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SBA HURRICANE FLOYD RELIEF
SOARS TO HALF BILLION

WASHINGTON - The U5, Small Business Admiunistrtion (SBA)Y has approved over
$500 mallion dollars i disasier loans to residents of the 10 states struck by Hurricane Floyd,
Admimstreator Aida Alvarez announced today.

Morc than 14,700 rosidents and business owners have boen approved for the low-intercesy
disaster loans since Hurricane Floyd wre along the East Coast from Florida o Connecticut in
September. The loan approval amount for this disaster has surpassed {98%°s Hurricane Hugo
{3491 million}, and now ranks as one of the costliest disasters ever handled by thci SBA.

x “Rebuilding one’s hiome or business is the most difficult part of dealing with the
aftermath of a disaster, but ibe people in those states afiected by Hurricane Floyd have
shown preat strength, ™ said Administrator Alvares. “The SBA is the nation’s bank in
times of disaster, and we will continue to werk in those communities devasiated by the
hurricane as the rebuilding efforis continue.”

SBA still has sore than 250 ficld staff working in six states a3 loan applications continue
to be processed.

Of the 10 states affected by the hurricane, North Carolina and New Jerscy were hardest
It 8,351 disaster loans for $334 million were made in Nonth Carolina. In New Jersey, nearly
2,500 loans were made for 377 million.

Th» other states struck by the pmmémg rains and flooding caused by Hurricane Flovd
;zzciadc Virginia, Peansyivaniz, Delaware, New York, Maryland, Connecticut, South Caroling,
and Flonda,
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Hurricanc Androw tn 1992 was the largest hurricance ever handled by the SBA, with $696
million in disaster loans made 1o 25,992 residents and business owners i Florida, which was
hardest hit, and the Gulf Coast states, _

Homcowners, renters and businesses of abl sizes may apply for SBA low-interest disaster
loans. SBA can lend up to $200,000 1o repair uninsured damages o homes.  Homeowners and

reniers may bom\;v up 1o $40,000 to repair of replace uninsured personal property such as
furniture, clothing, and automobiles damaged during the disaster.

Businesses of all sizes may borrow up to $1.5 million to ropair uninsured real cstate,
sachinery, inventory and other businese assets damaged during the disaster. SBA also makes
sworking capital loans of up © 31.5 million for small businesses financially impacted by the
disaster, even if the propery was not physically damuged.

For more information about SBA digaster leans, those in Florsds, and North and South
Carolina can call (800) 359-2227. Residents of Virginia, New Jersey, New York, i}gkzwzzm,
Connecticut, Pennsylvania and Maryland can call (800} 6592955,
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VICE PRESIDENT GORE AND SBA
ADMINISTRATOR ALVAREZ ANNOUNCE TRADENET:
'ONE-STOP’ ONLINE EXPORT ASSISTANCE

Washington, DC — Vice President Al Gore and Small Business Administration

-Administrator Aida Alvarez announced today a new onling resource to help small firrns.

TradeNet's Export Advisor {www.tradenet. gov) is a new SBA-led, interagency Internet site
designed to provide ‘one-stop” access to international trade information for America’s
small businesses.

"The Export Advisor will provide small exportors with a ‘one-stop shop’ of
information and services needed to succeed in foday’s ncreasingly global economy,”
Vice President Gore satd. “The Small Business Administration clearly understands
that prosperity in the 21 century requires us to both engage the world and take
advantage of the opportunities afforded to us in the Information Age”

"The number of small businesses that export has tripled in the last decade,”
SBA Administrator Aida Alvarez said. "'Small businesses now account for almost a
third of all U.S. export sales. Nearly 97 percent of 1.5, firms that export are smafl
businesses, TradeNet's Export Advisor will be an invaluable resource in keeping small
businesses in the exporting game.”

The new website provides access to a wide range of trade information from
government and industry, including:
# Export market research
+ Export laws
» Buginess opportunities
* Rescarch tools
- (OTE -
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¢ Financing information
e Federal forms
¢ Trade shows and events

“E-Commerce has helped level the playing ficld for small businesses
in the global market place,” Administrator Alvarez said. “Now, we’re using the
Internet to give them ‘one-stop’ access to export information.”

The Government Information Technology Services (GITS) Board funded the
development of TradeNet's Export Advisor. SBA's federal partners in the website include
the Department. of Commerce, the Export-Import Bank, the Department of Agriculture’s
FForeign Agricultural Service, and the Agency for International Development.

#H#

The U.S. Small Business Administration, established in 1953, provides financial, technical and management
assistance to help Americans start, run, and grow their businesses. With a portfolio of business loans, loan guaranices and
disaster loans worth more than 345 billion, the SBA is the nation’s largest single financial backer of small businesses. Last
yeur, the SBA offered management and technical assistance to more than one million small business owners. The SBA also
plavs @ major role in the government 's disaster relief efforts by making low-interest recovery loans to both homeowners and
husinesses. America’s 23 million simall businesses employ more than 50 percent of the private workforce, generate more thm:
haif of the nation's gross domestic product, and are the principal source of new jobs in the U.8. economy.
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NEW ‘PRODUCT-IMPROVED’ U.S. BUSINESS ADVISOR
GIVES FIRMS MORE OPTIONS, FASTER SERVICE

WASHINGTON — The federal governmen’s premicr website for business-related
information has been substantially upgraded and redesigned and s now ready to provide a
broader range of clocironic sorvices at faster speeds, The new system was vaveiled today by the
U.5. Small Business Administration (SHA} and Vice President Al Gore’s National Parmersh:p
for Reinventing Gavermment (NPR)Y

The refurbished US. Busineys Advivor (http/iwww business.gov) supplics casy on-ling
accass to many of the most froquently psked questions about businesses and the federal
governnient. 1t also provides interactive twols that can be used to find sohutions io situations
involving the envirgnmeni, health and safety, and permits companies to download many of the
forms nccessary for regulatory compliance,

Since 1996, this website has been providimg "one-stop shopping” for small businesscs on
a wide mnge of topics, ncluding busingss development, financing, taxcs, fows and rogulations,
The rollout of this latcst version of the U8, Business Adviser ook place in Washington, DC
during the SBA’s Vision 2000 conference, an event that gives national exposurg 10 siate and
local initiatives in small business development,

*“We have completely overhauled the U8, Business Adviser site to help small firms
save time, be more progoctive and Rod government information and services with the elick
of a mouse ~ anytime, anywherve,” smd SBA Doputy Administrator Frod Hochberg, who
presided over the rollout, “We believe it is 4 powerful toal fo increase our outreach to the
business community and at the same time, will make public access to the government easier
and more effective, 1 think it will forever change the interaction between government and |
business.”

“Federal agencics across the board have embraced the challenge of automating their
basic services,” said Morley Winograd, Senior Policy Advisor to Vice President Gore and NPR
Director, *Through the Advisor and other initiatives like the Online Classroam and Online
Women's Business Center, SBA has been one of our e-gov pioneers. The Vice President’s
vision is to use information Yechnology to deliver comprehensive service to citizens in
productive und cost-effective ways. The new and improved U.S. Business Advisor is one of
the ways we're fulfilling that vision,” '
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New and improved technical features inclade more powerful and focused search
gngings; database-driven dynamic web page development; a correspondence tracking system to
provide hetter customer service; and a fally developed admintstrative interface for federal
webmasters,

In addition to the services already mentioned, the TLS. Business Advisor can be used to:
A

«  Access electronic commerce services, ranging from loan information to trademark
registration, export licenses, payrof! henefits, and tax filing;

+  Use web-based tutorials and online classroom training 1o find other sources of
counseling, cducation, and traming; “

« Imicract with buyers and suppliers of equity capital, contracting opportunitics, trade
feads, innovation, and rescarch granig;

s  (reatc o tatlorcd web page to support inteenational trade activities)

s Access Jaws, regulations, and guidance; ond

s Scek and reccive c-mail advice and counscling,

Dhring an extoasive 18-month review period, private and public sector designers, with
the support and foedback of the business community and morg than a dozen federal agencics,
built the mew technical architecture of the U8, Business Advisor,

The SBA, cstablished in 1933, provides financinl, teehnicn! and management assistance
1 help Americans start, run, and grow their busingsses. With a portfolio of buginess loans, loan
guarantees and disaster loans worth more than $43 billion, the SBA is the nation's largest single
fisancial backer of sinall businesses. Last year, the SBA offercd management and technical
assigtance to more than one million small business owners.

The National Parinership for Reinventing Governmient is o White House interagency {ask
force headed by Vice President Gore. Its mission 18 to ercate a government that works better,
costs less, amd gots results the American people care about, [t is the longest-running government
reform effort in ULS. history,
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THOUSANDS OF DISADVANTAGED FIRMS
TO BENEFIT FROM NEW CERTIFICATION PACT
BETWEEN SBA AND DOT

WASHINGTON -- U.S. Small Business Administration (SBA) Administrator Aida
Alvarez and U.S, Department of Transportation (DOT) Secretary Rodney E. Siater today
signed an agreement that will help small socially and economically disadvantaged firms
that want to do business with the government — by streamlining the certification for
disadvantaged busincsses. ;

The move will make it casier for thousands of firms to gain access te the multibillion-
dollar marketplace linked to two distinct groups of contracts — those offered by the federal

government and those available on many federally-funded state and local transportation projects.

“Small business owners want to spend less time filling out government forms and
more time working on contracts,” said Administrator Alvarcz. “Today’s agreement
recognizes this and opens even wider the doors of opportunity l:ur small disadvantaged
firms in the $200 billion-per-year federal marketplace, as well as opportunities with state

and local transportation projects,”

“This initiative fulfills two important priorities set out by President Clinton and
Vice President Gore: improving opportunities for small and disadvantaged businesses, and
removing unnecessary government burdens on the private scctor,” Sccretary Slater said.
“From this day lorward, it will be easier than ever for eligible firms to participate in the

government’s programs {or disadvantaged businesses.”

-more -
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This agreement allows most small businesses that have qualificd for disadvantaged statg
through one agency’s certification process to qualify for the other’s without going thraugh
another round of extensive paperwork and examination. Tn most cages, all that will be required

will be a brief supplemental statement confirming the cligibility sequircments,

This agreement will pave the way for a uniform federal application for securing

disadvantaged status, which will chiminate the need for any supplemental paporwork,

Nearly 8,000 small firms are currently certified by the SBA as Small Disadvantaged
Busingsses (SDBs), while approximately 36,000 smaill socislly and cconomically disadvantaged
firms have sccured DOT's Disadvantaged Business Enterprise (DBE} contification from DOT-
assisted state and local transportation agencies. Until now, these twa certification systems

operated totally independent from anc asether.

In fiscal yoar 1998, the federal government provided small disadvantaged businesses with
more than 51 bitlion in contracting opportunitics. This wial inchudes contraos obtsined by ‘
disadvantaged firms in the SBA’s 8(a) Busiacss Development Program, which is also covered by

this apreement.

Congress reauthorized the DOT DBE program in last year's Transportation Equity Act
for the 21% century, Panticipants in DOT's DBE program qualify for contracting opportunitics
offcred through transpeortation projects developed with some degree of fcécm% fingncing. These
include undertakings by state and local highway, traasit, airpornt and port authoritics with an

pverage ostimaied value of $3 billion per year being awarded to centified DBEs nationwide,
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SBA ADMINISTRATOR OPENS FIRST FULLY
BILINGUAL BUSINESS INFO CENTER

WASHINGTON ~ 118, Small Business Administration {(SBA} Administrtor Alda
Alvarez opened the ageniey's first fully bilingua! Business Information Center today in Lawrence,
Magsachusetis, an ceonomically distressed city with 2 70 percent Hispanic population.

