives. 
For instance, we project that over five years, approximately 5700 million in federal 
sUJ1pon for Better America Bonds will generate nearly $10 billion for state and local 
governments to invest in making communities more livable. We want to lend a hund-
help communities help themselves. We're not looking (0 solye problems by throwing 
federnl mOlley at them. That's not wha.t communities want: and it woulcn't~"ork anyway. 

Q. 	 \Vltal "ole do you envision for the federal govcrnment'! 

A. 	 Livable Community 'initiatives recognizes ,that cO,htinued growth is key to our economic 
competitiveness and that strong communities are essential to our quaHty oftife, To 
ensure that communi~ies can 'grow according: to'their own values. initiatives observe these 
bedrock principles: 1) Cmr,"umities know best'--Each community should grow a'ccording 
to their own needs and values. Land use and infraStructure dccisi~ms are -~ and will 
continue to be -- made by local entities. 2) Tlte Fetferal government should inform and 

,pmvide access to Fetleral,;rogrtims that meet c.o.mmtmity fleeds, Not ~/ic'a'l:! patterns of 
future growth . .The'appropriate rol~ of theJederal government is to: oj Supply' 
ff!fiJrmation, 'T(1(;;.'i and Re~'(Jft~cC"~'IO empower citizens aod.'communities by helping' th~~l 
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A. 	 The ~cores 01'11:11101 inC:l;;urc;; {h;lt pa.'isc(: ill Nnvcmhcr certainly drew a 101 or ntlcnlion to 
tbesc issues. But 11K' Vice Prcsidcll! \\-as (OCll.'icd U11 dWI1l long before that. A$ elmir of 
the Community Empowerment Bn:I11!. the Vi~c Prl.:sidcnt has long worked with low
income .communities across the cOtlnlry \(} help them rcvitllizc. (n addhion. Itt! delivered 
a major address on Livability at Ihe Brookings InSfltutlon in September, And in the weeks 
following, he held listening sessiot1s and other evcnts focuscd on Livability in Portland, 
Sacramento. and Denver. So Ihi$ 11,\$ b~~n on the Vice President's agenda for some rime. 
and I'm sure you'll hear plenty morc from him about it 

Q. 	 The LivabiJity Agenda promote-s rt:gion:11 coliabtH'atiol1, but won't rUf!t' eHunties 
lose out hcc:msc they often don't h:lYC the same clout:ls their urban nclghIHu'S'! 

Both tilt: Livability A!;el1ua and the Lands Legacy Initiatives contain resources and tools 
to help empower communities -- hoth urban ami fllral .. 10 make inionned d{."i;isions ~n 
how they would like to gro\.\'" Often. the challenges that race communities uo not ndhcTc 
to :owo. county. or regiofHll buundnrics and communilles have found that by working 
together 10 :lddrcss cummon probkcl,",> [:1<:Y ~lr!>i\'c at betler and more COSh.!lli.:clive 
solutio:ts. T!l\! pn.:['crenc~ \\c gi\ ~ to r.:gilJllal proposal;; tbal rctlcct collaboralin: 
planning by neighboring commullities is an ancmpl to recognize and acl~icve the benefit~ 
or this cooperative approac:h. Our proposal is intended to provide commu!litic:; wtlh the 
tools and resources they need to help them grow 111 accordance with their values. Nothing 
in our prupo!ial \vill usurp local land~l!sc ali!hodlY -- since the conl!Uun1ty itself would 
:Ul.Ye la ngrcc to bCCOl11C rn:rt uf::l \,;oopcrallvc partnership as well as agree on the declsio:l 
10 seek bond U\lthority. We ill/pc Ihm lhroug!l it uiak)t; b\:tween co-mmunities. ~hc 
communities themselves will :lpprcciute ar.d u:lderstnnd 1he consequences of their actions 
for other communities. Additionnlly. two USDA Lands Legacy programs. the Sm'lft 
Growth Partnership :l!!d thl! Farmhllld Protection Program (FPP). arc specifici.llly targeted 
to address lund use issues in rural communities. Thc FIlP provides matching funds for the 
purchase of pcnnanenl casements on farmland lhrcat'.!ned by development. and the 
proposed S111art Growth partnership will establish a new revolving loan progrnm to 
support the acquisition of lnnd and easements in rural areas. 

Q. 	 The Administration's school eonstruction proposal uPlienrs to furthen!ncollragc 
sprawl hy subsidizing the construction of new schools mostly Qut in the suburbs-
docs the left hand km'n'( what the right is cloil1g here? 

, , : ., 	 . 

A: 	 Funds under o'ur school proposal can be used to modernize: and rcpair'existing buildings· 
or'to bui!,(ncw s.chools. Additlonnlty. half of the money is allocated'to the 100 diStricts 
with the largest number of poor childrcn, 111cse districtS are la'~gely'urban:' Furthennore, 
with our schools as Centers QfCommunity initiative, we will be providing grants to 
school districts, for them to :u;;tivelyengage the community in tbe school design and 
construction dedsion, By encouraging bro,1d community participation, communities can 
reaiize cost.:sharing and even cust,savings while cnsuring Ibut the schoo! is truly an 
ill{cgn\'ted portoI' thc tomn.wniIY. Again, we arc.not Irying to dictate ho"': cqmnfunlties 
wish to gt.ow o~ where they wish to pl;:'!ce ncw schools. . 
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Q~ 

A: 
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"Sllwr! growth" slrale'gies. 

