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VICE PRESIDENT GORE ANNOUNCES 

NEW PUBLIC/PRIVATE PARTNERSHIP 

TO ENCOURAGE ENTREPRENEURIAL 


GROWTH AND ECONOMIC DEVELOPMENT 

IN OUR INNER CITIES 


Washington. O.C. - Vke President Gore announ~cd today a new partnership between the federal 
government and America's business community to encourage lurge businesses to work with smull business 
owners nnd. entrepreneurs, especially in America's dUes and in economically distressed Ufcas. 

':'00 Vice President made Ihe ar;nouncement:lt a meeting with Treasury Secrelary Robet1 Rubin, SmalllJusincss 
Admilllstr,:tlon (SilA) AdminiSlt'lltor Aida Alvlln~7., and CEOs from lC,(ldrng American corpornlions and srrmll businesses. The 
jr.lrtoo:'rship known as BusinessLlNC. which stands for Learning. Information, Networking. and CQJlaboratiun. provides 
Oppol'!(mitics for the federal government to encourage new partnerxhips in the business community. 

"Our ve(Onomy today h nuw strongpr tban it has been in a gt'ncratiull.'·Vice Presidenl Gore said. "As a result. 
husint'!.)oc$ uU acron our nation are hdng prcscnte<l willi new opportunilic.\ to Im'est in S(lme of tbt' faskst growing 
markt,ts in {jur cauntry." 

"lhl5lne'isL)NC calls I1Jmn Arm;riea's farge bmincss,--s 10 furge neW parln~'rships with- and to make a \\Ise 
invelitmcnt in - vur small busincssc~ and \'ntrCl)rt'ncurs so that buth (lUI' Inrgc and small bu!>incsscs njJI hceome more 
ctlmpctilivc in the new eCllIHlmY."hc added. 

'f0 supp0l1 the BusinessLlNC initiaHvl.':, the Vice President announced a series of new feueml inilialivcS: 

llUBZonc Empm·,.'~rm~nt Contracting Program 
The Vice President announced the implcmentation of the new HUB Zone Empowennent Contrncting program. Under this 
progmm, up to $6 billion in new fedeml coul.rncts will he tnrgeled tQ small businesses and distressed areas by the.year 
2000. In addition, it w'ill witkn the pool of pole nlia I GovcromeR! contraclors and create an estimnted 25,000 new jobs in 
over '1,(100 distre:;seJ cortJn\mlll~. 

-m{lrc~ 
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• 	 Ocparlm.ent ofTrr,a~ury and SHA Mcnturlng Programs 
TIIC Vke President tlnMunCCO thai boih the Treasury DeplJ.r1Il:ent und the SHA will c!wtle ment"llmlege progrJm$, The 
Treasury DepartlUt'lll program·· Success Partnerships - will help incr¢JI$¢ the participation of smull, disadvantaged and 
women-owned businesses as contraclon; and subwnlmctors by offering technical "dvice, financial and manogement skills, 
cndonemenl credibility, and onaon-DIlC advice from large companies, TIw SSA COllfi!erpart will seek (0 enhance the 
capabililies of p.lt1icipan!s In the 1l!;t:ncy's S(a) business uevelopment plogram, anJ to imprDvc th:!ir lIbillly 10 compele nn<..l 
receive fetleral government conlracis, In addition, SBA will expand ACENET (Angel Caplu!l Elcctmnic Network) ltlm 
helps link minority and women-owned bUSinesses with investment (;Hpil,al (corpor<ltc sp_,ml;on; orthesc bustnegses tlte 

kn(l\\l1 as "Angels"). 

www.sba,govfMwsI
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"tn today's ecunomy, $mnlt businesses nCf.'d tecbnical ndvkc and assiSIDOtC, access to resources Itfld 
perliunal conurts nccC$S8.ry to compete successfully,'tmu Treasury Secretary Rubin."Through BusincssLINC 
strlltcgi('s.lurger- companies can contribute tu thei.r own success through supporting Ute economic gruwtb of 
Snilllh:r btmini:sst.:s., particulAr-ly those lit cconmnicalty distressed areas." 

Administrator Alvarez added,"SBA has made a strnlcgic commitment tu opening duors of economic 
opporiunily for all Americans. With partners lUte Hell Atlantic, and with the innovative programs like tile new 
m('ntor~prutcge initiuth'c .and HllBZunc Empowerment contracting" l\'C will be able to opt:n tho),c d~lrs wider 
ihlm evcr IH'furc." 

• 	 Bu!>fncssLlNC Leadership COlllitiun 
The Vice President announced the formation of a BusinessLINC leaJership c03lilion Dr expeI1s. comprise<! of both p\lblic 
ruttl private seclor represenlatives. The coalition will work to exyand bll~ines;to"business relalionships betwecn lnrge and 
small businesses and will provide businesses with on·line infonnatiQn, resources, and a da\J.lbJ$C ofcompanies with an 
interest in mentor or protege progmms (www.bllsinesslinc.sba.gov). . 

Attending the ~ting with the Vice President at the While House were Treasury Sc.cretm;i Robert Rubin, SUA 
Administrator Aida Alvarez, and CEOs from McDonald's,. Bell Atlantic, BankHoslon, Chase Munnailan aank. OE Capital, Science 
Applications Jntemlillona!, lTC P.crronnet Services, Trumark Metal Sutmping, Lazo Technologies. (Ulf.l Delilah's. 

Among the new private sector commitments: 

• 	 Hell Atlantic nas committe<1 $1.3 billion, thr<llIgh a partnership with SBA, 10 increase purchasing anJ subeomructing with 
minority and women.owncd bnslncsscs. 

• 	 OE (."lpital bas commit1eJ to expund its Small Business Colleges, which Qrrer business ndvice to entrepreneurs in 
distresSed areas, mId 10 open a fifth college in SL Louis. as well as a new pilot pro(;r,an for women hminesa owners in 
\VlIshington, D.C. 

-morc~ 
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• 	 Science Applications International Corporation (SAle) will execute joint marketing agreements \vith 
sInall businesses and support rclrrtionships with smail businesses in the ncw HUBZollc areas. 

• 	 Ch(I.SC will create 11 new program lh;1t will conncct lis senior bWlk officers with women awl minorily smal1l-nsiness owners. 
and a n(:w partnership with 1he Nl!tional AS$t)(:ialion of Black M:mllgemellt ConStll1.<mts. 

'Today's meeting was the serond in 1I Sl:ries of White House Busin¢ss and Entrepreneurial Roundtables that the Vice 
President has held on difierent aspects ofthe role lhallhe private seclor can lilay in cities and Jislressed comm\lnitic..~, 

At the tirsl meeting, held on Jlme S, 1998, the \flee President announced seveml new privale sector commihnents 10 invest 
in low-income communilies by such <:orporntions as Pftzer. Rite Aid, Pathmru:k, and BankBQsioo. Also at tbis meeting., the Vice 
President directo:d Secretary Rttbin and Administrator Alv.arez to condu<:\ a series ofregional meeting:i on HusillcssLINC lind report 
buck to him at the second Roundtable on ways to coordtna\e efforts to encourage large businesses lo work with small bUSinesses, 
especially in di:;lressed areas. 

As chair ortbe President's Community Empm ...erment Board, the Vice President oversees the Administration's Community 
Empowemlent Agemla, which irw;ludes 11 series of initiatives to provide greater opportunity in. 1md expand the cOItlpelitivenes.s of, 
our distressed \Irban and nlmJ areas. An important part of the agen;Ja has been to spur the private sector to playa grealer mle in 
these areas. 

http:www.bllsinesslinc.sba.gov
http:nccC$S8.ry


The US, Small Business Administration, established in 1953, providesjitrandal, leclwfcal and 
management assistance to lJelp Americans start, run, and grow their businesses. Wilh a port/olio o/business 
icans, loan guarmuees and disaster loans worth more than $45 billion, the SBA is II,e nation's largesl single 
financial backer o.fsmall businesses, Last year, the SEA offered management and technical assistance to more 
than one mfllion smail business owners. The SBA also plays a major role in the government's disaster relicf 
efforls by making lo;;.,-tnICrest recovery loans to both homeowners and businesses. 

America's 23 million small businesses employ mm'(1 than SO perce1lt o/the private workjiJrce, gelleralc 
more than halfofthe nation's gross domestic prl)~IUCI, (JlId are tlte principal source ofnew jobs in the us. 
economy, 
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SBA BOOSTS EFFORTS TO HELP PEOPLE WITH DISABILITIES START 
AND GROW THEIR BUSINESSES 

'VASHINGTON - Aida Alvarez, Administrator of the U.S. Small Business Administration, joined Vice 

President AJ Gore today in announcing SBA's intent to develop a new outreach campaign to help Americans 

with disabilities start their own businesses. The announcement came during a meeting of the Presidential Task 

Force on Employment of Adults With Disabilities. 

"Small businesses UfC the primary engine of job growth in America today," ~icc President Gore 

said. "People with disabilities h;I\'c higher rates of self-employment and small business experience than 

the rest of America, yet they orten are not aware of the assistance available 10 them. This campaign 

,\-'ould open the doors of opportunity wider to help Americans with disabilities get the assistance they 

need to create businesses that create jobs." 

Administrator Alvarez noted that the entrepreneurial spirit is not limited to any single group. "We've 

mounted an aggressive effort to make our programs and services readily available to everyone who needs 

them. When people with disabilities have equal access to entrepreneurial opportunities, it helps to enrich 

their lives and benefits all of us," she said. 

TIle Vice President asked the SBA to begin implementing right away the task force's recommendation to 

reach out to people with disabilities who want to start their own businesses or are currently operating a small 

business. 

The new outreach campaign would provide greater access to SBA's entrepreneurial development 

programs, financial assistance incentives. and government contracting opportunities, including the Section 8(a) 

program, HUB Zones, and the small disadvantaged business program. 

-more­
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Vice President Gore commended the task force~s first report "Re~Charting the Course" and called for 

immediate implementation of specific recommendations. reflecting the administration's longstanding commhmcnt 

-0­

The U,S, Small Business Adminis/ration, established it; 1953, provides/inancial, leclrnicai (lnd 
management assistance to help America1iS start, 11m, and grow their businesses, With (J porr[olio 0/business 
loans, loan guaramecs and disaster loans worth more lhan '$45 bifliQIl, the SEA is the '/aliou's /urgesl single 
financial bocker ofsmall busim!sses, Last year, the SBA offered management alld technical assistance to more 
than one million small business owners. The SBA also plays a major role in the government's disaster relief 
ejforts hy making low-interest recovery loans to Mlh homeowners and businesses, 

America's 23 million sffUfll businesses employ mQre than 50 percent ofthe pl'iwue workforce, generate 
!nore lila,. half oflhe nation's gross domeslic product, and are Ihe principal source (ifnew jobs in the U.S. 
economy. 
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ADMINISTRATOR ALVAREZ LEADS FIRST 
SMALL BUSINESS TRADE MISSION TO IRELAND 

\VASHINGTON - u.s. Small Business Administration Administrator Aida 
Alvarez willlc'ld about 20 sales-minded high-tech small companies from all over the 
country on 11 strategic tnde mission to Dublin, Ireland. 

"This historic mission will be an intense, results-focused session aimed at doing 
business," Administrator Alvarez said. "It is designed not only to promote American small 
business interests in Ireland, but also in the greater European Union through partnerships 
between U.S. and Irish firms." 

Administrator Alvarez said the Strategic Partnership Development Mission will establish a 
new and expanded business arrangement with a reorganized Enterprise Ireland for trading 
partnerships between U.S. and Irish small businesses. It marks the first time an SBA 
Administrator has led such a delegation to the Republic of Ireland and the first time Amcrican 
firms have gone to Ireland under the U.S.llreland Business Partnership Initiative. 

"Our ~olll for the mission is to secure substantial business partnerships between small and 
medium-sized American and Irish businesses," Administrator Alvarez said. "'Ve want to dC"'clop 
links between dynamic, growth-orientcd Irish businesses and U.S. companies that can profit 
from stich partnerships by accessing the European Market. 

~'We recognize that diversity, trade, and technology are sources of strength for :111 
economics of the world," she added. "'This mission brings together all of these elements­
with small business leading the way. It's no coincidence that the companies participating 
in the mission arc high-tech and that nine ofthcm are women-owned and 10 are minority­
owncd." 

The Strategic Partnership Development Mission is a direct result of President Clinton's White 
House Conference on Trade and Investment in Ireland and Northern Ireland, held in May 1995 . 
One orthe results of that meeting \vas a bilateral commitment to fonn partnerships between 
businesses in the U.S. and the Republic of Ireland. 

-more­
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In Dublin, Administrator Alvarez will sign a new and expanded partnership agreement to 
increase tmdc opportunities for small businesses in both countries. 

The agreements build on work started in November 1995, when SBA and 
" 
Enterprise Ireland, an 

Irish government agency that is analogous to a combination of the SBA and the U.S. Department of 
Commerce, signed a bilateral agreement establishing a fannal partnership. The SBA and Enterprise 
Ireland agreed to identify, contact, and screen prospective businesses in the two countries for stmtegic 
business alliances. 

Under the agreement to be signed in Dublin, the SBA specifically agreed to: 
• 	 Identify small United States companies that have expressed an interest in participating in the 

program. 
• 	 Analyze each business in relation to a United States-Irish strategic business alliancc. 
• 	 Provide the names of the interested United States businesses to Enterprise Ireland. 
• 	 PrQYide Enterprise Ireland with specific infonnation on each interested U.S. business, including 

its alliance objectives. 
• 	 Coordinate partnership missions of Irish businesses to the U.S. and reciprocal missions of U.S. 

businesses to Ireland. 
• 	 Organize suitable public relations events and other activities needed to implement the initiative. 
• 	 Provide ongoing technical support to U.S. businesses to aid in implementation of the alliances. 

Sinee the inception of the U.S.lIreland Business Partnership Initiative, the SBA and 
Enterprise Ireland have organized and coordinated four partnership missions of Irish businesses to 
the U.S. More than 100 Irish businesses have met with more than 300 U.S. businesses to discliss 
potential stmtegic partnership arrangements. So far, participants have signed 49 agreements, with 
more expected over the next year. 