The SBA’s Business Information Centers, or BICs, provide & onc-stop location where
srmall business eatreproncurs can reccive assistance and advice. The opening of the new center in
Lawrence brings the total aumber of BICs nationwide 10 63,

“The majority of businesses in Lawrence are small and many arc struggling financially,”
Administrator Alvarez said, “At the same timec, the city of Lawrence has a diverse population,
with the creativity, determination and drive to become successfil sinall business owners, The
SBA's role — through the Lawrence Business Information Centor — 8 fo help them reach these
gouls, ‘

“By doing so, we will help the poople of Lawrence to revitalize their city and their
eoonomy, and 10 ke pant i1 the groat econpmic expansion in New England and the nation,”
Administrator Alvarez said. “This now BIC is part of SBA’s aggressive outreach cffort to raake
sure the doors of economic opportunity are wide open to all Americans.”

Sen. John Kerry (I-Mass.} added; "The opening of this first-in-the-nation bilingual
Business Information Center will be a precious resowrce for those wanting (o start or expand
small businesses in Lawrence, Awda Alvarez and the SBA should be commended {or creating a
factlity that is molded to fit the community and #ts needs. T will continue to work with Murnty
Meohan and Mayor Dowling 1o find innovative opportunities 1o help Lawrenee prow and
prospor,”

Rep. Martin Mochan, (D-Mass.) also cxpressed satisfaction with the center’s opening,
saying: "1 arn ploased that the Small Business Administration is locating the nation's first bitingual
business information center in downtown Lawrence. The future of this city will be determined by
education and small business. The programs offercd here will make sure that budding
entreprencurs in Lawrence have the tosls and opportunities they noed (o thrive in the new
millennium, Pm proud that this SBA Center will help a new geacration of Lawrencians t6 write
their own success stories i the 218t Century”
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The Lawrence BIC is co«spoilsomd by the ity of Lawrence and the SBA, and represents
a broad partnership that inctudes FleetBoston Bank, the Merrimac Valley Chamber of Commeree,
First Essex Bank, Working Capital, Catholic Charities, the United Methodist Church, the Latin
American Merchants Association, the Urban Initiative Fund, Boston Community Capital,
Northern Essex Community College and the Massachusetts Gffice of Bustness Development.

Each BIC constantly adiusts its matenals and resources to reflest special needs in their
small businsss community, In Lawrones - in which 70 percent of the population is Hispanic and
60 percent of the business Heenses in 1997 wors issugd to Hispanies — that means offering all
services in Spanish as well as English, Other B1Cs arcund the country offor some materials in
Spantsh, bur the center in Lawrence is the first to be fully biliagust,

BICs sombine the katest computer technology, hardware and software, an exiensive small
business reference library of hard copy books and publisations, and current management
videotapes 1o help entreprencors plan their business start-up, cxpamd an oxisting business or
venture into new business areas. Al business seyvises at BICs are offered froe of charge.

In addition o the seif-hely hardware, software and reference materinls, BICs have on-site
counseling provided by members of the Service Corps of Retived Exccutives (SCORE). These
former business men and women lend their expenise and knowledge 1o assist ¢lients with small
husiness problems and issues.

Fur more Information on ol of SBA s proyrams for smatl hushesses, call the S84 Answer Degk at 1-8(0-
L ARKCERA, or vivit the BBA s cxtansive wobsite a7 wwwshapor,

The .5, Smalt Business Adminisration, esiablished in 1853, provides financial, technical and
munugement asristonce i help Americans start, res, and grow shelr businesses. With o portfolio of business foans,
fan guaraniees and disoster loany worth more than 3453 bitlion, the SRA iy the nation's kargest single financial
backer of Ywal] buxinesses, Last year, the 8BA affered management and technival assistance ta more than one
mitlion vmoll business swners, The SBA alvo plays ¢ major role in the government’s disaster relief efforts by
making tow-intcrost recovery loons 10 both homeownors and businesses. Amevica's 24 million small businesses
amplay more than 30 peroent of the privare workforce, gencrave more than half of the nation’'s gross domesiic
product, and are the principal source of new joby in the U5, connomy,
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SBA ADMINISTRATOR: NEW DATA SHOW SMALL
BUSINESS WILL DRIVE EXPORTS IN 2F°T CENTURY

Small Rusiness Exporters Triple; Smallest Firms Show Biggest Growth

WASHINGTON - L8, Small Business Adimnistrator (SBA)Ada Alvarez released new
data today that show small businesses are going global in a big way. Administrator Alvarez also
said that the SBA will take the strong advocacy role for America’s 24 million small businesses at
the uptoming World Trade Organization {(WTO} summit in Seattle,

“Thie number of small businesses that export has tripled in the last decade,” SBA
Administrator Aida Alvarez 8aid at a forum for small bugingsses in Rockyille, Maryland. The
event was part of the President’s *Natlonal Dialoguc On Trade’ Day. “The biggest prowth was

secn in the sinallest companies that employ fewer than 28 people. Small businesses now
account for afmost a third of all U.S. export sales,”

The Adminigirator released now statistics from a joint SBA-Commuerce Department study
that show:

Neaely 97 percent of LS. firms that expott arc small businesses.
Small businesses sccount for nearly 31 percent of total U8, export sales,

* The numbcer of gmall firms that export has tripled over the last decade, rising from 69,354
in 1987 to 209,455 in 1997,

» Inthe past five years, the value of small business cxports has increased 300 percent.

+ Small firms’ share of U.S. exports has risen steadily, from over 26 percent in 1987, to st
under 31 percent in 1997, ‘

*  Very small companies - those with fewer than 20 employees ~ made up 65 percent of all
ULS. exporting firms in 1997, This is up significantly from 1992, when the smalicst firms
represented 39 percent of exporters.

« Non-manufacturing companics dominate exponting by small Hirms. In 1997, they
accaunted for 69 percent of all small exporters and generated 69 percent of exports.

+ Emerging markets sre of growing mpontance o small business exporiers. For example,
smatl business oxporters were responsible for 38 percent of total LU1.S, goods exported to
China and Hong Kong in 1097, :

- More ~
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President Clinton and Administrasor Alvarez will join WTO member trade ministers from
134 countrics in Scattle (November 20 — Decomber 3) to launch 2 new round of multilateral
negotiations and set the international trade agenda for the next decade.

“While the sl business sector is the most significant area of growth potential for
exports, it is also very vulnerable to trade barriers,” Adminigirator Alvarez sald. The SBA s
required 16 aggressively advance the interests of US. small business in mternational trade uader
the Small Businoss Export Promotion Act of 1980,

“Small businesses help creafe more vibraot and prosperous communities bere and
abroad,” said Administrator Alvarcz. “The small business commaunity of the 21% century will
be more diverse, technologically-capable, and global in scope. Our economic sacvess in the
new millennivm very much depends on small business fully participating in 8 dynamic
international trade arena.”

The SBA provides a varicty of resources for small businesses looking 1o expand their
business through cxporting. For more information, visit SBA’s web site at
hitp/iwww shagovioit/cxport/,
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WHAT IS A ‘SMALL’ BUSINESS?
SBA TO SHIFT TO NEW CLASSIFICATION SYSTEM

WASHINGTON ~ The ULS. Small Business Administration (S38A} plans to adop! within
the noxt year a new, more precise indusirial classification systom that will sorve as the basis for
the agency’ s widely used small business size slandards,

The new system, known a5 the North American Industry Classification System (NAICS),
reflects recent business development trends by listing a greater number of advanced wechnalogy
and service industries than the current Standard Industrial Classiftcation (S81C), which has beea in
vse since the 1930s, '

The NAICS classification system now i used to compile business and trade statistics in
the Unitod Stales, Canada and Mexieo.

“A business owner can’t ¢compete with a manual typewriter when the rest of the
world is humming along with computers, and that’s one way to think about this move from
SIC to NATCS,” said SBA Administrator Alda Alvarcz. “Whole sew industries have emerged
since the SIC system was first developed. Shifting to the new NAICS-based size standard
table will belp the SBA open new doors of opporiunity for small business owners in these
emerging industries,”

Federal procurement officials and others use size standands to determing whether a
business is large or smatl. Knowing the correct size standard can pave the way fora firm ©
receive contracts and assistance reserved only for sinall busingsses.

The SBA outlined its vision for the now NAICS system in a proposed rule in the Oct, 22
issue of the Federal Register, which can be obtained through the Internet at

hupdwwwaba srovisize/sectiondde hitat, The proposed rule seeks adoption of the NAICS-based
size standards on Get. 1, 2000 — the start of the federal government’s fiscal year 2001,

As part of the switchover, SBA plans 1o use the guidelines outlined in the nule to convert
size-standards based on the SIC systom to size siandards for the NAICS system, Through this
process, SBA intends to rotain, to the extent practical, the small business siatus of firms curreatly
cligible for foderal small business programs. Interested parties may file comments until Dee, 21,
1999, ‘

Farthor information about NAICS is available on the U.S. Bureau of Census® web site at
hitpifforww,.consus, pov/naics.
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SBA MOVES RULE TO PROTECT
SMALL FIRMS FROM ‘CONTRACT BUNDLING’

WASHINGTON - The U8, Small Businoss Admiaistraton (SBA) today issucd inicrim
final regulations destgned to limit the “bundling” of federal procurement contracts, a practice
seen as detriimenial to small businesses nationwide. Plans ¢all for the regulations 1o become
effective before the ond of the calendar year,

SBA defings contract bundling as the consolidation of two or more foderal procurements
into a prime contract so large that small businesses cannot compete for it. The Small Business
Reauthorization Act of 1997 stipulated that federal ageneies can only bundle contracts to achiove
“rocasurably substantial benefits” in terms of cost. shoner acquisition cycles, or better tormy and
conditions, among other benefits.

“These rules are an important step forward for small government contractors,
taxpayers and for the government isell” said SBA Adminisirator Alda Alvarcz,
“Goverament agencies and, more importantly, the taxpayers who support them, save
money when small business is a viable participant in the federal procurement marketplace,
The competition holds down prices.”

Congress and the SBA have been tracking the trond toward the increased usc of bundled
contracts within the federal procurement community, Many predicted that if left unchecked, the
move could lead to a deerease in prime federal contracting with seall businosses, which
averages about $40 billion per year, Oveeall federal contracting averagesover $180 biflion per
year.

The imerim rule, which appeared in today’s Federal Regisier, will become offective afler
60 days. The SBA’s government contracting website at
Btip/wrww gha govipermod/rpeniatory him features a link to those regudations. Any public
comment reecived within that 60-day period will be evaluated and, if appropriate, incorporated
ingo the final rule. That will leave one step an the process, implomentation in the Federal
Acguisition Regulation,

Earlier this year, when the SBA first asked for commont on the proposcd nule, the agency
sought public input in deciding what constitutes measurably substantial benefits as a justification
for bundling.

