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LIST OF NEWS RELEASES 


New SBA Loan Program Change, Set Size Limit for Loans, Add 
Incentives for Smaller Loans I 

SBA Signs Historic Partnership Agreement in Sub-Saharan Africa 

Women and Minority Businesses Elect SBA as America·l Top 
Government Agency 

seA and Russia to Cooperate on Small Business Development 
I 

SBA Signs Agreement with Republic or Korea's Small a~ld Medium 
Business Administration to Spur Business Opportunities I . 
New SBA Loan Package Helps U,S. Small Business Export Goods and 
Services . 

SBA Outlines Vision to Bridge Credit Gap for Rural Sm~1I Business 

SBA Unveils New Web Site, Office to Help Women Business Chvners 
Get Federal Contracts 

SEA Community Express Loans to Go Nationwide 

SBA Focuses Outreach on Americans with Disabilities 

SIlA To Open New One-Stop Capital Shops In Four Empowerment 
Zones I 

SSA Expands Women's Business Center Network to 93 Centers 

1 
SBA-National Association of Gay and Lesbian Community Centers 
Partnershlp to Focus on Small Business Information 
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1999 


99-10212116199 


99-99 12/3/99 

99-98 1212199 


I 

SSA Provides Nearly S80 Billion in Loans for Small Businesses Since 1992 


i 

PresIdent Issues Executive Order Calling For Government To "~eet Or 
Exceed" Five Percent Contract Goal for Women I 

SBA Administrator Aida Alvarez Launches Small Business Partnership with 

Egypt i 

SBA Administrator Alvarezloined By Egyptian Finance Minist~r to Co-Chair 

SBA/Egypt Small Business Initiative I 


SBA, Asian American Group Sign Pact to Boost Small Busines~ Outreach 
, 

SBA Lending to Hispanic-Owned Small flusinesses Tripled Sidee FY t 992 


i 

SBA's HUBZone Program Registers I,DOO Small Businesses iI' First Year 

SBA~Backed Loans To Women Entrepreneurs at Record Levels 
I 


SBA Moves to Paperless Loan Monitoring as Pan ofAgency Modernization 

i 

SBA Lending to African Arnerican~Owned Small Businesses Triples Since 

FY 1992 


SBA Administrator, Asian Groups Sign First~E.ver Partnership Agreements 

SBA Administrator Alvarez Stresses Need Fnr Small Firms To Be E-
Commerce Savvy I 

President Clinton's New Opportunity Agenda Proposes Record Level Of 
(nvestment, Financial Assistan<:e for America's Small Businesses 

SSA Hurricane Floyd Relief Soars to Half Billion 

Vice President Gore and SBA Administrator Alvarez Announce Tradenet 
'One~Stop> Onltnc Expon Assistance J 

New 'Produ(.1~lmproved· U.S, Business Advisor Gives Firms Morc Options, 
Faster Service !,, 
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99-96 11123199 

99-95 11110199 
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99-93 1114199 

99-89 10125199 

99-70 9113199 

99-68 8124199 
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99-66 8117199 

99-62 717199 

99-57 614199 

99-46 5118199 

99-36 4128199 

99-26 416199 

99-23 3123199 

Tnousands of Disadvantaged Firms to Benefit from New Certifi~ation Pact 

Between SBA and Dot I 

SBA Administrator Opens First Funy Bilingual Business Info Center 

I 
SBA Administrator: New Data Show Small Business Wilt Drive\Exports in 

,21" Century 

What is a 'SmaW Business? SSA to Shift to New Classification System 

SBA Moves Rule to Protect Small Firms from 'Contract Bundling' 

u.s. Small Business Administration Cosponsors Trade and outrkaCh Mission 
to the Republic Of South Africa' I 
SBA's Administrator Announces Successful Effort on First Asset Sale 

New Partnership Agreements Will Help SBA Reach Minority S~all 
Businesses I 
SBA Administrator Alvarez Rolls Out New National HUBZone!Program 

President Announces NationJs First SSA Venture Capital comp1any Targeting 
Low, Moderate Income Areas ! 

, 

SSA Administrator Promotes Cross-Border Small Business opdonunities in 

Mexico 


U.S. Canadian Officials Sign Agreement to Promote \Vomen-Owned Small 

Business in International Trade I
.., 
Community Express Lenders Select Target Areas for Innovative Pitot Loan 

Program I 


,,, 
SBA Partnership with Lenders} Nonprofits Links Loans and Technical 

Assistance for New Markets Borrowers 


SSA Opens Workshop Series to Promote Venture Capital Investments in 
'New Markets' 

( 
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1998 

98-109 12116198 

98-108 12114198 
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98-91 10115198 

98·90 10115198 

98-88 10113198 

98-85 10/6/98 

98-78 9n1/98 

Successful SBA-Led Trade Mission To Ireland tv1cans More Than Green and 
Good luck to U.S. Finns 

SBA and Organization For New Equality Sign Historic Partnership Agreement 

I 
Hispanic-Owned Businesses to Benefit from $20 Million SBA-Backed 
Venture Capital Fund I 
SBA, 33 Hispanic Groups Sign Partnersbip Agreements at The White House 

President Clinton, SBA OtTer !-:cw Markets 1 nvestment lnitiativL to Fuel 
Business and Job Creation in Rural1nner City Areas 

SBA Administrator Commends. SCORE Organization's 35 Years Of Service 
To Small Business 

Vice President Gore Announces New Public/Private Pannership to Encourage 
Entrepreneurial Gro\\'th and Economic Development in Our Inn~r Cities 

SBA Boosts Efforts to Help People with Disabilities Start and Khow Their 
Businesses 

Administrator Alvarez Leads First Small Business Trade Mission to Ireland 

SBA Start I3-Ci.y Education Tour to Help Disadvantaged Firm,l Bid on U,S, 
Contracts I . . 
SBA To Enter Partnership Agreement with Other Federal Agencies to increase 
Contracting Opportunities for Women 

SBA)s Alvarez Says Small BUSinesses Must Deal with "Y2K Bug" Now 

I 
SBA Administrator Announces First Pannersbip Development Mission to 
Ireland 

SBA's Online Women's Business Center Now Available in Spanish

I 
SBA Details New Certification Process for Small Disadvantaged Businesses 

4 



98-77 911S19S 

98-74 912198 

98·69 8/5198 

98-68 7130198 

98-62 7116198 

98-58 7/6/98 

98·55 6129/98 

98·54 6126198 

9849 6/1l/98 

98-28 5118198 

98·26 5114/98 

98·24 516/98 

98·18 4/2198 

98-17 411/98 

98- I 4 3/23198 

98· I 2 315198 

SBA Launches Small Loan Programs Targeting Start Ups, "New Markets" 

SBA Announces Pilot Project to Boost Federal Contracts to "ve1ry Small 
Busi nesses" 

SBA Administrator Announces New Initiatives To Hetp Native f\merican 
Communities .I 
Vice President Gore Praises SBA for Expanding Economic Oppprtunity: 
Congratulates Agency on 451h BIrthday :

I 
Vice President Gore Announces National Expansion ofSBA prJ~Qualification 
Loan Program I . 
SBA·AlD Agreement Could Spur U,S, Small Bus;ness Trade with 
Developing Nations I 
SBA Web Site Offers New Comprehensive Guide For Business Resources and 
Information 

SBA Completes Move to Strengthen 8(a) Business Development Program 

SBA Finalizes HUBZone Regulations 

SBA Signs Agreements with Minority Business Organizations to Increase 
Lending. Technical Help 

SBA SlreamJines "504" Program, Expands Local Voice in Community 
Development Loan Process I 
SBA Streamlines 8(a) Contracting 

SBA Proposes Rules for HUBZones; 25,000 Jobs For~ast for First Year 

SBA Praised for Strategy in Helping Firms Dcal with "Y2K" ?>.'U'liennium Bug' 
I 

SBA Administrator Meets with Canadian Ambassador to Encourage Cross­
Border Trade Between Women Business Owners 

PRO-Net: New lnternet Tool Smoothes the Way for Small Business 
Procurement Contracts 
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98-09 2119/98 Vice President and SBA Administrator Announce Pact with Big Three 
Automakers 

98-01 115198 	 Vice President and SBA Launch Jnteractive Internet Community, for Women 
Business Owners 
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Release Date: January 8, 200t Contact: Mike Stamler (202) 205-6740 
Re1ease Number: 01~05 
Internet Address; http://www.sha.gov/newslindcxhcadline.html 

NEW SBA LOAN PROGRAM CHANGES SET SIZE LIMIT 
FOR LOANS, ADD INCENTIVES FOR SMALLER LOANS 

I 
WASHINGTON - Recently'cnacted changes to the U.S. Small Business Adminislr<ltion's 

(BBA) premier loan program strengthened the agency's array of incentives designJd to 

I 
, 

encourage private sector lenders to make smaller~si:l.ed loans more readily available to small 

businesses. 

Changes were made to SBA's three primary loan prognuns. the 7(a) General Business Loon 
Guaranty progrnITl. the 504 Certifted Development Company loan pl'OJP'llm and the Mlcrol6.i.1i progrnm. 

The m051 significant changes were to the 7(11.) progrnm, ~ndcr SBA-supported ICgislatiL signed 
into law by President Clinton in late December, the SBA bill raises the guaranty percentage to 85 
percent for loans \IP to $150,000, and greatly simplifies the !,'1.taruoty fcc structure. Both chh.ngcs will 
make it Gasicr for lenders to make smaller loans under $150.000. 

~These incentives are needed in the credit markets to boost the availability of ~mall 
business loans under S150,OOO.tl SBA Administrator Aida Alvaroz said, "These loans' arc much, 
in demand by new businesses and entrepreneurs with great ideas for start-up~ yet th(:$c are, 
the hardest loans to get. This package of changes will make it easier and more attractive for 
lenders to' make these loans.l'f 

The CtL:'Ulgcs were contained in budgct and rcauthoriLltion bins that were adopted on the closing 
day ofthe 106110 Congress. TIle budget agreement appropriates $901.5 million for agcncy;programs. 
providing funds for 510.4 billion in Section 7(a) guaranteed loans. $3.75 billion in Certified 
Development Coinp.my Joans, and nearly $2.7 billion in venture capital assistance, inc1udirig $152 
million for the New Markets Venture Capital companies. I 

The small loan incentives established under the legislation Include revisions 10 the guamlity fee 
structum that allow the Sflmllcst loan fcc to apply to loans up to $150,000, arnJ fl. change aliowing a, 
larger 85 percent gua.ranty on loons up to $150.000. Previously. the lower fcc and the higher guaranty 
pcrccnt1.ge applicd only 10 loans up to $100,000. 

-more­

http:pcrccnt1.ge
http:Coinp.my
http:S150,OOO.tl
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Under the 7(a) program, the agency applies a IYdftial guaranty to a loan that is extended to a small 
business borrower by a corruncrciallendcr. The: guaranty allows lenders to issue loans to ~itwOt1hy 
small business borrowers who fall outside the lender's normal credit P.1Tllffieter'R 'The incentive is 
provided by the 7(a) loan guamnty, in which the SBA shares the risk wi1h a lending partner.! 

More than 5,600 dlffcICIlt commerciallcoocrs made SBA·backed loans in FY 2000, when the 
agency g,laran~ccd more than $10.5 billion in sma" busint:SS loans. 

Under the changes made!O the program: , 
• 	 Small loans are now considered to be those dmt arc SlSO.OOO (gros..\) amount) and smaller. The, 

maximum guaranty on these loons is now 85 percent Previously. small loans were considered to be 
$100,000 or less and R:v"Civcd a maximum guaranty of 80 percent. l 

• 	 The maximum guaranty on loans greater- than $150,000 is 75 percent. Prevjously. loan.'> ,for more . 
than $100,000 received II maximum guaranty of75 percenL i 

• 	 The maximum dollar amount that SBA can guarantee has been raised to $1 million from-$750,OOO, 
• 	 A ma.ximum loan size 01"$2 million has been established for 7(a) loan.'t Previously, thcrc~was no 

-=~-	 I 
, 

The cbangcs also included a simplified loan guaranty fcc stmcture, which replaces the tiei'cd 
structure in place since 1995. Guarari!y fees are paid to SBA by lenders. but the cost is com~only 
passed on to borrowers. TIle guaranty fcc structure was amended as follows:., i 
• 	 For loons of $150,000 or less. the guaranty fcc is 2 percent of the guaranteed portion. rlcndcrs arc 

pcnnitted to retain 25 percent of thls fee, which is equal to 50 basis points. I 
• 	 For loans gronter than $150.000, up to and induding S700.0OO, !lle guaranty fcc is 3 percent of the 

guanmtced ponion, Lenders arc not pcnnittcd to rotain any of this fcc. I 
• 	 For 10<1tlS greater than $700,000, the guarrulty fee is 35 pereent of fhe gu3rUlltccd ponion (defcrrctl 

participation shnre). lenders are not pcnnitted to retain any of this fcc, 

111C legislation also establishes pro.payment charges for 7(3) loans with maturities of 15 years or 
more where the borrower voluntariJy prepays during the frrst three years ofihc loan's term an(j the 
prepaid amount exceeds 25 percent oftile outstanding loan balance. I 

Thc fcc is 5 percent of the nmount ofthe prepayment if made in the first yc.'lf aftcrthe loan is made, 
3 percent of the prepaymootamount ifmade in the second year of the loon's1cnn, and I pcrc'cnt of the 
prepayment amount ifmade during the third year. 

