
" 
, 

PRESS OFFICE 
, 

Release Date; December 16, 1999 Contad: Carol Chostang (202) 205·6987 
Release Number: 99·102 Internet Address: www.sba,gov/news/ 

SBA HURRICANE FLOYD RELIEF 

SOARS TO HALF BILLION 


WASHINGTON - The U.S, Small Business Administmt10u (SBA) has approved over 

$500 million dollars in disa&~r loans to residents of the 10 states struck by Hurricane Floyd, 

Administrator Aida Alv..,rez. announced today. 

More than l4,70Q residents and business O\\'l1crS have been approved for the low~intcrcsl 

disaster loans since Hurricane F10yd tore a10ng the East Coast from Florida to Connecticut in 

September, The loan approval amount for this disaster has surpassed 1989's Hurricane Hugo 

($491 million), and now mnks as onc ofilia costliest disasters ever handled by the SBA. 
, ' 

"Rebuilding one's home or business is tbe most difficult part of dealing with Ihe 

aftermath of a disaster, but the people in those states affected by Hurricane "loyd ha\'c 

shown great strengtb, ,. said Administrator Alv;l.rez. "'The SBA is the natit)n~s bank in 

times of dhastcr, and we will continue to work in those communities devastated by the 

hurricane as the rebuilding efforts continue." 

SBA still has more than 250 field staff working in six states as loan appliC<ltions continue 

to he processed, 

Of the lO states affected by the hurricane, North Carolina and New Jersey were hardest 

hit. 8,351 disaster loans for $334 million were made in North Carolina. In New Jersey, nearly 

2,500 loans were made for $77 million. 

The other states struck: by the pounding rains and flooding caused by Hurricnnc Ftoyd 

include Virginia. Pennsylvania, Delaware. New York, Maryland, Connecticut, South Carolina, 

and florida. 

www.sba,gov/news


99·102/ Page Two 

Hurricane Andrew in 1992 was the largest hurricane ever handled by the SBA, with $696 

million in disaster loans made to 25,992 residents and busim::ss O\vncrs in Ftorida, which was 

hardest hit, and the Gulf Coast states, 

Homeowners, renters and businesses of all sizes may apply for SBA lOW-Interest disUftcr 

loans. SBA can lend up to $200,000 to repair uninsured damages to homes, Homeowners and 

renters may borrow up to $40,000 to repair or repJace uninsured pcrsonal'propcrty such as 

furniture, clothing. and automobiles damaged during the disaster. 

Businesses of aU sizes may borrow up to S!.5 million to repair uninsured real estate, 

machinery, inventory and other business a.,"${...'is damaged during the disaster. SI3A also makes 

working capital loans ofup to S1.5 million for small businesses fin~ncially impacted by the 

diSilStcr, even if the proper;.y was not physically damaged. 

For more information about SBA disaster loans, those in Florida, and North and South 

Carolina can call (800) 359~2227. Residents of Virginia, l\'ew Jersey. New Yorl;;, Delaware,, 
Connecticut, Pennsylvania and Malyland can call (800) 659-2955. 

### 
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"leE PRESIDENT GORE AND SBA 

ADMINISTRATOR ALVAREZ ANNOUNCE TRADENET: 


'ONE-STOP' ONLINE EXPORT ASSISTANCE 


Washington, DC - Vice President AI Gore and SmaIJ Business Administration 
Administrator Aida Alvarez annoonced today a new online resource to help small firms. 
TradeNet's Export Advisor 6vww.tradenet.gov) is a new SBA~fed, interagency Internet site 
designed to provide (one-stop~ access to international trade information for America's 
small businesses. 

"The Export Advisor will provide small exporters with a 'one-stop shop' of 
information and services needed to succeed in today's increasingly global economy," 
Vice President Gore said. "The Small Business Administration clearly understands 
that prosperity ill the 21" century requires us 10 bolh engage Ihe world and take 
advaotage of the opportunities afforded to us in Ihe Information Age." 

"The number or small businesses that export has tripled in the 1ast decade, If 
SBA Administr?tor Aida Alvarez said. "Small businesses now account for almost a 
third of all U,S. export sales. Nearly 97 percent of U.S. firms Ihat export are small 
businesses. Trod.Net's Export Advisor will be an invaluable resource in keeping small 
businesses in the exporting game." 

The new website provides access to u wide range of trade information from 
government and industry, including: 

• Export market research 
• Export laws 
• Business opportunities 
• 	 Research tocls 


- more ~ 
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• Financing information 
• Federal forms 
• Trade shows and events 

''';;-Commerce has helped level the playing field for small businesses 
in the global market place," Administrator Alvarez said. "Now, we're using the 
Internet to give them 'one-stop' access to export information." 

The Government Information Technology Services (GITS) Board funded the 
development of TradeNet's Export Advisor. SBA's federal partners in the website include 
the Depal1ment of Commerce, the Export-Import Bank, the Department of Agriculture's 
!:;'oreign Agricultural Service, and the Agency for International Development. 

### 

The U.S. Small Business Administration, established in 1953, provides financial. technical and management 
(J.~sistancc 10 help Amen'cans .Uarl, run, and grow their busincs.~c.'i. With a portfolio afbusiness loans, loan guarantees and 
(Ji.~a~ler loans worth morc than $45 hillion, the SBA is the nation's largest .~ing!c financial backer o/small busine.r.res. Last 
year, the SHA qfJered management and technical assistance to more than one million Mnall business owners. The SBA also 
plays a major role in the government's disaster rdiefefforts hy making low-interest recovery loans /0 both homeowners and 
bU.I'ine.rses. America's 23 miflion small husinesses employ more than 50 percent ofthe pril'Gte workforce, generate more than 
halfofthe nation's gros.r domestic product, and are the principal source ofnewjobs in the u.s. economy. 



PRESS OI'FICE 

Release Date: December 2, 1999 SBA Contact: D.J. Caulfield (202) 205·6740 
Release Number. 99-98 SUA Internet Address: 'WWW.sba.gov!ncws/ 

NEW 'PRODUCT-IMPROVED' U.S. BUSINESS ADVISOR 
GlVES FIRMS MORE OPTIONS, FASTER SERVICE 

WASI-IINGTO~ - The federal govcmF.lcn::'s premier website fo( business-related 
information has been sUbstantially upgraded and redesigned and is now ready to provide a 
broader runge of electronic services at faster speeds, The new system was unveiled today by the 
U.S. Small Business Administration (SBA) and Vice President AI Gore's National Partnership 
for Reinventing Government (NPR), 

The refurbished U.S. Business Ad~'i:wr (http://wwvt,business.gov) supplies easy on-line 
nCC~$S to many of the most frequently asked questions about businesses and the federal 
government. It also provides ink'Tactivc tools that can be used 10 find solutions io situations 
involving the environment, health and safety, and permits companies to download many of the 
fonns necessary for rei;,'1I!atory compliance, 

Since 1996, this website has been providing 'cmc~top shopping' for small businesses on 
a wide r.l11gc oftopks, including business development, financing, taxes, laws and regulations. 
The rollout of this latest version ortlle U.S. BusincssAJv;j'f!r look place in Washington, DC 
during the SBA's Vision 2000 conference. an event that gives national exposure to state and 
local initiatives in small business development 

"We have completely overhauled the U.S. Buslllmis Advisor site to help small firms 
s.n'c time, b~ morc pruductive and lind governmenl information and services witb the click 
of II mouse - an)'timc, anywhere," said SBA Deputy Adminis:rator Fred Hochberg, who 
presided over the rollout, "\Ve believe it is:t powerful tool to iocrease our outreacb to the 
business {'omrnunity and at the same time, will make public ac{'ess to the government easier 
and mf)r~ effettivc. I think it will forever change the interaction between go,,'crnmcnt and . 
business," 

"Federal agenci~s across the board have embraced the challenge of automating .heir 
basic s(!rvices." said Morley Winogmd. Senior Policy Advisor to Vice President Gore and NPR 
Director. ul'hrougb the At/vl.w)f and other initiatins like the OlJline ClussrlIl1nJ and Online 
Women's Busilless Center. SBA has been one of our e~gov pioneers. The Vice President~s 
~·isi()n is to use information technology to deliver comprehensive service to citizens in 
pro~ludive lmd cost-effective ways. The new and improv(!d U.S. Business Atlvi~'ot is one of 
the ways w\"re fuUilling that vision:' 

~more-
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New and improved technical features include more powerful and foc\lsed s-earch 
engines; datab<lsc-driven dynamic web page development; a correspondence tracking system to 
provide better customer scrvice; and Ii fully developed administrative interface for federal 
webmasters. 

In a.ddition to the services already mentioned, the U.S. Bu.sines.s AdviSQr can be used to: 

• 	 Ac;cess electronic commerce services, ranging from loan information to trademark 
registration, export licenscs, payroll benefits, and tax filing; 

• 	 Usc web~based tutorials and online classroom training to find other sources of 
counseling, education, and training; " 

• 	 Internet with buyers and suppliers ofequity capita.i, contracting opportunities, trndc 
leads, innovation, and research grams; 

• 	 Create a tailored web page to support international trade: ac1ivities; 
• 	 A(:ccss laws., regulations, fllld guidance; and 
• 	 Seck and receive e-mail advice and counseling. 

During an extensive IS-month review period. private and public sector designers, with 
the suppOrt and feedback of the business community and mon:: than a dozen federal agencies, 
built the new technical architecture of the U.s. Business Advbmr. 

The SEA, established in 1953, provides financial, tcchnicrd and management assistance 
\0 hclp Americans start, nln, and grow their businesses. With a pOT1folio ofbuslncss loans, loan 
&,'\.lUrantecs and disaster loans worth more than $45 billion, the SBA is the nation's largest single 
financial backer ofsmall businesses. Last year, the S8A offered management and technical 
assistance to more than one million small business owners. 

The National PUf.ncrship for Reinventing Government is it White House- interagency task 
force headed by Vice Presidcnt Gore. Its mission is to create a government that works better, 
costs less, and gets results the American people care about. It is the longest-running govemmcnt 
rcfonn dfort in U.S. history. 

##N 
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1HOUSANDS OF DISADVANTAGED FIRMS 

TO BENEFIT FROM NEW CERTIFICATION PACT 


BETWEEN SBA AND DOT 


WASIIINGTON - u.s. Small Business Administration (SBA) Administrator Aida 

Alvarez and U.S. Department of Transportation (IlOT) Secretary Rodney E. Slater today 

signed an agreement that will help small socially and economically disadvantaged firms 

that want to do business with the government - by streamlining the certification for 

disadvantaged businesses. 

The move will make it casier for thousands of finns to gain access to the multibillion· 

dollar marketplace linked to two distinct groups of contracts - those offered by the federal 

government and those available on many federally·fundcd state and local transportation projects. 

"Small business o\'mers want to spend less time filling out government forms and 

more time working on contracts," said Administrator Alvarez. "Today's agreement 

recognizes this and opens even wider the doors of opportunity for small disadvantaged 

firms in the $200 billion-per-year federal marketphlce, as well as opportunities with state 

and local transportation projects." 

"This initiative fulfills two important priorities set out by President Clinton and 

Vice President Core: improving opportunities for small and disadvantaged businesses, and 

removing unnecessary government burdens on the private sector," Secretary Slater said. 

"From this day fonvard, it will be easier than ever for eligible firms to participate in the 

government's programs for disadvantaged businesses." 

·morc ­
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111is agreement allows most small businesses that have qualilled for dis.-'ldv3ntaged status 

through onc agency's -certification process to qualify for the other's without going through 

anotbefround of extensive paperwork and examination. In most cases, all that wil! be required 

will be a brief supplemental statement confinning the eligibility requi!'Cments. 

This agreement will pave the way for a unifonn federal application for secnring 

disadvantaged status, which will eliminate the need for any supplemental paperwork, 

Nearly 8,000 small finns arc currently certified by the SBA as Smal1 Disadvantaged 

Businesses (SOBs), while approximately 50,000 smull socially and economically disadvantaged 

firms have secured DOT's Disadvantaged Busincss Enterprise (DBE) certification from DOT­

assisted state and local transportation agencies. Until now, these two certification systems 

operated totally independent from one another. 

In fiscal year 1998, the federal government provided small disadvantaged businesses with 

more than S11 billion in contracting opportunitics. This total includes oontraclS obtained by 

disadvantaged finns in the SBNs 8(0.) Business Devciopment Program, which is also covered by 

this agreement. 