-more-
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The interim rule defines the term “measurably substantial benefit” by establishing a two-
ticred approach 1o determine the benefits that can reasounably be expected from a bundled
contract, Theso may include improvements in any of five separate arcas, but they must lead to
the following:

e Benefits cquivalemt to 10 porcent if the contract value {inchiding options) is 375 million
or less; or

* Benefits equivalemt to five percent if the conwact value (icluding options) is over $75
million,

The regulntions also csiablish that only the most senmior procurement officials withina
federal agency can make the detennination to aliow a bundied contract 10 proceed if it fails to
meet the percentage bencofit analysis requirements, To justify the action, that official must
deterniine that the contract consolidation is critical to the success of the agency’s mission and
link that to 2 procurcment strategy that allows for the maximum smal) busingss participation
possiblc,

The procedures to quantify measurably substantial benedits do not apply 1o onc ¢lass of
federal procurcment, those ¢onsolidated under the so-calied A-76 role (which refers 1o OMB
circular A-76). This i3 a sepamte federak effort at cost savings.

The interim rule also cstablishes clear guidehines for small businesses that want to create
a joint venture, or team, 10 go afler the bundied contracts that can’t be broken down. Usder the
old rule, small businesses banding togother were sometimes disqualified becayse the resulting
new employee count or combined revenues would exceed SBA’s definition of a small business,
With the new regulations, if the firms are small before they enter the arrangement, a joint vemture
won't change that gtatus,

- In addition, if a bundicd contract is scen as a necessity, the interim pule requires that
agencies establish o significant evaluation factor that will allow to the maximum extent possible
subcontracting by small businesses, Part of this may inshede evaluating the prime contractor’s
past cfforts in providing smull firms the chance to subcantract,

For more information on theze and other SBA programs, call the SBA dnswer Desk ar §-800-U-ASK-
SHA, or visit the SBA s extensive website af www.sba gov.
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U.S. SMALL BUSINESS ADMINISTRATION
COSPONSORS TRADE AND OUTREACH MISSION
TO THE REPUBLIC OF SOUTH AFRICA
WASHINGTON ~ The U.S. Small Business Administration, in its cffort to
mercase mutual wrade and investment opportunities for ULS. exporters and investors, will
aaspanso’r ¥ Trade and Cutreach Mission to the Republic of South Africa, October 25-
No%mbc;* 3, 1999, SBA’s partner 18 The Corporate Council on Africa (CCA).

“Thig trade mission presents an unprecedented opportunity for small
business owners to explore and develop trade and investment possibilities with

South African companies,” satd Administrator Alvarez.

The Republic of South Africa has a sophisticated fres-market economy, with
mogern infrastructure and communications sysiems. The country accounts for 40 pereent
of Africa’s industrial output, and maintains well-developed financial, legal, enorgy and
transport sectors, South Afvica is the gateway through which comorations start their

ventures on the African continent,

South Africa presents many immediate and long-torm opportanites for US.

investors and cxporters in a variety of sectors. The business sectors 1o be featured at this
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migsion include the service industry, telecommunications, healthcare cquipment and

gervices, computers and peripherals, transportation, infrastructure and todrism,

] According to recent SBA statistics, firms that export experiencge 20 percent faster
eraployment growth and are nine percent fess likely to go out of business than non-
gxporting firms. Small firms employ more than half the workers involved in cxporting

and account for 30 percent of the dollar value of exported produess.

“ft’s time that America’s small businesses had their falr shave of
opportupities in a growing interaational markeiplace, The SBA has lendiog and
technical programs as well as the needed partnerships tu help smalt businesses

succeed glabally,” Administrator Alvarez said.

The SBA invites, by September 15, 1999, applications from U.S. small businesses
that are interested in participating i this mission to South Afvica. CCA will manage the
trip tinerary in Johannesburg, Durban/Port Elizabeth and Cape Town, CCA's
sxporienced staff will match mission participants with South African firms and arrange
individual business contact moctings. One major mission is to idemify qualificd U.S.

small businesses. ’

Cost for cach participant is $3,500 for meals, lodging, ground frangportation and
business support services, in addition to air travel costs of about $1380. Tutercsted
businesses should contact: Tanya Gallery Smith, U.S, Small Business Administration,
{2023 203-7268 or e-matl Ms, Smith &t tanya.smithi@sba.gov. Applicasions should be
submitted 1o Tim McCoy, Direotor of Trade Missions, The Corporate Council on Africa,
{202) B35-1115 by Scptember 13, 1998 to ensure sufficient time to obtain in-country
appoiniments for applicants selocted to participation in the mission, A $500.00 deposit is
required with registration,  Applications reccived afier that date will be considered only if
space and scheduling constraints pormit,
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Release Date: August 25, 1899 Contact: Mike Stamler (202) 2058740
Release Number: 95-68 Internet Address: www.sba govinows/

SBA’S ADMINISTRATOR ANNOUNCES
SUCCESSFUL EFFORT ON FIRST ASSET
SALE

WASHINGTON - Administrator Aida Alvarez of the U8, Small Rusiness Administration (SBA)
todddy anpounced the highly successful first sale of SBA loans to the private sector, The sale is
the firgt of itg kind for g Federal Credit Agency under the Credit Reform Act,

The Toan sale is part of an innovative program of sales that will reduce the balance of direct and
sogquired SBA loans by up to 310 billion over the next three years, The program also will
¢stablish a mechanism for selling up to $500 million in new leans cach year thereafter.

The widely anticipated first sale realized $195 million in proceeds, o $90 million promiurs over
the $108 million that the govermnment estimated it would receive if it held the loans 1o maturity.
Boecause this is the ficst time that this loan product type has been sold in this magnitude, the
premivm wag oxoeptional.

In addition to placing the SBA at the forefront of the secondary market for these kinds of loans,
the sale paved the way for additional reductions in SBA servicing costs and related oporating
CRPENSeS. ’

"The first asset sale is another exciting step in the Agency's aggressive strategy for re-
inventing Hself as a 21sc century leading edpe institution,” Adminisirator Alvarez said. "We
are changing the way we manage our credit portfolio, and we are changiog it for the
better."”

The sale ~ which was conducied under existing authority of the Small Business Act - i part of a
government-wide mitiative to soll fodoral loan assets to the private secior,

The sale moluded 4,000 small business Toans that SBA bad either made directly or had
provicusly guaranieed for private seotor lenders. The unpaid principal balances for the loans
meluded in the sale otaled approximately §332 million, with about half the foans classified as
non-perfoming or under-performing. The loans were divided among 26 toan pools in order to
maximize vahue,
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SBA roceived 133 bids from 25 different bidders for the 26 different Toan pools, The loan poals
were sold in two packages: to CFSC Censortium LLC of Minncapolis, Minnesota, and to Loan
Participation Panpers Lid. of Dallag, Texas, .

SBA Deputy Administrator Fred Hochberg, who approved the two winning bids, said the agency
was very pleased by the interes: in SBA's first loan sale. "Market participation in this sales effort
was very strong,” Deputy Administeator Hochberg said, "SBA is pleased with the farge number
of bids that # received and with the prices offered For the Joans. The high level of participation
will be 2 momentum builder for the continuing sales program.™

The first sale was the culmination of ncarly two vears of careful planning by SBA and its team of
private SCCtar COntraciors.

The money realized from the sale will be tumad over 1o the ULS. Treasury,

The SBA has alecady begun work on its second sale, which is cagerly awaited by the investing
public.

For more information on alf of SBA s programs jor small businesses, call the SBA
Answer Desk at 1-800-U-ASK-5BA, or visit the SBA ¢ extensive website at www.aba gov.
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Release Date: August 19, 1889 Contact: Mike Stamler (202) 208-8740
Release Number: 89-67 Internet Address: www.sba.govinews/

NEW PARTNERSHIP AGREEMENTS WILL HELP SBA
REACH MINORITY SMALL BUSINESSES

WASHINGTON - U8, Small Business Administration (SBEA} Administrater Aida
Alvarcz today signed historic pannership agreements with three feading national African-
Aunerican organizations that will help the agency deliver its small business financing, technical
assistance, contracting and other programs to minority enfreprencars,

The agreements were signed foday at the Washington, D.C., headquanors of the National
Council of Negro Wornen (INCNW), whose leaders signed the agreoment with Adminigirator
Alvarcz. Also signing agremments with Alvarez today wore representatives of the Mational
Association of Black Accountums und the Phelps Siokes Fund,

“These agreements will help engure more Americans a seat at the nation’s coonomic
table,” Administmtor Alvarez said, “Combining Ui resourtes of the SBA with the networks of
these infhuential and vigorous organizations sends 3 powerful messags that we're serious about alt
Amcricans sharing in our etonomic prosperity, :

“in the midst of this great cconpmic expansion — 100 consecutive months of cconomic
. growth, we are obligatcd @ help make sure the doors to opportunity are wide open for everyone.
Because if we can’t find a way to give every single hard-working American fanily the chance to
participate i the future we are building for this country, during this time of grest prospority -
then we'll nover got around to it.”

“These partnership agreements corymit us ail to the hard work of increasmg participation
by African-American entreprencurs in SBA’s capital access, procurement, internationad wade,
advocacy, welfare-to-work and women-owned business programs,” Administrator Alvarez said,
“SBA's role is to make sure that access — acoess to orodit, access to techarcal assistance, and
access 10 federal contracts ~ is part of the solution; not part of the problem.”

The NCNW is o voluntary nonprofit organization that helps African-American wormen find
ways to improve the quality of e for themselves, their familics and communitics, Through a
network of commmumity-based organizations, the NCNW has outrcach capability 1o four million
women.

=[ore-
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, The National Association of Black Accountants (NARAY is a professional membership
organization representing African-American accountants, Its efforts suppart an estimated
200,000 minority accountants throughout the United States,

The Phelps Siokes Fund was founded in 1911 with the alm of improving access to quality
education for African-Americans, Native Americans, Africans and needy and descrving white
students.

MONW Presidont Dr. Jane Smizhvand Dr. Dorothy Height signed today’s partnership
agreements on behalf of the NCNW. George Willie signed ot behalf of NABA, and Glenwood
Roane signed for the Phelps Stokes Fund,

Today’s parinership agreements state that the SBA, NONW, NABA and the Pheips
Stokes Fund will combine their offorts 1o reach out to Africas-Americans who may benefit from
SBA services and to hiclp more gmall firms succeed.

The SBA’s African-American cutreach offort is part of a broadoer initiative by the SBA to
reach New Markots—those markets that have not fully padticipated in our ¢eonomic prosperitye.
such ag women and minoritics, as well as businesses located in distressed rural and wrban areas.
Similar agrecments have been signed with a number of national organizations, including the Urban
League, the National Association for the Advancement of Colored People, the National
Assoctation of Women Business Owners and the U.S. Hispanic Thamber of Commerce,

The effort was doveloped in support of President Clinton's desire to promote racial
reconciliation through increasced ceonomic opportunity. These national partnership agreements
aiso help forge stronger relationships between SBA district offices, local chambers, and other
SBA recsource pariners as well as the panticipating organization's local chapicrs.