The legislation also makes some changes in SBA's 504 program. These loans are us~d by small 
businesses to finance fixed assets. Genera"y. the SBA sh3rc ofsuch loan packages amounts to OOou:, 
40 percent of the projects -costs, with the remaining 60 percent coming ftom the borrower and from a 
oonvcrrtional commcrcialloan. T 

-more­
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The bi~1 change increases the maximum loon limit for the SBA portion ofthe loan. F?T 100m that 
meet spccifl~d job creation or ooffimunity development goals. the maximum size was i~ from 
$750,0(X} 10 $1 million. For!oons!hat meet certain public policy goals, the maximum loan size \vas 
increased from $1 million to $1.3 million. 

The reauthorization package ruSt) increased the maximum size for loans under the SBA Microloan. . 
program from $25,000 to $35,000, and allows SSA to continue expanding the number of lenders in the 
program 10 a maximum of300. The current maximum is 200, and dle current number of participating 
non~profit lenders is ISO, 

. The new Microloon rules also will pennit a higher limit in cases in which ~e botro\1,'CT also secllres 
financing trom another source. The previous limit for the combined loans was $75,000. The hew limit 
will be S I 05,000. 

For more in/ormation abolll all ojSBA'3 programs for smail businesses, call [he SBA A!lSWer 
Desk at J·800 U ASK SBA, or visit the SBA 's extem.'jve Web site at IVww.sba.Rov. 

### 
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I 
SBA SIGNS HISTORIC PARTNERSHIP AGREEMENT 


IN SUB-SAHARAN AFRICA 

Helps Create Nigerian Business Information Center 

WASHINGTON -TIle U-S, Small Business Administration (SBA) lias signed an historic 
memorandum of understanding with the United States-Nigeria Deveiopment lnstitu~ 
(USNGDl) to develop a business and trade iniQnnation exchange to establish bilateral trade and 
business partnerships. ' 

The SBA and VSNGDI signed the agreement on November 30 in Abuja, NigJria, one of 
34 countries in Sub-Saharan Africa that is a beneficiary of the African Growth and Opportunity 
Act (AGOA). President Clinton signed AGOA into Jaw May 18,2000. It offers incentives for 
Afriean I;ountries to open their economies and bulld nee·markets. The agreement is intended to 
move Ardea from an "aid" dependency to a viable trading partner by reducing and in;the case of 
textiles, eliminating tariffs. A major role of 1]SNGDI is to strengthell tics hy developing smail 
businesses and estahlishing trade linkages between Nigeria and the United States. 

"The SEA is dedicated to Ihc growth of smaU business and is. continually 
encouraging the de\'elopment ofbusilless networks and small business linkages to expand 
internatlcmal relations and trade," said SEA Admint.<;trator Aida Alvarcz .•"SBA ~iU be an 
adive participant to ensure continued prngress toward a stable democracy and e~ooomic 
prosperity in Nigeria," ! 

, 

Th~ USNGDl is a business development, and trade and investment organization, based in 
Nigeria and Washington, that works to expand and diversify the sale of goods and sCNiecs of 
t-i"igcria to the u.s. market. It also works to bring U.S. technology, managl..'1nent expertise and 
markot access opportunities to Nigeria, ' I 

Nigeria has been a priority for U.S. assistunce by tne Clinton Administration since the 
country aehievcd democratic transition after decades ofmiIitary dictatorship. -'( anI proud that 
the SBA has chosen Nigeria and tbe USNGDI to be its first partner in Sub-Sahar:a Africa," 
said Charles Williams, president of USNGDL ! 

While in Nigeria, Jim Wilfong, assistant administrator for SBA's Office oflnt'crnational 
Trade, represented Administrator Alvarez and signed a Ict".er of intent with the Nasara~a Strite 
Government during a Nasarnwa State Economic Summit to establish business linkages between 
small and medium-sized Nigerian enterprises and U,S. small businesses. 

-more­

http:RELEA.SE


The purpose of1hc signing is to build and reinforce the economic and community development 
of Nigeria and the United States. Photos of the si!:,1"fling with Nasarawa State can be viewed 
online at http://www.n~amwastatc.org!pictures/Sba.htm. \ 

The signing followed a visit last July to the SBA by the Executive Governor of Nasawara 
State, Alhaji Abdul1ahi Adamu, Since his visit, Gov, Adamu has shown a great intcrd;t in 
piloting SBA-1YP<: programs in bis state. The SBA pledged its support to help bulld the first ever 
business infonnation center in Nigeria to promote the development ofsmall business and job 
creation. 

I 
"Creating markel...opening agreements contributes to tbe ongoing eC()Il()m~C 

expansion of our countries," Administrator Alvarez said, "We believe our cooperation and 
support will assist Nigerian small business efforts to be included in today's global! 
marketplace," I 

, 
TIl{:: size of the Nigerian market provides an abundance of opportunities. for small 

busine.,<.;ses, Boasting a population of more than 120 million people, Nigeria is the most populous. 
country in Africa. It is also the world's, sixth 1argest oil exporter, providing 7 percent 6f oil 
imports to the U.s. . I 

The SBA is a member of the Iml.'f-Ageney Working Group on Africa and has t}ccn 
working with the Department of State and U.S. Agency for International Development 10 

participatl! in U,S. economic assistance programs. The agency is part of the U.S.~NigJia Joint 
Economic Partnership Committee, established by the Department of State, to oversee social and 
economic development policy decisions with respect to Nigeria. i 

Administmtor Alvarez, who serves as the chair of the working group on small and 
medium-sized enterprises of the Organization for Economic Cooperation and Development, also 
recently signed similar agreements with 1he Republic of Korea and the Russian MinistrY of 
Antimonopoly Policy and Emreprcneuria1 Support. " I ,,, 

To more effectively open access to foreign markets for u.s. sman businesses, thc agency 
has also cntered into trade partnership agreements with Mexico, Argentina, Canada, Egypt and 
Ireland. These partnerships are based on formal agreements that will hclp SBA more effectively, 
reach business owners with information about SBA's programs. 

For more injormotiotl on all a/SOA 's programsjor small businesses, call the SBA 
Answer Desk at 1 800 U ASK SBA, or visit fite SBA's extensive Web sife al www,sba,go~,

". 
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I 
WOMEN AND MINORITY BUSINESSES ELECT SBA AS 


AMERICA'S TOP GOVERNMENT AGENC1 

WASIIINGTON -In the fllSt ln1Crnct poll geared .owards businc= with a divctsity, focus, 

more than 50.000 womcn"QWl1t.'<1 and minority businesses voted !he U.S. Small Business Administration 
(SBA) America's top government agency for promoting multiculturnl business opportunities. 

The fOUHiay online peU was conducted by DlV2000.com, a bUSiness portal providing the link 
betweC11 women - and minority-owned businesses, fortune 1000 companies. government agencies. 
collcges and universities, , I 

"'I urn delighted that the SEA was selected for this honor," said SBA Administrntor Aida 
Alvarez. "Women·owned and minQrity..owned businesses arc the fastest growing eo~orations 
in the business sector. They contribute to tbe nation's cconomy and the workforce. ~t is our 
job lit the SOA to ensure that they receive their fair sbare of contracting opportunities in the 
$200 billion federal marMtplace and to keep tbose doon (ifopportunity -open." 

The SBA led the list of top govcmF.'lcnt agencies by a wide margln, Other government agencies 
that received notable mention were: the Postal Service, General Services Achninistration. Oc~cnt of . , 
the Ann)" Department of Dcfcnsc, Department ofTnmsportation and Department of the Air Force, A 
complete 1b:1 ofall winners is available at www.D1V2000,{.;om. . ! 

Th(~ winners, collectively known as the D1V Top Ten, will be reeognized for their contribution. .., 
to minority - and \-vomct\-owned businesses at an awards ceremony on January 18, at Falrficld 
University in Connccticut 

F(Jr ,!fflf'e ilt/ormatilm Oil all o/SBA 'sprogramsfor small businesses. ,:all the SBA Answer 
Desk at l-ROO-U ASKSBA, or "isit Iile SH,4. '5 e;~tellsjlle Web :";t(! at www,sba.l!o\t 

### 
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SBA AND RUSSIA TO COOPERATE ON 

SMALL BUSINESS DEVELOPMENT 


\YASIIINGTON - An agrccr:lcnt to help develop a business support network ,to 
encourage small business growth in Russia was signed today by the United States and Russian 
small business dc,,'clopmcm agencies. 

The U.s, Small Busincs.'i Administration (SBA) and the Ministry ofAntirnonJpolYPoticy 
and Entrepreneurship Support (MAP) !!loved another step forward in their efforts to promote the 
development of private sector enterprise. I 

The SeA will host a Russian delegation, led by MAP Minister Iliya YuzhanoY, for a 
week long international collaboration on business and economic expansion. 100 PlJ~se ofthe 
signing is to establish cooperation on small business development between the United 'States and 
Russia. . I 

i 
"As co-chair oftbe U.S_-Rus~iaR Bi-Nationat Commission (RNe), we hop~ that {tur 

relatiomhip contiuues to grow for many years," said SBA Administrator Aida Alvarez. We 
bclic..·c that the p.an of action we si~n today wHi fadlitate democracy, sustained e<:unomic 
deH!Iopmcnt and cuoperation between our two natiuns." 

, 

Administrator Alvarez is co-chair of the United States-Russian Small Busincs~ Working 
Group under the BNC, lead by Vkc President Gore. Since 1996, the SBA has partncr~d with the 
U.s, Agency for International Development and the U.S. Department of State in an inter-agency 
effort to suppon the BNC. The BNC works to promote peace, stability, economic dev~Jopmel\t. 
dcmocra(;y and cooperation between Russia and the United Slates, I 

The SBA signed a memorandum of understanding with Russia in 1996, under the Gorc­
Chernomyrdin Commission, to encourage economic and tcdmological cooperation fo: sman 

business. The signing of two succeeding action plans in 1999 and 2000 renewed the I 
memorandum. As part of the on-going relationship between ihe SBA and MAP, this week's 
activities will exhibit Russia's sman business policymakcrs to the role of sma1l business in a 
country's cconl)mic growth and development. ": 

! 

The delegation, including chatnnan of the Federal Fund for Small Business Subpon. will 
take part in roundtable discussions on small business issues and tour four small businc'sses in 
Maine, incbding Maine Balsam Fir Products, a small company that manufactures balSam fir 
pillows. Wendy Newmeyer, president of Maine Balsam Fir. Inc., wus selected as that state's 
2000 Small Business Person of the Year. The SBA will also demonstrrltc how local economic 
development organizations work with stale. regional and federal organizations to adva~ce 
business and economic development ' 

-mOfe­
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"As we move forward, we do so with the knowledge that small business has been 
lmd will continue to be the anchor that steadies economic prosperity;" said Admi~istrator 
Alvarez, ""Ve hope that your visit will strengthen the role that small businesses: play in the 
growth (If the national economy." I 

The SBA and Russia's small business policymakcrs will encourage the role of small 
business in Russia's economic growth by offering technical assistance to the emerging Russian 
market, and by transferring technology and resources in the development_of small business. 
SBA's panicipation with the BNC will help !o promote U.S. foreign polky interests, irc1uding 
economic development and small business diplomacy, I 

The SBA will continue in its effort to assist in the development of economic reform 
ihrouyh the role of small business in a market-based economy and its potential applicll~ion to 
Russia by encouraging economic democracy, and job and income generation through the 
Iibcrali71ltion of.the timmciai sector. __ I 

, 
, 

For more information Oll SBA's programs, visit the SBA's Web sit{l at www.sb.a.govor 
call 'he SBA Answer Desk at 1-800 U ASK SIlA. 

# # # 
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I ' 
SBA SIGNS AGREEMENT WITH REPUBLIC OF , , 
KOREA'S SMALL AND MEDIUM BUSINESS , 

ADMINISTRATION TO SPUR BUSINESS , 
OPPORTUNITIES

I ., 
WASHINGTON· U.s. Small Business Administra~ion (SBA) Administrator Aida 

Alvarez today signed a partnership agreement witb the Smal1 and Medium Businc5.;'; ! 
Administration of the Republic of Korea (SMBA) to cncourhgc the development ofbilateral 
trade and promote trade opportunities for U.S. and Korean stall businesses. I . 

"Signing this agreement will continue the SBA '$ outreach effort to increase trading willi 
our overseas partners," Administrator Alvarez said. "flook forward \0 working wi1h t11C Korean 
Small and ""cdium Business Administration, and to establishing fonnal partnerships with other 
international organiza~ions in the future." I 

TI,e 5MBA is the central government agency for growth and support of small- and 
medium-sized enterprises (SMEs). Korea hus a well·cslabhslled program of assistance

l 
to SMEs 

~hat includes credit guamntecs. financial assistance, support (or women-owned busineskcs, 
marketing assistance, import and export opportunities, and c-commcrcc, i 

The partnership agreement commits SBA t.lud thc 5MBA to eombillc their efforts to _ . 
encourage dialogue among U.S. and Korean businesses and fostcr strategic alliances among U.S. 
and Korean business owners. , I 

"Today, we become pantlers in promoting the growth of small business," Admiflistraror 
Alvarez added. "Our partnership iHustrates SBA's commitment to ensure that small businesses 
have the opportunity to benefit from the nation'$ strong economy." I 

i 
La!it month President Clinton ordered the establishment of a new Interagency Task Force· 

on Small Business Exports to develop strategies to help small businesses tu~c ud\'unt[lg~ ofihc 
Clinton Administration's foreign trade agreements, particularly those included in l.InderJ 
represented populations. 