-0­

(Ust ojParticipating Small Businesses Attached) 
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SMALL BUSINESSES PARTICIPATING IN THE mELAND TRIP 

Eleanor Andrews, The Andrews Group, Anchorage, AK 

Fernando Ampucro and Ellison Ferrall, The Aquafuturc Corp" 

Monterey, CA 


Charlie Priestley, Brnswc11 Precision, Inc" 

Glen Humic. MD 

Thomas R Malone and Michael Creedon, Cnr10w International, Inc., Falls Church, VA 

Dr. Chang Yul ella and Song lice Chao CHA Corp" Utnl1nic, Wy 

Richard LOV.71CY and Linda Lmvncy. Clcarvicw Software, 
Amherst, N( 1 

Om P. Bansal, Compro Systems, Jessup, MD 

Timo:hy Woods. Computing Made Simple, Inc.• Fresno, CA 

Carol Ann llurley, EBS Econotcl, East Providence, RI 

Richard Lawlor, Educational Video Confcrcncing. Inc, 
Yonkers. NY 

Karl S. Kdlcr and Andrea Keller, Explore Reasoning Systems, inc., Vienna, VA 

Ali Ne7.had, FEM Engineering, Los Angeles, CA 

Salvador V. V(}ssallo, Industrias Vassalo,lnc" 
COlO Lallrd, PR 

Lydia Vargas Fuller, INNOVA Consulting Services, Valparniso, IN 

Nikki Olyui, Innovislon Technologies. Novi, MI 

Dr. Chnrlc~ Roos, National Recovery Technologies, Nas.hvillc, TN 

Patrick O. Murphy and Victoria McCammon Murphy, Pun Atlantic, Portland, ME 

Palll K. Matthias, Polaris lr!1aging. Inc., t\arraganscu, Itl 

Carlos Galvan. Preferred Technologies, Lcbnnnon, NH 

Harold Pachios, Preti, Flfl.hcrty Beliveau, Pach/os. Portland, ME 

Dr. Sheree Wen. Wen Technology. Yonkers. NY 
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SBA STARTS 13-CITY EDUCATION TOUR TO HELP 

DlSADV ANTAGED FIRMS BID ON U.S. CONTRACTS 

W,\SHINGTON -The U.S. Smail Business Administration (SUA) wilt launch later 

this ,,,cek it 13-dty inrormation and educ:uion tour 10 help thousands of dis,ulv;tntagcd 

Hrms: g~tin access 1001' expand participation in the lucrative $200 billion-per~)"car federal 

marketpluet!. 

The SBA will usc u series of two-day seminars 10 cxpllin the SiepS needed to obtain 

federal ccl1ification us a smull disadvantaged b,lsiness (SOB). The series begins in WashinL,>ton, 

D.C. on Thursday, Nov. 19. 

"We plan to develop a list of perhaps 30,000 small disad,:antaged businesses that 

will be certified and eligible io compete for government t()ntract.~" said SBA Admiotslrator 

www.sba,gov/news


Aida Alvarez. "I urge interested business owners: to attend 'hest' two-day sessions and learn 

bow SDS ccrtification ean enhance their opportunities for federa1 contratts." 

In June, flresidcnt Cl inton announced that in his continuing effort to "mend, not end" the 

nation's affirmative action programs, he was creating a new system for providing small 

disadvantaged businesses access to federal contracts, The program olTers SOBs seeking' prime 

federal contracts a price eredit of !O percent, but to qualify they must receive eenifica:ion from 

the ~BA and be IiSlcd in 'the agency's on-line database. PRO-Net. This credit became available 

Oct 1. nllhough firms CUll seck SDB ccnificatkltl anytime, 

-more­
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For many contraciors, SOB certification is a ncw requirement, but it {:;tri lead to thc 10 

percent price evaluation adjustment in certain categories of fcdcml procurement. The SBA, 

which hegan accepting applications Aug, 24, now has nearly 5,000 ecn.ificd SDBs in PRO·Mu, 

The liS1 15 on thc Web at http://pm-net.sba.gov. 

A progr;tm authorizing incentives to inerca..w SDB subcontracting will become effective 

J:l1l. 1. That's when prime contractors who want to receive crcdil fOf using SDBs on federal 

p-rojcct:; must select their subcontracting partners from the SSA '5 specialized PRO·Ne! listing, 

Seminar loc;)t1ons and dates arc: 

1998 

Washington, DC Novcmber 19140 

http:http://pm-net.sba.gov


St. Louis, MO December 8/9 

Boston, MA December 15116 

1999 

Los AngelesJSan Diego, CA January 13/14 

Philadelphia, PA January 27128 

Orlando, FL February Il!t2 

Atlanta, GA February 25126 

Houston, TX March 17118 

Scmllc, W/\ March 30/31 

San Francisco, CA April15!l6 

Cleveland. OH April 29130 

Chicago,IL Mny 13114 

May 27128 
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Tn addition to small business owners, federal contracting officials arc invited to attend the 

seminars. 

Participants will be charged a nominal fcc 10 cover the cost of materials, In Washinb1on. 

D,C.. the fcc will be $30 for advanced registrations, and $40 at thc door, Additional infonnation 

COlI be obtained by calling the SBA at 1-800-558-0884 or by visiting the agency's web site at 

http:/www.sba.gov/sdb, 

The suics is being developed in cooperation with the Minority Business Enterprise Legal 

Defense and Education Fund, Inc. of Washington, D,C, The group's president, Anthony 

Robinson. is a strong advocate for minority business devc10pmcnt and its founder, fonner 

Congressman Parren Mitchell, is a pivotal figure in the. development of several national affirmative 

action programs. 

-0­

The US. Small Business Administration, established in 1953. provides financial, 

technical and management assistance to help Americans slart, nm, and grow their businesses, 

With a port/olio ofbusi!l(!sS loans, loan g<.wranlees and disaster loans worth morc than $45 

billion. SlJA is Jhe nation's largest singlejlnancial backer o/small businesses, Last ycar, SBA 

offere,/ management and technical assistance 10 more than one million smali business owners. 

SBA also plays a major role in {he government's disaster rdief ejJorls by making tow-ill teres! 

recovery roans to bOlh homeowners und businesses. 

http:/www.sba.gov/sdb


·America '$ 24 million small businesses employ more ,"an 50 percent of/he priva/e 

workforce, gelleralC more than halfoflhe notion's gross domestic product, and are tIle principal 

source ofnev.'}obs ill/he u.s. economy. 
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SBA TO ENTER PARTNERSHIP AGREEMENTS WITH OTHER 

FEDERAL AGENCIES TO INCREASE CONTRACTING 


OPPORTUNITIES FOR WOMEN 


\VAS11INGTON -- In an unprecedented effort to increase government contracting opporHmitics fur 

women bUSIOCR<;; owners. Aida Alvarez, Administrator of,hc U.S, Small Business Adminisfration (SBA). 

today anno:mccd partnership agreements with five federal agencies, With these agreements, each Cabinet 

secretary will commit to specific s'Ja:cgics to help reach the govcmmcnt~widc 5 percent contracting goal for 

women busiucss owners. 

"'111e agreements I am announcing today will provide a focused and sustained effort for increasing 

:hc p~njcjpation of womcn·mvocd businesses in the federal conlracting marketplace." Administrator Alvarez 

~aid. '"\'·/omen business owners get only about 2 percent of government contracts, even though they own 

1Ic<\dy 40 percent of all small businesses." 

The first agtn<:y head to agree to the challenge was Department ofTrnnsport1.tion Secretary Rodney 

Slater, Other Cabinet secretaries entering into partnership agreements with Administrator Alvarez include 

Secretary William Cohen, Department of Dcfcnse~ Secretary Donna Shainla, Dcpanml?lit of Hcaith and 

Human Servtces~ SeCrelar)t Madeline Albright, Dcpartn'lent of State and Administf'Jlor David Barram, 



• 


General Services Administration. Together these agencies represent more 1han 65 percent OftllC overall 

$200 billion federal contracting market 

The parmcrship agreements include innovative and productive ways that each agency will work to 

meet the 5 percent gout Each Cabinet secretary is making a personal commitment to sec that the goaJ is 

reached within his or her department and that staff, from agency heads to field personnel. is held accountable 

for reaching the goals. ' 

The announcement came today during the 1998 Women's Economic Summit being held this week at 

!he Michael 0, Dingman Center for Entrepreneurship at the University ofMflrylnnd. 'nlC Summit '98 event 

unites entrepreneurs. corporate executives, public policy leaderS, and academics 10 develop strategics that 

. address the most l;ritkn! initiatives for strengthening womcn~led businesses, The four core initiatives. 

indudc financing business growth, leadership and advocacy. market opportunities, and training. 

-0­

The US Small Business Administration, established il1 1953, proVides financial, fechnical ami 
management assiSffUrce if) help Americans start, run, and grow their businesses, With a portfolio of 
business loans, loan guarantees and disaster loans worth more than $45 bUlton, Ihe SBA is the natioll 's 
largt?st single financial backer ofsmall businesses. Last year, tire SBA offered m(lfIagemenJ and technical 
assistance to more than one millio1l small business owners. The SEA also plays a major role in the 
govcrmnent's disaster reliefefforts by making /ov,....inJerest recovclJ' loans ro borh homcoH'lIcfS al1d 
busil1esses. 

America '823 millioll small businesses employ more than 50 percent o/lhe private workfofce,' 
generate more thall halfofthe lIalion 's gross domestic product, alld afe the principal source oft/cwJl)bs in 
the U:i ecow)my. 
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SBA 's ALVAREZSA YS SMALL BUSINESSES 

MUST DEAL WITH 'Y2K BUG' NOW 

Nearly 250 SBA events during 'Y2K Action 
Week' 

'VASHINGTON - u.s, Small Business Administmtion (SBA) Administrator Aida 
• 

Alv:wnjoincd O1hcr senior federal officials todtlY in calling on smnll busincss owners to take 

seriously the threat posed by the computer problem linked to the Ycar 2000, the so-called Y2K 

bug. The Administrator said ;hat her agency will usc "National Y2K Action Week," which runs: 

Oct. J 9 to 23, to host almost 250 seminars und workshops around the coumry lO help firms 

counter the Y2K threat 



"Earlier this year, the SBA began a nationwide cnmpaign with a sjmple, yet critical 

quesHon: Are Vou Y2K OK?~! said Administrator Alvarez. "That slogan is a call to actlon. 

Small business owners espet:ially should lake note. The Joss of tl'en a few dnys' income due 

to Y2K problems can be crucial '0 a small business, The SBA \\-'ants to do everything 

possible to miuimiJ.e the Y2K risk," 

Administrator Alvarezjoined U.S. Departmcn~ of Commerce Secretary William Daley and" 

John Koskinen, chair Ofihc President's Council on Year 2000 Conversion, at a pross conference 

in Washingion, D.C. to preview Y2K Action Week events. 

In addition to SSA's activities, the U$. Postal Service plans to usc a special cnncellalion 

murk during the week featuring the' Arc You Y2K OKT slogan, Also, a Nalional Y2K Action 

Week poster will be hung in each post office displaying the phone number of the SBA'5 tol1~frce 

Answer Desk so the public Cfln call for referrnls to local events. 

Administrator Alvarez said nearly all SBA district offices around the country will sponsor 

eductttionni events during Y2K Action Week. In addition, the agency has caned upon its vaSI 

network (if resourCe partners to hold similar semina.rs and workshops. This network includes: 

• 950 Smal1 Business Development Centers 

• 398 Scrvice Corps of Retired Exccutivc (SCORE) Chapters 

http:semina.rs


• 52 Business Information Centers 

• 69 Women's Business Centers 

• 17 Tribal Business lnfonnalion Centers 

• 15 One-Stop Capital Shops 

The SBA plans to hold more than 450 Y2K cducationoJ events before the end of the 

mom!;, A complete listing is available at Error! Bookmark not defined. 

On!.! consulting firm, the Gartner Group, told Congress carlier this month that in the 

United Stales perhaps 15 percent of all flnns will c-xperience a mission critiCiil system failure ns;1 

result of the Y2K bug, and thai 10 percent of these failures win last three days or longer. 'nley 

eSlimatc the cost to recover from each failure could range from $20,000 to $3,5 million depending 

on the complexity. While Y2K cotuli!io!ls for m3ny smaller tlrms have improved in recent years, 

said the Gartner Group, there are stiU"serious risks" f(l( the U.S. and throughout the world. 

-mOTC­
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To dent with Y2K. SBA officials urge small business owners to take three immediate steps: 



• 	 Determine your business' Y2K risk with affected hardware; software or embedded 

data chips.A sc/foas:"essment test is available ()n the SBA'8 Internet Y2K web page. 

(wwwsba.gov/y2k!) 

• 	 'fyou are vulnerable. take action now. Don't wart, Fix your problem and lest the 

result3. De,,'etop contingency plans to deal with the eITects (if Y2K problems outside 

youI' control, ' 

• 	 Stay informed. Accurate information may change as solutions evolve. 

To kccp :hc public infonned, the SBA has instituted three procedures to obtnin current 

Y2K information, 'niese include a Y2K Intemct homc page at www.sba,g(H'1}'2k1and SBA'$ toll~ 

free Answer Desk at 1~800~U~ASK~SBA (I~8-o0-827-5722). Answer Desk staITwill TOilie callers 

to the best sources ofY2K information. The third option is the agency's newly created fax-back 

systcnt 

To use rhe fax~back system: 

I. 	Callthi, ••Il·free number: 1·877·RU·Y2K·OK (1-877·789-2565). 

2. 	 Make your selection from a menu. 

3. 	 Witbin minutesf you'll receive a fax targeted to your speeifit V2K needs. 

SBA's Y2K Fax~l3nck enn be used on 10uch-tonc or rotary dial telephones and is availnblc 

24~hours-a~d.1Y. 

### 
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Release Number: 98·88 SBA News Releases:: www.sba.gov/ncws! 

SBA ADMINISTRATOR ANNOUNCES FIRST 

PARTNERSHIP DEVELOPMENT MISSION TO IRELAND 


',VASHINGTON - U,S. Small Rusin("ss Administration (SBA) Administrator Aida 
Alv.-"c:.r, will lead the first SUA Partnership Dc\'elopment Mission to Ireland, December 6~9, 199ft 
In keeping with Ms. Alvarez's goab and priorities to help prepare sm~tI businesses for the 21'1 ' 
century, the SBA is encouraging small businesses to "go global" by looking to Ireland ;t8 the 
gateway to the Europ.ean Union (EU). 

"Small businesses will have an unprecedented opportunity to develop strategic 
plirtnerships with Irish cornpm1ies operating in the EL After all, Ireland is un ideal staMing 
rJlace for U.S. small businesses seeking to dc\'c)op partnerships tbat cun lead to profitable gruwth 
throughout EUfope ... JreJand is a major gateway to 370 rnilaion potential eustomers/' stated 
AJmititstrator Alvarez. 

The mission ofU,S. businesses to Ireland will have a high-technology focus. The mission i:; 
ideal for U,S. businesses in the following sectors: electronics, information technology, solhvarc, 
Ictccommunicotions. internationally traded scrviecs, biotechnology and precision manufacturing, 

The focus of the December mission will be to enable u.s" btlsinesscs to develop stmtcgic 
a11iance relationships with dynamic Irish-based firms operating in 'ilic EU, These alliances can take on ,,) 
variety of fonns such as joint ventures, co-markCling, collaborative research and development, 
product/process licensing, technology transfer and contract manufacturing. 

The SBA and Enterprise Ireland (formerly Forbain) entered into a bilateral 3,bTf"CCment in 
November 1995 as a result of President Clinton's White House Conference on Trade and Investment in 
Ireland. 

