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EMPOWERMENT ZONES AND ENTERPRISE COMMUNITIES

Details of Budget Reconeiliation Provisions

A, Competitive Deslignation Process

Designating Secretaries: The Secretary of HUD will designate the urban
zones and the Secrctary of Agriculture will designate the rural zones. All
designations will occur in 1994 and 1995, (The Act does not provide for the
creation of an Enterprise Board, however, the Administration will may establish
the Board and promulgate rules regarding the selection and revocation
pIocesses.} '

Comprehensive Strategic Plan: Applicants must meet the eligibility criteria
and submit a comprehensive strategic plan for coordinated economic, human,
community and physical development for the proposed nominated area. The
plan must describe, among other things, the plan for coordinated development;
the process by which the affected community was a full partner in developing

“the plan; the amount of State, local and private resources that will be made

available in the nominated area; and the bassline, methods of evaluation, and
berchmarks for measuring success in carrying out the plan. No designation
can occur unless the nominating government(s) provide writien assurances that
the sirategic plan will be implemented.

Revocation of Designstion: The Act delegates to the Designating Secretary
the task of promulgating regulations outlining the revocation process.

However, the Confercnce Report states that it expects that a designation will be
revoked only after a hearing on the record and that no replacement designations
will occur upon revocation of a designation.

B. Number of Designated Areas (Zones)

Empowerment Zopes:

9 zones with 6 urban (and a total resident population at the time of designation
of 750,000 or less), 3 rural. (The reconciliation bill also provides separate tax
incentives for businesses operating in Indian reservations, as described below.)

Of the & urban zones, at least one must be in a ¢ity with & population of
500,000 or less and at least one of the zones itself must have a population of
50,000 or less and include areas located in two states.

All may be designated as early as 1994 but no later than 1996. Designation
runs for 10 years, suhiect to early termination for failure to substantially
comply with or achisve terms and benchmarks included in the community’s



strategic plan.
Enterprise Communities:

. 95 zomnes (65 urban, 30 rural). (Again, Indian reservations addressed separately
below.)

) All may be designated as early as 1994 but no later than 1996, Designation
runs for 10 vears, subject 10 carly termination for failure to substantiaily
comply with or achieve terms and benchmarks included in the community's
strategic plan.

Eligibility Criteria
1. Geographic and Population Restrictions

. Urban zones can consist of up to 3 noncontiguous areas in 2 or fewer States.

® Rural zones can consist of up to
- 3 noncontiguous areas if located in 1 siate, or
- I contiguous area if located in up to 3 states,

o Size limits:
- 20 square miles for urbarn zones.
- 1,000 square miles for rural zones.

. Maximum population:
- For cities with populations of 500,000 or above, the lesser of 200,000
residents or 10 percent of city population.
- For cities with populations less than 500,000, zones can have a
maximum population of 50,000 residents.
- For rural areas up to 30,000 residents.

2. Poverty Rales:
Generally, within cach zone,

* 30 percent of census tracts must have a poverty rate of 35 percent or

maore,

. 90 percent of census tracts must have a poventy rate of 25 percent or
more, and

. 100 percent of census tracts must have a poverty rate of 20 percent or
more,



Subject 10 the following exceptions «-

. The Designating Secretary has no discretion to reduce poverty criteria
applicable to empowerment zones. With respect to enterprise
communities, the Designating Secretary may reduce one of the poverty
criteria by five percentage points for not more than 10 percent of the
population census tracts {up to a maximum of five population census
tracts), or, in the alternative, may reduce the 35-percent poverty
threshold to 25-percent for up 1o three population census tracts.

* There is also a special exception for census tracts having either (3) no.
population, or (ii) population less than 2,063} residents where more than
75 percent of the tract is zoned for commercial or industrial use.

. Central business districts ¢an be included in zones but any tract
including part of the central business district must have a poverty rate
of 35 percent of more,

Investments Under the Budget Reconcilistion Act — Approximately $2.5 billion in
new tax incentives and $1 billion in capped entitlement expenditures. (Additional
monies will be available for empowerment zones and enterprise comspunities through
new guthorizations under the Economic Empowerment Act of 1993 and through
diversion of funds from existing agency programs.}

Capped Enutitlement Spending under the Budget Reconcliiation

%1 billion available under Title XX for grants to States for social services
spending in empowerment zones and enterprise communities designated by the
Designating Secretaries.

Grants in the following amounts will be available to states for cach designated
zone:

~~ urhan empowerment zone: two consecutive yearly grants of $50 million
- tiral empowerment zone: two consecutive yearly grants of $20 million
= urban and rural enterprise communities: one grant of $2.95 milhion

The grant funds must bz used in accordance with the zone's comprehensive
strategic plan and orn activities that benefit zone residents,

Program options for use of these funds inclede: drug and alcohol prevention
and treatment programs that offer services to pregnant women, mothers and
children; training and employing disadvantaged adults and youth in
construction and rehabilitation of affordable housing, public infrastructure and
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community facilities; training in entreprencurism and self-employment; after—
school programs designed to promote and protect families and children;
services designed to promote community and economic development, such as
skills training, job counseling, transportation services, housing, counseling,
financial management and business counseling; emergency shelter for
disadvantaged families; programs that promote home ownership, education or
other routes to economic independence for low income families and
individuals.

Each state is required to remit to the Secretary of HHS any amount of the
grants that are not obligated within two years of payment. Remitted amounts
will be made available to states under the basic title XX plan.

Tax Incentives for Empowerment Zones and Enterprise Communities

Tax-exempt enterprise zone facility bonds for zone businesses

New category of exempt activity bonds created for loans to gualified zone
businesses located in zones.

Up to $3 million per business per zone in bond funding and $20 million per
business for all zones.

These bonds are exempt from general restrictions on financing the acquisition
of existing property and on financing land with 25 percent or more of the net
proceeds of a bond issue, the bonds are subject to the State private activity
bond volume cap.

Tax Incentives Available only for Empowerment Zones

1. Employment and Training Credit

From the time of designation through the year 2001, employer credit of 20
percent of the first $15,000 of wages or certain training expenses for employees
who are zonce residents and perform substantially all services in the zone. The
maximum credit per qualified employee is $3000 per year.

Credit will be phased out beginning in 2002.

- From 1994 through 2001, the credit is 20 percent
- in 2002, the credit is 15 percent

- in 2003, the credit is 10 percent

- in 2004, the credit is 5 percent



The credit is allowsble to offset up to 23 percent of alternative minimum lax
liability.

Qualified wages include certain training and educational expenses paid on
behalf of the employee.

. Property expensing

Section 179 expensing for depreciable property for qualified zone businesses is
increased by the lesser of (1) $20,000 or (2} the cost of section 179 property
that is qualified zone property and that is placed in service during the taxable
year, (This increase is in addition to the $17,500 in 179 expensing now
available 1o all small businesses.)

This increased expensing does not apply to buildings.

The present-law phase—out range is expanded from $217,500 1o $257,500.
The cost of section 179 property that is not qualified zone property is pot
reduced.

The increased expensing allowance does apply for purposes of the alternative
minimum tax (.¢., it is not treated as an adjustment for purposes of the AMT).

Among other requirements to ensure close ties to the zone, qualified zone
businesses must have at least 35 percent of employees who are zone residents,
and do not include certain types of businesses.

Tax Credit for Contributions to Certain Community Development Corporations
{not limited to Zones)

A taxpaver will reeeive a credit for qualified cash contributions made to certain
CDCs. The credit may be claimed for cach taxable year during the 10~year
period foliowing the making of the contribution. The credit claimed for each
year can equal 8% of the total contnbution, for a total of a 50% credit over
the 10-year period,

The aggregate amount of contribution may not exceed $2,000,000,

The Secretary of HUD may select up to 20 CDCs eligible to participate in the
program, at Jeast eight of which must operate in yural areas. Selected CDCs
must: be tax-exempt, S01{c)3) organizations; have a principal purposes of
promoting employment and business opportunities for residents of its target
area; have a target area which mests geographic hmitations for empowerment
zones and enterprise communities and meets certain indicia of distress.
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The Sccretary shall give priority to CDCs with a demonstrated record of
performance in administering community development programs which target
at least 75% of created jobs to low-income or unemployed individuals.

Incentives for Investments in SSBICs (not limited to Zones)

Waives active business requirement for Specislized Small Business Investment
Corporations (SSBICs) that would otherwise not be ¢ligible as a gualified small
business for the new S0% capital gains exclusion on investments in small
businesses.

Allows defersal of gain by corporate or individual investors from the sale of
publicly~traded securities if the proceeds are reinvested in the eguity of 2
SSBIC.

Expanded Low Income Housing Credit {(not limited to Zones)

E

Property developed using HOME funds would be eligible for the credit if 40%
or more of the residents have incomes no greater than 30% of the area median
income.

Yax Incentives for businesses op Indian Reservations |

1. Accelerated Depreciation

Allows shorter recovery periods for section 168 depreciation of investment in
ceriain “gualified Indian reservation property.”

- Sw~year property depreciated over 2 years.

- Swyear property depreciated over 3 years.

- 7-year property depreciated over 4 years.

- 10~year property depreciated over 6 years,

- 15-year property depreciated over 9 years.

- 20~year property depreciated aver 12 years,

- Ron-residential real property depreciated over 22 years.

2. Indian Employment Credit

L

A 20% credit is available to employers for the first $20,000 of qualified wages
and gualified employee health insurance costs paid to cach gualified employee.

The credit is an incremental credit, such that an employer's currenteyear

qualified wages and qualified employee health insurance costs are eligible for
the credit only to the extent that the sum of such costs exceeds the sum of
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comparable costs paid duning 1993 to employees whose wages did not exceed
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on sahssausnt employment,
Hanpe Pilf

e provision would repesi the currsntly

anded eilgibilty raguiremants,

Effertine Date

1&»1{3 Beglnning Gh or after Dctober 2,

Wl tAG Ao, 2 CONGRESSIONAL RECORD - HOUSE

Zowicie Awmendwint
Fo provision.

. Canfreewce Apvrewami
Whe copference agpraament doek not inciude
the provision i the Houss bill
7. Twi-Yeur Lataonicn of Faderw] Linemplior-
mant Surtas [Sew. 35278 of Howee Bith)
PFreswen? Laowr
The Fatiaral snempioyment tax of L8 pere
ceot 15 pRid Dy smpityers o8 the Dre: L0000
paif snouaily o esch smpioyes, OF the 08
POIEAEL TAX TR0, 0.8 percanisgs point 12 per-
mADAD: KEd 0.7 perosttage poing e achedyied
1o STRire &% the snd of 1056
Bawse Bill
Ths 4.2 percent sortez wonld be t:wndeﬁ
foy 1o pears, through 1968,
Bfactin Dimte
Upsn soretinent.
Sewaic Amrodwrnt
No provision,
. Confierence Agremans
The tonfersnos agresment follows the
House bill,
4. THeclosure of Information te Rallroed Re
tiramant Board (Bec. 13377 of Houw Bill}
" Feesrnt Low
The Rallroad Betiremsnt Board (RRE) has
ACCOSE L0 PelUrns and raturn informatiog re.
garditg taxes tmposed under the Ralirosd
Retirament "Dax Act tor purpases of the wd-
ministration of the Raitroad Ratiremait Ack
fRRA L b 1t 48 00T autdorisad to resatve re-
turns aod ratarpo loformatiot fed undsr the
Rajlroud Bepaprisat Tax provisioas. {Ths
Railrang Unempioymant Repaymant Tey wes
imposed to repay lonss from the BRalirosd
Ratirerment Account ottained by tis Rail
road Upempicymstt Insorknas Actount.} In
adeltion, thers ix po spanific suibority o
#isciose REA inlarmation for parposss of ths
sdmipistradion of lbe Hailroad Upempioy-
reai Insurancs Aot {RUIAL
$Hoars Belf
The provision wopld smend the Interns)
Reavesue Code 1o asablie the RRE 1 abiain
Raiircag Unempioyment Tax infurmating,
Fffoesive Doe
{pon eokciment. .
Srwiie Ammwnifannt
Mo provision.
Conferemey Afroshieni
Tos sonferences sgronment doss pot inninde
Lhe provision 1o the Hogse il
AGCIAL BERVICES RIAOCE GRANTYT
1. Targetod Federal M;m faor Soclal
Sarvioes

-

Frrsent Low

Upder Litle XX of the Sovial Bagurity Ant,
Etates ars drtizied o racelve soclel sarvices
biotk grant fands Titis XX 15 & cappsd antl-
tisment, wiitk ap sotitiement collingy of X008
billlon per fizzal year. The share for each
Stiate ip buasd o 15 relstive sbare of the ta-
tlops] pomalation,

States may use the block graot fands for s
wide range of social servicss, diractad st fve
goals: {13 achlaving or maipiainiog «tObomic
galf-BuUppoTt o prevent, reduce or sliminats
dependeticy: (2) achisving or maintaining
self-suffictency, jncluding reduction or pie-
veption of depebdency. (37 prevedting or
remedying neglect, wbuss, ar sxplojiiaticn of
children and adulis uoable to protact their
own {nterests, or preserving, rebsbilitating
or reuniting families; (4) praveciing or re-
ducing ionappropriste lnatitutinnsl caes by
providigg for commutiity - baksd same, boms
based cara, gr other furms of less lntanyive
care; and {5 ssturing roferrad of sdmimion

“
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for ipstitotions] cars when other forms of
£A78 AT D04 Kppropriste. or Providing serv-
jodd S0 individusis (B inssitutions,

Asgurding 1o Stata prearpenditures Feports,
which deacribe tha intends! uwse of biock
¥rapt fupds in Nechl yesr 1902 Biates Pepded
soch serviges s subsixnoe sbuse services;
rexidentini oare and trsatment; educatian
a5 Lraining, sMpioFment: LIARIDOrtaticn;
hakith-related poreices;  prevention and
1ntervantics  services: and sccial mupport
pereices (Fuch &5 recTestion, camping, Iamily
davslopment ead physical activities).

Sease Dl

No provision,

Senan Asvadmeni

No provision.

Comfrrrmn Agreemrnt

The conference agrearnods makss §3 billion
suniinble under ‘Titis XX 1o the Sscratary for
granes to Bcoaten for aocis! services. Eath
Btate is antitled Lo graats for exch quaiified
ampowsrmant zone sDS each qualiflsd sntaz-
prise commanity in the Btats.

AL ampowsrment sdhe O dpterprise com-
muniey (8 quaiified i it has besn deaignated
& AN o sormmunity thdar pert I of b
ukaptar 11 of chapter I of the Infarnad Rave-
pue Code of 198 Ard 37 fus strategtc Dian {re-
fguired 10 &6 spuloxtion for designalicw
?nggr the Internal Hevonue Codsi 13 gusii-

184,

A quaiifind pian i3 & pinn taat: (5] ingludes
% dsitailed descriptise of the sciivitles pro-
peand for the sras Lhal wre 0 be funded with
The grani hi conmtaing & commitment that
the amountxs pravijed will pot be ued to
suppisnt Faders! or nos-Federsd funds for
services a0d sctivitisz which promote the
ourpdars of the granl 0 38 ihe #Xlent S
Siate does nol use the funds Of CATALL Bro-
LI OPLIANE (kee Deinw), SIDIRInG the Fas-
sons why nol: and (3 vas deovalopsd i £o-
operation with the jpcal gOVSITMADL OF BOV-
sromants with jurisftoticn ver the sope oF
spmmnnity,

With respett te sxch empowerment $oge,
she Beoretary wiil maks ons £Ynt £0 anch
BLate In wnish the zone (g%, on the date of
T Gesenetion. and s second grant 4o ths
st gy of ths first fiscal yoar Lhat begins
after the deMguRlion. With Fespect to'eaid
sptararise community. the Bacretary will
MARS one Frani 1o sazk Stats in whick the
comaunity Hes, o0 the date of its deslgnn-
Lion.

The wmount of ssch geant 1o n Stats for sn
sRpOwermens rohe Wil equei 350 milliop if
e sone 18 demignated 1o an nurban ares and
6 mikey if the tone 2 designated In a
roral srss (multipiied by the proportios of
the popalstian of the arban Or rorsl sons
thiat regices Lo the Btate),

The senount of exch grant o » Btats for an
skterprise community will squsl 145 of 5250
mitilon, maitiplisd by the proportion of the
populaticd of the community that resides tn
the Hinte,

A Brate must use the grant funds: (n) for
Bocinl ssrvices Glrected at three goals: (%
schieving or malntaining economic ssh-sup-
port Lo prevent. reduce ar #liminits depend.
snty (Y aclileving or msintaitiing sell-suff-
clency, including reduction or prevention af
dapetidenicy; or (11} pravaniing o7 Famedying
seglect, abuss, or sxpleitatisn of chlldrsn
00 siults unabie t& protect thalr pun inder-
o3l8. Or presareing. renabiinatiog or resnidt
ing Iamities: (0 fe sczordance with ths stra-
it pian Tor the gous Or comemunity; ang égf
nE acsivitien thal benellt residents of Lhe
NS OF commisanity,

The following ses sunooy the progran op
sinns seallsbis o the Biatex:

€1} 10 order o provent and remedy e pe
gt &b abuse of ehlidres, & Bials may uis ©


http:pUvIIDt\.Or.DT
http:4ealp&t.ed
http:Qwlfl.cS
http:JUb#.ta.Do
http:nport.l5
http:pproprta.te
http:cotnmul11ty�bl.ud
http:cetlll.l1
http:l.n$"l.itul.ct
http:Retll'llmtl.ll
http:aa't""me!.lt
http:fll;qulnmeut.li
http:d&lmtr.nt
http:ayste!J".a.uc
http:cl.lm.nb
http:lfn...31

penaf

a

August 4, 1983

the grapt funds 1o ke greots 1o, or spiar
nte coBirmols With, antities 0 provide rest
Aentisl or poorexldsptial drug and aleohod
prevastion apd trmatiment programs thet
fer comorshensve services for pregpant
cmet knd mothers. and thalr childres.

The souferess Intepd Lhat MuCh Drograms
provids, directly or 15 colisborstion wits
olbsr ¢ommpaity -based programs. preguAbt
wotnen wpd mothers, and Lhelr childrsb, A
wide wrTay of pervices Based oD their need for
services, sl A referrad and Hirkages W i
stesric and pediatric madical Zars: addigtion
and dubsisnce abuse educaling. consseaiing
and wrealmepi parantiag skiils counssilog
sad aduoatiop with wr emubasls o infant
200 child development a0¢esd L& schoaly wnd
chilé eare; job moupseling sid Umining, trans
sitions] Dousing ASEIGLADGS. LIADSPCTLATISN
pott-program foilow-cp services ang antivi-
108, atsd refarrd sod BREAgos 10 other sely-
1oes,

{4) in ordsr to aBals” dlsadvaniagss adults
and yovthk (2 schisving snd masstaining
seil-aufficioncy. & Bisce may use the grant
oo 85 30 Make Erasts o, D &Dter 1ntH L0B-
WAt with: is) OrEADIZATIORE eperated for
profit or oot for profit, for the purpose of
trainlog and empiayiog disadvaniagad adults
az? youthe 1p the construgtlan, rehabiiile.
Lan. or improvemeni of affordable housibe,
pubiie infrastruoiure; nnd community mgiht-
Ties: ARG fhi DoRProfit orgsuliations sad
gotamanity or jusior solieges. for e pur-
pose of snsbling them to provide short-farm
LralBing courses \n eptreprabaurisrn sad self-
smplogment. %3¢ olber (raibing that will
promote individual slfsufticlency spd tha
intevssts of the SOMMGNILY.

The oconfsresr IDtaid thal. 30 the axtant

ihle, froprams ubder [2¥a) use public
da Lo matel Drivale 1nvesimep:, by ot

s located L& Lhf sope. I projeces o rebs-

itgate publtc inirastructars that wilj bens-

3 e comumanity.

(3; A frate may gve prant funds 4o make
LTRETS LD, OF #L18F i5T0 Contracla withk S0l
profit community-Dased SrgAnlaatiom & sh
gbif tBem oo Nravids kotivities dasigned 0
promote and protect the intarests af childrey
3¢ famlites. ocutside of schoo) hours, includ-
ing Eeaping schotis open during evenisngs
api wasgenda for mantoriag snd study,

(#3 3o order o wasist disgdvantaged sdulta
apd Fouths to achieving And maintainitg
sconemic salf-puphore, & Buale MEy u3e gTaDt
fands oo (a) fund services designed Lo Pige
mote tommunity snd scoasmic daveinp-
mont, such s sxille Lradniag, job counssling,
LEANSDOTIEVICE Services, BOubIng. sounseling.
fisadolel mankgemsst and business counsei-
ing: {5) saaxiat Lo senergancy and transitionsi
sneiter for Slzadvantaged farsiiles xud inci-
vidusis; ¢y fgr wepport programs thst pro-
% bome OGEnsrship, sducation or oiner
routes o sconomly indspandencs for low 1o
come famnilies and individusis.

Ths confsress Btend Lhat funds may be
axed for transportatinn aservices that im.
THOVE ACCOMS DY IORE TeIIGONUA Lo kress of
Bigh o) growth that are pot jotated i the
toie. For stamble, nds may Se used o sup-
plemont job Wsinmg and plscemsn) pro-
grerny with trassportatisn services in s
form Of TAD Barvics opsrates by a pubitc o
privete Sob PRORIET 3G provide wransphie
tation esunysling to sunplament iob counssl.
ing: angd to provide & dlrect 3ubEIdy of treny-

tioo aspalises,

TBOHNICAL PROVIBIOES

oresctions Belatad 10 the Incoms Becurity
and Numsz Hescurca Provisioma of the
Omuibus Bodget ReosuefHstlon Act of
31990 (Bee. 18981 of Houas Bill)

[ L T

No ;wémw. .-
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Mame B

Thae provisice would correct references angd
pesetuation 1 varipus B8 xod AFDC povts
sons, siiminete conflisiisg provistons ¢on-
cernizg the Mepurting dale of the Nativnal
Commisdes ob Chiidren, ani forrest ard
stmplify Isngnags soneeruing specinl sguss-
wratioy rules for JOBE funds,

Sewais Amindment

No provision,

Lomferemr Agryrent

The SODIersnce agresment does ot Include
ths provisios fu the Houms b
3. Cormections Reluted 10 the Human Be

source and Incctre Security Provisions of
the Omnibus Budger Racoociliation Aet
of 1985 (Bec. 132482 of Houwse 5l
Pyesrni Low
Ha provisios.
Fwwar BifF
C qne provisten would curradst £ word ang
soacing st AFDC gusilty conbrol sod sdop-
fion asvisiance legisiative Lnygndge. wnd &
s$Tarano sONCATRInE Toster oare Bhd 00D~
tian sxsiztance.
Fowmsr Aserwaloorni
Mo provision,
Couferenct Agrwweni

e confarsnce agresrnent 4oss not inclade
the provision i the House bili.

1. PEmisstion of Obwolate Provirione Ralas-
ing to Trestment of (he Earned Incoms
Tax Crodit (Bac. 13238 of Houss DN}

Prpseni L

Np provision.

Hoase Bl

The provisop would slimipats provisions
1 551 law spout srestment of s
abzolate by OBRA 1990, which specifise thel
BRI cand AVDC, Medizgid, and 000 StaInps:
Are to gimregard EUTC a8 ioooms,

Srnase Awmemdwoni

No provision.

Confivemer Ageivmment

The confarencs agreemant doss 8ot lnclude
the provision in the Howsa DL,

4, Redeaigration of Certain Provisions {(Bec.
$3284 of Houwe Bill

Povians Law

No provision, ]

Hexse Wil

Tha provision would redestguste Lwo sube
persgrsphs of the Bocial Becurily Act con
carning whst {ace-10-face interviews a3 Neld
offioes must b grensed. .

Semate Amradmens -

No provision,

(:“m W&

Tha copferance sgrasmant does ot fnciuds
the provision in the Houss bHi.

GLT-ADE, SURVIVORS, AND DISARLITY
HAURANIE PROORAN

3. farification of Sistutory Requirement for
Public Talephane Accews % Local Bocial
Becurisy Offices (Bee. 15001 of House bikl]

Peasrns Low )

Ths Omnlbus Pedeet Beconcilintios &t of
1990 (F.L. 101-508), Tequires SBA L (4} maln.
tain teiephnme acoess Lo iocal offices at the
lave} geoarsily available as of Seplember M),
1985, wnd (b} refise ths murmbers of affscissd of-
Goes 10 1ooal taiephtss directoring. P.L. Hi~-
5% aixs reguired the Ganerd! Actdunting Of-
Hice to repors to Congress op the isval of pub-
Yo telaphnne scoess 1o looa) offices foliowing
spacimant of thess reguirdments.

15 Septembar 1961, the GAQ reported that
R8A Dad gaperally complied with the ro-
qQuirameBt s it relist jocsd office isle.

L]

H 6025

phone sumbers, T4 also repariad that genersi

inquiry Haes 1o the offices Lo whick the proe

wislons of P.L. 101-308 soply Bad desraased By

T percant, or W6 lipes, Delow the lsvel het

#3508 OB Septeamber 50, 1985,

biwmie Bill

‘The provigios would sdd the Inliowing sen-
tance o the Curreni satutory requirsyseat
toat S54 malntain publie sices o 114 locd]
affices At the level pesersily svatlable op
Baptembar 36, 1969 “In cArryiog Sut the re-
quirsment &f the preceding sentedoe. b4
Sacrenry ahall resstablish acd maintaic s
ERTVIZe tha BAME nomber of telephone Hnes
W ekeh such ioos! offlice which ware i Binte
s of such dete, including telephons seis for
SHBTACTIONS e such Hnep "

In sddition, the Qensnl Avscuntiug Office
weml? be reguirsd to mak® &5 indepesdent
detarminssion ¢of ths number of talsbBobe
Hoawd to each 584 local office which are in
phica 30 days sfter spaciment and 1o rapors
tea findings t4 the Houke Commities ob Wete
ang Mesny and the Senate Cormmitias oo Flo
pancy oo ister than 150 dayy ahar sosct-
ment. ‘

BSA wunild be requized 1o malitaln 188 Lol
fras sarvics AL & Joval af iex3i 8qusl 40 that
tn effect ok tbe daty of enactment.

Effactive Dats

The provision reisting 0 local (eisphone
scosss would be affective 3 Eavs fler onnii-
mant. The provision reiatizg o toildres
sarvice wouid be sffagiios UDChH sHESLment.

Fonpze Amrudurns

Ro prowsion.

Comferrmce Aprevment

The conferesnss saveamant does not isciade
b House provisios.

% Incrsase in Socis]l Becurity Excluslon tor
Elertios Workers (Sec. 13062 of the Honw
bsili}

Povwens Law

Electipy warkers who sarg lass than $i00
Dor Yekr wre sublact w thiee Bouial Seturity
srclusions: (B} 8 ke ontlon of & State, they
may ba sxcluded from s State’s voluatary
eovErsys sgretmant witk ths Secestary of
Heaith and Miman Services (HHE8% 1D they
sre exclufied from ctha regiliremest IDsd
Btats and Jocal worgars hired after Marss 31,
195, pay the bospile] imSursuce portion of
the Socixi Berurity tax (1.5 perceatr and £)
they are axciudayd from Whe requirernsnt 1o
the Omntbos Budger Recoptliiation At of
1900 (P. L. 101-508] that State and jous! work:
ors whe are Deithar covered by e #tate or
Ionxi petirsment aysterm 40T By & vnilDLary
agrepment Pay the [l Sotial Sxngrily tax
{7.65 perceit}.

: . Mo 8T

Thase thras erclunions would be modified

W appiy to slestion workers with sanual

-aarmings of up W0 $1.000. rather then the cur-

rent $190, abd the tew exampt amount #ouid
be indaxed Tor iNcCreasns 53 wages i the eoon-
omy.

Etteciive Dista

T'ue proviston would spply o service per-
farmad by or after Jrguisy 3, 31984,

Fewe Adensimans

Ne provision. X

Cmfrrenct Ageonaiout

The sonfarencs sgraement 4oes not Inciude
the House provisian.

% Uise of Sociai Sscurity Numbers for Jury
Belocton (Sec. 13065 of House hilll
Freiows Law-

The Privecsy Aot of 1974 probihits Siaces
fram requiring-individusls to provids Bocisl
Security nombers for santlfitation POrpoEss
utisss the State was going 3o prior o Jeng-
ary i, 1975, or ths Sthts fs 3pecifically per.
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rA) pugtial iy nof o malirial {nzome-produc
ing factor for the parinersius, ond

VERE the TENTIND OF BReGaed Sariner wor &
Seseeni paringy in the porinarsiip,

£h} LIMITATION ON DEFIRITION OF UNREALIZED
RECEIYABLES v

£11 1N GENERAL ~wishiention (c) of section Y51
Befintrg unsaciized reomnbles) O omendet..