"The establishment of the task foroo is another step forward for the Cljnton~Go~ 
Administration's support of free trade," AdministrJtor Aida Alvarez said. "SSA has effective 
resources to hetp identify opportunities and unleash the untapped potential of new market 
communities created by these initiatives aimed at lowering barriers to trade for U.S. small 
businesses, ., 

~more-

www.sba.gov/ncwsJindcxhcadlinc.htnh
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The establishment of the Small Business Exports Task Force will expand the federal 
government's outreach to new market commynitics and increase international opportu1nitics for 
small business owners to tap into the growing global economy. I 

New market communities arc population and geographic sectors of the oountry th~t have 
economic potential. yet have been bypassed in securing the benefits of the expanding U.s: 
economy. Encouraging and assisting companies to export their products is a key part hr the 
growth ofthc U,S. economy and a focus oflhc SBA. i 

In 1997, Koren was the United States' fifth largest export market overall, and the fourth 
largest for agricultural products. Merchandise trade between the United States and Korea totaled 
$48.3 billion. U.s, imports from Korcn, in 1997 were 523.2 billion, I 

Korea is one of the top 10 Big Emerging Markcts for U,S. exporters. There are 2.67 
million SMEs in Korea that employ 8.26 million workers, Korea produced $177,9 billion of 
U.S, manufactured goods in 1997, I 

Ninety-seven percent of all U.S. exporters arc small businesses. Between 1987!and 1997, 
the number ofU,S, small business exporters tripled. Of the 209,000 U.S. businesses that export, 
more than 202,000 arc small businesses. The fastest growth has been among the "smallest of the 
small" - businesses with fewer than 20 empioyees. I 

The SBA has also enlered into trade partnership agreements with Mexico, Argentina, 
Canada. Egypt and lrcland. These partnerships arc based on formal agreements that wiil help , 
SSA morc effectively reach business owners wi1h infonnation about SBA's. prOb,"fams. ; 

For more infonnation on SBA's programs, visit the SBA'$ website at www.sba,govor 
cal1thc SBA Answer Desk at 1-800 U ASK SBA. 

# # # 

www.sba,govor


PRESS OFFICE 
NEWS RELEA~E 


, 
, 


Release Date: October 3, 2000 Contact,'Cecclla Taylor (202) 205·6740 
Releas(~ Number: 00-90 
lntel'nc~t Address; www,sba,gov/newslindexheadtlnc,html 

NEW SBA LOAN PACKAGE HELPS U.S. SMALL 
BUSINESS EXPORT GOODS AND SERVICESI 

, 

\VASIUNGTON - A new iOt1Jl program launched by the U.S. Small Business Adrr;tTnistrajol'l 
(SUA) will offer morc flexibility to both borrowers Md lcndCtS. which translates to more ii_iog 
options for U's, entrepreneurs ,,~nting to do business ove!Scas, i 

The program was announced today by SBA Administrator Aida Ah1ltCz during a visit to the 
Miami Free Zone in Miami, FL, Administrator Alvarez visited scvcr-<iI bll'iincss exporters in\hc 47-acrc 
international tmde business park, including Miami Jet Thrust Inc" a jet·leasing finn, I 

"I:xporting can mean big profits for a small business,'" said Administrator Alvarez. 
"Niflety~l1ve percent of the wl}rld's population and ht'()..lhirds of.he total w(JJ'ld purchasing 
power ar~ located outside our borders. Encouraging Arne-riean companies to export Itheir 
products is a key part of the growth of our eeonomy. Sim:e 1989, exporters have ac~ounted 
for 70 percent of the growth in the U.s. economy, and 97 percent or all exporters are smlill 
businesscs," 

During the Clinton Administration, the SSA h..15 continued in its commitment to Amcrican SITI.."lll 


business (lcvc1opment in international markets. The SSA hus developed numerous trndc partners 

across the globe including Africa, Argentina. Canada, Egypt, Ireland. Mexico and Turkl.'Y to facilitate 
, 
business linkages and promote strategic business aUianccs with small United States companies, 

I 
Available nationwide, SBA Export Express is a streamlined small loan program that allows , 

. p.wcipating lenders to usc their own fOnTIs, procedures and analyses, with a loan application ~um­
around 006 hours. SBA Export Express combines those streamlined procedures with a hi~ guaranty 
percentage to cncourage lcnders to make loans to small business exporters that otherwise could not get 
ftnlll1cing. I ' 

I 
The SBA Export Express Pilot Loon Program can be ured by smail businesses, lnelud:in,g export 

trading companies and cxpon management companies, to develop forcil;,"fi markets. Businesses can usc 
the progrnm to l1nancc their participation in foreign trade shov.'S and trade missions, 10 tl'ansJatb their , 

product literature for usc in foreign markets. 10 fmance specific export orders or to finance working 

capitol and fIXed asset loans. which will allow them to export their products to foreign markets'. 




1 

I, 
-more- I 

00-90 I Page Two \ 
SBA Export Express offers small business O\\'JIrC1'S several unique features: 

• 	 An SBA Joan guaranty ofup to 80 percent on a loan of $100,000 or less and 7~ Jmcent on 
Iargcr loans, with the maximum loan amount of$150,000. \' 

• 	 Enhanced ability to export by increased llCcess to """ita! 
• 	 Private sector lenders that take a more aggressive rote in developing the small business 

, , 
C](port community 	 \ 

• 	 An expedited loan review and approval process for small business exporters. i 

• 	 Technical assistance, provided by SSA'5 U.S. E."'<p~rt Assistance Centers (USEACs), 
in cooperation "\I,ith SBA's nctwOIk of resource partners, including the Small : 
Business Development Centers (SBDCs), Service Corps of Rctircd Executives 1\ 
(SCORE) and other state and local export service providers. ,', 

, 
WJ.n p~ may be used to finance standby letters ofcredit, revolving lines of credit for 

export purposes and term loans that arc used to finance cxpa(1Sions, equipment purchases, inJcntory or 
real estate acquisitions. \ 

Administrator Alvarez added: "Small business exporters playa significant role i~ 
imprm'inJ.! the U.S. balance of trade while protecting their compelitiveness and impro~ing their 
profits. Exporting creates jobs and provides srn"n firms with growth) new markets and 

addition.1 profits. Every $1 billion in exports creates 20,000 jobs." \ 

Small business O\\<l1Crs and entrepreneurs who want to know more about applying for a loon 
linder the pmgmm should contact the nearest SBA field officc. \ 

For additional infonnation on SBA Export E.xpress and other cxpo~ ftnanCC progams, :Visil: the 
SBA Web site at w\'I\'1.sba.gov/Qit. To locate the SBA field office nearest to you, visit online at 
http://wwwJ;.ha.gov/regionslsta~cs.html. 1 

• 

, 
For more irrfarmation Oil aU ofSBA 's programs for small businesses. call the SBA A nswer Desk 

at /-800 U ASK SBA. or visit the SBA 's extensive Web site at W\vw.sbn.gov. \ 

### 
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, 
SBA OUTLINES VISION TO BRIDGE THE CREDIT GAP FOR 

RURAL SMALL BUSINESSES 

W.:\SlnNGTON - SmaU business financing and development programs offcnxl by thclu'S. Small 
Business Administration (SBA) must be a key component in solving the opportunity gap that has kept ruf<l1 
American communilies from participating fully in the nation's booming coonomy, SBA rull\ouficCd today. 

i 
10 a ,Xlnfcrcncc organized by t11C Appalachian Regional Commission in Batavia, Ohio, to address 

mm! economic opportunity concerns. Administrator Alvarez told conferees that SSA programs can make: (i 

crucial difference, 

"I am proud to share the Clinton-Gore Administration's vision of bringing opportunity to 
communities that haven" c-xperiencL>d this prosperity before ," SBA Administrator Aida Alvarez said. 
"SBA has powerful tools to help create those opportunities and unleash tbe untapped p6tcntiul of. 
these communities," 

LID't year, President Clinton and the SBA announced the New Markets Initiative. a sweeping new 
pUblic/private partnership to prOVIde tax credits, investment capital and crcdi!, and tcchnicill assistance to 
businesses in 'economically distressed ruml and inner city"""". , . I 

One it:1portant clement of the New t.'larkets Initiative that will help fiU the gap in investfnC?t in hmer 
cities, poor rural areas, and Native American reservations is the New Markets Venture Capital C;ompanicg' 
(NMVCs). They will provide a combination ofequity venture capital fmancing and technical ass~ to 
smaller businesses located in low and modcra~c~ income arcns, The N?vfVC progrnm will involve; con1fnunity~ 
based development organizations whose managers have established successful records in venture capital 
investing in small businesses.. 

"These ycnture capital companies (NMVC) are tailor-made for new markets. : 
They ,viii fill :in important gap in raising capital and in providing hands--on operational assistance. In.. , 
addidno, they have the resources and nexibiJity 10 ensure the long-term 5uccess of their: 
investments ill small business," Administu;ltOf A1varez emphaslzcd, 

Suburibe Online 1lnd get SHA News Relt;a!tu bye-mail! 

Vi $(1 hffp:lIIllWIII.5bR _goy/news/iT,dt'xheRdlinl!. htm 1. 

Additional information ahout SBA 's program" ond service,f is available {It SEA'J Web site; 

hllp:!lwww.sbn.govor by caliing the SBA 's Answer Desk (11 J~8{JO U AS K SllA,'• 
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, 

SBA UNVEILS NEW WEB SITE, OFFICE TO HELP WOMEN 
BUSINESS OWNERS GET FEDERAL CONTRACTS 

I 
, 

WASIIINGTON - A new Web site launched by the U.s. Small Bl~incss Administration (SBA) will 
increase procurement and nC!\V'Orking oppommitics to womcn~o\\'Ilcd businesses by placing all co~!tracting 
assistance infonnruion at a SI[\glc on-line site. SBA Administrator Aida Alvarez announced today at the Wltite 
House. ! 

I 
1110 neW Web site - WomcnBiz,gov - is a joint project ofSBA'5 new Office of Federal Contract, 

Assist'.mce for Women Business Owners. SBA's Office of Women's Business Ownership, the interagency 
Committee for Women's Business Enterprise and the National Women's Business Council. I 

, 
I 

WomcnBiz.gov will provide womcn-o,\vTlcd busmcsses with direct access to the fedcml acquisition tools 
and govcmmcnt nehvorks to tap into the $200 iJ.iUion federal marketplace. The site win serve as the official 
gateway 10 more than 1 QO procurement and acquisition sites hosted by various Federal agencies. 

It also includes links 10 PRO~Nct, Electronic Posting System, CBDNel, the GSA Federal Supply 
Schedule Prognun. DcfcnscLlNK, and SSA's Government Contracting page. 

"The Prcsident has callo:d on the SBA to pa'\o'e the way to ensure that \\ornen-o,,,"ncd busincsses 
re.:eive their fair share of federal contracts," said Administrntor Alvarez. "1 believe we are answering 
that call and reaffwming our commitment to the Administration's initiative by endorsing tbe, launch of 
Ihis Web site and creating tbis office. These arc two important vehicles for providing womerwnmed 
businesses with procurement opportunities," . . I 

111C Web site has information pages especially dcvdopcd to :l.'lsist women business o~vnerS,who want to 
participate in govcmmcnl procurement Some topics that are highlighted on the Web site nrc the following: 

• 	 Getting Started: Register your company as a contrnctor or vendor with PRO~Nel, Central CttfaCl0J 
Rcgistrrtlion (CeR) and the Electronic Posting System (ErS)_ I' 

I 
• 	 Subcontracting: Exclusive to WomcnBiz.gov - the most comprehensive resource for slIbcontmcting 

opportunities. Locate prime contractors for business opportunities and tind other small businc,~ to team 
with for large contracts. ~ , 

• 	 F(l(~casts: If a Federal department or agency prcpaITS a procuremcnt forecast, you will find it here! 

~morc--

http:WomcnBiz.gov
http:WomcnBiz.gov
http:RELEA.SE
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" 
• 	 Best Pradices: WomcnBiz.gov also congratulates departments and agencies that meet or exceed the 5 

percent goal by featuring their womcn·owncd business outreach initiative. I 

• 	 Mentor-Protege Programs: WorncnBiz.gov is the only site that brings together government mentor-protege 
programs as one source of infonnation. I 

• 	 Acquisition News and Calendar of Events: A source ofinfonnation on procurement conferences and,
seminars hosted by government departments and agencies as well as a monthly column provided by 

government otTIcials about how to do business with their ~cpartmcnt or agency. 


The new women's contracting office is one ofmany initiatives the White House has implemented to , 
increase procurement opportunities for womcn-O\vncd businesses. President Clinton required in Executive Order 
13157 that all federal agencies "meet or exceed" the five percent government contracting goal th~t now exists for-	 ,
women-owned businesses. President Clinton specifically called on the SBA to establish an office that will assist 
women business owners and provide them with: 

• 	 more extensive training and technical assistance; 
• 	 a single Web site with detailed procurement infonnation; and 
• an interactive electronic commerce database containing infonnation on women-owned businesses. 