"The SBA and the trade and technology agency of Ireland. Enterprise Ireland, have worked 
~oge:hcr for the past three years, us a result of the bilateral agreement. We hnve organized four 
successful prutncrship missions to the United States,I' stated SI3A Regional Administm:or Patrick 
McGowan, who has been spearheading the lrish Initiative for the agency_ "This mission to Ireland will 
enable Administrator Alvarez to advocate U.S. business interests and stren&.Yihcn the relationship the 
U.S. Small Business Administration has with Enterprise Ireland," 

www.sba.gov/ncws
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According ,to recent statistics, finns that export experience 20 percent fastl,.'f employment growth 
ilnd arc nine percent less likely to go out of business than non~exporting finns, Small firms employ 
more than half the workers involved in exporting and account for 30 percent of the dollar value of 
exported products, 

"It's time that America's small businesses had their fair share of opportunities in an 
increasingly international marketplace. The SBA has lending and technieal programs as "'l'l' as 
the nceded partnerships In belp small businesses succeed globally. Ilu(lk forward to )cadin/.! the 
mission to Irctand,n Administrator Alvarez said. 

The SBA is now seeking applications from U.S. small high~technolobry businesses 1hat arc 
interested in participating in this mission to Irelaud. The mission will be a fast-p3.ccd, results-focused, 
three-day session. Each participating business will have onc-on~onc meetings with pre-selected 1rish 
companies. Busincs.s briefings with senior U.S. and Irish government executives and business lenders 
will also be available to mission participants. 

InteceSled businesses should contact: Robert F. Coen, U.S, Small Business Administration, 
(611) 565-5587 or (617) 565-5597 (fa,). Applications should bc submitted to Mr. Cocn by October 
30, 192& to ensure sufficient time to obtain in-country appointments for applicants selectcd to 
participate in the mission. Applications received after that date will be considered only ifspace and 
scheduling constraints permit. 

-0­

The US. Small Business Admillislraf(\1n. established in 1953, provides jinanCi(ll, fechnical and 
m(Jnagemcnl a.~::isf(lnce to help Americans start, run, and grow their businesses, With a portfalio ofbw.iness 
IOfins. h}(m gJl(lI anfees and dtsaSier loans worth more tiwn $4$ billion, the SBA is Ihe nation's largcst single 
financial backer ofsmall businesses. Lost year, the SEA offered management and technical assistance to mort! 
Ihan one million small business owners. SBA afso plays a major ro1a in the government's disaster reliefeffo;"s 
by making low~inleres( roCOl!cry loans to both homeowners anti businesses. America's 13 million small 
bUSIJ1(:sses employ more than 50 percent of/Ire private workforce, generate more them halfoflhe nation '$ gross 
dom£':stic pmducI, and are the principal source (Jfnew jobs ;n 'he u.s. economy. 

### 
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Release Date: October G, 1998 Contact: Patricia L. Young (202) 205·6740 

Release No: 98-85 SBA News Releases: wVlw.sba.gov/ncws! 

SBA's ONLINE WOMEN'S BUSINESS CENTER 

NOW AVAILABLE IN SPANISH 

SAN ANTONIO; Texas - U,S. Small Business Administration (SBA) Administrator 

Aid.i Alvarez announced today that much (tfthe popular Online Women's Business Center 

(Error! Bookmark not defined) is now available in Spanish. 

11)e SBA"5 Online Women's Business Center is a free, intemctive. full-service twining site 

on the Internet completely devoted to the needs of women business owners. It offers beginning and 

existing women entrepreneurs business principles and practices; man~gcmen1 techniques, 

networking, industry news, infonnation about SBA services, market research, and technology 

training, 

{IThis IS the 21n Century high-1cr:h tool to access informatiQn and lind experts and peers who 

will help you n'H'lgatc your way to economic independence through entrepreneurship." Administrator 

Alvarez &1id.•IWe felt sure Ihis site would be II big hit with women in the United States. What we 

didn't c(peci was that, all over the world, women entrepreneurs would find it helpful, too. 

"In 1.991 few countries had access to the Internet. Toda}' 90 million people in e,"'cry country 

have access. 'VI.' knew that we could nol meet tile needs of WQmcn in English only - in the V.S, alone, 

Spanish is the first language M about 18 million peopte;'t she added. "Translating SBA's Online 



\Vomen's Business Center information in10 Spanish will help the SBA reach more wo-men, help them 

build sm:ccssful businesses, raise their standards of living, and improve thei:r communities." 

The announcement came during Administrator Alvarez's keynote address before A VANCE, 

H nonprofit brt'OuP that supports Hispanic famlHes in parenting and family issues. and the White 

House Initiative on Educational Excellence for Hispanic Americans. 

-more­
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Special features on the site include interactive mentoring and individual counseling, topic 

forums. new!; groups, and a new comprChen;i!VC st{lte-bY-;it{lte Resource Guide. which features a 

database of local tax and legal requirements, laws, and regulations. 

Vice President Al Gore .md Administrntor Alvarez officially opened the SBA's Online 

Women's Business Center in Jamlllry 1998. The site was developed by the North Texas \Vomen's. 

Business DC\'telopment Center and is sponsored by 1BM. JCPenney, NationsBank, GTE, and Avon. 

The SEA's Online Women '5 Business Center uses the business expertise <llld best practices 

of the agency's 69 community-based Women's Business Centers in 3S states. the District of 

Columbia and Puerto Rico. These centers offer iinancial, management, ,md mnrkcting assistance to 

a wide variety of geographic areas, population densities, and economic environments, including 

urban, imburban) and rural areas) with local economies that vary from depressed to thriving. The 

site's online counseling services are provided by the cyber-cbapter of the Service Corps. of Retired 

Executives (SCORE). 

For more infonnatior\ on SBA's Online Women's Business Center, the Women's Business Center 

Program Or other SEA pro!,.'TIlms. visit the agency's home page at Error! Bookmark not defined. or the 

Office of Women's Business Ownership home page at Error! Bookmark not defined.. YOtllllUY als.o can the 

SHA Amm·er Ut'sk Rt J-800-8-ASK-SRA. 



-0­

The US Small Business Administration, established in 1953, provides financial, technical and 
mmUlgemen! assistance /0 help Americans start, run, and ~:row {heir businesses. With a porifolio of 
business loans, loan guarantees and disaster foans worth more than $45 biflion, the SBA is the nafiol1s 
largest singiejinoncia[ backer ojsmall businesses, lAst yew', the SDA offered managernem ami technical 
assistance 10 more lhan one million small business owners, The SBA also plays a major role ilf the 
government's disaster relief efforts by makfng low-il/teresr reCQrery loans 10 bolh homeowners and 
businesses. 

America's 23 million small businesses employ more JfJtm 50 perclHlt ofthe private workforce, 
generate more than halfo/the nation's gross domestic prot/uel, and {frC the principal source 0/newjobs in 
11le U.S, (N;:OlJOmy. 
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Release nate: Sept. 2t, 1998 Contact: (202) 205-6740 

Release Number: 98~78 Press Release Internet Address: www.sba.guv/nowsJ 

SBA DETAILS NEW CERTIFICATION PROCESS FOR 
SMALL DISADVANTAGED BUSINESSES 

WASHI:>IGTO:>l - The U.S. Small Business Administration (8B,\) today 


announced details nfits new program.o certiry firms as small disadvantaged 


businesses (SUBs). 


TIle certification process is an important part ofllrcsidcnt Clinton's mandate to "mend, 

not end" aiTLnnativc action programs, SBA und other Clinton Administration officials discussed 

1he program today during an interactive teleconference broadcast via satellite to over 80 cities, 

"Tbe SBA's ncw certification scr\'i~e will help small disadvantaged companies grow 

and develop by participating in a marketplace wurth about $200 billiQn~~ said SBA 

Administrator Aida Alvarez. 

Last summer, the Clinton Administration announced several reforms of fcdcml 

. procurement programs design<:d 10 expand economic opportunity for disadvantaged businesses, 

The rcfOJrns comply with the u.s, Supreme Court decision in Adarand ConstruCwrs, Inc, V', 

Pena, which said affinnativc action programs must be narrowly targeted to remedy only the 

lingering effects of discrimination, 

www.sba.guv/nowsJ
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The new certification process will categorize a sman buslm.'Ss as "disadvantaged" only if 

~m SBA review finds the finn is o\'t11cd and controlled by someone who is socially and 

economically dis.ldv:mtagcd, (Companies participating in SBA '5 8(a) Business Development 

program afC already considered SDBs and won't undergo a second review.) 

98~78 I Page Two 

The new system is expected to reduce costs, prevent fraud and abuse and ensure that the 

program is administered fairly. 

The revised fedetal rules will also make it casicr for busllicss owners who aren't members 

ofminority groups to become SDSs by demonstrating their disadvantage. In the past, the 

government relied on each company to "sclf·ccrtify" or to truthfully identify itself as 

disadvantaged. 

1ne SBA'5 Office of Small DisadvflHtagcd Business Certification and Eligibility will: 

• 	 certify the o\vnership and control of all smali companies that apply; 

• 	 decide protests and appeals; 

• 	 Naablish and (lvcrSC0 a o<ltionwidc network ofprivUic ccl1Hicrs who will hclrl' SBA 

process applications; and. 

• 	 maintain a pubHc on-tine registry ofcertified SOBs for access by contracting oflicers 

and the general public. 

SBA officiats pbn to offer Inore information and training Oli the process d"ring a 12-city 

tour beginning in October. 

"The SHA has dc,"'elopw a certification proc~ss designed to treat small companies 

equitably and give them an efficient first step inlo the federat procurement arena:' said 



i 

Richard Hayes, SBA '$ Associate Deputy Administrator for Government Contracting and 8(a) 

Business Development. 

Once an SDB is certified and 1istcd on the public registry, it will be c1igiblc for preferences 

under new federal procurement regulations. The main preference is a "price evaluation 

adjl~~mcnt" of up to ten percent for SDBs hidding as prime contractors, The price adjustment 

means. an SDB won'1 have to be the lowest bidder to win a contract award. The rules also 

provide a system of preferences for huge businesses that usc SDBs as subcontractors. 

The preferences win apply only to those induslric.<; in which dis;idvantag;;:d companies arc 

undcrutilizcd according to Department of Commerce studies. Those studies will rely on a 

research system knov.m as benchmarking which determines whether SDBs are full participants in 

each industry's marketplace. Jndllstry "benchmarks" will be adjusted periodically to reflect the 

latest procurement data, 
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The price preference for some fcdcral contracts goes into cffcc~ on October t, and other 

preferences begin on January 1. 1999, Applications arc available at SBA district offices 

nationwide Uf by calling the Office of Sman Disadvantaged Business Certification and Eligibility 

at 1(800) 558-0884. 

-0­

The u.s. Small Business Adm/flu/rollan, eslabJished in 1953. provides jimmcial, 
technical and management assistance to help Americans start, ron. and grow their businesses. 
With (1 porljolio ofbusiness loons, loan guara!1lees and disaster loans M'Ortlt more them $45 
biUion. fhe SBA is the nation's largest single financial backer ofSlnoll businesses, Last year, the 
SEA offered manageme!1l and technical assistance to more !ltGII one millioll small business 
owners, The SEA also plays a major role in the government '$ disaster relief ejforts bJ! maKing 
iow-ill1crest recovery loans to borlt homeowners and businesses, Ameri<:(l 's 23 million small 
bUSQlesses employ more titan 50 percem o/lhc private H'Orjiforcc, gem:rale more than half a/the 
narifm 's gross domestic product, and are the principal source ofnew jobs in lhe U.s. economy. 
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Release Date: Sept, 18. 1998 Contact: Mike Stamler {202} 205·6740 

Release Number. 98·17 Press Release Internet Address: www.sba.gov!ncws/ 

. SBA LA UNCHES SMALL LOANPROGRAMS 


TARGETING START UPS, 'NEW MARKETS' 


Streamlined Loans with Les,. Paperwork, Fast TlIrnarolllld, More Lemler,. 

\VASHINGTON - U.S. Small Business Administration (SBA) Administrator 
Aida Alvarez today announced that h"o streamlined small Joan programs are 
expected to pro-vide more than $1 billion in hard-to~get small loans that will hc1p 
open the doors of opportunity in "New Markets," - start~ups, women and minority­
owned firms, and those in inner cities and rural areas. 

President Clinton recognized the importance of SBA's outreach effort during a 
\"hite Iiouse ceremony today, as he discussed efforlli to e;tpand economic 
opportunities for an Americans. -' " 

"SBA's smatlloan programs wilt provide man)' more Americans with access to the 
winner's circlc of this flCW economy," said President ellman, who spoke about the SSA 
jni:inlivc at an event with the Advisory Board to his Initiative on Race. liBy opening dool'S for 
these new smull businesses, we will help build communities, one small busIncss at a time/' 

www.sba.gov!ncws
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The programs, SBALowDoc arid SBAExpress. target a gap in the marketplace for smali 

business Jo:ms under $150,000. These tv.'o progrruns make it casier and more attractive for 
lenders to make smaller SBA-backed loans. 

Administrator Alvarez added: "These loan programs will benefit all small businesses, 
but they wUl be especially helpful for sma" businesses in inner eWes and rural 
communities, including firms owned by women, African~Ameri~ans, Hispanic Americans, 
Native Americans, and other minorities - firms that make up what we caU'New Markets,' 

"SBAR\,press and SBALowDoc will belp us to narrow the opportunity gap, and will 
serve as a cornerstone of SSA's ongoing transformation into It stronger, more responsive, 
more user-friendly, and more streamlined 21n century leading edge financial institution," 
said ~1s. Alvarez. 

~~ mUfC­
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"SBA has streamlined for suc«!:ss - the success of small businesses aU over 
America,'l she said, "These programs are fast and easy for botb Icnders and borrowers.» 

The major ncw fcatures ofthesc two loan pro,brffilns are: 

• 	 SBALowDoc - SBA will increase the loan ceiling from $100.000 10 $150,000, assure 
a 36-hour tum~around on loan applications, simplify the process for participating 
lenders and borrowers and provide systematic reconsideratlon of all loans that arc not 
approved as submitted. 

• 	 SBAEXpress - SBA will make thc three-year-old f ASTRAK pilot program available 
to as many a,.q 500 additional lenders under the new name SBAExpress. SBA witl 
increase the loan ceiling from $1 00,000 to $)50,000, assure a 36-hour turnaround on 
applications, push for installation of cicclronic application systems by April 1999, and 
offer a new revolving credit feature. 

The revolving credit feature in SBAExpress is the agency's response 10 one of tile top 
rccmnmelldations last year from a series of forums sponsored by SSA. !he National Women's 



Business Council and the Federal Reserve Bank on access to capital for \-vomen-owned 
businesses. ' 

in SBAExpress. SBA relics completely on thc lender's credit :malysis, while if) 
SBALowDo(', the agency rellcs heavily on the lender's credit rmaJysls. These policics nrc in 
keeping with SBA's ovcratl loan program re-invention strategy, which cnco'Jrages greater reliancc 
on private sector resources and c-xpcrtisc. Processing ofSBALowDoc and SBAExpress 
applications has been centralized, and SBALOl,yDoc will rely morc on automated processing 
systems and credit scoring. 

'file SBALowDoc program was first launched as a pilot in December 1993 under the 
leadership of thcn SBA Administrator Erskittc Bowles, 

"SBAf~owDoc has accomplished exactly what we asked it to accomplish,"" 
Administrator Alvarez said. "By streamlining the application process and relying on a 
simplified credit analysis, SBALowDoc has created a rnarketplace fOf smalier commercial 
Jo"ns wh(!re one did not exisl ill the past.'" 

