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The 60 Recommendations
of the 1995 White House
Conference on Small Business

oo, This sincisment was prepared by the 13fae of Advntacy of the 3.5, Small Business Adsinistnation, basead upon iatbesation provided by the issues Department of the White Howse
Cg)nf{fmu on $mall Buginess. For Rurther information o %&:zMﬁm‘lts. conlect the Office of Advocacy (MO 31353, U2 Sral) Bunines: Adminierabon Washingios, DU 30418,
Haldhare numbers prezading Ge teet of eich recommendation are Nationg) Gonfeenes Recomme niation Agends reference nunbers shat were ussigned 1o each propond

LCapitai Formation

£, o order v iporease the avaldbBity of capitat (o smll
business, Tongress shall

{1) Amtbharize ihe $EL o1 an ap|meptisie ontiy 10 reate o
stremeniing regulations and wehicss for public amd smail and
Latgr private company pessdons, profit shazing, 401 (%) plang,
indsvidual 1RAs, Keogh, srud SEP Plank to invest in small
businesten by accessing the priviis Gapisel markezs aad ene
s Jevelapnient of wilile markois Tor smail-busingss
fsans. .

{b} hodify rurrent kegistatian o faciitate the abilny of an
i ividusl o et wp s 50 ptruthiu “hig o Brergwn setfodi-
rected andior masagesd cualified plans isduding profit shar-
ing, 4011k phans, Bsdiidua) &S, Keogh, 2ad SEP Flansina
ywcitio smatibusinesa{en) of hisfhoroven Jhorce. These funedy
cuid B isad o direet inveatenent o g usilaeral to ubiain
debw francing, (votes recaived; 13741

Lapital Formation

%, Ramks are ton Bighdy sogedaind and estrivtione on fending

s small businesses 576 e sevare, To incrrase the amoum of

small-business e (and creme housands of joba} we
prtprses {o} small-basidess Woans shosld be reviewed ol
tively Based on Inssitutiony” overallloan definguency raties,

L aM (Bl relaaingslcatisieral and invome tadeht rano require-

" it alfwedieg banks 10 Make smaties s based on chacac
fgr, ponona badkaround and crediverehines sud asthose
lpans permittsd puttvant 15 the Toar-basket guidelives snsles
the capifal svailabiny program. Alio Congross should st
o amond legislation fe dicet fie Cumptialer of the D
wney and ather examining sharivies to sliow banls, o
chily commvanity basks, to reest mote mraddy in el
birsitiess thriigh po-wost, ovwrcost ierntives. sush s

{3 Directing hank regubiory agensios w rrduce paperwark
cOmmesnale with Inar size;

[h) Reduce the sz nber affederal ageacies equlating banking
thrauph somalrdition sml ceordingian:

1< Allow grvesamans depmies 16 e placed ina bank bysd
o e perotntage of thet Basd's ponichio that b pheed o
semall-business loans. {vutes sonave  1275)

Capital Fermation

4. T ing rease the svaitabitey of growthk Lagited v vl in
sl businesses, Coagressshould,

{2) Fesrther privatize the Small Rusncsisvestment Company
{SRIC Y prograen, setey schninisee ied by the RBA, by Crealing 2
v, gcwmmm sponsoted, St prb arely managed, oo

satin samed Ventyre {aphed Marketing Assoclation o
*Wiukie bae™t which would fsction siovlar (6 the Federst
Hatienal Mongage Asociznes Fann'e Mae);

51 Esvornt the gapruel gains sax deferment cursendly alfosded
imvestinents rolled ate Specalired Sowll Busmess lewot
ment Compsifies IS8R} o nciode invesimenis Iy SB[0s
0 enuoUrage WEE ivvesiirint in new SBICs:

(e} Memaree harrives 1o penston funds, oundations 4l ene
dwmenents wishing 1o invest in RRICs 1o S5BICS; eliminaty
the “uneciated businese Woablk nome™ {UBTI) ax on &3
such activiion dnd

{41 Redune Lhe wrinimum capitad sne reyuirements for evb-
lshing SW3C ownod by regedsiad firanciad Insfimtiens,
theseby encouraging thim 1o provide aquity to smsfl basi-
nessen provided st meleserage iswlinad by such S ynd
camenl miniass fapiahisation for leverage b abivwnd,

fvonen recetved: 3R

Capital Formation

. Clengress shoakd support R invesimant ir small bus-
nzsses by

(a3 Establishing a tax. free collover peoniian far (e ghinson
saie of asaets o owngrship inctests 1o a small buriness ths
st reinvested or tolled sver inta another small Busisess
within one year,

b} Congress shoukd smend Code Sewnen 1202, which &
ieghlation eucinding 5% porcent of Al ve sia gzms from in-
vommey b eatend i henelits 1o B Sorpordtans aad Bimited
Liabulity Urmpnamies by defiming 2 "guatified smell business™
te mhuce T Sorpocations and (hr siber two enlities, and
ensend ihe definition of 3 "yisdifid wade oo budnes™ unrder
Sextiue 1267 e alt businesyes.