Congress reauthorized the DOT DBE program in last year's Transportation Equity A~t 

for the 21;t century, Participants in DOT's DBE program qualify for contracting opportunities 

offered through transport;ltion projccts developed with some degree of federal financing. These 

include undertakings by state and local highway. transit, airport and port authorities with an 

nverage estimmed value of$3 billion per year being awarded to certified DBEs nationwide, 

### 
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SBA ADMINISTRATOR OPENS FIRST FULLY 

BILINGUAL BUSINESS INFO CENTER 


WASHINGTO:"ol- t,;.s. Small Business Administratioll (SBA) Administrlltor Aida 
Alvarez opened the agency's first fully bilingual Business Information Center today in LtI'>YTcncc. 
Mnssac1msctis, an economically dlstressed city with a 70 percent Hispanic population. 

The SBA's Business InfomHHion Centers, or BICs, provide a onc-stop loctltion where 
smaH busjne.'>s entrepreneurs can receive assistance and advice. The opening of the new center in 
Lav,TCncc brings the total number of BICs nationwide to 63. 

""Jbc majority ofbusincsscs in Lawrence arc small and many arc struggling financially:' 
Administrator Alvarez said, "At the same time, the city of La....Tcncc has a diverse population, 
with the creativity, determination and drive to become successful smal1 business ownCts. The 
SBA'5 role - through 1he Lawrence Business Infonnation Center ~ is to help them reach thcse 
go.ls. 

"By doing so, we will help lhe people of l.awrenee 10 revi~alize their city and their 
economy, and to take part in the great economic expansion in New England and the nation," 
Administrator AI....arozsaid. "This new me is part ofSBA's aggrC'ssivc outreach effort to make 
sure the doors of economic opportunity arc wide open to all Americans:' 

Sen. john Kerry (D~M!lSs.) added; "he opening ofthis tirst-in-thc~nation bilingual 
Business inJonnation Center wm be a precious resource for those wanting to start or expand 
small businesses in Lawrence, Aida Alvarez and the SBA should be commended for creating a 
facility that is molded m fil the community and its needs, I will continue to work wi:h Marty 
Meehan and Mayor Dowling to find innovative opportunities to help Lrr\vrcnee grow and 
prosper." 

Rep. Martin Meehan, (D~Mass.) also expressed satisfaction with the center's opening, 
saying: "I am pleased that the Small Business Administration is locating the nation's first bilingual 
business information center in downtown Lawrence. The future of this city will be detennincd by 
cdllcation and small business, The programs offered here will make sure that budding 
entrepreneurs in Lawrence have the tools and opportunities they need to thrive in the new 
millennium. I'm proud that this SBA Center witl help a new generation of Lawrcncians to write 
their 0\'1"1l success stories in the 21st Century." 

- more­
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The Lawrence BIC is cowsponsorcd by the city of L3¥il'CnCC and the SEA, and represents 
a broad partnership that includes FlcetBoston Bank, the Merrimac Valley Chamber of Commerce, 
Firsf Essex Bank, Working Capital, Catholic Charities. the United Methodist Church, the Latin 
American Merchants Association, the Urban Initiative Fund, Boston Community Capital, 
Nonhcrn Essex Community College and the Massachusetts Office of Business Devc)opment 

Each BIC constantly adjusts its mmcrials and resources to rcllect special needs in their 
small business community, Tn Lawrence -in which 70 percent oCthe population is Hispanic and 
60 percent of the business licenses 1n 1997 were issued 10 Hispanics - that means offering aU 
services in Spanish as well as English, Other BlCs around the country offer some materials ill 
Spanish, but the center in Lawrence is the first to be fully bilin!,.ruaL 

BICs eomhine the latest computer technology. hardware and software, an extensive small 
business reference library ofhard copy books and publications. and current management 
videotapes to help entrepreneurs plan their business s:tart~up. expand an existing business or 
ventlJre into new business areas. All business services at BICs are offered free ofcharge. 

In addition to the sclf~bclp hardware. software and reference materials, SICs have on·sitc 
counseling provided by members oftbe Service Corps of Retired Executives (SCORE). TIlcse 
fonner business men and women lend their expertise und knowledge to <lssiS': clients with small 
business problems and issues 

For mlIiJ in/ormation mt all v/SRA's programs/or slJIail hu~ine~sc~, caUlhe SBA Answer Deskal /·800· 
U*ASK-SIfA. or visit .he SflA S flXtensiviJ v.'Cbsite OJ Ilww,sha"gov. 

11te U.s. Small Busines.r A4minisff'flfion, cSlOolis1!cd lit 1953, prm'ides financial, technical and 
lJItmagemelll a.ssistance fa hclp Amcrictms s1arl, rttll, ant! grow their oosiness(!s. With a ponfolio o/husiness If)all.~, 
tmm 1,'Ui1rantces and disaster loans wonk mfJl'e Ihon $45 oiJlinn, the SEA IS tf.e nation's largest Single financial 
backer of.rmall bu;sjllesses. 1ml year, {he SHA offeN!d management and technu:al assislance (0 more Ihan one 
million small busifles.~ AWMt'$. The SBA also plays (; major rof;,) in the gOWJf1Imenl 's disaster relief efforts hy 
making tnw.Jntcrest tt!CCW!/'y loons 10 oolh hcmeawners I1!Id businesses. America's 24 million small businesses 
ehlf,[ay more than 50 percenf ollhe privare warklorce, gcnerare more Ihan haifofIhe natio/l's gross domes/ic 
product. and are Ihe principal saarce ofnewjohJ in rhe U,S, ,economy. 
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SBA ADMINISTRATOR: NEW DATA SHOWSMALL 

BUSINESS WILL DRIVE EXPORTS IN 21sT CENTURY 


Smallllusincss Exporters Triple; Smallest Firms Show Biggest Growth 

WASHINGTON - U.S. Small Business Administrator (SBA)Aida Alvarez released new 
data today that show small businesses arc going global in a big way. Administrator Alvarez also 
said that the SBA will take the strong advocacy role for America's 24 million small businesses at 
the upcoming World Trade Organization (WTO) summit in Seattle, 

"The number of small businesses that eXJ)(u+t bas tripled in the last decade," SSA 
Administmtor Aida Alvarez said at a forum for small businesses in Rockville, Maryland. The 
event was patt of the President's 'National Dialogue On Trade' Day, «The biggest growth was 
secn in the smallest companies that employ fewer than 20 pcople. Small businesses now 
account for almost a third of aU U.S. export sales'+' 

The Administrator released new statistics from a joint SSA-Commerce Department study 
that show: 

• 	 Neatly 97 percent of U.s. tirms that export arc small businesses. 
• 	 Small businesses acCQunt for nearly 31 percent oftfltnl U.S. export sales. 
• 	 The number ofsmal1 firms that export has tripled ov<:r the last decade, rising from 69.354 

in 1987 to 209,455 in 1997. 
• 	 ln the past five years, the value of small bus.iness exports has increased 300 percent. 
• 	 Small firms' share of U.S. exports has risen steadily, from over 26 percent in 19&7, to just 

under 31 percent in t997. 
• 	 Very small companies - those with fewer than 20 employees - made up 65 percent of all 

U.S. cxponing firms in 1997, This is up significantly from 1992, when the smallest firms 
represented 59 percent of exporters. 

• 	 Non-manufacturing companies dominate exporting by small finns. In 1997, they 
accounted for 69 percent of aU smal1 exporters and gcmlratcd 69 percent of exports. 

• 	 Emerging markets are ofgrowing imponance to small business exporters. For example, 
small business exporters were responsible for 38 percent Qftotal U.S. goods exported to 
China and Hong Kong in 1997. 

~ more ~ 
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President Clinton and Administrator Alvarez will join ,VIO member trade ministers from 
134 countries in Seattle (November 30 - December 3) to launch a new rOi,md ofmultilllteral 
negotiations and set the international trade agenda for thc next decade, 

"While the small bus.ness sector is the most significant ,area of growth potential for 
exports, it is also very vulnerable to trade barriers," Administrator Alvarez said. The SBA is 
required to aggressively advance the interests of U.S. small business in international trade under 
the Small Business Export Promotion Act of 1980. 

"Small businesses help create more vibrant and prosperous communities here and 
abroad,"t said Administrator Alvarez. "The small business community of the 21" century will 
be more diverse) technologically-capable; and global in scope. Our econol'!1ic success in the 
new millennium very mucb depends on small business fully participating in a dynamic 
international trade arena.» 

The SBA provides a variely of resources for small businesses looking to expand their 
business throllgh cxportb)g. For mon: information. visit SBA's web site !It 
http://www.sba.gov!oWexport/. 

# # # 
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WHAT IS A 'SMALL' BUSINESS? 

SBA TO SHIFT TO NEW CLASSIFICATION SYSTEM 


WASIIiNGTO~ - The U.S, Small Business Administration (SBA) plans to adopt within 
the next year a new, more precise industrial classification system that will serve as the basis for 
the ugcncy" s widely used small business size standards. 

The new system, known as the North American Industry Classification System (NAICS), 
reflects roccnt business development trends by listing a greater number of advanced technology 
and service industries'than the current Standard Industrial Classification (SIC). which has been in 
usc since the 19305. 

The NA1CS c1assifLcation sys~cm now is used to compile business and trade statistics: In 
the United Stnles, Canadn and Mexico. 

"A business owner can~t compete with a manual typewriter when the rest of the 
world is humming along with computers, and that's one ,,'ay to think about this move from 
SIC to NArCS,+'> said SBA Administrator Aida Alva.rcz. "·Whole new industries have emerged 
since the SIC system was first developed. Shifting to the new NAJCS~based size standllrd 
table ·will help tilt! SBA open new doors of opportunity fot small business owners id these 
emerging industries." 

Federal procurement onicials llnd others usc size standards to determine whether a 
business is large or small. Knowing the corrcct size standard can pave the way for a finn to 
rcc·eivc contracts and assistance reserved only for small businesses. 

'n'!c SBA outlined its vision for the new NAICS system in a proposed rule in the Oct. 22 
issue of the Federal Register, which ean be obtained 1hrough the Internet at 
hllp:!/www.sba.gQ\./size/scctionQ4c.htm. The proposed rule sceks adoption of the NAICS-based 
size standards on Oct. It 2000 - the start of the federal government'5 fiscal year 2001. 

As part of the switchover. SBA plans to usc the guidelines outlined in 1nc rule to convert 
size' standards based on the SIC system to size standards for 1hc NAIeS system, Through this 
process. SI3A intends to retain. to the extent practical. the small business status of firms cum:ntly 
eligible for federal smal1 husiness programs, Interested parties may file comments until Dec, 21j 
]999, 

Further informati~?n about NAtCS is available on the U,S. Bureau of Census' web site at 

### 
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SBA MOVES RULE TO PROTECT 
SMALL FIRMS FROM 'CONTRACT BUNDLING' 

WASUINGTON - The u.s. Smali Business Administration (SBA) today issued interim 
final regulations designed to limit the "bundling" of federal proCl,lccmcnt contracts. a practice 
seen as detrimental to sman husinesses nationwide. Plans vall for the regulations to become 
effective before the end of the calendar year, 

seA defines contract bundling as the consolidation of two or more federal procurements 
into a prime contract so large that small businesses cunnot compete for it. The Small Business 
Reauthorization Act of 1997 stipulated that federal agencies can only bundle contracts to achieve 
"measurably substantial bcnefils" in tenus of cost, shonef acquisition eyclcs, or better terms aud 
conditions, among othcr bcncflts. 

"These rules arc an important step forward for sman government wntractors, 
taxpayers and f(lr lbe ~I)\'crnmcnt itself," said SBA Administrator Aida Alvarez. 
uG(wcrnment agencies and, more importantly, tbe taxpayers who support them, 5avC 

money when smalt business is a viable participant in the redernl procurement marketplace. 
Tbe competition bolds down prices." 

Congress and the SBA have been tracking the trend toward :hc increased usc ofbuHdlcd 
contracts v.·ithin the federal procurement community. Many predicted that jfJeft unchecked, the 
move could lcad to a decrease in prime fcdernl contmcting with small businesses, whieh 
ave~ages about $40 billion per year, Ovcrnll federal contracting averages'over $} 80 billion per 
year. 