The improved SBALowDoc program continues to feature a one-page application. 
Appticant3. win, of course. continlle to provide additional information required by private lenders 
participating in the loan b'tmranty program. ' 

Both programs wi!1-offer short4.erm and tong-tenn loans, and SBA will encourage lenders 
to use SBAExpress to provide revolving credit loans. 

- mort­
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SBAExprej's, a pilot program begun under the name F ASTRAK io February 1995, allows 
panicip:;:ing lenders to usc ~hcir own limns and procedures and to apply an SBA guanUltec to a 



loan without prior credit review by SBA. fn return for lhis flexibility, p'articipating lenders agree 
to accept a maximum loan guaranty of 50 percent. 

The SBAExpress program widens the pilot program from the original 18 lenders to as 
many as 500 or more additional lenders - the bettcr performing lenders panicipating in the 
agency's Preferred Lenders Program (PLP), as well as selected non~PLP lenders in some areas. 

UThesc new small loan programs will play an important role in helping SBA meet 
its aggressive outreach I,!oals ony the next awo years:' Administrator Alvarez said. "By 
making small loans more accessible to those New Market firms that need tbem~ we are 
laking a major step forward to position SBA and the nation's: entire small business 
community for Ihe new economy of the 21~' century, At tbe SIlA, we arc streamlining and 
parlltcl'in~ ror greater ~mall business success than ever before.;; 

The u.s. Small Business Administration, established in 1953, provides financfal, 
technical and l1umagement assistance to help Americans starf, nm, alld grow their businesses. 
With a portfi1lio ojbusiness loans, loon guarantees und disaster loans worth more thall $45 
billion, rhe SBA is lhe nation's largesl single.fi'randa{ backer C!fsmall businesses. Last year, Ihe 
SBA o.f/('r(!d mall(1gcmenJ and tcch1rical assisumCf? 10 more ,hall (Jlle million small business 
{)wn'ers. The SHA also pldYs a major role ill lhe govcrnmcnll 's disaster refic/ efforts by makblg 
ft)l'..'~illlercst recovery IOGffS 10 both homeowlIers alld businesses. America's 23 milliolt smail 
busfne.vscs employ more than 50 percenl ofthe private workforce, genera/c more than halfof/he 
nation's gross domestic product, and are the principal source ofnew jobs in the US economy, 

### 
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SBA ANNOUNCES PILOT PROJECT TO BOOST 
FEDERAL CONTRACTS TO "VERY SMALL BUSINESSES" 

WASIIINGTON - Small businesses with fewer titan 15 employees will get the first 
shot at federal contracts under SSOtOOO in 10 regiOils (wound the country under a new U.s. 
Smull Ul,lsiu,'ss Administraiion (SBA) pilot program nnnounced toduy by SBA 
Administrntor Aida Alvarez. 

'''Tod(l:r'l~ ~mnounccment strengthens SUA's commitment to help the nation's smalli?St businesses 
gct a foot in the doorway of the 5200 billion fcdcml marketplace for goods and scrvices:' Administrator 
Alvaroz sllid. "These emerging businesses are proven job creators, but they have been inhibited by their 
size in competinG for lucrative federal contracts. Now we're going to sec what happens when they get 
the first sbo!''' 

TIle regulations governing the Very Sr.1all H"Jsincss Set~Aside Pilot Program were published 
today in the Fcdm-{[l Regislcr. The pilol is to last umil Sept, 30,2000. 

The rules define a "very small business" as OIle with IS or fewer employees together with less 
ilmn $1 millioll in average annual receipts. Federal contracts n1nging in size from $2,500 to $50,000 for 
those businesses arc :0 be set aside rOT those busincs~cs, if certain conditions arc mel. 

Under the pilot program, federal procurement contracts between $2,500 and S50,000 must be 
set aside and «:scrved for very small businesses if: 

• 	 TIl(: contract activity - whether it involves the sale of goods or of services - will be 
performed in one of the 10 geogmphical areas in:cbded in the pilot. and 

• 	 Thore is a reasonable expectation of obtaining competitive bids from twO or more 
responsible very small businesses ;hat are headquartered in that same geographical arC;), 

In FY ) 997, thcre were 247,381 federal contracts under $50,000. They had a total doUar value 
of nearly $5.2 billion, and amounted to about 2 percent of all federal contracts, ' 

I

The pwgram is being piloted in the arcas served by SBA district offices in Albl.lqtlcrquc, !'JM; 
Los Angeles, CA; Boston. MA; Louisville, KY; Columbus, OH; New Orleans, LA; Dctroit, Ml; 
l hiladc)phia, PA; El Paso, TX. and 5<)nta Ana. CA. A list of the areas covered by these SBA field 

offices is allilchcd. 
--more-­
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AREAS INCLUDED IN PILOT DISTRICTS 

Albuquerque: the entire state of New ~1exico 

Los Angeles: counties of Los Angeles, Santa Barbara and, Ventura * 

Boston: the entire state of 1vlassachusctts 

Lnuis\'ille: the entire state of Kentucky 

Columbus: tlI(: Ohio counties of Adams, Allen, Ashland, Athens, Auglo.ize, Bclmon~, Brown, Bu:lcr, 
Champaign, Clark, Clermont, Clinton, Coshocton, Crawford, Darke, Delaware, Fairfield, Fayette, 
Franklin, Gatlin. Greene, Guernsey, Hamilton. Hancock, Hardin, Highland, Hocking, Holmes, Jackson, 
Knox, Lawronce, Licking, Logan, Madison, Marion, Meigs, Mcrcer, Miami, Monroe, Montgomery, 
Morgan, Morrow. Muskingum. Noble, Paulding, Perry. Pickaway, Pike, llreble, Putnam, Richland, 
Ross, Scioto, Shelby. Union, Van Wert. Vinton, Warren, Washington and Wyandot 

New Orleatls: the entire state of Louisiana 

Detroit: the entire slate ofMichigan 

l'hlladclphia: the entire state at' Delaware und the Pennsylvania counties of Adams, Berks, Bradford, 
Bucks, enman, Chester, Clinton. Columbiu. Cumberland, Dauphin, DeJaw~m:, Franklin, Fulton, 
Huntington, Juniata, Lackawanna, Lancaster, Lcbnrion, Lehigh. Luzerne, Lycoming, Mifflin, Monroe, 
Montgomery, l\1ollto'Jr, Northampton, Northumberland, Philadelphia. Perry, Pike, Potter, Schuylkill. 
Snydcr~ Sullivan, Susqueha»Jla, Tioga, Union, Wayne, Wyoming and York 

EI P'UI); the Texas counties of Brewster, Culberson, El Paso. Hudspeth, Jeff Davis, Pecos, Presidio, 
Reeves and Tcrrell 

Santa Ann: ~hc Callfomia counties of Orange, Riverside and San Bernardino· 

.. For the purposes of the pilot program, the areas covered by the Los Angeles and Santa Ana dislrict 
offices will be considered to be tI single geogmphicul area. 
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The U.s. Small Bu..~ine.u Administration, estahlished ill 1953, prol'ide,~ financial, (echnical anti managemellf 
aSJ~\'Iance In help Americans start, mn, and grow their lmsines.w~s, wilh (l porfjolio rJhusincss jaaJ1s, Joan guarantees 

. wtd dLwHte-r loans l4'orflJ mare than $45 Ni!iolt, Ihe SHA is the rm!iM's !arge,~t single jinancial badcr u/.unafl 
husinesses. I ..LMt year, she $BA offered managemelll and technical <1s.~iS'lance {() more fha~ Qne millian SItlalJ bIlSill(!,~s 
OWllers, 1'he SBA also plays a major role ill Ihe gfwerM:enl'S disaster relief efforts by making low~if1/ercst rccOl'Cry {oatIS 
rn borh home(1Jrners and flUs/Nesses. America ',\' 23 milium smal! husinesses employ more than 50 percent ofthe prit'aJe 
\1'()rkjorcc. general!! mrm~ than lw!foJlhe nation's gross dfiHJl,wtic product. and ar,' lite principal source ofnew jah.\' in. 
the us, c<.:rmomy. 
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SBA ADMINISTRATOR ANNOUNCES NEW INITIATIVES 

TO HELP NATIVE AMERICAN COMMUNITIES 

WASH1NGTON - Aida Alvarez, AdminiSlrator for the V,S. Smull Business 
Administration (SBA), today anllOunced several new initiatives aimed at enhancing Native 
Americun participation in the agency's entrepreneurial development progroms. 

"The S8A is committed to building better understanding and more solid working 
relationships betwccn tribal governments and private industry," Administrator Alvarez 
sat<l"Thot's why I am annotmcing; severnl new SBA initiatives aimed at enhancing o~r 
present;; in and relationship with the Native Ap.lcricun community. These new initiatives 
will bctp Native Americans sueceed in small business and budd thoir communities:' 

The new initiatives include: 

• 	 A $700,000 enhancement of the Tribal Business lnfonnation Center rrogram that 
will cover operating expenses for counseling and training, The centers wilt provide 
one~on~onc technical assistance to tribal entrepreneurs, as welt as HUBZonc 
Empowcnnen1 Contracttng Opponunity training. They will also facilitate 
relationships between tribal reservations and SBA's district offices. bm\ks, and 
other local community business resourccs. 

• 	 Native American Procurement Initiative. This initiative will target contracting 
assistance to rcsclVation~bnsed Native American firms to help them access federal 
contrncting opportunities. ' 

www.sba.gov/ncws


I 
• 


• 	 A study to evaluate the business practices of Native American small business 
owners in North and South Dakota. Infonnation from the study will help tbe 
agency better serve these and other tribal cOI:lm;mitics, 

• 	 Estabiistuncllt of a Native American National AdvIsory Committee at the SHA. 
This committee will advise SBA program managerS on how they can better serve 
the Native American community. The committee will also encourage Native 
American partieipation in the agency's Welfare-to-Work program. 

-more­
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• 	 Expansion of SBA's Office of Native Amcricnn Affairs. Administmlor Alvarez 
a':inounccd 1hc appointment of Rhonda Whiting as program manager to implement 
the agency's new initiatives for the Native American community, Ms. Whiting 
comcs to the SSA with c"tcnsivc experience in Native American issHes and is 
herself a Native American from the Confederated Salish and Kootenai Tribes of 
Montana, 

The announcement came at this week's "Building Economic Sclf~DctcTt!1ination in Indian 
Communities" conference. The :wo~day conference is an inter-agency cOort to develop 
strategies for building strong economic .and business opportunities for Native American 
communities. 

-0· 

The .u.s. Small Business Administration, established in 1953, prm'ides finanetal, 
technical and management assistallce to help Americans start, nm, and grow Ilteir 
businesses. With a portfolio a/bUSiness IOOIlS, loon guarantees and disaster loans worth 
more than $45 billion, the SBA is tlte nation's larges/ single financial backer o/small 
businesses. Last year, the SBA qffered management and tecJmical assistance to more 
than one milliQn small busbress owners. 111(: SBA also plays a major role in the 
government's disuster reliefefforts by making low..interest recover)' loans to both 
lwmeowners and businesses. 

America's 23 million small businesses employ more thaJJ 50 percellt oflhe private 
workforce, generate more than halfa/tlte natioll's gross domestic product, and IJr(1 lhe 
principal source ofnew jobs tn the U.S. economy, 
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VICE PRESIDENT GORE PRAISES SBA FOR 

EXPANDING ECONOMIC OPPORTUNITY; 


CONGRATULATES AGENCY ON 45th BIRTHDAY 


WASHINGTON -- Vice President AI Gore congratulated the U.S. Small 
Business Administration on its 45'h birthday; He praised the Agency as one of 
the government's most innovative and cost-effective tools in paving the way for 
economic development and new opportunity. 

"P~)und for pound, the SBA docs more to help Americans get into the winner's circle of 
this'new economy:' the Vice President said during remarks in New Hampshire Wednesday. "\ 
believe we must usc loday's prosperity to expand that winner's circle and open the doors of 
opportunity wider 1han they've ever been opened before. That's the SBA 's mis..~ion, and it is a 
misskm it perfonns admirably:' 

Administrator Alvarez added: "SBA is already lhe govcrnmcill's most eost~ctrectivc 
imnnul1cnt for economic development. OUf track record eonfinns that. But we can do beuer, We 
must become more effective and cnicient, more user-rriendly, more c\lstomcr-oriented, Anti we 
arc going to do that" 

Since President Eisenhower signed SBA into existencc on July 30. 1953, SEA has 
delivered more than 22 million direct or guaranteed loans to small busincsscs, 

SBA's current business loan portfolio ofntore than 500,000 loans. worth 
approximately $39 billion, makes it the single largest financial backer.of small businesses in 
the nation. This is a far cry from the $.35 million SBA loaned 10 busiuC$Scs during its first year of 
operation in 1953. 

Over the past 45 years, SBA has grown in terms ofto!.al assistance provided and also in' its 
array of programs. In addition to its primary business 7(a) and S!}4 loan guarantee programs. SSA, 
now offers financial and federa1 contract procurement assistance. management assistance. 
specialized outreach to women, minorities and veterans, and 3dvicc and assistance to small 
business owners in international trade. 

- mnre­
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The SBA also provides loans to victims oftomadocs. floods, earthquakes and other 
natural disasters. This program has grown dramatically in 45 years. In its first year, SBA made 26­
disaster loans totaling $1.8 million. Last year, the agency made 49,515 such loans, amounting to 
$1.1 billion. 

SBA is currently focusing on three themes that Administrator Alvarez believes arc enlcinl 
to small business success in the 21 s1 ccnnlry: diversity, technology and globalization. 

. As the face of America changes, bringing more minorities and women into the business 
community, SBA has pledged to sharply increase lending activity to these groups. Administrator 
Alvarez has announced minority lending initiatives aimed at tripling the number of loans to 
Hispanic-Americans by the year 2000 from 1992 and quadnJpling thc number of loans to African­
Americans in the same period. 

In technology, SRA has launched a series of online services for small businesses. The 
Agency is also helping entrepreneurs learn more about technology in business. One 
exnmplc is ACE-Net, SBA's Inlernet site that links investors with newly emerging sm,1I1 
businesses. 

With 95 percent of the world's population and two-thirds of its purchasing power localcd 
outsidc the Unitcd States, SBA has also developed services to promote small business exports. 
For example, 19 U.S. Export Assistance Centers located throughout the nation provide one-slop 
access to all export promotion and finance activities of the federal government. 

-0­

The u.s. Small Business Admini.l"tration. established in 1953. prr)l'iliesjinancial. technical and 
management assistance to help Americans start, nm, and grow their lm.sincsses. With a portfolio ofhusiness loans, 
loan.guarantees and disaster loans worth more than $45 billion, the SBA is the nation'.~ largest single financial 
backer ofsmall businesses. Last year, the SHA offered management and technical assistance to more than one 
million small business owners. The SBA also plays a major role in the gOl'Crnment 's disaster reliefefforts by 
making low-interest reCOl'ery loan... to both homeowners and businesses. 