{A) by sivikimg Taeotone 735, T3, and M1
Wk place ey Sppear and insevting ', dections

7Y and T4E fbuionot Jor puirpertr of serpim
136, tmdd

{8} by periling “pextics 732, 79 or M1 sach
place # appear: and naeriing “section 731 or
TéE,

£23 TEOHNIOAL ANERDNENTS =

{43 Sublection (2) of seciom TS i amended by
Mviking “pecrionk £33, 73, and 7417 ang ingeri
g Chections T3 and 210,

8] Sextson 738 4 amended by siriking sude
N ).

fe} E#rgsevE DATE o

1) in gEstBal ~The ampudmenty mode by
thip secsion ARAH apply in the coae of poringes
reioving gv €305 o of aftey Jonuary 8, 198l

{3 BINDING  CUNTRACT  EXCEPTION wThE
emendmenis mode by fhie sectlon shall nol
Gty 0 Ry pariner reliving an or GfisY Janu-
ary §, 3993, if 3 wrtflen fonirac! £ purchcse
Furh poriner’s mierest I (A PUTERetIRID WO
dinefing on Jaavgry 4, 198N and i oll times
hevealter before sulh purchoae.

FARY ViiwdIZCELLANEQUE PRUOVIEIONS
HRC. !ﬂ?z ws&mrmz OF INTRREST ON

CEARYAIN OVERPATHENTT OF TAX

15} cz.us.ui. RULE wSubsoclon (&) of pevtios
8411 &3 amended 18 venrd o follows:

“fe; DISALLOWANCE 8F INTERIST ON SERVATN
DVYERP ATMENTS. —

YEH} REFUNDE WITHIN €2 DAYS APTER RETHRN 1§
FUED o If vy toerpayment of & impared by
thiy title 4 refunded within % duyr giter the
last doy presersted for flling the resuem of Juch
far {Cetrrmined wiNnut repors 1o ooy Lrrensiom
Of time for filing the eI} oF, {8 the eae of o
return filed after such loaf date, G refunded
swithin €3 Soys after the dalt {Ae retumn O fHes,
ne Biteear: shall be alfowed under rubrection 14}
o8 Futh ALMIment.

YEE) REFUNGE AFTER CLAIN XON UREDYY OX AT
PURL e E o

“EA) the tarpayer flea o clalm for 6 oredit o
refund for any sueveayment 0f iz imposed by
thlt tiie, amif

S8 ruck oseepayoeni (b Yefunded within #3
days after suck claim 41 filed,
ne dnipvest shail be nlldwed an yuch cverpay-
mdul fram (e date the cloim G fAkd uadtl ihe
Say the vefund 14 made,

(3 FRE INITIATED ADIVETMENTS.wXf Gn Gd-
Sustment tnitcled by the Secrelary, ressitt e g
Feiund oF oredil of 4% pyerpayment, nteresi om
ek oveTi st FRaN e computed by pude
tracting 3 days from the numbsr of Says intere
£1t would othevetie b0 allowed with reapert 1o
neh overpayment. ™

(B} EFPECTIVE DATES —

{13 Poragrapk (1) of section $810e of the In-
ternai Recenue Code of 1385 {ay amended By
rubsecrion (G} shali apply 6 the 0odp of rarutas
i dur dale for whizh {derrmined withaus re-
gard 12 Erlanyidasl & on OF afte January L
P,

{2y -Paragreph {2} af section &81Mes of nuehk
Cade (G te omendad} shall apply in ihe cose of
clmms for credit oF refund of 4y sverpayment
Ried om or gliee January ), 155 regardiess of
the tazabiz peviod o whizh ruck refund relares.

(3 Poragraph () of secrion 6€11e) of rach
Code far 30 omended) thall spply in the poar of
any rafund pald e of 674 January 1. 1BES re
pardiesy of the tnroble periad 10 whlck suck 1o
Hfund relates,

ERC. 1T GENIAL OF DEDUCTION RELAITNG YO
FRAVEL EXPRNERA,

15) In Geszkat —Seckon 2N faelating to

additionyl Bmaaiions on Dol erpendes) i

mﬁdwwwaxmmmmmm‘

ipwing A parsgTaph:

¢33 TRAVEL EXFENTES DF SPGUSE, wnmm.
O QYMERS. ~-No deduifion sholl e ailomost
snder thiy chapier fother than seciton 210 for
tracvel erpenses paul or incureed Wik veanect 10
a rpoude, Sepewdent, ur pther tadividuol occom-
panying the farpGyes (0F Gn pfficer or empluyer
of ke tarpapsy) ot Susines travel, unlege—

A LA Fpaurt, Gependent, ov other udw
il {2 an smployes 0f 152 SGIPARE.

B} ihe trove! 9f Ehs ap0nse, dependent, w
sthar individwnl? ir for o dong e dusiner: pur-
Pore. anit

“) puck grpeeaes woudd otherwiwe de de-
ductible ty the rpoac, dependent, of oiker tndi-

{8} EFFscyivd DATK~The amendment wmude
by thiz section phall apply to emounis paid w
tnesrred after Decembee 31, 1853,

KR 10 INCREASE 3N NITERQLDING FEOW

BUPPLEMENTAL WALIK PAYNENTE.

I on wployer elecss under Treavvry Réguic-
Hon 31.302 (gt doiterming the ompunt 2 be
gaductad and suddeid from any suppiveven..d
wape poyment by wring o fIo] percesinge e,
the rote i de need in determining the amount &g
be 3o deducted gngd withhisid rhall not be lesy
thin 22 pesoeni. TAr precoding semtence sholl
appty t5 paymentt made afier Decomber Ji, 1963
Subdhppier C—Empouerweni Lowes, Enier

Lommmuniiies, Rurat Duvelopment in
suxiaind Arwse, Ric.

PARY I=EMPUOWERMENT PONES, ENTER-
PRISE COMMURNITIES, AND BURAL DE-
FELOPMENT IRVERTMENT AREAT

M. 13001, DRRIIGRATION AND TREATHENT OF

| EMPOWERMENY mm ENTER.

PRISE COMMBUNITIES ANT RURAL
BEYLLOPEENY INVESTRANT AREAG

tul ¥ DERERAL —Chopier 1 {rgiating to nor-

Ml Meres ond surierel) it aownded by inserting

afier wubchapler T ke foilowing wew #ude

sRapLer:

=Subchapter HLiesipnoiton and W
af Empowermant Lones, Snlerprise Comma
mitins, ond Bural Deveiopweni Imim

“Part . Brxpnation.

vPart  }. Yar-exempt foctiity  bonds  for
peapowermeni ongl snd  enipr-

Prise pommiinities,
“horr  HIL Additiomal  incentivey  for
empoierment gones,
“Puri F¥. Repulations.
’ "PARY FLYESTENATION

vYSee. 1X9]. Denpnation procedure,
“See. 153 Fugididly critevia.

vSer, [X1. Defivitions ond wpectal rulst,
SKEC 1381 BERIGNATION FROCEDLRR.

ey IN GENERAL--Pram among the torest
womEnGter for desipmation wader thiy sestion,
the appropridte Secreinviss wmay  dengnais
LMDARETIER L ZoNES Gnsf LR IMRTN communitieg,

“th} NUMBER OF DLSHRATIING—

“f}) ENTERPRISE CTONMUNITIES ~The Sppro-
prizie Secreiarier moy dengacte i% the oppre-
gote BE nominaled areas ar enievprise commy-
mitesr under thir section, rubiet (o the mvbil
ability of aligisle nominaied orecs. OF (5ot mam-
ber, not moave than 65 may be Sestgnared
uthan greas and wut more than 30 may be fey.
fpuated in rural arens,

3 EsMrQWERMENY LONEE-The appropricis
Secrrianes may dergnate in M bppregate §
sominaled Orecs 4i SMpPUieTIER! Epney under
this section, mbient i tAe avallability of eiigidle
nominoied crasr. Of chat numbir, wdi sore
than & moy ¢ deripnated tn urban ares ond
not maore than J moy be dexignaied ia rursd
Arel, JF £ penpowermenl sines are daripmaiag in
wrban arecs, ne fesy thiaw 1 shall de dengnated
I on sriaa aren the mast populows city of
whiek A & populabon of J00HK ot legs anst wo
fesr than } aholl be @ nominated nren which in-

H5851

cluder grear in ¥ Stosey and whick haz a -
Jation of 55031 or less, The Smireinry 0f Housng
and  {rdav  Development  shail  denpngie
empenaerment gomer locsited fn urban aress o
FuCE o momney (Aot (RE pogrrpate popuiation of
ol suck gomey doey noi axceed 150000,

el PERIGD DESIORRTIONS MAY BE MABE —A
dzsignafion may be mode under his asition
only cftey 1997 ond dejore 1996,

(3] PERIOD #aRk Wuion DESIGRATION £4 In
F A 275 op NS

el I GENRRAL — Any designetion under this
wetiow shail remain in pffers during the pergd
begunning ow the datz of ihe donpnobim ong
ending ou the warliest of-—

“Y A the viare of the IBIA oaienaiar yeor begin-
®ing on OF Ufter puch doie of dengnition,

SR} Ehe termination date destgmated By fhe
Deair and loonl goternmenia o proviged for in
iAo nomination, oy

ECH the date the approprixie Secrelary vy
Pokey the dengnotion.

3 REVOCATION OF DEEGHATION —The ap-
propriaie Secreiary may reudke iAs desipnation
under thi saetipn of an arem F Bueh Seveliry
determingy that the Iecl gavernmnl o hE
Staie tn which H @ pcoiede

TiA7 Aar mpdified the boundaries of the urea.

ar

*“tB} i not compiyrng subatannolly with or
Futly o moke progress m achieving the dench.
WAk a0l forih in, tRe 3tvaiepw plan under sub-
miion {f32).

fe) ListEs 42008 OGN DESIONATIONS N area
may be depgnaing under subsection fa) unlesg—~

"m the srag W nomanzied &y 7 or wore loog!
governmeniy and the Sinie or Siales in which i
ia lprated foe designshion wader $us sectian,

P2 wach Stale pr Staes ond the locol povers.
wpnir Rave the oufhoniye.

A} t mominade the uren for deripmation
snsdey LA0 poction, and

8 w provide tAr atruroncer gesrvibed in
paragraph {33,

MEI) ruck Stste or Stales and dhe jooni govemn.
Ments provide riilen DIENIancs: wHfRctary
the oppropriaie Sweetory 1EGE the siraiegt plan
dercrided in the applcntion under rublectics
(132 for wachk greg will br onglemented,

“f£} the appropridie Secretary celevmingy ihst
sny mformabion furnizhed i restinably aceu-

miz, and

481 wuch State or Ftaiey end lwend pruern.
WL COTILY thot ue poTtiion Of LAY 1 wom
nated U dlragidy mchdded in an Pnpdsdrmien!
Athe or in v prigrprize Ccommunidy & (B On
#rea  olherwizs wonunafed fo be derignaied
wndre Lthis section.

) APRLICATION Ny srec wmay be das-
dpnaied wnder qubrection fo) wnloid the apphag-
ton For uck dengmalione.

“Ti: desmonstroler thgt the nominsted areq
aetishar the eligibilily crilena descnbed in sec-
sian 1152,

*2) Includes g srvategic plan Yor aoccamplisk-
g the purpsses of this Bubchapter thut—

“{A) deaicmber the coonfinglad  eoenemi,
human, community, and phyneai development
plan and related setivitus propesed for ke
sominaled area,

YEH) demnbey the provens By which ihe of-
Jocied romamunity 1 o Full parinet in the procers
of developing ond implementing the plon ond
fhe eriamt 1o whick Iocal insniutions ansg srpu-
WERTUONS Aave poniributed w0 the plonnisg pries

#31,

“EC) Identifiag thy amount of Siote, focad, and
privoce racurces (Aot will de oucilalls (n the
Aominaied orea and the privateysdic poriner-
hups te be sared, which mupy isciude parteipa-
How by, and cooperoon with, universilies, med.
dead centers, and other privaie and public enti

Hes,

(D} ddentifies the Funding requested ynder
uny Fedeval program in mppott of (he propossd
aronomic, Auman, zommuniy, and physuel de
pelppanent and seigted sotivities,

YE) idenfifies bassiings, melhods, and benghe
wirky for mesesring Ly ywoness ¢f eorrying out
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tAs prrokapic plan, mciuding tAT gtent to which
poor peragnd and Fumiies @il be enpowered W
sconemically mil-ndfivient, aud

) doer nat inslude any OLNEN S0 axnd sny

lixhment In relonating from g ares pul-

146 RO BALES SPRD L0 FAR NOMINGIES arM,

wi AL gersignce for ihe expanyion of an

Hng Durinea entity through fhe eslabiishs

£, ot of o uew branch, affilate, oy ubildisry
perwdiiest (f—

"t the extobishment of tAr new brasch, gf
Nisate, pr pbndirry will sel vémdt in & decTeasé
# gmplopment in the ares of oviptnod lodaden
OF ih GRY Siher OreG whdre 1RE TiUng INAACH
mtiry condurcts kusnzas ppecstiond, Gnd

“EHF CRare 41 Bo réodon 15 Delieve i L ae
branchk, affiliate, pr mebridiory @ delng erich.
Hahed itk e tafemiton of ¢itmng down the
opergiont of Lhe exisnny burmers enlity in the
ares of 1y MGl IoCansy T in Any plhr e
ehave LhE prutting dunaesy enfily eondurds
burinesy pperition, s

(3 acinder huck athen Information sr oy
be vepuiTed by the GUETppTIGte SHOreiary.

"EEC. raen. REIGIRILITY CRITRRIA.

“rad 1% GEINERAL A nomingted creg shall de
eliible for dengnancn undsr seotion 135 oniy
1f F wafgs the folipaind oeiiemic:

CI1 POriLATHON = The wominaied area has ¢
morimu prpiafion df—

“PA) En the vare of Gm urbgw Gren, the lovrey
D fore

YifE X06.000, o

“Ei] i pracee of 550070 pr 10 pereint of the
population of the =31 popwipws cuy lecoted
i hin the nominarsd srec, and

“EEtm LRy ogee 0F 8 rucol area, 000,

R DITTRESE ~TAr nominated oreg {2 one of

pervarive pavetly, unpmployment, and penevad
FEEF.

‘f3} SELE v The nEmingicd grege

A1 doer not arceesd &7 square wiles If on

7 4ved or F.O00 sguare miuer 47 o viiral o,

LB it ¢ doundary wRISA 1 ponbinulng, &,
pRi im e mase of 6 rural ared fossted 1w
re than | Tigte, conssti of apt mote (hen 3
wOBSERUIEDRS parcels,

TN B A coye o Gn urban orel, 11 Becied
galirely sithin w3 More LAan 2 gontigudut
Sty and

“grij A the cmie o) g rursl arey, 45 locolsd en-
firely withis =g move (3a% J contpurad Steis,
and

(5] does not inTinde any periion of & central
rusinagy LMt fat Peh derm W used for pur-
poier of the mest recent Srasus of Rewil Trade;
Hniess Lhe poverty viiie for gach popuiGhon cene
Bl 1Rt b paok diaiet 13 not less than 35 per.
cent £35 perceni tn (e CGEF 3] GR EXRIPYDTLME
cormuni .

“ifi POVERTY RATE—The povesty tote— ~

“rdi For pock pepwlation GERIuT Moot oHAn
the wominsled Grea (5 nol i22s Ain 22 percexnt,

(R for ¢ denat ) pervent of (Ae population
CEMIUY ITOLOUE WAhin e nominnied ared & wt
ety thin 35 percest, and

Yrsdy for o6 lensl 50 Percen? 8f Iheé pipulntion
Oenauz Irocty sithn the nominoled aran 3 wot
153 than 1 pmont,

(D) SPEVIAL RULES RELAYISG TO DETERMING-
FION OF POVERTY RATE—-Fgt purppssy ¢f fude
pection {8)(£)m-

“EH TAEATMERT GF CINSUS TRACTS WITH
EMALL PORULATIING —

MeAD TRADTS WIPH NU MORULATION~In the
didd of & popuialMon CeRIGS Al WIIA ap
b1 T L T

iy puck tract thall be treated gz kavivg o

rate WhCh meers the requrremenis of

¥
frwapm (A} and (8 of yubsectios fa)d),
TH) ruck react shall Be trested or hoving o
8o PpOTATTy vile for purposes oF applying b=
ragapk {C) thertnf,
(B FRACTS WITH POECLATHINS OF 1E55 THAN

SO e A popuiation penvy brodd Wit o popw.
latian of lesr thon 2.500 sholi de traated ar Xav-

CONGRESSIONAL RECORD - HOUSE

g 4 poveriy Toie wAh meely the tequirements
af aubparsgrapks (47 and (83 of eubsertion
{ON4) £ more thow 15 perceni of wuck frazd s
romed for comenzroiah oy indurtrial wre,

w2y DISCRETION G ADIUST REQUIRLMENTS
FOR ENTERRKISE DOMMUNITIES ~—In fpigrmining
sehether & nomingted aree se pligible for dess
ignartson G (n enievprise fonwmunity. $Ae appro-
pwinie Secvelsry MGy, WAZTE NCESIITY 0 oarry
oui Az purgorer of this subchapier, reduce by $
pereeniage pomtk one of the following threah-
oids for wot morr [han [5 pewernt of fae popN-
Jukion censur traris (0r. ¥ feser, 3 population
cengis trGats] tn the woorinoind ared;

“fA) The ¥ pereent threshaid in rebrection
fa)di 4},

vEEP The 28 mt ixreanold in pubrection
(a3 €N B).

o) The X% wm! xrexhold n pubzection
fad)fCy.
K the sppropriate Secretry st o reduce ihe
thresasld under pudparcorapk (C3. suth Seer
vewsry may {n Heu ¢f Sppiyisg e praceding
pentenrel radpoe by 10 peroeniogt point fhe
thressold undre pubdparageaph {07 for 3 popur
Iotion senpu pritt

“£3} RACH NONCONTIIDOUS AXES MUY S4TISPY
FOVERTY RiTE RULE A nomindicd are moy
A8t tackude 0 sonconfigudis paroel unlesr such
parce! yeporaiely meety {pubdrey Lo paraprophs
(53 and {2)) the crtieric e Forsh in audsection
sk,
¢ Yl ARLaS NOT WITHIN CRESUY TRAUTE —In
the cars of an gres which & net baited fir POp-
wlobion cenrus tycil, Lhe aquadvalent county i
ptrians (ng defined by the Burecw of the Cmargy
for purpeses of defining pouerty aréasl sagil be
Ut for Durpoess of dlTIning powetiy wWich

YYer FACTORE PO CONSBER.— Prom gmeng the
womenited greay ehpidle for derignaton under
aotion 1351 by the ppprovisic Serelary, pach
appropricts Jecretary pholl make denpxaiions
of empowermenl Zonel Ond ERteYDTIEE Lommi-
witiey om the barls f—

YEIY the effactvenssy of the yriepie plax s
mitted puravant Lo settion NG and the ar-
gurances mode parruant e section X)),

ant
“Th oviavia ypoiified &y fhe eppropriate Seo.
retary.
SGRE. 1588 DT INTTIONS AND SPSCTAL RLILRA
“egt IV GENRERAL-~®ye purpaier of (Air

rubchopmler—

*3) APFEOFRIAYE SRCRLYARY.—TRe Lorm 2P
POPTICLE SACPEIGTY " IECTI—

A3 eAe Secveary of Howstng ond Urdan De-
veiopenend tn FAs cade &f any nominaied oree
WAICH iy Jpcnred tn an urdon ares, ond

“{B} ike Secreinry §f ApricwlruTe in the care
of any somingied are wAled o loctizd In o
rural grea.

2] RURAL AREA—THt bem ‘wyral anss’
MATAL UNY Gret WALE L

“(A} outside of & mefropoliion stanstical aren
(eiikin the meaning of secton MMEHZIB]R, or

i3} determined bk e Secreiary of Agrs-
cwlture, after connatotion with 1he Sevreiory oF
Commerre, to be o rural orm.

MY URBAN XS -The fevn Sodon ores’
PeEcn an OTeG oA b wot & Tl ores.

*ié; SPECiAL RULES POR INBiAN RESEAVA
FHIRNG o

A} e PENERRE N0 empirerment zome ot
#hlerprise rommunity may intlude cwny arec
wfikin an s reaervaiion,

“t8] I¥piax nmuﬂoﬂ LEXDED TR teem
“Indion ressroaiion® hos the meaning ploes such
tarm 2y sectow IS8E).

£ Lol SOVERNRENT —Thr f2vm “Jooal
POTETUINERL MO e

(A) any cousty, THY, men, foumakis, pore
fah, village, or oiher gpenersi purpost political
pubdivtnon of o S, ond

“{#) any rombingtion of polionl rubdicisiont
described n ;nbmrwaph (A} secommeed by the
agprepricie Secveiary

K% NOMINATED AREA—THE Lrm “somtincied
QG MmN gn gran shick U wominalad by § or

August 4, 1993

more fooal gpernsents ond ihe B0 o7 S10ie2
i wh;;? 17 15 foonted for Gemgmntion under sec.
Hon 1351

A7) GOVERRMENTS —If wmuvs tkan ! Siate oy
focai gouernment ks fo woWaRale dA arep
wnder this DOre, any wierence L. OF Tepairoment
Bf. this subchopler shall apply tz; ot nuek po
ernmevily,

C{8) SERCIAL RULE AN gtes am be treatag
ox nomingied by o State ot o look! priermmieni
I 3 47 nominiind by 4% ecomows: deceltwenet
ToTprRtion charterad By the Stale.

“(8; AR OF CENEUS DAYA —Feindation gng
prverty raie shall be deteveined by e most ra.
vl decrmsio! oensus dato seatlchie.

"¢h) EMPORTRMENY EONE, EXYERFMIE 00N
WURITY weFor purposer uf o TR, AE ferme
‘empowerenent sone’ and enierprise cowmunity '
ey Graoe Senpwated o3 puch URGEr mection
Jas
“FARY 1—-TAXEXEMPY FACILITY BONDS

FOR EMPOWERMENY EONES ARD ENTER-

PRISE COMMDNITIES

“Sec. I, m-amp% Enterprine oue fucility
*BEC. e !‘ﬁm BNTERPRIER FONR VA
CLILTTY MONTE.

gl IN CENERAL e ¥Dr srurpiies of part IV of
mbchapier B of thiz ehapter freiattnp Lo tar &
emptisn requlrémenis for Swate and locol dondy),
the tovwi rIempt footlity bond' inciuder osy
bund frued gx part of oy sime 85 perient o
mork f Lhe nel priceets (or Gefned in pction
56002 oF whirh arve {0 be wped b providi any

tmirryrtse some Folility.

‘5B EWTERMULE ZONK fac:mmrm v
petey of LA BRCHO W

AN GERERAL TAZ LETR gnLETDTINE ZTTE
facility” meany sy Qualified sone propevly the
pﬂmmz Wit of WICh U AR ENPETIE ROSS

nery, ondd any land wiicd W fuscionally v4.
iatzd and subcrdinate ta nick propetty.,

(o QEALIFIRD ZONR PAGREARTY —The Ierm
GuAtifet rone property’ kas (A2 MeSning piven
Fuzh terw by section 1XSTC; pxcepd that the el
BEACES 1O SRPHTErmIRL Loner sAGll by tracied
zﬂmumw Ll e l-ﬂ' PIATPILNE Cereml.

3.

i3} ENTERPREE m«fx BUSINERE —~TAe Lot
‘enierprar tone Dusiness’ Aur Lkt mapaing glors
i ruch tevm by seciion 1387E, evorpl thate-

LA TEfEYEnCEs B peapioETInen] Rovus AT be
treted ax inciuding references o onjerprise
EOMmUNILIeS, ot

YEBY puck teem inciuder omy odes or urni-
neRes which wouwld guolifly & an pnipvgras
£une duxiness {defermined ajier the modifiction
of rbparagreph (A} & reck roder ot burs
HASHES NPT RS GLELY £

T{e) LiMFEATION OF AMOUNT OF BONGE »-

“MF) N DERERAL-Subsection (o) shall nod
appiy to any Wt {f the agprepate amount sf
euistonding enievprise sone farsity bonds adip-
sadir o any perion faking tnis aoount ok
srue) extevdye

“tAy 13006000 with rexpet i ony )
SRS UETIERI XU DY £ communtey, 07

Y8 L0006  wiih  Tespact b0
POV IEn ] Zuneys Gad enlerptise cunnmuniings,

“m ACCREGATE ENTERPAISE EONE FACILITY
BORE BEREFEr wnFir prarposes Of pudparagraph
A 350 000repsie omount of ouisaading paist-
Prise sonE factlity bonds allogable 1o any peraon
ghall be detrrminst yunder roles similyr & the
nuler of sectios I60QMI03, takng inte Goomant
iy domady o AR Ribseciton {6} gppiter,

*4d) AcquisITioN OF LAND ARD EXizrive
PROPLRYY FLAMIPYIED ~The requiremmis ¢f
sectivny SEI(oNIHA) and HHO) phall wot apply
o any dond dexovibed th subsection fal.

., g::l PENALYY FOR CEASING TO MEIET REQUIXE-
&

“OFY FARLURES CORRECTED AR fard which
Faliz 1o meet § o0 more of the reguiremamir sf
Fubsections fa and (6} 301 be tractad Qr miel-
$RG UL TETUITETMEREE (P

") $AE tssuer twid ary principal user in poid
Jasth artewpled 15 meei puck rendravaenty, antd
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B oy fatiure B st FUCh Teifreeentt U
covrgrted within o resyonadle period wfter surh
Setture O fiepl Siavoreres.

2} LOSY OF DEDDCTIONS WRERK PACILITY
CTASES T $¥ SUALIFTED Ny dedurtion shall be
abrwed wnder by chaprer jor inievent on asy
fnanctng yeovided frem any besd io which pub-
MO (6} prplies oi0h rarpect B gny fediyy
AR patent nuck fnireryl ocorues during the pe.
Had detnning om ihe Arrl day of the oalendar
yoor wkich tacludes the dote ox WRICK

i rubrlandtolly oI of thr farility with re-
#pct fo swhick (e fnorcing wos provided
mwbcmdiammmmww
LETpride community, oY

YEL) AR principal ket of peeh fociy omaer
£ b2 an enlErprise Zowe o Sefined in
aubaetion b)),

T} KICEPTION IF 32088 CRAZES mmPUesiorispisr
{!} und {2 akall not sppiv solely by regeon of

tAs Lermination or revocoliow ¢f 4 desymation
OF O CRPOEmEn LONE 07 GR Exterprise com-

ety
NANERGPTCT o DR

“TE)  BACRPTION  PON
Propke (1) and 72} IRSE WOt BPBiY fo BRy Coh
atton vesuliing from Deskvuptiy,

TPARYT TI—ADRITFONAL INCENTIVEE PGB
AMPOWERMERNT TONES
PRUBEART A, Ewpowerment pomi twployment
Lyedis.
VEURrART B, Asdittowal eTpensiRg.
“gearant O, Ceneral promisions,

*Sulport AeBmporreraint Lome Logloyment
“5ec. 1395 Enpaetnit  gong  pmploywent
oreiz,
e, FYOF. Other Gelfnitions and apacesl vl
1L PO WERMINT TONE RPiGTEENT

a3 AMOUNY ©F CREDIT.~Fut gpurposes o
rection M, the aoust 57 ihe perpoweTment Fone
EMmpioymrnl Lrodil deterringd KRS8 LAl Mction
Wik seppet o Ry omployde for any arabie
wenr 1K iX¢ Spplizably prroentape of ke quadi-
Sl BONE waer B ot inowrred guring the ool-
nday yeur waich pede ek o1 Within suek tar-
adde yus.

