Clinton Presidential Records
Digital Records Marker

R Y R e L R R L R R N L e

This is$ not a presidential record. This 1s used as an administrative
marker by the William J. Clinton Presidential Library Staff.

This marker identifies the place of a publication.

Publications have not been scanned in their entirety for the purpose
of digitization. To see the full publication please search online or
visit the Clinton Prestdential Library's Research Room,




TRRL v ke, L]
oY

| Office fof
Disaster Assistance
‘.l Summer QOQO




FYOUR BUSINESS — LARGE OR

§ SMALL — by suffered physieat damage
&4 as a resull of @ disaster, you may be eligible
for fnanciol assistaace from the L8, Small
Business Administration.

Any business that is located in a declared
disaster srea and bas inonrred damage during the
disnster may apply for a loan ts help repair or
repiace damaged property (0 its preqdismeer
vandition, The SBA makes physical disaster loans
of up o 315 myillion 1o guudifivd businesses.

USE OF PROCEEDS

Repair of supdavement of real property.
machinery, equipment. fixwres, inventory and
leasehnld improvements may be inchuded in the loan,
In addition. disaster Joasy so pepair or replace reul
propeity o ksschold improvements may be
increased by as much 43 20 percent to protee) the
skanraged reid property against possible finure
disanters of the same v,

SBA loany will cover uminsured physical
damage. M yon are sequised W apply insurance
procesds 0 an catstanding soorigage on the dumapsd
propenty. vou can include the amount applicd 1o your
dhisaster loan,

INTEREST RATES

Fhee nterost rate that the SBA charges on g
dinaster foan i determined by vour ability 1o obtam
enudit ehewhiere o that is, fFom soafederal sowces,

UNABLE TO OBTAIN CREDIT
ELSEWHMHERE

# thic SBA determines thig the business jor
nonprofl srganization) is wanbie 1w ohtain oredit

clsewhnre feoashlring the cash fow and assets of the

business, ity priscipals and affilises), e law sets 5
smuximngn intenst fate of 4 poroent per vear

The ronximum mameily for such busingss
disaster oans is 30 years, Huwever, i actasd
muBirity is based on yonr abifity to rapay the foan,

N

ABLE TO OBTAIN CRE ﬁf'f'
ELSEWHERE

Fey basinesses that the SBA has deterndined are
abie 10 obtain credit efsewhere, the interest e cannot
axceed that being churped in the private market at the
e of the physical disaster or 8 percenst, whichever is
less. The maturity of this loan cannot exceed three
yeurs,

Neter Charitgble, religious, nonprofit aud
similar vrganizations with the ability © obtain credit
ehewhere are eligible for physical disaster Joans for
up to 3 years at an infesest rate based upon  different
sutatory formulis. The acarest SBA disaster office
can supply vou with the intereat rute.

QUESTIONS AND ANSWERS
ABOUT PHYSICAL DISASTER
LOANS TQ BUSINESSES

€ Py heard that BBA tean applications are
comphicated and hard fo complete, Is thiy true?
A, Ne, The applcation Torm: g vou for the same
information about the business and ks subsiuntial
e and mussgens that generdly b requeirad for g
bank koan, 11 vel seed belp, SBA pennane] are
avaitebie to explain the forms and give you assistance
alno charge. You may use the services of an seconn-
Taul, storsey o other sepraseitative 3F you winds, bat
be sure they aee reliahle and iy thelr fees are
rewsonalde. You an report the wse of g epresesta-
tve and their feew churped on v boss application.

Q. 1§ revedve p disaster loan, may 1 spend the
mcney any way 1 wapt?

Ao Niw The disaster g B intended to belp you
BN Your property fo i1s pre-disiastsr comdition and,
nder centuin cirempstaness, for mitigating devices,
Your loun will be ke for specific and designated
pupows, Remember that the penalty for mbaing
disister fuads ts immediste sepsyment of ome sl 2
hadf taes the orfginal wmous of the Joan. The SBa
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ri,qum:s thal you obtain receipts and muintain good
reconds of ‘nll lopn exgenditures as you restore vour
durnaged Property, and that vou keep these repeipts
and records for three years.