America's 23 million small husines.'ies employ more than 50 percent ofthe pril'ate workforce. generate 
more than halfoflhe nation's gross dome.ftie product, and are (he principal sowee ofnl!Wjobs in the U.S. 
economy. 

### 
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VICE PRESIDENT GORE ANNOUNCES 


NATIONAL EXPANSION OF SBA PRE-QUAL/FlCA nON 

LOAN PROGRAM 


WASHINGTON· Vice President AI Gore today announced an innovative S8A loan 
program designed to increase lending to women, minorities and other targeted 
groups. Wilb Ihe new S8A Pre-Qualification loan program, small business owners 
cun pre-qualify for a loan b.cked by Ihe S8A before approaching a lender. 

The Vice President made the annoiulcement today ill Atlant:i during tile 89th natiol1nl 
cOllvention of the National Association for the Advancement of Colored People (NAACP). The 
changes,wHl imr~rove and expand the SUA's Minority and Women's Pre-Qualification pilot 
programs, and make the enhanced program avaih.ble to every SlJA field office nntionwide. 

For .. 11 our progrc:sst we know that too many Americans never get into tbe winner's circle of this 
new ewnomy," Vice President Gore said. ttl believe we must use today's prosperity to expand 
that winner's' circle by dosing the opportunity gap in our workplaces, This SBA initiative will 
help. II 

SBA Administrator Aida Alvarez pointed Ollt that "the Pre-Qualification program was 
developed to eucourage lenders to make small business loans to those small business Qwners 
tltat often have difficulty in obtaining IOal)5. We also provide one-on-one assistance to small 
business owners ilS they try to maneuver through the process or getting a lo~," from :t lender." 

Under SBA's Pre-Qualification wan Program, selected non~profit and for~profit groups work 
with small business loan applicants one-on~one to develop vinble business plans :'Ind credible 
loan packages. Once SBA finds the borrower to be eligible and creditworthy, it isslle., $1 pre~ 

qualification letter to lenders indicating that the al'plication appears appropriate for nn SSA 
loan 
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guaranty. The loan applicant takes tbat Jetter, along with a completed loan package, (0 n 
commercial lender to apply for a loan orup to $250,000 backed by an SOA guaranty. SBA 
approval decisions reflect normal Ionn standards and are based on the borrower's key financial 
ratios; cash now, business and credit history and repayment ability. 

In tbe usual SOA loan process, applicants apply directly to a ('.ommerciallender before seeking 
an SBA guaranty. and SBA never sees the application unless the lender determjll~s that it can 
al)prove the loan only with SBA's backing. The new pre~qualif1cation process allows SBA to 
provid.e a lo:tn commitment letter before a small business npprouches a commercial lender. 

SBA can guarantee up to 80 percent of a loan up to $100,000, and up to 75 percent oflarger 
loans, with the maximum loan size of $250,000. Small business owners and rntrcprcneurs who 
wnnt to know more about applying for a loan under the program shonld contact lhe nearest 
SBA field office. 

SBA originnIly launched a \Vomeu's Pre-Qualification Loan Pilot l'rogram in June 1994, at 16 
lotIUions.scnttl'rcd .. rollnd thc'cmmtry. A Minority Pre~Qualifjcatiofi Loan Pilot I~rogram w.as 
hHlllched in 16 SOA districts in April 1995. The women's program was expanded in 1997 and 
offered 10 an field offic('s, based on field office assessments of whether .he Ill"{)gram was 
appropl'iate fol' the local market. Fifty of SBA's 69 districl offices have adopCed it. The new 
Pre-Qualificntinn Program will combine these two existing programs, expand the effort to 
include veterans, exporters, certain speeialized industries and rural small business owners, :md 
be made availahle in all district offices. 

J)uring the pilot, more than 2~220 pre-qualitieation loan appliCAtions have been prepnred and 
submitted to SBA. Ofthose, 1,460 received SBA commitment letters nnd more than l,tOO b<lve 
fe<:eived SUA-backed loans. Of those, 818 loans valued at $80 million were for women, and 284 
lonns, valued at $32 million, were made to minority-owned firms. Some ftllplicanls subsequently 
qunlified for lonns tinder olher SBA programs, and others received loans from lenders without 
SUA baCking. 

--0­

rite U.•\·, Small /Jusiness Atlmini,vtration, establis/leti in 195.1. provi(/esjinancial. technical alUl 
management a,ui.'Otance to help Americans !tlart, rlln, and grow their husinesses. Witli a port/ofio 
ofhusine,'Os IOUlIS, loan guarantees autl tiisa.vtcr loans wonli mon tlUitl $45 billion, 'he S/JA is the 
nation ~~ largest ...·ingle flmmcial backer of.vmall busino'ses. 1.Jl,~tyear, Ihe SIJA ojferel[ 
management anl/ technical assistance to more than (mc million small busine,'1s owncn;. The SIlA 
,lis(} plays (i major role in tltc gOl'ernment'.... ,lisaster reliefefforts hy making 1(JH'~intercst reco!'ery 
/mm.... to both luunemvners and husille,~ses. 

America's 23 million small blisine.\',"i€S emp/oj' more titan 50 percent ofthe priwtte workforce, 

http://www.sba.govlnewsfcurrentl98.62.htmI 1/1510] 

http://www.sba.govlnewsfcurrentl98.62.htmI


__ : VICE I'KESIlJENT GORE ANNOUNCES NATIONAL EXPANSION OF SBA PRE-Q Page 3 of3 

generate more than halfofthe nation '.f gross {Iomest;c prO/fuel, alld are the principul.t;OUFCe vI 
newjobs in the u.s. economy. 
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SBA-AID AGREEMENT COULD SPUR U.S. SMALL 

BUSINESS TRADE WITH DEVELOPING NATIONS 


WASJIINGTON - u.s. Small Business Administration (SBA) Administrator Aida Alvarc'J.: 
today her.dded an agreement between SBA and the U.S. Agenc.y for International Dc\'{'lopment 
(A(l)) on linking small business exporters with SBA programs and services and increasing 
feden.1 Stlppot1 for U.S. smull business tn.de opportunities in developing countries. 

The Memorandum ofUnderstandiug with AID is to be signed by Administrator Alvarez and 
All> Administr.. tor Brian Atwood Tuesday during tbe IntcrAmerican Development D;luk's 
Ronnd.able on Small and Medium Enterprises . 

•1Every (lay, in ways we could not bave imagined, technology is est:Jblishing new connections, 
fuming our world literally into a global vjUage," Administrator Alvarez said. "We mnst be ~lble 
to call1tnHze 011 the opportunities presented by this transformation to inc.rease U.S. small 
business iuyolvement in international trade. This ngreement will help us do tbat. ,. 

Ullder Ihe :Jgreement. SSA will access AID's Global Technology Network (GTN)~ 3 database of 
international tn,de Icnds and U.S. companies tbat have shown interest in gaining overseas 
c.ontmds with governments and foreigll businesses, SUA and Us resource partners - induding 
U,S. E:wort Assistance Centers and Small Business Development Centers that specialize in 
intern:.lionnJ .r:.de - win provide technical follow-up assistance to U.S. small businesses that 
express an interest in particular GTN trade leads to ensure thui they have access to helpful SUA 
fin;mce and :.dvisory programs, as well as assistance from oth('r U.S. government agencies. 

Tod~IY nt the two-day conference:) Administrat,?r Alvarez spoke of the role, of small businesses in 
Ihe U.S. economy and of SBAts supporting role in promoting small business growth. She urged 
nearly 40 international conferees - mostly from South and Central American nations - to 
('Ululate the SUA's successful meUwds of promoting and strcngthenillg small business growth. 

"It is difficult to overstate the importance of small business in the United States, II 

Administrator Alvarez said. "'n practical economic terms. sfllltli business is the engine of job 

ercatioll, Sjnce President 
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Clinton took office, tbe economy'has created 16 million new jobs - 80 percent of those jobs were 
created by small business. 

"The nutionls economic and political climllte encourages small business formation and personal 
commitment. ] believe in free markets, minimal barriers to entryt equal access to capital~ aud 
r'cgulations th:lt don't overly impede business growth. II 

Administrator Alvarez cited SBA IS role as the govtrnment's primary lender helping citizens 
and businesses recover from natural disasters, as a guarantor nr credit for stllall businesses tbat 
often dOIl't fit the conventional credit pattern required by private Icnders, as a source of 
technical and managerial assis'ance, and as a catalyst for outreach efforts increasing economic 
development among minority and women entrepreneurs. 

"The Small Business Administration supports all of America's 23 million small busine.fjses," she 
said, "SUA is their advocate in the rederal government. SBA brings small business issues to the 
highest levels or decision~makil1g in the federal government - regulatOr)' fairness, taxation, and 
h('alth and safety in the workpll\ce. 

"With the evcJ'-expal,ding global marketplace, SBNs support and advocacy 11:&s to take a 
broader focus. SBA HIUSt look beyond its domestic borders to provide f'£sential service Co its 
smnll business clients. SBt"\'s stlp(1orl includes innol'ative programs in export financing and the 
devl'lollU1cnt of il}tern~ltion:iI s1rategic alliances dcsiglltd to help fortify the SHudI business . 
sector." 

-0­

Tire U.,\', SfJUllIlJu,dness Administration, e.\'tabli.~·hetl ill J9SJ~ prm'ide,f financial, technical mul 
llUlIwgelllent assbitllnce to help Americans start, run! amJ grow their busines,,.es. With a port/olio 
o/bu:"ines:; loam,\ loun guarantees and tlisiuter loons worth more than $45 billion, Ihe 81M is II,e 
nation '... largest single financial bucker ofsmall businesses. Last yearj the SBA offered 
management ami technical assbilance to more than one million smull business owners, Tlte SBA 
alrm I'IlIJ!X a major role ill the goverllment's dimster reliefefforts by making low-interest reetH'cry 
Imllls 10 hoth hometHvners amI businesses, 

Americu's 23 million small businesses employ more than SO percellt ofthe private w()rkforce~ 
generllie more llum halfofthe Ilalion's gross domestic proliuct, ami tIre the principal source of 
newjob:; ill the U.S. economy. ' 

### 
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SBA WEB SITE O.FFERS NEW COMPREHENSIVE GUIDE 

FOR BUS1NESS RESOURCES AND INFORMA TION 

WASnlNGTON -l"ced business-related legal advice? Have environmental and 

safely questions about your industry? Not sure where to go to get tbe necessary 

licenses and permits for YOUl' business? These answers and more are just a mouse 

click away in the new Resource IJirec/ory 011 the U.S. Small BtI.iness 

Administnltion's Online \Vomen's Business Center Internet site 

(w"w.olllinewbc.org). 


The new Resource J)irectory is a comprehensive and easily accessible. state-by-state business~ 
information site that eliminatf$ the rigorous process oflQcating information and local resources 
essential to starting and operating a successrul business. 

"\Ve are excited abmJt our comprehensive new resource guide;' said Sberrye lIenry, assistant 
administrator for tbe SBA's Office of Women1s Business Ownership. Hlfyou need infonnation 
about locnl permits or regulations\just look it up. Accounting, tans, business hotlines? Your 
nearest SBA district office't Local business organi7..ations? Tbey're all right here. It's one-stop 
sbopping for t'verything you need to start and run a business, and it's right at your fingertips, 
any time. day or night." 

The Resource l)irectory provides inrormation relative to each state in the following categories: 

legnl assistance 

taxes 

accounting 

insurance 

licenses and permits 

hltp:llwww.sba.gov/newslcurrentl98-55.html 1115!01 
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environmental and safety regulations 


employment 


finandal assistance 


procurement 

certification 

business Olllllllgcment 

women's business organizations 

slate lnternet sites 

business hotJines 

links to SUA services 

98·55/ Page 2 

\Vomen entrepreneurs can quickly choose a state and a category to find specific resources 
located in their areas. The site indudes the name, address and phone number for the resource 
organizlliion aud a description of the services it provides. 

Infurm.. tion ror the Re.'wlIfce l)ircclory is provided by the SBA's network of more th:m 60 

women's business centers nlltionwide and ihe women's business ownership representatives 

loented in clich SBA district office ntross the country. 


The Online Women's Business Center is a fr('e~ intt'r:tctive weh site (hilt offers women who 

want to start or grow businesses information on hest business principles and practices~ 


management techniques, networking, industry news j market research and more. 


F()r more information on other SSA programs and services, COlltact the SBA Answer Desk at 1­
800~8-ASK-SBA or visit the agency's web site at www.sba.gov. 

-0· 

The U.S. SwallBII.'iiness Admilti,,.trlltion, estahlis/Hul in 1953, providerrjinancial, technical al1d 
management (M·,\'iwance to help Americans start, rUI1, (lml groJV tltdr businesses. With II portfolio 
ofhusiul:!.,·s loaus, loan gUdrtlntee.'i al1d disaster loam; lYorth more than $45 hillion, the ~\'IJA i.'i the 
Ilatioll IS largest singlefinancial hacker ofsmall businesses. La.'~t year, tlte ..\'8A offered 
management tlml techllicalassiSlalfce /0 more titan one milliou snw{f IJU.'iiness mvner.'" 1'11(; SlJA 
also plays a HWjOT role in tile government's (Iisa.,;cr reliefeffort,'i by making !ow-intere,\·t recm'cry 
loans to boflt liomeowners imd bu,viffe.~'ses. 
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America's 23 million small bm'int!l'ses employ more titan 50 percent ofthe pril'Ote workforce, 
generate more thon halfoftile nation's gro.\"s domel'tic prO/fuel, ami are tire principal source of 
itCH! jobs in the u.s. economy. ' 

### 
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SBA COMPLETES MOVE TO STRENGTHEN 

8(a) BUSINESS DEVELOPMENT PROGRAM 

Agellcy Gears Up for Certification ofDisadvalltaged Firms 
~ . 

'WASH INGTON - Administrator Aida Alvarez of the U.S. Small Business 
Administration (SBA) today announced final regulations to strengthen and improve 
the 8(0) business development progranl that Serves disadvantaged firms. The rules 
I,ackage will al'pear in the Federal Register early next week. 

II I am IlnrticuJarly proud of tbe steps being 1aken by the SUA to strengthen rllld improve the 8 
(a) program," silid Administnuor Alvarez. "S{a) is a business development program that lins 
proven its vnlue time anti again." 

SBA's 8(a) program, named for a section of the Small Business AC1, is a business development 
initiative that helps socially and economically disadvantaged American citizens gain access to the 
economic mainstream. Many of the more than 6,000 participating finns: are minority-owned 
businesses. In fiscal year 1997, the program accounted 'for $6.4 billion in redcml contracting. 