We're purslling Ihis agenda bccallse'eitizens and leaders from across the country arc asking· 
us to. They lnee major challenges. and arc looking to us for help. But let's be clear: Our 
initiative rests on the bedrock principle that communities know best --they should decide 
how they want to grow. Our role is limited to providing individuals and communities the 
infonnation. tools and resources they need to create the communities they want. It's for each 
community to chart its own destiny, to grow according to its own values. JUdging rrom the 
very positive response wc're hearing. citizens and elccted leaders across the country think 
we're on tlte right track. 

There arc very good reasons why most Americans today live in the suburbs --they off~r the 
amenities and lifestyle many people want. The problem is that. lao orten. the reality doesn't 
live up to the promise. Our gaul is more livablc communities --whether they be suburbs, big 
cities, or small towns. And the right strategies can help improve livability in all three. For 
instance, by n.:Jcvc1oping brownlic1ds in tlH': city we c.;an case congestion in th..: suburbs and 
keep rarmland from being paved over. 

No doubt. over the decades the kderal government contributed to the [JU!lerns or growth 
we've experienced, in a lew cases by design. but for the most pan inadvertently. Our 
Livabilily Agenda starts to redeline the tedcral rolc. and as we learn more and gather more 
input, \I,!C may be proposing other initiatives to help comillunitit:s achieve tlll:ir goals. 

Why usc the tax code for this purposc'! 

We want to provide state and local governments with a variety of tools to help them grow 
nccording to their values. The Administration's Livability Agenda utilizes a number of 
tinancing mechanisms. grants and tax incentives. 'We believe this mix of incentives will 
maximize the effectiveness of the program. In addition, the bonds would allow us to 
leverage sizable investments from the private sector, state, and local governments. making 
Federal dollars go further. 

Some pcople have raised concerns tllllt Better America Bonds and school modernization 
bonds arc overly complex and will not provide:true interest-free borrowing to the .. 
communities that have used.them bec:lUse issuers will have to offer the bonds at a 
discount in order to at~ra'ct b'uyers? 

The Administration's eco£!omic advis~rs believe that if we provi~e tl~e private sector a large 
enough incentive, they will create a relatively efficient market for this type ofdebt. That is: 
why the financing Illechanism for Better America Bonds is vcry similar to the Illechanis.m 
for your school modernization proposal. Since these two initiatives will provide tax credits 
totaling about $35' b!lIion in' bonds, \ve..bdie~e that the private sector will dcve'!op the ..... 
. eX]lcltisc n~cessarY to make tliis.tinancillg·mechanisn~ an effective means to help state,.tribul,. 

Better America Bonds Questions 
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ctfectively shifts :ldminiSira!ivc costs (opcrations. ma:ntcnan<;e, de.) to <I !lev·,' line item, . 

Science SllHl'XlI1" 'illi:; bud~et .'muctufc eh:mge it appear:; as though there arc prngrammatic 
reductions when ill rueC tbere <lfe only minor reductions in the Nation,,1 M<Jpping Program 
as n. rcsult of program cftici-cncics and increases for ncw initiatives such as the Community 

Fcdcr~llnlontiation Pmtllcrsh1p (C/FW) and the Disaster Information Network (DiN). TIle 
Interior Budget in Brier and die US Geological Survcy BIJtJ~et Justification materials 
descrihe Ihis change and how program dollars have been reorganized, 

In the National Muppin!; specifically, the Arlmll'lls{mtl0n has reprioritiled funding in <l:l elTon to s1I'camline 
governmcll! services ;\nd $fi\!nd funds lllCre erticien!ly\ Muppitl3 and Onto Collection octivides decrease $1.7 
Mas J. r<!Sill! uftechuoklglcnt elliciencics acltieved through RdnvelHing Government (REGO) dTom. Ohio 
Vicw, a program ennc:cd ill the 1998 npproprioliolls, is rumk>d at $1 milHott to nHlit~t:Jitl tho! progrnm's 
operations and s<.:rvkes (a dl.!cre;lse 01'$2 million from the: FY )999 enacted level). 

Q, Don't the tnmsportl1tion programs impuse Federal requirements on State :lnd local 
uccisiol1-makcrs who 1m on' how best to uddress tbeir tr;\l1SI}Ortation needs'! And don't 
these prn;.;:r:.lllls force the Allledc:m public out of thek t:lr'S'! 

A. The transpo:ia:ion components or the Livability Agenda arc not restrictivc in any way. 
Rutber, this 'Set rtf lools 1'1111 augmcnt Iho: public's Irans[J()r1;'lt!oll chuices, by pmmotillg <1!t;;rt)lives 10 single
oc(;up.mz:y vehicle driving, These 1001s include hi~h,oecup,:mcy vehiclc I;mcs, V(ln pools, 'r.Jll:;it. (lnd bicyclc 
:tnd pl!d!:;str;,m paths. A II qf 11l!!$-!:; tuois will hllp rcdtle.: !'~lrfiC cong.;stioll and improve air quality. For Ihe 
V(lS( majority Qf this rundin~, (he sinte ,md lucal gOVcnlmem decision-makers, not tbe F<.:ocrol governmcnt, 
choos.: whie!l 1nu:sporta:ion proj.;c:s to implement to best meet their Ilceds :nuch 'Iike each ir.dividun! 
trar.sportntion user e:;Jl choose which ;r.mspon:nion allern;ttive besl mce(s l'Jeir lteeds. 