- Q. Talready have a mortgage an my husiness, Cun
e SBA refinance my mortgage?

Al vertain cases, yes, To be eligible for SBA
refinancing: (a) the property has to have been
destroyed or substaminlly demaged; (b) the 8HA awst
determing st the business is snable to obtain credit
elsewhere: (¢} the amount of refisancing cannot
cxceed the actusl amount of damage; and (d) the
FEBONY 5ﬁa1i be reduced o the extent such mortgage
or Hen ks satistied by rrsarstion or oty shure of
funds. An SBA toan efficer can provide you with
wiore detailed information on your specilic siuation,

Q. 1 collaterad required for these leans?

A. Loans Of $ 10,000 or tess do not require colateral.
Laans in excess of S1G.000 require the piadying of
collutersd o the extem it 8 available. Norsaby the
cullaterst would consist of 2 firstar second mongage
i the dgmwd bsiness prapenty. In addition,
pumnai gmzmzws by the principals of « business are
sequired, The SBA will not decline a loan for Jack of
eattareral. but you must pledpe available collneral.

Q. ’»Yheix;' will } Kreowe ¥ § get thie loun?

A. That depends on when you fife o complele SBA
koun application. To make 8 Josn. we hase to estimate
the cost nfn‘;v;zirizzn the dimage. Be saticfied that the
business ciin repay e foun oul of the operutings of
the hisiness, and fake reavorabie safeptantors help
efuEe zizgz‘l!w hrap iy repaid. Sinee we process
applicatiaas ia the ordey received, the Gaster you can
return it 00 iy with all the needed information. the
fastor we can work on it We try to make a decision
o each apphwima whthin seven 1o 2 days, B sure
the mf(\mmmn in sour application is compleig:

In E‘i“»i{i" :n!nmmlum is o biggest cause of doluy, !
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. How soon can | expect ihe money?

Ao Loans over SHI000 bave 1o be sequred, Lhasily,
the security consisis of a first or sevasd mortgage on
the damaged busingss property and personal guaran-
ties. After we approve the foan, we will tell you what
docwmems are needed o close the loan. Once we
reegive these documents, we can disburse the funds,
Because our disaster Inans ore subsidized, the SRA
provides the money in instaliments, i you need it 1o
repin or replage the damage,

£ Wil the SBA check the losses § claing?

A Yo Onve vou have restrned your boan applica
non, an SBA oo ventfier wil visht you to determing
the extent of the dumage and the cast 10 repiiy oy
repdace #,

£, What infortnation do 1 need te help nie
camplete the loan application form?

Ao Necossary informating i specified in the loan
applicatton asd includes: (8 an temieed st of losses
with your estimaie of the repair wr replacement cost pf
each 1lem; () i vopy of cenain federal inconw tax
information (as specifid on the appilcation): fe)a
frief history of the business: and (U} personal and
business Haancial satements, A contractin’s estisagte
for sepaising structal damuge may be desivable, b
watr may make volr own cost esthmate i you wish.
Remwmber {0 sigs und date each part of the applica-
th W et precess # 3 von omiz aav fore that
FRGUEIS VOUI signusure.

Q. How may | ase the SBA disasier logn’?

A. The loan i< intended o help von restone vonr
properdy as chse as possible (0 is pre-disoster
combition and, under conain ciroumstantes, for
mitigating devices, Normully, SBA funds cunnot be
used io expand or upgrade s business. I however,
¢ty o coumty buikding codes require such upgrading,
then you can e the bBA oun for that parpose.
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Q. [ had to remove debris from my property after
the disaster. Can this expense be included in my
loan application?
A, Yes. bur your own hibar aned that of family
merabers canml be e leded. Aamounts paid 10 athers
and any eyvipment rontal cun be listed sx past of
epairs 1 roal oxtate. Remember that the nrimum
toun Honit oy physival damage is 8§13 mflion, and
debris removal b inchuded in that fimit