The final version of the 8(a) reform package retains the four main objectives outlined late last year 
when the proposed rules were f,rst announced. They: 

• 	 Create n mentor-protege program encouraging private-sector relationships; 
• 	 Enhance the ability of8(a) and other small businesse.1i to obtain large prime contracts and 

overcome the effects of contract bundling by allowing small businesses to aft'jliate in joint 
ventures; 

• 	 Provide a more equitable distribution of Sea) contracting opportunities through caps on sole~ 
source (non-competitive) contracts; and 

• 	 Revise the standard for soci(tl disadvantage, one of the two requirements for admittance into the 
program. so it conforms to the Justice Department's post-Adarand guidelines. ­
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The reforms also ease the procedure under which SBA delegates to other federal agencies clements of 
its 8(a) contracting authority. This delegation reduces the duplication of efforts that can slow the 
procurement process. It also allows (he contracting agency to deal more directly with the 8(a) firm 
s.upplying goods or services, reducing the SBA's role as an intermediary, 

Tbrough the 8(.) program, SBA has enhanced the viahility of thousands of firms, helping them 
provide employment to morc than 175,000 American workers. The program generates subcontracting 
opportunities for other businesses and additional customers for the nation's suppliers, Above all, the 8 
fa) program has provided an avenue for disadvantaged Americans to achieve entrepreneurial success 
and contribute 10 the strength and vigor of our economy_ 

tn a related development, SBA is preparing for its new role in certifYing small disadvantaged 
businesses (SDBs) other than 8(a) firms that are interested in doing work for the federal government 
The goal is to ensure that only qualified companies benefit from the series of affirmative action 
contracting reforms announced this week by President Clinton. One such reform is a price evaluation 
adjustment that will be available to SDBs in targeted industries that reflect the ongoing effects of 
discrimination. 

-0­

ARE YOU Y2K OK? 


The Year 2000 computer problem is a potential risk for every U.S. small business. 
SBA urges small business owners to: 

• Assess business environments for Y2K risk, 
• Take action !19W to address Y2K exposure. 
• Stay informed in the months ahead. 

SBA's Internet Website (www,sba.govly2k) has helpful information plus links to other 
useful Y2K sources. 
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SBA FINALIZES HUBZone REGULATIONS 


Procurement Council Must Blend SBA HUBZone Rules 

Into Existing Regulations Before Program Call Begill 

WASHINGTON - The 11.8. Small Business Administration (SBA) today ,,,,blish.d 

regulations providing the Ol,erational framework for the HI1HZon. I<:mpowermeol 

Contracting I>rogram. The I)rogram is designed to promote business and job 

opportunity in economicaUy~distressed urban and rural areas by increasing federal 

contracting activity in those arcas. 


The regulations appeared in today's Fe(leral Regil·ter ;lUd reflect public comments received' 

during April when the regUlations were first proposed. The Federal Acquisition Regulatory 

Council now has 180 days to change existiug procurement regulations 10 ineorpor:lte the 

II UBZone rules. Under this timeline, Ii UHZone contracts could surface cnrly in fiscal year 

1999, perhaps by this coming December. 


/ISBA is very excited about the potential for this new program~ using federal contracts to 

stimulate business activjtyt" said SBA Administrator Aida Alvarez. "The IIUBZone progr.~m 


will create jobs and investments in the areas that need assistance most ~.. the economically 

distressed regions of our country. III five years~ itls estimated that the pool of available 

contracts will grow to around $6 billion annually." 


The increased contracting availnble to lIUBZone firms is ~p(>cted to create sel'eral thousand 

new 


-MORF~ 

SRA 98-491 Page 2 

jobs in the first year of the program, as well as promote private-sector iuvesiment. The new 
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workers will be employed by qualified small businesses located in HUBZones (Historically 
Underutilized Business zones), which are areas of generally low income and high 
unemployment. 

IIUBZones nre, located in more than 7,000 urban census tracts, in 900 mostly rural counties, 
and on every federany~recognized Native American reservation. Census tracts are areas that 
range in population from 2,000 fo 8?OOO persons. 

Under the IIUBZone legis-lation, many federal contracts are mOl'c likely to be awtu'ded to small 
businesses in HUBZones. To qualify, a small busine!is' pfincipal office must be in a IIUnZone 
and .U least 35 percent of its employees must reside in a IIUBZonc. The firm must also be 
completely owned and controlled by U,S. citizens. Contracts resen'cd for nUBwue finns tan 
be ..warded lb,'ollgh competition limited to qualified HUBZune finns or on a solcwsource basis. 
Another OI)lion allows contracting officers to give IIUB7..one firms a price preference in bidding 
open to nOIl~HUBZone firms, 

The SBA has created an interactive Internet web page that identifies nUBZones by state, 
county llnd specific address. (www.sba.govlbubzone) 

-0­

11ft! U.•\', Small Busine.~.~ Administration, established in 1953, pNJl'itle.'l jiuoncilll, tec/mical mul 
mlltlflgcment lls,'iistllnce to help Allterielms .'O[(lrtJ rllIlj IInri grmv their blfsim;.\1~e,). Witlt tI portfolio 
ofbusiness loans. loan guarantee .. and llisaster (oan,t; worth more tlum $45 billion, SBA i,) rite 
11tItion~s large:.;t singlefinancial bm:ker ofsmull hu."iines~c~;, Ltlstyellr, SllA offered management 
lUU/ technical as.t;;stance to more tllan one million small business ()wner.~, SUA also plays II mlljor 
role in ti,e governmelll's disa...·ter reliefefforts by nwli.ing Imv-intere...·t rer:m'cry loami ttl hoth 
Iwnte.OJvners and businesses. 

America's 23 million small bllsine.ues employ more than 50 percent ofthe private )tr()rkforce, 
ge.nerate more (JUIn half(if' the nation's gros,t; ,lomc?t;t;c pfmlw:t, iliad tire the princijwl NtJurce tif 
m.m'job., in lite U.s. economy. 

### 
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May 6, "1998 david.caulficld@sba.gov 

SBA STREAMLINES 8(a) CONTRACTING 

Reports Another $6.4 Billion Year for 8(a) 

WASHINGTO~ - u.s. Small Business Administration (SUA) Administrator Aida Alv<1rez took 
a n1:tjor step to make the 8(a) bnsiness development l)rogr<1m stronger and better for the H'st 
century by signing "delegation of authority" agre,ements with 25 feder;.' agencies that wilt 
substantially streamline the program's contmcting process. 

SSA's 8(a) prog,'am helps small disadvantaged businesses compete for federal contracts. Up to 
now, SBA has acted as "middleman" when federal agencies contracted whit 8(a) firms for 
goods and servkes. Now, following a successful pilot project between fhe Department of 
TraIISI)OTtation (DOT) and SBA, the agencies will work more dircetly with 8(a) firms. 

"Today's aelion makes good sense and will help our small businesses grow," Vice President AI 
Gore said, "These are the kinds of straightforward, easy to use government services the 
Americali pco~lle wanl. It 

"This agreement represents Ire-inventing government' at its best." said Administrator Alv~lrez, 
"It mak(>$ 8(a} contracting easier and it will make the 8(3)" program stronger and belter. SBA 
tall now devote more time and resources to business developnlcnt serviees: fo), 8(a) firms. It's a 
big win-win for the Sea) business community and for the federal government." 

Tninspo)'lntion Secretary Rodney Stater said the SBA-DOT pilot program has worked well. 
"'fhe immediate and most visible benefit has been a major reduction in the time required to. 
aWllrd these 

SDA 98-241 P.g. 2 

eonttads," said Secretary Slater. "DOT obligated $28 million in FY97 using tbe streamlined 
contracting process. The face valne oJ the contracts was significantly higher. Approval Hme for 
agency offers for sole source awards has generally been reduced from se.vernl weeks to five 
days ... 
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In a related announcement, SBA reported that tbe 8(0) program accounted for $6.4 billion in 
federal contracting for Ii~cal year 1997, or nearly 3.5 percent of overall federal procurement. 

"This is tbe third consecutive year that 8(a) contracting bas achieved this level. That's a 

significant achievement ~lt a time when the federal government is getting smaller and buying 

lCl1S,n Administrator Alvarez said. 


The SBA's 8(8) program, named for a section of the Smnll Business Act, is a business 
development initiative thnt helps socially and economically disadvantaged American citizens 
gain access to the {"(onomic mainstream. More than 6,000 firms currently participate and they 
elnpJoy nearly 179,000 workers. By law, the SBA must function as an intermediary for 8(a) 
contracts, but can delegate its authority through special agreements. 

The agencies signing delegation of authority agreements with the SBA today are: 

Agerlcy for International Development 

Consumer Product Safety Commission 

Department of Agriculture 
. 

Department of Commerce 


Department of Defense 


Oelllntment of Energy 


Oellartmeut of Health and Uuman Services 


98-24/ Page 3 


Department nfHousing and UrbMl Development 


DCI>artment of the Interior 


Department of Justice 


DCllartn:-ent of State 


Department of Treasury 


Department of Veterans Affairs 


Environmental Protection Agency 


Execlitive Office of the President 


hUp:/Iwww.sbagovlnewsicurrcntI9S-Z4.html 1115101 
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Federal Emergency Management Agency 

Genernl ~ervjces Administration 


National Aeronautics and Space Administration 


National Archives and Records Administration 


Nuclear Regulatory Commission 


Office of Personnel Management 


Smithsonian Illstitution 


Social Security Admiuistration 

United States Information Agency 

-0­

The U ..\', Small Business AdmitlislrqliofJ, established in 1953. provides financial, techNical and 
managemem as.\·i..~taflce to help Americans Slart, run, and grow their husinesses. With a portfoliO of 
Dusine.\:\'!OGllS, loan guarantees and disaster loans worth more than $-15 billion, SBA is the nation's 
largest sing!;: financial backer ofsmall husinesses, Last year: SEA offered managemcnt and 
technical assiS/(Ince to more than one million small businc.Ys owners. SBA also plays a major rolc in 
Ihe government'" disaster reliefefforts by making low-interest recOl''eI}' loans to both homeowners 
and businesses. 

America's 23 milliol1.,mall busillessesemploy more than 50 percent rifthe primfe workforce, 
~eller(1te·more than halfojthe nation's gross domestic product, and are the l>rincipal source ofnew 
johs ill the U.S {!canomy. 

### 
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98~26 News Release Internet Address~ www.sba.gov/newsl 

SBA STREAMLINES "504" PROGRAM, EXPANDS LOCAL 

VOICE IN COMMUNITY DEVELOPMENT LOAN PROCESS 


WASUINGTON - u.s. Small Business Administration (SBA) Administrator Aida 

Alv:trcz today announced steps to streamline the SBA's "504" Loan Program and 

simplify the loan approval prucess by expanding the Premier Certified Lender 

Program (PCLP). 


Administrator Alvarez .aid that SBA would extend eligibility for PCLP status to nil 
Certified Development Companies (CDCs) after a 30-month pilot that tested the iden 
with 13 CDCs. CDC. are community-based nonprofit cOYJlOrations Ihatwork wilh 
SUA and private sector lenders to provide long-term fixed asset financing to small 
businesses. 

"This step will help us increase small businesses! access to capital by streamlining 
our loan programs,!! .1\1s. Alvarez said. tlJt continues our efforts (0 strengthen and 
improve our loan programs, and make them more customer~friendly. The pUot has 
shown us chat this approach speeds up the loan process and gives local dccision­
makers more authority and control over what is happening in their own 
communities. It also increases the now of capital to small businesses that arc 
creating jobs and contributing to the continuing expansion of the national economy. II 

, 

The changes, drafted in accordance with legislation adopted last December, were 
puhti.hed last week in the Federrll Regifter as an interim final rule. The rule makes 
311280 Certifiell Development Companies participating in the SBNs 504 loan 
program eligible to apply for PCLP status. 

-- more-

Page 21two 

The program provides small businesses with long-term fixed-rate financing for 
major fixed assets, such as land, buildings and machinery and equipment. Typically, 
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a 504 project combines a loan from a commercial lender covering up to 50 percent of 
the project cost, a contribution by the borrower of at least 10 percent, and a loan 
funded through the sale of 100 percent SBA-backed securities for the remaining 
amount. 

Under the interim final rule published last week, PCLPs will "gre. to share tbe risks 
ofloan-making in exchange for the SBA delegating authority to the lender for 
authorizing, dosing and servicing loans. SBA's involvement in the process will be 
limited· to m:lking an eligibility determination. 	 . 

The program is modeled on tbe SBA's successful Preferred Lender Program for 7(a) 
general business loans, which now accounts for a third of all SBA-guaranteed loans. 

A CDC that wants to become a PCLP must establish loss reserves in the amount of 
historic loss rates or 10 percent ofexposure, whichever js greater, and be evaluated 
on the qnality of its past loan performance. 

Loans approved under thePCLP I,rogram will be subject to the same terms and 
conditions as other 50410an8. In recent months, the 13 CDC. participating in the 
PCLP pilot program - established in October 1995 - have made more than five 
percent of the 50410.05 approved by SBA during that period. The entire 504 
program produced 4,130 loans amounting to more than $1.44 billion in FY 1997. 

Also last week, the SBA proposed for comment a second packllge of regulations 
affecting the 504 loan program. Published in the Federal Register on May 5, the 

regulations :ire largely technical in nature. 


~- more-

Page 31three 

The comment period for these proposed rules extends until July 6. The proposed rule 
changes would: 

• 	 Permit two or more small businesses to borrow together to finance a single 
fixed asset project. 

• Allow small business borrowers in the program to finance CDC attorney's fees 
related to a 504 debenture closing, up to a maximum of $2,500. 

• Permit- SBA to provide financing to a borrower who will be a passive owner of a 
property that will be occupied by two or more unrelated small businesses. 

The interim final rule on PCLPs and the proposed rules on technical changes to the 
504 program can be found on the Federal Register Online internet site via GPO 
Access at www.access.gpo.govlsu_docsl . 
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The U.S. Small Busine.~s Administration, establislletJ in 1953, provides financial, technical anti 
management a~;l'tance to help A.mericans start, run, and grow their businessftj'. With a port/olio 
ofdirect amI gllar(mteecl bw;iness loans lind (iisoster loans wortl. more tlran $45 billion, SlJA i.'i 
the nati(tn':~ largest singlefinancial backer ofsnulll Dusinesse,'i. Last year, Sl1A offered 
management ami technical assi~'tance to more thlm one million small busineNs OlVners. SUA ii/SO 

play,,. II mojor role in tire government's tliSll!iter reliefefforts by IIUlking low-interest recovery loans 
to both homeowners ami businesses, 

America'", 22 million ...mall ousinesst!.\' employ more titan 50 percent ofthe private workforce, 
generttte more than halfofthe nation's gross llomestic productt ami are the principal source of 
newjob,~ in the U.s. economy. 

### 
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Release Date: Mny 18, 1998 For Further Information: Jealllle Saddler 

(202)205-6740 

Release No. 98-28 News ReJense Internet Address: www.sha.gov/news/ 

SBA SIGNS AGREEMENTS WITH MINORITY BUSINESS 

ORGANIZA TlONS TO INCREASE LENDING, TECHNICAL 
HELP 

WASIII!'iGTO~ ~- Aida Alvarez, Administnllor of the U.S. Small Business Administration 
(S8A), today signed partnershil' agreements with three le:lding minority business 
organiz;,tions. The agreements are part ofSHAts three-year- Outreach Initiative designed to 
sharply increase the nHlount of financing :\1,(1 other technical nssistancc available to America's 
minority entrepreneurs. 