P APPLICABLE PERLLXTAGE QY PUTICIES
ef B5ir mction, fhe torm Gopliuable perceniape”
mares thé percentope Srisrmined in accordosoe
With the oiimwing lable:

In the vom of

woge poid or ine The applivable
rorved daring oni Prrcenivge iz
ewdar yeor:

F9%8 INTOUDE JOOT . oovvcaevcecrirnnsevosinspnrs BT
xnr, " Is

o0l .. o wnrences 30

BOOF ...coconmosvoniarinsromes coirere B

) Qiraid X So8T WaAIES -

1) IN GRNERAL—~For purposer of Ay e
tion, AL lotm qualiffag RO wUger” mEnRy ony
sopes paid or tacurred 3y an employer for stvo.
o periormed by Dn emplayee WAl ok om-
ployes i & qualllod rone employin,

“EXF ONLE PIRSY NS08 OF WAUES FER TRAR
TAREN BESG ACDGUNT —WR riroert fo poch
guahfled rone smpioyes, tae empunt of guolifiod
zone woges Wit may be token inio socsunt for
G colendar Yoot Phall wt sptesd $25.000,

WA CODRDINATION RITN TARGETRD MORR

CREDIY
“TAI 1% QINERALTEE fevm gualified rons
37 Aol wad invlude wogry token intd oo-
i s detrrmising the credst wnider saxtion 55,
'B) COCGRDINATIIN WITH PARALRAME 3 - The
5000 omount 3 paTagrsph (27 kall br o
tuned for gmy valendnr yext by the amount of
apat pald or incurred during ruch yoor wkick
£ £34Tn MU GOCOURE I Selarmining the eredis
unler paction 81,
YA QEALIFIED ZONK EMPLOYER.FOr fiv-
praes of Ehiz saCtiTmew
YfI IN GENRRAL Ercept 0F viherdis pro-
sidad In this FudsCTiDn, the MR ‘uaiifiad pons
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omployes’ maoni, Wik W tr any period,
any gy cfzm W —

A pedrtantially all of the aruioes pers
Fovend during sueh peviod by ruck eployes for
A omploper - ure performedt  eitain an
anpowerment xong in o trade or bnainery of

o, i
2R3 the princtpal place of sbode of such o
ployer whils petforming Hick strvicer i wikkin
FUCK PEADETIRERE oA,
UL CARIIGN INDIVIDUALS NOT ELIGIRLK TNt
:zu ‘wuglifiet  wose onployer' sxali  wmot

% RN
“t4} ony individunl decrided in
praph {43, w.: or (L7 of sectiow S10U(1),
*¥EB; on pumer far dafined 1 -
tiom tf@(v{lxs)}

"{C) asy individual owployed 2y the soployer
Loy Iesa thax 86 Loy,

“ehy awy indaddusl emploved by he ompioyer
w Sfactiity deseribed in pection FédeHER S,

12K} ony individund employed by the pompieyee
& o frade or busivess the princepul ooty of
Whizh iz farming (WiLhin IAs mepning of Rib-
peragraphe {4} er (B) of seetien XITALERS),
byt only €, Gr of tAe clop o IAE fmIGhie ywar,
ke gn pf

VHE e ogpregttr waatiuried boses for, of
recier, the foir morker votue) of the sty
mend by the eoploper whick ore uaed i ruch
& trpgde or busineey gwd

“PH) A acrepate welue of nesels tensed by
Iz omployer i gre uswd tn pack o frads oy

£xoeeds 150,000,

Y BPECIAL ROLEE RRLAYED 1O TERMINALION
OF KMPLOTMENT —

*tAE IN¥ ODENEXALmPOrOpTRER EIXTY ehill net

Spply to—

Wi o terminglion of emplgiment of on indl-
vidual who defore ike close of the perind rav
Fferred 0 in paragrash () becomey duablsd
to periorm the sprvices oF sueh employmens us-
$orr Tuch andiitty U remsved before the Hoge of
R pavisd and the tnzpaper foily (0 offer reem-
pisyment {c suck individual, o

el o tpvnadew pf MWt af uan tndi-
whivudd iF it fr dpierentnnd unler the Gppioable
Sixte unempicymeni compenmiion e (Al the
LermmAion Wk Fuk 0 e sunomduct of yuch
tmadivedintd,

LB CHANGCEY IN PORM GF BUSINESS. —For v

poses of pavagraph (THC, the pmpicymend vids.
mﬁtp Mehoeen the tlarpayey and on oouployse
Mall not be sreated aa feymunoiet—

"l) by a transsction o whlch arctien Miia)
qpylics If the oepioyee continues fa b terployed
by the aoquiriag corporglion, of

“H by rearm of o meve Thonge 1% tAe form
of condusting thr trade ¢ Sngtness of the Ly
payer if e emoloyee congnuss (o M onployed
in puch frode ov buriness and 1Ae forpayer ve.
:m.nam:mwmmmmmzmuw
Mirinese,

SR, 1N, OTHEER LRAFINTTIONS AND SYACTAL
ROTLEX

Pl WAGES o Py pprecaes OF 1h Mibptt-

1 In QENERAL THE {erm "stgex' Aoy fhe
Mo maning o when waet in section §1,

NI CRRYAIN TRAINING AND RDUCATIONAL DRN-
EFITS e

AL In GENERAL~THe [olewing Gmiunix
thali be trected ar wacer paid (0 on ompiosen

EF Any amount Pt of acurred by g on-
pioyer which 4 ercivdndie from e grosy in-
corne 3f an anployee under yetion 127, bur oniy
o the ertess pold ov (nourred & G pevRoN AOL T«
inted 22 the employer.

i) In the oo of en emplogae ¢hs Xasr apt
stained the age of 19, ony pmounl poid or
curred by on ompioyer for any youlh dixing
propron operated by padd enplover is ponjuns.
Bewn with beol educoton sificals.

B RELATER MARIOH,— A peviom i reinied to
Gy didev perzow f the person Decrry o relation-

HS5853

aRip f aueh Dther peraen spacifled i mciion
ML o NONOMEL or rwch peron amd ek
ethet Devyon are enpaped in frodes of Pupineales
under comumon pemirol oithkix tAr meaning of
mbsecdlons o gnd (D) of mection K2}, For pur-
Py of Ehr preceding wentenve, in hppiying sec-
mmmww{wz; 10 percent” shall br rube
stifuted for 5

b} LONTROLLES Gmr&w?w purporer o}
Thir plnptto—
13 all eonloyers frated a2 o eingle employer
sunder sudsection (@) o (O) of section 52 phoil b
troaled 2 o dnght employer Jor purpoaes of tels
bpart, gt

2} the credit £ any) detorminst under soc-
Non JX96 with rerpect I5 sach mwh employer
#hall be {1y proporiirace sy of LAl WQpLE Ptv-
LY TIE £ ph cemiit

ey CERSAIN OTHER RULXS MAiDD APPLICH
BLE Pt purposer of thiy pubpari, ruies simbar
fo tAe vules of aection SIk) st rubseciions (c),
Gl and fa} of amdtion X2 skl apply.

“Subpart BwAdditianal Bxpawsing

Ser 1%TA fugmix erpenring usder sction
Pis 2
HEL. JI¥ti. INUERAST N EEPENSING TIRDER
ARCTION ITR,

iR} GRNEAAL RELE ~ 8 £t 5ar oF om iy
prive zone buriness, for gmrposes of saction 1P

L) (the Iomttation ander sseriow TR}
el bt Increpsrd by the lesaer 0f -

A} $20.000, o

TR} IAr coat 5f WCtiem 17D propecty whick &
guskified rone property pioced in avvice during
Whe tazadie yaur, ond

M2 the pmoun? taken inig geeount under seo
Hon ITWBE with respoet 9 awy acoion 11
property whirk i gualifed rone properiy sholl
82 50 peevent of the coat thereof.

“Ih} RECAPTCRE wfitiiey ghmilay 6 tAs rules
ooy aroiton ITNEHI0 sholl apply Wik rexpect
0 any ualiffad pone property whish cealay to
be uied in an empowermenl font by ga enler-
P Tone Surines:.

“Sabpart Le-Generol Provivions

“Sre, 139TH. Enierprive pone buriness defiwed.

“Sec. 1ML, Quallfed xone property defivied.
TERC. 1WA ENTERPRISR RGHNE BUKINESE DE

Yo} I¥ GEXRRAL.wFir purposes of his part,
Whe Leres “emizrpeise LERE DUNINEEF INEIN---

) ony gualified husiness endity, snd

(2} any guolified sroprictoraiip.

{} QUALIFIED BUSINESY BNYIYY,.—For pur-
pores Of Ay section, he tors “guadified duriness
Ry’ means, with rexpevt W any tarabls pear,
GEy sPrporadon or partkevidip if for ewek
WO

Y1) suery trade pr Durinesd 57wk enlity s
the gotive conduct of o gualified buyinese @ithin
SR CRPIDETIRENE BINE,

I At st 35 pevcent oF the WM&**

o of huch enfity (1 Secived from e actipe
mdw: of raek buriviess,

1% subrtontiolly alf of the wae of the mngpibiz
Propesty of such enlily {(GARAer ouned v
fepaed} i wiikin an empoermint one,

86 rubsicnNally all of the faisapible prap-
ety of quck entity 4 wred 1n, and spihusively re-
Iatedf te. the potive conduct of any muck fxste

£ 7-T%

U3 rubptantially alf of D servicer performind
for sk pniity by () employees are pevformad tn
OA EMPOLLrIsEnt TONE,

“(6) ut loagt X5 pwz:e-nt #f 1 emplvyver are
residents vf on emposserment Lome,

¥ less (han £ gercent of the pveraer of Hthe
sggreonty unadivsted daszy of e property of -
wack ety @ atvibutable {0 colleotities for dev
fined tx sectizn JOKmMTE oiker thax colfectidiss
thast gre Aeld primarly for aie o oustomers in
the ardingry course of such Pusiness, and

‘() texx thaw 5 percent of the Goevape of the
apprepate wnndiustad bosey of the property of
med entity ¢ otivibutoble 0 wonguolified -
nandinl property.
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ek QUALIFIED PROPRIFTORSRIP —For gt
poser of thly mction, the term “Quistified propet-
RID’ mBERI wNtE Terpee! ¥ 4%y fpPable
ey, ony uciiflad busace: corried 4n Dy an -
vldual &3 O PropTUtorERIp if for PuUth Jomtves
1 ol Eon &0 pereent of the total prose -
v ome pf sush individusl from much bninags &
S, drvived from (e Grtive Tondust of FRCA burinesr
% O EMpOtoesMen ] PonE, |
2} mbptontinlly all 37 the uae of the sangible
soperty 8f puck isdividual in #aCkE burtness
{whether ouwmat or loared! G witkin on
EMPSETnent 200, -

3 mbrantndly ol of e infanpidle orop-
ety ¢ nidk urinens ¢ waad ox, ond erciueely
reinied {0, the active pomduct of sl Dukinagy,

)y rubrtangialiy atl of Lhe services perfyrmed
Jor puck indiveduat tn such Datnest By eenpivy.
ee3 OF wurk Busmnen ovf peviormed in ow
EMPIOETIENS FOne,

UK as lear! 35 pevornt of purk employees ore
reridenis of On empPoweTIEn? tone,

TF heas RGN peroeni 67 Dhe QueTuge o the
Lgprapate unadruited dosed of the pragecty of
s tndimidual ek ur weed In rush dunnes
is gtpviduiable to cofiretibles (g3 defined 1% oo
tion #ddemtih ather chan eoliectidies 1ant ore
Al primarily For sole 1o piytones: in the oyl
NPy LOUTIE OF pulh Buxinesr, gnit

"7 Hess LAGw K peroent 0 (he Dverage of the
sgpregale unidruvied dases of 1he propevry of
wuph indidual whieh o wied In ok business
i orivibutebiz 2 nosgualifled Anancia! prope
vty
For purpests of thiz subsstion, tAe ferm ‘em.
plopee” inchador 1he propreicr.

“{EP QUALIITED BUINEStweFgt purposes af
143 2ECNTR-
eI IN CENRRAL »-E2copd a3 sLhardise pro-
in thid pubrecnion. the wem ‘ghnlified

yided
Rk’ milnl any Feade or busingsy,
) RENTAL OF A&l FROPERTY.»-The renin!
1o gihers f renl froperly locgisd i ogn

empdipermenl rone dhali B¢ frecied as o guai
Ped vustnen if and only e
“fA; the sroperty & wat seridential venint
propeTiy (G defined tn dectiom 1630713, and
B at |essr 5G peecent of the pross sonis! -
- Epm from LR: raal propeTty It frin enicrprie
Lone busmeszes,

3 RINTAL OF YANGIBLE PERICKAL FROP.
ERYY e FRE vERLI] L0 REReTE of tovpible pevagnal
propecty SRGH be crecied B2 g GuRlified budingss
i ond ondy  subsiontially ol of the sentgl of
FUCH DrOPErTY A5 Dy CRILTOMUR pOMe Dusineses o
ap reridents 6f g% ERDCIOTNS fone,

“{d) TREATMERT GF BUSINESS MOLLING INTAN.
SIBLES —The trom gualifled bupinsss’ 1Ra7 not
Incluse ony Tade 0t buFmegr convaling pree
iemdnanily o the development or Aolding of in-
tonpthiny for gale pr heense.

TERF OCHRT AN BUSINKSIEE  ERCLUDED e TRE
serm “owalified buringse 4Rl not Inciside—

“TA} any frade or busineks somsiating of the
porration of any facility descrtbed = paction
ledie)is) By ont

“eB gny tradke or businesy {de princtgal active
tty of which 4 farming fioiiRin the menning &f
redparagraphd (A or (8} of secvton WIALesiss.
Buf only 1, 08 of $he 2ioer Of the precating tar.
aiiz year, N2 pums Bfw .

TH} the apgrepate unadurted dasey (wr, f
greater, i8¢ four marke! W) of (A sasetn
ouned by the arpoyer which gv¢ waed in pwok
& trode or burisgas, ond

" the aporeonis valur of garix leamd dy
the iarpayer Whick ars wsed tn ok & Irase o
Puriners

eresedy 350,000,

T RIPCHer 8f subvaragabk (B rultd milor
0 the ruisr oF sacrion 139700 shall appiy.

Cfe; NONQRALIFIED FINANGCIAL FROPERYTY -
For purpcier of thir rectfon, ithe ferm ‘wom-
atdified Ananoial properiy” meang debt, stock,
Paringraiip (nlerpsis, oRIons, fututer (OROOch,
Foriivd contratis, sorrontl. noona!
coNProLtE, annwing. gl olhet plmeic: property
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regniations; exteyt that mch term
#hdl no? inchudaw

“¢1; recronable pmovnis of working tapticl
Reid n pask, cash easiwelest, or debt tnrfru-
MENLE iih O Leven DF HE monihs or Iet2, of

I dedt inpiruments dewcrided in aecTion
1214).
WEC. 1. QUALIFIED RONE PREOPERYY DE.

INED.

“{a} GENKRAL Ruik—For yurpoaes of tais
1
’a“{z} % GENERAL--The tovt ‘nwolifisd 2ons
Progusty T MEGID Buy fraperty 10 wich motion
84 sppliey (or wosid apply bul for seciten 370}

V_

“(A) vark propeviy uwx goguirsd by the tax.
poyer by parchase (G) definad in sections
TEHEHT sl A dgte on whick the dexignae
on of the ompbwperment 2one 100k effect,

{8 the oviginal e of whith im an
IMIOWITIMERL Lind CONURERCES wWith Xz tor.

nayer, and

O ) awbeinntally ol of the ude of wiivh iz in
BB emposstrment sosne w1 Ix the Doltve con.
dust &/ 8 guaiAst rusiness By he farpayer s
BUCK FOTE,

T2 SPECTAL RULE POR SURSTANTIAL ARR{VA-
FroNstn the 2ate of Gwy Properiy which &
ulirmnnally rencuated by tAC taspayer. the 14-
puirements of swbporagraophs {A: asd {8} of
paraproph (52 ehilt be treated 03 agfigied, For
purptses of xr praceinp senipnle, property
shell be treated ar pubsiantally rensualed by
the wrpayee U, duting any M-month perioad b
FINning afiey the doir on which (he desipnsiion
Bf tAz empoOweTIER] Long ook &ffect, DRLIHaN
it darlt with rerpect to sl progerfy in ihe
hands of the wrpoyse exceed the grenier of (i}
on amound gual 10 the adsurted tars ol the be-
pinning of rusk X-monih peviod in iar hands of
the fnrpoger, or () $5,000.

“ER) EPRCIAL RULES FOR SAlL-LEASERACRS
For puveases of subswrfion (811K B), i property
ir old and lesed Dok By the larpaper wiikin
Fmoonchy afcer the gais nch propitey wa e
waliy ploced i sereice, MiCh property IAGH b
trrated wy sriginaliy picced in sereicr not sariier
¢han the Late o which reok propetey i wsed
unler the Iacaehodk,

*PART IV BREGULATIONS
“Sec. JIID. Regulationy.
*SRE. 12010 REGULAYIONS

“The Sereiory shull prespribe zuch regulos
Homs qr may S¢ necesssry Or goperopriciy 0
eatty ot ihe purioses of parie M ond iYL
thcfudinpa. s

Y7 reguintion Hmiting the benrfit of poris 1}
angd {1 clroumtinsces where pudh benefize, in
gomiknation with denets provided ynise sther
Fodera! proprome. - woudd revult in as sotiviey
betng 100 perceni ¢ more mubridaed by the Fed-
eral Government,

12} reglcvana proventing ahuse af the proves
rions of paris # and {1, gl

3 regulaniong dealing with ingdvertent falls
urEr of entifiey 0 be emterprlde sonr usde

WELHAE,

) Crhmitar Aninsdenr —The toble of vud-
shopiery for chaptee 1 amendzed by taaerting
after the tiem reiafing v subchapter ¥ iAr fol-
lowing wese tom:

“Bubchapter T, Derigmaitts und ireatment #f
EMPIOETIENE  BOAEE,  enletpriss
sommunities, and rurgl develoy-
ment (fveriment oregs.

BEC, IR YECHNICAL AND  CONPOAMING

ANTNOMENTS.

(s} BEseroRSAMENT JONE ENPIOYRENY CREDIT
Paxy or CENEIRAL BUSINESS UREDIT.—

1) Subixction (%) of section B (relating to
surrent peny buringzs crediy) ‘b omended by
Friking “phur® 87 the end of porairapk 73, by
sriking the period af ke end of pureproph (&)
axd inserting . and”, and by adding af tie wmd
the following wie paragraph

“UP) the empowerment sone smplogemt credit
arieveningt under pction 18660

August 4, 1953

£% Subsection (&) of sertion 39 U Gwendes by
HALIRE B the pad 1Ae fallowing W payegraph.

{4 EMPOWERRERT RGN RMPLOYMENT CAED-
oo portion of ke wmired Suriness ovedit
which & gitrivutable W the credit deteymingd
undey seenion I3R6 (ralging 0 sompouerment
Bome enplioymint credit) may be oormled oasy
tazalic yror ending defore Junvary I, 196€.

3] DENIAL QF DEDures m PORTioN OF
WACES EQUAL 11 EnFrCWEAMENY LONE EMPLOY-
MENT OREDIT, —

(1} Subsection {3} af section 2300 frelating to
Tle for farpeted Wobs ormit) 1F comenSatoe

A} by periking “the amount of the credii da
termined for (Ae taroble yexr wnder sectios
Afay” and insertind “the yum of e crelits do-
tormined for (A2 wirabdle wegr wader secloens
Shaland 6™, and

(B} by mrikieg “TARGITRD JORE CRIDIT in
the wubsection Randing and inseviyng "Emrioy.
MENT CREDITE™,

{&} Subsection (o) of wectiom I8¢ frelaning o
deduction for certain wngsed Surtaryy pvedils} i
amended by nrikiap “ond™ ot the mnd of pors-
SToph ], by striking i8¢ pericd ot the owd of
garograph (5 axd ixeeveing v, and”, and Wy
aading af the eng A follawing wme SGrageaph,

“f5) the emposerment zone empioyment credit
determined under stetion f3981a3.

fc} EmrowERMENT BORE ERPLOTMINT OREDIT
MAY DFFSET 35 PERCKRY OF MINIFGN TAX

{3} I% QERERAL —Secessn Mich (velating {6 lim-
ftaiton dored on cmount of 162 U oarnded by
redesignating porapraph {3 ar porsgrapk 1Y)
and by inderting ajter pavagraph (1) tAr fattow-
ng new Paraxrapk,

*'(2) ENPORERNENT ZONE ENFLOYMINT CREDIY
MAY OFFSET 25 FRACENT OF MIRIMTGN TAY o

“CAL I8 GRNERAL % the oM of the
EBOWErERT 2oL erapicyment tredit cregtite—

{1} e gection and section 39 sk e ap-
plied yoporately with verpet W puck oridti, and

“{18} for parposes 8f dPPiying parmpraet (1) o

HH FE peroent of IRE tewdistios minbuum (07
hail be rubsttiuted for the tewtastve minimum
0T wnder ppbparagraph 143 theeeof, and

“¢II 1Al nmumotior. under peragraph (1} fus
wadified by pubclovse 737 sacil de reduced by
the eredft aliowed wader yubsection {3} for the
farable year folhey thos e Empowerseni sone
wupioyment sredit},

“(H) EMPOWERMENT BONK KMPLOTRENY CRED-
IT—For purposey of thiy porograph, the term
‘empowtrrenl gine empivymend credil' mesng
the portion of the credit wsder publectips ¢4}
which £ alitmbuiebis 0 the credit Setermanes
under sectign JI9% (reldting b emipowermend
one employment srediti.”

)} AMENDMENT (F TARGETED JORE UREDIT =
Subparigriph (A) of sectian S i amended
by Inkecting =, or, Uf (Ke fadpcsper B o0 intity
OthEr tAan 4 corporation, fo pny tadividusl whe
owki. &rectiy ov indiracily, mere than 55 pevs
eent of the copieal and profiee interers (n the
onfity, " after “'of the corporaiion’”,

(28] CARRYSVERS ~mBulisestion ()} 57 section 331
frelating o ogregoudrs in cevipin Lorporale go.
guiritions} i amenited by sdding 6t the end e
folleydng nawe parapraph,

Y267 ENTERPRISE ZOWE PROVISIONS ~wTRE 0~
quiriag cerporation FAall (ke into aovoun? o
Rhz exient proper o sarry Oul Phe purpores of
thiz zection and pubchopier U, and under puch
repulaitony sr may bt prosceided by the Sere
teinry) he tems requiilred & be taken int) oo
count for purpons of subchapier £ tn rerpect of
the darreiduzpr or tranaferer corparGiion,”

BEC. 13561 LFFRCTIVE DATE. .

Taé amumdments made by Al port phall take
gffeet on the daie of the puactment o itz Azt
FPART NOREDIT FOR QONTRIBUTIONE TO

CERTAIN COMMUNITY DEVELGPMENT

CORPRRATIONS
SEC. 1331 CRADTY POR CONYRIBUTIONE P&

CERTAIN  OORMUNITY  DEVELOM
MENT CORFORATIONA

i} N GENERAL ~Fot grasposes of seotion 38 o

B niernsl Revensie Uode of 1985, 1he survent
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Angust 4, 1893

prar buriness oredis ahall inciudy the credss dov
feveninet ander (hie poction.

5 DETERMINATION 0¥ TREDIY~TRe ol
GELEYMERAT et Lhix pection for mack torchis
yonr x fhe ceidis peviod Sl respecy i ony
psdifiad DT commpusion mode by cha -

T payer o ax omount goual 20 5 pertens af sach
DRDEBLIN,

i

{o} CREDIY PARFD ~For purparer Of Lis s
Hon, A pradit peviod WA respaei 1o Ony Quidi-
Aodt D0 conteibution te A8 pevipid of 16 tazodie
youry beciwning witk 0 faroble year durtng
WAl h puch conteiiaiiom s s,

#3 QUALIIIES COU UORTRIBETION mEae pre
paex of (A6 MO HN--

{13 IR OENEAALThy fevw “gunlfed DT
TomirthuMon” means ony tronsfer of 1k

fA] wriok & midd? fa & seliotad community de-
peiopmen] corpovalion dunny 1Az Syeor perted
beginming o0 the dalr stk povpornting Wi ke
SISO for PUPOONES &F (X MehioY,

LB e smeRaT of wiieh U anstidir for e
by wach covpowizEns For af Ieant 10 penrs,

(0} whivk W ¢ cangd By MK COTPITORON
Jor Qualdified lou-iwcowme aanpinnoe ki s
ratinnal prag, asd K )

(0 whish O denganosed by recd corpovaiiss
for parpeser of thin pecdon.

£33 LM TATHINE DR AMBUNE DESICNETED
TRE Gggroguts GMEUNT of CONIMOLNINE 10 O 26
g vowenunity  decelvpest  Dorecrstion
waick may b deviaeaist By huth tovporatios
Rl npt erered 32000000,

{8} SELECTRE COMMENITY DEVELOPMENT TO
PORALIONE o

€13 IN QENERAL ~Fin surpnisy Dt seotton,
e teren Rt Community decelbipnent Nire
PAYGLON " MOARE BRY LOrROTE TR

fA) whinh (3 deserismd tu seonion SEHeNY of

wuch Code and wreme: fom Gar Gnler aotion
ta) of vuch Code,
(8 the mmm Burpasss of RN tarfude
premnptiny emsluyment of, and buStaets 0ppoTiu-
nitley for, bpdneoms maividuni Wi are ren-
dents of the opeeational ares, ond

€00 which o pelented by the Sarretary of Houa
ing ond Urban Develogment for purposes of this
ontion,

2} ONLY 30 COAPORATIONS MAF ME IX
LECTED W ThE Setretiry of Houring awd Frhon
Develspmend may select 20 corparetions for pur-
pases of 1AM sectiom, sulblert o the avalta»idfiy
of eltpihie corporations, Sueh aelestions moy ba
wade enly defore July 1 3964, Al Jeast & of the
pperGlionnd orent Of the durporasiony selected
wmu be rurgd ore (gr defined by section
3R of with Codel,

{3} OPERATIONAL ANEAS MUST NAVE CERTAIN
CRARACYERGTICE R LAYDOTGHON may be M-
Inctnd for purposes of LK sectow only IF B
SO Grag Wl the follewing crilemia.

A} The ores msely ke size reguiresents
sndar paction LI 6(3),

FH) The walopioymant rate (ox defermined by
ke approposte gtuladle doial b wot ik thox
thie nosiona! unempleyment rate.

& The wadicn fomily income of rendents of
Fach dren Sasr wot £Pa 80 pereent 0f the we
dias grose income of rendents of (Ar fuvisdiction
of thr logad posernment whick terludes such
e,

{7} QUALIFED LUW-INCOME ASSISTARCE ~FDY
purpores of this seCtisn, the fovm “'punbified
ednirme BIIIXENADE" mESRE SIN AN A—

£ which 3 dengned (o provide employmwend
gf, und buringsr sppovivnisg for, w-incowsy
ingirottinls e dnre rEsianly of thi oherstiongt

m f {2k commmu sily deveippment corporation,

{z;maawwmmmaf
Howsing ondt Urbon Dovelopmeni.

Purt HHiwtnvesinund in indizn Reservations
SR IR ADCEIEBATRD DEPRECICTION POR

PROPERIT GV  INDIAN RESEESa.

ol v GENERAL —Section 153 i nmunded by
sdading ot the end e folimetng new rubrection:

CONGRESSIONAL RECORD —HOUSE

i} FROPIRTY ON INDIAN RESERVATIONS.—

“t1} IN GENERAL—For purpote: of rubmection
fa), ths appliosbie vy pErud for gunlified
Butics resrtatios property BAGH be deterwiuad
b arcordnsce witk the table contsinad tn poro-
groph (1) ta fiew of the tobls contzined tn pubd-
_cion {zf.

2} APPLIANLE RECOVERY PERIOD FOR IN-
DL RESERVATIGN FROFERTY.~FOr purposes ef

PEFAPIAPR (T

Thi appieable

“In the tare 9}’ recovery perind is:
FJRLT PTOEPETTY .. cosncsvnsnrmonarecasnsnsn Fymry

BT g s — rereiareheneas X yeors
$-p2I7 PrOPELIE irovareermmnarasmancnanns f yeary
Ittt PTOPETIY cociinrercectnreeb # yrars
I&*ﬁm PTODEIEY «cvmrsmrrmcrsnverrese § FEQTE
EZT PIODETTF crsvnisvmsmmmmarscnces 13 PLATE
mmw 0! propeTly v B2 yEGIE.

€3 BEDUCTION AALDRED IV CONPUTING MINY.
MEN TAZ-~F2r purposes of Selermining siter-
nanve indmum farablz iacome MRIEr pactiom
33, the doturtion under rubsechox faj for prop-
iy 20 whick parsgraph (17 appiier shall tw G
ferrxing e (Al sacion wifAont repard fo
GRY sdusiment under pctizn 38,

*'w QURLIFIED INDIAN REMRVATION PAGM
XYY DEFDNID—For  purpores  of

#ulsrctionem

LAY N CENERAL—THAe term ‘gualified Indion
seipvpation propeTiy’ Mint Properly whick
FrUbetty doweribed in the todir in porogroph 123
and whick irw

¢t} uand by et farpoyly predomingntly i
the crtive conduct ¢f ¢ trade or dusiness ywitkin
om indiah rEriaiion,

T aet wset O locoleld outrfs thr Imdicm
FeteTHGLIOn an o barse,

i net doguired (directly or indiractiys by
{Re laopop#t from o perton WA 3 relaiad 15 the
farpayer  Haitkis  fAe meaniag of pection
WHBIIHCH, andd

Mt ast propeviy {81 Qny poTion tharsef}

Dlactd in sevvice far purpeies of cemduciiag of
Acuring ciasz 1, 72, or Lif paxr fos definet in
MR f of Ihe Indias Regulatory Aot {23
$.5.0. 2700

YEB] EXCEFTION POA ALTEAXATIVE BiPRECH-
CHIN FROPERTY ~Tha Livm ‘gualtfiad Indinx res-
eruaiton properiy’ does aot inchide axy prop-
oriy 0 wiich the oltermaiive drpractation sys-
tem under pubsaction fp} opplies, deimrmingde

) withaut repord Lo subsestion (pHT) {freiqd-
ing to pactton L ww allernative
sysiem), ond

(i) afier the gppiication of sattion IR
(relating to Usted property with Hovted murtases

NAE).

“(E) SPrCtAL RULE POR RESERYATION INPRA-
FYRUCTURE INVRSTMENT .=

1) In GENERAL. —~Subparagroph {(ANRH) skall
ni ﬂ?ﬂy to qualified infrastrulture Proseriy

putride of the Indion repervsiion f ike
surpoar of ruch property i b0 comnect stk
qualified infrast-ucture property located within
e Indian reservation.

