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THE WHITE HOUSE 


Office Of the Pre$G secretary 


, 

• 

For 	Immediate Meloase July IS, 19513 

TO THE CONGRESS OF THE UNITEl> STATES: 

I am plea.&d to 8~bmit to the congross tho ·Community

Development Banking and Financial Institutions Act of 1993-. 

This legislative initiative vill promote the cre~tlon of 

eommunity development financial institutions that vill 

empower individuals and communities and provide ~or greater 

economic opportunity. A1GO transmitted are. statement of 

the Administration'. principlea emb04ied in this proposal and 

a section-by-section analysia. 


In toe .any urban and rural co=munities, thero 1a a lack 

of capital and credit. Lending in distressed communities I 


particularly tc small businesaes, can be complicated. It .ay

require special expertise and knowledge of the borrower and the 
oommunity, cr.~1t products, subsidies/ and s.cond~ry markets. 
community development finaneial institutions -- includinq
community develop~ent banks l1ke south Shore Bank in Chicago, 
community credit unions such as Self·Help in North carolina. 
community development corporations. micro·onterprisa lean funds. 
on~ revolvinq loan funds -- have demonstrated that they can 
provide capital. credit, end development services 1n distressed 
areas and to targeted populations. 

The bill proposes establishment of a community Develop~ent
Banking and Finoncial Institutions Fund that would support 
a program of investment in community development financial 
institutions. The FUnd would provide financial and technical 
assistance to, and serve as a national informetion clearinghou&e 
fort community development financial institutions. 

This initiative reaffi~u my co~itment to helping 

communities help themselves~ By ensuring qreater ecoess to 

c~pital and credit, we will top the entrepreneurial energy

of Amerioa's poorest communitiec and enable individuals and 

communities to become self-.ufficient. 

My Administration is also committed to enhancing the 
role" of traditional financial institutions with respect to 
community reinvestment. As a complement to the community 
development finanCial institutions initiative, we vill adopt 
re9ulatory change. to aore effectively implement the Community 
Reinvestment Act of 1977. These ahanqes will replace paperwork 
with performance-oriented etandords and will include tougher
enforcement aeasuree ror noncomplianoe. 

tn order to secure early enactment of leqisl$tion in this 

crucial area, I urge the Congress to consider the Community

OevelQpment Banking and Financial Institution. Act of 199) 

8S a dis~reta bill, separate frOD general issues of finanoial 

Gerviees reform and any other nonqermane amendments~ 


WILLIAM J. CLINTON 

THE 	 WHITE HOUSE, 
July IS, 1993~ 

I I I 




Principles 01 Admlnlstration', Community Development 
FinanciallnsUtuU..,. Proposal 

~. Creation 01 Fun<l!Go..rnance. A FWld will be created to provide assi.\lJUlCeto community development 
, financial institutions (CDFls). A ",rpo_ board of directors of the Fund will emblish policy and will 

include the Secretaries of HUD. Treasury, Commerce, Agriculture, and the Admjnistrator of the Small 
Business Admin.istration and individuals appointed by the President who collectively represent eommuniry 
groups and have expertise in community development lending and commercial henking. A CEO 
appointed by the board will lIWllIie the FWld. . 

Fund A Full Range of CDFls. All types of oxisting and .ew CDFls will be eligible for ..sistance, e.g., 
community development banks, community development credit urUons. revolving loan funds. micro-loan 
funds, minority-owned bants, and community development c:orporatkms. No set ..ide offunds Is allotted 
for any on. type of CDFl. 

Mission. To be eligible for assistallce, 8 CDFl must have a primary mission onending to and developing 
an underserved target area or population that is low income or disadvantaged, All CDFls ImJ.St preseDt . 
a strategic plan in their application which dearly states how they will meet the econonUc and community 
development needs of their targeted communities, 

Require A Non·Federal Match. A minimum match for investment in insured depository CDFls will 
b. '''lulted. For investment in other CDFls, • match will be required but the amouot is left to the 
discretion of the Fund. Technical assistanu to any CDR from the Fund will not require 1 match. 

Types or As,istance. The typos of ass;'Wlce provided by th. FWld will include capital and technical end 
training assistance. with the specific allocations of the types of assistance left to the. discretion of the 
Fund. . 

Community RepreseDt&tion. A criterion fOf. receiving assistance from the Fund i& the extent of 
community involvement in the CDFI. 

Community Le.nding, A criterion for receiving assistance from the Fund is the mem of community 
financing and lending that will result from federal support. 

Promotion 01 Selr·Sustalning Instituti..... A criterion for receiving ...istane< from the Fund is the 
likelihood of the institution bewming self-su.taining. 

lJmiLs on Assistance. Separate limits are placed o. the amount of ..sl.sW\ce that each insuned CDA 
or other type of CDFI may receive from the Fend. 

Private Funds. The Fund wUi be authorized to incorporate private entities that can receive contributions 
and investmentS from the private &eCtor ID support CDFU. All private funds ...ilI be entirely off fhe 
federal budger, 

Sal.!y and SOundn.... All insured depositoty CDFls are subject to the laws and regulati... '" fonh 
by Congress and the bankinll regulator •. No separate ')'Stem <>r re&Ulatioo or hankini will be created. 

Clearinghouse. The Fund will embJisb an information and service network in order to belp CDFls 
provide community and economic de\,elopment assistance. 



•,, 
COIQ!1l1lITY DEVELOPIIEIrl' IlAlmI)!(I lUll) :I':rm.NCIAL 

INSTITUTIONS ~C'l' OF ~tt3 

SECTION-IY-SBCTION ~YSIS 

'aotion 1, short Title 

The Act may be cited as the ·Community Development Bankinq 
ana Financial Institutions Act ot 1993", 

'ection 2. Findinqa and PUrpo.e 

Many of the Nation's urban areas, rural areas and Indian 
reservations face critical social and economic problems. The 
restoration and maintenance of the economies of-these communities 
will require coordinated strategies to promote long-term economic 
and social viability. In .any urban and rural communities, low­
and moderate-income neighborhoods, and on Indian reservations, 
there is a shortage of capital and credit for business and 
affordable housing. Access to capital and credit is essential to 
enable individuals and communities to become self-sufficient. 
community development financial institutions, such as micro­
enterprise loan funds, community development credit unions l 

co1l'Utunity development corporations and eom:munity development 
banks have proven their ability to identify and respond to 
community needs for capital, credit and development services in 
the absence of, or as a complement to, services provided by other 
lenders. 