O

The U.S. Small Rusiness Administration, established in 1933, provides financial, technical and
management gssistance 1w help Americans start, ne, and grow their businesses. With a
portfolio of dircct and guaranteed business foans and disasier loany worth more than 343
bitlion, SBA is the nation’s largest single financial backer of small businesses. Last year, SBA
offered management and techaical assistance to more than one million small business owners.
SBA aiso plays a major role in the government’s disaster relief efforts by making low-inferest
recovery foans 1o both homeowners and businessses. '

For more information about SB4 programs, visit the SBA website s www shagov, or call the
SBA Answer Desk at 1-8G0-U-A8K-58A4,

H## ;


http:wwwsba.gov

PRESS OFFICE

Release Date: August 17, 1989
99-68

SBA ADMINISTRATOR ALVAREZ ROLLS OUT
NEW NATIONAL HUBZone PROGRAM

Joins D.C. officials for town meeting on economic development

WASHINGTON ~ The head of the 1.8, Small Business Adminisiration (S8BA), Aida Alvarez,
j&%n‘ad District of Columbia Delegate Elcanor Helmes-Norton, Mayor Anthony Wiltiams and
Councitwomen Charlene Drow-Jarvis and Sandea Allen in launching g national offort to help distrgss:;d
communitics through a new govermment contracting initiative, the HUBZone Empoweonent Conracting

Pregram. HUBZonce refers to Historically Underutilized Business Zones.

“The HUBZone program is going to be 3 real economic boost for people and places that
have not fully participated in our current prosperify,” said Administrator Alvarez. “I am pleased to
be abie to kick off sur sutional eutresch effort here in the nation’s capital, The HUBZone -

program: is about creating jobs, and keeping them in the communiiy.”

Admisistrator Alvarez made the remarks during an SBA-sponsored town hall mecting on
‘economic develepment attended by area regidents and busingess owsers. There are 84 congus tracts
within the District that qualify as federal HUBZoncs. Census trscts are arcas that range in population
from 2,000 to 8,000 porsans. '

The SBA is launching this educations? effort to 1ol smal! buginess ownoers how they can qualify
for HUBZone designation and wiat the benefits are. The cvent in the nation’s capital is just one of
miany that will take place around the country during the next scveral weeks.

~MHEe-
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Mationally, HUBZones are located in more than 7,000 urban consus tracts, in 900 rural counties,

and on gyery federally recognized Native American reservation,

Increased contracting activity by HUBZone firms {s scon ag a way 10 promote private-
sector investment in distressed communitics and ¢reate several thousand sew jobs as the program
takes hold, The new workers will be omployed by qualificd small businesses located in

HUBZongs, which are ascas of gencrally Tow income and high unemployment,

Under the HUBZonc legislation, many federal contracts are more likely to be awarded to smali
busincsses in HUBZones. To qualify, a small business’ principal office must be in a HUBZone and &
feast 35 percent of its employees must reside ina HUBZaone, The firm must alse be completely owned
and conteolied by ULS. citizens. Contracts reserved for HUBZone firms can be awarded through
competition limited to qualified HUBZone firms or on a sole-source basts. Another option allows

contracting officers to give HUBZone firms a price preference in bidding open to non-HUBZone firms,

The goal of the HUBZane prograny is to reach three percent of all foderl contracting by fiseal
year 2003, or almest $6 billion. That percentage will then remain fixed at that level,

The SBA has created an imeractive Intornet web page that provides detatled information

and entifigs HUBZoncs by state, county and specific address,  Applications for certification
alst can be downloaded. The Website is at waww,sha.govihubzone.
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President Announces Nation’s First SBA Venture Capital
Company Targeting Low, Moderate Income Areas

PHOGENIX, AZ - President Clinton’s economic mission acress America
breught him fo Phoenix teday, where hie announced the formation of the nation’s first
Small Business Administration-backed venture capital company {argeting low- and
mederate-income arcas.

SBA Administrator Ada Alvarez s traveling with the President. SBA's New Markets
wvestment fund, an oftort 1o cstablish SBA -backed privaie soeior venture capital companies that
will invest in seall businesses located in low- and modorate-income arcas, is an important clemen
tn the ClintordGore Admimisimation’s economic opportindity agenda, the “New Markets Initiative”

The Presidont said that the new venture capital company, Magnet Capital, is being formed
to provide small businesses in Arizona with the kind of equity investmonts that helped get firms
tike Intel, America Onling, snd Fedoral Express going when they were young, Magnet Capital
has raised §5 million In private capial and can leverage that with up 1o 3135 million in SBA-backed
funding.

“Even though this is a blessed time for America, not all Americans have been
blessed by i, sald President Clinton, *This is the time to bring more jobs and investment
and hope to the areas of our couatry that have not fully participated in this economic
recovery.”

SBA Adminigtrator Alvarez added: *“We alf kaow that there are some Americans and
same places in America that haven't been full partners in our economic revival, And, we
can’t continue to do well into the 217 century unless the deors of economic opportunity are
wide epen for all Americans. That’s what the New Markets Initiative is all about.”

Magnet Capital is an initiative of Arizona MultiBank, which also is a significam investor in
the firm’s investment posl. Andrew Gordon, President of Arizona MultiBank, will serve on the
advisory board. The bank toduy filed its application with the SBA to become the first SBIC in the



country to base its investment strategy on small businesses located in low- and moderate income
(LLMI) areas.
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Six major banks have joincd Arizona Multibank in contributing a total of $5 million in private
capital, the minimum amount required to start an SBIC. They arc: Bank Onc Wells Fargo, Scars
National Bank, Union Bank of Arizona and Northern Trust Bank.

Mike Shiclds, national projects manager for Bank Once, and Greg Mischel, a former Bank of
Amcrica cxccutive, will be general partners and managers of Magnet Capital,

Magnet Capital plans to focus on those smaller businesses in Arizona that have
traditionally been overlooked by venture capitalists. That strategy will allow it to utilize a new
funding mechanism designed by the SBA to stimulate venture capital investments by SBA-backed
small business investment companies (SBICs) in New Markets arcas.

The LMI funding will allow SBICs to defer for five years interest payments on moncy
borrowed with SBA guarantces so that they will be more willing to take risks on small businesscs
in low- and moderate-income arcas.

SBICs that make LMI investments will also have morc flexibility than other SBICs to
participate in the ownership and management of the companics in which they invest, allowing
them to work more closely with start-up companics or people with good ideas but relatively
incxpericnced management,

Under the SBIC program, SBA-licensed venture capital companies put risk capital, in the
form of debt and equity financing, into small businesses for, growth, modernization and expansion.
SBICs are privately owned and managed, for-profit investment companices Jicensed by the SBA.
They make cquity investments and long-term loans to small businesscs, using their own capital
supplemented with funding sccured through the use of SBA guarantees.

Over the past 40 years the program has provided roughly $20 billion in equity and debt
financing to more than 85,000 different companies. Many of them have become houschold -,
names, such as Intel, Apple Computer, Federal Express, Amcerica OnLine, and Qutback
Stecakhouse.

Magnet Capital is a dircct result of a scries of workshops the President asked the SBA to hold
around the country to encourage the formation of SBICs focusing on meeting the nceds of New
Markets entreprencurs. Arizona MultiBank, under its President, Andrew Gordon, was the first
organization to agree to create such an SBIC,

In addition to announcing Magnet Capital, the President also announced his intention to create
New Market Venture Capital Companies. Unlike the LMI SBICs, which were created
administratively, however, this proposal will require Congressional approval.
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Under it, SBA would fund between 10 and 20 New Markets Venture Capital Companics
{NMVCs). These will be venture capital companies that provide a combination of equity venture
capital financing and technical assistance to smallor businesses focated in LM areas. In the pagy,
thesc businesses have been severely Hmited by a lack of adequate funding for beth investment and
technical assistance

The NMVC program will meet this need by providing government-guaranteed long-tenn
funding, combined with technical assistance granis, o private seowr, forprofit community
development venture capital companies that will target their offorts in Now Markes arcas, SBA
will require that each NMVC invest principally in small businesses located in LMI areas,

SBA Adrmnistrator Alvarez said SBA will do what # ¢an to continu 10 encouragt
venture capital investments in LA arcas.

“New Markets conumunitics ars rich with umappod potential)” she sald, “Each Joan, cach -
investment gnriches the commumity by creating jobs and fulfilling dreams. And SBA-backed
venture capital comypanies deliver the gonds.”

e

For mare infirmation an the SRIC program and ather SBA programs, cafl the 384 Answer Desk ar 1+
BO0-U-ASK-SHA, or visit the SBA s extensive wobstte at www.sba gov,

The U.5. Small Business Administration, established in 1833, provides finuncial, techrical and
management assistance to help Americans start, run, and grow their buvinessos, With a portfolic of business loans,
Inan guaraniaes and disaster loans worth more than 345 billion, the SBA is the nation's largest single financial

cher of small businesses, Last year, the 884 offered managemeat and wechnical assisiance 1o more than one
mifiion small husiness ovwners, Tha SBA alse plays a mafor role in the governmeni's digaster reltief aiforis by
-making low-interest recavery boans to hoth homeowners and businesses. Ameviea’s 24 million small businessey
employ more thun 30 percent of the private workforee, generate more then half of the nation's gross domesiic
product, and are the principal source of new jobs in the (LS. economy.
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Release Dafer Junc 4, 1999 Contact: Janie Dymond {202} /2056748
Release Number: 9957 Internet Address: www.sha.gov/inews

SBA ADMINISTRATOR PROMOTES
CROSS-BORDER SMALL BUSINESS
OPPORTUNITIES IN MEXICO

WASHINGTON - U.S. and Mexican small busincsses are alrcady benefitting
from a small business trade agreement signed last vear between Mexico and the Unied
Statcs, said Alda Alvarez, Administiator, U8, Small Business Administration (SBA),

who et Friday with trade officials in Mexica City.

Administrator Alvarz issued a repors on the collaborative offorts betwesn the
U.S. and Mexico at the XVI ULS.-Mexico Binational Commission (BNC} Meeting
cochaired by Attemncy General Janet Reno and the Minister of Forcign Affairs for

Mexico, Rosario Green.

“Mexive is a vital economic partrer in the rapid growth in trade,” said SBA
Adminisirator Alvarcz. “Since 1987, U.S, exports to Mexico have tripled, In 1997,
trade behween our two countries accounted for nearly $100 billion. {t's a door of
ppportunity that's wide open, Following Canada, Mexico is the United States’
second lavgest trading pariner”

« IHore ~
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Earlicr this vear, Administrator Alvarez led 28 UK. small business ownersona
Strategic Partnership and Development Mission to Mexico City and Guadalajara. Here,
SBA coordinated over 400 business-to-business mectings among the US, and Mexican
firms, A survey of the participating U.S. busingsses immediatcly foiléwizzg the trip
indicated 35 deals were in negotiation worth gaver $22 million doliars, wvizh several
potential joint ventures or distribution agrecments betweon U8, and Mexican companics,

Follow-up interviews indicate that the total value of pending deals is close 1o $80 million,

Tiit partnership and development mission to Mexico provided small business
OWRLTS an opporiuaity (o explore their options by allowing them to work first-hand with

Muoxican businesses as well a5 government and financing agencios.

UThe SBA mission gave mo an opportunily {0 go Into a market with an agency
that knows the arca and how o do business in Moxice ~ which | did not know,” said Jose
MNunez, Senior Vice Prezident of Compu-Base, Ing. of Penngylvania, “It was a pleasure
doing business in Mexico because of their hospitatity and the friendly atmosphiere I found
there, 1 was surprised to find such a high Tevel of technology and such a strong business

infrasouciure in Mexico.”
A reciprocal trade mission is planned this year.