U QUALIFIED INFRASTRUCTURE PROFPERTT oo
For purpases of this pubparagroph, the teew
‘gualified tnfrastructure Froperty’ means guali-
Rad Ingice reservation property (deterwined
withoui seperd 1o mubparagraph (AU WK

(1} benefity the tribal {nfrastructyve,

Y11} L groiichie Lo thr peneral pblic, and

") s ploced in teTvice in connection with
e torpoyer s artive condurt of o trode or bus-
ATy Witk on ndiar TeseTOGlon.

Suck term tncludas, dud 13 net milad to, rocds,
$ower Hines, waler ryrtesny, relirond spure, awd
cornminicobions facitiser.

U5} RRAL ESTATE RENTALE—For purpesss of
$his yubsectizn, the renial 1o oihers of read prop-
eriy jpooied withia gn Indink rezervasion pholl
e Deied ar fhe aclive conduct of a trads or
businesy swithin an Indios reserpatios,

Cf8} INDIAN RESERVATION DEFINED.—~FEt pur.
poer &f thi rubsection, the term “Indian ree.
aresion’ megnr a reservction. 4 Sefined tn—

H 3855

*YA) section d) of 1k Padian Piwanctng Ack
of 1974 {35 U.S.C. M52&3), ov

WB) metion $(10) of i fndins CRild Wdfoare
Ace of 1978 (25 U.3.€. 1003:10}).

H{T) COORDINATION WITH NONKEVYENCIE (ol 0 en.
Any refevence ta thit subbetion i6 &5 PrrAssn
mod comtained in thir il shall de traoied fav
puTpokes nf WRIx ulectis gp o velerenct
uck provizion as th effect on She dode of Lhe aw-
ACtReRt Of LRLs POFLETUIN.

"8} TEANINATION ~This subsection shail ot
appiy to property ploved tw mervice pltet Decess
Der 21, 20017 .

{0} BrracTivn DATE.~The sweralaest e
by this section shall apply Lo propenty M »

T pevvive after December 31, 183,

EBC. 15378 INDIAN ENPLOTMENT CREDIT.

{o) ALLOWANCE OF INDIAN EMPLOTMENY
CREDT. —Settion, 302 freluting 10 peneral Dusl-
Kez1 Tredits) @ amended by miTicing “phua’ gl
the end of povagreph (4), by mriking the period
al the emd 0f porogrash 31 e tsserteng ¢,
phus”, ond by adding after porugroph (8 the
MMMW ﬂmﬁh

{13} the Fadinn emplopeent orelil as deter.
sdnad sonsder yortion £54(0), "

B} AMOUNT DF INDiR EMPLOFMENYT CRED
F—Sxbpart I of jrt 1V of wabehuptee A of
ehepter T IreiGtin L0 burtnesy weictod credits) f
Grmernded by sdding &i the eud iheteaf the Fol-
irwing new sotion:

UREL. &L, INDIAN BXEFPLOYWENY UARDNY,

“fa} AMOENT OF CRADT.—For purpases of
wotton 3B, the peunt of fhe Incian emplog.
meni crastii eterminsd under thin swtion with
rRIpert i0 any Pwplaydt for gny Grobie yeor
On wwount epnad 1o X perpent of P sxves W

anyf of we

L1 e B 8fe-

“LAS BhE wnBfed whges gt oy Invarved dur-
A ruch losohie yiar, plus

{8 guRlified epioyer RacHX  Inrurcece
Mm%wm”&dmwmkmm

“a}mm 8f the gushifind wopet and gwalls
Aot emploper Replih inprance Posis {duter.
mingd o i Ihdr mcfon werein effertt wARY
werr paid of Incurred by the emptayer {ar dny
prefacersor during cadenidisr yaer 1581,

“Ehi QUALIFIED WalLs QUALsFizs EMyioesy
HZALYH INSURANTE LOSI T BT Srarpieses of IRIZ

WHon—

{1 QUALITIRD WAL ES —

YITAS Iv GERERAL—The lpers ‘gualified wore’
WURS GRY DOgIs Paid or incureed By 85 ewme
PEeper for mevpites peciormed by an wegploees
whilr mch employer 3 o quolified espiogee.

' mmv WITH  YARUETED KR
exkpry.-Yag fevm ¢ wapes” gl a8t
taolade wapey nlinibuioble 1o seveite sewdived
during the L.year petind beginning with e doF
Car ndividun? beging wark for $hs amploger &
GNY Pariiem Gf FRCR SEGQer 12 Waken ini0 ocooust
in deiprmtining Hhe precit uwmder section 51,

N QUALIFRD RMPLOYES REALTN IEETRANCE
[r ety s

“UAS IN CENERAL~The Serm ‘guaiifed eo
ployer Realth inauramtr oKt weant UsF
fompund guid or bunerad by os emploper for
Roalix ingurance Lo the sxtent mth amoust
attributadle 1o coverape provided 1 ony e
ployae whils nck enployee G o guolified eme

"{B} BRCRPTION FOR AMOUKYS PAID UNDER
BALARY BEDUCTION ASRANCEMENTS N0 sitomant
sl or Iacsrved Tov health (ngwrance purtuant
o sy reduction grangement sholl W
{akex indo petount under subporogroph (A).

X LANrrarION~-The aggrepate smount of
unlifizd wager and guolified employee hoalth
iasurancs ookls faken inlo aooount wilk respect
W any employee for any torable year (ond for
TAe base perited pnder gubsection (oX2)) shall
not oot 5,000,

&;{ﬁ) QLALIFIKD ERPLOYER wFot purpcser of

ML
(1) N CENERALBicent o8 olherwise wo
vided in LA4 pudracticn, the term ‘Qualified em.
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playee’ na}tm,e wﬁlll vea-p;g {0 ang period, any

ooapsioyee of an pployey
A} Lhe gmployee i an enrolled member of dn
teshe o7 the rpoudt of an enrolied meomber

1
n Fudir pribe,
L rubsianiiaily 6l of v seroioer per-
. during sush period by mich emolopee for

¥
&

A empioyer pre performed wsthin on Indian
moatisy, and
(57 the principal plivce of sbods of sk em-
plogee while periorming such wraion & o ¢t
wEct (Ae reresoation In tohich ke servicer tre

P formid,

(2) INDIVIDUALS RECEIVING WAGES 1% £XCKLY
OF 36206 NOT BLITIBLE -~ A% tmployse thall Aot
be reoded & 5 quatifisd employee for any -

CONGRESSIONAL RECORD - HOUSE

(A) ¥ GENERALForagrepk (1) shol wot

" 2
YEH a ferminalion of Wam of on e%-
ployer whoe volunterily iniver fAe H
of the taxpgyer,
Ry o termination of employwint of on indi-
wldus? who before the ciope 0f ihe poriad re-
ferred o ix parpraph 73 becomer dizabled e
perform (5 servicey 0F much pnpisyment unient
ok disobifity 3 removed befory the tiose of
suck period ang 1AL rpayes futls o affer roem-
t to puzd indioidus!, or

“fiti} ¢ wrmination of oaployownt of an twli
wdual §f £ b desevenined under the opplicable
Stae unemployment compenmtion low that the
termination war due lo ihe mimwonduct of mah

able poar of the employer \f the 36a! omount of  twgiplduat

the wapes paid pr ispureed 53 such empioyer o0
wch emplspir during such iroble yeer fpAetk-
o 7T Aol for wrviopr wilsin gn fndicn reseveg-
Sion} groeeds the amouni drtevmined o6 g% dGn-
Rua! radr of 10,000,

M3 EFLATION ADJUSYMENT—The Secvetary
ehall admat ke 13000 amount under pars-
senk {2) for peatt bepinning aflee 1994 o thx
XIME e TNd 11y LhE 13750 GRAEY GF URSET #2c
thom 225045,

Yid) ENPLOTMERY MUST BR TRADE OX BUISINESE
ENPLOYMENT AR emplogee sholi be treoted o2
& gunlified pepiayee for ony oxabie year of the
ompioyer oniy If move han X percen: of (Ae
wapes poid or ingurted by (A# snplupes 2 nuek
empiopee Buting such iGTobie wear are for aero-
43 perfovend tn a 1542 or busnes: of the em-
ployet, Any dewrminanon g2 8 whelker the
Froceding aenlence apphiay Wik reapact ie any
employre for any inrudblz geor sholl b¢ mode
weihonut repurd o nubisection {e)(2).

(5} CORTAIN EMPLOYLLI NOT RLIGIBLE ~TRE
term tfied emmployer’ shid mat inginde—

A gny tndwidual Seerided s subporas

ok LA 1B or (CF of section SHOtE,

“¢B) any Lperoent pwner (a8 deflned iy s

d185) 13 A)). and

(0} any indicidunl 1f the zervices periormad

Cpachk individusd for the employer fuvoive fhe

méuct of vlazs L M. or IH parung &Y delined
te gaction # of ihe Indian Goming
Azt (35 UL3.C 2NN, ot are perioreed in 5 Syl
tag Rounny sushk soming sobivity.

B AWPUAN TRIRE DEFIRED - The tovm ‘Indlan
fribe’ mepne any Indiay i, dond, wiios,
pusbly, or ciher oroaniaed group or nommunity,
fRsluding any Aliske Native etilage, o regtonal
of rillape corperason, g deflned in, v esich-
Kaked pursuant ), the Alaskn Matwe (Oloims
Septiomen: Act (4 LA, 160 &2 29} which &
recopnled ar ehigible for Lhe rosciol prograing
dnd sersies provided by the United Jaler is
Indians becaue of (hetr M2 MUY Gf Ingiang,

“EY INDIAN RESERVATION DEEINED~The term
IRAGN FENTVON0S | ARl AL MESTUNRD VER A
fovm By seolam JSHIHE

I8 ZARLY TERINATION F EMFLOYNENT XY
EMrLoVER we

ot IV CENERAL =} (ke emplryment ¢f Gny
empluyer & itrmiscied by {he mrpayer dejore
the doy F ypear bty the day o8 QA2 ruch em-
ployes Beporn work for the eoployer—

“Ar mo waped {0r gualiyled snployer healid
fngurance 2o38) Witk respect 1o sudh empiover
shall b fnken {nip acvound vnder pedsection (6)
jor Dhe faroble yaar In wAA Fuch smpioyment
is fererinated, and

“iB) the ind under thir chapler for the iar.
able yrar in which suck empioyment & evmjpe
nated shall be inovsased by the opprepais credity
) any} ollvweed under section Mini jor prier
irable yours 3y resann of woper for qualified
enployes Kenlih inxutanee opsi3} Wken ints no-

unt whih respect 1 ruch embloyes,
Y2 LARRYBATES ARD  DARRYOVERD  AD-
¥

$TED b6 £he OGae §f ang lerminatfon 5f em-
plagyment 8 which parcoraph 71} ospplies. the
arybacks ond camryovers under Eection W
hall de properiy sdnisted.

943 SUBSESTION MDY 1O APELY IN CRRTAIN
CAZES we

*{B) CRANCLY IN PORN OF FUSINESS onFot pte
pome of s (1], the employment relotion-
ship between the bxrpayet amd Gn oeplopes
#hasil woi be eregtad co teeminpiado.

i3 by 6 Mowsgction iz whick ssetiom Nl
gppiies if tha empioyte o:maw o be empiowed
by the goyutring covperaton, o

Y by risen OF & mavé change in fAe forwm
of conducting the trodé ot businesr gf the inr-
payer tf the emplopese continuer to be empioyed
o ouch tepade of buriseny ond the wrpayer ree
lotns G avbannnal Imirest in quck dvade or
Drerinezy,

i} RPECILL RULE ANy incrsore in {ax
wader parograph (4} shall ot be :rmme at o
tiy impozed by this chupter far purposey djf—

YA} determining (he amm of ey crediy ol
fowcblr under this chapier, gnd

(8 deiormining fAe ambunl of (ke WY im.

by secton 55,

iel  DTHER  DEPINITIONT  AND  SPECIAL
RULks ~For purposer of thiy aertion—

17} WaBEs —The ferm wages’ Ao the same
s ning pivem (6 sk term {n seotion £,

() CONYROGLLED GRDUPS —

A All employers el o4 o xispgle em-
pioyer under protion 16) o (0) of secitom Y dhadl
be tmnted ar & gingle eeployer for purpores 0F
hir sty

Nt H ?‘M madu #if any) determined wnder this
peciion with rerpert o ek puch swmployer shall
bz s properfionate share of iAe woger gnd
gualifiel pchiopee Aealth inyurance Costs gtoing
Pire [0 push oredit.

(4 CERTAN OYRER RULEY MADE APrLICA-
BLE wefiuler Frmtinr to the viles 6f pertion SHK)
and pibsections (o). £d3, ond el of sectizn &
#all apply.

(63 COORDIHATION WITH NONRKRYENTE LAWS —
Ang referense tn iy peotion 2 G previdon szl
contpinad in tAls tiile shall be treated for pur.
porey Of thix sectioy a1 O vEfprenoe L Fueh groe
virten at in effect o0 the date of the enacimeni
o} this paragraph.

B SPICHEL AUER  FOR O IRGAT TaXakla
TRARS e F2t any xodie yoor Rguing lesy iAan
IX months, the omount deieemined wnder b
section (G2} rhall de muinpled by & frocties,
the numeraior of whkk § the wumber of dayr in
mmmm: poar and the denominglor of Wil
-

U TRRANDATION »TAG metion hadl mot
%ga'w years beganing afier Decomber

. .

fe] Lenzal Qr DEDUCYION POE POETION OF
WAGES EQUAL 20 INDIAN ENPLOYNERT CRED

1o

1} Subsectipn {a) of section 280 {relating 2
rule Jor targeind jobe cvendis) 42 omended by
tf;!;mg “5HG)" gl inserting 45463, 5l{0),
and

£ Swbanction {c) of mction 198 {relabing fo
#duenon for cavinls uwused bustnsr crediizi is
smended by xiriking “omd of the end of gara.
graph £3;. by reeiking (he sevind 01 the ond of
potngraph (B} and inperting ', ond”, ond by
adding at the ond the following new parogridh,

“¥T the Indiaw empioymeni oredit deterisined
wndey motion #5460

{4} DENIAL OF CARRYRATRS 10 PREENACTMANT
Yiaxs —Subsection (@} of sectiom I8 12 umended

August 4, 1983
by odding of the ond thareaf the folicwing waw

Paroprapk,

E NG CARRYEACR OF KECTION 8 DREDIY BE-
PORE ENACTRENY ~No poretion o ihr unussd
bunnes credit for &ny arable pecr whICH 4 gov
frifrutable (2 the Ixdicw onpioyenen! cvodii de-
fevmined under section 454 moy be camisd o g
korabiy yeor ewifing defore the duie 0f the enoct.
mrni of section 454,

{7 CLERIC AL AMENDMENT, m‘l’?\! wabile of se-
fomy for rubpart £ of part 1¥ of subclapter £
of ehapter 1 W ponended by odding o1 the end
theresf the Jolowing:

*Zec. €34. Indine emplogment crsfit”

(N Errecrivk Darx-The gmengdmenis made
by thi pction hall apaly t waget paid 0F 18-
Lurres afier Doeember 31, 1391,

Bubelapter Lolther Frovisions
FART JomDISCLOSURE PROVISIONS
BEC. jhevi. DIBCIOSURE OF REYURN DIFORMA-

TION FOR ADSINISTRESION OF LR,
TAIN VETRRANS PROGRAMS,

{o) CENERAL RUtE wSubpasagsaph {0} of aec.
How EISHIIY) (relating 10 duclusyre of retum
wformation & Fedmol, Sale, and jocal apea-
oier sAminisenisy cerinin propramsi i omended
by nirtioung TSeptamber 30, 1957 iR the second
sentence follwing cliwse (Ui} ond inperting
“Sepiember 3G, £958°

8} KrrecTive DATE=The aeendmm! maide
by rubzection {a) phci take effeci on the date of
the enasiment of Ly Acl.

BEC. Fascy nmasm GF REVURN INFORMA.
N ¥O TARRY OUT INCOME OON.
mggf REFPAYMENY GF STUDENY

(B} CENEAAL Ry —~Subsection (1} of seciion
8§10} freigring to coufidensnlity end duciore
OF refural and return infarmotiond & amendsd
By adoing at the end theren] the foliowrnp wew
porapragh,

1Y DISCLOSURE QF KETUAR INFORMATHIN TO
CARRY QUT INUGME CONTINGENT AEFAYMENY OF
FTUDENT LG ANE -

(A IR GENERAL.The Seceeiory may. upon
wetlien requesl from the Secrsipry of Eduoation,
discioss 16 officers ond empiopees &f the Depart-
ment ¢f Edusinom veturs informsanon wiik ré-
gpect o G tarpayer who hos recefved on applls
cable riudent loav and whase Dan repeyment
ameuntis are based (n whoie of 18 par? om Ae
rpapet’y  fncome. Sweh  relurn  injormatiss
shali be imiied o

Yl terpayer ddenlily Information with ve-
£hect Lo rRCh LOTDaSeE,

“f1i khe filmg 1tatus of such farpayer, and

A} the gdrurted groty mcome o) nuch for-

phge,

(B RESTRICTION ON USE §F DISCIOIED IN-
FORMATION ~Hetutht  (nformation  disclozed
undey pubporigraph [A) wmay be wssd by pfficers
end employeny o) the Depariment of BEguegtun
anly fur the purpsies of, and o the erieni aer
exary in, aslablishing the gppropngid income
cunlingent repayment gmount for gn spplicabis
hednt lpan.

YIL) ABFLICAMLE ETUDENT LDAN wFor pur-
pores 6f thia pavagraph, A tetm Cgpplioable
SiGent 1500 MmATA S

4} any igan made wnder the progrom gu-
thorized wnder part D of ttie IV 8f ihe Hypher
Educntion Act of 1963, end .

() any Do musde wnder patt B or B of Hide
IV of the Hipher Educntion Aot ¢f 7963 whick i
ix defaudt and Anr been sengned (@ the Depgrt
ment of Edunation.

"L} PERMINATION Tt partagraph sActl nof
%{n any tequeal mode Giter September X,

£} CONFOASING AMERDMENTS o

{17 &0 much of parograph ) of aection
$T02¢m; Ay procedes mbpotinraph (B} theteof &
wnended to rend az follows:

i) INDIVIBUALES Wil OWE AN GVERPATNENT
OF FEDERAL PELL GRANTS OR WHD NivE DE
FAULIRE GN STUBERT LOANS ADMINISTERED BY
THE DRPARYMEINT OF RDUCATISN o=
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-1} by Weking “Lﬂﬁ tn pamgraph (1) ond

087 g

{2 by nriing “J?ﬂ‘f‘ in pmrogreph 72) and
noImE.

VAR Vi—STHIAL SERVICES w

¥ EMPOWERMENT IONES AND ENTER-
o, PRISE COMMUMITIES
FTATES MOR muz, AERVICES
Title XX (2 USC. IX$7-257¢} anv.-ndcd by
WALing @i the end the following:
"SR W0, ALOITIONAL RANTE
*a) EXTITIENENT o
M IN SENERAL —In additon b any payment
undzy pecten M2, sash Swate shail be entitled

A} ¢ pronty uader thir section for sach
Pusitfied ompowerment rone tn the State: and

“fH} I grant under Alx spctlom for sach quall.
Jed enterpride community in Ghe Stair, .
| () AMOURT DF QRANTS, —

“YA) EMPOWERMENT GRANYS.~-The amount of
ek pronf i ¢ Stgte under thy section for a
empawerment zone sholl Dee-

“e A7 the zone 5 designated Im an urban
orea, B5C.000 000, multipied by that proportion
¢f the population of ikt zone that mtdu in the
Staze. o

M) if the yone it designated in 0 rural ares,
26,000 000, multipited by yuch proportion.

B ENTERMUISE QRANTS.—~The amount of the
grant 10 8 State under thiy gection for g quali-
Ned  enterprise community ahall be Y of
F280.000,000, mutriplud by that proportion of the
populduan of m communy lJmt rendes in m.e
State,

) POMULATION Drr:mmxr;cm.—m Sec-
retary thall makes populyton delpminaiions for

rpoter of thir paragroph based on ise mor

i decennul cenrwyr data avaliodis,

(1) TIMING OF GRANTE —

"A) QUALIRIED EMPOWERMENT FOKES. —PItA

trpest 10 saoh qualified empowerment zome. the
ecTeisTy sl moke—

vt § grand wrulsr thts yection Eo eochk Smfa in
which the zong Hee, om ihe dute of the designa-
tion of the zone wnder part | of mbchapirr U of
chapter I of the internal Revenue Code of 1585,

and
< i T grant wnder ity saaction B srd guch

beging oty thy dule of the desipnanion.
L VLB QUALIFIRD ENTEIRPRISE CUMMUNTTTES
Wish rgpect o pach gualified enlorprise oom-
munsfy, the SMcreiaty pholl make § grant under
‘thiy pection & sach State in wAth 1he commy.
bty lier, on (A dase pf ihe deripmation of the
. community under part [ of mibchopter § of
echapter i of he Intevnal Revrmur Code of 1906,
. Ed} FUNDING. ~—=J1 000 (00 000 rAnll Se mads
woailable 20 the Swmw for grant under thiz
section.
“fi  Prookas  DPTIONS. —Ham#mx&w
sction X0Mar
M1} in oorder @ prevent am maeﬁy z!u Be
giact and aduas of chidren. 6 Soie voy uae
grpunts peld under hip taction i moke grants
. or enter inio contracts Xk, mities 3o pro-
_ wide revdencd ov wonrepdential drug and oloow
© sl prevention Gnd Dastment propramve (Ase
offer  Ofrgrehéndite  servicer for yrm
woren ond mothers, Swnd (Apis chlidrem. -
{3 in order B8 ssrivt Suodvenigpef afully
© gnd youthe in alhteviag ond mainisinisg selfs
. pelflciency, & Snte may v anounte pad
wnder thG section 0 make gronis o, wmw
£ QEnirglis Wwithwe

Proft, for the Prpset Of triining ond o
ng Simdeantaged aiuilz ond youths ix
comptruction, mAnhiBistion, or fngrovement of
Hordoble howiing, gudic ix{mmmu aﬁd
pememssnity focllifies; and
18 wmprafit rpanianticns md cemm&ry
or pumigr pollaper, for the putpose of enobling
purh DREDEL 6 provide shovi-levm prgining
coutrr in IITEpTEnSuTiO BRd  mifempioye

AEC. S#IL INCREASE DN BLOCE GRANTE Y0

Tt el USk OF GRANTE~

Sate, en the 13 day 97 tke Ivt fTace) yeor fhal -

“fA3 prponiations spesatad for grofit or fot
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warni, and other training that will promots tedi-

widual self-wufficiency and ﬂle 1muu gfw:e
sommunity. '

“t'-TJ A Stite mity wie ampountt ged under Thin

aection Lo make prongy by, ov enihr inti conitracts

with. aenprofti community-based orpintmions

10 emoble yuch oTpORIAGHONS tD Provide artiv-

Hey derigned {0 promote Gnd proect NE tater-

etz of children ond familier, ewutside nf school
Rours, including keeping schoolr opem digring
svenings and m for mm»g and
study.

"m In ordey o aarit duadramiaged adum
and youths in achicving ond mainigining o=
nowmic pelf-support, & Stofe mr |7 mums
ol under thix section B)—

“A) fund aervices dergmed 1o promots eom.
munify and ecomomic deoclopment in guaclified
onpowerment rones ond guaiiflesl enzerprise
communities, such oy MKl training. fOU teun-
seling. tronsporiation services, Rouring coungel.
ing, Anancial mwt ani Furiness mm
seling; -

“(H) arppt ia mm esud mww
shelter for discdvantoged fumiiier ond mdivig.
walr; or - N T -

“¢C} suppert grogroms EALT promaiz Rome
swnersiip, aducntion, oF slhet toules £ 2o
nomic independence for :w mim m
fndtvidugls, - O
T OUE) In CENERAL ~eSulfect ti mm id;: of
Witz pertion. each State that receive: @ grawd
undsr this saciion A rmwan & M
ke he grant—

'uummmmmmmga
%’! tn mmm (15, 4. W {3} &f smtion

(B} im accordance am 273 mmtyi: yicm }M
the arec; gnd

L} for astivities (AGL Mt reriztents 9{ m
oreG for which ths gront i mate. ¢

Y2} TROHNICAL ASSHETANCE v A M m m

o partion &f ony pront mode under L4 taction
tn tAs monner desovibed o aaction 2002(2;. -
~*id} REMITTANCE OF SERTATY ANOUNYS v ~
-TE1E PORTION OF GRANT UTPON TERMINATIGN OF
DESKRATION. —Boch Salr b wAKA an ovount
i poid wnder AL subipction during ¢ fieoal
weutr wmrm?csatmiumof

Secresary an amount squal w0 the

gmounty 55 potd with respet! to TAs ores, muili-
plict by tho! proportion ozmwm L4
maining ofier ihe depnation snds, .

© I3} AMOUNTS AL 1O DR Sraris Axb oy
OMLIGATID WITHIN § YRR —Eack Btatr pasll
remit 1o the Secvetary any oavunt peid (o the
Btate under this saction that & not ebijputed by
mmsg;mz-wmadwww wfzam

© date of the

“fe} DRFNITHANRS. A3 md in t&to sx&s -2

Y1} QUALIFIED RMPOWERMENT ZONE~The
m ‘qualified amm:m meand, wiih
rerpect tp g State, an SN~ - ..

A whick Aoz beaw Seripwatad (ci?w ﬂm:
by the Spcvetory of the Injevitti 45 Gn
ampowerment Lone under part 7 of richapier 7
sfmwiafw Iamnlswnﬂcm sf

Pi - N
u‘;z:g} w&mzmmmma
“‘{C}t&tMphs!@v ;ﬁkickhaemw

-

plan; gnd
“{D}mﬂmaﬁsfwhﬁ:kbhmm LR

"‘{2} GOALIFIED ENYEXRPRISE COMBUNITY. TR
Pualified tnimTprike communily’ m
g(tk?amtscm oRBTeE— - o -
A} which Any deen deripngted (other tham
by (ke Seevetory of (ue Interior} 3 Gn emierprize
somenunity under part § of subchopier U7 of
thapier § of the Internil Revenus Code of TR85;
‘YB} w’lxa serpesi & w&b:a zat de:ipmﬁm i

tn &7
“fei ihl' mﬁtﬂ‘k ﬁaﬁ fr w!’dch f.l a mﬁnlmid
plon; and

l’i&m
"m;mrtwwafamlﬂumm
il SYRATRGN PLARTHe devw Cabenisgrc
pkm maans, with réypact £ an ares, Bae plas
contoinad Bn the appliontion for deresation of
the ares wnder part 1 of subchoptie £ of chap-
tey 1 of the internal Reveviwe Code of 1905,
Mty QUALITIRD FLAN.-TRe item
pian’ meons, wi:hs‘w:wmcm & o
15T
«'r»maMomwmmo;mm
ntras propesed for Ar area that aor s e
funded sw; mﬁ gs'wim m eE -
Han!
BF- mlﬂimammt that the pmounils
previted wraler Al sction 10 any Sinie for dhe
aren will not b uredt 1 supplanr Pedecot v
son-Fadeen? funde for servicer 883 activites
shkhymwtummwa:mm o
ST wor dewlaped in oooperation wiIA fAZ
St povevempnl or W MM
i goer (Ae aveq; and
"fazwmmmfunymwmim
1A samountt preoviiad wnder NG petiom for cha
wmfnw:m»ww&ma}
mmt&eww&yﬁi
Hd; RORAL ARZA wTAR twm “vursl araa’ Mos
mmmmﬁmm«m&m
IRMa i Zi of the Faienal Revensid Dot of 1008,
YR DRBAN ARRA-TRE tpve wthOS B¥NLT Ao
tAr maaming  Piven such lom i arfton
i&fw}m Bf ke hmﬁl Mw M of
&kwab—mwmmm
AR, LI TARLE OF DONTENTE © 7

FUBCRAPTER HwCUIIOME AND TRADE FRUVIVURS

Ser. xm M#}Mh ;

Pm z—xm 01 c:zmm z:?m Frx,
L3P, anp TRADE m;zx?xm m:r:mx
PROVRANS T

Sac. ISR?LS:M&!&&W&WM

sy foes,
Sex. 132, Gmw fystem sf W
Sex. 13063, Eviewrion of ot DORADNRL Q5
: . .. Wionor progeom, :
?ur H—CusTons OFFICEa PAY &(m
Sfc 13671, Doertime aM wmm ay for oure

tomi &)
Sx Iw:. m&mw W@ fw cuxioms i

Sec. }'3313 Rawbuuma ﬂm the Mm
KT fR€ GZCOURTE. .
PARY 1-EXTENSION GF CUSTOMS ESER

- PEE, GSP, AND TRADE ADIUSTMENT AS:
- BISTARCE PROGRAMS . -~ . .