The purpose of the Act is to create a Community Development 
Banking ana Financial Institutions Fund that will support • 
program of investment in and assistance to oommunity development
financial institutions~ 

The Act contains definitions of terms, including a 
definition of "community development financial institution9- A 
community development financial institution includes any bank, 
savinqs association, depository institution holding company, 
credit union, micro-enterprise loan fund, community development 
corporation I community development revolvinq loan f~d and any 
minority-ownea or other depository institution that (1) has as 
its primary mission the provision of capital, credit or 
development services in investment areas or to populations that 
are lov-income or disadvantaged and underserved by existing 
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~ 	
financial institutions t and (ii) encourages, through 

L. 	 representation on its qoverning board or otherwise, the input of 
residents in the investment area or the targeted population. The 
term "investment areaM means an identifiable community that 
meets criteria of distress as determined by the Fund, or is 
designated as an empowerment zone or enterprise community under 
section 1391 of the Internal Revenue Code of 1986. 

section 4. 	 Establishment ot Hational FUn4 for community 
Development BaAkiD9 

This section provides for the establishment of a body 
corporate known as the Community Development Bankinq and 
Financial Institutions Fund (the "Fund"). The Fund will be 
managed by a nine-member Board of Directors (the ·Board")~ The 
secretary of Agriculture, the Secretary of Commerce, the 
Secretary of Housing and Urban Development, the Secretary of the 
Treasury and the Administrator of the Small Busines$ 
Administration, or their designees will serve a~ members of the 
Board. (A designee must be an official from the B&me agenoy who 
has been appointed by the president with the advice and consent 
of the Senate.) The remaining four members will be private 
citi.ens appointed by the President and confirmed by the senate. 
These individ~als must collectively represent community groups, 
have expertise in the activities and operations of insured 
depository institutions, and have expertise in community 
development and lendinq. The appointed members will serve for a 
term of four years, except tha~ the initial terms ot two of the 
appointed members will be five years. The president will appoint 
a chairperson from among the appointed members and a vice­
chairperson from among the members of the Doard. Both the 
chairperson and the v1ce~chairperson will serve in those offices 
for terms of two years. ' 

The members of the Board that are otherwise employees of the 
United states will receive no additional compensation for service 
on the Board, but will be reimbursed by the Fund for travel, per 
diem, and other necessary expenses incurred in'the'performance of 
their duties. The appointed members will be compensated at a 
rate equivalent to the daily rate for a position under Level IV 
of the Executive Schedule. The appointed members may also be 
reimbursed for travel, per diem, and other necessary expenses. 

The Board is required to hold meetings at least quarterly. 
Other meetings of the Board may be held on the call of the 
chairperson or at the written request of at least three Board 
members. A majority of the members of the Board in office will 
constitute a quorum. 

Tho Board must appoint a Chief Executive Officer, a Chief 
Financial Officer and an Inspector General. The Chief Executive 
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" 	 Officer will be responsible for the management of the Fund and 
L, 	 such other duties as the Board deems appropriate. The Board may 

fix the compensation of the Chief Executive officer, the Chief 
Financial Officer, and up to three other officera of the Fund 
without regard to chapter Sl and subchapter III of chapter 53 of 
title 5 of the united states Code, except that the compensation 
for the Chief Executive Officer may not exceed the rate of pay 
for a position under Level II of the Executive Schedule and the 
rate of pay for the four remaining officers may not exceed the 
rate for a position under Level XV Of the Executive Schedule. 
All other employees of the Fund will be compensated pursuant to 
the provisions of title 5. 

Section 4 enumerates the general powers of the Fund, which 
include the power to sue and be sued in its corporate name and to 
enter into and perform aqreements. The Fund is also authorized 
to utilize the serviees of personnel of any other agency on a 
reimbursable or non-reimbursable basis with that Agency's 
consent. The Fund may not issue stock, bonds, debentures; notes 
or other securities. The liability of the Fund'and of the United 
States with respect to an investment in a oommunity development 
financial institution is limited to the amount of the investment. 

The Fund will be a wholly-owned Government corporation and 
will be treated as an aqency of the United States unless provided 
otherwise by the Aot. 

section 5. Applicationa for Assiatanco 

This section requires the Soard to publish regulations 
regardin9 procedures and forms for applications for assistance 
from the Fund not later than 210 days after enactment of the Act. 
In order to be eligible as a threshold matter to apply for 
assistance from the Fund, an applicant must: (i) demonstrate to 
the satisfaction of the Board that the applicant ls, or will bet 
a community development financial institution; (ii) demonstrate 
that the applicant will serve what is defined in the Act as a 
targeted popUlation or an investment area; (i1i) demonstrate, if 
the applicant previously has received assistance from the FUnd, 
that the applicant has been successful in carrying out the 
purposes of the Act, that the appliCant is, or is about to 
become, an entity that is not dependent upon assistance from the 
Fund for continued viability, and that the applicant will expand 
its services; (iv) demonstrate, if the applicant is a community 
development financial institution with existing operations, a 
record of success ln serving investment areas or targeted 
populations; (v) include with its application a comprehensive 
strategic plan which contains reqQired elements that will 
demonstrate the applicant's commitment to serving community 
development needs and to becoming a community development 
financial institution that will not be dependent upon assistance 
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! from the Fund for continued viability; (vi) include with its 
application a statement of the applicant's likely source of 
private funds to meet any matching requirement under section ?(d)
of the Act; and (vii) include with its application any other 
information required by the Board. 

This section also requires the Fund to conduct a pre­
application outreach program that will identify and provide 
information to potential applicants and will increase the 
capacity of potential applicants to meet the application and 
other requirements of the Act . 

••~tioa I. 'election of Institutions 

This section requires the Board, in its discretion, to 
select applications submitted under section 5 and to avard 
assistance from the Funa_ ~n making its selections, the Board is 
required to evaluate applications based on selection criteria. 
The sele~tion criteria are desiqned to ensure that applicants
with the most promise for fulfilling the purposes of the Aet are 
awarded assistance. In addition to the selection criteria, the 
Soard is permitted to oonsider any other factors it deems 
appropriate when evaluating applications. 

The Board is required to publish regulations regarding the 
selection criteria not later than 210 days after enactment of the 
Act. 

s.ction 1. A••iltance Provided by the rued 

This section permits the Fund to provide financial 
assistance to qualified community development financial 
institutions in the form of equity investments, loans, deposits,
membership shares end grants. The Fund may also provide
technical assistance. including training, and grants for 
technical assistance to qualified community development finanoial 
institutions. The allocation of awards between insured and 
uninsured community development financial institutions is in the 
discretion of the Board, provided that due consideration is given 
to the allocation of funds for the establishment ot insured 
community development financial institutions. 

This section also requires equity investments beld by the 
Fund to be in the form of transferable, nonvotinq investments. 
Such equity investments may provide for convertiblity to voting
stock upon disposition of the interest by the Fund. The Fund is 
directed to structure its invest.ents in such a manner that it 
will not own more than 50 percent of the equity of an institution 
and will not control the operations of the institution. The Fund 
will be deemed not to control any institution receiving financial 
assistance for purposes of applicable lawa. 