The interim nile, which appeared in mclay's Ftfleral Regis/cr. will beeome cff~ctivc after 
60 days, The SBA's government contracting website at 
bUp;l/www,sba,gQv/gcrncd/n:amlalon',htm features a link to those regulations. Any public 
comment received within that 60-day period will be cv,duated and, if appropriate, incorporated 
into the final rule, That will leave one step in the process. implementation in the Federal 
Acquisition Regulation, 

Earlier this yeaI', when the SI3A first asked for comment on the proposed rule. tbe ugency 
sought public input in deciding wltat constitutes measurably substantial benefits as a jus!ifoeatiol1 
for bundling. 

www.sba.gov!ncwsJ
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The interim rute defines the tcnn "measurably substantial benefit" by establishing a two~ 
tiered approach 10 determine the benefits that can reasonably be expected from a bundled 
contrac~, These may include improvements in any of five separate arcas, but they must lead to 
the following: 

• 	 Benefits equivalent to lO percent jf the contract vtlluc (including options) is $75 million 
or lcsl{; or 

• 	 Benefits equivalent 10 five percent if the contract v;jlue (including options) is over $75 
million. 

The regulations also establish [hat only the most senior procurement officials within a 
federal agency can make the determination to anow a bundled contract to proceed if it faits to 
meet the percentage benefit analysis requirements. To justify the action, that official must 
determine that the conuact consoHdation is critical to the success of the agency's mission and 
link that to a procurement strategy that allows for the maximum small business participation 
possible. 

ihe procedures to quantify measurably substantial benefits do not apply to one class of 
federal procurement, those consolidated under the w-called A-76 rule (which refers to OMB 
circular A·76). 'fhis is a separate federal effort at cost savings. 

The interim rule also establishes dear guidelines for sman businesses that want to create 
ajoint venture, or team, to go after the bundled contracts that can't be broken do\\'11. Under the 
old rule, small businesses banding together were sometimes disqualified because the resulting 
new employee count or combined revenues would exceed SEA's definition of a small business, 
With the new regulations, if the firms are small before they enter the arrangement, a joint venture 
won't change that status, 

In addition, ifa bundled contract is seen as a necessity, the interim RIle requires that 
agencies establish a significant evaluation factor that will allow to the maximum extent possible 
subcontracting by small businesses, Purt of1his may incllde evaluating the prime contractor'S 
Plist errors in providing small firms the chance to subcontract 

For more information on these (Jfld mher SBA programs, call 'he S8A Answer Desk at J-80D-U·ASK­
SBA, or visit the SBA 's exlensh'e website at www.sba.gov. 

### 
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U.S. SMALL BUSINESS ADMINISTRATION 
COSPONSORS TRADE AND OUTREACH MISSION 

TO THE REPUBLIC OF SOUTH AFRICA 

WASHINGTON - The t;,S. Small Business Administration, in its effort to 

increase mutual trade and investment opportunities for U.S. exporters and investors, will 

cosponsor u: Trade and Outreach Mission to the Republic of South Africa, October 25­

November 3, 1999. SBNs partner is 'nlC Corpomtc Council on Africa (CCA). 

"This trade mission pfcsents all tllll)recedcntcd oppor.tuniiy for small 

business owners tu explul"c and develop trude and invc!.tmcnt pos~ibilitics ,,,jilt 

South African companies," said Administmtor Alvarez. 

Th¢ Republic of South Africa has a sophisticated froc-market economy. with 

modern infrastmcturc and communications systems, The country accounts for 40 percent 

of Africa's industrial output, and maintains well-developed financial, legal, enefgy and 

transport sectors, South Africo is the gateway through which corporations start their 

ventures on the African contincnt. 

South Africa prc:;.ents mony imu)cdlatc and long~tcrm opportunities fOf U.S. 

investors and exporters in a variety of sectors, The business sectors to be fcalured at this 

- more-
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mission include the service industry, telecommunications, heahhcarc equipment and 

services, computers and peripherals, transportation, infrastructure and tourism. 

According to recent SBA statistics, firms that export experience 20 percent faster 

employment growth and arc nine percent less likely to go out of business than non­

exporting firels. Small finn::; employ more than hnlfthc workers involved in exporting 

and account for 30 percent of the dollar value of cxponcd producls. 

j,ll's time tbal America's small businesses had their fair share of 

opportunities in a growing international markelplace. The SBA has lending and 

tm.:bnical programs as well as the needed partnerships to help small businesses 

succeed globaIlY/''AdministratOf Alvarez said, 

Tlte SBA invites, by September 15, 1999, applications from US" sman businesses 

that nre interested in participating in this mission to South Africa" CCA will manage the 

trip itinerary in Johannesburg.l)arbanJPort Elizabeth and Cape Town, CCA's 

experienced staff wm match mission partidpmns with SO:Jth Afric:m firms (lnd arrange 

individual business conttlct meetings, One major mission is to identify qualified U,S. 

small businesses. • 

Cost for each participant is $3,500 for meals, lodging. ground transportation and 

business ~lUpport services, in addition to air travel costs ofabout $1350, Interested 

businesses should contact: 'fanya GanCI)' Smith, U.s" Small Business Administration, 

(202) 205-7268 or e-mail Ms.Smithattanya.smith@sba.gov. Applications should be 

submitted to Tim McCoy, Director of Trade Missions, The Corporate Council on Africa, 

(202) 835~ 1115 by September 15, 1999 to ensure sufficient time to obtain in~co-untry 

appointments for applicants selected to participation in the mission, A $500.00 deposit is 

required wi1:h registration. Applications received after that date will be considered only if 

space and scheduling constraints penult 

# # iI 

mailto:Ms.Smithattanya.smith@sba.gov


" 


NEWS RELEASE 

PRESS OFFICE 


Releasl,~ Date: August 25, 1999 Contact: Mike Stamle!' (202) 205-6740 

Release Number: 99·68 Internet Address: v.'V>lw,sba,gov/news! 

SBA 'S ADMINISTRATOR ANNOUNCES 

SUCCESSFUL EFFORT ON FIRST ASSET 


SALE 

WASHINGTON -Administrator Aida Alvarez of :he C,S, Smal1 B~ISin{lss Administration (SBA) 
toddy announced the highly successful firs~ sale of SSA loans to the private sector, The sale is 
the first of its kind for a Federal Credit Agency under the Credit Rcfonn Act. 

11lo loan sale is part of an innovative program of sales that will reduce the balance ofdirect and 
acquired SBA loans by up to S10 billion over the next three years. The program also will 
establish a mechanism for selling up to $500 million in new loans each year thereafter. 

111e widely anticipated first sale realized S 195 million in proceeds, a $90 million premium over 
the 5105 million that the govcnuncnt estimated it would receive if it held the loans 10 maturity. 
Because this is the first time that this loan product type has been sold in this magnitude, the 
premium was exceptional. 

ro additlon to placing the SBA at the forefront oftne secondary market for these kinds of loalls, 
the sale paved the way for additional reductions in SBA servicing costs and related operating 
expenses, 

"The first asset sale is another exciting step in the Agency*s aggressive strategy for re­
inventing itself as a lIse century leading edge institution," Administrator Alvarez said. f'\Ve 
are changing the way we manage our ('rwit portfolio, and we are changing it for the 
better.Of 

The sale - which was conducted under existing authority of the Small Business Act - is part of a 
government-wide initiative to sell federal loan assets to the private sector. 

The sale includcd 4.060 small business loans that SBA bad ci:hcr made directly or had 
previously guaranteed for private sector lenders. The unpaid principal balances for the loans 
included in the sale totaled approximatcly 5332 million, with about half the loans classified as 
rton-pcrfonning or underMpcrfonning. The loans were divided among 26 loan pools in order to 
maximizc value, 
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SBA received 135 bids from 25 different bidders for the 26 diffcr<mt Joan pools. The Joan 'pools 
were sold in two packages: to CFSC Consortium LLC of Minneapolis, Minnesota, and to Loan 
Participation Panners Ltd. of Dallas, TexM, 

SBA Deputy Administrator Fred Hochberg, who approved the two winning bids, said the agency 
was very pleased by tbe intcros: in SBA's first loan sale. "Market participation in this sales cHart 
was very strong," Deputy Administrator Hochberg said, "SBA is pleased with the large number 
ofhids dmt it received and with the prices offered for the lonns, The higb Jeyel ofparticipation 
will be a momentum builder for the continuing sales program,!< 

The first sale was the culmination of nearly two years of carcftll planning by SBA and its tcum of 
private sector contractors. 

The money n::aiizcd from the sale wili be tumcd over to the U.S. Treasury, 

The SBA bas already begun work on its second saie. which is eagerly awaited by the invcsting 
public. 

For more b!formalion on all o/SBA's progroms/orsmall businesses. call the SEA 
Answer Desk at 1-800-U·ASK~SBA, or visit Jize SBA's exlensive websife at \.1/1vw.sba,gov. 

### 
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NEW PARTNERSHIP AGREEMENTS WILL HELP SBA 

REACH MINORITY SMALL BUSINESSES 


WAS,fIlNGTON - U,S, Small Business Administration (SBA) Administrator Aida 

Alvarez today signed historic partnership agreements with throe leading national Afrlcan~ 


American organizations that will help the agency deliver its small business financing. technical 

~ssistancc. contracting and other programs to minority entrepreneurs. 


The agreements were signed today at the Washingtoll, D,C., headquarters of the National 
Council of Negro Women (NCNW). whose leaders signed the agreement with Administrator 
Alvarez, Also I'tigning agrccmcHLS with Alvarez today were representatives of the National 
Agsocialiol1 of Black AeeOUI11<Ults and the Phelps Stokes Fund. 

"Thepe agreements witl help cnsare more Americans a seat at the nation '$ economic 
table," Admini:Iln110r Alvarez said, "Combining the resources of the SBA with the ne~works of 
these influential ami vigorous organizations scnds a powerful message that we're serious about all 
Americans sharing in our economic prosperity, 

"In the midst of this great economic expansion - 100 consecutive months of economic 
, growth, we arc: obligated to help make sure the doors to opportunity arc wide open for everyone. 
Because if we can't find a wily to give every single hard-working American family the chance to 
participate in the future we arc building for this country, during this time of great prosperity ­
then we'll neveT get around to it." 

"These partnership agreements commit us all to the hard work of incrcilsing participat!(Hl 
by Africull-American entrepreneurs in SUA's capital access, procurement, internationalltade. 
advocacy, wdfarc-1o-work and womcn~owned business programs," Administrator Alvarez ~id, 
"SBA's fole is to make SUfe that access - aCcess to credit, accesS to technical assistance, and 
access to federal comracts - is pan of the solution; not part of the problem." 

The NCNW is a voluntary nonprofit organization that helps African-American women find 
ways to improve the quality Qflifc for themselves, their families and communities. Through a 
network of community~bascd organizations. the NCNW has outreach capability to four million 
women. 

-more­
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The National Association of Black Accountants (NABA) is a professional membership 
organization representing African-American accountants. Its efforts support an estimated 
200~OOQ minQrity accountants throughout the United States. 

TIle Phelps Stokes Fund was founded in 19JI with the aim of improving access to quality 
education for African~Amcricans. Native Americans, Africans and needy and deserving while 
students. 

NCNW Prcsidcl)t Dr. Jane Smith and Dr. Dorothy Height signed loday's partnership 
agreements on behalf (lfthe NCNW. George Willie signed on bchalfofNABA. find Glenwood 
ROalie signed for the Phelps Stokes Fund. 

Today's partnership agreements state that the SBA, NCNW, NABA and the Phelps 
Stokes Fund will combine their effons to reach out to African-Americans who may benefit from 
SBA services and to help more sfnall firms succeed. 

The SBA '$ Afric.1H-Amcriean outrcacll effort is part ofa broader initiative by the SBA to 
reaeh ~ew Markets-those markets that have not fully participated in our economic prospcrity~ 
s·,lch as women and minorities, as wen as businesses located in distressed rural and urban areas. 
Similar agreements have been signed with a number of national organizations. including the Urball 
League. the National Association for the Advancement of Colored People, the National 
Assoeimion of Women Business Owners and the U.S. Hispanic Chambcr of Commerce, 

The effort was devc10ped in support of President Clinton's desire to promote racial 
reconciliation through increased economic opportunity. These national partnership agrccml:nts 
also help forge stronger relationships between SBA district offices, local chambers, and other 
SBA resource partners a.'i well as the participating organization's local chapters. 

-0­

Tile Us. Small Busincss Administration, established in 1953, provides financial, technical aml 
management assistance to Jzelp Americans smr!, nm, and grow their businesses. With a 
porifolio of direct and guaranteed business loans and disaster loans worth more [hem $45 
billion, SllA is the lIatioll's largest single financial backer ofsmall businesses. Last year, SBA 
offered mallogcmertt and techllical assistance to more than olle million small business owners. 
SBA alsu plays a majar rule in the government '$ disaster relief efforts by making low-interesl 
recovery loons to buth homeowners and businesses. 