{c} Congreas shonld eract tax feghdation rallaw x1ae dedug-
firn aging ordinasy Incume fhe myestments in sevadl busie
sy, fentes receved; 6723

Capital Formation
a4, The dmall Carpiewe Sllering Reglsirstion SCO R was

revomrmendarion £ ket wos s vasdered ot the netioasd conference,

sspeind 10 B 4 wtanis for sell refiant s business Ownrs [
rabve ousy capial witha mindimom of prodessional assistance
fiegst oot accounting services) and the Bywest engindnesn
vosis Ta Licilltute the g of 8I0Ms, we progmsed thas the
SECI angress ralie the &3 swatbion per yrar ey to 85
AN, semove Tienits sn e funber of imvezors, S for
*reembsione advertidng” of stock offerings and Rund educa-
Ggnal programs ior mvestars and Isvers 1o be sdminiared
atabate andjocal devels A& groacer degree of uniformiy of vt
Laws or peviprochy briween staie wirshi e envouragsd by the
ST hroughgrantingeducatings geasts i siaked thatoinem-
plivk shit poat. {wtiney eveived; 102

Capital Formation

2% lemprehensive Frderatly Ouaramend Finaacing Refurm
nngress shall contisue o wppropriaie funds for dhe Smyll
fusioess Admindtration Lows Cudranier peograms. whils
ferogsing vo the oilowing

{.4) Prohi sxeessive Suses in the overenfiagersiiaacon of
all teederally gusrantent ioan programs.

{b} Estabdish gritenia which wouki ation greater acoeds to gl
feudesaly guaranead boan programs.

(o3 Increaseih e SRA loan paarames pragrams from s g rrent
dewed of $750,000 10 §1 (XG50,

£ {nly primary owners fuot paasive investors) sheuld be

* regudted (0 ok pesuned gawiniees on fnderaly guasan.

tpedd laana.

fcd Increase the numdee of non-hank denders S8} chgible
1a process ANA ks,

(1) Require 23 federsily guarantonl lmns be processed b a
lmely mannce i revelved: 7843

Capital Formation

. Congrens should reguire thas foderalagoneies evilunte ihe
perfarmgiee of fiong Lt innberlons under e Commanity
Beimvemtment Aot RA™ on the bhsis of sm B ingituringy
cinires o ment the condi and banking needs of sl bust-
nesses in thair comamsimties. 1 imaking sinh eesfuatians,
riose financi instiucions which eniend Crediz i smali b
nestes withaut ihe support of goverimen lodn guaraniess
shonild b sorest Bigher than thosy lastuistions whith simpiy
partcipaie in SBA, FabA and other puaeanter programs,
andifos purshise gavernmuers nanved doans and loan pook.
Fersher, Congress shouid Jirrat such fnloralagencizg 1o issne
& sepeate satang of sach fnam il inscitation's CRA perfor-
mande relative i smakl business {as opposed 6 the arrom
prasiie of issuing wng raing e overall CRA perfprmance
with 1egpe. Lo thie et commmmiry ). {vors receivesd 5540

Community Deveiopmaent

M, Cangress shoukd enact egislidion aad e Admintration
shawdd weplemens 4 moress o thal comemynay ond £oo-
namic development programs conld be manimiad o di-
izessesd ueban ancd ruval acsi by

£a3 Creatbaga "t Divnrard” svpurttiney stagus:

b} elmainuing am! enboriog the S84 microduan prograny
23 Vigtrowsly enfoscing she Compnnity Holeestmen At
whis special eftoras pliced ou climination of rediining:

141 Providing euesnemicaily orieniled ince rtives such 2 abale-
meot of federsd imome s [o Oisetge the sersioeirenanl
induskyy amd other sl businesses ta Jogste end #3pand in
these zreas;

{#} canzinuing e emplisloe smas, ses-tradional luancid
ingsetom, womes ang et fp-gwnedbusiness participg <
Eitats, Eyaies zeceived: B40Y

Lomamunity Development

M. Eongeest shonkd ferther legiivmee hamstbused husrness
amd restore the home olfice tax deduction by revervng the
et ol the 1983 Sefiman decinton which oo thae

fa) Chentz phystoally visit 4 home offiz; and,

(1) Tusiaess imome be generared wthin the bome affice,
“This wuuld aain allow cssenigl odminirative, operationg
erdior management tashe o quahfy 2 home olfice & the
*principel pace of busineas ™ {vares rexnived: 1233}

Comrmunity Development

41 The WA [ieparsmest of Edueation in taoperstion with
the LLS. dmosll Diasiness Admimisiration should work aome
structively e engourage the fadure grosih of ssual basiness
enteryiees by promoting enire rencucship education serosy
America’s s hioof spsteans 1N+ Adul Bducationd. lzwoukd he
acuorspiithed e lollowing mannes.