Cther significant cross-border collaborative steps highlighted at the BNC in
Mexico City by Administrator Alvarez included;

. A proposal to open an Intemational Business Incubalor at Kelly Air Foroe
Base in San Antonio, Texas, Here, 10 Moxican companies will be
seiccted 16 participate in the first yoar-long comprehensive training and
consuliing program at Kelly Alr Foree Base which is scheduled to convert
to civilian use by 2005, This cffort will create jobs and promote cconomic
growth in San Antenio.
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. Sinall businesses wil] find a wealth of information as SBA, SECOFI
{Sccretaria de Comercio y Fomento Industrial) and NAFIN (Nacional
Financiera) provide on-line links to cach other’s Websites and databases.
3BA has already developed Hukages, which are located on the Office of |
international Trade's site al: www . sha . gov/oit .

* SBA plans to add ficlds to Pro-Net, the agency’s small business dambase
for government procurement opportunitics, to inchude informaiion on how
businesses can trade products and services.

. The South Texas Border Region Small Business Development Conter
{SBDC) has agreed to establish a pilot program with SECOFI's CRECE
{Consultores Externos en Ia Ropublica Mexicana) to assist sinall
businesses from the U8, and Mcxico wheo are trying o pariner,

. NAFIN, the LS. Mexican Chamber of Commercs and SBA rocently
sponsored ninc scminars gcross the United States on Tax, Finance and
[nvestment In Meoxico, Seminars were conducted in Now York, Datrois,
San Francisco, Los Angeles, Balumore, Denver, Miami, Dallas and
Chicago, in conjunction with the US, Export Assistance Conter Notwork,
in which SBA is a parinor,

* SBA will work with SECOFI 1o begin a program in Mexico similar the
U8, Small Busincss Week, 56 as to duly and officially recognize the
contributions of small business In their country as well,

-0-

The [.5. Smalil Busipness Administration, established in
1533, provides financial, technical and management assistance Lo
help Americans start, run, and grow their businesses. With a
portfolico of business loansg, loan guarantees and disaster loans
worth more than $45 billien, the SBA is the nation‘s largest
single financial backer of small businegses. Last vear, the SBA
offered management and technical assistance to more Chan one
million amall business owners. The BBA alzo plays a maijor role in
che government‘s disaster relief efforts by making low-intarest
regovery leoang to both homeowners and businesses.

America‘'s 2¢4 million small buginesses employ more than 5¢
bercent of the private workforce, generate mors than half of the
nation‘g gross domestic product, and are bhe principal source of
new joks in the U.85. sconomy.
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U.S., CANADIAN OFFICIALS SIGN AGREEMENT TO PROMOTE
WOMEN-OWNED SMALL BUSINESS IN INTERNATIONAL TRADE

Over 250 Women Business Owners Seek Export Opportunities at Trade Summit in Toronto

TORONTO - U.S. Commerce Sceretary William M. Daley and Admintstrator Aida
Alvarcz of the U.S. Small Business Administration (SBA) today signed an agreement with Sergio
Marchi, Canada's Minister for International Trade, to expand U.S./Canadian commercial tics by
boosting trade opportunitics for women business owners in the U.S. and Canada. The agreement

was signed at a histortc U.S.-Canada Businesswomen’s Trade Summit in Toronte.

“This agreement and Trade Summit showcase the increasing contribution of women-
owned businesscs to the growing trade between our countries,” said Sceretary Daley. *“As cach
others’ largest trading partners - Canada and the United States have a long and prosperous
commercial relationship. The more we promote trade, the more we promote cconomic

opportunity and prosperity on both sides of the border.”

“More than $1 billion in goods and services cross our borders every day, but not much of
it involves women-owned businesses,” said Administrator Alvarez. “We¢ want to sce more

women involved in lucrative intemational trade.”

- morg -
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The agreement enhances the effort of the Small Business Administration and the
Diepartment of Commerce in conjunction with the Canadian Government, 1o assist women-owned
buginesses i the U8, and Canada. A major gonl of the agreemont is to build # stronger baso of
women-owned businesses and stronger tics between the ULS, and Canadian busingss womon’s
COTMIUNITIS.,

L.

More than 250 U.S, and Canadian women business owners and leaders ars meeting in

Toronto to tackle cross-border trade issues and make policy recommendations to top U.S, and

Canadian frado officials.

The sumber of women-owned businesses is growing twice as fast as business in gengral,
Wornen own close to 40 percent of ull U8, busiagsses (about cight million womern-owned
businegsesy and 24 million Americans work for them, It Canada, women own close 16 35 percent

of gl businesses.

This Trade Summit has enabled both American and Canadian women small buginess
owners 10 explore trading opportunitics by networking directly with each other and by
sstablishing new contacts. Maorg than 300 ong-on-ong, business-io-business, mestings wore
arraﬁgcd-by the Small Business Administration and the Department of Comnerce for the

participants at this susranit.

The agreement commits the ULS. and Ca‘zzaéé o

o Pursue joint trade promotion and trade facihtation activities, and share
best practices;
¢ gxpand the US./Canadian business dialogue 1 include businesswomen

in other covntries, such as Mexico,

- TG -
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o Jink 1.8, Government and Canadian export assistance web sites containtng
information on business opportunities, export education and international business
counscling, and establish an onling networking program to encourage continued
business contacts after the conclusion of this Trade Summit;

0 work together to explore ways to improve access by women-owned busincsses to
our Fespective govemment procurement markots,;

o support and ;}z‘émetc the Asian-Pacific Economic Cooperation (APECrelated
Women Leaders” Network megting in Wellingion, New Zealand in June 1999,

o fosier discussions among businesswomen at the Free Trade of the Americas
{FTAA) Business Forum in Toronto in Octaber 12599 and at the Women's Summit
of the Americas conforence in Argenting in November 1599, and

o promote and support the Sccond Orpganization for Economic Cooperation and
Development (OECD) Conference on “Women Entreprencurs in SMEs 2000 to

- he held at the OECD in Paris,

. The message of this summit and the high lovel of commitment through this agreement
highlight the importance of trade as a vehicle for job creation and business growth — especially among

srmall businesses and women-owned bustnesscs,

#H##
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Release Number: §5.36 Internet Address: www.sba.govinews/

COMMUNITY EXPRESS LENDERS SELECT TARGET
AREAS FOR INNOVATIVE PILOT LOAN PROGRAM

~ WASHINGTON — Nine major American banks participating in the U.S. Small
Business Administration’s (SBA) new Community Express Pilot Loan Program have
selected more than 20 areas te begin making loans under the program, SBA Administrator
Aida Alvarez announced today, =

Under the Community Express Pilot Program, participating lenders will adopt streamiined
processing and approval procedures for SBA-backed small business loans i the jargoted arcas.
The lenders, working in concert with the National Community Reinvesiment Caoalition (NCRC]},
will provide techrical assistance to the borrowers through commumity-based, nonprofit NCRC
member organizations,

“This innovative pilot program will help newer god sounlier businesses in New
Markets areas succeed by making sure that sccess ~ acvess {0 credit and technical
assistance ~ is part of the solution, not part of the preblem,” Administrator Alvarez said,
“This creative, three-way public/private parinership will help us open doovs of oppariunity
wider.,”

The lenders are members of the NCRC™s Banker/Community Collaborative Council. All
of them have preferred lender statug in SBA’s 7{a) General Business Loan Guaranty program.
They are: BankBoston, Bank of America, Bank One, Chase Manhatian Bank, Chase Bank of
Tcxgs, Wachovia, European American Bank, Mclion Bank and Wells Fargo.

The lenders and the arcas they will operate are;

Bank Boston — Boston, MA, and Hartford, CT

Bank One — Chicago, 11, and Milwaukee, Wi

Bank. of Amarica - Dallas, TX; Los Angeles, CA; Miami, FL; Pensacola-
Tallahassee corridor i FL; San Francisco, CA, and Oakland, CA

Wachovia — Durham, NC, and Greesnboro, NC

{hase Bank of Texas - Houston, TX

Chase Manhattan Bank ~ New York City; Long Island; Rochester, NY, and
western New York state, including Buffalo

European Arerican Bank ~ Now York City and Long Island

Mellon Bank ~ Philadelptia (Philadelphia County), PA, and Pittsburgh (Allegheny
County), PA \

Wells Farpo - Phoenix, AZ, and Scattle, WA

“TOTC
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The pilot is scheduled to run for five years, and SBA cxpoects to add additional lenders.
later this year.

Participating lendors will adopt streamiingd loan processing and approval procedures
similar to those used in the SBAExpress program, Under SBA Express, lenders perform credit
analyses, use their own paporwork and are permitied to apply SBA guarantics 10 loansg withowt
SBA’s dircet involvamont, Tn return for this flexibility, lenders making SBA Evpress loaus ageee
to geeept 2 maximum Joan guaranty of 50 percent.

Under Commmumnity Express, the samc processing procedurcs will be adopted, but the
guaranty pereentages wili be increased to 80 percent for foans up to $1006,000, and 10 75 percent
on leans up o $250,000,

The loans inchide torm Joans, lines of credit and commorcial montigages, Loan procecds
can be used for purchasing inventory, machinery and equipment, Jand and buildings and for
working capital,

The critical clement of the program is the link between the 8BA-hacked loans and the
technical assistance that will be funded by lenders and provided by NCRC mmember organizations,
Borrowers will receive hands-on training and support, both before and after loan closings.

The Corununity Express pilot program s part of SBAs New Markets Initintive, which is
designed to spur economic development and job creation in umtapped rurmal and inner city
conmnumnitics with venture capital, commercial foan credits and technical assistance.

NCRC is a nonprofit trade association comprised of 680 dues-paying community
development and advocacy groups. Members arg committed 1o revitalizing distressed
communitics. NCRCs mission is 1o ensure fair and equal access to credit, capital and banking
services and products o these communities. NCRC secks to dovelop and support long-term
golutions that provide resources, knowledge, and skills 1o build community and individua! not
wealth,

—

For mare information on these and other SBA programs, call the SBA Answer Drz:,}: ut -
SOC-L-ASK-§BA, vy visit the SBA s extensive websile at www.sha grov.
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SBA PARTNERSHIP WITH LENDERS, NONPROFITS
LINKS LOANS AND TECHNICAL ASSISTANCE
FOR NEW MARKETS BORROWERS

Community Express Loans Aimed at Low/Moderate
Income Areas in Inner Cities and Rural Communities

WASHINGTON — U.8. Small Business Administration (SBA) Administrator Aida
Albvarez today launched a new pantnership with eight large American banks and the Natonal
Cornmunity Reinvestment Coalition (INCRC) to provide loans and technical sssistancg 10
stimulate small business formation and job creation i ceonomically distressed rural and inner city
aregs.

Under the “Community Express” pilot program, participating leaders will adopt
streamdined processing and approval procedures for SBA-backed small business loans in up
to 30 targeted arcas. The lenders also will provide funding for technical assistancr to the
berrowers through commuaity-based, nonprofit NCRC member organizations.

“Ry Hoking SBA, lenders and the NCRC in this creative, three-way public/private
partnership, we ¢an help these pew markets small businesses succeed,” said SBA
Adminsstrator Alvarez. “Ia short;, we will epen doors of opportunity wider by making sure
that access - access to credit and technicsl assistance — iz part of the solution, not part of
the problem.”

John Taylor, president and CEQ of NCRC, added: *This new program is abowt
providing the one resource that small busivess owners need the most - capital, By making
capital available to entreprencurs in underserved neighborhoods, we are helping these
individuals, theiy families and their communitics achivve the American dream of financial
self-sufficiency.”