Q: Don't policies that limit sprawl lea!.l to higher prkcs for 

en:llting more hlH'dcrs to 11l1mcowllcrship'! 
new and existing homes! 

A: There an:: good 11l1d bad w:;ys 10 limil sprawl. Sharply limiting !he devebpment or land suited :0 d.;ve!opmenl 

could rl!striCI the supply OfiHH!s:nl,). and 1o::,~tlIO higll!;r home prices. making it hnn:kr ror ),01.10; families (0 
a!ro~d homes. Fo:tullotciy, there are smarter ways !U limit sprawl thot create efficient !::irowth patterns. 
N.:sponsive to the nceds of people at~!1 income levels. Communities can ehoosc to use pon of the savings from 
jIlore efficic:m usc or 1;'\lid ror programs Ihat expand access to ;lITordab!e housing and homeowncrship. 

Ill.' r!!Ccllt years. niany fa!1iilil:s bave movcd to previously umk\'c1oped arcus in search of 
afiordable hou;;:ng, but increased transportation cnsts and rising lo.cal'prop...;rty tQ.'Ce5 have 
made living in thcs.c nrc:as less affordable. 1)y using land llnd other fCS~UfCes more 
p~·oduetivcly, aild by developing housing in loe,:Hi~tis v:hc~e publi,? services already' exist, 
communities can make housing more affordable. And, ;;!ronger demand for housing, It) dQser·in and 
inner-city nei&hborhoods em. help $tabiliz.c and prcserve hO:-l'sing in those areas !h.n o1l1erwisc would. 
de!erionlf(: and be ahandQoed. 

Q: If tnffic congestiou is the pr'oblem, why nut huj[d more roads'! 

A. Roads are only ont.: part or the ,cong.estion soiution. In some in$tancl!s, it makes sellSe ~o 
IHiild a new road 01' W;~C() .<\1\ existing .rHa\!.. 1 lowever, there call Ix:: !1}.:g;'liivc, impacts Oli the 
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Seminar 
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1: 15 p.m. - 2:45 p.m., Friday, April ]0, 1999 

Bri(',fing prepared by Elaine Kamarck 

EVENT 

No briefing is necessnry for this meeting. 

j 
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NOI-th Cat'olin:! Gore Tech and IBM '1'0111' 
IBM Facility, R:Ilcigb, North C.\rolina 

3;40- 5:15pm.Thursday,i\'l;lY 13, 1999 

Medin:!.! rC(luL"S1cd hy .\1puit':! IlL"un 
Briefing p,<cJlllred by ,lim 1\!lhlcnhcrger 

EVENT 
You me touring mrv1';; ::it:mnfttctLtring facility, North Carolina's largest technology company, 
and mcc!ing with the prcmil:r kaders from North Carolina's vibrant technology sector, This 
meeting is an opportunity in f\;l'tlicr expand your network of technology leaders in n key 
technology area of the cmmlry while building on a meeting you had with John Doerr and North 
Carolina technology tcmlcrs in May of 1997. In both this and the 1997 meeting, the North 
Carolilla Electronics and lnformaltOn Technologies Association (NCEITA) has played a 
cons!n:ctivc roll in helping (0 pulllOgc!her the meeting. [OPEN PRESS on the tour~ and SPRAY 
AT THE TOP of the meetingj 

LOGISTlCS (As of thi): writing~ sU:1ject to chang..:) 

You will be greclt.:d by David Benevides. Regional Corporate Community 
Relations and lluhlie Affairs Manager and Recine Mitchell Sinclair, Head of 
Glob:!! SCl'vi.;es Division, IBM 

You arc )ollrillg !B~,rs ni~i1H)nlc1Uri.ng facility where they prociucl:!I3M dcsktnp 
computers like Ihe Apliva. IThe tot:r is OPEN PRESS) You enter the plant, 

. accompanied by Rncim: Mitchell Sinclair and visit four assembly stations. After 
the tner you p:occed 10 hold. 

Note' There is.:t pre~s ,,>pray Jt tbe top of the lnl.!cting 

You and Governor Hunt enter the room ood greets guests around the table 

Govcntor lim Huitt makes briefopening remarks ;md introduces you to make 
brief opening n.:mark;.;, 

'Note: 'At thi~ time the pr..;ss wili jy", escorted from the room and Governor Hunt wiH 
depart . . ' , . 

You ",,;il! thClt open and m"ocleratc the discussion and close at the 'cnd,
,," .. 

YOUR ROLE/CONTRIIlUTION 

.' . Tliis is a chance to bilild a rciatiOilship with.the up and ~oming leaders in the 
h.!cl~ho[()gy :-:~ctor of North Carolina. . ' 

"', . 
. .. , 

http:ni~i1H)nlc1Uri.ng


• 	 !\"ol'th Can,liua Technology. North Carolina, with its Research Tri:mgle. is now 
hOUll: to mort; than 3,000 high-tech companiC!L Those companies employ more 
than 1 t2,000 North C<1rolinians in high-tech jobs th<!t pay 15% more 1han other 
jobs. Now, 3R out of every 1,000 private sector workers in Korth Carolina are 
cmplllYl.!d hy higlHcch firms. 