I 
Effectivc October 1,2000, Shcryl 1. Swcd will become thc assistant administrator for thc Officc of 

Federal Contract Assistancc for Women Business Owners in the Oftice of Govemment Contractirig. Ms. Swed 
brings over 25 years of public service related to small business, international trade and women's is~ues to this 
important new position. 

During today's White House event, SBA also presented the first ever Dictra L. Ford Award 
ojExcellence to the Department of State in recognition of its exemplary pcrfonnancc in meeting akrcssive 
contracting goals and developing strategic initiatives for women-owned businesses. I 
111C White House endorsed this award in memory of Dictm L. Ford, former director of the Office of Small and, 
Disadvantaged Business Utilization at the Geneml Scrvices Administration, for her outs!.t-mding contributions to 
women-O\'1ned businesses. 

"I am honored to present this award to the State Department in memory of my esteemed, 
colleague, whose commitment to women businesses was unyielding throughout her career," said 
Administrator Alvarez. 

Administrator Alvarez will prescnt the award today at 4:00 p.m. The award will be presented during 
SBA's Annual Procurement Conference in future years. 

For more information on government contracting for women business owners, visit the Web site at 
hltn:llwww.womenbiz.gov. Additional information about SBA 's programs and services is available at , 
SEA's Web site: http://www.sba.govorbycallingtheSBA'sAnswerDeskat 1-800 U ASK SBA. 

Sub!o'cribe Online and get SBA New!'; Releases bye-mail! 
Visit htlp:II\\'ww..sha.gov/new~indcxheadlinc.html 

http://www.sba.govorbycallingtheSBA'sAnswerDeskat
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http:WorncnBiz.gov
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SEA COMMUNITY EXPRESS LOAN.1S 


TO GO NATIONWIDE 
 i 

Innovative Program Will Spur "New Markets" InvestJllellt 

CIfICAGO - An innovative U.S. Small Business Administration program th.,) matcbes 
J0811S to New Markets entrepreneurs with technical assistance is going nationwide, SBA 
Administrator Aida Alvarez announced today. I 


The program is ill) important expansion in the agency's efforts to bring traditimplly 
undcr·scrvcd markets into the mainstream of tlte economy. : 

Speaking to more than 200 small business owners and Rainbow/PUSH dCl~gatJs meeting 
in Chicago, Administrator Alvarez announced the expansion ofthc SBA Community E~prcss 
Loan Progrom from a pilot involving nine banks in 20 locations to as many as 500 lenders 
nationwide, Community Expr.ess is ajoint initiative between SBA and the National Community 
Reinvestment Coalition (NCRC). The program is aimed at New Markets arcas, usuall~ 
comprised of small busincs(;cs owned by minoritics, women and veterans, particulurly those 
located in low and modt:'ITlte income urban and nlml areas. I 

"Community Express brings togetber the SRl\'s program experience and Icnding 
eapabili1y with the lending and community development expertise ofth.c NCRC!~ I 
Administrator Alvarez said ....And now that we are expanding this program nationwide, , 
more Americans will have the opportunity to fully participate in the majnstream of the U.S. 
economy by starting and growing successful small businesses.~' I 


The Administrator was participating in a Rainbow/PUSH Roundtable discussion Oft 

promoting diversity and moving people "from the margins to the m~mstrcam:' I 
"The partnership between the SBA and the NCRC provides criticaJ1y~nccded access to 

capital for small businesses in traditionalIy under-servcd arcas of the country, along with 
technical and managcment assistance to loan recipients," added Administrator Alvarez, 

- more­



, 
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Community Express is an innovative approach to bring SBA tinan<:ing to areas, where 
commercial loans have been difficult to get. Additionally, lenders will usc expedited loan review 
and approval procedufCs to process these SBA-guarantccd loans, I 

The loans include tcnn toans, lines of credit and commercial mortgages, Loan ,proceeds 
can be used for purchasing inventory, machinery and equipment, land and buildings arid for 
working capit..il.· . I 

The critical element of the program is the link between the SBA-backcd loans and [he 
technical assistance that will be funded by lenders. and provided by NCRC member I 
organizatIons. Borrowers will receive hands--{)n training and support, both before and after loan 

closings. . I 
Since the pilot began in June 1999, participating lenders have made 110 loans ranging 

from 5$,000 to $250,000. The total is about $11.1 r.1iHion. About two-thirds of the lodns hnvc 
gone to minority-o"\'Ilcd businesses, and about 43 percent havc been to businesses owntd by 
women, ' 

. The expansion announced today widens the pilot program from the original niJ lenders 
to as many as 500 additiona1lcndcrs - the better performing lenders participating in thd agency's 
Preferred Lenders Program (PLP), as well as selected non-PLP lenders in some areas. ! 

I 
SBA will review the performance of its 7(a) lenders to determine which are eligible, and 

those lenders \vi11 be notified that they arc eligible to participate, 
, 

'fhe Community Express pilot program is part of SEA's New Markets Initiative:, 
designed to spur economic development and job creation in unlapped nlral and inner dty 
communities with venture capital, commercial loan credits and technical assistance. l 

, 
NCRC is a nonprofit trade association comprised of 680 ducs--pnying community 

development and advocacy groups. Members arc committed to 1'Cvitalizing distressed ! 
communities. NCRC's mission is to ensure fair and equal access to credit, capital and banking 
services and products to these communities. NCRC seeks to develop and support long~terl'l'l 
solutions that provide resources. knowledge, and skills to build community ilnd inrlividual net 
wealth. I 
For more in/ormation on these and other SBA programs, call til!) SBA Answer Desk (!( 1-800~U­
ASK~S8A, or visit the SBA 's extensive l-1'cbsite ar www,sba.gov . ... 

http:www,sba.gov
http:capit..il
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I 
SBA FOCUSES OUTREACH ONAMERICANS WITH 


DISABILITIES 

Announces New /lead ofSBA 's Disabilities fnit;lltive 

WASHIl'.·GTON - The u.s. Small Business Administration (SBA) has renewed its commitment to 
improve cntrr.prcncurial opportunities for Americans with disabilities with the appointment ofJc~u:ttc Harvey 
to head the Agency's Disabilities Initiative. She wiII plan and implement activiti~ that provide infOffi'latlon. 
training, counseling and education to prospoctive and existing small busil1CSS owners.. 

"Jeanette brings to Ihe SBA a solid track record as an effective small business advocate for 
indi"jdmils wiih disabilities," said 5BA Administm:or Aida Alvarez. ".look forward to working doscly 
wilh her to open new opportunities and to strengthen our outreach to disabled Americaris." 

Ms. Harvey will also work with public and private-sector panncrs to provide SlOan bUSiLss owners 
with information, education and trJining t11.1t is cos~-crrcctivc, of high quality and reflective oftrenas in small 
business development 

Ms. Harvey. who is herself an individual ~i(h a disability, previously $Cried as. the national director oflhe 
United Cerebral Pals)' Association in Washing1on, D.C. She also operated her own sma!! busi~ de;eloping 
policies and pmgrams for the advancement of people with disabilities. Ms, HArvey oversaw a graduatJ program In 
Management at the Univ~ty of San Prancisco where she created !he fm>( global SmUua!e program in;egraling 
tlisabllity servi,:es in a business context, She luts leelured imemmklnally Oil disabilily rights and serve.! as a 
conSl,lltant to a number of Fott'J1le SOO companies, Ms. Harvey holds a bachelor or science degree from Portland 
State University. I ' 

'SBA Deputy Administrator Fred Hochberg announced the appointment while marking the 10" anniversary of 
lhe Americans with Dis<lbiJities Act (ADA) in Collinsville, 111., this morning. "At the SBA, we have come to, Ilpprcdllte 
Ihnl people with disabilitlelnre n key element - tmd nn untapped resource - in $u$tainlng our nation's hisio[dc l'(tmomic 

Rro,",1h," said Deputy Administrator Hochberg, "The ADA provides:54 minion Ameriuns access: fo sJnites, 
programJ., benefib, and employment opportunities to level ibe playing field." I 

, 
While in CUllinsvine, the Deputy Adminls!;ralor visited a busineGs. owned by Jerry Buck, a disabled Vielmtm 

velernn who started his business in 1989 with a $200,000 loan backed by the SBA, 

-more­



• 


'The SBA is a key federal <lgency in President Clinton's Task Force on Employment of Adults wilh 
Disabilities. The task fon:e was creat~ in 1998 to ensure access to services and other J'eSOltTCeS for'adults with 
disabilities. The SBA .and 10 other fedeml agencies are working together 10 develop small bUjij~ and 
entrepre.neurial activities for adults with disabilities. 1 

, The SBA's Disabilities Initiative, part ofthe Office ofEntrcprencuriaJ Development,. is dedicated to 
ensuring that Americans with disabilities have full access to the necessary business development

l
and cxp:msion 

tools available through the Agency's entrepreneurial development, k'TIding and procurement prokrnms. 

Additional information about SBA'$ programs and services is available at S8A 's Web site: 
l1t!P:I/www.-:ba.govorbycalling fhe SBA 's Answer Desk at I~BOO U ASKSBA. 

### 
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SBA TO OPEN NEW ONE-STOP CAPITAL SHOPS IN 

FOUR EMPOWERMENT ZONES 

Rejilrbished Web Site to Inclllde Spanish 

WASHINGTON - The U.S. Small Business Administration (SBA) announced today that it is 
cxpunding its Oni?Stop Capiml Shops (OSCSS) network with the addition ofncw locations inIfour 
design.tOO Empowerment Zones, bringing the lOtallO 23 OSCSS in 17 states. I 

The ftrst of these. scheduled to open next month, ",'ill be located in Chicago. The other th~ sites, 
in Southernmost Illinois Delia, £1 Paso, Texits and Griggs/Steele. North Dakota, will open by the end of 

b~ I 
"The success of this initiaUvc is due largely to the strong partnerships each One-;.Sfop 

CapiUIi Shop has with local bl()vernmenfs, non-profit organi:f..ations and the communir,.!," said 
SBA Administrator Aida Afvarcz. ;;'Our goal is 10 have a One-Stop Capital Shop in every 

Empowerment Z.one.~ j 
, 

OSCSs are partnerships between SBA and local communities designed to offi:r small business 
assist.'U1cc from Casy-t(HlCCCSS rotaillocations_ They arc located in distressed urban and ru~ areas ' 
and gencral1y large! undcrservcd corrummitics. They provide a multitude ofservices 10 these l 
communities, including statc...(}f~thc-art compu~cr resources, Internet access, business software, research 
materials., and aec(."Ss to lenders. training and counseling. 1­

The SBA also is launching a new and improved OSCS Web site at www.sba.gov/oncstoo that 'will 
include detailed information on the OSCS programs and how'to access OSCS products and services. 
It also will contain infonnation and links to each OSCS site. The Web site guides visitorS dirhctly to 
st'ltC pages containing infonnation about local resources available to small businesses. ! 

111e refurbished Web site also will include a Spanish larlbruagc version directly acccssiblJfrorn the 
homepagc. I 

"'Jlispanic-owned businesses are gtowing at an e.\.plosive rate. We are e.xpandiJ~g our 
outreach efforts to these individuals with the addition of the One-Slop Capital ShoPs \Veb site 
in Spanish/' Administrator Alvarez added, ; 

www.sba.gov/oncstoo


-- more -~ 

Last year, OScs.~ served more than 53,000 small business customers. A large percentage of those 
sman business Clli.i:omers are Hispanic-Americans, More th.'ln 18,000 HispanivAmcricans received , 
business counseling and training under SBA's Small Business Developmcnr Center prOf.,rmrrt, and one­
fourth of the 6,000 participants in the SBA's 8(a) Businc5S Developmcot Program are Hispaniclowned 
businesses. 

The first OSCS opened in 1994 in sopport of the Empowcnncnt Zone and Enterprise Community 
(El/Ee) initiative, a central focus. of President Ointon's and Vice President Gore's efforts to rcv1mlizc 
distressed inncrcitics and rural commlmitics. The initiative calls on tbe fcdernl goverruncm and local 
c{}mmunitics together 10 work in aniance to achieve sustained economic growth by targeting the illost 
il11JX)vcrishcd commtmitics. 

### 

: For more information about the One~Slop Capital Shops Initiative, visiJ tlle Web site ot 
WWW.5h.::.gov/(Jne;;Wa, I 

i 
For more j'iformaJion about SBA'$ progmmsJor small busineg.;es, call !he SBA Answer 

Desk at 1~8()O U ASK SBA, or visit SBA 's comprehensive Web site atwww_sho.gov. . 

http:atwww_sho.gov
WWW.5h.::.gov/(Jne;;Wa
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SBA EXPANDS WOMEN'S BUSINESS CENTE~ 
NETWORK TO 93 CENTERS 

WAStlJNGTON -- Aida Alvarez, Administrator of the U.S. SmaU ,?usine.<;s 
Administmtion (SBA), today announced the opening of eight new WOmctl'S business centers this 
year and new funding for 16 others. The Women's Business Center f1rogram offers training, 
counseling, and mClItoriug services to current and pOlcntial women entrepreneurs. ! 