For more iltibrf/fmiolt about S8A programs, visit the SBA website m wwwsba.gov. or call the 
SEA An.'.wt:J' Desk (1/ J-t'IOO-U-ASK-SBA. 

#ff# 
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SBA ADMINISTRATOR ALVAREZ ROLLS OUT 

NEW NATIONAL HUBZone PROGRAM 


Joins D.C officialsfor town meeting on economic development 

'VASfUNGTON - The head of the U.S. Small Business Administration (SBA). Aida Alvarez, 

joined District of Columbia Delegate Eleanor Holmcs~Norton, Mayor Anthony WiHlams and 

COIJltci1wOJm:n Charlene Drcw~Jarvis and Sandra Allen in launching a national effort to help distressed 

communities through a new government contracting initiative, the HUBZonc Empowcnncnt Contracting 

Program. HUBZonc refers to Historically Undcmtilizcd Business Zones. 

"The UUBZone program is going to be i\ rcal economic boost fot' people and places fhat 

have not fully partidpated in our current prosperity," said Administrator Alvarez_ "r am pleased to 

be able to kitk off uur national outreach effort here in the nation's capital. The nUBZonc 

program is about creating jobs, and keeping them in the community." 

Administrator Alvarez made the remarks during an SBA-sponsorcd town hall meeting on 

'economic development attended by arta rcsid(:Ilts and husiness owners. There arc 84 census tracts 

within the District that qualify as federal HUBZoncs. Census tracts arc areas thtH range ~n population 

frof\l2,OOO to 8,000 persons. 

The SBA is launching this educational effort to tell small business owners l10w they can qualify 

for HUBZonc designation and what the benefits arc. The event in the nation's capital is just one of 

many that will take pluec around the country during the next several weeks. 

-morc­
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Nationally. HUBZoncs are located in mOre than 7,000 urban census tracts, in 900 rural cOlJnties. 

and on every federally recognized Native American reservation, 

Increased contracting activity by HeBZonc finns is seen as a way to promote private. 

sector investment in distressed commuillties and create several thousand new jobs as the program 

takes hold. The new workers will be employed by qualified small businesses located in 

HUBZoncs, which arc areas of generally low income and high unemployment. 

Under the HUBZonc legislation, many fedcral contracts arc more likely to be awarded to small 

busincsses in HI.JBZones. To qualify, a small business' principal offiee musl be in a HUBZooe and at 

least 35 percent of its employees must reside in a HUBZollc. The finn must also he completely owned 

and controlled by U.S. citizens. Contracts reserved for HUBZone fimls can be awarded througb 

competition limited to qualified HUBZone firms or on a sole-source basts, Another option allows 

contracting officcrs to give HUBZone finns 3 price preference in bidding open to non-HUBZonc firms, 

The goal of the HUBZone program is to reach three percent ofall fedeml contracting by fiscal 

year 2003, or almost $6 billion. That percentage \\lin then remain fixed at that level, 

The SUA has created an in:cractive Internet web page that provides dc:nilcd information 

and identities HUBZonc$ by state, county nnd specific address. Applications for certification 

also can he downloaded. Thc Website is at www,sba,gQvtlu:bzonc. 

### 
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President Announces Nation's First SBA Venture Capital 

Company Targeting Low, Moderate Income Areas 


I)HOENIX, AZ - President CJhttoul's economic mission across America 
brougbt him to Phoenix today, where he announced the formation of the nation's first 
Small Uusiness Administration~backcd venture: capital company targeting low~ and 
moderate-income areas. 

SBA Admlnistmtor Aida Alvarez is traveling with thc President. SBA's Me\,"' Markets 
investment fUl\d, an effbrt to establish SSA-backed private sector venture capital companies that 
will invest in small businesses located in Iow~ and moderate-income areas, is un important clement 
in the Clinton/Gore Administmtion's eeonomic opportunity agenda, the "New Mnrkcts Initiative." 

The President said that the new venture capillIl company, Magnet Capital. is being fonned 
to provide :.mall businesses In Arizona with the kind of equity investments 1hat helped get finns 
like rmel. America Online, rmd Federal Express going when they were young. Magnet Capital 
has raised $5 million in private cas:l;;al a'nd em) leverage that with up :0 $15 million in SI3A~backcd 
funding, 

('Even though ihis is a blessed time for America, nDt all Amcrieans have bNm 
blessed by it,» said President Clinton, "'This is the time 10 bring more jabs and investment 
and bope to the areas of our cauntr)' ihu' have not fully participated in this eCDnomic 
recovery,'" 

SSA Administrator Alvarez added: "We nil know that Ihere are some Americans and 
som.e places in Am.etica Ihat ha'ren't been full partners in our economic revival. And, we 
ean't conlinue tu do well into tile 21d century unless the dtJOrs of economic opportunity are 
wide open for aU Americans. That's Wlltlt the New Markets Initiative is all about." 

Magnet Capital is an initiative of Arizona MultiBank, which also is a significant investor in 
the finn's investment pool. Andrew Gordon, President of Arizona Mu!tiBank. \viU serve on the 
advisory baant The bank today filed its application with the SBA to become the first SBIC in the 



· 

country to base its investment strategy on small businesses located in low~ and moderate income 
(LMI) areas. 

-more­
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Six major banks have joined Arizona Multibank in contributing a total of $5 million in private 
capital, the minimum amount required to start an SBle. They arc: Bank One, Wells Fargo, Scars 
National Bank, Union Bank of Arizona and Northern Tnlst Bank. ' 

Mike Shields, national projects manager for Bank One, and Greg Mischel, a fonner Bank of 
America executive, will be general partners and managers of Magnet Capital. 

Magnet Capital plans to focus on those smaller businesses in Arizona that have 
traditionally been overlooked by venture capitalists. That strategy will allow it to utilize a new 
funding mechanism designed by the SBA to stimulate venture capital investments by SBA-backed 
small busines~; investment companies (SBICs) in New Markets areas. 

The LMI funding will allow SBICs to defer for five years interest payments on money 
borrowed with SBA guarantees so that they will be more willing to take risks on small businesses 
in low- and moderate-income areas. 

SBICs that make LMI investments will also have more flexibility than other SBICs to 
participate in the ownership and management of the companies in which they invest, allowing 
them to work morc closely with start-up companies or people with good ideas but relatively 
inexperienced management. 

Under the SBIC program, SBA-licenscd venhlre capit.11 companies put risk capital, in the 
form of debt and equity financing, into small businesses for. growth, modernization and expansion .. 
SBICs arc privately owned and managed, for-profit investment companies licensed by the SBA. 
They make equity investments and long-term loans to small businesses, using their own capital 
supplemented with funding secured through the use of SBA guarantees. 

Over the past 40 years the program has provided roughly $20 billion in equity and debt 
financing to more than 85,000 different companies. Many of them have become household .., 
names, such as Intel, Apple Computer, Federal Express, America Online, and Outback 
Steakhouse. 

Magnet Capital is a direct result ofa series of workshops the President asked the SBA to hold 
around the country to encourage the formation ofSBICs focusing on meeting the needs of New 
Markets entrepreneurs. Arizona MultiBank, under its I)resident, Andrew Gordon, was the first 
organization to agree to create such an SBle. 

In addition to announcing Magnet Capital, the President also announced his intention to create 
New Market Venture Capital Companies. Unlike the LMI SBICs, which were created 
administratively, however, this proposal will require Congressional approval. 

http:capit.11
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Under it, SBA would fund between 10 alld 20 'New Markets Venture Cnpital Companies 
(NMVCs). These will be venture capital companies that provide a combination ofequity venture 
capital financing nnd technical assistance to smnller businesses located in LMI areas, In the past, 
these busines~es have been severely limited by a lack ofadequate funding f()r both investment and 
technical assistance 

The NMVC program wiH meet this need by providing £overnmcnt~gllUrantecd long-fcnn 
funding, combined with technical assistance grants, to private sector, for-profit community 
development venture capita1 companies that wil1largct their efforts in New Markets areas, SBA 
will require that each NMVC invest principally in sman businesses located in LMJ areas, 

SBA Administra~r Alvarez said SBA will do what it can to continue to encourage 
venture capi:al investments tn LMf areas. 

"New Markets communities arc rieh whh umapped potential," she said. "Each Joan, each 
investment enriches the communi:y by Cfeutlngjobs and fulfilling drcnms And SBA¥backcd 
venture capital companies deliver the goods." 

For mora information on fire SB1C program and omltr SEA programs, call the SeA Answer Desk at l~ 
8(}()·U·ASK·SlJA, or vi.I'it the SBA's eXU.'nsive wehsifC m 'f}l'W.sna.gov. 

The u.s. Small Business Administration, estab/i,r1wd in 1953, providesfinancrai. technical and 
management assi.~lance to help Americans start, nm, and grow Iheir businesses. With a pnrtjo/iD ojbusifU!SS loans, 
{nan guarantees and disaster loons worth more Inan $45 billimr, the SBA is the !Ultion's targf!SI single /inmrcial 
hacker ofsmall businesses, Last .vcar, the SBA offered managcmelJ/ and u:cJmicai assislar,CC 10 more fhan otIC 
mi!iion small h!J..I'iness OWller,~. The SRII also play,~ a major rote inlhe gOliemmetJI 's disaster rd[(;,f('jJiWIS hy 
making IOlV.i'ltere.<;t recovery loans to both homeowners and businesses. America's 24 mif1ion small bUSinesses 
employ more than SO percent ofthe privatc wor/iforcc. gefterote marc theft halfof flte Ita/iort's gross domestic 
pmducI, and ar.: Ihe prinCIpal source a/new jobs in the U.S. economy. 
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SBA ADMINISTRATOR PROMOTES 

CROSS-BORDER SMALL BUSINESS 


OPPORTUNITIES IN MEXICO 


WASIIINGTON - u.s. and McxiclUi sroan businesses arc already benefitting 

from a small business trade agreement signed last year between Mexico and the United 

States, said Aida Alvarez, Administrator, US. Small Business Administration (SBA), 

who l!1ct Friday with trade officials in .Mexico City. 

Administrator Alvarez issued a report on the collaborative efforts between the 

U.S. and Mexico at the XVI U.s,-Mexico Bina1ionai COl}'lmission (BNC) Meeting 

cochaired by Attorney General Janet Reno and the Minister of Foreign Affllirs for 

Mexico, Rosario Green. 

"Mexico is a vital ~conomic partner in the rapid growth in trade," said SBA 

AdminisJrator Alvarez. "Since 1987, U,S. exports to Mexico have tripled. In 1997~ 

trade belwecn our two countries aceounted for nearly $160 billion. If's a door of 

opportunity that's wide open. Following Canada, !\lexico is ihe Untied States' 

second hirgcsl trading partner," 

- more­
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Earlier this year, Administrator Alvarez led 28 U.S. small business ownccs on a 

Strategic Partnership and Development Mission to Mexico City and Guadalajara. Hero, 

SBA coordinated over 400 business-to-business meetings among the U.S, and Mexican 

firms, A survey of the participating U.S. businesses immediately following the trip 

indicated 35 deals were in negotiation worth over 522 million dollars. with several 

potential Joint ventures Of distribution agreements between U,S, and Mexican companies, 

Follow~up interviews indicate that the totul value ofpcnding deals is close to $80 million. 

Tile partnership and development mission to Mexico provided small business 

owners an opportunity \0 explore their options by allowing them to work first-hand \\lith 

Mexican businesses as well as government and financing ageneies" 

"'nle SBA mission gave me an opportunity to go Into a market with an agency 

that knows the area and how to do business in Mexico - which 1 did not know," said Jose 

Nunez, Senior Vice President ofCompu-Basc. inc. of Pennsylvania. "11 was a pleasure 

doing business in Mexico because ofthc:ir hospilali'.Y and the friendly atr:1osplicrc I found 

there, I was surprised to find such a high level of technology and such a strong business 

infrastructure in Mexico," 

A reciprocal trade mission is planned this year. 

Other significant cross-border collaborative steps highlighted at the BNC in 

Mexico City by Administrator Alvarez inclUded: 

• 	 A proposal to open an International Business Incubator at Kel1y Air Force 
Base in San Antonio, Texas, Here, 10 Mexican companies will be 
selected to participate in the first year-long comprehensive training and 
consulting program at Kelly Air Force Base which is scheduled to convert 
to civilian usc by 2005. This effort will create jobs and promote economic 
growth in San Alltonio. 