AR, IM EXTEINSION OF AUTRORNY ¥ m'r
- CUSTOMS UAEK FESS. .

m:m IBHIHD of the Consolidaied O-hul-
Pur Budgrt Roconctiinzion act of 1R85 (1% US.C.
XBoffit 2} &5 amended by :rrmﬁe wl "2!95* and
fageritng HIET, -
mc. 13503, shmm m {ﬂ' FIERF.

RERNCES,

.

{c? TATATKENT OF oae.lmm mmm?

. WHEIR TRE Untok OF SOViET SOCiallst REryS.

LICT.~The tabdle in poction SEND) of the Trade
At of PN 1% .50, 268300)) & mendad by
ﬁtﬁlw et ‘{Uxiag of .gam wm
- EXTINIiGN DF erm TREATMENY
UxpEe STITEM— ¢ -
m N cmm&——mgn Xisea) af uu Trode
Act of 1974 {15 U.8.C. 246%00)) it amended by
mktng ous “hdy 4, ma-- am: huﬂ'mw "Sm
m.ﬁ,mi o
{2 RETROACTIVE urucannﬂ FOR m*rm
LIQCIDATIONE AND “RELIGUITIATIONS, —NaoheliA-

" "rtanding section SN of the Tartf) Act of 10 av
any oider provinion of low, upim proper Tequert

Aled itk the gppropricte custome afficer witAin
!ul?daym.rwmdauafwmo{m
AL, the entry-—-

{A) of ony article & nhﬁ:h duty-fret trut-
ment under Kile ¥ of the Trade Aot of PN
wanawnppzuuwmmmmm
om tulg &, 1952 amd 0 . s

»
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Comglirowny Agroonent

'naa eonfurance  Mgraemant (ﬁl.lmu {.!u
Hoawe il and thie Beotieta acsndmest. .
£ Incruman writhholiting vate o sapplemenial

L wage paymania (e, 16XTS of the Yo
un. soc. FITS of the Bevista saoeeiswet,
Tt LEZIT3 of the sonlerenon WM
and. wa, MOA(g of the Coda)

Unw Trosenry reguistions, withholdioy
Gl SUPDinALLAl MRS PRI IN (AUCS ke B
T, COMITLISEIONE, AR cversling pay) that
RFY Dot [ald copcorremily with wspgss oy
that are paid sonsurvastly with wages, but
- W KT LALY atated) for & Deyrall perfud
may tw done at 3 rete of B percent iat the
smpioyars siscitan) {Tysss  Reg. s,
nmc»um ’

o i3

The Hmm BRI incressas the kpolicalls
witkiolding rate on supplsmantal wage Pay-
manta to 28 percent,

Effattve doue—Ths provision is sffsttive
TFor paramsnie mads s%ar Decarmbar 3, 3980

Krwide Zwivduant
The Benats amatdmoent 2 1Es Sans a2 s
Carferemm AgroCImans

The conferemse apreement follows the
Honse bif and the Senate amendmant,
m. mamxéx? ZONES AND
- FNTERPRIEE COMNURITESR
1. Taz benefits for mnpowsrmant somar s
arerprise  somrnunities  isecs. 34301~
1406 of tha Houme BHL sec, 15007 of the
Sanate snmndmect, sees. 1330715304 of
the conferents spseesent, sod new secs.
3311297 of the {daie}
Frewewt Low

The Intarnal Resenns Sode donk 00t OB
AIn gensral st thal farpel specific geo-
geaphic £ress for special Fadera] inccms thx
trealment. WItRID certnin Oode sectioma.
howewsr, thars sre Jafinitions of targeiad
aress for Hmited purposes feg., jow innsuse
Rousicg credit snd QualiNad mortgsge hond
proviziong larget SEriain soshomicaliy dis
tregbal arsat, In sfdition, bresest law pro-
vider Davorable Fedorn! Income tax trest
melt for cortaln U8, corporetions that aper-
ste in Puerte Rico. e U0, Virglo lalands,
or poszopcions of the United Blates to sp-
canotgn the condact of Wrades oF Buntnesass
vztbzn thess ArBES.

Hwesi Bal
Ouwud'mpﬁcam

n pracmml '

A total of 3 smpowerment sney and 100
entarprise oomumunitiss will be destrnated
{rotiect to avallalrility of 0)igible arexs) dor
Ing 19 and 1985 Ernpowerment sotss and
sntarprise communtules will be dssipoated
from xreas pominated by Htate and inosl
gOvernLment OF & governing body of ap In
dm:. reservation i Emperwerment zonas will

be #ligitle for mdditional taz Incantives Do
yond those providsd I the aress dufzmme
a8 anterpriss communities.

Ths Secretary of Honsing and Trimg Devel.
opmant {HUD} will daaignate in aliylnia

= r the empiover chonser ot @ G e Hper
cont method, wiilholding oiay be compuiad by ag
Frensting the poppt id} pay WiE pagilar
wape pald wiLnIn the mames calender waar % The
lart precedtng peyrcll pariod or the curtwn? payrell
poriod. The sipicrer wonld thei e wichRoiding
ablan to determine the towal faxy on L%l ASEMELEE
Amoant. The amonnt 36 I wHhNIE for the euttin
e ihe bl tat ligr xmy emomni Ak

FTOFL L KEDR,

AL ares wit im Dmiiad e nominsted by & Stite
o kaeal povareament i 13 s mowtitisted by mek oihe
munmhwlaﬁwmtaawm
0I5 Do mabiizhad Ix (ha Peitrewl,

webiez wrssr sty th ang 25
wterorime - ovnrunttiey. - (P &z
arnpoweromrnt sovas Tooassd 1% arten S0ess
will fcrode 2% leeat ons sune & oan wben
wres the oyt pojulous sily of whick kas &
oo iantion of SO.000 op s § The Secreary
of Agriculturs will designats {5 aligfols rarsl
Krous t™ throe srapewannent ey and 3 -
Sarprise romeeerities. I alddition. the Seo-
ey of the Totertny will destynste iv slipt.

- bl Dodeyr - rewsrvation  gresk  £me

smpowermant sone and Bes enteririse oo
pnni ek e Nominated sreas Joomisd fn in-
Ainn reservations alss will be alipidis for des-
pnation iproeidsd (s DTS STitaris a2 may)
2 Pors aress. All Sompossions will te poads
i consollation with an Enderpriss Board (4o
b satabilabed (o the fourel, which will tn.
chude oAl frorn varions Padarsl spupsion.
Phe doxfpostions will be mads prior o Jm
Ay 1M,

Dexignations of srma P lmmimnt
Wnes LT AnLErIN LUt
will rernktn dn ofYect Lo ) yonre. A5 areas
deriguativh ¢ Do yweked i fhe Incal
Fovernmen sl or Btalars modify the dbound-
ariox of the desiprnisd aree or &0 B0t counply
wiih {he Rpresd-apon salagin ph: for m
fren (dnsorided below) e - .

Elipidility criterio for sones

The cwmmy crfiarie for wrbAn  arens,
arkd srens. snd Iodisn rassrvsiione gene
wrally are the Sams (aXsept wa nolsd alow),

T be allpibie Sw dedlgpatiog. » Bwninsted

sren i recaired to possess oil of the Yoliow.
g charsstarision

Rexidamt WWM siigibles  wrban
sre6 i sl 30 s maaimsn popalstion of
45 Towmer of C3) 200,000, or (B W greatar of
S0.000 or 30 peresnt of toe popuistian of L
mexe populoun city withis e mornioaied

wres. En sddition, the Sscretary of HUD W |
‘and the privasafuoblic partpershize $o be

Fespulred 44 designate Crupowerment xnes 1o~
CRLOE I artan krewy t wnch e manner that
the opgregafe popalation of smeh e doss
pot wrceed TH000.) Boml aress are sabject
s & msrimun popaiation of 000, Tudikn
rosereRiions e DOt wuleet Lo A popalstion

Hmit,

General sandition —An etieihie srea mus
have o condition of perynatrs Dowercy, unem-
ploytnent, sod  getersl ‘scosomic distrem
{fwhioh may Inclode distresy frows & bigh et
Sonie Of Crime and Barcotion we),

Aren"The nomisted ares must either £13
Bave o contiomons bowsdsry, or (11 axcent in
the cane OF & rursl sren loosted i wurs thas
vne BEate, coumit of sot mors thsn thiwe
poncontiguons paroeks. Urtar srvsa must e
Iocuted entirely withis oo more than two
sontignous Hiten, atd Ml sreas ot be
Jooaiad antirely mmmmmm
sontipnnus Bratas,

Fre Phn nominated sres mart a0t M
Q) %0 sponre mildes for créun srema, of O
1.0wnmemummrerm&hm
Tessreationg. :

Poverty, - Exck tzf;& [F 30 ma withis
& nosninated ween mast DAve & DOvarSy iele
af A€ least 2 percent. I xl faavt K pervent of

mm»um&mnm@%nw&&w*
want saF s which B {3 outaida » mwtropetitan

wamwuammmwm”m;a‘
TESROR ALY Rres wRish Gtk & vl K,

W Cndar s House W, L5y terrp “Indiank resnten
LORT WAL & TREATYRIIGS W6 alinad in £1F wection
NI of the Dodian Pitameing Ao of I B UAL
JELE &Y, oF 1) aecTion %MWM&M& Wl
fare Avi o IFMIS DAL IRNOVS. - .

e AreR'E Mmm:::ahmmmm
& DiTRE o T reoord si wERS oMciaie of (e
Beate snd ookl PUKIIMOTE K% Ditoh MG G
Sty 4o SRrtiiwia

~mmmw&mm«mﬁuww
Qe of PEbeaGnent omname Sate. 3T Kreas e bkt
Lractad a0 POPIUALIGH DRDEGE LENOLs, the wpnivaient

HE97T5
m:m‘:mmuwt:&hn:
& jaast 2 percast. and st

& peroent of 1hs ared’l CODRUE LeASLA
mmuuamnuazuhms

' of the mast recent Cammus of Batsll
3 gt DAY & DOYRSSY FAte Of &% Menst

aTtral business Qistrict mukt bave & powsrty
mia of 8L lessd X0 pmroanias If the aomi-
Based srea. coneirts of papcontigoots parcals,
Sach pArcAl MM upuml!,r asulaly the
above poveriy criterla. . -
pign —5& StCEiagsc pIAn rovst e
sabraitted by the nominsting body for pur-
POk of m:wltsmn.: ﬂu mla of uu.- )q
b - 1T .
Lomtents afmym S -
In order for a pominated ares to be ﬂmhla
o Sewipration, the loval government(s) &nd
Btateix) in which the area i located)n gry
reyalied to provide » strsteric plan that: (1)
Sescribes the coordinated sconomic, human,
sornrTminity, and physics! development plan
wodd relintad activitiss Tropossd for the nemml-
sstad xred; {7) dspcribas the prooess by which
thi a{Tertad commmmity iv o foll partzer In
e swocoms of developing wpd tmplementing
e plan and the sTiént Lo whick local instis
totians and orgadiwations have contridoted
Wothe plaaning mrocess: (3} tdentiiee tha
st of Biate, lockl, and priveie rvecurces
that witl be sviilabls in the nominated ares

wewd, which may incinds participatton by,
and cooperation with. noiversities. medical
Imtary, wiid other privals and peblic et
then; (4] Menitfhes the ndiny recquseted
undér ARy Faders] progTarn 6 suppart of the

soupomic, bomass, tomeuznity, sbd
Plorxion) developrsbt s relaled acTilies
{3} Hierrbiflas baselinm, Mnsthode. sDd Basih-
warks for meskenring the mocwm of caITying
ot Dy wtreleris plan, Inehuding the extapt
o whisk frerr poesors wnd families will te

© sepowered i bacome scopomically mil-zofs

fiztent, aid (5) peneraily dows not idtinds
ANY STthon 3o amlat any setabiizhrnent it rv-
Joom2ing {romn ar sres outside the porminatad
AEMR 10 (hie Bbwrs St led Wi WS .

mnmmb’mmam
MMWﬁ PEVEYTY ATERT WORLH

Setiritg
LI Sralad S POPELE LIGE TRIGE ZREAR.

'm&mmwuwwmuhn
WD wDasl sone, (58 AIrovrinle Secrwiary may
todiiw wse 5t Lhasy povgrLy ariians ¥y Sre poceni-
SEE POEALE SOF DOL MOPe SBAT 10 peetant of the PODY-
oD oatway breets (UP 0 & A of Sve DO
Hethes carace Lresis) 15 the dominsiad aree. With re-
HOREE 40 AN Rk sowinated 50 DB L2 MNIEITTINE LD
Sanity, the spproprinig JACTRINTY MAY rodhow DOe
SF T DOFATLY THACA 6 SancTided 5 the Dreceting
laone tr, a3 A giterssiive, DAY redoce e -
PRILANE PUTNCLY RFOANCIE B G Darraniige poinds
5. % 2 Derpent) for up O three popoisilon conens

Sracta fockiall in % oMELTR) WOREDGME Sicicd At ia
PRt AT R MbDowassENE wGs or 1o redoce Bw I
PARENT poverty ata threaBold Ko iracis Jovated
& pesira) hoginens MEMICE Shat i DY of 43 Ik
PR SRR .
mummaammmm

CervRtion goweniaE Dod) W Eowined 3o be Botd Liw

Bate and ool povecncanly Wity regact L mch

M. .

¥rrhe Boose SEE proviiod thet The ragrimd sue

TIESs Dian Ry oot fmlade A0F Mlle to awist any
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From among the sligibls aress, dedigns-
of smpawsreent ronex and anterprise
nniting will Do made on theTasis of i3

effeciivacars of the streuegic plan for s

m&ﬁRESSIQNAL RECORD —HOUSE

shan 57 perssst cf the mm:m In addition,

RS AT 505 sLiibls for ths credit i pasd w

" & person w5o owns mors Ihac five percent of

Losted ares sod the ASEarknCHK CLNAD FuLl |

w will bs implamenisd &nd tzi wmu
Cifisd by the Entarprise Boand. g

i, &4 s fr &Py sritt Gy
Employer wage credit

A Z5-percent credit afainat mcme m 1
‘ability 1o nvallable to ail employers far the

first L0.000 of qualified wayes tald % exch -

erriployee who (1) 15 & zone resident (1., bis

ot her principgal pluge of abode is within the

ECO#M | and (2} parforrs substantially sil

employmact Bervices within the xons w [

trads or buasinesr of tha employnr. .

The romximure credit per guallfled em»
picyee 1a 3.(XC per yaar. Bages paid 0o 4
qualifisd smpinyes pEniinne £ be silpilie for
the credit f the smplo¥ee sarma more thak
RO, altbongh ounly ibe firet $0000 &
wagss wili be silFitie fur ths crsditos The
wags oredit & sveilabie with respect 3008
qualified empioyes, repardizgs of the Sumbar
of oiber smpioyess who work for the em.
pioyar Or wmbathar the smployar mests the
dafinition of &b VaDATPrISE 30né brsinsm”
£wnich appiies for Wb wvelimens (aX inden
tives daaoribed pelowiia

Ths ctedit will be phassd ocut dapinning it
01, Ths oradit raie will B reduced W B
percant i B0, iF parcent i 3002 10 percens
in 203, anZ five percshi in XA The crediy
=il pet be availadis sfier DGecoamber 53, 2004

Guailflad wagss inchide the firet 000 of
“wagel,' defined to inciode 1 axisry snd
wAgsY M pabarslly Jefined for FUTA pur-

Jes. and (37 cerssin tesiniag s5¢ odu-
ona! axpensss Daid pn behall of 5 guall

Q empioras, provided Wuat fa) the expanaen

peid t0 ap norelated third party and are

Tudable {rom proma income of the em-

Jeo under section 127 cwhish 1s retro-
LAtesly and permanssily exteaded under
ancther provisiog of the bUD, or (b in the
case of an employee under age 18 the sx-
panses are dneurTeld By the smiployer in oper-
sting & youth Lrainipp program in sonjunc.
tioo with Jocal adusation afficiale.

. . Ths eredit iz alipwed with respect to tulb
time and pari-tirne empioyest. Hownver, the
ampioyet mual be mmployad by the amnloysr
for 3 micimem period of 8¢ iesst 90 dsyw,
Wagss 478 nob slyikle for the cradid If paid
o certain reidtives oF the employer or { the
empIGyEr I 8 CUIPCralion oF DRrnership,
cartain relalives &7 & Dersern who owny more

LRHIALM Arek B0 Lhe BIMINALeS SreE, FE0epL thal
AALIFLANCE it LDa SERASRILS &F A SrS0INP AL
w31y (RIQUED MADIsLmanE o b new Sraneh, a2
Ste. OF BuDEIEINTY 5F PervniTied 3 il the eetabilsde
ment &f the Eew brasel SMfsle, oF spbIgary wil)
Dot MEGTL (5 8 GACTeRAR In WMo YwEnt In RS ares
of artyins! locatioe &y if by Glher sfwe WRet 1he
SZIsting Dubinesk entity eondesis bBusinesr opers
sifons. sng (13 (Eere In 55 reasdt 30 Seilvee thil The
npw Eranch, affiliste, ¢r sybwidizey 3= Deiny satal-
Iishad with ihs Ibtenilon ol pinsing Sows L3 oher
RLIONN OF She SRITIAL DusinREr $%LICY BN ANE sres oF
tte originel focstion or 15 eny ciber krak whete the
sxisting bosinss entizy conducts kmmm SPRT-
ations,

Ty Hoowe cormmmitbens rebors inditale um 1t
{ntanded that smitoyers witl undertaks rexaonaiis
mossure Lo ¥ALHT &0 &MPICHAETE residanse Witk
the aotie, kb thal tha smploger will tw ehiy Lo sub
TANSIAGE & Wage oredit claimed under Ehe House

T prevect avoidancs of the ¥I0,000 hmit, ajl
dayara f a capirelisd group of corporations o
cershite or proprielardipe gnder CAMMan o
oy wotld e LTENTAS b A KINELY Bmpiorer,
tEmployers wonld be tequitsd 10 take resannatile
2w polly ali gosiitied sone srmilorees of Vha
AAIIEY W Rl 1AGIVIAGAIe OT retelving wde,
FADTE DAYDHDLS of the sarned Intome ta mm;
{xm:; .

ihe sLoux oy sapiial or mﬁn mumw of
the amployar e

An emgloyer” + dedaction az&zmm xmug
{or wagpes paid 1 reducesd by the amoudt of
aredit clatmed for Yhat tAEkbis yakr. Wagss
Rt B0 D TAken 18to sooount o IRrposes of
thi ernpowarment soue smpioyment aredit i
walel nts somount 1n Seiarmining the &

plover's targeied lobe tax crefit ITIICE -

Tha orwidis 1 sllowabla o oflzet ap t0 35
pomn#. of uhmu‘ﬂ mmu:mm taz Habil.
wy. o 7

Exrperrion af tarpeted job: tor cradt: {?‘JT{.‘:}

“The present-law targeted jobs tax credis
(mer. 81) 15 expanded 80 Chat A economically

CdlEadvantaged person ! who resides i AR

smpowsrment zone but 1s employsd ovtsids
of . snpowerment gons will be trested sa
mamber of & targetad group for parposss of
thet crediz e Thos, amployers locatsd out-
x1de of smpowsrment sones are sntitled to
cialrs toe d0-parcent TITC credit on up o
$5.000 of gualifed LUst-yealr wapes pald o
scopnmicaliy disadvantaged smployers wha
reside WILEID %8 aMPOWEITIARL 2ODE. AD 8-
pisysr Jocated 1T AR sImpowermsni 3ol IAY
be shin & tlattn the TTIC with respest @
wiges paid €0 & member of anotler jarpetad
Froue (8.7, 8 SUANfad summer Faull s
ployes or ¥ participant iz & schooi-to-wark
progremi. but rach Ar ampioyer ;Y SOt Uil
iise the BUYs stpendsd TITC grovistos for .
cersals smpowsfmest I0DS tmaama whits
work ovtaide of the 30D,

A% vnder presast law, ap smpioyer's dedus-
ston otherwise silowsd for wapes paid iz re.
duced by ths amount of TJTC cmm«% for
thal laxahie Fear, - . A ;

Empowerment savings credit . .

T oAty oradit ie svalindis 10 tmplo:an {or
cerals contrinuticns mads 45 & taxgusiifisd
deftned ¢ontddetion plas op hebsalf of em-
ploysas with respsct to whom ths wage cred.
ti conld be claimed. Thus, In genaral. The
cradit is avallatie with respect to cobitribi-
tivas mads oo beball of empicysas who (1)
are sone resldents and (2; parforn wubeian-
tindly all smployment services within ths
wons 10 & Lrede or busibess of the ame
player.av Ths credlt 15 squal o 50 peroent of
cootributiens op to two percent of coms
peozation (s dafined in Bec. 41405} pot 10 ex-
b of 15,000 If &p srea 15 0L daslEmaLad A
&5 empowerment rone for kn sntire Laxalie
ycm' the &m‘. comptanzmn imit 15 ret-

4 The wage credil ia not nuiabie wms mm; o
AEY IDAIVICOL MTBICFeA AL £NF IRCIHLY @sacTived In
PEMADLISYW BADED IHTHEXD LA & priveite of
vomnerciad golf conree, CUURLTT CIRh. MEMALE BAr-
Hrr, Bot tub falHilcy, suBI&R MARLIRY, redelPntk By
oiber Msiiiny toed Tor FAamPHDY. $7 ALY store ihe
principal business of wlch v $Ba Male f sooblis
Seversgw F07 contumblios off premdse) b sddie
68, the wafr trodit it Dol seafiable with TeEDACE S
any indivtdusl employed by & treds or Soastnwi b
prinvipal sctivity of maich B forming {wilhin the
maaniny of sobparsgraiis (A snd 1B of secting
B e xss), bat only ¢, a8 of the closk 5F Lhe pred-
ing tarakis yesr, the sum o e spyressle
wnReiartad Deans tof, if geaiar. (he I et
waine: of aisets of I farm exceed TS50,

WY Far thls purpose. A InAITIGNE pesnnriealiy
EifsAvENTage® 1T Be or sbe is & manier of A% 55
mamiraily ciasvantaged fwzzly WNARY peasani-iew
acrion SIeax i),

T TITC expived on Jans X 3880, bat st [T Y
be exiandsd ontl} Iwcamber 31, L0W by saciion 3LM
of Lhe cabierenss syreemant. -

Ty mlirictions repaning senDioyess wWikh Y-
$pact to wham the wage sredhl can e sinimsd &0
AppIy Bere. Tous, for axample, ths condit for ¥
sontributions 3 Bot availalls with rspact W Kny
individon] employed kt ceritair feeflitius. Soe 3hs
dlacuktlsn mmr the ﬂn credit for furthar axpls.
mum. . we
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anly ﬂmm 2 m«-:t ths poruior of the
yuir the dasigvation i 5ot 10 #ffect. -

The efedif 1s xvatiabie for popiributiogs to
Any X-Guniifisd defined conrribution plat
SEbsr Thsn mn smpicrse SWGCR ownershlp |
Pian, stock bonnr pian, or & piks subiece 1o
tha minimumt fnding reqolrements (sec. -
12 Conintbutions may siss 3¢ ade 0 &
simpiifisd smpioyes pansion ixs deflided in
set. $OBK] {BEPY. Lrceps 58 specificaily pree
rided ths yalas spplicalils 1o gusliiled plans
aud SEP2 iax Lhe uaae may bal apply o con-
sribotionndor wiioh the oredit ix svstiabis. -

To be sligible for the Credit, the ampicrer
gantribetiag eyt e 00 percent vexisd, and
- okt be osither a muiching o nonsisciive |
pontribution; ssiary reduction contiribetions
&Te ot sligibls for the credit Ths plar iz re-
gotrsd to permil s ampivyer with respest 1o -
whors the credis oen be Ciklmed 1o withinw
soptribotions from the plan (4ad sarnings
“thereon) Tar bigher sdGoation or hseaith ox-
ponsss, first-tims home parchase, oF 12 -
wark (o n QUAlifind aplerprisa Tome Lusloess.
A plan that permits such withdrawals will
Bot fall 1o be & tax-gualifing plan merely b
Chyal it doer wo, The I0.parcent sarly with-
Arawal ax (vec. T will not apply to such
withdrawald, The special withdrawal provi
slons spply enly wiidle the omployes meats
the quailiicatioss for the cradit.

Tha cradit {5 avalladls in lieu of the other-
wire avallabio deduttion for the toptsibuo.
tions And may bt oialmed In addition o the
erivyinent sad traning m:w ‘I‘m cralt
1 Hieciive, )

- Definition of “wntirprirs 2one Buriness™

The fnesstuvent Az iocansives for
SmpowErmt sonsy fescribed below (bt oot
the Iabor incentives dsacrided above) are
avatinbls Ghly with pefpect & trade or Dusl-
LA ATLITIEINE IhAL aaiinfy the oriteris for An
“Enterprise sone Basinesy.” Lnfter the proe
POARL. & Cstserprise $one Dusinew™ W de-
fined ax & Dorporstion or partoership {or pro-
prietorshipt 5 for the saxabis year: {i} the
scie trsde or Dusiness of the Corporslion or
perinarslhip i the aciive conducl of 3 guail-
s Daginesr cwilhin Rn smpOwsrmsnl
sons. 6 (R1 at Jeaat 20 perdent of the tolal
grags neowe is derived Lrom e aciive £25-
dunt of o Uauaiifisd buziness” wittio a woam
() substantialiy all of the gae of 1ta tangitis
Praparey ocsurs witlit & sone: {4 sibilan-
tinliy all of it miangibie property i used
o, and sxclnsively ralatad s, Lhe sctive 26D~
duet of sutk buzinszy; (41 subsiantialiy all of
the services performed by employvess are,
poriormed within s sone: (57 4t fodst 35 per-
cupt of the employess are realdents of the '
sone; ) and (D oo more thasb five percent of °
the wverags of the aggregate unadjustad
Duane of Lus property owoed by the busioess -
s sttributable o (s} certsin financial prop-
sy, o7 () colleciibies mot beld primarily
for sale (0 SUSLOMAYS 10 Lhe Drdisary course
o a0 KCLive Lrede or businesss, )

A “gualifisd buxinesa’” & defined =z any
$ende or BusiGess other than & trade or busl-
#e3x% LhAY conRiNLE predominaktly of the de.
velopment of Bolding of intangibles for sale
{f Bosnks 39 In sddition, the jesslng of raal

TR reguirement dosk ot EPPLF 10 5 DuSiDess
SRrvind on By an ndividusi sa a W;;m-mp

3P 1N purpats, i tarye Cempioye” (Boludse
& sailarpioyed sndieidonl £w§£§!‘& the mEaning of
wciion il

The Bouse sommities report indicsler that B by
funtended (hal the Secesisry of thr Treasury will
DOERCIDe pepulelion 30 Asiarmine (De APPIOprisie
teestinent 3 part-sime emplopsar ior purposes of
saieniniitg wirihsr & peroest of the maicw are
Pesifen of LN MNEORLITERT Wi,

M Howerer, the Meusse B apecifically provides
ot & “Rasiified business” 408x nat intiode {39 any
L de o business sonasling of e aperillon of any
[ratitty dwscriind ih premot-law meciion TettoNBKED =
M, & $vite or eommercial Foi CouTes, counyry
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property that in 1otkted wiihis ‘the am.
powermitnt zone Lo others W Lreated as %
guallfied busineas only 1 {1 the lnssed prop-
#rty 15 tot resldentinl property, sad (D st
lonst 50 percent of the gross rebta! lncatne
from the rsal properiy {5 fram. sptarorise
s0ne business2a. The renial of tangibie per.
BOLA} PrOpeTLY L4 ALNES 18 00T & gaslified
business uniess MSALKOTIALY all 97 the rebt
&l of suck property 1 by nierpriax sohe
businesses or by Tesidents of an s
PORBIMENL TODE,

Activitiex of lognlly Saparsve foven if relst
ol parties would B0t be agpgroeated for purs

“paser i determiniog whather an sptity

Guaiifles 2g as suterpriss rone DURINAAS,
Increasrd seestom 1M erpeniing

Tre sxpensing xllowkacs 108 oertkin dapre
clabie Dusineas propemty provided udnder sec-
ticn 1T is increassd L& FISO00 Ior guailied
£one properey of A% sttarprise 305t Mikinesd
fas defined sbovel Io sddition, the typws of
property sliribie 07 section 1M expessing
a0¢ SXPRDG 10 IhCTade Lulitiogs weed 10w
eTp: 12 x0ne huaziheases,

HQuailfied zone property™ i definmt sy dee
precistlie tangibie sroparty (inciuding tuyd.