SBA faunched the program today by signing an agreement with NCRC,

The participating Yonders are members of the NCRC Banker/Community Collaborative
Council, Al of them have preforred lender status in SBA's 7(a} Gencral Business Loan Guaranty
program. They are: BankBoston, Bank of Amerdea/NationsBank, Baak Qne/First Chicago, Chasc
Manhattan Bank, European American Bank, Mallon Bank and Wells Farpo.
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. The pilot is scheduled to run for five years, and SBA gxpects to add additional lenders
Jater this year

Participating lerdors will adopt streamlined Joan processing and approval procedures
similar to those used in the SBAExpress program. Under SBA Express, lenders porform credit
analyses, use their own paperwork and are penmiticd to apply SBA guarantics to leans without
SBAs direct invelvement. In return for this flexibility, lenders making SBA Express loans agree
to aceept a maximum loan guaranty of 30 pereent.

Linder Community Express, the same processing procedures will be adopted, but the
guaranty percentages will be increased 1o 80 percent for loans up 1o £100,000, and to 75 percent
on loans up to $250,000,

The loans include term loans, lines of credit and commercial mortgages. Loan proceeds
can be used for purchasing inventory, machinery and equipment, land and buildings and for
working capital. . '

The 30 areas to be rrgeted for Commuity Expross will be selected by the fondors and
NCRC.

 The gritical clement of the program is the link between the 8BA-backed loans and the
technical assistance that will be funded by lenders and provided by NURC member organizations.
Borrowees will reccive hands-on training and support, both before and afler loan closings.

The Community Express piiot program is part of SBAs New Markets Initimive, which is
designed to spur economic development and job creation in untapped rural and inner city
conunynitics with venture capilal, commercial loan credits and technica! assistance,

NCRC it a nonprofis trade association comprised of 688 dues-paying community
development and advocacy groups. Members are committed to revatalizing distressed
comeunitics. NCRCs mission is to ensure fair 2nd cqual access to gredit, capital and banking
services and products to these cornmunitics, NCRC secks to dovelop and support long-term
solutions that provide resourecs, knowledge, and skills to build community and individual net
wealth.

For mare information on these and other SBA programs. coll the SBA Answer Desk at
F-800-U-ASK-SBA, or visit the SBA s extensive website at www.aaba. gov,

B
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SBA OPENS WORKSHOP SERIES
TO PROMOTE VENTURE CAPITAL INVESTMENTS
IN ‘NEW MARKETS’

CHICAGO - U8, Small Business Administration (SBA) Administrator Aida
Alvarez toduy held the first in a series of workshops designed to increase venture capital
investments in “New Market” small businesses: newer, smaller businesses and those in
distressed rural and inner city communities.

At the workshop i Chicago, the Administrator told an audience of lenders, investors, and
community leaders: *Thanks te President Clinton’s economic Ieadership, small business is
thriving, But there are still gaps i the market when it comes t0 access to ¢redit and capital,
That’s why we are focasing on newer, smalier businesses, and those in distressed rural and
urban arcas.

“The President’s MNew Markets Initiative brings together the tools that newer,
smaller bushiesses need Io succeed - now and in the 21" contury: credit, capital, and
technical assistance, We want (o expand our nebwork of venture capital companies and
provide incentives fur them fo target the small firms that seed help the mast,”

The workshop today in Chicago is the firgt in a serics of seven SBA is sponsoring around
the country between now and June. Tho workshops are designed to recruit potential Small
Busincss Investmont Company (SBED) investors and managemens tcams with experience in
investing in small businesses in Tow- and moderate-income arcas.

Tha workshops bring together three maln coustituencies: 1) Randing sources, primarily the
banking commmaily; 2} vemure managers, including existng SBICs and Specialized SBICs; and
3} community development organizations,

Other workshops are scheduled for Kansas City (4/6), New York (4712), Atlanta (5/6),
Dallas (87173, Los Angeles (6/1) and San Francisco (6/2). More detailed information about the
Noew Markets Workshops can be obtained at the SBA Internct website at
www,sha gov/inv/marketworkshop htmi.

e FADTE
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“We want these workshops to result in the creation of new SBIC licensess, new
interest in rural and inner city investing, and a database of invesiment and community
development professionals that will be gvailable to work with SBA on this effort,”
Administrator Alvarez said,

SBICs, Heensed and regulated by the SBA, are privately-owned and privatcly-managed
investment firms that use their own capital, plus funds acquired with SBA guarantecs to make
investments in simalt businesses. SBICs provide risk capitad in the form of long-term debt and
cquity financing to smalt businesses for their growth, modemization or cxpansion.

SBA venture capital companies help small, snproven companies in their carly and difficult
formative period, providing time to establish products, organizations and credit standing with
supplicrs and conventional lenders, SBICs make such Invostmonts with the ultimaie objective of
investment returns i the form of capial gains.

‘The SBIC program cureently has 332 Hoensees with a total commitied investment pool of
S%8 billien. SBICs have invested nearly §20.5 billion in more than 116,000 small business
tinancings since the program’s incoption in 19358, including $3.2 billien in FY 1998, Last your,
about 32 peveort of the number of Investments woere made in Hrms that are at Ieast 50 poreent or
miore owned by minoritios or women, Those investinents represent about 6.3 percent of the rotal
dollars Invested,

Well known companics that benefited from carly SBIC investments include Intel, Federal
Expross, Apple and Compag Computer. In fact, the foderal tncome taxes generated in a typical
vear by Intel alone are more than enough to fund the SBA's entive budget for the current year.

G

For more information abowt SBICs and other $BA programs, call the SBA Answer Desk
at 1-800-U.ASK-5BA, or visit the SBA s extensive website ot www.shagov.

The U.S. Small Business Administration, established in 1933, provides financial,
sechnical and management assistance to help Americans start, run, and grow their businesses.
With a portfolio of business loans, loan gugrarecs and disaster loans worth more thust $45
biltion, the SBA is the nation's largest single financial backer of small businesses. Last year, the
SBA offered management and technical ussistance 10 more than one million small business
owaners. The SB4 also plays a major role in the government’s disasier relief efforts by making
lowminierest recovery louns fo both homeowners and businesses. America's 24 million small
businesses employ more than 50 percent of the private workforce, generate more than half of the
wastion s gross domestic product, and are the principal source of new jobs in the U.S. economy.

#i#
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SBA, ORGANIZATION FOR NEW EQUALITY SIGN
HISTORIC PARTNERSHIP AGREEMENT

WASHINGTON, DC — The Small Business Administration’s (SBA) Deputy Administrator
Fred Hochberg today signed a historic partnership agreement with the Organization for New .
Equality (ONE). ONE is a national African-American organization that works with legistators, the

media, and private businesses to promote social change for an open economy for everyone,

“This agreement today ensures more Americans a scat at the nation’s economic table,”
Deputy Administrator Hochberg said. “Combining the resources of the SBA with the network of
ONE sends a powerful message that we’re serious about all Americans sharing in our

economic prosperity.”
According to the SBA, the number of African-American-owned businesses has grown by
108 percent from 1987 to 1997, to an estimatcd 880,000 businesses. Estimated revenuces from these

firms arc $59 billion annually. But there is plenty of room for growth,

According to Hochberg, African-Americans are one of the fastest growing groups in

America representing well over 10 percent of the U.S. population. Yet, as a group,

=-morc-
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African-Americans own less thas 4 percent of the nation’s businesses. Today’s partnership
agroement states that the SBA and ONE will combing thelr efforts to reach out to African-

Americans whao may benefit from SBA services and to help more small firms succeed.

Deputy Administrator Hechberg added thay today's event was significant because it
ilustrated the Clinton-Gore Administration’s conmsitment 10 ensuring that all Americans have the
opportmity to benefit from the strongest U,8, economy in a goneration. Hochberg gaid that
vontinued sconomic growth depends on spreading the prosperity through outreach initiatives such
as the ONE partnorship signed today.

The SBA’s African-American outroach ¢ffort is part of a broader inttiative by the SBA 1
reach New Markets—those markets thay have been naderserved—such as women and minorities, as
well as businesses located in distrossed rural and urhan arcas. The effort was developed in support
of President Clinton’s desire to promote racial reconciliation through increased economic
opportyunity, These national partnarship agreements also help forge stronger rciatieﬁsi‘z'i?s biotween
SBA district offices, local chambers, and other SBA resource partners as well as the participating

organization’s local chapters.

-

The 7.8 Smail Business Administration, established in 1933, provides financial, techrical and
management assistance 16 kelp Americans start, run, and grow their businesses. With a porifblio of
‘dirvect and guwaramieed business loans and disaster foans worth more than 345 billion, SBA iz the
natton's largest single financial backer of small businesses, Last year, SBA offered management
and technical assistance to more than one million small business owners. SBA also plays a major
role in the government's disaster relief efforts by making low-interest recovery loans to both
homeoswners and businesses.

America’s 23 million small businesses employ more than 50 percent of the private workforee,
 generate more than half of the nation’s gross domestic product, and are the principat source of new
Jobs i the U S, economy. '
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HISPANIC-OWNED BUSINESSES TO BENEFIT FROM
$20 MILLION SBA-BACKED VENTURE CAPITAL FUND

WASHINCTON - A venture capital company newly Jicensed by the U8, Small Business
Adrvnistration (SBA) is the first regular Small Business Investmient Company (SBIC) in the 40-
year higtory of the program to base its investment sirategy on investing in Hispanic-owned small
husinesses.

“Orur new ventfure capital fund focusing on Hispanic-owned businesses is a first for
the SBA,” SBA Administrator Aida Alvarez suid 1oday, Y will bring firsterank investoment
experience 1o the pursuit of finding and financing promising small businesses owaed by
Hispanic Americans. With an investment pool of 320 million, it will be a strong presence in
the venture capital industry. Its investments are going to help create grawth and new jobs
in the Hispanic community, and a stronger U.S, economy overall.”

The new investiment company is Capital International SBIC, hased tn Miami, Florida,
Capital International is notable in that it will focus its investment activity on Hispanic-owned or
managed busingsses — a market that has had difficulty obtaining access to venture capttal,

Capitalized with $5 million in private funds, Capital International will have potential aceess
to a3 much as §15 million more in leverage from SBA in the form of SBA-guaranteed debentures.

Capital International is a subsidiary of Capitul Intcraational Holdings {CIH), a family of
related financial companies in Seuth Florida formed to provide financial assistance and brokerage
services 10 primarily Hispanic-owned busimesses, CIH is owned by two experienced Hispanic
businessmen, John Zetaya and Gerardo Hammerer, Capital Intornational will cover the venture
capital segment of C1H’s operations,

Capital International will make investments throughout the southeastern United States and

Puerto Rico. The company is managed by Manuel Iglesias, a prominent and successful
citreprencur and investment banker,

~nore-
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SBICs, licenged and regulated by the SBA, are privately owned and privately managed
investment firms that use their own capital, phes funds acquired with SBA guarantees, to make
investments in small businesses, SBICs provide risk capital in the form of long-term debt and
cquity financing to small businesses for their growth, modernization or expansion,

SBA venturs capital companies help small, vaproven companics in their early and difficult
formative period, providing time to establish products, organizations and credit standing with
suppliers and conventional lenders. SBICs make such invesiments — commonly thought of as
higher 515k investments — with the ultimate shjective of investment returns in the form of capital
gans.

