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Local officials acknowledge they are
reluctant to risk hurting morale by ending
officers’ ability to choose their weapon,

Plan to Pressure .
| even though- Miami-Dade Mayor Alex

. o d the Cuomo .initiative

Gun Makers o e v ner om
- - . >
Hits Some Snags

’ with
references, and those who want to go’
gig Sauer are not going to have a Smith &
By Vangssa O'CONNELL
Staff Reporterof THE WALL STREET JOURNAL

Wesson,” says John Rivera.‘pre'sident of -
the union for Miami-Dade police.
Gun foes, led by the Clinton administration,
are threatening to use the purchasing power of

d t di-
‘Joe Ramallo, the mayor's assistan
rector for policy, says Miami-Dade is con-
law-enforcement agencies to pressure gun makers
into changing the way they do business. "

sidering offering a $100 rebate for selecting
But a close look at their plan reveals that the

Smith & Wesson—but the offer probably

:zould be enticing only to 1;19 100 or so rook-
jes who buy new guns each year.
fes 03191' D%“ ce rgl::esentati‘fes agree that
their constituents would resist any direc-

politicians’ purse strings probably aren’t as pow- - e to favor guns based on a manufac-

erful as they claim. . :

The administration and 70 mayors nationwide -

have declared that when it comes time to buy new :

handguns, they want police in their jurisdictions

to favor firearm makers willing to comply with

- turer’s willingness to settle politicized law-

 suits. Choosing a gun is “a health and
safety issue,” says Jack Roberts, president -
of the Southern States Police Benevolent

sweeping restrictions in manufacturing and mar-
keting. The goal is to reward Smith & Wesson
Corp., which broke ranks with the gun indust
when it agreed to such curbs last month.
U.S. Housing Secretary Andrew Cuomo, who is

Ve

Association, which represents 13,000 offi-
cers in Georgia and eight other states.

Police chiefs also are worried about
alienating their troops. Chief Trevor
Hampton of Flint, Mich., faces the immi- -

nent replacement of the decade-old 9mm |

leading the initiative, estimates that governments - :
Smith & Wessons for his 350-person force.

at all levels together buy more than 500,000 police :
guns annually, or 25% of the overall handgun mar-
ket. That, he says, is “considerable purchasing -

’ fHampton
power to encourage gun manufacturers to make a : The city’s mayor has asked Chie PR

to buy new S&Ws, but the chief's firearm °

safer product.”

But the notion that a government can simply}
shift gun contracts to Smith & Wesson conceals a -
- far more complex reality. Most jurisdictions that

want to favor S&W would have to amend open-bid-

ding laws that require guns and other items to be -

purchased based on price and quality. That process

experts have rated the Sig Sauer as more
durable and accurate, and the police rank-
and-file prefer the better-known and eas-
fer-to-shoot Glock. “If we had our d:mherg :
we'd go with the one the majority likes,
" Chief Hampton says, adding thathell wait -
to see how the Flint City Council responds :

could take months or years in some areas. What's,
more, most police departments already have the
guns they’ll need for years, and police representa- -
tives say that many officers would resist any effort
that deprives them of their choice of gun. )
Executives with 8&W, the largest U.S. hand: .
gun maker and a unit of Britain’s Tomkins PLC,
say.they welcome any advantage they can get. In
exchange for settling much of the government jiti-» -
gation filed or threatened agaiust the company,

to the mayor's request. .
Clinton administration officials main-

tain that they don’t intend to pressure po-
lice into using unpopular guns. But “there
is often more than one ‘right’ weapon tt‘xat
gets the job done,” one administration aide :
says, and “once police officers hear that
they will get the weapon they need, _they i
accept the idea.”

S&W agreed last month to measures such as im-
posing restrictions on its dealers that go far be-
yond federal law and introducing a high-tech gun

that fires only for authorized users. :
But S&W rivals, all of which have refused to sign -
such a pact, say they aren’t intimidated by govern-:

ment threats. “We're not taking this seriously,”
says Paul Jannuzzo, vice president of the U.S, ynit

of Austria’s Glock GmbH. Glock makes the pistols .
that are most popular with U.S. police and derives .

half of its revenue from law-enforcement sales.

One reason for Mr. Jannuzzo's confidence, he-.

says, is that in the past few years, Glock sold guns

~ to “the vast majority” of the cities and states that

ended up supporting the S&W preference. Those ju3

risdictions aren't likely to have to buy new guns for .
. many years to come. Several of the biggest cities .
that have joined the Cuomo initiative, including,
Boston and New Qrleans, confirm this assertion. .