- st provided LhR$l {11 S0l propersy wes

scqulred by the taxpayer {hut not from « re-

" Imted pATIYI RITST Lhe zove desipBation took

effect; {2) the original ure of the property in
the toor comumptiss With Mha LaXpagar; e
spd (3} substantinlly &) of the use of the
properiy 1s 5o Lhe Tone i the active sondust
of & trade or business by the waxpsyer th the

. some, In the case of property which 1a wets

stantially repovated by iba taxpayer, how-
ever, such proparty need fot be cQuirsd oy
the taxpayer afier zons designating or ot
pally used by the taxpazer within the sone 3f
durisg aoy H-month Prrind afier zons dés-
igeatlon the additinDs 10 the taxpayers
brsIs It Glch property sxoesd 100 percest of
the LERpAYEr'S DRSS B such properiy st ihe
beginnicy of ibe pariod or 35,000 (whichaver
s greaterl.im

Ar urnder prasent liw, the seotiop 199
axpensicg xilowante i Phated oyt for nertals
taxpaysrs wuik ipvesimept in quaiifisd prop
arty durizg the (exabie yesr SbOVE s epech
fisd threshold, Howevsr, undsr the Bill. the
PrEseoi-13W phaze-cul ranps I8 ADpi1e8 By dev
cressing the amount of the cont of tealifisd
ECD® PTOPEriy (Bl iz dedoctiple undsr o
tion (75 by one-Balf of (b amount by which
the 08l o gualified gons property {other
thas reni sntate: and other section 178 prop-

© Tty axcerds AL, Thus, the ssction 1TV

deducticn appilcsbie to qualifisd 2ume prop-
orty 13 cOmpieteir phased-nut when the cost
ef gusitlled 2one property (ouber than resl

- wasate) 20d other settion 375 property placed

ir service during the taxabie yoar reaghes
2SL00G. For szample. msyume that a taxs
payer piacer $X10.060 of qualifisd sone prop-
4rty (Done of which I8 fes] sstala) 15 service
durisg ths tixable Your and chat the taxe
payer does not plece any property 1o ssrvics,
outside the zone. Under tha B, Be tas

£lyh, wasiage pardot, Dot tob fatdity, wuting theils
iy, FaCeiraci or oibet IACIH Ly uned T gamnitog, of
KEY BOre Lhe princibel Buainwg c»z woteh B Lhe skin
of alcahalic bevarwpss o1 o6 pLive off gy

oF £ Any irade of BUKIneN Lhe pﬂa:tw aciivity of
which ik [arming (eihin 4he maaring of su0oRrs
FTRPhE (A} 07 {B) of seciion KTAe X WGt oniy #,
& ol 6B tlose of ihe precefing wasBie yesr. the
Fim of Lhe agyretile SnRAlugied basee 107, H Frende

© o, khe fAIr mackel TRIOS! OF azeein of 4h4 (&z'm -

G 0.0,

TR, uRad PRODENY AP SonsiRele ngm&
ICTE TTOTTLY 3G IOnF 3 B bar Dot previouRiy been
wend WLRIN the rnpOWErIHENL SO,

W Qualified 1on PropeErly doss ML meiw sy
properiy o whicd 1ne EilATRALIve dapresiAliag ¥
ters unSer section IGKED sppiies. delertiinmg if)
wihoul regard Lo MCTIon MR NT, wt €1 afier AP
plivstion of sectipn SFE],

'CONGRESSIONAL RECORD = HOUSE

‘payer will be aiiowsd to clalm & eedtich 178
dadaction of 340000 75000 sectian 1T
srnound leas 535,000 one-half of the diffasence
berweaz XIHLIG) and 20609001,

Ax goder presspt-law ssctiocn 1M8, aif com-
ponans membsre of a oobtraiiad groun sre
Tensted a5 one txxpayer for purposes of Lhe
srpepsing aliowsnce sod appiication of ihe
phasecul mange isec. JTRENEN. Alsc. &8 under

nt law, the $75.000 sXpsnding Allnwatce

5 SPDIF &t boih ibhs partoership isnd B

porperelion) &54 partner (sud sharshoiler)
zm e -

i,
Phe incresarl expelaing silowsate would
suply for purpodes nf ths alternative mini-

IR AL (1.6, 1A i DOL LZRRted AN R ALTUNL-

mant for purposss of Lhe sitsrortive Mifhi.
murs tax), The sacticn 179 sxpansing dedgo-
tion will be recaptured] If Lhs property 18 not
tsed prstomigsnily In a eplarpiise sone
businesy {undsr roley similsr t5 prmnt»uv
soctios TSGR0,

‘Aezeiecoted mnm
. An snterprius sons buslbesy (as damml
above) will deterinipe deprectation dedug-
Houne with respect 1o “qQualified zone prop-
sty (alse deflned above) hy using the fol-
lowing recovary periods:

Yooy
d-year property R |
B-yenr projperty , k-

Loy asr PIODETLY vicrssimrmn s paseasnenes 4
10-yanr properiy .. e K
F5oraar propesiy .. 9
Hp S BE2 TFODETEY vriverimsssanran, e E ¥
Nooravldential resi zlrooanx b

e shorter recavary perieds Aiisv&é far -

Gukiified soo? groperty of enierprise sane
Dusinezses will be atiowsd for numﬂ&u
wpirmry tAX PUTDOSeS.

Yar-eremy! flngncing  ° .

in psnersiThe House bill czuzss & Dew
talayory of axempt facility privets sotivity
mongs, qualilfied splerprise zone faciiity
bonde For Qe in empOWerThast wones. Oen-
erally qualifiad entarpriss’ wone frcllizy
ponds are bands 95 percent of more of the nat
sroceeds o which i3 used 1o Ninance gualifisg
xaps properiy {ss grnersily defined nader ths
Bl for & guaiified antarprise tooe banioess
{62 paueraily defined ander the b1l &pd isnd
ftcated 8 the ampoweTms0t sone which ik
feprtonally relxied and subordinate w the
gualified sone property. Thess bonds may be
issued onjy whila & sons dmmuon ls 1o »f-
fuct.

Svesial ruley om ummondueuﬂmm
orrtain facihitier— The aggrenste face amonnt
of sl outstanding gualified entarprize gone
bonds per qualifisd sutarprise yooe Bosinesa
may tiot sxessd B! millior far sach sons. In
sdditioy tothl putstavding qualified abtae.
rise zone boud Rnsocing for sach gualifisd
sfiarprise wone busipexs iy not ezcaed IR
miltion for wll scoes. For pirposex of thass

datormigations. the MEgTegste smount of

sutstanding  soferprise 20De Iaciiy bonds
allooahis Lo a8y husinsse shail be delermined
under roiee similar o rales maizwd in mﬁ
tion {440

As with other sxempt &ciim bonds, :bm
Ponds may s iasned only W Dinance jdanli-
fiad Iaciiittes, However t2e Bouss commiites
rasrs (nGicates that 12 48 1ot intanded Lhat
the 3¢ miillon per enterprise sone busizess
e uirernent will Imit issuasces of & fingle
issne of bouds (o sxcess 3f 823 miiliod! for
mere thash obw Wentifisd Iscilivy. provided
that the 3 million Iimit 15 BSLiEN1sd with ce-
gpet 1o sath wWoe yinesk The Rouse com-
mittes raport coptempintes that ease of mar-
keting these exempt facility bonds, ke
fXher axemps facility bonds, may requirs
rommon  oweketing of soparnts lysoes of
bonds for discrele acllition If poch 1ssues aﬂ
slmgitenecus oF proIimate 1o time.

Tihese bonds sre axsmplsd

- H59TT
Ths Hooss buz mmm Mi{iaﬁ ‘snter-

prise 3one taeility bonds from the ganensl re-

EBrictions on Noansing the soguisition of 83-
isting eoperty isep. T4 AddRiomaliy,
from the general
repiriciinn op Sosocing iacd {or an (otarest
thersin} with 25 parcant or more of the ot
procesds of a bond mEns (e WHCEINAN.
Luiess stharwise toted. kil tas-exempd bopd
roles relsting L0 exempt {acility bonds shall
W;&; W@ ogusiified snlarpeise mne Incility
B

Penaiiy for faawc to combinue oy Zone bun-
weir of fo use bonefinunoed properiy In the
ne  buriness~The Houss i) extends
changs-dn.ose rmler to goalified snterprise

wans teellity bonds Accordingly, Interest op

il bopdLinanced Joans to & busiosss that na
longe? qualifion x» wp sptarprise sons busi-
HESh, Br on 10any o finance pruperty that
cendes to be nwed Dy 456 business tn the #3-
tarprise sone, becomas nondsductible, affec-
s {rom the Nrst day of the taxabis year 1o
whick the dlaquslification or casskclon of ase
QORI "Thia panalty fx walwed 11 (1) the ia
suar wnd principsl nser in go0d fasth si-
famptad to meet thess requirements and {4
any Istiurs o medt wuck requiramenis is cor
fected within s ressohabls period afier such
faliurs i firss discovarsd. 'Z'hi:“pem}ty'm
Bt &ppiy solely by reszon the fermd
SxUon or reviokiicn of & derignation s &8
smpovrErmant xens. The good faith ruis 4
seribed above sIso appilss (0 tertsin other
reauirametta O goalifiod szzm sans fh-
ity bondx.

Fartin? zxmszﬁm Fom m:@ wzm Hembia-
tisnsUnder the House bl oniy 25 percent
&f the amount of guslifisd anterprise sond -
ciitly bonds i wudisgt o the Buate privaie
sciivity wvolume ap, frovidsd tha: anler-
Prise ke pesidents possesy mer thas s 50
PELCent awneraniy (hlereat in the principal
user of the Dong- . i ke resident
Gwnarshid reguirsrhest iy pob mtisiied, then
56 percans of the qualifled «Qterpeiee sone h-

Jeility boods frather thas 25 percent) ia sub-

¥oL W ke Biate mva.w ncr.wny volume
TATL "

Erception from dank pro rato Interer! deduc-
tian duallouxinee.-'The Houne B exempts -
cancial wpatitutiops frorn the general ruls
denying them s ratatile portionh of their oih-
wrwiae pllownhle interest aXpOnEs deduotions
to the sxtant thst they have fnvesiad I8
anaXifizg enuwrm tune !w:mx Bunds (s,
HH ). :

Tmn cmeonimes wwilnblt in both uw sopee puadd
Pnleriine commnniton

* Termrermpt finanting

Uader the Houms bill. the w-exmm E: 2
mam& bansfita describad sbovs ars svsil
il {with ane modifteation) 0 oiherwiss
Yoalifying businsssss that are jpeatad in sn-

warprise comenunitisg, The one mwodifioation
2 the sax-exmnit Hosncipg beosfite = that
& peroont {raider dsan 2% pervent’ of tbe
MBGRNT of Lhe antarprize 20Dk IRCility bunds
is subleoi 86 the Buaie priesle sctivity vol-
#ME AP, reg of whelhsr epterprise
0s residants possass more (A0 » 50 percest
BRLErsND Intarsst i m W:m 1Y T &f
ths bomd-procesds.

Lavednsome howsing cradit fLmC’) eTpantion

For purposes of the low-focome housing
erdil {sac. 42359 & buliding located (1) 1o wp
MELPORErMent 20ne OF AN WNLSTDCISe cOmma-
RILY. BO3 {02 I a cepsuy Lot Baving & Doy
oriy rate of a1 Joast 30 percant will be treat-
®l 8 being Jousted In & “difflcult o de
volop' wres, withip vhlch tha aligibie basia
of miidlm for pur;mea ol’ samputitig the

""“nll low-gncarne Bonkitg cragil sipired gn Jame
M. OVHL bot ta permaneiily srlendsd by weltlen
13842 of the COnTerancs sgresmsnt,
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Mmmmmarme cosi basiz. Yhos,

the credfs will be Twaed nn ¥ percant of

#r wxboe instand of the regular LITHC

of 2 of pereseni valuel Tos

wpnt-Taw Btate credit cap xad olhsr r&u
%50 spply.

. "nr Homee D13 siso provides an adfitionsd
¥ asiop oredit doliar smatnt of SEIIE
I arh wmpowsTrnent rofie And snterpsise oo

wanity, Allocstion of Thin ssoust may be

made over k Lhree-TERr perttd ThIX amount
is wosilabie for allocatlon puly durisgy oals
endar yesrs 1904 1905, and 1S, Ths Houss

corrgnitise fopene fudicares thst it v oo

‘tanded el thewe ArnosntE e Bllocated iIn s

wiy thit wili ot divniace, Dot will supsis-

ment, abocmilons o jow-lncome housing
vredit buildieys 1ocated within

HBHORAIIIEN. SOt NG snlerprise COIRTG.

DiLiak

Effecvion dost

Tnder tos Honss bll smpowsruent sone
and pntarpriss sormmority desigoaticow will

e rmads Ghiy doridg Sajondxr yhare 19 and

995, Tor waz lacantives will be seailahie gut-

1ng the period that thr Seaignating ramaine

16 efect, which goowraily wil) be & peticd of

iU wars

. Kompty Asvwilaond
Fo provision, (Howszer, seution 1500 of tha
BahEle AInensonent RALAE LKL 1S 12 45 D
ol the Senats txat Coogrsas abwnll adope
Fedaral anierpriss sone Ingisistion.i
Camfrroms Aprecmest .

The confarence apresrment genersily fol.
Yowy the Houme DUt U providiog cortain tax
Daneliia for AOns de3ignated X
wrpowaemenl coner £948 suterprise comery-
$tias. Rowevwt, the ounference agresrment
B oertain medifications repsrding the
Aton of 47eRa 36 1oL GF Sorymnnities
wall e e exient aDd natars 37 tAX 1ncen
o1 availAbiE Lo myih Arwas e
Spmutinn of xR WV
i peneral

Ihs soaferencs agreeseni [olows the
Hoass ik sxcept that ISSind ressrvaiicgs
s Bod aliglins  for denlpoation  us
sIpcearmant Msee ar enterprise oomuse-
pidas. The oonfsrente sgTeemsnt frovides
ssraraie tar mwniiver for DUMIDASMIE HDEr-
AXing o Indiag eapervetione 1D segtions S
and 1HIZ Thas ppder the conference agree
menl, BiZs T powFerNel $o06s 4GE 85 eplan
prise sowumneritiss will be designated {(asbw
Juct 6 avaiiabllity of €ligihls xreas) during
190t wné 19 Blx empowsrmanl zonee snd 85
sntarpriss communitiss will b locatad 1o sl
ipibie arban wreks P S0l tRres mpowErNE R
snes abd 0 enlarprise communisies wiil be
Iocacad (o nurs! arens -

"

PR SONFRTITISE Sgreeraenl GOt DI tRClade -
Hon L0 oF (e Denaty prwsndaent (4 werme of 1O
N PG Loy,

N conisvenos AgTROTEnD froriding thal, of gz
Erims sinposannenl so0es A7 SeEignaied. not e
thap pae LrhAn BmpoRerment sane WuEl De dw
Lrmaied In kT arwk the moei JOOUIORB Kity of whisk
bt & popuintion of WE.DE or Sews. and Dot Ims thas
W ATDAL EMpawarineni saTe itafl be & soeminaiad
wrws £FD It a4 pookielias of H.000 or lesk. 8N 1N
WHICY tHCIu sk ATuRg JOTR LN T Ko BIkias

e sonbareres et Aok 555 provids for
e creatinn of an Exlerpriae Doerd whish, snder the
Rogsa M2 was o partiipace 1n tes Swdewiton of
sligitdn arins & MDD RArTEMND 10 ABE SntArDrise
comrnantiime. 38 sddit) o the <pily iniye Afrecmanl
nBat peovide » prodvadure Sor e revocation of sn
Cf e tETAiion ad KB oiEiLie sane D corsmanity,
yrar, S5 Galerom SHiend £l (1) the Secraisry
| promnigale rulie repaeding Dotd Lhe welectinn
il rewnocathon processes a4 (1) 8 desigmatioe Wt

revoked anly sfw & Mg on Wi Feoond frwmie-

oifcialn of tir Bists and local goesrmmanis, THS
asterews furiler toiand that, A 85 sita's >os oF
mmmanily detigtaties L rersked, s relevand
Becretary Ebs not Aedlgnils ERGEAT SIEL M A AIOS
ot cammudliy i Hes berwol.

" CONGRESSIONAL RECOXDwﬁ()’iZSE

Eigitilizy critari Jore pvnex
LT oociarencs  apresinat follows the
Hoose b1, axospt st with respect 1o ki
Arew Bomivaied to Do wh SRKWEITHCTL WA,
Lhe ponfernnie agTwe el dowm Bot sliow the
Eppropriate Becretary (Lbe Becreiary of HUD
with respmwt €6 wrhen areks apd e fee-
retary of Agricnitare with reepeci to rursl
A Gixretion to rednos B spplicalie
poearey crtaric It & BoTEiAted erea e Ju
sddithon #a umder fhe ot UL 6c xred
mEy De d2aigoated 83 &5 SIHHOWATMEET MDE
F snterprim oomzmmmity ublesy ibe Domi-
natiny State and local gowarnnwiis provite
:ir;!?.n I T tf:s shelr M2Ringis AL

“Oepersi m"* may e ‘snAicatod by
factams such = high orims rstec. high ww-
CANCY TRim, or denignaticn of 5o A M W
diseriar ek ©r bigh censity drag wahok-
tug Ares {"HIDTA''} under 4 Anu-Drog
Abtss At nf 1082 Job jowr {insinding mazg-
faczariny Wb losa) asd econpunlc disirses
fue to closures of military Luses & rosiris-
$ions op Db harvarng. In addifics, -
sideration shosld Gk glven Lo SOMSALILIA
along the A, border in whizk popcistion
B Lucreased slgnificantly, witkont & oOr
yauponilng sxpkorios of basit oirastruciure,

And i owhich & slppifizent pordon of the

&104°S population remde io seratARdar hoos

Tar imruiine for M;unr.w e

Tos sonieretcs sgreaimed! provides ibs Il
HWing (Al Lncestives for areas designnied a8
MDPOWATTOE L MG -

Kmpicper wmpe vl .

A Wpercont Zredit spnitst ipooms tar -
bty 1 availalie to sl smplovers for the
first 312000 of Gualified swagis pwid h each
asinyss wbho (1) 1s & sone residant (Le, Riz
or bar principal plase of aboda is withis the
s0a¥3% 3, and (3 perform: sobmanclally sil
smpioproent ssrvicss within Lbe xups i 4
feade or DURizens 3f the smployer.

The mAximoupr aredis per gualifiad e
pioyes 15 SEAGC Der yenr. Wikget paid 0 &
SUsILNIog empiDyoe cantLY L& de aiigibie for
the credis i the amployes ssras pors than
RIS 00, slidough only bhe frwt 5000 of
waret wiil bu wligible for ihe credit.«@ Toe
whge credit is evaliahls with respwt 0 &
gualifiad emploves. ropuzdisss of the putbmy
of othar smployaes wha work for hw ams
$ioyer or whether the smploysr meats Lhe
deflniting of A2 “anisarpeise aons buxioege'’
(which spgiley for the increased sactian 1T
sxpanking and {he Lax-exsmpt mzmm pro-
wistonk dascribel balow). e

e WILE Peract (0 AN ATeR TOTMIEAtAS 10 DR ML BD-
Wrprioe comaseid by . e S90ruprinte BeCTelary My
e one Of the poversy CITIANA DY TTer percoviage
it Cov el mare Shwn 30 jercaot of e poge.
Laiion Ceuana LIMCES (uy & & foariam of S99 200
tion censng Leecis} fo dhe Monaied Arss. OF M
s Awerhaive, sy reduce the B percedl porerty
shregotd by 15 percantage pololl {Le., 32 35 peroent)
for wp 1o three popgialion CETUTE Erasie.

e The exnfarom ittetd Lhal., 0 £oF Ceai o W
WG e MIOTAryrL Kone JoLa1ed L8 twe Biatas, We
pominsLing Hiaies and Joow] gorernmenis shall Pl
¥idd WrIIiet assurabote setislsctiory w0 the Ba
retary of HUD that the 1sceniivea affoned (e sotm
ot D azonant of Lhe Jesiznstion widl be dizteths et
wRIETLE DETWORn S LG Biawe,

wetha oonleroed trtend (s wnployees will cader-
ks roamivmbie meksurel A verily &5 tmbidyes's
residencm withis fhe ook mo tha! Lhe smoleyee wil)
Do abiv ic Muiwiktszinee & ma erndli ¢lntonnd wraher
the 00 DLe rOCEN SRR IGEL

MWtp prevani ayeianne af Lhus 333200 1ku, mil
etloyess of & controllnd preug of corpeeallons (¢
puriresskive or progritlonaise woder COmMIMOn GEle
Sy WD b browTed wy n K1GEE SROpiner,

WP soTiereen intEnd thai eopineers Laky
oA Mg 50 DALl AT auslified soow smploye
of the vl indility L clpts tadividuats of adrance
PEFmMAns of Lhe saroes incormd (X Credis (RITC)

August 4, 1953
Tht cyodit Wil be phssed oat begtuxing Lo
0L Toe cresit rsia will be rsduced 0 )Y
parcent t5 0GE (1 percens ta 2003, and five
mmmmmm:awwmumw
ahle after Deocember 3L 905,

Cuxiifind vwaiges ineinde the fewl mmos
“wnpew.” deftosd 2o Imzioda 1) aelary sod
WAEES A penerally dalned fov FPOTA poe-
poses. wnd (3 cartsin trRinny susd wdn-
oationat arpasme paid oo bebalfl of & guall
fiad employes. provided that (a1 the sapenses
Ary paid o a0 wnreisted third perty and are
sxciudabis freom grade Incowee of the em-
pinyws under section I (whish & retro.
sctively sod pwrmansntly Sxlandsd coder

' aBother provisiap of the Ll or (0 in the

cast of A5 mmbloyes undar sge 19, the eox |
pensss AT¢ lacnrred by (hs employer b nper-
afing » yould brsintog progran D cenjuns |
sion with local sduoalion ofDoiala. |

Thn credit is aliowsd wilh pespect 3o Bl
£lmn and pert-time amployses. Howsver. ihe
amployse miuss be WEpioysd by the smployer
for & minionm pertod of &t sl X0 days.
Wages &% 803 aligible for the comdil W peld
to certain seintives of the smployer or, 4 the
smploye 5 M oOTPOTRLIGE £T pPArLNersRip.
coreain reistives OF § persan who owns mors
than 50 pervent of the daxiness. 1p eddiiay,
wagrs are nol eligitls for Lhe credit if puid 30
& Derson who owns amore than five percens of
e wbovk {or capital or profts 1oteresta: of
the srnpltuyer.sm

An empdvysr's dsduction otisrwise sllowad
for wayes 512 1 reduced by the smoual ol
credil sixtmsd for that taxabis raar, Wages
are nob de taked INLY SccODBL o7 pUrpOLes of
the sfmbowerment one employment credls i
takey into sodount I Ssterminiap the -
ployec's sargotad jobe tax sredit (TITE:

The cradit v slivwabis 1o ofisst 03 0 B
pervent of slternative ainimum K3 221‘.‘;:}:
ity. -

+ Ingrensed xeeiion TR erpeniing

For &t asterpriss sone basiness the
sApPELEIng Rijowancs Tor osriain depraciainie
buklness propesty peovided undsr saction 19%
18 intressad Dy Lhe lesser of: (1 R0.000 or 43
s soer af sectop I8 property that is
“austiftad zone property” (s deftond o the
Houss bil) and that is placed tn service dop
ing the texsbis year. AS aDder present law,
ths types of prisperey sifgible for sestion 379
sxpenslng ands: ikis provislon o apd b
siude buildings. .

Ar undsr prezent law, the sacllon 1MW
axpaking slowrane Is phasad outl far oertals .
asnsyers with lovestnent o qualified prop-
rrLy Quriny the tarsbis yasr above a Speci.
Nad thresbodd. Eowsvar, uhisr he ooy
Terense agresment ihe Drossnl-isw phass
ool rmnge it wirlad by taking Inte sosoeunt
enly voe-hael! of the coat of gushfisd sope
properiy thai is section 179 properiy. In sp
plring the serting 119 phasecut, ihe post of
saction 17% property that B aot goalifisd
rone property i wot reducsd,

fu gemersi all other provisiony of present.
Law ssction IV apply $6 e increassd
sxpersing  for enterprise rone busioeases
Thus, all sumpotent membeers of & controlisd
Froep are trendsd a3 oo taxpayer for por-

T wagy cowdti 4 SO0 Kvalinbie with revowel 0
say Individus) employed A way faciticy Secoribed 1n
prosant-dee mction JHEKEAP! [LE. & PRIVERE or
LOMBARAN? golf courm, Dounbey SINE TRLERAEE pad
W, BOE S5 Rty suntlan faotiits, wertirack oY
olker ity gaedd for gambling, or any aiots ihe
principel Buxins of whick is 1he kaly of slcobodie
bereraged for cotmampticn off prevrised). §h Sasi.
e, e wags (it 4 nol srsilstie wIth respees &
w5y haladunl empdoyed Gy & Lrade or Destne 1
pinctpal sclivity of whish S farming twithin ine
Mk ning of sebeiragrapmy (AY ard (8] of seciion
WO WBY, bat eIy {1, aa of (e clowe O Lhe Y9N
o tarabis year, i owus o e apprexale

Tansdiumied Daset for, If grester, the fa¥r marxel

TALUS) 0f waseis of ihe Larmn sscwid S5KA00,
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-+ poEeE Of ibe expADsing allowancs 20d the ap-

plicaitoe  of e phasesul Trange (se
ARG The imitations spply b boih the
peresieralip innd B Ctrporutinnl and perinar
tand  abarshoidar] isveis. The  incressed
wapendlsg showasee I slicwad for purposey
of ke aliergarive minfmum tkx (la., 1 8
oot wreaisd 2% a¢ ad)usiznant for prirpases of
the aliersstive miftimum 4zl The section

¥ expensing deducsion will be recaptarad 4 -

the Hreperty is ot Used pradumiosssiv in &
soterprise sone Gusioes (under rgles aimilar
3 present-taw Mction JYRAIGH.

Definttion of Centeeprise rone business”

“The conferencs agredment follows the
Houss &l1), . .
Tas-exempt  farifity vkl weilable  fw  belh

PR ETIREN? SR nu‘umn SO AT

In peneral

The CONIETELCE RETHFMENE JrEk(Ss & Dew
catezory of exemot IRciilly privats activity
onda—gualifled  SDLerpriss  gohs  facilicy
ponde-fOr 4se Ib smpowermast tOase and
shtarpriss tommunitiss. These Donds wrs
fully sibisct to tBe Sials privaeta astivity
bond volume Wmitatisos,

Gapesally. Quallfisd aniarprise $oos Macth
fty bonds are bonds 95 pereant or mors of the

| opiet procesds of which sre ubed 0 flusncs: 1)

Auslified wane property the priocipel ussr of
whick 13 & quaiifted siterpeise ION0 Dusinaas,
g 12t funsstonally related aod subordinsie
land iocaiad i the ampawarmant sohe or G-
terprise comrpuRity. Quaitfied wone roperty
for wnsse purposss i4 geperally 4efined az

" upder the House D) except that it glan is-

ghudes property whicth would quaslify a8
gisalified 1nDs proprerty but for the fact L
it 15 ioTated im D ABLETDrISE COMmMUNILY
rather thsn 10 st eMmpowsrenent tone. For
thesr DUrpeossy. the term “enlerpTise 1oD#
Businsss’” has the Mime mealilng goterally
given to it under tke House Bl but kiso Lo
clades & business Iocaied ID A ROD® OF GO
munity which would gualify ss wn £htarprise

ioe Dusiness 1f 53 Wers sEpaIsiely fnoor-

poraiad e Ineas bobnd: may oniy bhe lssued
while %5 smpowsfiNelt Ione orf shtarprive
communiiy dasigascion Is 1o sffect, -

Spertalf ruies on itfue Hee gnd use tg fnance -

ceriain farshiiay )
The RERTELRLe (aoe aicunt of all outagEsd-
ing geslifted entarprise ans bonds por quati-
flad eDLertTize pooe BUYIDSAE Y 0% sasead

33 million fsr each tome oOr community. in

addition. tolal cuislabding qualified anter.
prise oot bond finspcing for sach prisgipal
user af bhese Londs may pot escsed SR mil-
Hoo for sl 2ooes end commuanities, For pur
poxes bf (hexe deserrninations, the Lggrezats
wmsuat of cutstanglog saterprize sonw facil
Ry besde sliockbie 10 auy besinest ghall be
determined under ruiss aimiinr W ruiss gon-
tined i sectich JHERAXID)

A% with other sisrnDt factiity bobds, theva
ponds may be tayard odly W finange idsnsl-
fieg fxcilities. However, e 33 million per-
AnLArprite TONE BUSILASE Feguirarment should
aot it fssuance of & wingle insue of bonds
(o exseas of 33 million! for more than one
Heplafisd facilisy, providas that the £ mil-

“Hog 1imis i3 satlsfind with respsct o esch

suns buasibess, The Solifzress retognise thaé
£t nay b QacessETY B0 permil Commots mare
keitug of ssparste fssves of bopds for diy-
crete faciiities {4 sued issues mre simulia-
BAOUS OF Proximale it time} o anabie goalls
fted entarprise sone facifity botds ta be rmar.
Meled 1h & nancer comparable o other sx-
smpt fkcilizy bands.

e For uuﬂplu. an enblsEment which & purt of
& BELIONE] Coaln COUIM SualITYy k4 ¥ SDLArpPise INY
braitetd (or purposes Of 45 Lax-exemipt Bnancing in-
eaniive, Providad that wich seablisRmvent wegld
salisly iBe 4ef10UGn of &% S0 LETDrIRe AOTr BOSinEss
if 3L wark s2prreiEly InGorpersieg,

¥
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The confersnce agreement sxempls quali-
fiad apterprine sous facliity honds froen the
£raersl Tesiriciions of NInADcing the wgsish
tion of sxisting properyy (sec, 1eH4D. Addi.
thonally, theas Londs afe sEampisd (7o the
genera) rasirittion o fRARCIGE land (2r an
(tarsst Lharkizn: with 2% percant or more of
ke net  proceeds of w bUnd isus {wec.
et kA R Waless otherwise ooted. il

Gther WX-aXOTRBDt bond il relsting W ax-

wept Iachity boods lociuding the pastric.
tiors ap bask deductibility of tntermet ailn.
cable t5 tax-nxersdt batds! apply to gualiis
soterprizs xo00 factiily bands,

Fenaity for futlure 12 cowitiur Gt 20ne s
. mmwm&owﬂmmWru

the zons bunntds ..