3. Lam a larmer. Am [ elivible to apply for SBA
assistance for dursge te my Parm?

A. No, not for damage to tunins, However. you may
apply to the SBA ondy fur o loen W cuver the damags
to your ome wnd B3 contents, [t may be in your
brterost 16 stk assistancy fiost from the Dopantment of
Agricultare,

£3. I would 8ke 6 pet o contrnctor’s estiiaate for
the cost of repairing damage to my business, hut
I'm having difficuity in Anding a contractar,
Should I kold pp my applicativn until I get the
estimate?

A, Na. You might miss the deadline for filing your
apphcason by wating for o contractor™s estimate. ¥
veus have 3 contractor’™s extimate, inchde s otherwiss
wmchude vouwr own. The SEA will ventfy the dumage
estimate in vour application, The soorneryou file s
complete application, the faster the SBA cun process 1L

Q. Sheuld | wait for my fnsurance settiemem
befure 1 file my loan application?

Ao No. Don’t miss the filing deadling by waiting for
an insurance settement. The applicndony shoukd be
retmed 10 the SBA rght sway: Faal Insurancs
information can be added when a settiement iy made.
We can approve v loaa for the ol replscement costs
howeven vou must assign the inserance proceedk to
the SBA settlement.

. Must | use my own money or ivy o horvow
frem w bonk before | eome to the SBX?

A No. The resources of the business sl its princi- .

pabe will be comilered I dorermining the sbility of
the business i obtain credir elewhere,

Q. Hmy busivess is completely destroyed, van the
SBA tend me money (o relocate niy bisiness?

AL Yoeso [ecedtain clrcumstanees, Timid relocation
voses can he dneheded i the boas amoutr, Whanever
refocation is involved. you should contuet the SBA,
disaster office before mubking any comminneats.

(. Bestdes the dumage fo my property, my
business sulfered cvonmpically from the dharter
Do SBA lnns conver these sconomic losser?

Ao Yes ey di, bt ooy i you and vour Dusiness do
s Fuave creodwt available clewhere, and your business
cpualifies a< snall as defined by the SBA. The same
application is used tagether with @ supplementary
form tor the economic injury.* The waximum ameom
the business wmd any affiliaes may borrow for any one
disaster is lmited w0 $1.8 million for both physical
danzage and ceonomic injury cumbined.

* See SBA publication DAY Feanemic Injury
Sisaster Loans for Seall Business,

Q. Is flood insurance needed to get o loan?

A T the business is in g speciat flood hazard areq, or
it the disuster damnge was caused by fooding, i must
bave Hom] insurance before we con dishorse o loan. If
thie business was legally reguived 1w mudutain flood
agrance but did sol, then the SBA will not make s
shiuster foan.

For Maore Information

The SBA dobivers Toags theaugh four disasier ure
offives foented iu Nisgara Falls, VYo Athta, Gao
B Waesth, Toxas and Sacramento, Calil, Whes s
disaster acours, nforanaion on SBA sssistanes i
avuilable through a ll-free number published
leally.

To aceess the agency's electronic public inforsvagion
srvices, vou iy cull U fotiowing:

SBA Qaline: electronic bulletin boand - mindem
arsk computer mrgrned

 EREE YT 63 dhmiied avcessy

(SN 634636 (Rl porens)

« $HI2Y 0TS0 L awtre aren)

frternet: using vrifurm rososrce locators {URLS)
SBEA Home Poge: latpifewwesbanaline sha.gov
S8HA gopher: gopherfeophersbaonline sha.ov
File transfer protocol: fip:/ifipshuontine.sha.gov
Tebnet: winet:/fshaontine sba.goy

Aftof the SBA's programs amd servives are prwided 10
the pubfic on a sondisoriminarny busis.
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