"The SBtVs Women's nusiness Center Program is one of the best resources for 
women entJ'epl'cncnrs ,"'rho need assistance in starting or growing a business." said j 
Administrator Alvarez ...It's an c;\:ccllent example of how public and private scctor$ can work 
to-gcthcr to help worm;n business owners. I 

"\Vith these eight new tenters, there will be 93 ("enters nationwide - in 46 stules, 
Puer10 Rico, the District of Columbia. American Samoa, and the Virgin lslands. wk are 
closer to our goa) of hlt\'ing at least one center in every slate and territory now that: 
Virginia, Kansas, and Americlln Samoa have centers." 

Under the Suslalnability Pilot Program, the SBA will also provide additional grants for 16 
existing centers that have either completed their SBA funding cycle or arc in their fifth ye4r of 
funding, Each ofthcse centers is required to match federal grant funds with private con~butions. 

Women's business centers are located in rural, urban and suburban arcas, nnd direct much 
of their training and eotmseling assistance toward socially and economically disadvamaged 
women. TIley otTer mClltoring and teclmical a,.'>sistancc and many inno\'ative training pro~ms in 
financial management. marketmg, and procurer.lent Some cemcrs offer training and mcmoring in 
several languages, The centers also provide specialized prognims that address issues faciAg 
displaced workers and nlITtl home-based entrepreneurs. 

The Women's Busincss Center Program was established by Congress In 1988 and is 
administered by the SHA's Office of Women's Business (hvnetship. For additional infonnation 
011 the programs ~vailablc at each !lew center, refer to the attached list al1d contact the 
organizations directly. For more infonnation and a complete listing of the existing women's 
business center locations, visit the Onlil1e Womenjs Business Center at 
www,onlin<l1rl~!.9.rg/tl()>.;'dw1xe"i. 

For more in/ormation 011 aff o/SBA's progl'(ltnS jor smull businesses, call the SBA 
Answer Desk aJ 1-800 U ASK SBA, or visit the SEA '5 extensive Web sUe at www.sha.gO);, 

, 

-morc­
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New Women's Business Center Awards, FY-2000 
Contact List 

American Samoa Women's Business Center 
P.O. Box 6849 
Paga Paga, American Samoa, 96799 

Enterprise Center of Johnson County 
9875 Widm(:r Road 
Lenexa, KS 66215 

Center for Business Innovation, Inc. 
4747 Troost Avenue 
Kansas City, MO 64110-1727 

South F:tirfax Regional Business Partnership, Inc. 
6911 Richmond Highway, Suite 290 
Alc~andria, VA 22306 

The Local Development Corporation afEast New York 
80 Jamaica Avenue 
Brooklyn, NY 11207 

Arizonn Council for Economic Conversion (ACEC) 
P.O. Box 42108 
Tucson, Arizona 85733 

NC Institute of Minority Economic Development 
114 S. Parrish Street, 6th Floor 
P.O. Box 1331 
Durham, North Carolina 27701 

WomcnVenture 
2324 University Avenue West 
St. Paul, MN 55114 

### 
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SBA-NATIONALASSOClATIONOF GAY AND LESBIAN 

COMMUNITY CENTERS PARTNERSHIP TO FOCUS ON 


SMALL BUSINESS INFORMATION 


WASHINGTON ~ U. S, Small Business Admioi&tration (SBA) Administrator Aida Alvarez will 
sign a partnership agreement Thursday with the National Associalion ofGay and Lesbian COF.imunity 
Conters (NAGLCC) in'Los Angeles. The partnership is intended to increaso the participation of lesbian· 
and gay·owncd small businesses in SBA '$ capital~acccss, contrnct procurement and technical assistance 
programs.. 

Under the agreement, SBA will work closely with 106 gay and lesbian community centers in 36 
states to disseminate infonnation about SBA's small business assistance programs and services to 
America's gay and lesbian small business owners- and potential cntreprencl,us. 

"The Small Business Administration is absolutely commiUed 10 the idea that every citizen 
deserves an opportunity for full participaHon in the American dream,» said Administrator Alvarez. 
uTbis lt~reemerU will help us get ibis message out to the gay and lesbiltn community that U.e tools 
SBA offers are available to anyone with the creativity and determinafion to use them to build a 
business.tI 

As p:m ofrhe agreement, SBA District Offices and NAGLCC members around the country will 
conduct "Mcct-thc~Lcndcf' forums, orientation sessions on SBA in:cmctive assistance for small 
~usjnes:scs, and workshops on the many loan and government contr:l.ct proC\lrcmcnt programs and 
services available. 

"S8A's job is helping people start and grow businesses to prm!ide jobs, shore up 
neighborhoods and stabilize communitics,'" the Administrator said, "That goes for every 
community." 

The two-year agreement will be siJ:,'Ilcd today at a I p.m, news conference at the Los Angeles Gay ani 
Lesbian Community Center, 1125 North McCadden Place, in the Village at Ed Gould Plaza. 

For more information about all ofSBA '5 programs for smaJi busincsses. caJi the SBA Answer 
Desk at 1~aOO-U-ASK-SBA) or visit the SBA '5 e,x.fellsi,'C Web sile at www,\~ba.gov, 

# •• 

http:www,\~ba.gov
http:contr:l.ct
http:business.tI
www.sha.gov/newsl
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SBA PROVIDES NEARLY $80 BILLION IN LOANS FOR 

SMALL BUSINESSES SINCE 1992 


Total is More than in the Entire Prior History ofthe SBA 


\V'ASIIINGTON - SBA Administrator Aida Alvarez today rumounccd that the U.S. 
Small Busin{'~'>S Administration (SBA) delivered almosl $80 billion in loans to small business 
owners since 1992 - more than in the entire prior history of the Agency. 

President Clinton said, "J am proud of what we bave b~n able to accomplish in fhe 
last seven y('ars. America's smati business entrepreneurs arc the cornerstone ur Qur free 
enterprise system~" 

"This shows the Clinton-Core Administration's commitment to making credit and 
finuncing availabac to small businesses," said Administrator Alvarez. "'This has helped propel 
the formation of more than a milliorl small busifl(~sses each year and has created 20 million 
new jobs since 1992." 

From the start ofFY !99310 the present, Administrator Alvarez said, three SBA 
programs - the 7(a) General Business Loan Guaranty program, the Ccr1ified Devclopmcm 
Company {or 504) loan program, and the Microloan program - have provided 367, 82610;1n5 
with a total value of $78. 7 billion. 

The total for the SSA for all business loan programs ITom the inception of the agency in 
1953 through the cnd ofFY 1992 amounted to 669,232 loans with a total vallie of$78.4 billion, 

Several hundred entrepreneurs gathered in Washington .D.C.• this week to celebrate the 
accomplishments of America's 25,S million small business ovmcrs. The small business owners 
present at the celebration included bakers. spagh{:;tti sauce makers, stone casters, womcn~owncd 
contractors. fiber optic developers, candy makers, wood crafters, Janguage consultants. caterers, 
and employment agents. 

Ranging in age from II to 86, the entrepreneurs engaged in dialogue and attended small 
business issue forums focusing on 21~ century business challenges and solutions. 

Attending the national celebration were 53 State Small Business Persons oftllc Year 
representing all fifty states. Washinglon, DC, Puerto Rico and Guam. 
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PRESIDENT ISSUES EXECUTIVE ORDER 

CALLING FOR GOVERNMENT TO "MEET OR EXCEED" 


FIVE PERCENT CONTRACT GOAL FOR WOMEN 


WASHINGTON - President Clinton signed an Executive Order tOday calling on aU 
fedcml agencies to take immediate steps that will lead the government to "mcc~ or exceed" the 
five percent government contracting goal that now exists for womcn~owncd smal1 busincsses. 

The order comes at the start of National Small Business Week when recognition is given 
to the accomplishments of the mme than 25 million small businesses nationwide, It'5 estimated 
that women own more than nine million U.S. businesses. 

The President'S order directs departments and agencies to develop long-tct1ll 
comprehensive strategies to expand opportunities for women~owncd small businesscs, 

'4The President's order is strong and unequivocal about this Adrninistratioll~s 
commitment to ensuring that women~owned smaJl businesses receive a fair share of federal' 
contracts," said SBA Adr:1inistratof Aida Alvarc7.. "'[ !lm e;dremely pleased that this order is 
beirtl! issued during Small 8usiness Week. ",romen-owned businesses are among the fastest 
growing sectors in the economy and their contributions to the current economic expansion 
are considerable." 

The Executive Order directs the U.s. Small Business Administration to: 

• 	 establish an Office ofWomcn's Procurement: 
.• 	 provide more extensive training and technical assistance to women-owned small 


businesses; 

• 	 develop a single Web site to provide procurement infonnation to womcn~o\vncd small 

businesses; 
• 	 devdop an interactive database containing information on women-owned small 


businesses: and 

• 	 work with state governments to share infonnalion concerning procurement opportunities. 

-m()re~ 

www.sba.gov/nnws
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The National Foundation ofWomen Business wners ~F'WBO) estimates that jn 1999 
there were 9, t million womcn·owncd small businesses. employing 27.5 million people and 
generating over $3,6 trillion in sales and revenues. In fiscal year 1999. women-owned small 
businesses sccurcdjust under $4.6 billion in federal contracts, which amounts to 2.5 percent of 
the ncarly $186 billion in U.S. contracts accessible to small businesses. 

liThe National Women's Business Coundl applauds the President's efforts in 
increasing competitive contracting opportunities for women business owners;tI snid Kuy 
Koplovitz, Chair nftlle National Women's Business Council. "This Exet;uiivc Order provides 
the federal agencies with a dear action plan for meeting and exceeding the statutory five 
percent women's procurement goal. As alwaysj we look forward to working closely with 
the Federal deparfmenfS and agencies in implementing this important directive." 

The order also requires departments and agencies to take specific SICpS such as: 

" designating a senior [)cquisition official to identity and promotc contracting 
opportunities for women-owned small businesses; 

" requirjng contracting officers, to the maximum extent practicable, to inctudc womcn­
owned small bus.lncsses in competitive acquisitions; 

• implemonting mcntor~protcg6 programs to include women-owned firC1s: 
" offering industry-wide as well as industry specific outreach, trailting, and technical 

assistance programs for womcn~owncd smaH businesses; and 
" 	 requiring agencies that fail 10 meet their goals to establish an action plan 10 increase 

participation in the future, 

For more informatton on Small Business Week and a compleJO Ji,fi ofaward winners, visit 
the SEA's Small Business Week Web site m http://smalltrusincsssucccss,sba,gl;,('1t, 

Additional in/ormation about SBA programs and services is available Of S~A 's Web site: 
hulXi/wwv,·,>ba.&Qv, Orcail tlleSBA Answer Desk at /~81)(}'U~ASK-SBA. 

### 

http://smalltrusincsssucccss,sba,gl;,('1t
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SBA ADMINISTRATOR AIDA ALVAREZ LAUNCHES 
SMALL BUSINESS PARTNERSHIP WITH EGYPT 

\VASHINGTON - Administrator Aida Alvarez oflhc U.s. Smal1 Business Administration 
(SB;\) rctumcd Monday from Cairo, following the launch (if the SBA/Egypt Initiative. a partnership to 
c::<pnnd trade Unkages and joint venture opportunities between American and Egyptian sf!1ull busincsses. 
TIle Initia:ivc is part of the U.S.-Egypt Partnership fot ECOliomic Growth and Development of 1998, 
known as the Gore-Mubarak Partnership. 

In Cairo, Administrator All/arez conferred with Prime Minister Atcf Ebcid 011 the scope of the 
Initiative, which also involves training for Egyptian small business expert.s and program managers in 
SBA.style processes. The Prime Minister and Admjllistf'jtor discussed stmtegies to develop stronger 
and morc diverse smail business economics, including the need for entrepreneurial education for the 
nation's young people. 

Egypt's Minister of Finance Mcdhat Hassancin and Administrator Alvarez co~chnired the 
inaub'1lrnl meeting of:he SBA/Egypt Initiative's bilat-L'tal stcering commiu~c. The steering committee 
will meet scmi-;mnuaily to review the program's operation and provide policy and strategic advice on 
the best ways to build a stronger small business economy and increase trade between the two countries, 

Minister Hassancin was enthusiastic about the SBA-Egypt partnership's prospects for bringing 
about real progress in small business dcvc1opmCllt, saying, "We already have too many studies and 100 

many experts. What we need now is ae~ion." 

The Administrator conferred with Egypt's first Lady, Suzanne Mubarak, focusing on the need 
to expand the important role of WOffiCTl business owners in the economy. They also explored the 
potential for SR<\-style Women's Business Centers and microlending programs in Egypt The 
Administrator toured a successful woman-owned busincss, Silk in Silk, a manufacturer of intricately 
embroidered silk linens. Thouraya Helmy began Silk and Silk with an initial investment 0($30. the 
entire proceeds of her savings account. She now operates a thriving entcrprise with eight full-time 
employees and more than $235,000 in annual revenue. 

For more in/onnation OIl all afSBA 's programs Jor small businesses, call the SBA 
Answer Desk at J 800 U ASK SEA. or visit tite SBA's extensh'e Web sUe at wwwsba.gQl.'·, 

### 
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SBA ADMINISTRA TOR ALVAREZ JOINED BY EGYPTIAN 

FINANCE MINISTER TO CO-CHAIR SBA/EGYPT SMALL 


BUSINESS INITIATIVE 


CAIRO ~ Egypt's Minister of Finan~c and Economy, Mcdhat Hassancin, was mimed 
today to join U.S. Small Business Administration (SBA) Administmtor Aida Alvarez as c(Hhair 
of the SBAlEg}"pt Par::ncrship Steering Committee for the development ofsmall businesses in 
Egypt. 

