
Local officials acknowledge they ~re 
reluctant to risk hurting moral~ by endingPlan to Pressure ff' ers' ability to choose their weapon, 
o IC M" Dade Mayor Alex 

,even though ' acelad~~e Cuomo Initiative 
Penelas embr th' wn 
early on. "certain people havettoelr ~thGun Makers 
preferences, and those who wan a S~ith So: 
Sig saue;. are noJt glmoi~i!~:aav:reSident of
Wesson, says 0 , , HitsSome Snags 
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By VANESSA O'CONNELL . .' s Miami-Dade is con-
SlaffReporlerofTu& WALLSTR&&T JOURNAL ~!~~~;~fie~~ :;rbOOtr~:~f:~~~~~:;Gun foes, led by the Clinton ad~inistratlon, a Smith So: Wesson- u k 


are threatening to use the purchasmg power of would be enticing only to the 100 orso roo ­
law-enforcement agencies to pressure gun makers ies who buy neW guns each ~ear. t 

into changing the way they do business. ' Other police representatl~es agree,tha_ 


But a close look at their plan reveals thatthe 'their constituents wOuldedresls~a::~­
politicians' purse strings probably aren't as pow- , live to favor guns bas 'on 
erful as they claim, " , 

The administration and 70 mayors nationwide" , turer's willingness to settle politicized law­

have declared that when it comes time to buy new, . suits. Choosing a gun Is "a health, and 

handguns, they want pOlice, in their jurisdictions " safety issue,» says Jack Ro~erts, preSident 

to favor firearm makers W1l1mg to comply with of the Southern States Police Benevole~t 

sweeping restrictions in manufactm.ing and mar­ Association, which represents 18,000 offi­

keting. The goal is to reward Smith &: Wesson cers in Georgia and eight other s~ates. 

Corp., which broke ranks with the gun industry , Police chiefs also are wo~ed about 

when it agreed to such curbs last month. ':. alienating their troops. Chief 'l!evor 


U.S. Housing Secretary Andrew Cuomo, who IS Hampton of Flint, Mich., faces the Immi­

leading the Initiative, estimates that governme~ts ' nent replacement of the decade-old 9mm 

at aJllevels together buy more than 500,000 police. Smith & Wessons for his 3SO-person force. 

guns annually, or 25% of the overall handgun m,ar, , ' . 

ket. That, he says, is "considerable purchasmg' Thecity'smayorhasasked~lefH~mpton,. 

power to encoura!!,e gun manufacturers to make a ' to buy new S&Ws, but the chiers fIrearm : 

safer product." , :: experts have rated the Sig Sauer asmore 


But the notion that a government can simply; durable and accurate, and the police rank-

shift gun contracts to Smith &: Wesson conceals a. and-file prefer the better-known and eas­

. far more complex reality. Most jurisdictions ~at ier-ta-shoot Glock. "U we had our ~the~ 
want to favor S&W would have to amend open-bld- we'd go with the one the majority flkes,. 
ding laws that require guns and other items to be' Chief Hampton says, adding thll;t he II walt 
purchased based on price and quality. That process to see how the Flint City Council responds 
could take months or years in some areas. What's,. to the mayor's request. , , 
more most police departments already have the" Clinton administration offiCIals main-
guns they'll need for years, and police representa~. tain that they don't intend to press~e po­
tives say that many officers would resist any effort lice into using unpopu1v guns. But there 
that deprives them of their choice of gun. : is often more than one 'right', weapon t~at 

Executives with S&:W, the largest U.S. hand:" gets the job done," one administration aIde 
gun maker and a unit of Britain's Tomldns PLC,_ says and "once police officers hear that 
say, they welcome any advantage they can get.,I~ they'will get the weapon they need. they
exchange for settling much of the government IItl~ ) accept the idea." 
galion filed or threatened against the companyt • 

S&W agreed last month to measures such as im' StllJ, ~me cities say that tight bUdgets • 

posing restrictions on its dealers that go far be- may reqUIre them to refurbish service ' 

yond federal law and introducing a high-tech gun weapons rather than buy new ones. In 8t. : 

that fires only for authorized users. , " LoUIS, another clty that Signed onto the : 


But S&W rivals, all of which have refused to sign Cuomo initiative, Mayor Clarence Har­
such a pact. say they aren't int~midat~ by ~vern.; ; man - part of the five-person board that 

ment threats, "We're not taking this senously,' controls the police department-has urged 

says Paul Jannuzzo, vice president of the U.S. unit ~ther members to consider bUying new 

of Austria's Glock GmbH. Glock makes the pistols. fll'earms only from companies like S&:W 

that are most popular with U.S. police and derives ' that agree to new gun controls. But replac­
half of its revenue from law-enforcement sales.' , ~g the tity's arsenal of 1.800 Beretta SpA