The SBIC program currently has 325 licensees with a total commiited mvestment poot of
$9.7 billion. SBICs have invested nearly $20.5 billion in more than 116,000 small business
financings since the prograsm’s inception in 1958,

SBIC investments have created well over one million new jobs, tens of millions of dollars
in oxports and bitlions of dollars in tax revenues that groatly exceeded the cost of the pragram.
The program is cost effective for the taxpayers, providing jobs, cconomiv growth and (ax revenucs
at the federal, state and local levels.

Well-known companios that benefited from carly SBIC investments include Intel, Federal
Express, Apple and Compag Computer. In fact, the federal income taxes generated in a typical
yenr by Intel alone are more than enough to fund the SBA's eatire budget for the current year,

G-

The US. Small Business Administration, established in 1833, provides financial,
technical and muptagement assistance 1o help Americans start, run, und grow their businesses.
With o portffolic of business loans, loan guarantees and disaster louns worth more than $45
billion, the SBA is the nution s largest single financial backer of small businesses. Last year, the
SBA offered managemeni und technical assistance lo more than one miffion small business
pwnrers, S3BA alse plays « major role ir the government s disaster relief efforts by making low-
interest recovery loans o both homeowners und businesses. America’s 23 million smali
businesses emplay more than 50 percent of the private workforce, genprate more than half of the
nation's gros: domestic product, and are the principal source of new joby in the U.S. economy.

For more injormation on SBICs and other S84 programs, coil the SBA Answer Desk at 1-860-
L-ASK-SBA, or vizi the SBA s extensive website at www.sbu. gov.,

HE#
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Adminisirator Alvarez added that today’s event at the White House was significant beeause it ilhustratod
the Clinton-Gore Administration’s commitment to ensuting that all Americans have the opportunity to bonciit
from the strongest U.S. cconomy in a generation.  Alvarcz said that continucd economic growth depends on
spreading the prosperity of Wall Street ta Main Strect, through cutecach initiati&;és such as the 33 pantnesships

formed today.

SBA's Hispanic outreach cffort is part of a broader initiative by Administrator
Alvarez to reach New Markets—those markets that have been underserved——such ag women and minoritics, as
well as businesscs focated in distressed rural and urban arcas.  The offort was developed in support of the
President’s destre to promote rucial reconciliation through increased coonomic opportunity,  The national
parincrship agreoments also help forge stronger relntionships between SBA district offices, local chambers,

other SBA resource pariners as well as the participating erpanization’s local chapters,

(-

(List of the 33 Hispanic organizations participating in today’s signing is atteched)

-ore~



Organlzation

American Assocation of Hispanic CPAs

American G Forum

Cuban American National Council

Hisparuc Amencan Police Commana Officers

Assodalion

Hispanic American Police Command Officers

Association

Hispanic Associaton of Colleges & Univeratias
Hispanic Associauen on Corporala

Responsibility
Hispanic Contractors of Amarica

Hispanic Dasigners, lnc.
Hispanic Watianal Bar Association

Latin Amarican Managemant Associaban

Latina Peace Officers Association

League of Unitad Latin Amarican Citizens
League of United Latin Amarican Cilizens

MANA

First Hame
tsmael "Milg”
Francisco
Ronakd
Guariona
Jusa

Errol
Anionio
Rick

Paul

Panny
Lillian G.
Stephen
Adrian

Rick

Brant

Elisa

Maxican Amarican Legal Datense & Educational Antonia

Fung

Mexican Armarican Legal Datense & Educational Taresa

Fungd

Nationat Association of Hispanic Firefighters
National Association of Mispanic Publicabons
Nationat Assodiation of Latino Elected Officlals
National Conferenca of Puarto Rican Wamen
Mational Conference of Puerto Rican Wamen
Mational Councld of Hispanic Women

Mational Councll of La Raza

National Hispana Leadership Institute

HNational Hispanic Builders, Inc.
Matonal Hispanic Buillders, Inc.,
National Image, Inc.

National Latino Children's Institute

Hational Puerto Rican Coalilen, Inc

National Puerto Rican Forum, Inc.

Mational Society of Hispanic MBAs
National Society of Hispanic MBAs

Saludos Hispanos

Society of Hispanic Professional Engingars, Inc.
United States Hispanic Chamber of Commerce

Ron
Andras
Arturo
vonne
Lisa
Velma
Raul

Rabeca
Manuel
Kofi A
Richard
John
Sleve
Leticia
Maszay -

Last Name
Martinez
amra

Blackboen-
Moreno
Diaz

Cimers
Chavez

Flores
Bala

Rndn‘gue.z
Harrison
Apodaca
Benlinger
Garcia
Dovalina
Wilkes
Sanchez

Harmandez
Bustios

Morales
Tobar
Vargas
Carvoni
Torres
Moriloya
Yzaguire
Rivara-Albert
Delgado
Ayzla
Villagra
Barrera
Mirabal
Beoateng
Tobias
Honaman
Solomen
Vidal
Villzrraal

Title
President
Exeartive Dir.
President

Presidant
Executve Dir.
President
Presidani
Presidant
Chaiman
Prasident
President
President
President

President

Presidant

President

President
Executiva Dir.
Executrve Dur.

President

Fresident
President
Prezident

FPresident

Chair
Executive Dir,
Fresident
Executive Dir.
President
Executive Dir.
President
Executive Dir,
Chair

Address

1100 Weston Center 112 E Pecan
109 N 22™

1444 Eya St NW. Ste. 800

1223 SW 4th St
6501 Cooridge Rd., Ste. 10§

4560 Viewndge Av,

4204 Gardendale St., Sta.216

1730 Rhode Island Av. NW, Ste.
505
1224 E9th 51,

1101 30th 5t. NW, Ste. 500
3908 Carlisla ME

419 New Jersay Av. SE

705 Sua SI.

1133 - 20th St. NW, Sle. 750
1133 - 20th St NW, Sta. 750
1725 K St. NW, Ste. 501

B34 5. Spring S1.

634 5. Spnng SL.

8204 Elmbrock Or., Ste. 139
526 - 14th 5t. NWY, Ste. 652
5800 S Eastern Av. Ste. 355
5 Thomas Cir. NW

1550 Madruga Av. Ste. 325
7095 Hollywood Bhwd. #520
1111 - 19¢h NW, Ste, 1000
1901 H Moove 5t

31103 Rancho Viejo Rd., Ste. 2146
31163 Rancho Viejo Rd., Ste. 2146

3705 Gaorga Mason Rd. #2056
1641 W. 6th St.

1704 K 5t. NW, Ste. 500

31 E. 32rd St. 4™ FI.

8204 Eimbrook, Sta, 235

85204 Blmbrook, Sla, 235 .
73-121 Frad Waring Dr.. Ste. 100
5400 E Olympic Blvd., Ste, 210
1019 19th St. NW, Ste.200

City, State ZIP

San Antonio, TX 782035
Saatle, WA 86133
Washington, DC 20005

Miami, FL 33135
Camp Spngs, MO 20745
San Diego, CA 92123

San Antonio, TX 78229
Washington, DC 20036

Kansas City, MO 64106
Washington DC 20007
Albuquerque, NM 971035
Washington, DC 20003
Houston, TX 77009
Washington, DC 20036
Washington, DC 20036
Washington, DC 20006
Los Angeles, CA 90014

Los Angeles, CA 90014

Dallas, TX 75247
Washington, DC 20045
Los Angelas, CA 90020
Washington, DG 20005
Coral Gablas, F1 13146
Hotywood, CA 90028
Washington, DC 20036
Adington, VA 22209

Phone

210-340-8202
206-354-5348
202-835-3600

305-642-3484
301-449-7067
619-616-4001

210-692-3805
202-835-9672

B16-421-3626
202-337-9636
505-881-4545
202-546-3803
713-247-1379
202-408-0064
202-408-0060
202-833-0060
213-629-2512

213-629-2512

214-631-0025
202-662-7250
323.720-1932
202-367 4716
305-669-8600
213-427-8048
202-785-1670
T03-527-6007

San Juan Capistrano, CA 92675 800-526-2757
San Juan Capistrano, CA 92675 BOG-926-2757

South Falls Church VA 22041

Austin, TX 78703
Washingion, DC 20006
Haw York, NY 10016
Dallas, TX 75247
Dallas, TX 75247

Palm Desarl, CA 92260
Los Angeles, CA 90022
Washington, DC 20036

7036710755

" 512.472-9971

202-223-3915
212-685-2311
214-267-1622
214-267-1622
800-371-4456
323-725-3970
202-842-1292

Fax

210-340-1940
206-361-1341
202-835-3613

305-642.9122
301-449-7077

G19-616-4240 .

210-692-0823
2024570455

516-421.1025
202-337-9635
505-889-0888 -
202-546-3807
T13-247-1340
202-408-0064
202-408-0064
2024960558
213-629-0266

213-620-0266

214-634 0768
202-662-7254
323-720-9519
NA

305-659-8503
323-076-9969
202-776-17T94
T703-527-6009
945-487-0240
949-487-0240
HA

512-472-5845
202-429-2223
NA

312-214-2223
214-267-1626
760-7T76-1214
323-v25-0316
202-842-3221
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PRESIDENT CLINTON, SBA OFFER NEW MARKETS
INVESTMENT INITIATIVES TO FUEL BUSINESS AND JOB
CREATION IN RURAL, INNER CITY AREAS

NEW YORK - President Clintoa and U.S. Small Business Adminisiration (SBA} Administrator
Aida Alvarez today announced a sweeping new public/private partaership to provide fax
credits, investient capital and credit, and techuical assistaunce to stirnulate business formation
and job ereation in economically distressed rural and inner city areas.

The New Markets Inftiative could lead io investment of as much as 515 billion in the nation’s
most economically distressed rural areas and inner cities.

"We have to do more {0 invest in our own people to give them the tools they necd to succeed
and fo widen the circle of opportunity,” the President said.

“Concentrations of poverty and joblessness continue to have a devastating effect on the social
and cconomic fabric of communities across the country, and it is holding America back,” the
President said. " This tack of opportunity is at the heart of our deepest social divisions, The New
Markets Initiative will divect billions of dollars of private and public investment capital and
credit into these communities, and go a long way toward opening the doors of epportunity to all
Americans.”

SBA Adminisiraior Alvarez noted: "It couldn’t be more fiiting that we are meeting on Martin
Luther King's birthday - at the center of economic power in this country - te talk about
epening the doors of economic appeortunity, to fap into New Markets. Dr. King’s words and
actions remind us that when we Hmit economic opportunities for some Americans, we limit the
possibilities for all Americans.”

The compreheunsive program anncunced today by the President includes participation by the
SBA and the Departments of Treagury and Housing and Urban Development, as well as
numcerous private secior investment and banking professionals and private sector corporate

sponsers.
. The President and Administrator Alvarez anneunced the pregrams foday at the Wall Street
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Project Conference sponsored by the Rev. Jesse Jackson.
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The New Markets Initiative is designed to take advantage of attractive business opportunities
in underserved rural and inner city communities that are not currenily being met. The key
elements include: tax credits and loan guarantee incentives, a network of private investmens
justifutions to funnel credit, equity and technical assistance into businesses in America’s Now
Markets, and technical assistance and mentoring programs to help targeted small businesses
use new investments to finance growth. '

The New Markets Initiative inclndes:

« New Markets Tax Credits - To help spur $6 billion in new equity capital for investiment in
America’s New Markets, President Clinton has proposed a tax credit worth up to 28
percent for investments in a wide range of vehicles serving these communitics, including |
community development banks, venture funds and corpovations, the new investiment
company programs listed below, and other targeted investment funds.