The SEA/egypt Partnership will help to jump-start the growth of small businesses in 
Egypt, and expand trade and strengthen tics between the u.s. and Egypt. 

The SBA/Egypt Initiative also sets in motion the U,8,~Egypt Partnership for Economic 
Gro.vth and Development, signed in 1998 and knO\Vll as the Gorc~Mubamk Partnership, 

In a let:er addressed to Egyptian entrepreneurs, Vice President Al Gore stated: "Small 
business is the engine ofeconomic growth in the United States and is playing an ever more 
prominent role in the Egyptian economy. it is my hope and belief that this initiative will fUrlhcr 
strengthen and expand the already close tics bchvcen our business communities." 

SBA Administrator Alv,ucz added: "ML Hassflncin brings vision, -leadership and 
experience that will help make this initiative successful. I am looking forward to working whh 
him to expand opportunities for entrepreneurs in both of our countries. A healthier small 
business economy in Egypt will mean more jobs and increased trade for both our countries:' 

Minister Hassanein stated: "We already have too many studies and too many experts. 
What we need now is action, SBA brings to the table nearly 50 years ofsuccessfully helping 
small business owners in the U,s, [believe something similar will al:.o work in Egypt:' 

The s:ecring committee will meet scmi~annually to revlc'w the program's operation and 
·provide policy and strategic advice on the best ways to build a stronger small business economy. 

At the steering committee meeting, Administrator Alvarez presented a video history of 
the Whitc House Conference on Small Business, in which U.S. government officials hstened to 
the opinion:) and suggestions of2,500 small business peopJe who met in Washington 10 propose 
changes in laws, policy and regulation. Today more than 80 percent ofthe proposed changes 
have been implemented. 

### 

www.sba.gov/ncwsi


'i .. 

NEWS RELEASEU.S. SmaH BvUn&" Admlnldrotion 

PRESS OFFICE 

Release Date: May 2. 2000 Contact: Mike Stumler (202) 205-6740 
Release Nurnbcr: OO~29 Internet Address: WW\V,SbB,govlncws! 

SBA, ASIAN AMERICAN GROUP SIGN PACT 

TO BOOST SMALL BUSINESS OUTREACH 


Agreemeltt Will Spur Busilless Opportllllities 

WASHINGTON - U.S. Small Business Administration (SBA) Administrator Aida 
Alvarez today announced her intent to sign a partflership agreement with the National 
Coalition for Asian Pacific American Community Development (CAPACD) to inl;rease 
outreach efforts and business opportunities for Asiafl American entrepreneurs. 

Administrator Alvnrcz made the Mnoun;;t,wcnt in a speech today at the inaugural 
convention of National CAPACD hcre in Washington D.C. 

"With the signing ofthis agreement, we will contiflue a national outreach effort to 
increase Asian American participation in SUA's programs and services," Adminis~mtor 
Alv:1TCZ s:1id. "(look forward to working with the National CoaHtion for Asian Pacific 
Amerkan Community Dev-clopment, and to establishing formal partnerships with other 
local and n;ltional Asian Ameriean organizations in the near future," 

"Our partnership illustrates the Clinton~Gore Administration!s commitment to 
ensure Ihat all Americans have the opportunity to benefit from the strongest U.S. economy 
in II generation. This agreement is a fiUing way to mark the start of Asian Pacific 
American Ileritage Month." 

National CAPACD is a new umbrella organization of smaller groups representing 
Americans from Asian and Pacific island nations. Dedicated to meeting tho housing and 
community development needs of tile Asian Pacific American population, National CAPACD 
provides a \rast array of scrvices to Asian American, immigrant, refugee, minority and low~ 
income populations. 

The partnership agreement commits SBA and each pW1icipant to combine their efforts to 
reach out to Asian Americans who may benefit from SBA's services, and to help more small 
firms succccd. 

Overall, the number of Asian American-owned businesses has skyrocketed by 180 
perccnt from 1987 to 1997, to a total of [,06 million businesses. nationally. ESlir:tated revenue 
from these businesses is $275 billion, a 463 percent increase since 1987. 
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As a group, Asian Americans also have sho\\'1l strong gro\l\1h among the ranks of SBA 
customers. Since 1992, SBA-backed loans to Asian American businesses have nearly 
quadrupled, from $568.5 minion in FY 1992. to more than $2, l3 billion in FY 1999, In FY 1992, 
loans to Asian Americans represented 6 percent of the loans made by the SBA. and 9 percent of 
the lotal value of those loans. In FY 1999, SBA-backcd loans to Asian Americans represented 
11 percent of the I01ms made and a full 18 percent Of1hc. :o:al dollars lent. 

Over the past seven years, CFY 1993-1999) the SBA has bat;kcd 27,544 loans worth more 
than $9 billion in loans to Asian Amcric3Il businesses. 

The agreement with National CAPACD follows agreements signed this year with 23 
other national, state and local organizations in a broadening of SBA's effort to enlist Asian 
American organizations in the agency's finance, business development and contracting -outreach 
efforts, 

The Asian American outreach effort is part ofa broader initiativc by Administrator 
Alvarez to reacb New Markets. such as women, veterans and minorities, ns well as businesses 
located in di5i.resscd rural and urban areas. 

Beginning in October 1997, SBA Administrator Aida Alvarez sct aggressive new three~ 
year tending and outreach goals for financing business fonnation and job creation in the minority 
business sector, focusing espccial1y on African Americans, Hispanic Americans and Asian 
Americans. 

The SBA will achieve the lending goals by working in partnership with a varicty of major 
business and civic associations and local community groups. Thus far, SBA has roached 
partnership agreements with national and local organizations representing more than a million 
minority-owned small businesses. including thc National Black Chambcr of Commerce, the 
National As~oejation for the Advancement of Colored People. the National Urban Lc..'\guc. the 
U.S. Hispanic Chamber ofCommcTCC and the NatiOllal Council of La R.1za. 

These partnerships- are based on formal agreements that win help 8BA more effectively 
reach business owners in minority communities with information about SBA's programs. 

For more information on SBA's programs, call the SBA Answer Desk at l·B()()"UwASK~ 
SBA, or visit lhe S8A '$ extensive website aI Wl1'W,sba,gvv, 

# # # 
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SBA LEND1NG TO HISPAN1C-OWNED SMALL 
BUSINESSES TRIPLED SlNCE FY 1992 

WASHINGTON - Loans backed by the U.S. Small Business Administration (SBA) for 
sma1l businesses owned by Hispanics have nearly tripled since FY t992, from 1,356 loans worth 
almost $285.7 million to nearly 4,982 loans worth $751 million last year, SBA Administrator Aida 
Alvarez announced today. 

TIle increase pushed the total volume ofloans made to Hispanic~o\...ncd small businesses 
since the end of FY ) 992 to 47,704 loans worth more than $.4.25 billion. 

According to SBA's Office of Advocacy, the number of businesses owned by Hispanics 
grew by 232 percent between 1987 and 1997. to a total of 1.4 million businesses. Revenues grew 
by 417 pcrccn~, to $184 billion. 

In remarks taped for broadcast May 6 Oli Univision's Sabado Gigamc, Administrator 
Alvarez commented on these advances, noting: "We still have a long way 10 go. Despite their 
business creation rates, minorities still remain under-represented in the ranks of business 
owners. Hisp-anics make up 10.9 percent of America's total population, yet they o,,,,n only 
4.5 percent of aU businesses. 

"Ily the mid~point ofthis new century. I Hspanics will account for a fun quarter of 
the U.S. populatioR.n Administrator Alv3rt:'Z added, "That's why the President's New 
Markets Iniliath'c is so important. By providing nct;dtd credit, capital, and ltchnical 
support, the iniliative- will help close the opporlunity ~ap that separates economically 
distressed communities from success, 

"As the first Latina to serve in any president's cabinet, I'm prolJd of the ~markabJe 
strides that the Hispanic community is making, and 11m proud of what the SBA under the 
leadership of the (linton/Gore Administrailon is doing to help us c()ntinue that progress," 
Administrntor Alvarez said. <'But even in the midst of the longesf economic boom ill 
American history, there is ope fact we simply can't afford to forgel: lfwe do not work 
harder today to ensure equal economic opportunity for all of our citizens. we will imperil 
our na1ion's prosperity for the rest of this c(>ntury. 

- morc­
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"During the ClintonfGore Administratioli, SBA has made nearly $17.5 billion in 
loans to almost 17,000 mlnority:.owned businesses - mOre than twice as much as in the 
entire 40-year history of the agency before 1993," she said. "Last year alonc,' a record 28 
percent of the more than $12 billion in SBA loan dollars went to minority borrowers. 
That's $3.4 billion ill loans to over 12,000 mil1ority-ow-ned businesses." 

Over the past 30 months, the SSA has launched a wide-ranging outreach initiative 
designed to sharply increase the amount of financing, technical assistance and government 
contracting opportunities avnilablc to America's New Markets - particularly minority and women 
entrepreneurs. 

Wi:h its wide variety of flexible and responsible economic development tools, SBA is 
suitably posi:ioncd to promotc business creation and expansion In this market, By helping one 
business at a :ime, SBA's programs have a profotmd and empowering effect on local economies 
and the lives of individual ci:izcns, 

Under Administrator A1varez, SSA ha<; launched hundreds of partnerships with business 
and civic organizations operating at the local. smte and n:ltionallcvels. These partnershIps are 
based on fonnal agreements that wil! help SBA more effectively re3(:h business owners in minmity 
communities with information about SBA programs. 

Administrator Alvarez: has signed partnership agreements with groups representing 
hundreds of thousands ofHisp:mic-owned SInaI1 businesses. including; 

• U.S, Hispanic Chal11ber of Commerce 
• National Council afLo. Raza 
• National Association of Hispanic Publications 
• National Society of Hispanic MBAs 
., National Association of Blected Officials 
• Hispanic ContruclOrs ~f America 
• League of Un.ited American Citizens 
.. Hispanic Designers, Inc, 

Tune in to (Jnlvision on May 6) when SBA Administrator Aida Alvarez will appear before a 
worldwide audience in an intetview segment on the popular Spanish language weekly 
tclcvision show, Sabar/c Gigante, Administrator Alvarcl: will discuss bow SBA cnn help 
Hispanic entrepreneurs, Ac{'ording to Univision, the .only telcl'ision events that draw 
worldwide Hispanic audiences comparable to Sabado Gigante are the So{'cer \Vorld Cup 
and tbe Olympics, 

For more in/ormation on all o/SBA's programs/or small businesses. call the SBA 
Answer Desk at 1~80()"U*ASK-SRA. or visit the SBA's extensive website at www.sba.gov. 

# # # 
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SBA's HUBZ01le PROGRAM REGISTERS 
1,000 SMALL BUSINESSES IN FIRST YEAR 

WASHINGTON - TIle U,S. Small Business Administration's (5BA) HUBZonc 
Empowerment Contracting Program marked i:s first full year of operation by certifYing finn 
number one thousand. giving the program r-cprcscn!ation in every state and the District of 
Columbia, SBA Administmtor Aida Alvarez anno:mccd today, 

The number of registered small businesses is expected to increase substantially as the 
agency con~jnues its nationwide outreach efforts. Many SBA district offices arc holding spCGial 
events over the next month in an effort to register even more participants from among the nearly 
8,000 commJnitics designated 3.'> HUBZone qualified. For example, SBA and the Greater 
Washing:on Board of Trade signed a partnership agrcemcnt today aimed at promoting business 
development ~Jsing HUBZonc contracting. 

"For ~ year now, small 'businesses in distressed {ommunities throughout the nation 
have been discovering the HUBZonc program and its abiUty to open the door of 
opportunity to federal contracting,li said Administrator Alvarez. "We pass an important 
milestone with the certification of the one thousandth participant, a number we expect will 
only increase as we continue an intensive outreacb umpaign. 

"We look forward to expanding tbe HUBZonc pr(J~ram~s reach well beyond this 
level so it e.m help provide employment an,d enterprise to towns and counties througbout 
Amerita - our New Market commulllties - that have yet to benefit from our growing 
economy." 

Thc company qualifying as HUBZone small business one thousand is Pioneer flooring & 
Dcsign of Washington, D.C. Thc company. owned by Ms. Tosha Huff, installs and maintains a 
variety of floor covering materials. 

SBA's Associate Deputy Admhlistrator for Government Contracting and Minority 
Enterprise Development, James Ballentine, joined the Board ofTmdc's prcsident, John Tydings, 
in signing the cooperative tl1:,1fccmcnt. Together, they pledged "to develop new markets. expand 
'cmploymenl opportunities. create busincss development, retention and investment" along the 
city's neighhorhood commercial corridors:. The HUBZone program is the key component of this 
agreement. The Board of Trade is an advocacy group that serves the Washington metropolitan 
area: 

~more-

www.sba.gov/nc\\'s


OO~24 / Page Two 

Also attending the signing ceremony were District ofColumbJa Delegate Eleanor Holmcs~ 
Norton and Mayor Anthony WiUiruns, as wen as local business representatives. 

A HliBZone is a "historically undcrolilized business zonel
' and the program provides 

contracting benefits to small businesses located in tllOSC areas. To stimulate interest in the 
program and encourage usc by federal agencies, annual procurement goals arc assigned to federal 
agencies. By fISCal year 2003, the HUBZone annual contrJcting goal win risc to its maximum 
level, which is 3 percent of overall prime contracting. That means that within the next few years. 
the HUBZonc program could account for about $6 billion a ycar in federal contracts. 