Assisted institutions may use funds provided under the Act 
to develop or support commercial and community facilities that 
enhance revitalization and job creation, business creation and 
expansion efforts, the provision of basic financial services to 
low-income persons, the provision of development services, 
hODGownership opportunities that are affordable to low-income 
persons, rental housinq that 18 affordable to lov-income persons 
and other activities that are deemed appropriate by the Fund. 

The Fund may provide up to $5 million of assistance per 
application to anyone qualified insured community development
financial institution and up to $2 million per application to any 
other qualified community development financial institution. 

This section requires all qualified insured community
development financial institutions receiving assistance to match 
the assistance with at least one dollar from private sources tor 
each dollar provided by the Fund, except that an insured 
community development financial institution will not be required 
to match technical assistance provided by the Fund or grants for 
technical assistance~ in addition, applicants for assistance in 
the form of deposits or meabership shares in an amount of 
$100,000 or less will not be subject to any matching requireEent. 
A match will be required for all types of assistance provided to 
other community development financial institutions, and the 
amount and forn of the match vill be in the discretion of the 
Board. The Board, however, may not require that technical 
assistance or grants for technical assistance to community 
development financial institut;ons be matched. The Fund may not 
provide any assistance except technical assistance until legally 
enforceable commit~ents for the -entire required match have been 
secured. 

The Fund is required to provide assistance in Buch forms and 
subject to such restrictions that will assure, among other 
things; that assistance from the FUnd is used in a manner 
consistent with the purposes of the Act and that institutions not 
federally regulated are financially and managerially sound~ 
Before providing assistance to an insured community development 
financial. institution, the Board is directed to consult with the 
appropriate Federal banking agency. The Board is required to 
impose negotiated performance goals on qualified community 
development financial institutions receiving assistance based on 
the strategic plan submitted in the institution's application. 
Institutions receivinq assistance are required to submit an 
annual report to the Fund and the Fund is required to review the 
performance of the institutions. The assistance agreement is 
required to inclUde specific sanctions available to the Board in 
the event that an assisted institution does not comply with the 
purposes of the Act or the terms of the agreement. These 
sanctions may inclUde revocation of approval of the application, 
termination or reduction of future assistance, changing 

.- -" 



... ~ performance goals or elements of the institution's strate;ic 
.l. plan, and requiring repayment of assistllnc:ua~ 

This section also permits the Board to sell its investments 
at any time and permits the Board to retain the power to continue 
to enforce any limitations placed on the assistance~ 

This section also clarifies that the Act does not affect the 
authority of any Federal banking regulator to supervise and 
regulate an insured community development financial institution • 

• aetiob 8. Bbcouraqamabt of Private Entiti•• 

The Board may cause to be incorporated, or encourage
incorporation of, private non-profit and for-profit corporations 
that will complement the activities of the Fund in carrying out 
the purposes of the Act. The purposes of the private entities 
will be limited to investing in and assisting community 
development financial institutions. 

Section 9* Clearicghou•• 7UnetioD 

The Fund is required by this section to establish and 
~aintain en information clearinghouse that will assist in 
creating, developinq and expanding community development 
financial institutions. 

seetion ~O~ aecor4k••piD9,· aeport., aD4 Au41~8 

This section requires qualified community development 
financial institutions receivin9 assistance to maintain all 
records necessary tor ensuring compliance with the Act~ The Fund 
will have access to all books and records of such institutions 
for the purposes of determining compliance with the Act. 

The Fund is required to submit a report annually to the 
President evaluating the activities of the Fund. The report is 
to be submitted not later than 120 days atter the end of the 
fiscal year of the Fund. In addition, the Board i8 required to 
conduct, or cause to be conducted, an ongoing stUdy of the most 
effective and financially sound policies for community 
development. In the conduct of the ongoin; study, the Board is 
require~ to consult J or cause consultation, with the Federal 
banking regulators and other agencies, as well as community 
reinvestmant, civil rights, consumer and financial organizations. 
An initial report on the ongoing study must be SUbmitted to the 
President within 270 days ot the date of enactment of the Act. 

This section also requires the Board to conduct an 
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additional study separate from the annual report ana the ongoin9
study six years after enactment of the Act. This study will 
evaluate the structure, governanee and performance of the Fund 
and will contain the Board's recommendations for changes in the 
ope~ations of the Fund. 

The Fund will be audited annually in accordanoe with the 

provisions of the Government Corporation control Act. 


Saction 11. Investment of aeceipt. and proo••4. 

This section provides that dividends on equity investments 
and proceeds from the disposition of investments, deposits, or 
membership shares will be deposited in an account established to 
carry out 'the authorized purposes of the Act. Upon request of 
the Chief Executive Officer of the Pund, the tunds in the account 
will be invested in public debt securities that bear interest at 
8 rate determined by the secretary of the TreaB~ry. The account 
will be available for use by the Fund in carrying out the 
purposes of the Act until the funds are expended. 

Section 12. Autborizatioa of Appropriatioal 

This SQction authorizes appropriations to the Fund, to 
remain available until expended, $60 million for fiscal year 
1994, $104 million for fiscal year 1995, $101 million for fiscal 
year 1996, and $111 million for fiseal year 1997, or such greater 
sums as may be appropriated, to~arry out the purposes of the 
Act. 

The Fund is permitted to set aside up to $10 million per 
year for administrative costs and expenses. 

section 13. conrormin~ Amendments 

This section adds the Fund to the list, of entities Bubject 
to the Inspector General Act of 1978. 



A BILL 


To facilitate the establishment of community development financial institutions. 


1 Be i1 enacted by the Se1U1le and House ojReprestnratives oj the United Stales 

2 ojAmerica in Congress assembled, 

3 SECTION 1. SHORT TITLE. 

4 This Act may be cited as the 'Community Development Banking and Financial 

5 Institutions Act of 1993". 

6 SEC. Z. FINDINGS AND PURPOSE. 

7 (a) FiNDlNGS.-The Congress finds thet­

8 (I) many of the Nation's urban and rural communities and Indian 

9 reservations face critical social and economic problems arising in part from the 

10 lack of economic growth, people lWing in poverty, and the lack of employment 

11 and other opportunities; 

12 (2) the restoration and maintenance of the economies of these communi­

13 ties will require coordinated development strategies, intensive supportive 

14 services, and increased access to capital and credit (or development activities, 

15 including investment in businesses, housing, commercial real estate, human 

16 development, and other activities that promote the long-term economic and 

17 social viability of the community; 

18 (3) in many urban and rural communities, low- and moderate-income 

9 neighborhoods, and Indian reservations, there is a shortage of capital and 

20 credit for business and affordable housing; 
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1 (4) access to capital and credit is essential to unleash the untapped 
,.',• 

2 entrepreneurial energy of America's poorest communities and to empower 

3 individuals and communities to become self-sufficient; and 

4 (5) community development financial institutions bave proven their 

ability to identify and respond to community needs for capital, credit.' and 

6 development services in the absence of, or as a complement to. services 

7 provided by other lenders. 