The agreements nre in the form of Memorandums of Understanding and represent each 
organilJltion 's commitment to work with the SUA to identify and serve enlrepreneurs in 
minority communities. Signing with SBA werc: the U.S. lIisp;tnic Chamber ofCmnmerce 
(t"snCC), the ~ational mack Chamber of Commerce (NBCC), and the Minority Bmiuess 
Enterprise Leg:lI Defense and Education Fund (MBELDEI'). 

flToday we celebrate the beginning of a closer working relationship, a partnership that we 
expect 10 greatly increase SUA sCI"Vices w the llispanir. and African-American communities," 
said Administrator Alvarez. 

Hit is clear to me, as a 1\!lember of the President's cabinet, that SSA has a major role to play in 
ensuring that economic opportunities are real for aU Amt'ricans. That's why one of my major 
goals is 11 dramatic illcrease in SUA's financial, technical and procurement assistauce for ­
women and minorities. The commitment we are making today will open doors of oJlJlortunity 
for years to come~" Administrator Alvarez added. 

NBCC President and CEO Harry Alford said, "This: is the beginning of a new era in capilal 
aCCfS! and technical sUJlport for minority businesses. The N:ltional Black Chamber of 
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Commerce, SBA and nil interested parties will finally be able to funy perform their mission. 

The Afriean-American community will prosper from this relationship. tt 


rage Twol2 

Ronald Montoya, Chairman of the U.S. Hispanic Chamber of Commerce, said, "This partnership 

will set a precedent and hopefuUy encourage this country's leading financial corporations to begin 

actively targeting the growing Hispanic and minority business: communities. I applaud Administrator 

Alvarez's commitment to minority-owned business and pJedge to work closely with the SSA to ensure 

that this agreement is a success. Today and in the future," 


Anthony \V. Robinson, President of MBELUEF, said, "This initiative will deliver a critical £001­
capital - necessary for the growth and development of minority-owned businesses. The momentum of 

this government-sponsored initiative cannot be understated. It should be harnessed by this community 

as a building block for even greater achievement." 


SBA lending to Afiicull-American and Hispanic-owned businesses has more (han doubled under the 

Clinton/Gore Administration. Administrator AJvarcz has announced aggressive ncw three~year goals 

as part of SBA's Outreach Initiative. 


The SBA plans to deliver $2.5 billion worth oflmms to Bispanic--owned business by the year 2000­
representing a Iripling ofSBA lending to Hispanics under the Clinton-Gore Administration. 


The SBA has set a goal of$1.4 billion in loans to African-American owned businesses, representing a 

quadnlpling of loans to this community in the same period, 


These agreements will: 

• strengthen links between SBA and these organizations on the national and locallevel$; 
• help increase the minority business community'S access to capital and technical assi$tancc~ and, 
• help small disadvantaged businesses interested in government and private seclor contracting. 

In January, the Administrator signed the first major partnership agreement under the Outreach 

Initiative, with the Texas Association ofMexican American Chambers ofCommcrce. 


Last week, shE' signed a letter ofintent with the National Association of Governtnent Guaranteed 

Lenders, The Jetter is expected to lead to the signing of an MOL: that would pledge SBA and the 

national lender organization to work together to improve capital access to unde~served communities. 


SBA has. also signed letters of intent with the National Urban League, National Association for the 

Advancement of Colored People, National Bankers Association, National Association of Black 

Accountants; National Council of Negro Wome!1~ 100 Black Men ofAmerica; Phelps Stokes Fund; 

and ONE ~ Organization for a New Equality_ 


Administrator Alvarez said that the outreach effort will help SBA keep pace with the changing f(lce of 
American small businesses heading into 1he 21 st century. She noted that the latest Census Bureau 
~gufe$ show that the number ofbusinesses owned by Hispanic Americans grew by 83 percent Over a 
ftve~ycar period. and businesses held by African Americans grew by 46 percent. This compares to a 26 
percent growth rate for all businesses, 
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77J(~ U.s. Small Business Administration, establi ....hed in 1953, provides financial, fechnical and 
mwtagemeJ1l assistance 10 help Americans start, run and grow their businesses. With a p()r1fiJ/io of 
direct andguaranteed business loans and disaster loan:: worth morc (han $45 billion, SEA is the 
nation's largest single financial backer a/small businesses. Last year, SBA offered management and 
technical assistance to more Ihan one million small business owners, SBA also plays a major role in 
the governmeNt's dJ.'ia...'\tef relief efforts by making low*interest recovery loans to both llOmCOWf1cr,s 
and hlJsinesses. 

America's 22 million small husil1e.'~\'es employ more than 50 percent ofthe private workjorce, 
generate more than halfojthe nation's g1'OSS domestic product, and are the principal source ofnew 
jobs jn the U.s. economy, 

### 
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For release: Contact: D.J. Caulfield (202) 205- 6740 

April 2, 1998 david.caulfield@Sb•.gov 

SBA PROPOSES RULES FOR HUBZolles,' 

25,000 JOBS FORECAST FOR FIRST YEAR 


WASHiNGTON - Tbe U.S. Small Business Administration (SBA) today issued proposed rules 
for the HUBZOllC Empowerment Contracting Program that win increase federal procurement 
opportunities for small businesses located in economically distressed communities thnmghout 

. the United States. 

Increased contracting activity by HUBZone linus is expected to promote private-sector 
investment and create as many as 25,000 new jobs ill the first year of the program. The new 
workers will bi~ employed by qualified small businesses located iu II L"RZone-s (Historically 
Undtrutilized Business zones). which are areas of generally low income and high 
unemployment. HUBZones al'e located in more than 7,000 urban census tracts, in 900 mostly 
rural counties! and on evel)' Native Ame-rican resentation, Censns tracts are areas within 
countie's that rnllge in popUlation from 2,000 to 8,000 persons. 

The proposed HUBZone rules were published in today's Federal Regi ....ter and aJ'e open f(lr 
public comment for 30 days. The HUB7Ane program is part ofthe Small Business 
Reauthorization Act signed by President Ointon 011 Det:. 2, 1997. 

Vice President AI Gore noted that the HUBZone program buiJds on PI'esident Clint(ln's 
Empowerment Contracting Exel.',utive Order. "If we give people the toob to spur commnnity 
collaboration and economic opportunity! we can tap the ingenuity ,and enthusiasm of eVfry 
citizen, and 

SSA 98-18/ Page 2 

help restore onr cities and distressed areas to a level even our grandparents would be proud 
of," Vice President Gore said. 

SEA Administrator Aida Alvarez said: "HUBZones will bring jobs and economic opportunity 
to communities most in need, Over the oe,xt five years~ tbe level of annual federal contracts' 
earmarked for small businesses in HU8Zones should rise to nearly $6 binion. This is economic 
empowerment in tbe best sense. n 

Under the lI11UZone legislation, a specified level of fcderal contracts is reserved for small 
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busineSNe5 in HU8Zones. To qualify, a small busin~s' principaJ office must he in a nunzone 
and at least 35 percent of its employees must reside in the l,()UC. The finn must also be owned 
nnd controlled by a U.S. citizen. Contracts reserved for JlUBZone firms can be awarded 
through competition limited to qualified IIUBZone firms or on It sol{';oosource b:lSis. Another 
option allows fontracting officers to give II UBZone firms a prict~ preference in bidding oJli;"1l to 
non~HUBZone firms . 

. The SOA has created an interactive Internet web page that identifies HU8Zones by state, 
county and specific address. The website is at; www.sha.govlhubzone. 

The U.s. SmlllllJusiness Atimini.';fratioJl, esf(lhfisited in /953, I'r(wifies fimweiLll, tcclmicaF mltl 
Jluuwgemenf aS~iistance to help Ameri<:mr.~' MUFt, nmj ant! grow tlleir businesses. IHtlt 11 port/()lio 
of btlsine,\',~ I(}a",~, loan gUl1mntees (wd (/istlSter /Oll1U worth more flu", $45 billhm, SIJA is 'he 
Iwtion 's large.~t singlefinancilll hucker tif!mUlII h.uines...e.... Lll.'itYCW', ,,\'/JA offered management 
tmf/ technical CLuistance to more titan one milliotl snutll hu.n'ness (}wner.~ .\'BA abw plaJ'!~ a nwjor 
role in the g(}Vi~rnment·s disa,vler reliefe/fiJrts hy making Imv-infere.'It rectn'ery loans to botl, 
homeowners and businesses. America's 23 million small busine,ues employ more thalt 5fl percent 
ofthe private workforce, generate more Il,on halfofIhe nalion ',\, gross tlol1le.~tic pr(J(lllct1(Inti are 
tile principal source ofnewjobs in tIle U.S, economy_ 
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SBA PRAISED FOR STRATEGY IN HELPING 

FIRMS DEAL WITH 'Y2K'MILLENNIUM 


BUG 

WASHINGTON -- Small business owners concerned that their computers will malfunc1iou,as 

the year t~rns to 2000 were urged this week to look to the U.S. Small Business Administration 

(SBA) ror hell' .. 


The newly-appointed head of the President's council dealing with what's known as .he 

Imillenuium bug: or Y2K issue, praised tbe "great thingsll the SOA is doing to help SIIll'1J 

businesses med the Y2K challenge. Experts are concerned that 011 Jan. I, 2000, many 

comlHllers will recognize 'double zero! not as 2000 but as 1900. The glitch could Cl~use them' to 

stop running or to start generating erroneous data. 


"My visit to the Small Business Administration," said John Koskinen, "was among the most 
encourAging I have had thus far, beuuse here is an agency that really is doing some great 
things in terms of outreach." Mr. Koskinen was selected only last month to head up the 
President's Council on the Year 2000 Conversion, and has been visiting various federal 
agencies for briefings since thtH time. 

Mr. Koskinen joined several federal officials Tuesday, iocludiug SOA Administrator Aidn 
Alv1t1'CZ, iu a \Vhi1e House event to discuss the status of federal eITorts to deal with the Y2K 
5ittuitiun. 

SBA 98·171 Page 2 

Administrator Alvarez said, "Today we are reaching out to the nation's 23 mmion smail 

businesses, Now and in the months ahead. we will provide small business owners with baianced and 

accurate information they need to make informed decisions on how to deal with their particular Y2K 

problems," 
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,The Administra10r demonstrated the easy availability ofSBA's Web page, which contains vital 
informatIon on the millennium issue. The agency's site is located at bup:l/www.sba.gov. with a link to 
the Y2K area clearly marked on the opening page. 

Administrator Alvarez suggested that all business owners concerned with the millennium issue conduct 
a self-test oftneir computer systems, initiate a plan of action and keep informed. She said SSA plans 
to launch a comprehensive public outreach effort on the Y2K issue later this year. 

-0­

The U-<--'{ Small Business Administration. established in 1953, provides/inancial, technical and 
managemenl as!lis(ullce to help Americans start, rlll1, and grow their business!! ....', With a porI/olio of 
husiness loon>;;, loan guarantees and disll!1'ler loans wOrlh more dum $45 billiON, SEA is the nalion's 
largest single financial backer ojsmall businesses, Lasl year, SBA (~ffered management and 
technical assistance to more than one million small hllsjlle.\~.., owners. ,)'HA also plays a major role in 
the govermltent:.., disaster rdiefefforts by makmg low~itlterest n;covery loalls to both homeowners 
aJtd husil1esses. 

Americ(/s 23 million small bU.'line:~.ses employ more than 50 pef'ce11f oft/Ii] private workforce, 
J,1'(!lJerate more than halfofthe nation IS gross domestic producf. and are tI~e principal source ofnew 
jobs in the US, economy, 

### 
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NEWSRELEASE 

, SBA Number: 98·14 www.sba.gov 

FOR RELEASE: Contact: Patricia L. Young (202) 205- 6740 

MARCH 23, 1998 patrici •.youug@sb •• gov 

SBA ADMINISTRA TOR MEETS WITH CANADIAN 
AMBASSADOR TO ENCOURAGE CROSS-BORDER TRADE 

BETWEEN WOMEN BUSINESS OWNERS 

WASIIINQTON - The hca:d urtbe u.s, Small Rusine» Admiuistt'atifm. Aida AIYarez, met recently \lith 
Canadian Ambassador Raymond Chritien nud reprcrentalivcs from leading women's business ol'glmiialinns 10 
discuss ways to expand and improw trade upJM}r1unitks for women business owners in the U.S and Canada. 

The mcdin~ laid the groundwork for the first U.S.~Canadian Busincsswnmen's IntcrnathHint Tn,de Summit 

sdtcdlllcd for ~'IY 19')9 in Tu(onto. The summit is Me facci of a pmposed memorandum of nndcrstlmding 

(MOlT) bt..1wcen the two conntries that will facilit»te trade for womcn entro:prcneurs in the U.s' lind Canada. 


"Call.uta is Amerka'.~ larj!cst Inulinll partner and it is apllrupriate that we a~~ht women cntrellrcncurs on bOlh 
~ides of (Itlr border to bc~in aud increa$(, their int~mational trading acth"itics," ~aid Admini~trator Alvarcz. "We 
wIln1 1O hc),(in our efforts to t~flI..ourage hHah:ral trade anti aho to l!ct the word out to American lmd C:matli:m 
bm;blc~~\\'f)lncn abuut 1(11 the ltssistam:e avuU'lble CO women ~'oinJt intermltional," 

Ambassador Chretien noted that one-third of aU Canadian firmS arc owncd by w{)mcn. TheM! cumpanies pro,'ide 
more johs than the Cana.lian Business Top 100 Companies combined. "That's why the Canadian Women's 
International Business Initiatn'e was created. Our g{)>>1 i!li to encourage more American ami Canadian womo:n 
entrepreneurs to do lhore cross-oorder hnsinc.u." 

9g..14/Pa~'C2 

ThC' SBA ill working with the Canadian Emhassy on an MOU tu facilitate trade hetween women business owners 
on both sides nfthe border. Delails of the agreement will be wurked out in the next few months, In additiull to 
cst:lhllshj~g tlte intcrnationallrade summit, the »greement includes pl:ms ttl: 

• 	 encnura~c dialogue among small~ and mediom-sized enterprise, (SMEs) owned by U.S. ,tnd Canlldian 
businesswomen; 

• 	 (udli'ate exchanges of leading-edl-,'e researeh 0[1 entry of womcn--owped SMEs inti) intemattun.lll markelI'; 

• 	 (,Isler strategic uUillnces rummg U.S . .and Canadian women business owners; 

• 	 develop focull groups IIf u.s. and OU'hu.lian businesswomen near lxJrder loca"tUls to dill(uSY cross-border 
issues. and 

• 	 explore enhanced clcetronic linkng" to reach {lut to aud infonn womcn~owned SMK1lJ:boul in1cntatitmal 
tracte OI)ltOrtunitics and llssu.1ancc. 

Canada and the U.S. cnje.y the world's lar/.:cst trading r'chuionship with m~,rc than $1 binion in goners 1m\! 
scn'icc~ crtlssil1g the border daily. Recent stlldie~ show that womc-n-ownffllmsine~\Cs invllh'cd in the. ~!ohal 
mllrkct)llacc havc highcr growth rates (h'lt tho~c not Illlr'ticipating in intCl'nlltlonal tradc. Atldilillnall.h firms Umt 
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go globallllso experience incn.:ascs In dom{!Stie trade. Fifty-two percent uf women-owned firms in globat trade 
CXlu'Ioded domestically, compared to 23 percent of those not exporting or Importing. 