.. 	 Vuur Recent Tcdlllolof:.,')' Accomplishments. '1l1is meeting allows you to 
highltght I:on:.c of your recent technology accomplishments. Over the last year you 
have helped dc~i"cr on Issues that arc important to the technology community and 
the country at large. There is till: encryption policy you announced, the H1B 
cOlHIU"omi<;c tI:at the White House reached with hill leaders, and the new software 
()k;u:y l':xccuth't~ Order you announced lnst yem (China bas now agreed to do the 
same). In addition, you supported the Internet T~IX freedom Act, a new bill that 
wil! bring <:ullyrigh( bl:w into the digital age, ~md a Securities Litigation Reform 
bill -- cHch \vlll have significant impact for this sector. lust as important, your 
Jnlluary announcements for an extenslon of the H...~E t,u: credit and the l'fl 
initialivc which proposes a $366 million increase in long lenn infom1ation 
!(~chn0Iogy research arc significant. 

• 	 Rcsc~ln:h T!·ian~lc l·ark Thc con: of North Carolina's Technology is Research" 
Triang~c Park, cSl:tblished in 1959 by n group of government, education· and 
husint:8s li.:adClS. Tl:c go"J w"j5 10 hring. t:c:onomic fOCllS 10 a region that included 
three highly rated Universities - Duke, NC State, and the University of North 
Cnrolin:l. RTP has gro""vll to ncarly 6,900 acres, 39,500 employees, 132 
organiY""aiions (ll1d has a total investmcn: of more than $2 billio:·L USA Today called 
the triangle :lri.!n. "tlit" most successful local economy in Amcric!'! over the past 25 
yc.lrs." This is tho higgest research park in the c<.luntry. 

• 	 IBM llt RcsC<trch Triangle. In 1965, IBM bccmnc one of RTP's first major 
ten.mts 10 buy land, Over the years, I BM has grown to occupy more than seven 
millio;) squ-a:'c feCi in 50 buildings and the surrounding area, IBM now hns nearly 
14,000 full~tlmc el1lplqyees in tlw area. This is t!le birthplace of the Universal 
Pmduel Code (UPC) ,or bar codc that is found on nearly every consumer produCt 
in the world, Here they produce an 113M personal computer every 10 seconds on, , 
more than n half-do7t!o-state.ofthc art manufacturing Ihies. 'ResearCh Triangle is 

" .. also home to IBM Glob.1.1 Services. -This organization ,rcmotely manages the 'IT 
n:.quirements of somc of lh~ world's largest cl.?mpru:ic,s, 

T'llki,ng Points 
Attt:m\l.:cs . 



T:tUiing Poinhl 
N.lt'lh Carolina Gon' Tech 

Tlmnb I~)r Joming Ill\; b.:r\; today, I \\'<lnt to begin by thanking all or you [or coming 
today and by thanking IBM for hosting us here today. What you are doing here for the 
J'lcn] cconomy is a gn:ill ~xamplc of Wital is happening in the national economy. 
COlllp<.ltlics Hk\,.! the OIl\,.!S that many ofynu represent have not only turned the Rese<tfch 
Tri<Ulglc into all ecollomic succeSS story, but companies like yours now account for a 
third or all economic growth nutionaliy. 

That is why I wanll.:d tll gc~ together with you -- because: 1wanted to hear what's on your 
mind ~UlJ tnlk a link: bit ahollt our CCOJlnmy and three clwllcnges 1 think we face to keep 
our economy strong I'or 1:1C 21 st Century and to m:Jkc sure that everyone can participate 
ill it. These arc good ~t;onom:c times. But 1 believe it would be a grave mistake to take 
prosperity ror granted. We need to be even more disciplined, more aggressive, more 
$trongly committed {{} pro-growth policies to keep prosperity going. 

First, 1 h",:Jieve there is Jh} hi!!.her priority than strong and sustained economic growth, 
That is why we must sllslain lhis new economy by making the choices and decisions that 
CHn help I.;ompames like your drive this ccol1orny. That is why I announced it new 
initiativc called rI-2 lo sHstain re!;earch rmc! innovation ill inrormation technology, an R&E 
credit, und luwe promoted Electronic Commcn;c so thilt W~ can take rull ndvtmtagc of the 
prumis~ of the information 'age. 

Second, we 1l1:1St m~:;~~ :';\lre l:lal c\'l:r;nm: can participate in this new I.!co!lomy. Tha: 
mcans W~ must invl.,;s: ia huma;l capil,lI ~~ particularly t:ducation and lifelong learning-
so that everyone has a ch~mcc 10 slicceed. And that means promoting tcleCOllllntmic;)liOIlS 
competition and bro,ldband access so that Americans have access to fast affordable 
Internet conncctioas. It means supporting things like the E~rale SO that all of our chHdrcn 
have access 10 the SHnw lIlliwrsc or knowledge at the same time. 

Third, I think 'we have to make sure we lISC our newest technologies to support our oldest 
values, The number one reason people give for not yet getting on the Internet tS concern 
over privacy. I am proud that the Internet industry is stepping up to the plate and 
beginning to lake p:'iv<!t:y s~riotlSJy. 1n the \vake of Littleton, we need to show how the 
Internet can b~ a positive: 1l'. ..,!{Euln. \Vc a:! know that the Internet is a 'very powerful tuol , 
thut cun help ehiJdr':l1 :t.:arn and can" iv:.: r:hildren an outlet for help . . ' . 0 . 

N?w r.am eag~r. to Opel; up the discussion 

; .. 