8 (b) PuRPOSE.-The purpose of this Act is to create a Community Development 

9 Banking and Financial Institutions Fund that will support a program of investment in 

and assistance to community development financial institutions. The Community 

Development Banking and Financial Institutions Fund will provide financial and 

2 technical assistance, including training, to community development financial 

13 institutions, serve as a national information clearinghouse, and be an institutional 

14 voice for community development. The community development financial institutions 

that the Community Development Bankihg and Financial Institutions Fund supports 

16 will provide capital, credit, and development services to targeted investment areas or 

17 populations, and will promote economic revitalization and community development. 

18 SEC. 3. DEFINITIONS. 

19 (a) MPROPRIATE FEDERAL BANKING AGENCY.-The term "appropriate Federal 

banking agency' has the same meaning given such term in section 3(q) of the Federal 

21 Deposit Insurance Act (12 U.S.C. 1813(q». 

22 (b) COMMUNITY DEVELOPMENT FINANCIAL INSTlTUTION.-The term 

"community development financial institution" means any bank, savings association, 

depository institution holding company. credit union, micro-enterprise loan fund. 

community development corporation, community development revolving loan fund, 
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I minority-owned or other insured depository institution, .or non-depository organiza­

2 tion that­

3 (I) has as its primary mission the promotion of community development 

4 through the provision of capital, credit, or development services in its 

investment areas Or to targeted populations; and 

6 (2) encourages, through representation on its governing board or 

7 otherwise, the input of residents in the investment area or the targeted 

8 populations. 

9 A depository institution holding company may qualify as a community development 

financial institution oniy if the holding company and its. subsidiaries collectively 

11 satisfy the requirements of paragraphs (1) and (2). No subsidiary of a depository 

.institution holding company may qualify as a community development financial 

13 institution if the holding company and its subsidiaries collectively do not meet the 

14 requirements of paragraphs (1) and (2). The term 'community development financial 

institution' does not inclUde an agency !If instrumentality of the United States or an 

16 agency or instrumentality of any State or political subdivision thereof. 

17 (c) DEPOSITORY INSnTU110N HOLDING COMPANY.-The term 'depository 

18 institution holding company' has the same meaning given such term in section 3(w) 

19 of the Federal Deposit Insurance Act (12 U.S.C. 1813(w». 

Cd) DEVELOPMENT SERVlCES.-The term 'development services' means 

21 activities conducted by a community development financial institution that promote 

22 community development by developing, supporting, and strengthening the lending, 

23 investment, and capacity-building activities undertaken by institutions, including, but 

not limited to­

(1) business planning services: 
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1 (2) financial and credit counseling services; 

2 (3) marketing and management assistance; and 

3 (4) administrative activities associated with lending or investment. 

4 (e) INSURED COMMUNITY DEVELOPMENT FiNANCIALINSTITUTION.-The term 

"insured community development financial institution" means any community 

6 development financial institution that is an insured depository institution. The term 

7 also includes an insured credit union which has been designated as low-income by the 

8 National Credit Union Administration. 

9 (0 INSURED CREDIT UNION.-The term "insured credit union" has the same 

meaning given such term in section 101(7) of the Feder~l Credit Union Act (12 

11 U.S.C. 1752(7)). 

(g) INSURED DEPOSITORY INSnnmON.-The term "insured depository 

13 institution" has the same meaning given such term in section 3(c) of the Federal 

14 Deposit Insurance Act (12 U.S.C. 1813(c». 

(h) INVESTMENT AREA.-The term "investment area" means an identifiable 

16 community that -

17 (1) meets objective criteria of distress, including the number of 10w­

18 income families, the extent of poverty, the extent of unemployment, the extent 

19 ofunmet credit needs, the degree ofavailability of basic financial services, the 

degree of limited access to capital and credit provided by existing financial 

21 institutions, and other factors that the Fund determines to be appropriate; or 

22 (2) is located in an empowerment zone or enterprise community 

23 designated under section 1391 of the Internal Revenue Code of 1986. 

(i) QUAUFIED COMMUNITY DEVELOPMENT FiNANCIAL INSTITUTION.-The 

term "qualified community development financial institution" means a community 
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r 1 development financial institution that meets the requirements of sections S(b)(2) 
.l 

2 througb (8) of this Act, 

3 (j) TARGETED PoPUl.ATION.-The term 'targeted population' means an 

4 identifiable group of low-income or disadvantaged persons that are underserved by 

existing financial institutions, 

6 SEC. 4. ESTABLISmlENT OF NATIONAL F1..1l\'D FOR COMMtJNI1Y 

7 DEVELOPlIlENT BANKING. 

8 (a) IN GENERAL.-There is created and chartered a body corporate to be 

9 known as the Community Development Banking and Financial Institutions Fund 

(referred to in this Act as the 'Fund") that shall have the powers and responsibilities 

specified by this Act. The Fund shall bave succession until dissolved. The charter 

of the Fund may be revised, amended, or modified by Congress at any time. The 
, 

13 offices of the Fund shall be in Washington, D.C. 


14 (b) BOARD OF DlRECTORS.­

(1) IN GENERAL.-The powers and management of the Fund sball be 

16 vested in a Board of Directors (referred to in this Act as the 'Board'), which 

17 shall have nine members. 

18 (2) MEMBERS.-The members of the Board shall consist of the 

19 following: 

(A) The Secretary of Agriculture. 


21 (B) The Secretary of Commerce. 


22 (C) TheSecretary of Housing and Urban Development. 


(0) The Secretary of the Treasury. 

(E) The Administrator of the Small Business Administration. 

(F) Four private citizens, appointed by the President with the 
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1 advice and consent of the Senate, that collectively­

2 (i) represent community groups whose constituencies 

3 include low-income persons or residents of investment areas, 

4 (ii) have expertise in the operations and activities of insured 

S depository institutions, and 

6 (iii) have expertise in community development and lending; 

7 provided that there should not be less than one member from each of the 

8 three categories described in clauses (i) through (iii) of this subpara­

9 graph. 

10 (3) CHAIRPERSON.-The President shall appoint from among the 

11 members of the Board specified in paragraph (2)(F) a chairperson of the 

Board, who shall serve at the pleasure of the President for a term of two years. 

13 (4) VICE-CHAIRPERSON.-The President shall appoint from among the 

14 members specified in paragraph (2) a vice-chairperson who will serve as 

15 chairperson in the absence, disability, or recusal of the chairperson. The vice­

16 chairperson shall serve at the pleasure of the President for a term of two years. 

17 (5) TERMS OF APPOINTED MEMBERS.­

IS (A) IN GENERAL.-Each member appointed pursuant to paragraph 

19 (2)(F) shall serve at the pleasure of the President for a term of four 

20 years, except as provided in paragraph (S)(C). 