- more­
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• 	 Small businesses will find a wealth ofirifonnation as SBA, SECOFI 
(Sccrctaria de Comcrcio y Fomcnto Industrial) and NAFfN (Nacional 
Financiera) provide on-11ne links to each other's Websites and databases. 
SBA has already developed linkages, which are located on the Office of , 
International Trade's site at: www ,sba. gOY/ oi t . 

• 	 SBA plans to add fields to Pro~Nct, the agency's small business database 
for government procurement opportunities, to include infonnation on how 
businesses can trade products and services. 

• 	 The South Texas Border Region Small Business Development Center 
(SBDC) has agreed to establish a pilot progmm with SECOFf's CRECE 
(Consultorcs Externos en In Republica Mexlcana) to assist small 
businesses from the U.s. and Mexico who are trying to partncr. 

• 	 NAFIN. the U.S. Mexican Chambcr of Commerce and SBA rcccntly 
sponsored ninc seminars across the Unitcd States on Tax, finance nnd 
Investment In Mexico. Seminars were conducted in New York, Detroit. 
Son Frnncisco, Los Angeles, Baltimore. Denver, Miami, Dallas llnd 
Chicago, in conjunction with the U.S. Export AssIstnnce Ccntcr Network, 
in which SBA is a partner. 

• 	 SBA will work with SECOFI to begin n program in :\hxico similnr the 
u.s. Small Business Week, so as to duly and offieial1y recognize the 
contrib\Hions of small busincss In their eO·.lntry as well, 

-0­

The U,S. Small Business Administration, established in 
19$3. provides tin~ncial, technical and management a$sist~nce to 
help Americans start, run, and grow their businesses. With a 
portiolio of business loans, loan guarantees and disaster loana 
wor&h more than $45 billion, the SBA is the nation's largest 
single finiJnciiJl btlcker of small businesses. Last year, the SBA 
otfered miJnagement and technical assistance to more than one 
million small business owners. The SEA also plays a major role in 
che government's disaster relief efforts by making low-interest 
recovery loans to both homeowners and businesses. 

America's 24 million small businesses employ more than SO 
percent of the private workforce, generate more than half of the 
nat.ion's gross domestic product, and are the principal source of 
new jobs in the U.S. econo~/. 
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U.S., CANADIAN OFFICIALS SIGN AGREEMENT TO PROMOTE 

WOMEN-OWNED SMALL BUSINESS IN INTERNATIONAL TRADE 


Over 250 Women Business Owners Seek Export Opportunities (It Trade Summit in Toronto 

TORONTO - U.S. Commerce Secretary William M. Daley and Administrator Aida 

Alvarez of the U.S. Small Business Administration (SBA) today signed an agreement with Sergio 

Marchi, Canada's Minister for International Trade, to expand U,S./Canadian commercial tics by 

boosting trade opportunities for women business owners in the U.S. and Canada. The agreement 

was signed at a historic U.S.-Canada Businesswomen's Trade Summit in Toronto. 

"This agreement and Trade Summit showcase the increasing contribution of women­

owned businesses to the growing trade between our countries," said Secretary Daley. "As each 

others' largest trading partners - Canada and the United States have a long and prosperous 

commercial relationship. The more we promote trade, the more we promote economic , 
opportunity and prosperity on both sides of the border." 

"More than $1 billion in goods and services cross our borders cvery day, but not much of 

it involves women-owned businesses," said Administrator Alvarez. "We want to scc morc 

women involved in lucrative international trade." 

- more­
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The llb'TCcment enhances the effort of the Small Business Administration and the 

Department of Commerce in conjunction with the Canadian Government, to assist womcn~owncd 

businesses in the U.s. and Canada. A major goal of the agreement is to build a stronger base of 

women-owned busineSses and strongcTtics between the U.S. and Canadian business women's 

communities. 

More than 250 U.S. and Canadian women business owners and leaders are mcc:ing in 

Toronto to tackle cross~bordcr trade issues and make policy recommClldations to top U.S. and 

Canadian trade officials. 

TIle number ot'womcn-owncd businesses is growing twice as fast as business in genem1. 

\Vomcn own close to 40 percent of all U.K businesses (about eight million women-owned 

businesses) and 24 million Americans work for them. In Canada, women O'A'l1 dose to 35 percent 

ofall businesses, 

This Trade Summit bas enabled both American and Canadian womcn sr.1alJ busincss 

owners to explore ~ing opportuni:ies by networking directly with each other and by 

establishing new contacts. More than 300 one·on~one, busincss-tQ~business, mectin£s were 

arrangcd.by the Small Business Administration and the Department of Commerce for the 

panidpams at this summit 

The agreement commits the U.S. and Canada to: 

(I Pursue joint trade promotion and trade facilitation activities, and share 
best pmcticcs; 

o expand the USJCanadian business dialogue to include busincss\\'OY.lcn 
in other countries, such as Mexico; 

~ more­
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link U.s. Government and Canadian export assistance web sites containing 
infonnation on business opportunities, export education and international business 
coullseling, and establish an online networking program to encourage continued 
business contacts after the conclusion of this Trade Summit; 

o 	 work together to explore ways to improve access by womcn-<>wncd businesses to 
our rcspcc~ivc government procurement markets; 

o 	 support and promote the Asian~Pacific Economic Cooperation (APECr rc1atcd 
Women Lenders' Network meeting in Wellington, New Zealand in June 1999; 

I) 	 fosicr discussions among businesswomen at the Free Trade of the Americas 
(fTAA) Business Forum in Toronto in October 1999 and;)t the Women's Summit 
of the Americas conference in Argentina in November 1999; and 

o 	 promote nnd support the Second Organization for Economic Cooperation and 
Development (DECO) Conference on "Women Entrepreneurs in SMEs 2000" to 
be held at tho OEeD in Paris. 

The message of this summit and thl; high level of commitment throu'gh lhis agreement 

highlight the importance of trade as a vehicle for job creation and business growth - cspccialJy among 

small businesses and women-owned businesses. 

### 
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Release Date: April Z8, 1999 Contact: Mike Stamler (202) 205·G740 
Release Number. 99-36 Internet Address: www.sba.gov/ncws/ 

COMMUNITY EXPRESS LENDERS SELECT TARGET 
AREAS FOR INNOVATIVE PILOT LOAN PROGRAM 

. WASHINGTON - Nine major American banks parJicipating ill the U.S. Small 
Business Administration's (SBA) new Cummunity Express Pilot Loan Program have 
selc('fcd more than 20 areas to begin making loans under the program, SBA Administrator 
Aida Alvare7. announced today. 

Under the Community E.xprcss Pilot Program, partidpaling Icnders will adopt streamlined 
processing and approval procedures for SBA-hackcd small business lo..'ms in the targeted .areas. 
The lenders, working in concert with the National Community Reinvestment Coalition (NCRC) • 
.."ill provide technical assistance to the borrowers through community-based, nonprofit NCRC 
member organizations. 

"This innovative pilot program will belp neWer and smaller businesses in New 
Markets ar('ilS succeed by making sure that access - access tu credit and technical 
assisfance - is part of tbe solution) not part of the pl'obreffi}l! Administrator Alvarez said. 
"This creative~ three-way public/private partnership will belp us open doors of opportunity 
wider." 

111e lenders arc members oftllc NCRC's Banker/Community Coltabomtivc Council. All 
of them have preferred lender status in SBA's 7(a) General Business Loan Guaranty program. 
They arc: BankBoston, Bank of America, Bank One, Chase Manhattan Bank. Chase Bank of 
Tex~, Wachovia, European American Bank, Mellon Bank and Wells Fargo. 

The lenders and the arcas they will operate are: 
Bank Boston - Boston, MA, and Hartford, CT 
Bank One - Chicago, IL, and Milwaukee"WI 
Bank of Amcrk~ - Dallas, TX; Los Angeles, CA; Miami, FL; Pensucola-

Tallahassee corridor in FL; San Francisco, CA, and Oaklm)d, CA 
Wachovia - Durham, NC, and Grccsnboro, NC 
Chase Bank ofTexas - Houston, TX 
Chase Manhattan Bank - New York City; Long Island; Rochester, NY, and 

western New York state, including Buffalo 
European Ameritan Bank - New York City and Long Island 
Mellon Bank -Philadelphia (Philadelphia County), PA, and Pittsbllfgh (Allegheny 

County), PA 
Wells Fargo - Phoenix, AZ, and Seattie, WA 

-mofC­
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The pilot is scheduled to run for five years, and SBA expects to ad.d additional1cnders. 
litter this year. 

Participating lenders: will adopt streamlined loan processing and approval procedures 
similar 10 those used in the SBAExpress program. Under SBAExpress, lenders perform credit 
analyses, usc their own paperwork and are permitted to apply SBA guaranties to loans without 
SSA'5 direct involvement, In return fOT this flexibility, lenders making SBAE.rpress loans agree 
10 accept a maximum loan guaranty of 50 percent. 

Under Community Express, the same processing procedures will be adopted, but the 
guamnty percentages will be increased ~o 80 percent for loans up to $100,000, and 10 15 percelit 
on loans up ~o 5250,000. 

111e loans include tenn loans, lines ofcredit and commercial mortgages. Loan proceeds 
can be used for purchasing inventory. machinery and equipment, land and buildings Ilnd for 
working capital. 

The critical clement of the program is the link between the SBA-backcd loans and the 
technical assistancc that wilt be funded by lenders and provided by NeRe member orgtlOizations. 
Borrowers will receive hands-on training and support, both before and after Io-an dosings. 

111e Community Express pilot program is part of SBA's New Markets Initiative, which is 
designed to spur cconor.1ic development and job creation in untapped rural and inner city 
communities with VL'nture capital, commercial loan credits and technical assistance. 

NCRC is a nonprofit trade association comprised of680 dues-paying community 
development and advocacy groups. Members are committed to revitalizing distressed 
COmm;Jllilics. NCRC's mission is to ensure fair and equal uccess to credit. capital and bunking 
services and products to these communities. NCRC secks to develop and support long-term 
solutions that provide reSources, knowledge, and skills. 10 build community and individual net 
wealth, 

For more in/ormation on these and other SBA programs, cal! the SBA Answer Desk at 1­
800-U-ASK-.')'BA. or visi1the SBA 's extensive website at www"rbo"gov, 

1111# 
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Rehmse Date: AprilS. 1999 Contuct: Mike Stamler (202) 205·6740 
Relense Number: 99~26 Internet Address: www.sba.gov/ncws! 

SBA PARTNERSHIP WITH LENDERS, NONPROFlTS 

LINKS LOANS AND TECHNICAL ASSISTANCE 


FOR NEW MARKETS BORROWERS 


Community Express Loan. Aimed at Low/Moderate 

Income Areas in Inner Cities and Rural Communities 


\VASHINCTON - U.S. Small Business Administration (SBA) Administrator Aida 
Atvttrt'"Z today launched a new partnership with eight large American banks and the National 
Community Reinvcstment Coalition (NCRC) to provide loons and technical assistance 10 
stimulme small business fonna:io[l and job creation in cconoJUlcaUy distressed rural and inner city 
arcus. 

Under [he "'Cnmmunity Express" pilot program) participating lenders will adopt 
streamlined processing and approvnl procedures for SSA-backed small business loans in up 
to 3D i:lrgeted arens. The hmders also will provide funding for technical assist.mee tn tbe 
bm'rowcrs through community-based. nonprofit NCRC member organizations. 

<'By linking SBA, lenders and the NCRC in this creative, thrcl'-way publiclprh'ate 
partnership, we tan help these new markets small businesses succeed." said SBA 
Administrator Alvarez. "In short, we will open doors of opportunity wider by making sure 
Hmt access - access to credit and technical assistance - is part of the solution, not pRrt of 
the problem;"' 

John Taylor, president and CEO ofNCRC, added: "This new program is about 
providing the one resource that small business owners need the most - capital. By making 
capillilavailable to entrepreneur'S in underserved neighboJ."hoods" we are belping these 
individuals, their families and their communities achieve the American dream of financial 
self-suffichmcy. " 

SBA launchcd the program today by signing an agreement with NCRC, 

The p:uticipa:ing lenders arc members ofthc NCRC Banker/Community Collaborative 
Coull.cil. All of them havc prcfcrred lendcr ~1atus in SBA's 7{a} General Business Loan Guaranty 
program. They arc: BankBoston, Bonk of AmcricaJ(.;'ationsBank, Bank One/First Chicago, Chase 
Manhattan Bank, European American Bank, Mellon Bank and Wells Fargo. 

www.sba.gov/ncws
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The pilot is scheduled to run for five years, and SBA expects to ad(J additional lenders 
later this year, 

Participating lenders will adopt streamlined loon processing and approval procedures 
similar to those used in the SBAExprl?ss program. Under SBAExprcss, lenders perfonn credit 
lItl,alyscs, usc their OW'll paperwork and arc pcnnittcd to apply SBA guaranties to loans withollt 
S13A 's direct involvement. In return for this flexibility, lcndcn:: making SBAExpress loans agree 
~o accept a m:lximum loan b'1t~mnty of50 percent 

Under Community Express, the same processing procedures will be adopted, but the 
guaranty percentages will be increased to 80 percent for loans up to Sl 00,000, and to 75 percent 
on loans up to $250,000. 