Q: 	This year, COJUIHtlcl' t.'tllUp:mics 'wiII start sliil'ping.laplops, workshltions and servers 
that will he dassifil'd :\;>0 ".~uJlcn:!IInputcrs" hy U.S. export control rcguhltions. Is the 
Atlministrnthm goin~ ttl lihcl·;di·,.c these cnntt'uis'! 

lkcal!sc the computer industry is moving forward on tbe "~loorc's Law" CUf\'C - doubling the 
Hlllllh(,f of transistors on 11 computer chip every eighteen months - we need to re~asscss our 
export control rcgulutions. III this indus!!')" j'cslcn\ay's supercomputer can bcl.:omc tuday's 
laptop. Obviously, We need to carefully consider the national security implications ofhiglHech 
expons. But we Jlso need 10 recognize when a product i:j widdy available in foreign markcts 
lind t11c~dorc nol controllable. The National Security Council is currently leading ::t review of 
nl:r CO:llputcr export control};, and we expect to make a deci:;ioH on tbis later this year, 

Q: 	SOlne hjgh~tcch cnlUll:tni,-·s He t:onccrncd that llcconnting regulations under 
CHII .... ideration by lhe FASH :md the Securities Exchange Commission ,,",ill damage the 
CHll:tlletiti\'enc~s uf hj~h~tcth industries, ()n ),ou slulre these concerns'! 

;\s you know, the Fi\SB ("r;l%z~hee") is: an independent organi7.ation, and the busincss 
cOlllll1unity cle:1rly recognize}; ;he il':lpOn<'llic,,; o(lmvillg un independent and credihle orgtmiztition 
invol\'cd in setting Hccou:lIi~lg ;;landards. The NWlOn;,! I~coll"mic Council and other economic 
agencies ~lrc looki:)g <1: 1:11;; isstct: -lind Will bt.: ;m:ding with rcprc5clltalivc}; nfthl.· higlHcdl 
in:lus: I'Y to discuss their COI:Cerm;, 

Q: 	Today the FTC is ren'iviuf!, the results oftl".'11" Internet privacy survey. Do you thinl' 
the survey sll!lw~ that iudu.~try :.ctf·J'egulaliorl UII prh'a.::y cun work'! 

I've nlways: felt that our newest \I.;clmologics must r~JI)ail\ consistclll with our tildeSI values. 
E:lsming that every I\llmrkan'~ right to privacy is protected amid explosive growth in the 
coliCCL:on and use ofpcrsOlwl n.:cords is one such basic American value. 

And that is why I was pk<l:::~~d by t:ll; results of todny's il1dustry~fundcd survey on privllcy, 111cse 
5UrVI.::' r..:-sults O[(l:1' cvidel~cc :11<1; n:s;Jonsiblc firms can offer meaningful privacy protections to 
their customers. The prdill)il)<lry a~sessmcnt of these results also suggests tlmt more work is 
ahead 10 olTer all Americans ~t key component to their Electronic Bill of RigliLS. 

Q; What is yoUl~ I~ C,!lllimerc~: agt:n~!\? . 

J. To ·expand broadband io more'residcl1ccs; and small businesses, especially in rural 
ZlfC:IS. ~md'distreSsed llrhm: :H'{!:l~" We fire working OIl a scries of s'teps that will promote 
con:pc{i!ion;creme incentives {o huild out new broadband sYfltcms, and remain tcc~nology 
neut:-a: 011 delivering slIch sel'vicL:s. \Vc hope to have this plan completed by this summer. 

. 
2. To avoid the imp()~ilion ot unfair and discrim,iilatory taxes and tariffs on electronic 

commc.l"ce here and ahnlad. 'We will 'work with, the COl1grcssioliaUy appointed CommiSSIon to 
'. 	 . . 

. ", .... , 



~h;dy lllternct I~IA isslIl.:!' Jllll1Cstlca:!y W.: wall! tll:S C()I\~mission tu work and rench u consensus, 
so f do not w:mt 10 g.;t into :l;j)' spcl.:illcs ahout how to balunce the competing interests or 
clcclro:lic comltlerce and stale and 10t.:<l1 govCrnlll(.:nts, On the intemationallcvel, we will push 
for a pcrm::mcnt contilluation of the LlO {miiTs on c comnH.:rce moratorium already adopted by the 
\\ITO. 

3. To make sure Ih~lt the 1)l'omise of clccironic commerce is availuble to all our citizens 
and communi!ics. That 1$ why! fed so strongly alwut the E rate, and why the President and I 
inciud,;d community ':'lased compu!!..'l' centers /'01' poor ~lrCa$ in our budget. 

4. To make the opportunities of e commercc more available for many other nations. We 
cali no; afford to have de\'elopin~ countries kft out of this revolution in commerce, We need 
their Irade and their ideas. 

Q: \Vhat nrc your views ahllut the pending datahase legislation'! 

* The Admini:Hrallo11 position Ims bct:n pUl f'nrword by the Department of Commerce. , 
underStand that protection of some expensively cf\:atcd and maintained data bases can help 
stimulate !lev: irlvcs\:nems. and protect against unfair free riding, On the other hand, just as with 
copyright laws there :lI'C some t:nlallcrv::lling com:-=rt1s ,about the First Amcnpment, and "fair 
usc". WI..! arc Innkiq~ (ol'w,ml 10 w(~rkillg with your commumt)', and the scientific and academic 
COIIl'lluni!y hl Sl'~llr<.! a h:l[n!l..:cd hili \11:1\ (;<.Ill b!..' (:J1;Jcwd this Congress . 