21 (B) VACANCIES.-Any member appointed to fill a vacancy 

22 occurring prior to the expiration of the term for which the previous 

23 member was appointed shall be appointed for the remainder of such 

term. Appointed members may continue to serve following the 

2S expiration of their terms until a successor is appointed and qualified. 

.". .. 



1 
r.' 	 2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

2 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

1S 

7 

(C) 'TERMs.-The terms of the initial appointed members shall be 

for four years and shall begin on the date each member is appointed, 

except that two of the members initially appointed pursuant to paragraph 

(2)(F) shall be designated to serve at the pleasure of the President for 

five years. 

(6) ACTING OFFlCIALS.-In the event of a vacancy or absence of the . 

individual in any of the offices described in paragraphs (2)(A) througb (E), the 

official acting in that office sball be a member of the Board. 

. (7) AUTHORITY TO I)ELEUATE.-Eacb member of the Board specified in 

paragraphs (2)(A) through (E) may designate anoth~r official who has been 

appointed by the President with the advice and consent of the Senate within the 

same agency to serve as a member in his or ber stead. 

(8) COMPENSATION.-Members of the Board wbo are otherwise officers 

or employees of the United States sball serve without additional compensation 

for their duties as members, but .shall be reimbursed by the Fund for travel, 

per diem, and other necessary expenses incurred in the performance of their 

duties, in accordance with sections 5702 and 5703 of title 5, United States 

Code. The appointed members of the Board shall be entitled to receive 

compensation at the daily equivalent of the rate for a position under Level IV 

of the Executive Scbedule under section 5315 of title 5, United States Code, 

and shall be reimbursed by the Fund for travel, per diem, and other necessary 

expenses incurred in the performance of their duties, in accordance with 

sections 5702 and 5703 of title 5, United States Code. 

(9) MEETINGS.-The Board shall hold meetings at least quarterly. 

Special meetings of the Board may be called by the Chairperson or on the 
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1 written request of three members of the Board. A majority of the members of 
r 
<. 	 2 the Board in office shall constitute a quorum. 

3 (c) OFFICERS AND EMPLOYEES.-The Board shall appoint a Chief Executive 

4 Officer who will be responsible for the management of the Fund and such other 

S duties deemed appropriate by the Board. The Board shall appoint a Chief Financial 

6 Officer who shsll oversee all of the financial management activities of the Fund. The 

7 Board shall also appoint an Inspector General. The Board may appoint such other 

8 officers and employees of the Fund as the Board determines to be necessary or 

9 appropriate. The Chief Executive Officer. Chief Financial Officer. and up to 3 other 

10 officers of the Fund may be appointed without regard to tl:!e provisions of title 5 of 

11 the United States Code governing appointments in the Federal service and compensat­

ed without regard to chapter 51 and subchapter m of chspter 53 of title 5 of the 

13 United States Code, except that the rate of pay for the Chief Executive Officer shsll 

14 nol exceed the rate for a position under Level n of the Executive Schedule under 

15 section 5313 of title 5 of the United Stat~ Code and the rate ofpay for the remaining 

16 four officers shall not exceed the rate for a position under Level IV of the Executive 

17 Schedule under section 5315 of title 5 of the United States Code. 

18 (d) GEl"ERAL PoWERS.-In carrying out its powers and duties. the Fund­

19 (1) shall have all necessary and proper powers to carry out its authority 

20 under this Act; 

21 (2) may adopt. alter, and use a corporate seal. which shall be judicially 

22 noticed; 

23 (3) may sue and be sued in its corporate name and complain and defend 

in any coun of competent jurisdiction; 

15 (4) may adopt, amend. and repeal bylaws. rules, and regulations 
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1 I governing the manner in which its business may be conducted and shall have 
. t, 

2 power to make such rules and regulations as may be necessary or appropriate 

3 10 implement the provisions of this Act; 

4 (5) may enter inlO and perform such agreements, contracts, and 

5 transactions as may be deemed necessary or appropriate 10 the conduct of 

6 activities authorized under this Act; 

7 (6) may determine the character of and necessity for its expenditures and 

8 the manner in which they shall be incurred, allowed. and paid; 

9 (7) may utilize or employ the services of personnel of any agency or 

10 	 instrumentality of the United States with the consent of the agency or 

instrumentality concerned on a reimbursable or non-reimbursable basis; and 

(8) may execute all instruments necessary or appropriate in the exercise 

13 of any of its functions under this Act and may delegate 10 members of the 

14 Board, 10 the Chief Executive Officer. or the officers of the Fund such of its 

15 powers and responsibilities as i,e deems necessary or appropriate for the 

16 administration of the Fund. 

17 (e) WHOllY-OWNED GoVERNMENT CORPORATION.­

IS' (I) The Fund shall be a wholly-owned Government corporation in the 

19 Exec.utive branch and shall be treated in all respects as an agency of the United 

20 States. except 10 the extent this Act provides otherwise. 

21 (2) Section 9101(3) of title 31. United States Code (the Government 

22 Corporation Control Act). is amended­

(A) by redesignating paragraphs (8) through (M) as paragraphs 

(C) through (N). respectively; and 

(8) by inserting after paragraph (A) the following: 
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"(B) the Community Development BanJdng and Financial Institutions 

Fund."; and 

3 (3) Section 9107(b) of title 31, United States Code (the Government 

4 Corporation Control Act), shall not apply 10 deposits of the Fund made 

pursuant 10 section 7 of this Act. 

6 (f) LIMITATION OF FuND AND FEDERAL LlABILITY.-The liability of the Fund 

7 and of the United States Government arising out of any investment in a community 

8 development financial institution in accordance with this Act shall be limited to the 

9 amount of the investment and the Fund shall be exempt from any assessments and 

other liabilities that may be imposed on controlling or principal shareholders by any 

11 Federal law or the law of any State, Territory, or the District of Columbia. A 

community development financial institution that receives assistance pursuant to this 

13 Act shall not be deemed to be an agency, department, or instrumentality of the 

14' United States. 

(g) PROHIBlTlON ON ISSUANCE OF SECURITlES.-The Fund may not issue stock, 

16 bonds, debentures, Dotes, or other securities. 

17 SEC. 5. APPLICATIONS FOR ASSISTANCE. 

18 (a) FORM AND PROCEDURES.-An application for assistance under this Act 

19 shall be submitted by an applicant in such form and in accordance with such 

procedures as the Board shall establish. The Board shall publish regulations with 

21 respect to application requirements and procedures not later than 210 days after 

22 enactment of this Act. 