The loans include tcnn loans, lines of credit and commercial mortgages. Loan proceeds 
can bc used for purchasing invcnlory, machinery and equipment. land and buildings and for ' 
working capitaL 

The 3n Ur\:;JS to be targeted f,,)r Community Express will be selccted by the lendcrs and 
NCRC. 

The critical element ofthc program is the Jink between the SSA-backed loans and the 
tecllnical assistance dmt will be funded by lenders and provided by NCRC member organizations. 
Borrowers will rcl;.:civc handswon training and support, both before and after loan closings, 

The O)mmunity Express pilot program is part ofSBA's New Markets Initiative, which is 
designed to spllr economic development rmdjob creation in untapped roral and inner city 
communities with venture capilal, commcreialloan credits and technical assistance. 

NCRC is a nonprofit trade association comprised of680 dues-paying community 
development and advocacy groups. Members are committed to revitalizing distressed 
{':ommunitlcs. NCRC's mission is to ensure fair and equal access to credit, capital and banking 
services and products 10 these communities, NCRC seeks to develop and support lOl1g~tcrm 
solutions that I)rovidc resources, knowledge, and skills to build community and individ"'13t net 
wealth. 

For nwrc in/ormation on these and otlU!f SEA programs. cail the SBA Answer Desk at 

f-800·U-ASK-SBA, or visit lite SBA 's extensive website at WWlv.sba.gav, 
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Release Date: March 23, 1999 Conta4;:t: Mike Stamler {202} 205-6740 
Release Number: 99-23 Internet Address: '....w'N,sba,gov/news/ 

SBA OPENS WORKSHOP SERIES 

TO PROMOTE VENTURE CAPITAL INVESTMENTS 


IN 'NEW MARKETS' 


CIIICAGO - u.s. Small Busine" Administration (SUA) Administrator Aida 
Alvarez today held the first in a series of workshops designed to increase venture capital 
investments in "New Market" small businesses: newer, smaller businesses and those 1n 
distressed ruralnnd inner city communities, 

At the work.''{hop in Chicago, the Administrator told an audience of1enders, investors, and 
community leaders: "Thanks to President Clinton's economic leadership, small business is 
thriving. But there are still gaps in the market when it comes to ateess to credit and capital. 
That's why we are focusing on newer, smaller businesses, and those in distressed rural and 
urban areas. 

"The President's New Markets Initiative brings together the tools that newer, 
smaller businesses need to succeed - now and in the 21'" century: credit, capital~ and 
technical assistance. We want to expand our network of venture capital companies and 
provide incentives fur them to target Ihe slJlali firms that need help the most." 

The workshop today in Chicago is the first in a series of seven SBA is sponsoring aro~nd 
the country between now and June. The workshops arc designed to recruit potential Small 
Business: Investment Company (SBIC) investors and management teams with experience in 
!JlVcsting in smal1 busincsscs inlow- and moderate-income areas. 

The workshops bring togcther three main cons~ilucndes: 1) funding sources, primarily the 
banking community; 2) venture managers, including existing SHIes and Specialized SBICs; and 
3) community devclopmcnt organizations, 

OIhcr workshop' arc scheduled for Kansas City (4/6). New York (4It2). Atlanta (516). 
Dallas (51i 7). Los Angeles (6/1) and Sun Francisco (612), More detailed infonnation about the 
Ncw Markets Workshops can be obtained at thc SBA Internet website at . 
www,sba,gov/inv/markctworkshop,htmL 

- nlllre .~ 
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"We want these workshops to result in the creation of new SBIC licensees, new 
interest in rural and inner city investing, and a database of investment ~nd community 
developmenf professionals that will be available to work with SBA on this ~rrort/; 
Administrator Alvarez said, 

SBICs, licensed aJ)d regulated by the SEA, arc pnvatclY·O\\11cd and privately-managed 
investment fimls that usc their own capital, p!us funds acquired with SBA guarantees to make 
investments in small businesses, SBICs provide risk capitrd in the form ofJong.tcnn debt and 
equity fmancing to smal! businesses ror their growth, modernization or expansion. 

SBA venture capital companies help small. unproven companies in their carly and difficult 
fonnativc period, providing time to establish products, organizations and credit standing with 
suppliers and convcntionallendcrs, SBICs make such investments with the ultimate objective of 
investment returns in the fonn ofcapital gains. 

The sere program currently has 3321iccnsecs with a total committed investment pool of 
$9.8 billion. SBres have invcslcd nearly $20.5 bi1lion in more than 116,000 small business 
financing;; since the program's inception in 1958, including $3.2 billion in FY 1998. Last ycur. 
abollt 32 percelit ofthe number of investments were made in finns that arc at least 50 perccnt or 
more owned by minorities or women. Those investments represent about 6.3 percent of the total 
dollars invested, 

Well·known companies that bCTIefitcd from early SBIC investments include Intel, Federa! 
Express, Apple and Compaq Computer, In fact, the fcdeml income taxes generated in a typical 
;rcar by Intel alone are more than enough to fond the SBA's entire budget for the current year, 

-0­

For more information abow SBfCf{ and Qlh(!r SEA programs, call the SEA Answer Desk 
at 1-800-U-A,S'K-SBA, or visit tlte SBA's C'xlcnsivc tfcbsilC at wlVw.sha,gov, 

Tlte U.s Small Business Admin/slraliO'I. cswblis/:ed in 1953, provides final/cial. 
leclmical and management assistaNce 10 help Americans start, run, and grow their businesses. 
Wilh a porifolio ofbustm:ss loans, loan guaramees and disaster Ioans worth more thall $45 
billion. the SBA is the nadonls Inrgest singiej1nancia/ backer 0/small businesses. Last year, the 
SBA offered management and technical assistance 10 more thall one million small business 
owners. Tlte SBA also plays a major role in the gOl'cmmeJlt 's disaster reliefefforts by making 
{ow-interest recovery loans to b01h homeowners and businesses. America's 24 million small 
husil/(!'>'ses f?mp{oy more than 50 percent oftlw private workforce. generate more dum halfoflhe 
nation's gross domestic product, and are (he principal source ofnew jobs in Ihe U.S. economy. 
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Release Dati:: March 4, 1999 Contact: Chancy LYford 202-205-6740 

Release Number; 99- 14 Internet Address: www.sba.gov/news/ 


SBA, ORGANIZATION FOR NEW EQUALITY SIGN 
HISTORIC PARTNERSHIP AGREEMENT 

WASHINGTON, DC - The Small Business Administration's (SBA) Deputy Administrator 

Fred Hochberg today signed a historic partnership agreement with the Organization for New 

Equality (ONE). ONE is a national African-American organization that works with legislators, the 

media, and private businesses to promote social change for an open economy for everyone. 

"This agreement today ensures more Americans a scat at the nation's economic table," . 
Deputy Administrator Hochberg said. "Combining the I'csourccs of the SBA with the network of 

ONE sends a powerful message that we're serious about all Americans sharing in our 

economic prosperity." 

According to the SBA, the number of Afriean-American-owned businesses has grown by 

108 percent from 1987 to 1997, to an estimated 880,000 businesses. Estimated revenues from these 

firms are $59 billion annual1y. But there is plenty of room for growth. 

According to Hochberg, African-Americans are one of the fastest growing groups in 

America representing well over 10 percent of the u.s. population. Yet, as a group, 

-morc-
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African~Americans own less than 4 perC\.-~t ofthc nation's: businesses. Today's partnership 

agrc("'il1cnt SlaWs that the SBA and ONE wi11 combine their efforts to reach out to African­

Americans who may benefit from SBA services and to help more small firms succeed, 

Deputy Administrator Hochberg added that today':;: event was significant because it 

illustrated the ClintOl)-Gorc Administration's commitment to ensuring that all Americans have the 

opportunity to benefit from the strongest U.s, economy in a generation. Hochberg said that 

contin'Jcd economic grov.,rth depends on spreading the prosperity through outreach initiatives such 

as the ONE partnerShip signed today. 

The SBA's African-American outreach effort is part ofa broader initiative by the SBA to 

reach New Markets-those markets that have been undcrscrvcd~such as women and minorilies, as 

well as businesses Io-;;atcd in distressed rural and urban areas, The effort was developed in support 

of President Clinton'$ desire to promote racial reconciliation through increased economic 

opponuniw These national partnership agreements also help forge stronger relationships between 

SBA district offices, local chambers, and other SBA resource partners as well as the participating 

organization's local chJptcrs. 

-0­

The Us. Small Business Adminisfratio~ established ill 1953, provides financial, technical and 
management assistance to help Americans slart, nm, and grow their businesses. With a portfolio of 
direct and guaranteed business loans and disaster loans worth more than $45 billion, SBA is the 
nation's largest single financial backer ofsmall businesses, Last year, SBA offered management 
and Jechnical assistance to more than onc million smalt business owners" SBA also plays a major 
role in the government's disaster relief efforts by making im'/"'intereSf recov{/'ry loans to both 
homeowners and businesses. 

America's 23 million small businesses employ more than 50 percent of the private wurkforce, 
generate more tlran halfofthe nation 's gross domestic product, and are the principal source ojnew 
jobs 1;1 the US, economy. 
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Release Date: February 16, 1999 Contact: Mike Stamler (202) 205·6740 
Release Number: 99· t I Internet Address: www"sba,gov/ncwsl 

HISPANIC-OWNED BUSINESSES TO BENEFIT FROM 
$20 MILLION SBA-BACKED VENTURE CAPITAL FUND 

\VASHINGTON - A venture capital company new1y licensed by the U.S, Smull Business 
Administration (SBA) is the fIrst regular Small Business: Investment Company (SBIC) in the 40­
year history of the program to base its investment st:ra~gy on investing in Hispanic.owned small 
businesses, 

nollJ" new l'Cnture capital fund focusing on Hispanic-owned businesses is a first for 
fhe SBA:' SBA Administrator Aida Alvarez said today. "It will brin~ firstwrank investment 
experience io the pursuit of finding and financing promising smllll business!.'S owned by 
IJispnnk Americans. With an investment pool of $20 mmion~ it will be a strong presence in 
the venture capital industry. Its investments are going to help create growth and new johs 
in the llispanic community, and a stronger U.S, economy overall." 

TIle new investment company is Capital International SBle, based in Miami, Florida. 
Capitallntcrnntional is notable in that it will focus its invcstmcnt activity on Hispanic-owned or 
m(l.nagcd bu:;incsscs - a market that has had difficulty obtaining access to venture capital. 

Capitalized with $5 million in private funds, Capital International will have potential access 
to as much as $15 million more in leverage from SBA in the form ofSBA-guaranteoo debentures, . 

Capital International is a subsidiary of Capi!allntemationai Holdings (eIH), a family of 
related financial companies in South F'lorida formed to: provide fim~ncial ossistance and brokcrage 
services to primarily Hispanic-o\vued businesses, em is owned by twO experienced Hispanic 
busincssmen, John Zelaya and Gemmo Hammerer. capitallntcmational will cover the venture 
capit.al segment of curs operations, 

Capilal International will make investments throughout the southeastern United States and 
Pucrto Rico. Thc company is managed by Manuel Iglesias, a prominCllt and successful 
cn:rcprcncur and investment banker. 

-more­
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, 
SBles, licensed and regulated by the SBA, arc privately owned and privately managc<i 

investment firms that usc their own capital, plus funds acquired with SBA guarantees. to make 
investments in small businesses. SBICs provide risk capital in the form oflong-tertn debt and 
equity fmancing to small businesses for their growth. modernization or expansion, 

SBA venture capital comp<mics help small, unproven companies in their early and difficult 
fonnatiyc period. providing time to establish products, organizations and credit standing with 
suppliers and convcntional1cndcrs. SBlCs make such investments - commonly thought -of as 
higher risk investments - with the ultimate objective of investment returns in the fann ofcapital 
gains. 

The SBIC program currently has 325 licensees with a toral committed investment pool of 
$9.7 billion. SB1Cs have invested nearly $20.5 billion in more than 116,000 small business 
financings since the program's inception in 1958. 