Potential applicants ctln sec if their company is located in a HUBZone by using a mappil'lg 
system available on the SSA's web site, at http://www.sba.govlhubzone. 

To apply. companies can use the electronic application on tho HUBZone web site. 
Applicants can also submit a paper applicfltJOn to SBA headquarters in Washington, D,C, 
The paper version can either be downloaded from the web or picked up at any local SBA districl 
office. 

To participate In the program, a small business' principal office must be located in a 
HUBZOM. More than 7,000 tlrban census traciS and 900 mostly rurrll counties currently qualify 
as HUBZoncs. All fcderally~recognizcd :-.lativc American reservations also qualify. 

In addition, 35 percent ofa participating finn's work force must reside within a HUBZonc 
location. A liunlified company also must be owned and operated hy U.S. ciiizc:ns. SBA is 
responsible for certifying that finns arc eligIble to participate and for reporting ~o Congress on the 
pfogrnm's success at incrcasingjobs and investment in HUB7..(Jf\cs. 

### 

For more information on ail o/SBA '5 programs for small businesses, call the SBA 
Answer Desk at ! 800 U ASK SBA, or visit the SBA 's extensive Web site al www.sba.gOt'. 

Kids Count! The SBA suppo/i$ Census 2000 and the Census in Schools Program, 1fetp 
en:,1,rc t/rut ,"very child is coullfcd. Check the Census Bureau's blternet site at www.census.gl}I·. 

www.census.gl}I
www.sba.gOt
http://www.sba.govlhubzone
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SBA-BACKED LOANS TO WOMEN 

ENTREPRENEURS AT RECORD LEVELS 


'VASHINGTON - 111(: U,S. Small Business Administration (SBA) has nearly tripled 
both the number and dollar value of approved loans to women entrepreneurs since FY 1992, SBA 
Administrator Aida AlvarC'1. announced today, in celebration of Notional Women's lUslory 
Month. 

Sine" FY 1992, SBA has txlckcd more than 69,440 loans amounting to S I 0,7 billion for 
womcn-O\vncd small businesses, In FY 1999 alonc, the SBA backed 1 0,244 loans worth $1,9 
billion to womcn~owncd small businesses. 

10 commemoration of National Women's IliSfOry Month. Administrator Alvarez 
underscored the role ofwomcll as <'Hi Jmportant force: "Women playa huge economic, cultural 
mId socird role in every part of American liff'. Women are at the forefront of t:hange and 
progress ,in this country." 

Today there arc 9.1 miUion women-Qwned businesses in the U.S., representing nearly 40 
percent of nil businesses, They employ 27.5 million people and gencmte more thao 5),6 trillion in 
sales. Wom~n arc starting new firms at twice the rate of all other businesses. 

"Addre!>Sing the special needs of women business owners is essential to our national 
economy/' said Administrator Alvarez. "The SBA impacts the growth und expansion of 
womenwU\yned small businesses more than it ever has before. Through financial, technical 
and management assistance, the U.S. Small Business Administration is doing more than 
ever to help le\'cl the playing lield for women entr{'preneurs who still race unique obstacles 
in tbe world of business.;'! 

In addition to 7(a) and 504 loan programs, the SBA also offers lhc MicroLoan Program 
for smail start-up businesses. Since it began, the program hilS provided $88.7 million in loans. 
wilh women entrepreneurs receiving more than 41 percent of that amount 

Under the Loan Prc-qualification Program, launched in 1994. women have received more 
than S117 million worth of loans. The program helps guide a.pplicants through a loan application 
process and pre-qualifies them before they apply at the bank 

-morc­
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In FY 1999, SBA's Small Business Investment Company Program invested $55 million in 
women-owned small businesses, The program also licensed three women-managed venture 
capital companies in J998, the first to base their investment strategies Oft helping women-owned 
companies, So far. the three companies have invested in almost thirty women-owned or worncn~ 
managed businesses. 

In fc(1eral procurement, SBA is working to increase government contracting opportunities 
forwolnen business owners. To achieve this. the SBA has signed agreements with 10 federal 
agencies, In FY 1998, women-owned small businesses received morc than $4 billion in fcdcml 
eontrHcl donars. 

In addition, the SBA adminislcrs the Women's Business Center Program, a unique publie­
private partnership providing business and technical assistance to women. Eighty centers located 
nationwide provide long-tenn tminlng. counseling. networking and mentoring to potential and 
existing entrepreneurs with special emphasis on socially and economically disadvantaged women. 
Last year, the women's business centers served more than 14,000 clients, 

The SBA also has the Online Women's Business Center. a free interactive Web site 
offering infonnation on best business practices, management techniques, networking, cmJl)seling, 
industry news and research, and other useful information to women who want to slart or grow a 
business, It is available in English, Spanish, and Russian. The Web she receives almost two 
million hits per month. It was mentioned as onc of the best sources for information on services 
available ~o women entrepreneurs in Forbes Magazine February 2000 issue in which Ihe SBA 
Web siie was included in the magazine's «Bcst of the Web" list 

SBA is moving forward to assist more women in business eaeh day by working in 

partnership with a variety of women 's business groups. SBA has signed formal partnership 

agreements with 151eading busin~ss and professional women's organizmions to reach women 

entrepreneurs more effectively with infonnation about SBA programs. The organizations 

represent more than two million women and include the fotlowing: 


• 'nlC Nntional Association of Women Business Owners 
• The l\'a:io-nal Federation of Black Women Business Owners 
• l3usines:i and Professional WomenlUSA 
• National Association of FcmaJc Execmivcs 

" Women's Y cHow Pages 


For more in/ormation on all ofSBA 's programs/or small businesses, call the SBA 
. Answer Desk at 1-800 U ASK SBA, or visil tile SBA 's e:rtensive Web sile Ollvww.sba.go)). 

### 
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SBA MOVES TO PAPERLESS 

LOAN MONITORING AS PART OF AGENCY 


MODERNIZATION 


\VASHINGTON - '-'The Small Business Administration (SBA) loan monitoring 
system remains at the core of the agency~s modernizalion initiatives}» Deputy Administrator 
Fred Hocbberg told the House Committee on Small Busln(..'Ss. 

111c Dcpu~y Administrator testified befote the Subcommittee on Government Programs 
and Oversight of the Bouse Committee on Small Business in support (if the planned 
implementation of an automated loan monitoring system, phase one of the agency's thrcc~phascd. 
comprehensive systems modernization strategy. 

11\e SBA has grown its tending programs significantly over the past seven years, more 
than doubling outstnnding portfolio and annua17(a) and 504 Joan approvals between J992 and 
today, TIle agency is relying increasingly on its lending partners ·for credit decisions for its loan 
programs. With this trend expected to continue, a more sophistiemcd sySti.'itl will allow the 
agency io improve its lender oversight c..'!p.abilitlc5 without being overly intrusive, 

"SBA provides capital to a unique nirhe in America's commercial market. The 
agency's legislative mandale is 10 serve as a gap lender, to ensure that those businesses 
'without aCCl!SS to traditional sources of capital in the commercial marketplace are able to 
get the funds necessary to start and grow their business," said Deputy Administrator 
Hochberg. 

Within the lender oversight function, computerized systems, will pcrfonn a number of 
different activities to support major processes involving communications, loan approvals, lender 
identification, lender approval and renewal, lender assessment, lender fCviews, and enforcement. 
The new system is designed for incremental deploymcnt to allow a process of gradual change, to 
minimize the disruption of operations. and to reduce the risks associated \vith large informal ion 
tcchnology projects. . 

SBA opted for the new system only after extensive study and consultation with lending 
institutions, industry experts and senior staff of the u.s. Gencrol Accounting Office. As part of 
the business re,(..·ngin~ring process, SBA's headquarters and field staff. in consultation with 
lending partners, worked together to identify best practices and suitable processes for the 
agency's loan programs. 

-more­
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The new system will benefit SBA's lending partners by allowing seamless reporting, da!... 
exchange, funds transfer, and fcc management. It win also allow a faster turn around on guaranty" 
requests and other transactions and provide immediate access to infonnation. The new system 
will also ensure that SSA has the necessary data to assess program and lender pcrfonnancc and to 
engage in proactive risk management of its tending partners, 

Overall, this new way of doing business with lending partners will improve service 
dramatically. 

For more information on all a/SBA 's programs/or small businesses, call the SBA 
Answer Desk at I 800 U ASK SBA, or visil the SBA's extensive Web site at w}twsbttgov, 

### 
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SBA LENDING TO AFRICAN AMERICAN-OWNED 
SMALL BUSINES,!,'ES TRIPLES SINCE FY 1992 

WASIIINGTON -TIle number of loans approved by Ihe U.s, Small Business 
Administration (SBA) for small businesses owned by African AmcncfU)s has nearly tripled since 
I'Y 1992. from 741 loans worth $132 million 10 2,176 loans wonh $383 million last year. SBA 
Administrator Aida Alvarez announced today. 

The increase pushed the total volume orloans made to support African American-o·wned 
small businesses over the seven-year period (FY93 to FY99) to 13,470 loans worth more than 
Sl.9 billion. 

"At u- time when the American economy is producing greater and greater prosperity across 
ihc country, these loans represent our determination to make sure that the doors of opportunity 
are opened \vide to e'vcryone with the creativity and determination to step through them," 
Administrator AJvarez said, "Now, during Black History month, we must redouble our efforts to 
make sure that access to capital !S part ofthe solution, not part ofthe problem. 

"Sin;;c President Clinton took office. SBA has made more than $14 biUion in loans to 
63,000 minority-owned busincss~s - more than in the entire 40~ycar history of the agency before 
J993," she said. "Last yco.r alone, 28 percent of1he more lhan $12 billion in SBA loan dollars 
went to mtn~)rity borrowers, a record. That's $3A billion in loans to over 12,000 minority-owned 
bllsinesses. 

"But we still have a long way to go. Despite their higher gro\,.1h rates, minorities still 
remain undcr~rcpresentcd in the ranks ofbusinc:ss owners. African Americans make up l2.5 
percent of our population, but they own just 3,6 percent of all businesses. 

"We can do better, a.nd we have to do better, Because if we can't commit ourselves to 
opening the doors of opportunity for everyone during this time of great prosperity, the-n we won't 
ever do it," Administrator Alvarez said. 

Over the past 30 months, the SBA has launched a widc~rangjng outreach initiative 
designed to sharply increase the amount of financing, technical assistance and government 
con~metjng opportunities available to America's New Markets - particularly minority and women 
erllrcprcncurs. 

-morr­
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According to SBA's Office of Advocacy, the number ofbusinesscs owned by Afriean 
Americans grcw by 108 percent between 1987 and 1997, to a total of 880,000 businesses. 
Revenues gr!,!w at a similar pace, to about $59 billion. 

With its wide variety of flexible and responsible economic development tools, SBA is 
suitably positioned to promote business creation and expansion in this market. By helping one 
business at a time, SBA's programs have a profound and empowering effcct on local economics 
and the lives of individual citizens. 

Administrator A-Ivarez has set aggressive new three-year lending a~d outreach goals for 
financing business formation andjob creation in the African American business sector, and has 
committed the agency to an ambitious and creative program to provide access to the capital tools 
necessary to finance success. 

Under Administrator Alvarez, SBA is working to achieve its loan goals by working in 
partnership with a variety of major business and civic associations and local community groups. 
lllese partnerships are based on formal agreements that will help SBA more effectively reach 
business oWllers in minority communities with information about SBA programs. 

Administrator Alvarez has signed partnership agreements with groups representing more 
than a million African American-owned small businesses, including: 

• The National Black Chamber of Commerce, 
• The National Association for the Advancement ofColorcd People (NAACP), 
• The National Urban League, 
• The Minority Business Enterprise Legal Defense and Education Fund, and 
• National Council for Negro Women 

For more infomlalion on all ofSBA's programsfor small businesses, callihe SBA Answer Desk al 1-800­
U·ASK·SBA, or visit the SHA 's exten.sive website at ~'..sba,gov. 
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SBA ADMINISTRATOR, ASIAN GROUPS SIGN 

FIRST-EVER PARTNERSHIP AGREEMENTS 


Outreach Agreemellls Will Spur Business Opportunities 

WASUINGTON - U,S. Small Business Administration (SDA) Administrator Aida 
Alvare:t today signed an historic: partnership agreement here with five New York~based 
Asian organizatiuns to increase outreach efforts and business opportunities for Asian 
entrepreneurs. 

TIle agreements arc the first in a new nationa1 effort by the SUA to enlist Asian American 
organizations in the agency's finance, business development and contracting outreach efforts, 

"'Vith (he signing of these agreements today in New York City, I am kitking off a 
national outreach effort to increase Asian participation in SBA programs and services." 
AdministraiOr Ah'aTCZ said. ") look forward to working with these organizations, and to 
cstablishinl! formal partnerships with other local and national Asian organizations in the 
nC:lr futurt'." 

"With a large Asian popUlation here in New York City, it is fitting that this national 
outreach effort bcgjn bere," Alvarez said. "It illustrates the Clinton..(;ore Administrationls 
commitment to ensuring that all Americans have the opportunity to benefit from the 
strnfli.:CS1 C.S. economy in a generation." 