23 (b) MINIMUM REQUlREMENTS.-The Board shall require that the application­

(1) demonstrate 10 the satisfaction of the Board that the applicant is, or 

upon the receipt of a charter will be, a community development financial 
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1 institution as defined in section 3(a) of this Act; 

2 (2) demonstrate that the applicant will server­

3 (A) a targeted population; or 

4 (B) an area which is an investment area; 

(3) in the case of an applicant that has previously received assistance 

6 under this Act, demonstrate that the applicant­

7 (A) has successfully carried out its responsibilities under this Act; 

8 (B) bas become or is about to become an entity that will not be 

9 dependent upon assistance from the Fund for continued viability; and 

(C) will expand its operations into a new investment area, offer 

new services, or will increase the volume of its current business; 

(4) in the case of a community development financial institution with 

13 existing operations, demonstrate a record of success of serving investment 

14 areas or targeted populations; . 

(5) include a detailed ana comprebensive strategic plan for the 

16 organization that contains­

17 (A) a business plan of at least five years that demonstrates the 

18 applicant is properly managed and has the capacity to form and operate 

19 a community development financial institution that is, or will become, 

an entity that will not be dependent upon assistance from the Fund for 

21 continued viability; 

22 (B) a statement that the applicant has, or will have, in its charter 

or other governing documents a primary commitment to community 

development, or other evidence of a prior history and a continuing 

affirmation of a primary commitment of community development; 
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(C) an analysis of the needs of the investment area or targeted 

populations and a strategy for how the applicant will attempt to meet 

those needs; 

(D) a plan to coordinate use of assistance from the Fund with 

existing Federal, government-sponsored enterprise, and State and local 

assistance programs, and private sector financial services; 

(E) a statement that the proposed activities of the applicant are 

consistent with existing economic, community and housing development 

plans adopted by or applicable to the investment area; 

(F) a description of how the applicant wi affiliate, network, or 

otherwise coordinate with a full range of community organizations and 

fmandal institutions which provide, or wI provide, capital, credit, or 

secondary markets in order to assure that banking. economic develop­

ment, investment, affordable housing, and other related services will be 

available within the invesl!!,ent area or to targeted populations; and 

(G) such other information as the Board deems appropriate for 

inclusion in the strategic plan; 

(6) demonstrate that the applicant will carry on its activities consistent 

with the purposes of this Act within the investment area or with respect to a 

targeted population; 

(7) include a detailed and specific statement of applicant's plans and 

likely sources of funds to match the amount of assistance from the Fund with 

funds from private sources in accordance with the requirements of section 7(d) 

of this Act; and 

(8) include such otber information as the Board may require. 
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1 (c) PRE-APPllCATION OUTREACH PROORAM.-The Fund shall provide for an 

. 

~. 

" 	 2 outreach program to identify and provide information to potential applicants and to 

3 increase the capacity of potential applicants to meet the application and other 

4 requirements of this Act. 

5 SEC. 6. SELECTION OF INSTITUTIONS. 

6 (a) SE!..EC'l10N CRlTERIA.-The Board shall, in its discretion, select applica­

7 tions that meet the requirements of section 5 of this Act and award assistance from 

8 the Fund in accordance with section 7 of this Act. In selecting applications, the 

9 Board shall consider applications based on, but not limited tn­

10 (1) the likelihood of success of the applicant in forming and operating 

11 a community development financial institution; 

(2) the range and comprehensiveness of the capital, credit, and 

13 development services to be provided by the applicant; 

14 (3) the extent of the need, as measured by objective criteria of distress, 
. 

15 within the investment areas Of targeted populations for the types of activities . . 
16 proposed by the applicant; 

17 (4) the likelihood that the proposed activities will benefit a significant 

18 portion of the investment areas or targeted populations or, in the case of a 

19 community development financial institution with existing operations, evidence 

20 of a record of success in serving investment areas or targeted populations; 

21 (5) the extent to which the applicant will concentrate its activities on 

22 serving low and very low-income families; 

23 (6) the evidence of the extent of a broad cross-section of support from 

the investment areas or targeted populations; 

(7) the experience and background of the proposed management team; 
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(8) the amount of legally enforceable commitments available at the time 

of application 10 meet or exceed the matching requirements under section 7(d) 

of this Act and the strength of the plan for raising the balance of the match; 

(9) in the case of applicants that have previously received assistance 

pursuant to this Act, the extent 10 which they have met or exceeded their 

performance goals; 

(10) the extent to which the proposed activities will expand the, employ­

ment base within the investment areas or the targeted populations; 

(11) the extent 10 which the applicant is, or will be, communlty-owned 

or community-governed; 

(12) whether the applicant is, or will become, an insured community 

development financial institution; 

(13) whether the applicant is, or will be located, in an empowerment 

zone or enterprise community !lesginated under section 1391 of the Internal 

Revenue Code of 1986; 

(14) in the case of an institution that is not an insured community 

development financial institution, the extent to which the institution has or will 

have the ability to increase its resources through affiliation with a secondary 

market, insured depository institution, or other financial intermediary in order 

to multiply the amount of capital or credit available for community develop­

ment; 

(15) in the case of an insured depository institution or insured credit 

union applicant, whether the institution­

(A) has or will have a substantial affiliation with an entity or 

network of entities that are community development financial institu­
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1 tions; and 
.•. ~ 2 (B) has a comprehensive plan for providing meaningful financial 

3 assistance to such an entity or network of entities; and 

4 (16) other factors deemed appropriate by the Board. 

(b) GEOGRAPHIC DIVERSITY.-ln addition to the above, in making its 

6 selections, the Board shall seek to fund a geographically diverse group of applicants, 

7 which shall include applicants from nonmetropolitan and rural areas. 

8 (c) PUSUCATION REQtnREMENT.-Tbe Board shall publish regulations with 

9 respect to its selection criteria not later than 210 days after the date of enactment of 

this Act. 


11 SEC. 7. ASSISTANCE PROVIDED BY THE FUND. 


(a) PURPOSE OF ASSISTANCE.­

13 (I) The Fund shaH work to promote an environment hospitable to 

14 business formation, economic growth, community development, and affordable 

housing in distressed communili~s. The Fund shall coordinate its activities 

16 with existing Federal and other community and economic development 

17 programs. 

18 (2) Assistance may be provided to an existing qualified community 

19 development financial institution to expand its activities to serve investment 

areas or targeted populations not currently served by another qualified 

21 community development financial institution receiving assistance under this 

22 section or to expand the volume of its activities consistent with the purposes 

23 of this Act, or to form a new entity to undertake activities consistent with the 

purposes of this Act, or to assist an existing entity to modify its structure or 

activitjes in order to undertake activities consistent with the purposes of this 
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1 Act. 

2 (b) TYPES OF AsSISTANCE.­

3 (1) IN OENERAL.-The Fund may provide financial assistance to 

4 qualified community development financial institutions through equity 

iovestments, loans, deposits, membership shares, and grants. The Fund may 

6 also provide technical assistance, iocluding training, and grants for technical 

7 assistance to qualified community development financial institutions. The 

8 allocation of awards of assistance between insured and uninsured community 

9 development financial institutions shall be in the discretion of the Board, 

provided that due consideration shall be given to the allocation of funds to 

11 insured community development financial institutions. 