The cORIEreRcs AFTEMNEDL sRtands LHALES
fn.gse ruies M0 guailfied sStacprise 056 v
etiiry bonds. Acoordingly. interest on all
bond-financet losns o & Dosinsss that no
lonper gaalifler &2 &0 sntarprisa sane bus)-
feis. of ob lomns o finance prvperty i8at
coasex- L0 De nasd By 1ds businass 6 the
sgiipowerraant 0D £F eNTAIDriNe COMINGLILY,
becomen moudsductibie. effactive Irom thy
first 48y of thé :azable vexr 1o whick wthe Mia-
qualificesico or cexantion of pae occurs. This
pooalty i waived i (1) the issner and frin.
¢ipel usar In good fuildh sitempled o Meet

thase requiraments and (I spy Ieilere

mnet auch requirements ix Sorreciad WiHbin &
reasscEbis periag afver sueh fajjure i first
discovared, This peualiy dows nat apply scle-
Iy By reason ©f the werrsinstion oF fevoss-
tiofi &f & desigpation aB 32 amiwerent
tope oOf Ealerprize commmunizsy. Whe gond
Inice male descriped abore A180 sppites WO chr-
thin oiber tequirsments of qualified anlisr.
mn wone faciilty bonds. :

The tonizrehes wumam toi:ow: t.he
Heouss bl

- Tax eredit for m&r‘ibﬂim w umln

sommunity  devalopment eorporaiisns
. txac, 14311 of e House DI sec. 3511 of
. z&.mhnmt:mm&;mdmﬂvt
. m Cosdz} Lo NN .
' Poenewt e 4 Coea ot

‘T)un x2e BO tas credits availshle for ¢on.
tributione ¢ community devsiopment car-
porntione ICDCEL

v Bill

Tpgar the Hooas MlL 8 taxpayer will -
oeive s credib for gualifisd cmsk couiriba.
Hoos made 0 certais TDCs, 3 & raspaver
wiskes & guaiifisd contribufion, the credit
may be ciaimed by the Maximyer for each tax-
abie year during & 0-year period Deginbing
with ihs taxabie vear during which e oon-
wibytiog was mads. The vrsdit that may bw
eisimad [or sscl year 15 SQuAl 10 fiva percest
of ths smmoupt of the coniribotion 30 ths
LG, Thas, durinp the I0-yaar oradit period,
the WXpayer may cisim aguregaty oredif
AMonHia wul:zax % pervent. of m mmm*
Loy,

For purpases of :.m provisisg. auhliﬁ&d
gonwribetion 18 Safined %5 sny W=nefar pf
eaad that meets the f0llowity requiremants
{1141t mads 20 s of 38 10 10 TO0s seletied
by the Seprewnry of HUD, provided i1 the
sontribution iy mads during the Hus-Faat pe-
Hlod aTiar the SDU 1y 30 salacied by the Seo-

retary of HUD: (3 the amotnt 15 aeatlable

for pse by tas CDC fer at lust w ym,m 53}

W The wadsnuum 8! sbe CRT mugt be availanle
for e by ibie SDF for wp W0 o I5-year periokt. wet
Beed 50T Ml I pegulremenid of & “eentribuiion
o7 g7 Tor purposeE of setitn 196, In oiher wordi,
& sonsrtbution sligible for the Ormedis andar the Bk
muy T rinde iA AhE foh F B 10-Yoar Soah (or OURRY
jong-term inverymesil, Lhd princisal af which b e
be rerarped W the kexpayer alVEr the 10 year perisd.
Hevwever. 1 L8 259 0f & donation of ssel msde by

H5979

the tontritytion is to be o by the TDC w0
praovide gualifed Iow.lhooine RIslaunceIm
within 1ts opersiionel aras. snd i6) the CDC
denlgtinces the Soptribution as eilgible {or
tae predit. Ths sggropsbs smoent of con-
tritiions wish may be deslpuiiad by & #s-
Facted CHE ax #iiglble for e cowmilt may DOt
sxcded M miilign.

Prior to July i 3954, the Bacretary of BUD
Ay seiact up i 16 ODCs & sligihiz o par-
tizipate (@ the prograen (mubject 1D the avall-
abiftty of eligibde (DCEL at 3a3: four of
which must ppersie 1D rursi atons TH be e

| ecued, & OO muss Bave the R3Howing char-

woteristicn: (1143 mueg be & MAS-ORarpt Chir.
1wy deacribad 1n mciion 50N RY) of tbe Lode;
£ e principsl porposss maet inclade proe
moting empiovment and business spportuni.
tias for indlviduhie who are resideniis of ibs
Lperationsl arasl kD4 {4 He opereiional area
mast {2) moesi the pecgraphic limitations
that would apply if the ares ware desigoaiad
% AN ammw&mon: Sl OF $SLArIINe Lo
MURity. {9 Lave 40 aasmPinyment rete (hat
15 oot Tesa than the naiiooal avernge, knd o)
have & madian {amily iscome mEish dose ol
axcoed 30 percent of the madinn feently i
toeme of residents within the Mdlam of
the el poverament.

" The credit b sublect o the ta:mxi ixgs-
ness crhedit Hmitations of sestion 3 and,
iherefore, may dol be used (O wduu (759
sutlve mintrnum GRx.

Eftectice dateTat provisics m d'{e::tiu
on the dua of snactmient,

- - ' JFrwute AM

Re mv:&i&a R N
Comforrmy Agrrewent

‘ma cmf;:aucs sgresment folicws the
Houze B except thal the aggregsss amonnt
o} contrtbutione wiich may be designatad by
s ssiechad 00 wa silgible for the cradit may
ntt sxcesd 52 milMon, sxd the Gecratary of
WUD may selact wp to 20 O0Ce ap sdipible o
Barsiclpats in the program ™ Ie sddivian,
the coniarers ia0d thiat. I seiecting CDCs,
the Sacretary of HUD aball glve pricrity to
corporativos with s demonsiraisd revard of

iformance o sdminiszaring  commoRity

. pe
. Sevaltlaneni Drograivis whicd Largei st jeaat

M percent of the Jobs smansting from thelr
ilnovestment ods W iow maom [r nnem
ploysd indtviduais, .
£ Tex lpncentivas for Mnam o0 ln&ina
| ressrvations isece. BiSi1-8183 of the Bene
atr amendment, s, 332113122 of Che

soniference  sEreEment, . FEOCial,
. AM6iet, TRidi, wnd S8bi and B s
1“{2?%4&&&&0&60} <

- + Porvent Law

'm m:eml Revsgue Code does ot con-
tals gonery! roles jRat target spacilic pec-
graphic areay for spocini Fsdersd meome s
trestmeni. Wihis certals Code sactians,
howsver, thers ars delinitlons of tapgeisd

Jhrehs fof Hmited pirposes {24, low.tnsormae

sodsthie credit and guallfied mortgngs bond

T oprovisions target certain sconomically dis

tressad areas). in sddition. presesl law pro-
sides favormble Pederal incoms Lax Liett
ment Tor cartaia U.B. corparatiass that opes-
sta 15 Puerto Rice, the U5, Virgs Iatands.
of & possession of the Unitsd Biates (o an-

£ LAXPAFEr Lo s aligiE CDC, The (RADAYEr would be
wiiowod 1o chaim B chartiabis ouRtAADULION Sadut.
Lon {sullect to the frewenl-iaw raime ustar seclon
M and. in addiiion, $0gld cisim the credic ucm
i B provisions. .

e The Houes %8 defines “qualifind tow. mmw
SLADGE” 2 AARTALADOE £1) wBich i denipnad e pro-
¥ide wnplogsent AN DORinERE DUPOYLENI Mg W Fndt-

IR Who are resldetcy of (0w spwreilanal sews of

;:.”gnt Al {7) wiich s AFproved DY 1be SeCTelaTyY
melindar ths m;‘anﬂta sgreemeni, &l lesak wn:
of the geisnted CDCR HNUEL G3RrREn LD rRrE! Arass,

i
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soursyre the condoct of trades or tueinease
wiihin these aroas. .,
‘ Fame 8i0 ’
b provision.
Semate Aot
peneral : <
Under the Sepate aenepdment, burivesses
¥ cated on Iofias TesSTYAUICOS M gederaily
;.o alfowsd & credit sgainst lscoms tax I
" abllity for cortain iovestments {the “Lndien
tetorvation crodit’s snd & cradis mEaioe is-
come tax Hability for certain w=mager and
haalth inscrence costs Le “iIndian smplow-
et cradit’y : : .
A& credil agaiost lacopis e BADILLY Lk &)
Jowed for tovestmeants LE ceriain property lov
cated or wsad withic Ao Iodiar reservailsn
whish Saz 3 Irvsl of anempicyment sl
ErEpLly srtesds The DATIOGAT AVELAES. IN €AN-
sral. the xmonnt of the cradiy aliowsd & tag:
payar Tor any taxabie pesr sjusls the yam ol
{41 1) percant of the gualifed tnvessument Io
»regmreation peraonal property” placed in
service by the tarpaysr during ide taxabls
yrir; R0S (D 15 percant of the QusiOsS -
walment 4 pew redrrvalish ConsWNLLIOR
property’” and “ressrvation ioizsdiruiliure
{remement™ placed in service by the ix3-
myry Aoriny the taxsblc Toar
The Tyl armount of thr oradlt s alicwed
oniy §f tbe jodisr usempiormect rale’™ on
the appiicablie IDGAD reservalion wxinadi ¥
pergsnl pf the nationa! s¥ersge nnempicry-
ment rete ki oy time tduriog tbe osipndar
¥ear i whizh the properiy is piscss {p sery-
tre or duridy aithar of e Lnmedintely pre-
cRding twp calendaT years.w I e Indiag
uDemn POMMEDL FAYE 0D Thy APNCable IBdiaD
ressrvxtIon £xsends 150 percent bt éoer Dol
coed WO peroenl of 1Dy TRLUINDA] RVSTAFR
srosioyrnest rate 5t 2NF LUMs Suring the
rrant sairodsy Frart. thed only ohe-hall
e oilsrwtw allowabie ovedis Ry e
dmad {12, the credlt rRier Ae 7.0 Detnenl
A § prroenty. U the IndisD uvnemploymem
le ©p the spRiitshie Indlsy resrrwstion
dnes oot exceed 150 percent of the satipmal
svevage uoernpioyYInESt Fete st 3Ry ime dor-
the relresnt Chisndar Years, then ‘po
trpdit = atlowed, .
For purpoess of the credil, “reseiatt
. perscaal properiy” 15 defined ne property: )
tor whl b depraciation dednciion v sllow-
atls upder section 156 of the Cods; (2% which
is 8ol nonTagidentis! res! prupsrty. verldens
tiad rental properiv. or a0y olher real G-
erty with & claxe e of more than 12.5 veary;
{3 whicth i uvsed Dy the (azpevar predoml.
tantly 1p the active coddact of s trade or
business within ap Indiag reservation: snd
14) which 15 not used or iocated ontalde tiw
JoSian reservatlop oD ALY FAFUIAT DaSiL
In sddition, “'Dew FeServation consuuciion
property™ i dshinsd aé proparty. (1 which s

s Far purposes of Whe Indian emcloyment snd -
veiment tooenldves. the werm lndian reservilion”
means 8 raacrvalion s defined In (1% saclion K& ol
the Indan FInencing Act of W04 (28 CEC A4,
a3 15 efTact oan the dste of sraclment o the provl-
slom. 07 <7 section 453 &7 the 1asian OhitG Weilaiw
ACE of 198 {25 U6 C 19018 m Iri ofTect on ke
date of Enastoect of Lie provision, -

W The 1ndian unempioyment rale i L& be bl on
the number of Indlafs UTeTPi0) o2 ADA K02 1D winX
ard ix to be cerTfiad BF the Ssorelary of the Inte-
For.

e g ppecial roir appHes Yo gualilFiny proDeniy

CERT Ak 10T 1x & SOMPOTERL ©f & FTOMCT THET tast Al

timited compiruction penod of myre than iwd

o & Dost 0F more than £ mithon, Wi respect

oh property. the relement wrmiioyment rale s

xte guning e ORTemIaT Fear T ekick the lax-

I pnlers IS B UIREIMG sprhomenY 0 Mk b

5 Mms el TRt SOT, 1T aaT T, the TR SRlATANr

¥ Ly which the 1aspayer bas rafendsd £ ekl &

cenl of thy gealined fwrennahrsll o7 fuling ida
dmpadletedy precediny aaHTIicT yaar,
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ponrwsidential  real  sroperty, residantisl
remtal properdy, oF ab¥ athar resl property
with 3 ziaxy Uife uf mdes Than 15E gears Jor
whith & degresiation éafluction s silowalils
woder sortton 108 of the Uoda 0 which ik io-
Satad 1 oan Brdian vesarvating: O3 which s
mxad Gy he taxpayer predomansntly in the
sotrrs sondust oF A trsde o Buviness wildin
83 Ipdian reservsrion: P Sa% o6 which ia
oripioally phaced fn sereios Dy Ihe ARy

Porthar, “sserentivn infreatrociues ine
westmrat™ W Seftoed A propurty: (3 for
whizh » detrerintion geduction ix silowsbis
roder sectios 18 o the Cods iwhather ral
o¢ persons! propawers (: wikich Denafite the
il infrastroctare. £ which 3 sesiisiie
te the ganeral puhiic: and 6 which & pisved
in skrvics f cooteclion with Hhe AXpRYErTS
ATLiTE Condncs of & trads o Dusisesy within
o Indisn reservn i i, THE Wores remresiian
wlrasten cturs iovestraant’ b 20 inciode nid-
STwism qualiiying propaniy hEt 3 et O e
ceted puleide A5 Iodisn resstesiion aoly ¥
the parposs of B proiwety 18 10 ToRnat 60
sxicting bt IBLRROUCLLE i Lhe TRARIYS.
o nciudiog, DeL Rt JmiIad 40, roeds,
power LDy, WalSr sysietos. radrost e,
2 COTUTGIITR MG Iacilities],

Nowwiihsanding the atows delinitlons
property Wikl ot GREE for dbe Indian tes
SCYASIGE oredit M Lhe properts % s udeed
{Suectly oF (0directiv) Dy b taEpAYST lroun
s person whe I reisted W fhe LAXpeYor
IwiEi (e DmEing oF peciicn SBNEXTH of
the Codsi In sddilich. property wiil #ok
suRiily R fhe credli i Lhe prOPRrLY (or any
Portion thetaitt i piacatd 10 serviow for par-
Dot OF COONAING D BAURDE OMTALn Fam.
ing scliviies ™ Fioaily. propersy will aoi
AuAiify for 1he Indiskn reeereation gredic ¥
the sneTEy Gradit or the redabilitation et
13 allowed wilh resdsclt Lo the propariy.

Bt (e vave & rerereatlon Dersona) prope
15y &0d BeW PESErVALION CODSITRCLIGNH Prup
Wiy, the meskilind (avestraent for pordones of
deternvizTing Lhs wmoges of Lhe credit 15 the
tRIpa Yo s Desir o Chw property. 1 Che omse
of ranerenlion LIatee Chnre ivsstanent, the
cualifled invextment for purposes of deter-
mipiog the smougs oF the credit 5 the
RrHcuan expendad by the Saapayer Lor thin ap
GUisIting o conatructich of the property.
The st-risk rulos of mection 49 of the Code

wlne apply by determadning the amount of the

Qualifind 1ovastmens for prposes of the 1o
dian reservation oredit.

The tasls of naw veservation sonstradiisn
property 15 vodused by the full amnousnt of the
crodtt wllowsd with mepect 1o the property.
The tesis of reservation DEIsCIm] Bropercy
apd resereating tufrestrocinie Trvestaant &
redused by only 5% percent of the oradit a.
Iomed with resbeet 16 the property. The In.

. dfan reservaling credit is veuspiared {le,

the armount of tax duv 1s fooreseds 5, bedory
the oud o the wspitoatie tenorsry period

Cwith respest €8 the properiy. the propemy i

dlzpoeed of by the taxpwyer, &F, 15 Lhe onye of
presarvation perscoal property. & rsmoved
from the Indias reseevation, convertad, o
otherwise censes 1o be reservating peesonal
propesty with rewpent o the Gaxpayer.
inadian ywplrsaent conlii .

A oradii Apkisa leoawie tax Hablity i
alzc allswed to employsts for CRPIAL wages .
and besith insirance costs puid or tRowrred

FTEE sClive tendylti of & 1ads or busivexs for
purnonns of the Indian TEMSVELSR Laeb Iniludes
the renial 1o sihers 6 2ol propesiy Woeind i A
Indiarn reservation Yo sddndon ibs condit for aew
Tearreating consiraniics property 8 Slowed wiin
ek Pt 1o siharwise SEAIYInG Property AL I e
@ Tarnied loddtng.

TrTHe Haonsiien appiies e ciam 1 B oo B e
1y as Srfined 1 A LiEs ¥ OF tha Il Regiissory
At IT TELD TED a5 in sliect £6 300 Sade o7 £0AR
ent oF the pRCVIELG.

By 1he smplovar will respect Lo CETIAIR BN
gipysat. In yasarsl the amount of the oredic
stiowsd &t wupdoyer f5r any iasabie paxr
wzuals 30 perosoiiv of tee e of (I} lhe
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wagss paid oy incorred by the mupioyer doc -

sarvices perforned by &b empioyet whiis i
anpioyee i & Cualifind omnpioyes {'susiifing
wages E N i (23 the sIDoubl DRiC oF 8-

‘goreed by the sropiover i bexith insuranoe

{oiher (g Baniih inmorsaces vovidsd parse-
5t ¢ & mxinpy pednciioR RTARFMDRSiE 10
the sxtant that such seunt fx sltribotabis
o coverags provided o A empioyse while
e popiorse i s guslifivd ampioyee {Vquali-
fisd employee Rerilh Hoenmncs sosta™),

i orwdit 2 xesilabiz o an smpioyer,
Sowaver. only e ke wxtent o Qualinsd
wiger and Health InFETREDTe oS during the
znrreni yexr ssoeetd suth wager abd costs in.
pourred by the smployer doring MR Spwcih-
omily, the mreoxnt oF (e eredit allowasd an

mnpiorer for any xsble your By topited Lo

£ focst sgasl to the CoRit rate mwit-
phimd by the wevess (i apy) of (17 the sum of
th pankiited wags and pealifing banirk le-
BEFADCE CORLY DRIQ O Fooxewd Y tha em-
ploysr dortny the Lexxbls year with rewpect
W amployses whose wapas (which are peid or
ficareed Iy the stnployed) for such taxabls
vaal 4o Bol excesd Lhe wroount determined
aL oA snnnsl oate of SX0.U00 {an ndmated for
Intiation for yenrs Deglnploy after 19933, over
(s Ehre surn of e gralied wages and qualt-
Ded Beaitk towerepce ooyt patd of incurred
by the wenployer (or sny predecessor) during
the 1958 ealendar yeir with respect 10 em-
proyesy whose wages tenich wre pald ar 1o-
curred by the wmployer or any predecassor:
for stk taxable yawr dou b0t axcexd the
amount dptermined b An annoel rate of
NI Por et of this Itmltation, &5
smployess of a controlled group of corpara-

tions (or partnerships of propristorships -

under ComInun coNtepll ate btrekled &k em-
Pioyed by & altngle smpioyar. .

1n general, an Individusl i & qRalifing et
ployes of an sunploysr [or Any pariod only §f:
(1 the fadivigaal is an snrglisd member af
an Indian tribe or the spouse of &r aaoroliad
mereber of xn Indixn e ?™ {3 sulstze-
tinhly all of ths services performmed Suring
such period Yy the emulover Jor gack em-
ployer ame peviormed within ae Indin res-
areation, (%) e pincips! piace of abode of
the emplorse whije pericrmtay such seryites
in o o near the Indfar reservatico withis

which the seveices wre performed xaf (4 e &

skl S b eaiire bl poar of the employrer,
K1 okt 85 Dol oF W 050N OF (A% STDISIBr
e enruiied mambers of s lodise feibw G0 RUGKEM
of gnralia membens of &p iaffas Wibe, ihen ke
Rmouns of the sredit for JoLd taexdie PR I 15 De
detkrmined by wking » Meperoenc TRR2 FRLEeT ham
L Moot e, |

Py A nor sHpThle Yo the oredist ¥ siiste.
CADIR 40 SEPPIOM teterad B AR »mRiovee 4TTiDE
S5 B2 yohit v Gr 1A Daind wurk O A0 MOARIDYEr
oy poriice of pock wages i LeXen Lo SEEown) 18
Sesmrmining (o arped jolv 3AF ol TG
wader present.dne seciios M. P

e the oade 0F & SDOrY 1aaa%ie yaar. e gunlifing
WMPEE A8 I SuRNDed RAAMTE INTUTADSE TOWSE PRI
wr Hwureed by the svployer sry W be wnnnelived
And Lk Breization o7 St el TN 15 LG BQuRi
e otherwisze apsdicalls HmdlaDow geleraived
SR ImcE SuryRved Mnoph roultipiing by a frac.
Sioi, L BUmRIAYr F WRICK i5 ABF Aumper o days
i&m faaaliz year and Lhe Sanoeninsi of mbich

EE (his porpede, a0 Tafial LrTor 15 Selined m2
Ay indisn tribe, heed, nEiion, ek, er other -
Fenined PrUep of Somnunity. Intloding sny Alcia
Baiive ¥iliape, w repional or sliage corpoeniion o
SN I OF aEEIELMD DUraRsTE 0. LhE Alzais
Nssaue sl Beidlispels AfE 9 VA, 19 e
WG, AR BN ANAL O3 (he daie B anarioveni of the
provicing. ekish B cenigfnited e & Wbl Br the s
L8 progeams and gerviows peovited Ay L DRlied
Blaiew 10 Indiane Pechuke 57 Lheir sreiue s Indinne.
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esmployee bogsn woTE Yor such amploger on
| or sfter Jannary 1, 264,

A weaplorywe oy be breated wa g guattfied
amployss for & masxinom periog of sseen
rusre after the day on which the emplowss
Orwe begiiges work e the Gupaover, e 98-
tion, &0 snpioree i pol b trealed s &

o gEsiled mmpioyes Tor sy Gsalide vwer of
‘ the smployer 1T the LW st of wagey
o pmd ar trrerred by the sephoper with we
Apert W owark wrmdnyas drriny serh taxabie
FOLr fwharhor o R wervioew tesdecsd
wiLhin e IDTIAT TEMOTERIMON SROMEN e
AMONE delar oG B2 ED SBORA! Ests of
R LG ur nefyuatod o 1% aziom Jor yumrn D
giauiny afler N, Partog, R oempinpee
Wiii e roadad my & el emnioree T &
fazabic yoar of thw mrghoper paly 3 sswn
(s 50 pecvekt of s wkget paid or Daewreed
by e sonpioye Bl pslorwe dwresg
MWTE LARALAR Faar s For saevioem Dovfonsomt
Inw Ara ok OF DUSineEE f the

Cmaiitsed aTIOTME 46 DL VTS SeTTAN
reiktivas of Sepensesta uf thw wcrgiope G-
WTLDIE REGN SRy i secTion AMNNID o,
H I NTRIMYES KE K OOIERERLING, tewtain ped-
SLives OF & perscE whe pwor mewe than 8
rcant of e carpoexcion. I smidemins, sxy
POIEGE WG S more Sha (ee pecemsi of
Sl BLOCK L L mmioeer (v X i ssapiiver
B DL & COTPOCRUIOR, IR0 WhaR {10 Pedenst
Gf LI ZADILAL Gb DeOTiIE IDAOCENRE LR L
Poger) cannst be & FuRiiind smpioves, FI-
ALY, & QRANTESd smpioree GOk BAE e iue
BRY Lndirideal if the servicey prrioeomed b
Sthe lagileidaai fear the empioyw Wevoive osr-
LR £RIMAF RItERitind a7 are pardoroaet U R
B MELAT BOuMDE Sh EARLINE MLV L0 AT

The Iaciag siDdGrynsmt <redil o witowesd
with respeci 6 ALl X0 PRI W
BROvesS. Howswr i R anTEover 58 LRl
asted ess Lhen Gne e sfer bk Gate OF tni.
tial smployment, ths smsunt of cradila gow
whoualy cinimsd by the smpiover with sa-
wpwmt Lo Uit wmmpiorns peueeally 19 recap
tared tunlem the  empitayes wolontardy
Juamay, Devarnss demtAed, or 1 Mred doe W
WHRRTty,

A% o Dicrroe s dodoction ttharwio xitowed
o wwpen ix vreduoed by the simvoret of the
oreltt o3 leved for thr Saxatihe yenr, e Beoe
ate ameodinent AlGp Drovides Wit thm em-
pluymani credit s 0L melundabls.) Floshiv,

the indisd ammpdnvment omldit (8 sahlect bo
e geversd buiibess credit Noitations of
Mcilial #5.0% Aot therafore, fhe oretid oy
ot be amed 1o awaluoe e iaiive miaboonon
k. :
Lo daie .

Cader the Senate amendmect, the Todtan
A TARing Tre il AOOTls G proverty vlecwd
ir worvise aller Devsnber T, W8 ansd the In-
Man empiovient credit xppies th wages
i trr inarresd after Deomaber 3N, 1908,

Conforems Apecrmons

Whe conlsranue KEvssmant provides m fed
fowing tax inventives for Jodisn ressrvs-
tions w0
. Aconleeoud Tinpmurintion

WELE respect LU SHrisln property osed 1o
m&m:zz with he condunt of & teade o

-

ST Lk indion apdlion #a inas 3, ii wwxw
2&&&&5&&}&*;&«»9&&&&%%&7
At I8 O R TUINE ok i 2 Uach o LB A8 OF e0a2t-

. NS O TNE prGERLY.