. , 




Y2K Liability Lcgi:.lation aud the Atlmltiisil':ltiun':. Pu~ition 

Then! arc bills pending in both the Senate and the House to limit liability for Y2K• 
failures, The bills and the AdmillisifUlion's position on them are summarized below. 

• 	 [I) sum, 'NC- wou;d support legislation ihm is carefully crafted to encourage readiness and 
remccialiorL A:1Y legislation must carefully balance legittmate competing interests. The 
I\dmin~stration \vould support alu,:rnllti\'cs that strike the Kt')' balance of: 

11 encollmging Y2K readiness, 

II encouraging resolution of Y2K problems without resor', to litigation (A1)R), 


<lnd 
II weeding out frivolous Y2K lawsuits wh:le protecting Icgiti:lmtc claims" 
We would support limiL.1.tions 011 join: and severa! liability ~~ the biggest 
outstanding issue·~ so long as they are lied to a defendant's reasonable efforts 10 
prevent or minimize harm, 

We arc working with :ncmbcr.o of !hc Senate and I-lOllS\." to craft n satisf~\ct()ry bill (hat can 
pt1S;;, 

• 	 On the othe, hand. the Admi:lisinHion would veto <1 bill that, among other rhing.<.;: 
• 	 is unconstitutional (it is llllconSlitlilionnl to in1posc procedural/pleading 

rcqt~irclllc~l!s 0:1 stale C(H;;-:~ un:css th.:y ;11'''; tir.:d to subsUlntive provisions) 

• 	 cov~r3 CO;I$~IIl:crs (:.;xccpt lor COl1~llinGr c!as:nlctJont> /';x. material dC:CCl$) 
• 	 li:ni:s ddcndams' damages 10 their proportionate EabililY regardless ofthc:r 

remediation cOorts 
• 	 covers securities claims, which are already covered hy recent comp:-chensive 

se<:u:-it:cs k'gislation to deter frivolous lawsuits 

• 	 RGpI.,bh<:ans are pO:·lraying you as caught bc!\vecn lwO cUllstiLl..:t:ci..::>: hig:Ht:ch 
con,panll!s aad trial lawyers. While opponca~s \\'ou~d be hnppy Sil:lply 10 have an issue 
and 10 blame the Administration for the failure to pass a bill. we are working hilrd to 
reach agreement on a bill that can pass. 

SENATE 

• 	 The Administration issued a SAP opposing the rv1cCain~Wydcn bill and stating that, ir 
.: that bill \~re pr~'sentcd,to the President, the Att0:11ey General would recommend that he 

velo it. 

• 	 Senator Dodd offGrcd m~ ul1.)el~dment that made desirable '7hanges ~o the McCain~Wyden" 
bill; but it coes not alleviate our CO:1cerns. DO] sent a letter to the Senate setting forth its 
concerns with the bill as amended by Dodd, and stating that they would re<:ommend (hat 
lhc President veto it. (We wt):-Kcd closely wl1h DO] in drafti~g the letter.) (A copy ofth~ 
letter is ntta(1hcd,') . 

. '.. 
. " , 



• 	 SenalOIS Kerry, Robb, and others arc working on an m1)cndmCnl in Ibe nanm: (If n 
Sl;;)$:jtll~i.: that would address our primary (';()!K..:rm: ;l;ld which \n; wuultl cn:IHlsiH:':lic;dly 
support. (We h~\vf.! been \y'urking clost.:]y Willllill!l1l,) 

• 	 The key barrier to getting industry to back Ihe Kerry~Robb approach has been the absence 
of a proportionate liability (limits on join: and several liability) prov;sion in Il;at bit!, 
(The McCain-Wydcn-Dodd bill has an elaborate prov:sion limitbg joint and severnl 
liability that is modeled after provisions in the Priv;)lC Securities Litigation Reform ACl 
of 1995.) '!lIe Trial Lawyers have rcporicdly wId Senator Kerry ilm: he can propose a 
limited joint nnd several liability provisiOl~, \\'~,ich he is working on adding, 

1I0USE 

• 	 111c AdmidstwtioE also issued a SAP strongly opposing H.R. 775 - Year 2000 Rcadinc$3 
and Respo:lsibility Act (Davi!i (R-VA) and 92 cosponsors) as reported by the House 
judiciary Committee and s:aling that, ifH.R. 775 were presented 10 the President in its 
current form, the Attorney General would recommend that he veto tbe biB '!lie SAP also 
stales tbat tbc Ad:n~njstration understands that Representatives Lofgren, Conyers, and 
Botlcbcr will propose an amendment which satisfactorlly addresses nmny or its concere;; 
nnd which we can support. (A copy orthc SAP sent to the Hill on Tuesday is attached.} 

..\lnIlNISTI{;\TION POSITION 

• 	 The Adminisiwtion sent a leiter {authored by Gene Sperling and Bmce Lindsay} to 
Scanter!;, Daschlc and Lott and Representatives Gcp!nm.11 and Hasten on Tuesday stating 
tile Adn:il1i$lralion'~ support fe'f carefully C;ili1.:d Y2K ;labi:ity Icgis:mion tbHt promotes 
Y2K readiness, and setting forth the elements of Icgish:tio:1 tr.at we could support. (A 
copy ofthe letter is <lUnched.) On the cr!i!c:;J issue of proportionate liability, the letter 
states our support for limitations on joint and several Jiabilit::-rthat arc tied to the 
defcndrmt's reasonnblc efforts to prcvcm or minimize harm. The letter concludes by 
saying thut the President' senior advis?rs would rccommer.d that he veto legislation that 
is inconsistem with the principles m1iculatcrl in the letter. 