(2) FINANCIAL ASSISTANCE.-The Fund shall structure financial assis­

13 tance to a qualified community development financial institution io such a 

14 manner that it does not own more than SO percent of the equity of such 

institution and does not control the operations of such institution. The Fund 

16 will not be deemed to control such institution for the purposes of applicable 

17 laws. With respect to equity investments, the Fund shall bold only transfer­

18 able, nonvoting investments. Such equity investments may provide for 

19 convertibility to votiog stock upon transfer by the Fund. 

(3) DEPOSITS.-Notwithstanding any other provision of law, deposits 

21 made pursuant to this section in qualified iosured community development 

22 financial institutions shall not be subject to any requirement for collateral or 

23 security. 

(4) LIMITATIONS ON OBUGATIONS.-Direct loan obligations may be 

incurred only to the extent that appropriations of budget authority to cover 
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I their costs, as defined in section 502 of the Congressional Budget Act of 1974, 
l 

- .!\, 2 are made in advance. 

3 (e) PuRPOSE OF FINANCIAL AsSISiANCE.-Financial assistance made available 

4 under this Act may be used by assisted institutions to develop or support­

5 (I) commercial facilities that enhance revitalization, community stability, 

6 or job creation and retention efforts; 

7 (2) business creation and expansion efforts that­

8 (A) create or retain jobs for low-income people; • 

9 (B) enhance the availability of products and services to low­

10 income people; or 

11 (e) create or retain businesses owned by low-income people or 

residents of a targeted area; 

~3 (3) community facilities that provide benefits to low-income people or 

14 enhance community stability; 

15 (4) the provision of basic .financial services to low-income people or 

16 residents of a targeted area; 

17 (5) the provision of development services; 

18 (6) bome ownership opportunities that are affordable to low-income 

19 bouseholds; 

20 (1) rental bousing thai is principally affordable to low-income house­

21 holds; and 

22 (8) other activities deemed appropriate by the Fund. 

23 (d) AMOUNT OF ASSlSiANCE.-'I'be Fund may provide up to $5,000,000 of 

assistance per application to anyone qualified insured community development 

fmandal in.,titution and up to $2,000,000 per application to any other qualified 
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community development financial institution. The Fund shall have the authority to 

set minimum amounts of assistance per institution. 

3 (e) MATCHING REQUIR.EMENTS.­

4 (I) Assistance provided to qualified insured community development 

5 financial institutions, other than deposits or membership shares of $100,000 or 

6 less, technical assistance, or grants for technical assistance, shall be matched 

7 by no less than one dollar of equity, deposits or membership shares for each 

8 dollar provided by the Fund. The Fund shall require a match for all other 

9 assistance, the amount and form of which shall be in the discretion of the 

10 Fund; provided that, the Fund shall in no event requ\re assistance provided in 

11 the form of deposits or membership shares of $100,000 or less, technical 

assistance, or grants for technical assistance to be matched. The Fund shall 

l3 provide no assistance except technical assistance or grants for technical 

14 assistance until a qualified community development financial institution has 

15 secured legally enforceable collllllitments for the entire match required. 

16 Assistance may be provided in one lump sum, or over a period of time, as 

17 determined by the Fund. 

18 (2) Assistance shall be matched with funds from sources other than the 

19 Federal Government. 

20 (f) TERMS AND CONomONs.­

21 (I) IN GENERAL.-The Fund shall provide assistance authorized under 

22 this Act in such form and subject to such restrictions as are necessary to ensure 

23 that to the maximum extent practicablo­

(A) all assistance granted is used by the qualified community 

development financial institution in a manner consistent with the 
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1 purposes of this Act; 
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2 (B) qualified community development financial institutions 

3 receiving assistance thaI are not otherwise regulated by the Federal 

4 government or by a State government are financially and managerially 

sound; 

6 (C) assistance results in a net increase, both nationally and in the 

7 local communities in which assistance is provided, in capital, credit, and 

8 development services; and 

9 (D) assistance is provided in a manner that encourages affiliations 

and partnerships between insured depository institutions, secondary 

11 markets or other sources of credit or leverage and local organizations 

dedicated to community development. 

(2) CONSULTATION WllH BANKING REGULATORS.-Prior to providing 

14 assistance to a qualified insured community development financial institution, 

the Board should consult with lhI;-appropriate Federal banking agency or, in 

16 the case of an insured credit union, the National Credit Union Adntinistration. 

17 (3) ASSISTANCE AGREEMENT.­

18 (A) The Board shall impose restrictions on the use of assistance 

19 through a stock purchase agreement, share purchase agreement, or 

through a contract entered into in consideration for the provision of 

21 assistance. 

22 (B) Such agreement or contract shall require institutions assisted 

23 under this Act to comply with performance goals. The performance 

goals shall be negotiated between the Board and each qualified commu­

nity development financial institution receiving assistance based upon the 
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strategic plan submitted pursuant 10. section 5(b)(5) of this Act. The 
.,r 

2 performance goals may be renegotiated jointly as necessary or appropri­

3 ate, subject 10 subparagraph (C) of this section. Activity levels for 

4 insured commuruty development financial institutions should be 

5 determined by the Board in consultation with the appropriate Federal 

6 banking agency or, in the case of an insured eredit uruon, with the 

7 National Credit Union Administration. 

8 (C) The agreement or contract shall specify sanctions available to 

9 the Board, in its discretion, in the event of noncompliance with the 

10 purposes of this Act or the terms of the agreel!lent. The sanctions may 

11 include revocation of approval of the application, terminating or 

reducing future assistance, requiring repayment of assistance, and 

.3 requiring cbanges 10 the performance goals imposed pursuant 10 

14 subparagrapb (B) or 10 the strategic pian submitted pursuant 10 section 

IS S(b)(S) of this Act .. In the .ease of an insured commuruty development 

16 financial institution, the Board sball consult with the appropriate Federal 

17 banking agency or, in the case of an insured credit uruon, the National 

18 Credit Union Administration, before imposing sanctions pursuant to this 

19 paragrapb. 

20 (4) REVlEW.-At least annually, the Board shall review the performance 

21 of each assisted qualified community development financial institution in 

22 carrying out its strategic plan and performance goals. 

23 (5) REPORTING.-The Board sball require eacb qualified community 

development financial institution receiving assistance 10 submit an annual 

. 15 report 10 the Fund on its activities, its financial condition, its success in 
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I meeting performance goals, and its compliance with other requirements of this 
~ 

..L 2 Act. 

3 (g) AUTIlORlTY TO SELL EQUITY INVESTMENTS AND LoANS.-The Board shall 

4 have the authority at any time to sell its investments and loans and may, in its 

5 discretion, rclaio the power to enforce limitations on assistance entered into in 

6 accordance with the requirements of this Act. 