, "These IIfC c):citillg HOlts for women ill bUliinCSll. Let'i'I work together to ensure fhat more and more womell cao 
cnter nnd succeed in the world of' intcrnationullrlldc,tt Administrator Alvarez said. 

-0­

The u.s. Small BtlsintrSS Adm~·nistN1itm. e.wab/isheJ in /953, providesfinundul; technical and management 
as,\1~tance 10 help Americans start. ruft> and gmw their businesses. Wah II portfolio (ifbusiness [tHIns, loan 
guarantees and disaster IMns worth mlJl'c titan $45 billion, SBA is the nation's largest single fmancin/ bocker of 
smalllJUsine~'..>s. Last ycar, SIM offered miYtngcmenl and technical asdstance 10 nWl'e than one million .~ft1alJ 
hmine,f!'OH'nen;. R/lA also plays a major rofe in the. government's msasier reliefefforts by making tow-interest 
recover)' loans 10 both nnmerm11r:rs and h~im.'!sst!s. 

Amer;cu's 23 milliort small husine~es employ more Ihon 50 plftcent oflhe primte workforce, genetate more. than 
Italfoflite nlllion's gro.u dome.\1,·c prattllct, llllll ure (he principal ,fOurce af"ew jobs i" tlte U.S. economy. 
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NEWSRELEASE 
SRA Number: 98~12 www.sb:t.gov 

For release: Contact: O.J. Caulfield (202) 205-6740 

March 5, 1998 david.caulfoeld@sba.gov 

PRO-Net: NEW INTERNET TOOL SMOOTHES TilE WAY 

FOR SMAU BUSINESS PROCUREMENT CONTRACTS 

WASIIINGTON - I'm-Net. a procurement-related Internet databllse created by the 
U.S. Smull lIusiness Administration (SOA), is now accepting online registration from 
small companies interested in doing business with the government. 

Pro~Net is a Hne..stop Website open to go\'crnment contractors and small businesses 
seeking federal, state and private contracts. It helps contracting officers fin contracts 
and small companies market their firms to government agencies. Pro-Net can be 
found on the SOA's Website at http://pro-net.sba.gov. 

I'ro-Net takes the place of the PASS (Procurement Automated Source System) 
procurement «(ntabase, which is now defunct. Pro-Net has all the vendor information 
previously contained in I)ASS, plus other features anti improvements. 

HPro-Net gives sman companies an edge by providing direct online ex])osure to 
contracting officers in charge oftbe $200 billion-per-year federal market," said SBA 
Administrator Aida Alvarez. 

"Congress, with the support of SBA, recently increased the smaJi business share of 
the fedc ...1 marl«t from 20 I,ercent to 23 percent. That's $6 billion more in small 
business 

SOA 98-121 Page 2 

contracts annually,t' Ms. Alvarez added. "Pro·Net can help small business and 
government make connections in this bigger marketplace.n 

II As the SUA prepares for the 21st century," said Ms. Alvarez, "we arc creating 
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opportunities for America's small business community through the smart, efficient 
usc of technology." 

,\Iready listed on Pro-Net arc more than 165,060 small, disadvantaged and women­
owned businesses, including the more than 6,060 firms certified under the SBA's 8(3) 
business development program. Companies with Internet home pages can link their 
site to a PRO-Net profile. 

The system also can be used free of charge by smaU businesses looking to partner 
with other small firms to tackle larger, more complex contracts. 

### 

The U.S: Small Business Adm;',is!rll!i"", established in 1953, prOl'idesfilUl1lcial, 
tcd/Jlictl/lIlld mallagemellt tL\'sistllltCe If} Irelp Americans slart, /'1m, alldgrow tlteir 
hll.\'iJlcsses. U7ith a portfolio ofhllsilte...,..., /ouns, loan guarantees mtd diwLfter IoU/IS wortlt 
fIIore t/rUtI $45 billion, SBA i., the nation:, largest single financial hacker 'if.,mail 
hliSilte,\'...·es. LtlJIyear, SlJA offered maltagement and (echltical a..\'Si.ftaltCe 1(1 more litall 
one millioll small business owlter,\', ,,\'8..1 al,fo plays a major nIle in tllc gm'entmel1t's 
t1iwlster reliefefforts by making low·interest ret'overy IOlllts to /Jotlf Iwmeowliers UII(/ 

IJlI..~'ines.w!.f. . 

Alllericil's 23 million ...mall busines.\'l1.v employ more than SO perl.:el1t oftite private 
H'(Jr~fiJrce, gClierate more titan halfoftile Itation's gross domestic product, allli {Ire the 
principal,\'(Jllrt'e ofIlewjobs ill lite U.S. ecoliomy. 

-0­
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NEWSRELEASE 

SEA Number: 98-09 www.sba.gov 

(lor rei elise: Contact: 0 ..1. Caulfield (202) 205- 6740 

ThursdllY, Feb. 19, 1998 david.caulfield@sba.gov 

VICE PRESIDENT AND SBA ADMINISTRATOR 

ANNOUNCE PACT WITH BIG THREE AUTOMAKERS 

Agreement Will Boost Minority Small Business Contracts By $3 

Billion in Three Years 


WASHINGTON - Vice President AI Gore and Administrator Aida Alvarez of the 
U.S. Small Business Administr~,ti()n (SBA) today announced an unprecedented 

~lgrccl11ent with the" Big Three" U.S. automakers that will increase subcontracting 

~lwards to minority businesses by nearly $3 billion over the next 3 years -- a 50 

percenC increase over current levels. 


The agreement among SBA, General Motors Corp., Ford Motor Co. and Chrysler 
Corp. is an important pUblic-private partnership that will improve opportunities for 
minority-owned small businesses in a major industry. It marks the first time an 
industrial group of this size and economic importance has eng~lged in a partnership 
with S8A. 

"Ilight now, our economy is stronger than it has been in decades," said Vice 

President Gore. "As we move into the 21 st Century, our challenge is to make sur~ 
that every individual, every business, and every community has a chance to thrive. 
That's why our new partnership with the Big Three is so significant - and that's why 
the lemlership of the auto industry will make such a big difference. By opening the 
doors of opportunity wider than ever before, we can Ilrove that our growing diversity 
and our growing prosperity go hand-in-h~1Dd." 

SBA Administrator Aida Alvarez said: "I am very excited about this initiative. The 

agreem.ent with the automakers will create expanded opportunities for an 
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,: 
increasingly diverse small business community_ Tbe payoff will be more business for 
minority suppliers and more jobs and dollars in the communities where those 
sUllpJiers are located~H 

98-091 Page 2 

The agreement is spelled out in a Memorandum of Understanding (MOU) that builds on the 
autOlilakers l current contracting efforts with minority suppliers. It represents a sharp increase 
in contract doUars flowing to small disadvantaged businesses (SDBs). (A SD8 is a smllll husi'u!~js 
that bi owned (lml ('ontrolled by one or more s(J(:ially-lIi.'Iatil'(1f1/(lged and economically­
tlis(l(lmlllllgetl im/h·Mllals.) 

The MOU :dso tlfovides new private-sector contracting opportunities for firms participating in 
tbe Sea) husiness development program. Tbe 8(a) program is helping about 6,000 SBA-certified 
djsndva~taged firms, mosHy minority-owned; comSlete in the economic Inainstre:lm. 

The agreemenC is designed (0: 

• 	 Incrense contrnct aW:lrtis to minority and SDBs--by nenrly $3 billion over 3 years; 
• 	 Provide new business ollporlunities for SBA-ccrtified 8(a) firms; 
• 	 .:\~bke mon,': technical and developtnental !lSSililnu{'e aV:lilnble to sons; and, 
• 	 .~nconnlge strategic nJliIUlces between minority ;md non-minority suppliers. 

SBA Administnltor Aidn Alvnrez said that the auto indnstry agreement could serve us a model 
for similar pacts between small business .md other industry groups. 

SBA's agreement with the llntomakers in,,'olves first-Eevel and second-level subcontracts (known 
in the industry as Tier 1 and Tier 2). It helps the antomakers leverage their commitment 10, 
minority bnsinelOses by encouraging firsHevei subconlradors to increase opportunities for 
minority firms when tbey contract onto Tbe agreement will benefit a wide variety of small firms 
that supply everything from nuts and bolts to ad,'allced computer systems. 

Specific Go:tls uftbe MOU: 
, 

• 	 General Motors will increase first~level and second-level subcontract awards to minorities 
and SDBs by $1 billion, resulting in first-level subcontract awards of$2.2 billion and. 
second~le\'c-I awards ofSSOO million by the third year of the agreement (the )'car 2000). 

• 	 Ford will increase first-level and second*ltvel subcontract awards by $900 million, 
resulting ill first-leye) subcontract awards of $2.5 billion and second-level awnrds of $800 
million by the year 2000. 

" 	Chrysler will increase first-level and second-Icvel subcontract awards by SI billion, 
J"tsulting in first-level subcontract awards ofS1.5 billion and s~ond~Jcvel awards of $1 
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billion by the year 2000. 

98-09/ Page 3 

• 	 The automakcl's will assist SBA in its 8(a) business development efforts by sponsoring at 
least to minority executives annually in executive education programs. These individuals 
will attend schools such as the Amos Tuck School of Business at Dartmouth and the 
University of Wisconsin, for a total of 30 executives over three years. 

The automakers nlso agreed to help improve opportunities for women~owned businesses by 
targeting marketing and outreach efforts to women-owned businesses in the auto industry. 

-0­

The U.S. Small /Ju."iness Allministrlltitm, estllbli~dled ill 1953, pmridc..fO financial, (ac/m/e(11 (Jmi 
management aSSi!iltmce to Ilefp Americans start, Tlln, ami grow tlleir busilles,'Ie,';. Witlr II portfolio 
ofbusiness loans, lmm guarantees and di,'Ia!;ter loans wortl, more than $45 billion, S/JA i,\' tire 
nlltion's largest single financial backer o/:mlllll busiJfesses. Last year, SIJA ofterell manllgement 
lind technical as."';!uance to more than one million small business (iJ1'IH!rs. SRA 01,'10 fJlay,~'1l major 
role in tile gQVt~rtfment's disaster relicf ;ifforls by making Imv.-.interest recm'ery l(Jilns /() both 
llOmeon'ners and businesses.. 

America~'I 12 million small Dusinc:"ses emp/oj' more than 50 percent ofthe pril'llte workforcc] 
generate more thanllll/fof'"e nation',,, grtJ/iS (/ome."lic prot/llct. flIU} tire tllc principal ,wmrce of 
/lelV jobs in tlte U.S, economy. 

### 

1t11 P:I!www.sba.gov!news!current/98-09.htmi 	 1Il510l 

www.sba.gov!news!current/98-09.htmi


, Page 1 of2" '. 

:;.S, SHAU, BUSINESS ADMINISTAAT10N 
Office of Public Co~~~ications 

409 Third Street, S.W, 
Washington. DC 20416 

NEWS ~E~EASE. 

Re:iease i)ate: January S, 1998 Release ~Jo: 98-0: 
For further information, contact: Patricia Young 202/205-6606 
Internet adcress for news releases: http://ww~.sba.gov/opc 

VICE PRESIDEK'l' }\ND SEA lJ\UNCH INTERACTIVE 
:KTERNET COMMUNITY FOR WOMEN BUSINESS OiV'NSRS 

WASHINGTON ~ Vice Presiden';; Al Gore today joined Aida 
Alvarez, Administrator of the U.S. Small Business Administration, 
in launching a new Internet site designed to help women 
entrepreneurs start or expand ~heir busir.esses. 

~ 

"By using the technology of the internet, WOfr.t:f! :1a:'iontllly 
and globally can turn their dreams of economic indepe!'l.de!lce 
through business owne.tship into a reality," said Vice President 
Gore. "Thi$ administrat:ion is committed to maintaining and 
enhancing the current economic environment that is helping 
millions of ',.;cmen-ow:1ed American businesses grow, while f~stering 
r:lar.y :nore r,eW businesses, '. 

7he SEA's ONLINE Wot1EN'S fmSINESS CENTER {www.onlinewbc.orgi 
.!.s a free, interactive, t.taining site on the world Wide \'ieb. It 
offers beginning and existing women entrepreneurs business 
principles and practices, manager"ent techniques, net.working, 
indust::y pews, infoJ;v.lat.Lon about SBA services, ma::ket research, 
and technolo9Y training. 

In, an electronic ribbon-cutting ceremony at the t'lhite House 
today, the SBA's Online Women's Business Center was officially 
opened for bu::>iness by Vice Presicie!>t Gore a:ld SBP.. Ad'TIi:1ist::a\:.o:: 
Alvarez. Th'JY were joined by representatives from vmme::l's <lod 
busin~ss organizations and the online cent:er's corporate sponsors 
p IBM, J.e. Penney, NationsBank, GTE, and Avon. 

SBA Administrato:: Alvarez said, "WOmen who dream of starting 
a bt:siness or who want to grow their businesses can now get tr.e 
info:'fTIaticn they noed -;..:;'t.h '::he click of 11 mouse. The SEA's Online 
Wo:nen's Business Center is a one-stop resource available anywhere 
in the country around the c:ock. 

<'I am committed to increasing WOIr,en bUSiness owners I 

opportuni>:ies for success with i:tn:;\ratior.s such as this online 
center," Alv<irez cor.tinued. "My goal is to =--ncrease SBA's 
outreach to women, loans to women, and federal c03tractir.g 
opportunities for women p the fastest 9.towing segment of the 
small business community." 

Acco.):riing to figures compiled by the National Foundat~on of 
W:;rne:1 BU$ine,;.s Owners, the eight million women-owned businesses 
in the t::1ited States employ one in every five workers, grow at a 
rate twice that of all businesses, and contribute $2.3 trillion 
in sales and revenues to the nation1s economy. 

The SEA' 5 Onlir.c Women' 5 Business Cent"er was developed by 
the North Texas Women'S Busi:.ess Development Center. It will 
train n::Jd counsel worr,en using :::t-.e business expertise and best 
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practices of SEA's more than 60 Women's Business Cente~s located 
in 36 states, the District of Columbia, and Puerto Rico. These 
cc:nmunity-bar.ed womenps business centers offe.t financial~ 
manageme~tr and marketing assistance to a wide variety of 
geographic areas, population densities, and economic environments 
including urban, subu.tban, and rural areas with local economies 
that vary from depressed to thriving. 

The online center will orfer a wide Lange of information and 
services to Homen at all levels of business development. Special 
features on the site include interactive mentoring and individual 
counseling, topic fOLurns, newsgroups, and a resource guide with a 
state-by-state list oE all of the professional services that 
women need to start and expand businesses. 

For mort~ info::mation on SeA' s Online Women's Business 
Cen'::er, the i'lOlt'.en's Business Centers or ether SBA programs, visi::: 
the agency's home page at www.1'Iba.gov or the Office of Women's 
B'..lsir.ess Own'~r5hlp home page at www. sba. gov/womeninbusiness . YQU 
may also cal.c the 3BA Answer Desk at l¥"eOC-B-ASK-SBA. 

# # # 
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