• 	 The Administration 's mai~l goal is to cnsure that aH oj'gallizatlons - private, imblie, imd 

govcrn:w:nlal ~ do everything they can between now and the end of this year to ensure 
that their systems arid those of their customers and suppliers are made Year 2000 . 
compli.mL But we also recognize the importance of dt;tcrring frivolous lawsuits, as long, 
us innppropriatc barri~rs a:-e not plaCed before iegitinuHc'cinims. . .. 

• 	 The A-dministratlon 15 working with the Sen.-ate ·and the House on alternatives· that would 
more closely u,.;.hievc these goals. The Administration would support the Ke!'ry~Robb 
n!tcrnaliv~ or the Lofgren. Conyers, .and Boucher <~ll1clldmc!lt as d~scribed to us because 
lh.::y s.atisfact~H·i1y oddrcss mal~Y. of our concerns. > • 

http:compli.mL
http:Gcp!nm.11


• The l'\dmlni:-;tr:,tiD:i',~ ~,v\.!rr:ding cOI:ccrn wilh bo:h !v1cCaill~Wydcn·Dodd and H.R, 775 
is tlwl, they wtH cot cnhance fcaJ:m::;;s u:ld nUly. in ract, dccn':(\$c lite incelltives 
organi71ltions have 10 be rCHdy for the tnmsitiol: to the next century. 

Q&A ON Y2K LIABILITY LJWISLATION 

Q: No one ant:clpated the Y2K problem when developing computer pmbirrlltls years tlgO, lind we 
afC all doing om best now to be Y2K CO!11p:ianL But we need protection frm:) frivolous 
litigution that could put us out Orbl~s:ille'Ss. ~)0 you support proposed h:gisla!ion that would limit 
the liability of companies for Y2K fai!ures? 

A: As you know. I have focused enormous efTorts on making su;'c that all organizations
)1r1va!.c, public, and governl11.cntal - do everything they cal: to ensure that their systems and those 
of Iheir customers and suppliers arc Y car 2000 compliant. 

~~ See attached "1'>t1king Points ~~ ;V1ccting th~ Y c:tr 2000 Computer Ch~lll('nge - A[}ril 1999 

J would dcfmildy support CBfl.!fully craned h:gis:~!lion Ibm will cncourage readiness and 
rcmcdiat;oll, Any k'gislutioll musl maintain iLl0t jncTcil~c i:1ccntiv(;s to net llOW tll fix potel1tia! 
Y2K prob!c.l;)$, 

I fuily Ul1(;crstnod the imporlnncc of deterring frivolous liiigntion - bot also recognize .he m,'.::d to 
keep the courts open for legitimate claims, Any legislation must carefully balance legitimate 
competing interests. I str<)ng~;, sup;)ort alternatives 1hm strike the key balance of encollraging 
Y2K readiness, C:llcQuraging fc:solution of)-'2K problems without resort tu litigation (ADR), rmd 
weeding out frivolous Y2K l!\\.... suits \vhik prolc;;.::i:lg kgi:l:natc claims. 

I undcrs:and that the biggest retnllining issue is on joint and scvernllinbithy_ 1 would support 
limitations on joint and several liability if they arc tied to a defendant's reasonable efforts to 
prevent ham), 

(The legislative proposals ;;;ontinuc 10 be in fhlX, and you should avoid getting io:o a 
discussion of the detai:s or the :)ropo;;(lI~,; 

<'- " 
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Attendees 

Vice President Gore Visit at IBM 


May 13,1999 

RTP, NC 


Dan...,.n Johns 
President 
AlphanulllQric Systems 
Alphanumeric Systems provides business solutions through consuHlng, design 
and integration of computer systems and oHers service, support and training. ' 

Matthew Szulik 
President and COO 
Red Hat Software, Inc. 
Red Hat is a fast-growing enterprise software company, dedicated to supporting 
and expanding the acceptance ot the open source software model. 

Ted Harper 
, Attorney at Law 

Kilpatrick Stockton, LLP 
Kilpatrick Stockton offers a wide range of legal services 01 particular importance 
to the Information Technology industry. 

Gary Anthony 
Account Executive 
EDS 

EDS is a protessional service. firm that applies consulling, information and 

technology in innovative and productive ways to enable clients to improve thei' 

overall performance. 


Peter Barbely 

Chief Operating Off;""r 

In!erpeth Communications, Inc. 

Interpeth Com!'"unicetions provides Internet access and Internet related seMces.. 


'." . 

Larry Monteith. 
. Chancellor Emer1tus 

Kenan (nstnute 
The Kenan Insti1ute lor Engineering, Technokigy and Science supports promising 
new research and seeks to create partnerships among government, industry and 
university that fosters economic development for the state and nation.. . . "" 

.. 
, ' . 
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Rusine Mitchall-Sinclair 
Vice President, Service Delivof)' Center South 
IBM 
IBM is a manufacturer, developer, and distribu!()r of products and services in !h. 
Information TechnolOilY industf)'. 