Tai Tt gnad implement & sampraleiaive sthoel-based
yombenisgprencorship prograes that creakes reabwold bus-

B3 expsre and meniorships,

gix} Thit progeamn wewhi Be undar the anapioes of the Bepart
avent of Bducasios snd Runded by grants throagh publicipn-
vale pak e,

(¢} Al fomds would be makched Gresa gne in G COMMVEIY
servedd by dhe progoam,

{d} Businosscs would teceive tan intentives for fmancialiy
spppaning the entreprencueshin cainiag programs i dir
#res. {rtses received: 1623

Community Development

$4. Effnets of p individusd srate or munivipatiey to benefinits
incal econumy skewld not be made a1 e gapessie of other
stales or roumcipabtins and authe peed afthe stresgih of the
enlire ecamormy, fr dhwouhd be the bruerest of the Congresi o
betielu the sconotnic senricy of o the citizens of the United
Seares By working fo provide the resonnes o expanad e
ecangay gavionwide, Therefore, Songiors showld han the
sdirest vy indieedt Wilization of federad funds of aay kind,
incinding sulsilies, granuhondsortax cxcm;ﬂ‘rwmmgﬁﬁm
fonds, in whale of i parn any special Tax, infravracure
wprovement andior Francing incentive by any shite 51 mie
rigipalily to lues existeng pat andd busineses trom e s
thon b another. fvones sooohvad: S04

g‘;d~\ <P

Env:ronmentail’ohcy R

" AL Congress shati mandate 2 mm;wie;x seviswol quttent laws

and tegidations telaing 1o public healt and salerys enorgy
and the cnvironment, sisch ai the Resource Congarvation 2ad
Recavery Aut, Clean Water Act, and Clean Adr fols, Ensdane
groed Specirs Ad, and Mathoual Environments! Toluy 4.3
*his mandated review shall be cumplned withis sin mpstha.
Before Congress pastes Laws 16 be regulated through e BPA
sisd any piber agengy, whikh requied apecific technaksgy
andfor procedures for protecing the envitemment, the
azency(ed sutist sonndnrl a cosl-benefit sy on g dynamic
basiz moded e onsarg ihat the parsicsiae gnlatian is bised
on sound sciencs, Par any prapeved seguiation saud gy
shali have six smotaby to compiese she car-benelil snalysis
griot to F pi Lation, Ja additian, regulationn sl fnv
slede 3 funding modimnism which will fadiiinate complanr
and b eoforccable on 2 siie specific Bash. AN costy whall be
St 1t be exponsed within the ourrerr year, The reguiatal
oty shall B nchnled i any post-Banedie anadpsis.
Whete nawr sl eendiions exisy, complians e bused o sechne
val expreetise shiould e micepied as vonformieg To e inent
of the reguistian, Regulaions thowld wke i somsldenation
site-rpect comditions ot Rature e Avy daputes abog
implementation must be subjesttna zzz:m-gmemma i geeey
grovy eviesboard, Voluntary envizanmental audi priviiege
s din dosure shall release the gmartyls] Fom aduuinistratien,
<hed, andfar oriminal peaaiter {30 bng as notevampliance
not camed by gross negligence ar willfl wisconduc} when
tha sfselnaing enelty britistes ztions to comypdy within o reg-
sansble time, Mo Tines van be wscd 10 find vhe Hsing ety
Congress shad mygndute EFA and any other agenchs 1 review
existingand aow sepalations o ensure that they adhore o the
sdrse seandards as optined in this dedunent. Ad exisung and
propased segutatians musl not < reste dupboaban of enferve-
gt Thete shatl be no ref rasetive HBabBities. Addilionaliy,
thi fissng abibiy of the EPA shall be rovnked.

federat agencies regiiating environmenta) mafrere mast
make sr2 thik Curecnt séienee, reatntic risk assessmenis, net
Bedu analysis, aid cost benefit analyes chall apply s order
i radune, condeme andfor diminate reguizthns, prohihi
abase, allow adeguste there w Sorrnt, and hald grrvecment

and its employers accountable, (votes recsivad: 13425

Envirenmental Policy

2. Federad pohey regardinguse sl private proper |yw|'h!n the
soniest of epvirobmiental issees shouhd be reviewed and sub-
stantiaiy revised. LA and stae-sebaied penaltics shosid e
reviewed W confions that ke read poreathal far environmentd
aem, risk assessmens, wnd cont-benefn analysis gor wiad in
fard e decisions. The s of takings, wetlands, and
hivwnficlds shoold receive gpe bl altention, o artbodaind
freltra,

Tukings

Any peversmenial astion, law, or regulstmn thal deprives a
prooey awnre of valne of bonefilz of bl oc ber priviis
peontasy shall constitute 2 "laking” for which sid propeny
mwaner shatt b eotitled (o Rl “Hair market value” vompents-
siesse Specifically, government shoukhi axamine the cunemic
impwet Before propenty is taken and probibit the aking of
propery without jJus campemsation,

L
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