SBlC investments have created well over one million new jobs, tens of millions of dollars 
In exports and billions of dollars in tax revenues that greatly exceeded the cost of the program. 
The program is cost effective for thc taxpayers, providing jobs, economic growth and tax rcvenue 
at t11e federal, state and locallcvc!s. 

Wcl!~known companies that benefited from early SBiC investments include Intel, Federal 
Express, Apple and Compaq Computer. In fact. the federal income taxes genemtcd in a typical 
year by Intel alone arc more than enough to fund the SEA IS entire budget for thc current year. 

-0­

Tire u.,)'. Small Business Administration, established in 1953. prO~'ides financial, 
leelmical and m(J1U1gemc1Il assiSl(utce fO help Amerfcans starl, run, find grow their businesses. 
Wflh a portfolio of business loans, loan guarantees and disaster loan.s worth more than $45 
biJIion, the SlJA is the nation's largest single finanCial backer ofsmall businesses. Lu!)" year, the 
SBA offered management and technical assistance to more tllan one million small business 
oWllcn SEA also plays u major role. in the government's disaster reliefeJfort.~ by making low~. 
inlerest recovery loans 10 bOlh homeowners and businesses. America's 23 milliolf smali 
businesses emp!oy more than 50 percent 0/ the private workforce, generate more than halfa/lhe 
nation's gross domestic producJ, and arc the principal source ofnewjobs in ihe U.S. economy. 

For more information on SOles alld oJhcrSBA programs, call the SBA Answer Desk at I-800M 
UMASK-SBA, or visit the SEA's extensive website aJ Mvw.sba.gov. 
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Administrator Alvarez added that today's event at the White House w:ts significant because it illustrated 

the CHnton~Gorc Administration's commitment tl) ensuring that all Americans have the opport:mity to benefit 

from the strongest U.S. economy in a generation. Alvarez said that continued economic growth depends on 

spreading the prol:pcrlty of Wail Street to Main Street, through outreach initiatives such as the 33 partnerships 

fonned today. 

SBA's Hispanic outreach effort is part of a broader initiative by Administrator 

Alvarez to reach >Jew Markets-those markets that have been undcrscrvcd-such as women nnd minorities, as 

well as businesses located in distressed rural and urban nreas. The effort was deyeloped in support of the 

President's dcsim to promote racial reconciliation thmugh increased economic opportunity, The national 

partnership agreements also help forge stronger reltJtioflShips between SEA district offices, local chambers, 

other SBA rCS(ll1rcc partners as well as the pJrticipating organization's local chapters, 

-0­

(List (lfllse 33 lIispanic organizations participaring ill todtlY'S sigliit.g is attached) 
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Organization Fin, Name Last Name ntle Addreu City, State ZIP Phone 'n 
American Association 01 Hi:;partil; CPAs lsmael·Mlo· Martinez President 1100 Weston Center 112 E Pec;ln San Antonio. TX 78205 211}.340-8202 211}.340.1940 

American GJ. Forum francisco !Yarra Executive Dir. 109 N 22"" Saatle, WA 98133 206-364·5948 206-361·1341 

Asp"" AssociatiO<1 Ronakl Btac~bum- President 1444 EY'" Sl NW. Sle. BOO Wash~on. OC 20005 202-835·3600 202-835·3613 
Moreno 

Coban American National Council Guarior>e Diu President 1223 SW 4th Sl Uiami, Fl 33135 305-642·3484 305-642·9122 

Hispanic American Police Commana Offocers Jess Ovirllero Exeani...., Oir. b&QI CooriOge Rc .. Sle. 101 CarT(! S~, Met 2u740 ::>;:;1-«9·,967 301-449.7077 
Associalion 
Hispanic American PoroC$ Command otr~ Errol Cha"'ez President 4560 Voewridge A.... San Diego, CA 92123 619-616-4001 619-616..0\240 
Association 
Hispanic Associabon 01 CoDeges & Uru...rsrt"'3 

Hispanic Associal.an on Corporale 
Responsi!>i4ty 

Antonio 

Rick 

Flores 

". 
President 

President 

4204 Gardendale St.. Ste.216 

1730 Rhode Island A .... tNI. Sle. 

"" 

San Antonio. TX 78229 

Washingtoo, OC 20036 

210-692·3805 

202-835·9672 

21Q.W2.{)823 

202-457..()455 

Hispanic Contradors of America Paul RodngullZ Chairman 1224 E 9th St. Kansas Cily, MO 64106 816-421·3626 816-421·1025 

Hispanic Designers. Inc. Penny Harrison Presid",,' 11013OthSI.NW.Ste.5OQ Washington OC 20007 202·337·9636 202·337·9635 

Hispanic National Bar Associalion Ullian G. -,~ President 3908 Cartisle NE Albuquerque, NM 97105 505-881..0\545 505-889..()9.88· 

Latin Amarican Management Associabon Stephen Den~nger President 419 New Jersey Av. SE Washington, OC 20003 202·546-3603 202·546·3807 

Lalino PM"" Officers Associalion Adrian Garcia President 705 Sue 51. Houslon. TX 77009 713-247-1378 713-247·1340 

League 01 United la~n Amarican C,tizens Rick Dovalina President 1133· 20Ul Sl NW. Ste. 750 Washington, OC 20036 202..0\08-0060 202-408..0Q64 

League 01 Un~ed Latin American C,tizens Brenl Wilkes 1133· 20Ul Sl NW. $Ie. 750 Washington. OC 20036 202..0\08-0060 202408-0064 

MANA Elisa s."",~ President 1725 K SI. NW, Ste. 501 Washington. DC 20006 202-833-0060 202..o\Q6.{)588 

Mexican American Legal Delense & EdL>Calional Antonia Hernandez Presidenl 634 S. Spring 51. los Angeles, CA 90014 213-629·2512 213-629..Q266 

'"00
Mexican American Legal Delense & Educ:alional T ....esa BustlO$ 634 S. Spnng $1. Los Angeles, CA 90014 213-629·2512 213-829'{)266 
fund 
National Associa~on of Hispanic fifefoghlers Ron Morales President 8204 ElrTV:Irook Dr., Ste. 139 Dallas. TX 75241 214-631-0025 214-634.{)768 

National Association of Hispanic Pvb!ica~ons Andres Tobar Execut .... Dir. 528· 14th SI. tNI. Ste. 652 Washington. OC 20045 202-662·7250 202-662·7254 

National Association 01 La~na EleCIed otrocla!s Arturo Vargas EXeaJtrve DLf. 5800 S Eastern Av. Sle. 36S los Angeles. CA 90040 323-720-1932 323-720·9519 

National Conference 01 Puerto Rican Wo"...n lvanne Carveni Presidenl 5ThomasC~.NW Washingtoo. OC 20005 202·387..0\716 lolA 

National Conference of Puerto Rican Women Ll$.;o Torres 1550 Madruga Av. Sle. 325 Coral Gables, Fl3314-6 3Q5..609-8600 JG5.S6g-8603 
National Council of Hispanic Women v.~ ""'''''' Presidenl 7095 Hollyv.ood Blvd. 1t52O HoIywood, CA 90028 213-427-8048 323-876·9969 

National Courd of La Raxa R,. Yzaguirre Presidenl 1111 . 19th NW. Ste. 1(100 Washington, OC 20036 202·785.1670 202·776·1794 

National Hispana LeadBr$hip InslJlute 

Naliooal H",panic Builders. Inc. 

Nallonal Hispanic Builders. Inc. 

National Image, Inc. 

""'... 
Art 

"".,.., 

Rivera-Albert Presidenl 

"".­Ayala 

President 

VoUagra Cnair 

1901 N Moole Sl 

31103 Rancho Viejo Rd .. SIB. 2146 

31103 Rancho Viejo Rd.. Ste. 2146 

3705 GlIOflIe Mason Rd. #206 

Arlington. VA 22209 703-527-6007 

San Juan Capistrano, CA 92675 800-926·2757 

San Juan Capistrano. CA 92675 800-926·2757 

SootI1 faDs Churcn VA 22041 703-671-0755 

703-527-6009 

949-487..Q24O 

949-487..Q24O 

lolA 

National La~no Childnrn's Inshlute R,""", Barrera Execut... Dir. 1611W.6thSI. Aus~n. TX 78703 512-472·9971 512-472·5845 

Nal""",1 Puerto Rican Coallbon. Inc Manu.. Mirabal President 1700 K SI. NW. Ste. 500 Washinglon, OC 20006 202·223·3915 202-429·2223 

National Puerto Rican Fon;m, In~. KofiA. ""'~" Executve D.r. 31 E. 32rd 51. 4" fl. NllwYork. NY 10016 212..fi65·2311 lolA 

National Society 01 Hispani~ MBAs Richard Tobias Presldenl 6204 Elmbrook. Sle. 235 Dallas. TX75247 214-267-1622 312·214·2223 

Na~'onal Society 01 Hispanic MBAs .100­ Honaman Execu~ve Dir. 6204 8m brook. SIB. 235 Dallas. TX75247 214·267·1622 214·267·t626 

Saludos Hispanos Sle... Solomon Presidenl 73-121 Fred Waring Dr.. Ste. 100 Palm Desert. CA 92260 800·371-4456 760-776·1214 

Society cf Hspanic Professional EnginlJll~ In~. Leticia Vidal Execufive Dir. 5400 E Olympic Blvd.. Sle. 210 Los Angeles. CA 90022 323·725·3970 323·72S'{)316 

U",led Stales HISpanic Chamber of Commerce Massey Vinarreal Cnair 1019 19th St. t-fW. Ste.2oo Wasnington, DC 20036 202-642·1212 202-642·3221 
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NEWS RELEASE 

PRESS OFFICE 

Rclca~e Date: .Janu:u'y i5. 1999 Contact: Mike Stamler (202) 21)5~6740 

Release Number: 99..fi4 tntcrnt.'i Address: www.sha.go\'/newsl 

PRESIDENT CLINTON, SBA OFFER NEW MARKETS 

INVESTMENT INITIATIVES TO FUEL BUSINESS AND JOB 


CREATION IN RURAL, INNER CITY AREAS 


NE\V YORK w President Clinton and U.S. Small Business Adminislralion (SBA) Administrator 
Aida Alvarez today. announ(',ed it sweeping new pUblic/private partnersbip to I)rovide taJ: 
credits, investment capital and credit, and technical assistance to stimulate business formation 
and job creation in economically distressed rural and inner city areas. 

The New Marl(cts Initiative could lead to investment of as much as $15 billion in the nation's 
most economkaUy distressed rund areas and inner cities. 

"'Ve have to do more to invt.st in our own people to give them the tools they nero to 5u(ceed 
and to widen the circle of opportunity,lt the President said. 

"Concentrations of poverty and joblessness continue to have a devastating effect on the social 
and economic fabric of cummunities across the country, and it is holding America back," the 
President said. "This lack of opportunity is at the heart of our deepest social divisions. The New 
Markets Initiative will direct billions of dollars of private and pnblic investment capital and 
credit into these c{}mmunities~ and go a long way toward opening the doors Hf oPPOI'tunity to all 
Americans. " 

SBA AdministratgT Alvarez noted: lilt couldntt be more fitting that we are meeting on l\h:rtin 
Luther ~:ing's birthday ~ at the centt'r of economic power in this country '" to talk about 
opening the doors of economic opportunity, to tap into ~'ew Markets. Dr. Kingls words and 
actions remind llS that when we limit economic opportunities for some Americans~ we limit the 
possibilities for all Americans." 

The comprehensive program announced today by the President includes participation by the 
SBA and the Departments of Treasury and HOllsing and Urban Development, J.S well as 
numerous private sedor investment and b:tnking professionals and prjvate sector corporate 
sponsors. 

The. President and Administrator Alvarez announced the programs today at the \Vall Street 

http://www:sb•.gov/news/current99!99.04.html 1115/01 
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Project Conference spo~sored by the Rev. Jesse Jackson. 

-more­

99-04, Page 2 

The New Markets Initiative is. designed to take advantage of attractive business opportunities 

in underserved rural and inner city communities that are 1I0t currently being met. The key 

elements include: tax credits and loan guarantee incentives, 11 network of private ioves.ment 

institntitms to ftlnnel credit, equity and technical assistance into businesses in America's New 

Markets, and technical assistam::e and mentoring programs to belp targeted small businesses 

IISC new investments to finance growth. 