7 (h) No AUTIlORlTYTO LIMIT SUPERVISION AND REGUUTION.-No!hing in this 

8 Act shall affect any authority of the appropriate Federal banking agency or, io the 

9 case of an "iosured credit union, the National Credit Union Administration, to 

10 supervise and regulate an insured community development .fioancial institution. 

11 SEC. 8. ENCOURAGEMENT OF PRIVATE ENTITIES. 

The Board may cause to be incorporated, or encourage the incorporation of, 

13 private non-profit and for-profit entities that will complement the activities of the 

14 Fund in carryiog out the purposes of this Act. The purposes of any such entities 

15 shall be limited to iovesting io and ~sisting community development financial 

16 iostitutions io a manner similar to the activities of the Fund under this Act. Any such 

17 entities shall be managed exclusively by private individuals who are selected in 

18 accordance with the laws of the jurisdiction of incorporation. 

19 SEC. 9. CLEARINGHOUSE FUNCTION. 

20 The Fund shall establish and maiotaio an information clearinghouse' in 

21 coordination with the Departments of Agriculture, Commerce, and Housing and 

22 Urban Development, the Small Business Administration, other Federal agencies, and 

23 community development financial institutions­

(1) to cause to be collected, compiled, and analyzed information 

15 pertioent to community development financial institutions that will assist in 
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1 creating, developing, expanding, and preserving these institutions; and 

•.. { 2 (2) 10 cause tu be established a service center for comprehensive 

3 information on financial, technical, and management assistance, case studies 

4 of the activities of community development financial institutions, regulations, 

5 and other information that may promote the purposes of this Act. 

6 . SEC. 10. RECORDKEEPING, REPORTS, AND AUDITS. 

7 (a) RECORDKEEPING.­

8 (I) A qualified community development financial institution receiving 

9 assistance from the Fund shall keep such records as may be reasonably 

10 necessary to disclose the disposition of any assistance under this Act and to 

11 ensure compliance with the requirements of this Act. 

(2) The Fund shall have access, for the purpose of determining 

compliance with this Act, to any bocks, documents, papers, and records of a 

14 qualified community development financial institution receiving assistance from 

15 the Fund that are pertinent to assiitance received under this Act. 

16 (b) REPORTS.­

17 (1) ANNUAL REPORT.-The Fund shall conduct an annual evaluation of 

18 the activities carried out pursuant to this Act and shall submit a report of its 

19 findings to the President within 120 days of the end of each fiscal year of the 

20 Fund. The report shall include financial statements audited in accordance with 

21 subsection (c). 

22 (2) INSTITUTIONAL VOICE FOR COMMUNITY DEVEt.OPMENT.­

23 (A) ONGOING STIJDY.-The Fund shall conduct, or cause to be 

conducted, an ongoing study to identify and evaluate the most effective 

and fmancially sound policies and practices for encouraging inveslment 
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in distressed communities. including small business and commercial 

lending. business formation and expansion, community and economic 

development, commercial real estate and multi-family housing, and 

home mongages. 10 addition, the Fund may study, or cause to be 

studied, related matters, such as identification of sources of and access 

to. capital and loans for community investment; development of 

secondary markets for economic and community development, small 

business and commercial loans, and home mongage loans and invest­

ments; and methods to involve all segments of the financial services 

industry in community development. 

(B) CONSULTATION.-1o the conduct of the study. the Fund shall 

consult, or cause consultation with, the Office of the Comptroller of the 

Currency, the Federal Deposit Insurance Corporation, the Board of 

Governors of the Federal Reserve System, the Federal Housing Finance 

Board. the Farm Credit Administration, the Office of Thrift Supervision, 

the National Credit Union Administration. community reinvestment, civil 

rights, consumer and financial organizations, and such representatives 

of agencies or other persons as the Fund may determine. 

(C) REPoRTS.-Within 270 days after the date ofenactment of this 

Act, the Fund shall ropon to the President its initial findings and 

recommendations regarding the matters set forth in subparagraph (A). 

Thereafter, the Fund shall repon its findings and recommendations to 

the President with the annual repon required by paragraph (b)(I). 

(3) INVESTMENT, GOVERNANCE, AND ROU OF FUND.-8ix years 

following the date of enactment of thia Act, the Fund, in accordance with the 
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1 procedures described in paragraphs (2)(A) and, (B), shall conduct a study 

2 evaluating the structure, governance, and performance of the Fund. The study 

3 shall be submitted to the President. Such study shall include an evaluation of 

4 the overall performance of the Fund in meeting the purposes of this Act and 

any recommendations of the Fund for restructuring the Board, altering 

6 proce<!ures under which the Fund is governe<!, the future role of the Fund in 

7 addressing community development, and the ability of the Fund to become a 

8 private, self-sustaining entity capable of fulfilling the purposes of this Act. 

9 (0) EXAMINATION AND AUDIT.-The financial statements of the Fund shall be 

audited in accordance with section 9105 of title 31, United.5tates Code, except that 

11 audits require<! by section 9105(a) of that title shall be performed annually. 

SEC. 11. L"''\'ESThlENT OF RECEIPTS AND PROCEEDS. 

13 Any dividends on equity investments and proceeds from the disposition of 

14 investments, deposits, or membership shares that are receive<! by the Fund as a result 

of assislance provide<! pursuant, to section 7 of this Act shall be deposited and 

16 accre<!ited to an account of the Fund established to carry out the authorized purposes 

17 of this Act, Upon request of the Chief Executive Officer, the Secretary of the 

18 Treasury sball invest amounts deposited in such account in public debt securities with 

19 maturities suitable to the neerls of the Fund, as determined by the Chief Executive 

Officer, and bearing interest at rates determine<! by the Secretary of the Treasury, 

21 taking into consideration current market yields on outstanding marketable obligations 

22 of the Unite<! States of comparable maturities. Amounts deposited into the account 

23 and interest eame<! on such amounts pursuant to this section shan be available to the 

Fund until expende<!. 

. . .­
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1 SEC. 12. AUTHORIZATION OF APPROPRIATIONS. 


.,{ 
T 	

2 (a) 11'1 GENERAL.-There are authorized to be appropriated to the Fund, to 

3 remain available until expended, $60,000,000 for fiscal year 1994, $104,000,000 for 

4 fiscal year 1995, SI07,OOO,OOO for fiscal year 1996, and $111,000,000 for fiscal year 

5 1997, or such greater sums as may be appropriated, to carry out the purposes of the 

6 Act. 

7 (b) ADMlNISTRATIVE EXPENSES.-The Fund may set aside up to SlO,OOO,OOO 

g each fiscal year to pay administrative costs and expenses. 

9 SEC. 13. COl'lFORMING AMENDMENT. 

10 Section 8E(a)(2) of the Inspector General Act of 1978 (5 U.S.C. app. 3 § 

11 8E(a)(2» is amended by insening "the Community Development Banking and 

Financial1nstitutions Fund,' immediately following "the Commodity Futures Trading 

Commission," . 