» New Markets Yenture Capital Companies (NMVCs) - NMYCs will be venture capital
companies that provide a combination of equity venture capital financing and fechnical
assistance to smaller businesses located in low- and moderate-income (LMI) areas. SBA i5
proposing a pilot program fo create hetween 10 and 20 NMVCs,

LI arnas are cansus bracts where at least 20 perosnt of the population is beneath
MMVCs will provide governmant-guaranteed long-terms funding, combined with technica
cbtain commitments to provide at least $1.5 million in technical assistance fundin

yoars. SBA will provide technical assiztance grants amounting to 20 percent of th

BBA anticipates that the program will invelve $100 million in SBA-basked funding a

o LMI Investments and Ountreach Weorkshops - SBA has organized a series of six
workshops designed to recruif potential SBIC investors and management teams with
experience in investing in small businesses in LMI areas. Beginning in late March,
workshops are scheduled for Chicage, Kansas City, New York, Atlanta, Dallas and San
Franciseo,

These workshops will result in the creation of new SBIC licensees, new interest in rural and
inner city investing, and a database of investment and community development professionals
that will be available io work with SBA oo this effort.

== more ==
99-04, baga 3

88A also will creats a new funding mechanism to provide financial inecentives te en
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» America's Private Investment Companies (APICs) - APICs, modeled on the Overseas
Private [nvestment Corporation, will provide equity capital for the creation or relocation
. of large-scale businesses in inner cities and rural areas. It will fund large, investment
partnerships formed by private investors for this purpose. It will be a Department of
Housing and Urban Development (HUD) program administered jointly by HUD and SBA
to combine SBA's venture investment expertise with 11UD's expertise in large scale urban
revitalization,

APICs will be organized as conventional, for-profit private venture capital funds with a
minimum private capitalization of $100 million. APICs will be eligible for twice that amount in
government guaranties. APIC investments will be required to be in low- and moderate-income
areas and require prior government approval for each investment transaction.

HUD and SBA anticipate that the program will involve $1 billion of government-backed
funding. Establishing the program will require enabling legislation.

e BusinessLINC Initiative - The BusinessLINC Initiative is a new.partnership between the
federal government and America's business community to encourage large businesses to
work with small business owners and entrepreneurs, especially in America's rural areas
and inner cities.

BusinessLINC, which stands for Learning, Information, Networking, and Collaboration, is
designed to stimulate business-to-business relationships that will produce one-on-one technical

advice and consulting, classroom and group training, peer group consulting, strategic alliances,
and supplier and marketing development for small businesses,

+ New Markets Lending Companies (NMLCs) - Under this pilot, SBA will select
approximately 10 non-depository lending institutions to make SBA-guaranteed loans
targeted to New Market small businesses. The proposed NMLC program is a limited
term, limited participation pilot that will last between five and 10 years.

NMLCs will make SBA-guaranteed loans under the 7(a) General Business Loan Guaranty
program, the agency's largest financial assistance program. Under the 7(a) program, SBA

guarantees up to 80 percent of a loan that is made by a commercial lender to a creditworthy
small business that cannot otherwise secure financing on reasonable terms.

Funding for loan guaranties made under the NMLC initiative will come from the SBA's
appropriation for 7(a) program loans, which is funded at a level of $10 billion for the current
fiscal year.

Hi#
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PROMOTING INVESTMENT IN AMERICA'S NEW
| MARKETS

January 15, 1999

Despite the longest peacetime economic expansion in history, marked by tremendous business
and job growth, and much capital in search of good investment opportunities, many urban and
rural areas of the country have not participated in the capital investment that has spurred job
growth and economic development elsewhere at home and abread. President Clinton's
commitment to building one America is a commitment to making progress for all Americans, in
every home and community in the nation.

President Clinton challenged the leaders of Wall Street, who are fueling America's economic
growth, to take the lead in investing in America's own ""New Markets" -- inner-city areas, like
New York's East Harlem, and distressed rural areas like parts of Appalachia. The President's
FY 2000 balanced budget includes a new initiative designed to create the conditions for success

by:

e providing tax credit and loan guarantee incentives to stimulate billions of new private capital
investment in fargeted areas;

e building a network of private investment institutions to funnel credit, eqmty, and technical
assistance into businesses in America's new markets; and

e providing the expertise to targeted small businesses that will allow them to use new
investment to grow,

WORKING WITH EXPERTS AND CONGRESS

The President's New Markets Initiative was developed by an Administration task force that
consulted with investment advisors, community development financial and venture capital
pioncers, and Members of Congress who have lead efforts to promote investment in
underserved areas. President Clinton has laid out a solid framework from which to build, but
he will further solicit the reactions and ideas of a wide range of experts and Congressional
leaders before he sends the legislation to Congress,

HARNESSING THE POWER OF THE PRIVATE MARKET TO REVITALIZE
COMMUNITIES

The New Markets initiative will prompt approximately $15 billion in new investment in urban
and rural aveas through:

1. The New Markers Tax Credit -- To help spur 36 billion in new equity capital for investment in
America's New Markets, President Clinton has proposed a tax credit worth up to 25 percent for
investmeénts in a wide range of vehicles serving these communities, including community
development banks, venture funds and corporations, the new investment company programs
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announced by the President (see descriptions below), and other targeted investment funds.
Credits would be allocated to the targeted investment vehicles which could use the tax credits to
attract investors. The investment funds would make their own decisions about what
investments or.loans to make to help create and grow businesses in the New Markets. A wide
range of businesses could be financed by these investment funds, including small technology
firms, inner-city shopping centers, manufacturers with hundreds of employees, and retail
stores.

2. America's Private Investment Companies (APICs) -- For years, America has supported OPIC,
the Overseas Private Investment Corporation, to promote growth in emerging markets abroad.
Now we must do the same thing in America's New Markets. Under this program, investors will
put a minimum of $100 million in equity into new private investment partnerships to be known
as America's Private Investment Companies (APICs). HUD and SBA working together will
provide up to another $200 million in loan guarantees for each, APICs will make equity
investments in larger businesses that are expanding or relocating in inner cities and rural areas.
Under the financing structure, the private investors' funds are at risk ahead of the government.
However, the individual investment decisions must be approved by the government for
consistency with the public policy mission of the program.

3. SBICs Targeted to New Markets --Over 40 years, the SBA's small business investment
company (SBIC) program has provided roughly $20 billion in equity and debt financing to
more than 85,000 different companies, helping them at a critical stage to grow from small
businesses to household names, like AOL and Staples. However, too little of the capital invested
has benefited our cities and rural distressed communities. Last summer, the Vice President
challenged the SBA to find ways to meet better the needs of minority firms and underserved
markets. In response, SBA determined that, under existing legislation, the Agency can offer
more flexibility and new financing terms to make it more attractive for SBICs to invest in
businesses in low and moderate income (LMI) areas. Specifically, SBICs making LMI
investments will be eligible for a new type of federally guaranteed loan to augment their capital
for business investment. Interest on the guaranteed funding will be deferred for the first five
years of the 10-year term to give SBICs more time to nurture their investments in small
businesses before they must produce a return, In addition, SBA will conduct an aggresswc
outreach campaign around the country to promote LMI investments.

4. New Markets Venture Capital Firms (NMVCs) -- There are thousands of inner-city and rural
entrepreneurs who need both capital and expert guidance to transform their small businesses
and great ideas into thriving companies. SBA will select ten-to-twenty NMVC firms whose
management has successful records in community-based venture capital. The equity funds of
private investors will be matched with government debt guarantees of up to $10 million per
NMVC, with interest on the debt deferred. Investors must also provide at least $1.5 million in
technical assisiance over five years to the target firms, matching SBA's grants of technical
assistance. The program should provide long-term, patient growth capital and facilitate

criticatly needed technology and management skills development for smaller businesses in new
markets.

5. New Markets Lending Companies (NMLC) -- For the first time in many years, SBA will
approve approximately 10 new non-bank lenders -- firms authorized to originate loans under
SBA's largest loan program -- the 7(a) General Business Loan Guaranty program. Under the 7
(a) program, SBA guarantees up to 80% of a loan that is made by a lender to a creditworthy
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small business that cannot otherwise secure financing on reasonable terms. The firms selected
must have a strategy to target their lending to underserved areas.

6. Continued Growth for CDFIs - The President's initiative to develop community development
financial institutions (CDFIs), locally-based institutions with expertise in lending and
investment in underserved areas, will continue to grow. His FY 2000 balanced budget will
include $125 million for the CDFI fund. Thus far, CDFI has made over $180 million in awards .
to community development organizations and financial institutions.

7. BusinessLINC -- The President's budget will include $3 million in seed money to expand
BusinessLINC -- an innovative public-private partnership launched by Vice President Gore
and led by Treasury Secretary Rubin and SBA Administrator Alvarez -- to new markets in
economically distressed communities. BusinessLINC (Learning, Information, Networking and
Collaboration) is designed to encourage large businesses to work with small business owners
and entreprencurs in order to improve the economic competitiveness of smaller firms located in
distressed areas, both urban and rural. The funds will be used to leverage private sector efforts
to spur new BusinessLINC partnerships at the national and local level.

8. Specialized Small Business Investment Companies (S§BICS) -- The President’s budget will
expand current tax incentives to increase the amount of equity capital available to economically
disadvantaged people by making it easier for Specialized Small Business [nvestment Companies
(SSBICs) to qualify as taxfavored regulated investment companies.
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SBA ADMINISTRATOR COMMENDS SCORE
ORGANIZATION’S 35 YEARS OF SERVICE
TO SMALL BUSINESS

WASHINCTON - Aida Alvarez, Administrator of the UL8. Small Business Administration,
{oday congratulated the Service Corps of Retired Executives (SCORE) — the ageney’s couns{:lmg, and.
tralning resouree parmer -- on 35 years of helping small businesses succeed. ,

“The SCORE orpanization and its volunteers have made immense conteibutions to the
simafl husiness community and the U.S. cconomy,” SBA Adminmistrator Aida Alvarez smd, I
cangratulate the organization on its 38 years of excellent service to millions of aspiving
entreprenenrs and look forward te continuing the SBMSCORE partaership to help small
businesses succeed for many years to come.”

SCORE President Emimnctt Gurm also expressed appreciation to the agency for &g support,
*SCORE is especially thankful to the SBA during this important milestone year, SBA's enduring
support has enabled SCORE to have a tremendous impact on the smalf business community
nationwide."

Each year, SCORE’s 12,400 volunteers assist approximacly 300,000 simall businesses with oue-
to-one counseling, c-mail counseling and business training. The SCORE network incindes 388 focal
chapters that offer more than 5,000, Tow-cost or free business workshops and serminars cach year,
SCORE volunteers donate more than one million hours 1o conascling and traintng cach year.

The SCORE Association was formed in 1964 as s nonprofit association dedicated to entrepreneur
cducation and the formation, growth and suceess of small businessecs naticawide. SCORE has sssisted
nearly four mition Americans with small business counscling. For more information about starting or
managing a small business, call (800} 634-0245 for the SCORE chapter nearest you or vzszz the SCORE
Web site at www.score.org.

Additional information on SBA programs and services is accessible through the SBA home page
at Error! Bookmark not defined..
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