The fiv(; Asian organizations signing agreements are: 
• Chinese Consolidated Benevolent Association 
• Chinese American Restaurant Association 
• Taiwun Merchants Association 
• Chinese Chamber of Commerce of New York 
• Flushing Chinese Merchants Association 

TIle partnership agreements commit SBA and each participant to combine their efforts m 
reach mIt to Asians who may benefit from SUA services. and to help more small finns succeed. 

-m(lt"('­
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Despite strong growth since 1987. Asian Americans remain underrepresented in the ranks 
ofbtlsincss owners. Asian Americans comprisc about 4 percent of the U.s. population. but only 
3.5 percent of uJl businesses. 

Overall, the number of Asian·ov.'1lcd businesses has skyrocketed by 180 Pl..'fCI..'Ilt from 
1987 to 1997, to a total of 1,06 million businesses, nationally, Estimnted revenue from these 
businesses is 5275 billion, a 463 percent increase since 1987. 

• 
As a group, they have also shown strong growth among the ranks ofSBA customers. 

Since 1992, SBA~backcd loans to Asian businesses have nearly quadrupled, from $568.5 million 
in FY 1992 to more than 52.13 billion in FY 1999, In FY 1992. loans to Asian Americans 
represented 6 percent of the toans madc by the SBA. and 9 percent of tile ;otal value of those 
loans, In FY 1999, SBA~backcd loans to Asian Americans represented 1 i percent of the loans 
made and <l full 18 percent of the toml donars tent 

Over the past seven years, (FY 1993·1999) the SBA hus backed 27.544 loons worth more 
than $9 billion in loans to Asian American businesses, 

The Asian outreach effort is part of a brooder initiatlvc by Administrator Alvnrez to reach 
New Markets, stich as women, vctcrnns and minorities, as well us businesses located in distressed . 
ruml and urban areas, 

Beginning in October 1997, SSA Administrator Aida Alvarez set aggressive new threc­
year lending and outreach goals for fimmcing business fonnati(ln and job creation in the minority 
business scclor, focnsing especially on African Americans, Hispanic Americans and Asian 
Americans. 

The SBA wiH achieve the leading goals by working ia partnership with a variety of major 
busIness and civic associations and local community groups. Thus far, SBA ha.."> roached 
partnership agreements with national and local organizations representing millions of minority­
owned small businesses, including the National Black Chamber of Commerce, the National 
Association for the Advancement of Colored People, the National Urban Lcaf,,'11c, the U,S, 
Hispanic ChambcrofCommcrcc and the National Council ofta RaUl. 

These partnerships arc based on formal agreements that will help SBA more cllcctivcly 
reach business owners in minority communities with iJlfomlation abollt SBA programs. 

For more ifl/ormalfoJt vn SHA programs, caN/he SUA Answer Desk ot I-ROO-V-ASK-SHA, 0." visit {he 
SHA's eXiClIsh'c website at M'XV.sD.:LgO\". 
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SBA ADMINISTRA TOR ALVAREZ STRESSES NEED 

FOR SMALL FIRMS TO BE E-COMMERCE SA VVY 


WASHINGTON - The head of the U.S. Small Business Administration (SBA), Aida 
Alvarez, told participants at n procurement gathering hero today that a primary goal for small 
business owners- interested in doing bas-iness with the federal government should be to masler 
electronic commerce. 

Administrator Alvarez served as the opening day keynote s.peaker for the two~day 
\Vhite Uousc Community Empowerment Board Procurement Opportunity Fair being held 
in Washington, DC. A tonfcrencc highlight occurred when the Department ofVctcmns Affairs 
(VA) awarded a multi~year HUBZonc contract valued at up to $4 million to a locally-owned 
mm$portation company. HUBZone is a program nm by the SBA. 

<'The introduction of elecfronic commerce in federal contraeting is moving full 
speed ~head, The day of eCommcrcc- has arrived," said Administralor Alvarez. "Small 
business owners must remain fully competitive by adopting tbis new business strategy. 
The SUA can h(!ip with the transition to eCommcrce, and also offers programs so small 
firms call tap the $200 billion-per-year federal procurement marketplace," 

Thc conference, which concludes tomorrow, is providing small business o"'mcrS a chance 
to secure on-tile-spot contracts, one-to-one counseling nnd specialjzed procurement training. 
Sevcral Washington metropolitan business organizations helped sponsor the event, which 
attracted many small, small disadvantaged and women-owned business panicipants. 

As part of the conference, the SBA is conduc~ing educational seminars, one dedicated to 
cCommcrcc. The panet is looking at the new digital economy, exploring how small businesses 
might be atfcc~cd and suggesting what SBA can do to help. 

"President Clinton understands the value of eCommercet said Administrator 
Alvarez. "which is why his budget contains a request that SBA be given $S million to 
educate and train $maU bU$inesses on electronic commerce and use of the Internet ... 

In addition to the cCommercc seminar, the SSA is offering updates on a variety of 
contracting programs such as: 

• 	 The HUBZone Empowerment Contracling Program, which gives small 
businesses located in 8,000 distresscd communities nationwide access to sct-asides 
and price adjustments on federal contracts. 

-more~ 
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• 	 The Sea) Business Development Program, which helps small businesses owned by 
socially and economically disadvantaged individuals compete in the economic 
mainstream, partially through access to federal contracts. Many of the current $,300 
8(a) participants arc minority-nwncd businesses. 

• 	 The Small Disadvantaged Business Certification PtogramJ which ensures that 
firms arc fully qualified to receive price evaluation adjustment credits and other 
considerations on certain fcdcml COntracts. 

The conference is structured to give attendees details on tools, programs and strategies 
offered through the Administrntion's Community Empowerment Agenda. <I1lis initiative is 
designed to help distressed communities open doors that \\111 let them benefit from the growing 
national economy, 

The VA's HUBZonc contract was awarded to Mr. McKinley Battle, a veteran and 

president of Battle's Tmnsportation of Washington. DC, The minority-owned company wil! 

provide wheelchair van service to eligible VCicrans who need to visit the local VA Medical 

Center. The initial contract is for one year, with thc potential for four onc-year options, 


This procurement event was organi7-cd by the President's Community Empowenncnt 
Board, chaired by Vice l>rcsident Al Gore, in partnership with the Wnshinglon, DC Chamber of . 
Commerce, the Greater Washington Board of Trade, the Greater Washington Ibero American 
Chamber ofCommerce and a variety of fedem1, state and local government agendes, 
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PRESIDENT CLINTON'S NEW OPPORTUNITY 

AGENDA PROPOSES RECORD LEVEL OF 

INVESTMENT, FINANCIAL ASSISTANCE 


FOR AMERICA'S SMALL BUSINESSES 


WASIlI:-IGTON - President Clinton's FY 2001 budget proposal for the U.S, Small Business 
Administration (SBA) offers a New Opportunity Agenda for small businesses, providing a record 
amount offin,mcing, contracting and training programs to an ever~growing number ofsmall businesses, 
SBA Administrator Aida Alvarez announced today. 

The proposed budget would fund SI8 billion of loan Wld venture capital assistmlcC and build 011 
New Markets Initiatives announced last year. 

"['resident Clinton>s balanced approach to the FY 200 I budget offers: the Amcric.:1!1 people a 
sound proposal for fiscally responsible tax cuts, for key investments in health care, education and 
economic growth and the elimination of the national debt by 20 13 - a prospect considered impossible 
jusl a few years ago," Administrator Alvarez suid. 

'l1llS budget maintains the fIScal discipline that has brought \1." unpreccden:cd prosperity, and 
gives us the tools to extend that prosperity into the future," she said. 

"For small businesses and for the SBA, this is a great budget that will allow us to guarantee a 
record level ofsmaIl business loans, finance record levels of venture .capital and support record 
levels of business development, tcdmlCfil assistance and innovation, At the same [lme, it gives uS 
the resources to cxtend the benefits of economic growth to places it hasn't yet reached." 

Administrator Alvarez pOinted out that since the beginning of the Clinton/Gore 
Administration, SBA has focused on newer smaller businesses. Last year, 32 percent of SUA 7(a) 
loans and 40 percent of Mlcroloans were mnde to start-ups. The New Markets Initiative builds on 
that record, . 

"This budget represents an unprecedented investment in the talent, drive and 
entrepreneurial spirit ofAmericans:' Administrator Alvarez. said, "It will help us to accomplish our 
basic, mission: building communities, one small business at a time:' 

The total new budget authority proposed for the SBA is $1,06 billion. 

- lIlorc_ 



The President's budget proposal would expand SBA's core financial assistance programs: $1 1.5 
,billion in guaranteed loans for small businesses. up from 59,8 billion in FY WOO; $2.5 billion in venture 
capital SUPPOIt for invcsunents in small businesses; $3';5 bil1io11 in loans under the 504 Certified 
Development Company (CDC) program. and $60 million for Microloans, up from $30 million. 

Hm proposal also reduces fees for the 504 CDC loan program for the fourth consecutive year, 
simplitles the fcc structure for the agency's flagship 7(a) bTtIMmtecd loan program and increases lhe 
SBA guaranty on 7(a} loua" up to $150,000 to 90 percent. 

The budget also provides hmds for several of17C5ident Clinton's key iniliativcs, including the 
NC\\' Market:; Venture Capital Program. which is designed to increase access to equity capilal and 
technical assistance to women, minorities and to businesses located in 10w- and moocratC'-income rural 
areas and inner cities. It proposes $150 million in SBA-backed funds for these venture <;apital 
companies, and 530 million' to pay for technical assistance for the £Inns in which they invt.'St. The 
budget also would provide $6.6 million for the BusmcssLJ NC mentor/protege program, 

The budget also provides $5.75 million targeted for Native American small busmesses, $4 

million to as::lst vctcrnns, $5 mil1km 10 encourngc: small blL';:iness usc ofelectronic commercc, and $15 

milJion to help smull companies: bring to markct products they develop With federal rcscHfch and 

dcvcloprncnl fimdmg, 


Finally, the budget proposal includes fimding ($24 million) for the continuing: transfonnation of 
SBA into a 21 nccntury lCilding~cdgc institution, including modernizing the agency's sy~ems and 
processes, developing state-of-the-art risk management and internal control systems and ensuring first~ 
class customer service. 

Specifically the proposed budget includes: 

Access to Capital: 
• 	 $11.5 billion for SBA~guaran~ecd loons under U1C 7(a) General Business Loan Guaranty program; 
• 	 $3,75 biiHon in SBA~backcd loolls under tile 504 Certified Dcvclopmcl\t ComjXlny program; 
• 	 $2.5 billion in venture capital assistance under the Small Business investment Company (SBIC) 


progmfTlS. plus $150 mimon for New Market Venture Capital Companies, and $30 million in 

technical assistance; 


• 	 $60 miIlion in loans under the Microloan program, and 545 mi1Jion in tcclmiC(lI assistance for 

Microloon borrowers; 


Busine!>'S Development Assislance: 
• 	 $88 million for Small Business Development Centers; 
• 	 $10 million for continued expansion of the One-Stop Capital Shop network; 
• 	 $5 million for the Service Corps ofR(rtired E.l{ccutivc.s (SCORE); 
• 	 5700,000 for Business Infonrtmion Ccntcrs~ 
• 	 $3..5 million to u.s. Export Assistance Centers; 
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• 	 $15 million in technical assistance fur individuals, small businesses and micro-cnterprisc 1cnders 
under the PRIME program; 

• 	 $15 million undcrthc Small Business Innovation ~cscarch progmm to help smal1 companies 
c01mncrdaiizc products they develop under the sponsorship of tile federal government; 

• 	 $5 million for increasing small business capacity to usc electronic commerce; 
• 	 $6.6 mittion for BusincssLINC - a New Markets initiative linking large and small businesses in 

mentoring and diret.t technical assistance relntionships; 

Advocacy for Small Businesses: 
• 	 $1.5 million for the Oftice ofAdvocacy research and database; 
• 	 $500,000 for the Office of the National Ombudsman; 

Procuremcnt Assistance: 
• 	 $5 million for HURZones; 
• 	 $l.61 billion in surety bonding; 
• 	 $5 million for the Section 70) technical assistance program; 
• 	 $750,000 tor SUA's PRO-Net sys:cm; 

Disaster Assistance: 
• 	 $871 million in loans for disaster victims; 

Womcn-Owned Businesses: 
• 	 $ i 2 million to suppon an expanded Women's Business Center network; 
• 	 $1 million for thc Women's Business Council; 
• 	 $1 million for a census survey ofwomcn-owned business; 

Vctcran-Owned Businesses: 
• 	 54 million for increased assistance to Vcternns; 

Native American-Owned Businesses: 
• 	 $3 million for Small Business Dcvelopmctl1 Centern and Busincss Information Centers in Native 

American comm'Jl1itJcs; 
• 	 $1.5 million for Tribal Business Information Centers; 
• 	 $L25 million of the Business-LINe funds for special projects in Native American communities·; 

SRA's Modernization: 
• 	 S13 million for upgrading and modernizing SBA '$ intcnlfl-l systems und processes; 
• 	 $7 million for information technology upgrades; 
• 	 S4 million for staff skills training and development; 

SBA!s Operating Budget: 
• 	 $452.5 million for SBA '5 operating budget. 

FDr more dctailed information on the President's proposed budget for the SBA, please visit 
the SBA's website at www.sba.gov. 

http:www.sba.gov