" In Philadelphia, Mayor John F. Street was one
of the first politicians to promise to favor S&W, but
before he announced his support, the city had just

completed its purchase of Glock pistols for
its 7,000 officers. Barbara Grant, a spokes-
woman for the mayor, acknowledges that
the city's recent purchase could undermine

the mayor’s intentions. “We're in a tricky .

place,” she says.
The way police guns are acquiréd in
many cities also could lessen the impact of
- the S&W preference. Increasingly, police
forces don’t. buy guns in butk. Since offi-
cers often want a choice of weapons, some

municipalities have arranged for them to -

use their own cash to choose from a list of
approved models. In Miami-Dade County,
for example, selections for members of the
3,000-person force include Beretta and Sig
Sauer. S&W guns are also on the list, but
police officers say those have become less

" popular in recent years as other companies
churn out newer, sleeker pistols.

Still, some cities say that tight budeet< -
may require them to rerurbigsh z%(ri‘giecté
I%i;aapons rather than buy new ones. In St |

) Cuws, another city that signed onto thé :
omo initiative, Mayor Clarence Har-
mon-—part of the five-person boarg that
controls the police department~has urged
;)_ther members to consider buying new
t;lr;:tarms‘ only from companies like S&W
h t?Igreqe tp new gun controls. But replac-
1€ Lhe city’s arsenal of 1,800 Beretta SpA |
pistols wouid cost $500,000 or more Board :
member Edward Roth says, “If {we can
~Mmeet our needs on $75,000 of refurbish-
ment, it doesn’t make sense o spend
haj’x;g}ilhol? dollars on new guns.” :
€ police department of i
also on Mr. Cuome's list, alreamtsg?%
;eapons but fays itisn't looking to replace
wem Soon. “We currently use Smith & |
wesson and have for 10 years,” says Mike *
ceﬁéamt:{ of ‘{’ra,ining for the 600-offi-
place partment, €'re not looking to re-
. Officlals within the Clinton administra
tion and some coalition parﬁgipams admit 5
mey.havemtsnags. “miswon'timmediately :

i provide tons of business to Smith & Wesson |

but over time [the im

€ (the Impact] will be felt,” con- !
- tends one Clinten, adiinisiratio aide, con
Senator Charles Schumer. (D, N.Y) | .

laws and require federa) faw-¢ )
agencieg;. such as the Federa] B&f_ggcueg; ?:t
vestigation, to give preference to S&W. Byt
Mr,.. Schumer wil) likely run into stmné 0
Position organized by the Natlonal Riﬂ‘:
Association, which has vehemently con.
demned S&W’s settiement as a sellout,
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Treasurys ste on Renewed Tech Stock Pullback
As Many Investors Hang Back Ahead of Data

the Nasdag, falls, that will slow consumer -

] By JOHN PARRY
X Dow Jones Newswires
* NEW YORK — Treasurys got a boost
from renewed weakness in technology
stocks and concerns about the shrinkage in
supply of government securities, -

.But many bond investors were laying -

low ahead of major economic reports later
in the week, including a monthly retail-

sales release from the Commerce Depart-

" ment.

" Late yesterday, the 30-year Treasury )

bond’s price was up % point, or $5 for a

bond with $1,000 face value, at 108 9/32. Its .

yield fell to 5.664% from 5.697% late Friday,
as bond yields move inversely to prices.
" Ten-year Treasurys, which increas-
ingly "are being viewed as the-market
benchmark, performed even more
strongly, gaining 18/32 point in price to
" yield 5.767%.
.Early in the session, pnces rose as the
Federal Reserve Bank of New York made a
$726 million purchase of Treasurys matur-
ing in three to four years. Such transac-
tions—which bond traders refer to as
*‘coupon passes’” —don't have pohcy lmph-
tations and are done-to boost reserves in
.the banking system to accomodate RTOW-
" ing demand for money.
-~ Later in the day, a plummeting Nasdaq

’Composxte Index helped to lift Treasurys -

prices further.
" Investors often move money into the

relative safety of the government securi- -
.ties market ‘when -stocks are falling .

sharply, and they did so yesterday, even
_ though blue-chip stocks ended higher.

" *“The Nasdaq.is the No. 1 factor at ‘the
back of peoples’ minds,” said John
Roberts, managing director of fixed in-
come at Barclays Capital in New York.

Although the dive in high-tech stocks

was the main force propelling Treasurys

prices higher, expectations that the gov-

ernment will escalate its purchases of out-
.. standing Treasurys also lifted 10-year and
_ 30-year Treasurys. .

- Rumors abounded Friddy that strong
tax receipts would prompt the Treasury
Department to buy back more than the $3¢

- billion in outstanding securities it has said
. 1t plans to repurchase this year. Talk also
eirculated that the department wouldn’t
sell any new bonds at the August refunding
Auctions. .
- The Treasury Department declined to
‘¢omment on that speculation Friday.