The New Markets Initiative includes: 

• 	 New Markets Tax Credits - To help spur $6 biIHon in new equity capital for investment ill 
America's New Markets, President Clinton has proposed a tax credit worth up 10 25 
percent for investments ill a wide range of vehides serving these communities, including 
community development hanks, venture funds and corpol"ations, the new investment 
company programs listed below, and other targeted investment funds. 

• 	 New Markets Venture Capital Companies (NMVCs} - NMVCs will be venture capital 
eompanies that provide a combination of equity venture capital financing and .echnical 
assistance to sl1lnller businesses located in )OW~ and modera1e-income (LM f) areas. SBA is 
proposing a pilot program to create between 10 and 20 NMVCs. 

, 1Ml areas ar~ census tracts wh~r~ at least 20 percent of the population is beneath 

NMVCs will pr.ovide 90ver.nment-guarant~~ lang-term funding, combined with technicn 
obtain commitments to provide at least $1.5 million in t~ehnical assistance fun~n 
years. SSA will provide technical assistance grants amounting to 30 percent of th 

SSA anticipates that the program will involve $100 million in SBA-back~cl funding a 

• 	 LMf Investments and Outl'eacb Workshops- - SSA has organized a series of 51'x 
workshoJls designed to recruit potential SBIC investors: nnd managcmen1 te,ams with 
experience in investing in small businesses in LMI areas. Beginning in late Marcb, 
workshol}S are scheduled for Chicago, Kansas City, New York, Atlanta, Dallas and San 
Francisco. 

These workshops win result in the creation of new SBIC licensees, new interest in rural and 

iuner city inv~ting, and a database of investment and community development professionals 

thut will be available to work with SBA on this effort. 


-- more - ­

99-04, Page 3 

SSA also will create a new funding mechanism to provide financial incentives to en 

http://www,sba,s<)v/news/curren199/99-04.hlml 	 III 510 I 
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• 	 America's Private Investment Companies (APIes) - APIes, modeled on the Oversens 
Private Investment Corporat~on, will provide equity capital for the creation or relocation 
of large-scale businesses in inner cities and rural areas. It will fund large, investment 
partnerships formed by private investors for this purpose. It will be a Department of 
Housing and Urban Development (IIUO) program administered jointly by HUO and SBA 
to combine SBA's venture investment expertise with HUD's expertise in large scale urban 
revitalization. 

APIes will be organized as conventional, for-profit private venture capital funds with a 
minimum private capitalization 0($100 million. APIes will be eligible for twice that amount in 
government guaranties. APIC investments will be required to be in low- and moderate-income 
areas and require prior government approval for each investment transaction. 

Hun and SBA anticipate that the program will involve $1 billion of government-backed 
funding. Establishing the program will require enabling legislation. 

• 	 BusinessLINC Initiative - The BllsinessLiNC Initiative is a new. partnership between the 
felleral government and America's business community to encourage large businesses to 
work with small business owners lmd entrepreneurs, especially in America's rural areas 
and inner cities. 

BusinessLlNC, which stands for Learning, Information, Networking, and Collaboration, is 
designed to stimulate business-to-business relationships thnt will produce one-an-one technical 
advice and consulting, classroom and group training, peer group consulting, strategic ltlli:mces, 
:md supplier and marketing development for small businesses. 

• 	 New Markets Lending Companies (NMLCs) - Under this pilot, SBA will select 
apl)roximately 10 non-depository lending institutions to make SEA-guaranteed loans 
targeted to New M:trket small businesses. The proposed NMLC program is a limited 
term, limited participation pilot that will last between five and 10 years. 

NMLCs will make SBA-guaranteed loans under the 7(a) General Business Loan Guaranty 
program, the agency's largest financial assistance program. Under the 7(a) program, SBA 
guarantees up to 80 percent of a loan that is made by a commercial lender to a creditworthy 
small business that cannot otherwise secure financing on reasonable terms. 

Funding for loan guaranties made under the NMLC initiative will come from the SBA's 
appropriation for 7(a) program loans, which is funded at a level of $10 billion for the current 
fiscal year. 

### 
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. PROMOTlNG INVESTMENT IN AMERICA'S NEW 
MARKETS 

January 15, 1999 

Despite the longest peacetime economic expansion in history, marked by tremendous busin~ss 
llDd job growth, and much capital in search of good investment opportunities, many urban and 
rural areas of the country have not participated in the capital investment that has spurred job 
growth and economic development elsewhere at home and abroad. President Clinton's 
commitment to building one America is a commitment to making progress for all Americans, in 
every horne and community in the nation. 

President Clinton challenged the leaders of Wnll Street, who are fueling America's economic 
growth, to tak(~ the Ielld in investing in America's own "New Markets" -- inner-city areas, like 
New York's East Harlem, and distressed rural areas like parts of Appalachia. The President's 
FY 2000 balanced budget includes a new initiative designed to create the conditions for success 
by: 

• providing tax credit and loan guarantee incentives to stimulate billions of new private capital 
investment in 1argeted areas; 

• building a network of private investment institutions to funnel credit, equity, and technicill 
assis1:lIlce into businesses in America's new markets; and 

• providing t1H~ expertise to targeted small businesses that will allow them to use new 
investment to grow. 

WORKING WITH EXPERTS AND CONGRESS 

The President's New Markets Initiative was developed by an Administration task force that 
consulted with investment advisors, community development financial and venture capital 
pioneers, and Members of Congress who have lend efforts to promote investment in 
underserved areas. President Clinton has Illid out a solid framework from which to build, but 
he will further solicit the renctions and ideas of a wide r:tnge of experts nnd Congressional 
leaders before he sends the legislation to Congress. 

HARNESSING THE POWER OF THE PRIVATE MARKET TO REVITALIZE 
COMMUNITIES 

The New Markets initiative will prompt approximately S15 billion in new investment in urban 
and rural areas through: 

I. rite New Alarkets Tin erellit -- To help spur $6 billion in new equity capitnl for investment in 
America's New Markets, President Clinton hns proposed a tax credit worth lip to 25 pe~cent for 
inves1ments in It wide range of vehicles serving these communities, including community 
development banks. venture funds and corporations, the new investment company programs 

http://www.sba.gov/news!current99/99-04.html 1115/01 
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announced by the President (see descriptions below), and other targeted investment funds. 
Credits would be allocated to the targeted investment vehicles which could use the tax credits to 
attract investors. The investment funds would make their own decisions about what 
investments odoans to make to help create and grow businesses in the New Markets. A wide 
range of businesses could be financed by these investment funds, including small technology 
firms, inner-city shopping centers, manufacturers with hundreds of employees, and retail 
stores. 

2. America'.\' Pril'llte [nllestment Companies (APIC-.) -- For years, America has supported OPIC, 
the Oversells Private [nvestment Corporation, to promote growth in emerging markets abroad. 
Now we must do the same thing in America's New Markets. Under this program, investors will 
put a minimum of $100 million in equity into new private investment partnerships to be known 
as AmeriCll's Private Investment Companies (APICs). HUD and SBA working together will 
provide lip to another $200 million in loan guarantees for each. APICs will make equity 
investments in larger businesses that are eXIJanding or relocnting in inner cities nnd rurnlnreas. 
Under the financing structure, the private investors' funds are at risk ·nhead of the government. 
However, the individual investment decisions must be approved by the government for 
consistency wilh the public policy mission of the program. 

3. SIJICs T(lrJ:(~teti to New Markets --Over 40 years, the SBA's small business investment 
company (SllIC) progr:lm h:ls provided roughly $20 billion in equity and debt financing to 
more th:1II 85,000 different companies, helping them at a critical stage to grow from small 
businesses to household names, like AOL and Staples. 1I0wever, too little of the cupital invested 
hus benefited our cities and rural distressed communities ..Last summer, the Vice President 
challcnged the SBA to find ways to meet better the needs of minority firms and underserved 
markets. In response, SBA determined that, under existing legislation, the Agency can olTer 
more nexibility and new financing terms to make it more attractive for SBICs to invest in 
businesses in low and moderate income (LMI) areas. Specifically, SBICs making LMI 
investments will be eligible for a new type of federally guarnnteed loan to augment their capital 
for business investment. Interest on the guaranteed funding will be deferred for the first five 
years of the I O-year term to give SBICs more time to nurture their investments in small 
businesses before they must produce a return. In addition, SBA will conduct an ilggressivc 
outreach campaign around the country to promote LMI investments. 

4. New ftl11rhets Venture Cllpitlll Firms (N~/VC~) -- There are thousands of inner-city and rural 
entrepreneurs who need both capital and expert guidance to transform their small businesses 
and great ideas into thriving companies. SBA will select ten-to-twenty'NMVC firms whose 
management has successful records in ·community-based venture capital. The equity funds of 
private investors will be matched with government debt guarantees of up to $10 million per 
NMVC, with interest on the debt deferred. Investors must nlso provide at least $1.5 million in 
technical assislance over five years to the target firms, matching SBA's grants of technical 
assistance. TIH~ program should provide long-term, patient growth capital and facilitate 
critic:llly needl~d technology and management skills development for smaller businesses in new 
markets. 

5. New Markets Lending Companies (NMLC) -- For the first time in many years, SBA will 
approve approximately 10 new non-bank lenders -- firms authorized to originate loans under 
SBA's largest loan program -- the 7(a) General Business Loan Guaranty program. Under the 7 
(a) progrnm, SBA guarantees up to 80% of a loan that is made by a lender to a creditworthy 
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small business that cannot otherwise secure financing on reasonable terms. The firms selected 
must have,a strategy to target their lending to underserved areas. 

6. Continued Growth for CDFls - The President's initiative to develop community development 
financial institutions (CDFIs), locally-based institutions with expertise in lending and 
investment in underserved areas, will continue to grow. His FY 2000 balanced budget will 
include $125 million for the CDFI fund. Thus far, CDFI has made over $180 million in awards 
to community development organizntions and financial institutions. ' 

7. Busines,\'L1NC - The President's budget will include $3 million in seed money to expand 
BusinessLiNC -- an innovative public-private partnership launched by Vice President Gore 
llnd led by Treasury Secretary Rubin and SBA Administrator Alvarez -- to new markets in 
economically distressed communities. BusinessLINC (Learning, Information, Networking and 
Collaboration) is designed to encourage large businesses to work with small business owners 
and entrepreneurs in order to improve the economic competitiveness of smnller firms located in 
distressed arCllS, both urban and rural. The funds will be used to leverage private sector efforts 
to spur new BusinessLINC partnerships at the national and local level. 

8. Specialized Small Business Investment Companies (SSBIC\) -- The President's budget will 
expand current tax incentives to increase the" amount of equity capitnl available to economically 
disadvantaged people by making it easier for Specialized Small Business Investment Companies 
(SSBICs) to qualify as taxfavored regulated investment companies. 
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SBA ADMINISTRATOR COMMENDS SCORE 

ORGANIZATION'S 35 YEARS OF SERVICE 


TO SMALL BUSINESS 


WASHINGTON - Aida Alvarez, Administrator oftne U.S, Small Business Admjnistration, 
today congratulated the Service Corps of Retired Executives (SCORE) - the agency's counseling and. 
training rcsoun:c partner -- on 35 years of helping small blJsincsscs succeed. 

"The SCORE organization and its volunteers hav~ madc immense contributions to the 
smun business community and the U.S. economy," SBA Administrator Aida Alvarez said. "( 
congratulate tlte organi:l.ation on its 35 years of excellent service to millions of aspiring 
enfrepreneurs and look forward to continuing the SBtVSCORE partnersbip to hclp smaU 
businesses succeed for many years to come." 

SCORE President Emmett Gut!ltn also expressed appreciation to the agency for i~s support 
"SCORE is espeeiall:y thankful to the SSA during this important milestone year. SBAts enduring 
supPQrt has enabled SCORE to have a tremendous impact on Ibc small business community 
nationwide. I. 

Each year, SCORE's 12,400 volunteers assist approximately 300,000 small businesses witb one­
to-one cmlnscJing, e-mail counseling and business training. The SCORE network includes 389 local 
chapters that offer more than 5,000, low-cost or free business workshops and seminars each year. 
SCORg voluntGers donate more than onc million hours- to counseling and training each year. 

The SCORE Association was formed in 1964 as a nonprofit association dedicated to entrepreneur 
education and the fonnation, growth and success of sman husinesses nationwide, SCORE has assisted 
nearly four million Americans with small business counseling. For morc infonnation about starting or 
managing a small business. calt (800) 634~0245 for the SCORE chapter ncarcst you or visit the SCORE 
Web site at www.score.org. . • 

Additional infonnation on SBA programs and services is accessible through the SBA home page 
at Error~ Bookmark not defmed .• 

-0­

http:www.score.org
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