Randy Frasar 
Division President 
Time Wamer Cable 
Time Warner Cable is an entertainment, information and telecommunications 
provider. 

Herb Cranshaw 

Director of Economic Development 

And 

J. Billie Ray, Jr. 
Presldent·NC 
BeliSouth 
BeliSouth provides advanced voice, data and video transport, and digital 
communications to over two million customers in North Carolina. 

Richard Holcomb 
Chairman 
HAHT Software 
HAHT Software provides integrated development systems software that allows 
companies to extend business applications onto the Internet or Intranet. 

Ernie Pearson 
Partner 

. The Sanford Holshouser Law Firm 
The Sanford HolShouser Law Firm offers a wide range of legal seNices of 
particular importance to Ille Information Technology industf)'. 

Selby Wellman 
Senior Vlca Prosident and General Manager Inte!Works Business Division and 
ATP Site EXlICuliva 
Cisco Systems 
Cisco Systems is tha worldwide leadar in networking for the Internet. 

, " '. ," 

Paula WhHe-McMiliian 
Prosidem· 
DataMesters 
OataMasters specializes in supporting ali areas of inform';'tion systems, including 
management consulting. systems support. applications support. software 
engineering, andothers. . 
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Tom Rabon 

Vice Pr&sident, Global Public Affairs 

Lucent Technologies, Inc, 

Designs, develops and manufacturers le'ecommunk;atioos systems. software 
and products, and sells public telecom systems, bUsiness communications 
systems, microelectronic components and consumer telecom products. 

Walter Daniels 
Partnar 
Daniels end Daniels, PA 
Daniels aod Daniels offers a wide range of legal $ElNices of particular importance 
to the Informalion Technology Industry. 

Barrett Joyner 
President of SAS North America 
SAS 
SAS Is the larges! privately owned sottware company in the US that providaS en 
integrated, cross-industry su~e of analytical aod productivity tools, end 
professional consulting and training. 

Che~ena Grunwald! 
Publisher 
Triangle Business Journal 
Triangle Business Journal lathe business journal for Research Triangle Park 
araa and surrounding ar.eas. 

Carolyn Osborne 
Chief tnlorma~on Officer 
CP&l 
CP&L provides electric power and energy related services to over 1.1 million 
customers in NQrth and South Carolina. 

Hanes Griffin 
Past Chairman 
Vanguard Cellular (merged with AT&T last week) 
Vanguard Cellular was one of the largest independently operators of cellular 
phone systems in tha US servicing ovar 11 easlern stales, and recently became 
part of AT&T,· . 

Dwight Allen 
President Sprint's Mid-Allantic Operations 
Sprint . 
. Sprint provides local voice, vidGO and data products and services in NC and 18 
Olhsr slalGs, and is altha !oraf,ontln intllgratsd long distance, local and wireless 
.CO!TIm~nications services and is the largest ca~rier of.lntemet traffic, 

" : 
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Mark Dill 
Vice President of Marketing Development 
Nortel 
Nortel develops communications networks for telecommunications. dala 
communications, Inlernet and entertainment for telephone companies, 
corporations and entertainment companies worldwide. 

John Healy 
Branch Manager 
Kelly IT Services 
Kelly IT ServiCes provides technical outsourcing services for IT companies, 

Joan Myers 
President 
NCEITA 
NCEITA (The North Carolina Electronics and Information Technologies 
Association) is the statewide trade association thet servas thosa companies in 
electroniCS, information technologies, telecommunications, software and 
research and development. 

. .. 




,,, Clark Plcxico 
AT&T 
Vice-President, L\w & GonrnlllclH Affairs, North Curolilw 

Clark is responsihle ror all of AT&T's public policy initiatives in North Carolina. Clark was a 
member of the North Carolina State Senate from I 990w i 996 (29th District), While Senator, Clark 
was Co~Chairrnan of the Education Committee and the Education Appropriations Committee. 
He :vas also the coordinator orClintoniGorc for Wes1ern North Carolina, 

William (Bill) Glynn 
Southeast Intcracti'l-'c 
Pnrfner 

Bill is a partner in a,high~lechnology venturcwcapitaljst fund, In Ihe past he has dcvc]opt't! and 
managed the Southeast Technology Conferences that annually attrnc! over 500 senior executives 
in information technology, He is very active in the North Carolina high technology cOTllmunity 
and sits on the North Cnrolina Electronics .u:d Information Tcehnology Capital Forl11[1lion 
Board. 

Chris Evans 
Engage Technologies 
Ho':trd Member' 

Before it merged with Engage Technologks, Chris wus CEO and fO:l~ldcr of Accipiter, a lending 
provider of ad managcmen~ solutions. Accipiwr online advertiSing technology manngcs the 
processes for the accounts ofbusincsscs such as CNET. Lycos and the BBC. He W[lS recently 
named "Entrepreneur of the ycar by "Business Leader Magazine." 

Bill Shore 
GlaxoWelicolllc 
DErector, Corporate Community Affairs 

As Director, Bill represents all of GlaxoWellcome's (:orponue activitieS in North Carolina and 
thc country as a wholc. Appointc{l by Governor Hunt, Bill serves on the North Carolina 
Standards and Accountahility Committee. Recently. Bill attended the President's Summit for 
Amenca's Future as a delegate from North,Carolina . 

. ' ,. 