WKy ek oF L verooeed Sstvens cree fie guy
EETREiE yaar 1L 6 ACLITwmAthe ta T fdien v
Doy it SIRGTE BN U Saartet IRTE 4G % lavedle
A ording Dniine (e BaEE 0F woansiioes tf e tap-

WAy upder ke Becald arneadosnnd P s b

S1an peseryaiion™ mMesns & reaacveiion x8 8xBned in

{1 wcTion Wd: At The TRANS WitahoToy A0t of 19T

1B TEL WWENGH, we in #ifacc on Lhe Ot o et
et ef thay pwowinlon, wr L3 waction S0HEM oF Lha T

o0 St TRANE WieHwer ACE oF BN 00 DEDT TN, we
15 41aCt £ Lhe Sas &F anasiomey W s Prowisien.
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businons withie a2 Tadias resernaiion, depn-
cintice daducsions Tor purpoess of section W8
wiil be Satarmined uslng Lbe folluwing recov-
ey paciolds: - )

S FONL PIOLOTLY s i brnmrnekianesones T FIOEE
S-your property ZPonss’
Fymar progerty - A PUETE-
PR G ALY ccrcnisesariiisrsiinsneness & FHRTH
15-pont property cirpettansimnsianeiiens B FRRTE
WY ORT DIOPOILY .orvrrrnnrrrsivsicsmnsnemr s D FERIS

Nonresidantial real property ... 22 yaars
wuslified Indian resarvatlan property” of-
igthis for stceiaratad daprecistion lncludss
property which ia {1} usesd by the taxpayer
predonsinantiy #n the xcttve copduct of A
e or Gostonms @G e Todlan reserva-
G0, CF BTt uawi of becalad outstde the
sowervktion te 8 tofuler baxts, (A pol ao
gaared fdireciiy o Mdirsctiy) by e tax-
payer from » pernon o W reinted 10 the
tapRpwer fwdihis the mewning of section
WEHFIACH. sl 6 descnibad I the recos-
sey-pericd iabde st In sOdiLDE. INTD-
Ly & oot tguaittied Jrdiam reservEtios
property” & 4 i placed i sarvice for -
poar: OF LonMCling EAwEtE wciivitieg
“The conferesve ggreement inciudes & Spe-
cial maje Jor Tgunitfiad infeastructare prop-
S5y wiich may e oligThie Ior Che acceler:
siad Srprecialion even if incatad ouiride u

-

GuAlifisd  Infrastructers
wilin Lhe TesTrealion ity.. vomds, power -
e, walar rrwtems. railreed apam:, amd
SRREATG e thvos Taci Htisss, For 301 purpase.
*muaificd Wivaplanture property” men e
peoperty hat i 4 Allowed & Gepresiytion
geduciion under saction 368 (It bekelivs the
trita anirasireciare, <l svaiiadiie 10 Lhwe
Fanaral puble, kod 4 pisced io sarview i
tonrnacting with the tezpsyas's aciive o0B-
dast of & 2eade of business wilkin & resprva-

The Aepraciatiec ‘deductinn aliowad for
PRPVIAT ZAA DUrPGsEs B alxe abiowad far pur-
pnmn!mammunmmm'

Anfian soupdopus s aradl :

Thr venferace sgrenment fallvws the Ssa-
ate amendment, wxrept hat (1) » zinglz-ante
Z-owresat credit wppites trather thay Shs
wottornd MW-petrent anf WeDEICADT CredT:
rates of the Serate amendmenty; xad {2} the
Credtt i wvatable ooty for thy fret S30.000 of
quatified wages and golNed  smgioves
bewich {nsarsnoe costa mid w sach qum'.n&

I,

As upder O Senste nmdmnt » rival
mowiber or spcomee 15 8 quatifed empioywe
owly i W or ghe works on & resecyntiof tend
lras g ov pear that cwmreation) ast! = paid
wap s that 40 00t troeed $30.000 arhyually.ys
Tha credit s ma (pocremental credit,. yoch
thai &% emplorers cummewl-year guoalifiad
wepak #od goalilied empicoves Health Lovar-
salte CoSE (0p 1o T0.900 per wmpinyvee) are Al
1rtle $oc the credit obiF 10 (b extent that
the sum of such cosls uceeds foe WM ul‘

e somteresos mEreer e trests the rewtal of

Feal properiy jocated wilEln B PUSErTELION W wR s
vr tride or Dusinagy

EIn adizion, the Lonferance agTRRmEnt Deuvides
Ral soitivrewed Serectsthon 3 pot xvsihatiy Tor
AnY DIGPeY to wiikh Un altomaittwe Jeprectafion
EYRIERn nder sectanm 1GKEY wppikns  flewerndved
wiidtud regard o sotaecilus SSLFNT and ;ﬁ.r [Ty
pHeatton of saction IOFNN.

P 3 PO, ERTNE RSIVITIaE hn’iuat
chaxp § 8. or I :m%nx 2 Zelned in mction § of
itk Aotinr Ragolatory et ¢35 21800 s THEN s tx
#ffect of A5¢ Saia of enalUmant o LME prOw 5o,

The ECED amouni for delernaning guadifed
Weﬂ 1 adizsield der Vetalhen LopwmomE w N

H598]

Mwmnzdmw 19w amploy
aht whise Fages Gl pOC eTO0ed RELRG
g tiwe duie:

The scerierated ﬁemum for Yot
resecvaiion: B xrsilsbiz with rewpert W
Dropercy paced (B mervice on OF sTer Jabu-
ey 1, 1904, and tefors Diecwrnbwr $1, X068, The
WApe tredit is awatiable for wEpes psig or -
cufred oe DF after January 1, MOE I oK fax-
% rear Chat beying before Decenber 3%

. DTHER REVENLTE PROVISIONS
A DISCLOSYRE PUOVISIONS
I. Kridud aroeis to T informstise for th e
porimert of Veterpws #ffusrs {eed., 14001 of

- the MHouse Wil ek, 15GT awd 1XGE of e

Lennie ameaduoent dec. 3340} of the Con.
. Jereasy nrzm m oo, 6?&2 [ H m
Code; ‘

Pwr L i .

The interual Revenus Cnde probivits il
closare of tax tetarns and retarn lnforma.
tion. axcept o the extant wossifiosily sa-
thrrizmd By ihe 1overmat Revasios Oode dssc,
6N, Casuthorresd disclomare i » felony
pmathatis By A flne nol exceeding 5500 o
ERrisanrent of BG4 e than fIve years, o
bt (mew:, EIXTL AN wotion for oiv(l demages
alxm may bhe broaght foe snswihorted fNecin-
pre faewe. LY Ny Lo tpforrastiom may de
eoatind frr Ehe 1niornal Revenue Gereoe
{ARSy to anrabiar agenzy Mojuss w other
* mpensy establicheg prooedmes satinisotory o
Hhe BRE Tur safnguntding she 2ax Iniormatson
% recrE T 1ane. SNIXD .

AN AZNITE UDVATE oF seltlempisveeens,
@y infarmstiae Gnd Lertald X sofarmiion
moppried s Ohe Tuternad Reowse Baevioe and
foinl BeoaTity AT iR sion by Chird pare
ther, Dhiseiooware 1K DETIILUE 20 wastet DVA o
determinivy lipivatsny for. s estasdsshtog
LEXTRCL G oF 5 RI0IRIE U6 Sivrciey, dawda it of It
nesds-bised peasive and sther programs (see.
RGXIxIxDaviiin. The inuorw 5% reiherns
Hiedd oy mwwwmwm e mot $iy-
gt s TAA,

The BVA B mwww: WIER The

. Safeguards currently Gonixibed 8 e Lads

Al o swction TV of i Bocial Senasity
At troverning the use of discinass tax infnr.
pextions. Thow wfegunrds Snsiode independ-
o reritioalion of tax Stk neliTiostiss o
tve Individos] corverned snff the oppor
Sty TO contaL ARERTY ﬁm:sm Wl OB
ok InDImMaTIYS.

o VA $mctownre provigons @ schedulsd
Y gw FRer Dapieember B 1993,

‘ Lo o Phwns B2 »

The House DI exiends the autbariiy i
dracione tax InTormation 0 the VA Sor onx
year. through Seplember 3, 199

Effacrioe deate -~ The provisisn i the Fowie
b wptm Witew Be phersier 35, 19T, <

« Svnuite Kwwvwdwent

‘&smﬂn I of e Geuate madmm 35
the wxme &5 the Honse DY Becsion L of
the Sronte snandimnent permanenily sxisnds
L the wuthoptty 1o msc}ow T mwrmi.ma to

the VA,
Lt ! an&m
The conference sgreemment  follows ‘.'he
Hoate bill and mma 01 of the Broave
aandasG., .
}-&xm%miﬁmmwmw
. st of Fdocation Seees, ARKE, AKEE, nad
AUA0E of the Flonse BEIL encs, 702 13011,
wred TR0OEE of the Bepnke somend maent, wee,
3408 ot ihe coufermioe wuu u‘
boe, 10K of the Codes
e {ﬁmt:ni Hovmsus cbde Prouinis Als-
cHovare of x rettuns sof retorn 1oforma-

1
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not beep o session {or st least 3G calendar

days betwean the date of snsctmnent ssd Do

wobrer 1. 1983, the provision wonld 96t be

fiate Isw requirement befors X calsodar

Snyk afier the Dirgt day or which 13 lagisis

Sre 16 H 3RSEION oo Or sftar OOuader 3 I3
Sraais Amrndmeni

o Provision.
Confecener Aprecment
¥ Fhe copiarente AgTaemnent S088 DOL nninde
1. o8 provision in (e House BHL
& Repeal of Special Egibiliny Raguirements
fur Exiendad EBepcfia tHBee. 11272 of
Bouse billi
Forien: Law

Public lew 0531, the Upamplovmsent
Lompensytich Ameplmenla of 1292 mus-
pelded certain Extended Bepofits (EB) sulte
whie work, job serreh, and re-employioedt re.
gnirementz ontil Jasuary L. 1985 During ths
BUsPAnSICh. Brktes may apply the wume ro-
Guiremanis they uee 1D thelr regular Brate
ProgrEms,

Inder the suspended requirements of the
Extanded Benelits program (EB] besafity
may not be paid Lo ap judividusl i any wask
of upmmelovment 14 (a! be {fatle 10 2CCIPL KD
wifer of “schable work' or he Iaiis o sppiy
for sultable work 1o whith he was raferrsd by
the State apenzy: or b be KIS 10 Rotivsiy
oAk wark, grsiest (1) be was istued ¥ Sume
rang Lo arpEAr for jury duly befare any
2aury of the Ualted Suaces or apy Siale, o
{2 e was Bosphalired for treatment of soy
gipargency g & life-ihreRtening condition if
surk axsmptions applyY 10 CIRIMATIE OF reEy-
j&r Siate bepefity £D4 the Blazs ChOGSH 1O
ALBIY them o laimegts of EB.

i s clatmant 18 insiigihis becayse of siiber
{43 o i gLove, the Cipimant iy dizgusiifisg
fur the wesk fGHowing the week ip whith ihe

GIRLIDS Doourred apd for sash subsrouent

¥ pniil be has been smployed for st least
wake K08 Barnsd 1 Jessl 4 Limes bls week-
benailt sMIGUDL.

“Te# verm anithble work™ means by work

Jin the claimant's capebliities. except
Wt e dndividuz] Turnishes avidente that
has praspects fur suwainisg work 1o bis cus-
Wik ry petupation withic s reasonably short
Litme period are good. the definitlon of “puit-
able work™ conforms 1o State law.

EB may pot be denlsd 10 & claimant for a
fatlure to apply {or or accept & sultable job
16, <m) the grogs pay doss a0t sxceed ihe
clalmsat’s weeitly bensfit amoutt pivs soy
supplemenia! bereflcz pavadis o Dim; i)
the posiulon waz not offsred i writing and
WS nat Hsied with lne Sists smpltymest
aepvioer {e) sueh (allure would oot resuit th e
deninl of regular Staer Depefits as jong ax
Rider conditines of the BB program are mey;
or (41 Wie 0% DEYS WARSS Indf LhaD s Riphey
f, €33 the Federal minimum wage, & {2} the
tpplicabls State or loce! minimum wage.

Thr ¢latraant s weatad sy pclively soeking
work i (%) be Bar sopaned 1D 2 I¥slematis
AL susained ofiar 1o OBLALN work) and )
Bt provides tapgibis svideste 1o the State
Eganty that be Bas snpapsd 1p such sffort,

The Siate nust provide tor referring appll-
s&niz fur ED o snyasitabie work o which
these provivions spply.

Ko provision of Btate jaw which terml-
pater & disqualificalion of a clalmant for
regnlar State banafits Desause of volubtarity
jsaving & Job, belog discharged for mus-
cosducs, vy refusiug sultable work apolies o
ihe ER program unlesz such termination is
based on subsequant smploymeat.

Howir Bell
¢ provision woull rspeal the currectiy
aded silgitility reguirsments,
Effecivwe Dadse

‘aeks beginging s or aftar October 2,
4

Songi Ampusboment
Ko provision,
Ths confaretics sgroemant 4oes not inciude
e nrovisios o the Hoose bill

7. Twoa¥ear Exsengion of Federsl Unempioy-
et Buriax (Sac. (3278 of House bili}
Freient Law

The Faders! goemgloyment WX of &€ pere
sont ip pald by ernplovers on tha first §7.000
paiS shnusily to sack ampioves. OF the OB
prrosni tax rate, 05 percanzage polnt is per-
FARnant A 4.2 peroantage point 15 scheaduied
{0 sxpire st the 8and of 1896,

Honpe Bill

The 0.2 percant surtaxy would be axtended

for two years, through 198,
Efinvive Daw

Lpos ansttment.
Sewats Awmrmdmarnt
Ko provision.
Confioreme Aprermrot

The conferspce sgresmact Jollows the
House biil.
A Pisclosure of fnforvution ¢ Railrcad Re-

tiremeni Board Bz, 15277 of Houme bill}
¥ Freien! Law

The Batiroad Betiremnent Board (RRB! bas
KO0U45 1O PELULRY 15E TELUIT IBTOITRALIOD Iy
gardity laxet imposes upder the Ralircad
Beatirement Tax Aot for purposes of the ad-
minisiration of the Baliroad Ratiremen? Arct
fRAAL Tl 3218 801 suilarided 0 Pacelve -
turgs and return Information Mied under the
Ealirnsd Fepayment Tax provisiops (The
Ralirosd Unempioyment Repeyment Tex was
tmpnsed to repey ioabs from the Raliroed
Harirewent Acoount obtaipesd by the Rall-
road Voemployvmeant Insurance Account.) 1o
*4diLion. there iy no specific authority to
disclose RAA wformasion {or purposss of the
sdministeation of the Rallromd Unemploy-
mant Insurance Aot (RLUTA).

Hawae Bilt
The provision wouid sewd e Inderos)
Revenue Code to enabie the RRE o obiain
Failroad Unemployemsnt Tax iofarmarice.
Effectem Dase
Tipas enactrnsnt,
Sewase AM
N provisies.
Lowfrremy Agrremewt
The stnforence sprnemneit doel pot inciude
ibe provizion io tbe Nouse b

SOTIAL SREVICER BLACE GRANT
I. Targewsd Fodersl Mum ter Soclsl
Services

-

Fremwnt Laic

Linder £3)e XX of the Sccial Secarily Ags.
Stalex atx enbitind to recelive aotial dervices
bicck grast fands. Titie XX 13 s capped enti-
tsmant, with s sptitiemant ¢aliing of K28
Billicn per fissal year. The share for sach
Brate 15 breed an 152 relative abare of che ga-
Wons! pepuistion.

Sustes ruay use the block grant funds for a
wide range of social sarvices, directad ki flve
goale: (1) sihisvigg OF Mmaibtaliing seoromic
cali-sappore v pravent, redote or sliminsts
depesdeney; {1 achieving or rasinialostag
wlf-suffichanny, weluding redoction or s
veniion Of depandanty. 3 prevaniing or
remedying neglsct, sbuke, 4 mxpicitation of
ehildren and adults woshis o prowect thalr
aws Inlaraste, oor pressrving, rehsbiiitsting
ar reuksting Ismilies; (§) prevesiing or re-
duzing inapproprists nsiitutionsl care by
groviding for community-baasd care. home-
based oxre, oy OLBEr formE OF jeks iDlensive
cazre: &4 15 sesuring referrsl or admisgion

=

August 4, 1883

for inatizunions! owrs whap other forme of
cArs At BOL ANDPOLTiIALS, BF PIOVISIRE Merv-
fons Lo individuals 1 inatitptions,

Accurding o Saale prearpenditure MDoris
wiich describe the intendsd use of block
Frant funds, s Nscal year 1002 Stater fundad
Fach *RPVicaR A8 ubatance abuse Mervices,
resldeniis) cara angd Etrestment; sducation
and treinisg: employmeni: HeDIportation;
Lesitbrointad  services, prevention and
intervenitlon wervices; and social support
sErInes isuGh A recreation, camping, family
davelapment and physionl scttvitiesy

o Bsll

No provinion,

Sewade Aswrwdwrnt

No provision.

Lonfivrus Agosncnt

The sonference agrearnsnt makss § hltiop
svaiiabie under Friie XX 1o the Saoreiary for
Frania o Sies for social servipes. Each
State t antitind fo grasw for sach gualifisd
wrpowertrant otk wnd skeh Gualified splet-
rrise somunuuity In (e Stats,

An smpowsrmant Rns of sDESIriss com-
munity i gusiified if it has Deay dastynatad
& sfis or comenny under pert ¥ of seb
chapiar 1 &F chapter 7 &f ths Intarnal Reve.
nue Tode of 1986 A0d I 10e Bleniagic ping (re-
guired 1D an Epplizsiisn for dasipnation
?ﬁﬁer e Internsl Bevenus C0ode) 1 guali-

158,

A Quziiisd piey is & plap that: {a) includes
& Astaliod dsycription of the sgtivitisa pro-
posed for the ares (At wre to be funded with
fhe prani; (D) contains A commitmant that
the gmtunte providsd will not be used to
suppiant Fedaral or non-Federal funds for
sorvions and aclivities which pramote the
purposes of the grant, ¢} t0 ths axtent &
Stite doss hot dns the 160N G Sertaty Jro-
RTAM GPHIONS thee dDelow), sxpising the rex-
scna why oot end (§) wae dsvslopsd io co-
cperation Witk wba joos] govsrameas ur gov-
erpmants with jertsdiciios over the sope a7
community.,

With rospesit to #ach empowarmsnt Lose,
ths Salretary will make ofis grant to sagh
State v which the sane bes on the date of
ita desigpaiion, and & selond grint on the
first 2ay of e frxl Dasox! yasr thal Degips
afzar the desigustion. Wil respest o ssch
snterpriss sommuniiy, Ihe Bagretary wlj]
maks She prEnd to ssth Siate in wihich the
communily Hes on e daie of A desigma-
L0,

The amount of asch grant to s Blate for an
smpowsrmsnl sohe will esuunl $50 miliion
the soDE 1s desipnated 10 An WrDSD area and
220 milon 1f she sone is destgusted 1o »
Furei mres (muifiplied by the proportion of
the populatioo 6f the urban or Maml sone
thrt rasides Ik the Siate).

The amount Of sach grast 10 s Stats for an
antarprise communnity will squel 1% of k280
million. multipiied by the proporiinn &f the
popuistion of the community that Pesides in
the Brats.

A Btate must ute the grant funde: (s} for
sacind sarvicas directad st three gosis: (1
achieving OF mainiainlng economic self.aup.
DOTt $0 Provant, paduos oF alimingte dedagd-
ancy: (i3] achinving of painiaining ssif-sufti-
clepcy, tnciuding reduction or perevention of
gepandency. or (i preventinog or remedying
nepliest. sbuse, or expigtiasion of children
And aduiie unabis 1 profacl thstr pun futer-
a3y, Of preserving. rebabiiitaling or reantt.
iofp Inmiiing (%) ip sconrdsnos wilh the -
tagic plan for £he sune of sommunity; spd 3
on sotviliex thal Denslii rexidenis of ibs
004 OF COMMURity.

Toe {oHowity sre amonp the program op-
ticok nvaiinble t3 the Staten:

€31 10 grier 14 provsnt and romedy the be-
gisct and abuke £ shiidren, & Btate may uie
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the grant Ninds to mbke grants 1o, or anler
tnto SORTIRCLE with, eblities to Druvide resl-
dentlsl 97 Dogresidential drug and sizshol
wanliOB ang Wesimient Programs  that
ofjet COMBPatacalve ervicss for PregnAS
omish £5¢ moshars. aDd their childresn,

The SGnferesy intend thst such progmams

wlde, dirpetly oF W collabarelios with
olptd SOty -Dased Drogrems. preguani
epmts ARG motbhers, wnd cheir ckiliran, &
wite $TTRY Of gerviCs#s DRSS ob their Beed fOr
sarviths. Bgck a8 Teferral ang Hakages 1o ob-
watrls At pedinlric mndics] care: addiction
gd substupes shuse sducstlos, sounssliog
and rEAtment: perenting skille sounsslloy
snd #dUCEiIap with AR emphaais pn infant
and thlid devaioDMeTt: aCoess 10 Bohocls sad
ohitid Chre; sob coundEiing a0 SIRIDING. tran-
Brionsl hoysipg sasistabos: tOADSDAMAtion;
post-Fogram follow-up services and activi-
g1 ADA rafarral and linkagss 50 Grher sare
[ 8

31 15 order so xexint disadvantagsd aduits
and Youtha ip schisving sgd mMEIRIKIDIOE
splfaulliciency, & Btars rosy use the prant
1..8% LO Mmaks Franti 4. or epter 1Ots ol
sl With: (s} 0fgADIZslivnl opersted Ior
profit er pot for peoflt, for the purposs of
$rai0IBR £58 empioying dissdvactagnd sdulss
54 FOULDS 15 Lhe cadsiryclion. rehabliiis
toR. 6 Improvament of affordabie Bousing.
pubiic infrestroctuse, aLd communizy faclii-
Uok D3 fh) BOLIFOLL oresnizations eod
COMMUNILy or Jubior colleges. for the pun
pese of snsbling them to provide short.verm
LrRIDINE Conurtes (0 antreprenturing angd sl
smpiorment, snd other trainiog that will
gromole fnividusi sslf.suffizizncy sod tha
{nteredta of the conmimasily.

The confersss fotohd it 10 the extant
possihia, prograné Gnder (2Us) use public
A3y Lo match Drivats inveitrnany, &y soil-
ingated 1o The tone, n proistis to redae
Hate publit (nfrastrusiore that will ene-
the communiiy.

3 & Stats MBTF uye grant fuods o make
*5% $0, OF BRLAS IDLS SONLIRCLY WILE, oD~

AR eammanily-Dassd HrEAnilALOns 1D ol
ahis them %o provige sotivities dezigned Lo
promoele xpd protect ths Intarssts of chilaren
and famtiies. putdide of schos! Sours, ingivd-
inf kesploe aclopiy open durisr svesioge
and wasgands io7 menLorisng abd audy.

4) {n arder to KSTISL AlsedVanlRgss sdults
Apd youthi 1n schisving and malpiaining
SLODOMIC MEILSUDDOTE. & Stale MAY Use grand
funds e (&) fund nervigss deslyus® to Iro-
mota pommunity &Ld  soconemic dsvelop-
maut, Buch sa alcciis oraibing. Mb conpaniing,
tLrRaspOrALice asrvives, Iousing. counssiing,
flpastial massgemant and busicess counsei-
ing; (b} assist {5 smergensy and trmgsitional
sheltnr for dissdvantaged milisa apg indl.

eiguslE: Or {C] SUDPOIL Drogremd thel pro-

mots Boms Swnsrsnip, sduietlon or othsc
pputsEs o sconsmic IDospwpgedce for iow in.
cosne farmiites and fndividuais.

The coRferees 1ntsnd that funds may be
usad for tragsportation sareizes that im-
prove soasl by 0LE residaBLl o arear of
nigh §65 growrh 1Rat are nol JGtated 1o the
pons. For sxample, fubds may be usad to sup-
plement Job Waining &od platement pro-
gratne with toapEportstion services ib ths
form of wvan servize opsraied by & publin er
private job programy to provide tratspor-
talion connssling o supsisrcont b coutasi-
ing: 82¢ to provide a direct dbsidy of Lpans-
poriation sxpenses,

TECHNITAL PROVISICRS

rructions Related {o the Income Beeupty
Humsa Resource Provisens of the

ibus Hadpst Recopnciiintion Ao of
190 (Hec. 13281 of House billi

i Prrawi Law
S previglen, . -
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Hymre D5

‘The provisioh wagid correct refelsnoss and
pnctuatlon w varisus 581 and AFDC provi.
mioas, sliminsts conflicting provisiins Q4b-
verpiog the reporting dets af the Naylonal
tomnmisrtos op Coidren, sud derrsct and
simplify JEnguage conoerning specinl sequss.
trwiion miiss for JOBS funds,

Srmaki Asorndmint
No prevision,
Comfrromer Agorvmres

T callEraEca agretment doss ool forivde
ke provision in the Houss Wil

2 Corvwctions Helated W the Rumarn Be.
wourte and income Beourity Provisions of
ths Dmnibas Budges Heooneiliation Act
of 19683 {Bwe. 13342 of House bilii

Frewni Low
Ko provisian.
Hense 578
The prevision would corrsct a werd snd
spacing 5 AFDO guality GoBLrol and adop-
tion saslitanes Peplelstive L igusse. AGd A
refersnce copcsrsniby fostar thre sad adop-
it masisTAnLS.
Sewaiz A menawwrni
Ho provising.
Lomferenia Aprovment
he copference sgresment dves oft Hitivde
the provisics 16 the Hoase bili.

8, Eliminatian of Obsotsts Provieoss Rader
ing @ Trestmant of the Earned Innome
Tax Crodit (Sec. 18283 of Houm bl

Preieni Low
Ko provisien.
Phamaa Bilt
he provision wesid elimissta proeisions
1n SSI law abeut treawment of BITC made
obstiate by OREA 1000, which specified that
B (end AFDC, Magtonicd. asid 003 sramps)
are o giarapard EITC sa 1GCGme,
Senaw Amemdmewi
Ko provision,
Coaferemy Agrinment
e cotferstice agreement doas g0t 1ncide
ths pravision iz the House bill.

4. Rsdesignuton of Certain Provisiona (Sec.

15264 of Honse ikl
Presewi Laie
No provision,
Hanae Kili

The Drovipan would redesiguate LW sub-
pazegraphs of the focial Security Act eop-
cornity wheb face-2o-Iack interviaws ol fleid
oflices must be grasted.

Sraan Awirsdoarns -
He provislog.
Canferrmcy Ayrovmens

The cotfersnce sgroemaent dcas B0 iotinde

tha provision ie ths Eouss bill,
QET-AGE, SURVIVIRS, AND DISARIITY
HEURANCE PRDGRAM

1. Clarification of Sustutory Reqplrement for
Public Telephons Ascess o Local Hoial
Becurity Officey (Kec. I301 of House bills

Fownl Low
The Gmzthus Budpst Becongiilation Act of

1966 (P L. JGI-E08), ragaives SBA 00 (8) Iinin-

taly telsphone xocesa to joosl offices st the

tovel proarwlly sesiiable as of September X,

e and (B ralist the numbsrs of aifacled of-

ficss 10 ool taiephons directories. Pl J0i-

508 aiso requirsd the {Fsperkl Accounting Of-

fice to Tapart to Congress on the lavel of pub-

i thlepbons aotess 0 Jocal offices {5iiowing

soacimant of thass reguirements.

I Ssptember 10], the CAQ reportad that

HARA Bad generally complied with the re-

gquiremstt that it relist Jocal offics tele-

L]

H6025

thole Bumbders. it alao repartad that goaoral

ngulry liges $0 the offives to which the pro-

wisions of P.L. 101-808 appiy had Sacraaded &3

% parcent, or 56 linme, beiow thr jevil that

axiswed on Septerader 30, I

Howsr it}

The provikion would add the fofiowing seo-
wWoce 1o the furrent ALEatOry regdlrement
shat S5A maiDiain pudblic sueess to s loosl
offtces at the [avsl ganeriily svailadis o0
Begiamber 36, 1083, “In carTying oyt thé fe
quiremsctls of the precesing senlasnce. the
Secrewry shail resxtabiish xod mainald 1o
pervice the same pumber o7 leisphons lines
1o sach such iooal office whick were Ip piace
an of such date. incluging telephone aols for
ConnecLinhs o soch e ™ -

in additson. the Gecoral Aszounting Gfflce
wonid be required 2 ranke o ipdapepdent
detarminating 9f the sumber & tajephiiue
nes o each B5A Joosl office which are 1D
place 86 davs after stactmani kpd 2 raport
sty findings to the Hogse Commimittes on Says
ansd Menny and the Senets Committee ob Fi-
RALSs DO Ieber than 156G Says niter snagt-
ment., .

BEA moutd be reguired to matotaly its Wil
fres sarvice gL & Jovel At lenst saual o thse
Ln #ffs¢1 on the date ol enscimeny,

Eftective Date .

The provisiop reisting to jocal telepbons
scoass would b alfsctive W days afler sdadi.
mant. The provision reiscing o toli-Irse
sarvies wauld be sifasnivs Upon enastmant.

Fewuis A srgeloiint

No provisicn.

Confreenes Agreement

The conferehiy sgreement o8y pot inslade
e Houss provision.

% Incresse in Soclal Becvarity Exclusion for
Eisction Workers (See. 1I300% of the Houme
Wik

Prwaew? Latber

Biection workers who sarn less that 5%
DOr yext Lre suliiesi Lo three Boclal Seenrity
sxclusions: (a) &k the option of & Btate, they
may be mxcinded from the State's volaniary
COVATREY AgTSsroeht witk ihe Serretary of
Heaich and Humsp Servioes (HHS: (b) they
sre wxciudsd {rom ths rtequiremsst Ihat
State and iccal workers hired after Marsh 31,
1066, pay the boapisl losursnce ported of
the Socta! Berurity tax (145 percenzy and K3
they Ars sacluged from The ragulrsment ib
thy Ombibus Budgst Recobciiiation At of
W96 (P L. 1-508) that SLate &4 looa] wark-
ars wha are heither coversd by & Blabe &
jocsi retirement syEtem H5r by a voicatary
agrewmnent pay the full Booikl Security tax
{1485 parosnsy.

Homie Bill

Thess thrae sxclupions would be modified
o apply 1o sleclion worksss with annual
seepings of wp to 3.0 rather thap Lhe cur-
peBt 3100, and the pew axadt amaunt wouid
be incarsd for incrensss i wages i the scoh-

smy,
Filsctive Diste
The provisiot woulid apply 10 ssrvice perv
formed op or afer Janusry 1. 1994,
Sowgle Aoimgiwarnt
No provision.

Coufreems Apreemons ’

The sonisratis agraamnnt does nirt isctude
the House provision.
5 Yar of Socisl Security Numbers for Jury

Baisction [Sec. 13003 of Houss Bitl)
Prevear Live

Ths Privacy Act of 19T prodibits States
fronn requirtng.individuats 1o provids Bocisl
Baturity pumbers far idsuiificstion palposss
unless ths StaLe was 4010§ 3¢ Driny to Jann.
ary 1, 1975, or the Stats 12 specificaliy per-
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