Particularly because of those expecta-
‘tions, the 30-year bond will continue to do
“better than the rest of the Treasurys mar-
Ket, said David Ging, a market strategist
at Donaldson, Lulkin & Jenrette Securities
Corp in New York,

.+ But for several more days, the bond
market may have ittle to react to other
than movements in equities prices, some
people noted. .

. That is because many. investors are

" Treasury Yield Curve

 Yields as of 4:30 p.m. Eastern time

Source: Reuters

YIELD coMPAmsous

Based on Merrlll. Lynch Bond indexes. priced as of
midatiernoon Eastern time.
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sidelined ahead of economic releases this

week, including retail sales and the pro- |
_ducer-price index Thursday, followed by.

the consumer-price index Friday.

The PPI and CPI are key gauges of in-
flation and closely watched by the bond
market. But many economists expect them

‘to show only modest increases in the latest .
month. As a result, most attention likely

will turn to Thursday’s retail-sales release

by the Commerce Department, which may.
shed light on how much impact higher -

short-term interest rates’ are- havmg on
consumer demand.

. Many forecasters anticipate a March
sales rise of about 0.2%, or in the 0.4% to
0.5% area if autos are excluded. In Febru-

- ary, sales grew 1. l%. or 1% excluding au- -

tos. -
Meanwhile, some bond investors hope
stock prices will remain weak for a while.

Those investors worry that any renewed.

stock rally would feed the “wealth effect,”
boosting stock investors’ confidence that
because of swelling paper gains, they can
afford to spend more.

“As the equities market, pamcularly

. Apptications ...

* Bids at market vield..

spending, which is what the Fed wants to

see, and will also slow retail sales and limit '

the tightening that the Fed needs to do,”

. noted Mary Ann Hurley, vice president of

fixed-income trading at D.A. Davidson, a-
Seattle brokerage firm.

Meanwhile, here are details of the Trea-
sury’s weekly sale of 13-week and 26-week
bills:

Here are the detsils of vesterday’s auction by the Tres-
sury of 13-week and 26-week bliis:

“Ali bids are swarded at 8 single price at the market-clesr-

ing vieid. Rates are defermined by the ditterence between
fhat price and the face vaive,

26-Week

Acceoted bids S ]
Accepted noncompetly ...
Auction price (rate) ... ]
Couron equivalent.....

- 53% 8%

Cusip number................. WSETE 91293EG2

Both issues are dated April 13 The 13-week bills mature
duly 13, 2000, and the 26-week bills mafure Oct. 12, 2000.

Agencles
Freddie Mac was preparing-to sell $3

billion in notes despite weakness in the. .
_agency debt market. The deal, expected to-

morrow, is to include a $2 billion reopening .
of 6%% notes due January 2005, and $1 bil-
lion reopening of 6%% reference notes due.
September 2029,

J.P. Morgan Securities, Merrill Lynch

. & Co. and Morgan Stanley Dean Witter will
. be joint lead managers.

" Intrading, meanwhile, the agency mar-

ket lost ground as investors shifted funds -

into government securities.

Yield margins between agency bonds;
. and Treasurys, a key gauge of perfor-:
. mance for
widened by 0.03 to 0.04 percentage point

fixed-income

across the board, according to traders. .

Fannie Mae’s 7%% securities due 2010
. were bid at 1.25 percentage points over

Treasurys late yesterday, widening from
about 1.19 percentage points Friday.
Corporate Bonds

Despite the renewed weakness in the

Nasdaq, Global Crossing Ltd. entered the

convertible bond market as scheduled, of- '
fering to sell $750 million of convertible

preferred securities..

The deal was expected to be priced late

yesterday via Salomon Smith Barney and

- Goldman Sachs.

.- Participants are closely watching the
Global Crossing deal to test the strength of
the convertible market, which has lost
some of its momentum amid the recent de- .
¢lines in the Nasdaq.

Price guidance on the 12-year secunues '

calls for a dividend of 6.25% 10 6.75%, with a_

conversion premium of 20% to 24%:
The issue will be noncallable for five
years. :
(‘onvembtes are hybrid securities that
can act like bonds or equity. i
The offering from Global Crossing, a
Bermuda-based undersea fiber-optic-net-.

. work builder that was until recently a fre-

quent borrower in the junk-bond market,
comes as the junk market continues to suf-,
fer more than some Other corners of the’
Credit markets, :
—~Shella C‘alamba and Jemufer Ablan

: contributed to this article.

i

securities, |
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