One reason for Mr. Jannuzzo's confidence, he, plStols Would cost S5OO,ooo or more. Board 

says, is that in the past few years, Glock sold guns member EdWard Roth says, "U we can 

to "the vast majority" of the cities and states tl!at , meet our needs on $75,000 of refurbish-

ended up supporting the S&Wpreference. ThoseJu: ment, It doesn't make sense to spend a 

risdictions aren't likely to have to buy new guns for, half-mUlion dollars on new guns. " 


, many years to come. Several of t~e biggest cities, The police department of Akron Ohio 
that have joined the Cuomo initiative, including. also on Mr. Cuomo's list, already uses S&W 
Boston and New Orleans, confirm this assertion_ :, weapons but says It Isn't lOOking to replace

' In Philadelphia, Mayor John F. Street was one them soon. "We currently use Smith &: 

olthe first politicians to promise to fav~rS&W"but Wesson a,nd have for 10 years." says Mike ' 

before he announced his support, the CIty had Just WOody, director of training for the 6QO.offi­

completed its purchase of Glock pistols (or cer department. "We're not looking to re-
Its 7,000 officers. Barbara Grant, a spokes- place them." 
woman for the mayor. acknowledges that . Officlals within the Clinton administra­
the city's recent purchase could undermine Uon and some COalition participants admit 

the mayor's intentions. "We're in a triclo/: theY,havehitsnags. "Th!swon'Ummediately

place," she says.' , proVIde tons oHUSiness to Smith &: Wesson 


The way police guns are acquired in but over time [the impact} Will be fell" con­

many cities also coul!:! le.ss~n th~.i!TIp.ac~ of . tends nne t"li.'lt::n ~.ulljSiratioii aide: 

·the·&\iW·~l'eference. l~creaslngl,y, pohc~ Senator Charles Schum~r CD., N.Y.) 

forces don 1. buy guns In bulk. Smce offl- says he intends to introduce legislation

cers'often want a choice of weapons, some that would get around the open-bidding 

municipalities have arranged for them to ' Jaws and require federal law-enforcement 

use their own cash to choose from a list of agencies, such as the Federal Bureau of In­

approved models. In Miami-Dade County, vestlgation, to give preference to S&W. But 

for example, select!Ons for members of ~e Mr., ~chumer will likely ron into strong op­
3,OOO-person force Include Beretta and Slg posItion organized by the National Rille 

Sauer. S&:W guns are also on the list, but ASSOCiation. which has vehemently con. 

police officers say those have become I~ss ,demned S&W's settlement as a sellout. I

popular in recent years as othef'compame~ 

churn out newer, sleek,er pistols. 
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Treasurys Rise on Renewed Tech-Stock Pullback 
AsMany Investors Hang Back Ahead of Data 

By JOHN PARRY the Nasdaq, falls, that will slow consumer 
Dow Jones Newswires spending, which is what the Fed wants to 

NEW YORK - Treasurys got a boost Treasury Yield C~rve ' see, and will also slow retail sales and limit 
from renewed weakness In technology Yiel~s as of 4:30 p.m. Eastern time the tightening that the Fed needs to do:': 
stocks and concerns about the shrinkage in noted MaryAnn Hurley, vice president of 
supply of government securities. fixed·income trading at D.A. Davidson. a' 

. But many bond investors were laying Seattle brokerage finn . 

low ahead of major economic reports later 
 Meanwhile, here are details of the Trea· 
in the. week, including a monthly retail­ sury's weekly sale of l3·week and 26-week' 
sales release from the Commerce Depart- bills: 
ment. Here .re !he delalls 01 _Ierdav's .uctlon bv lhe Tre.· 

Late yesterday, the 311-year Treasury ~~r~I~::~!~!d~\?~~~~Drlce.t"'.m.rk.t<l.ar. 
,bond's price was up Y.a pOint, or $5 for a Ino vleld, Rat.s .r. determined bv lhe dillerence_ 
bond with $1.000 face value. at 1089/32. Its. th.t price .nalhe lace v.lue. I)-Week 2b-Week 

yield fell to 5.664% from 5.697% late Friday, . ADl>lIcallons .................... SJO.201.5JJ.000 123.912.914.000 

as bond yields move inversely to prices. :~~'::O;;;pei·;iV·:::: ~:~~;;:: :~:m:~:: 
Ten·year Treasui'ys, which increas' Auc!lonlll'lCe(r.t.) ......... 98.564 (5.680%) 91.0.0 (5.855%) 

. . ed h k t COVe on <!<!Vlv.len!............ . 5 ..... % 6.111%
ingly are bemg View as t e mar e mos. .,.. Bldsal m.rkel vleld......... . . 53'.. 711% 


benchmark, . perfonned even more Source: Reuters cu~:~~=~ .re·ii4iOdAPrlllil}:1l:..... blr,~2:r~;
strongly, gaining 18/32 point in price to JUIV !3.2IIOO.andthe26-Wftkblllsm.lUreOcl. 12.2Il00. 

yield 5.767%. . . Agencies 
.Early in the session. prices rose as,the ' YIELD COMPARISONS Freddie Mac was preparing, to sell $3' 

Federal Reserve Bank of New York made a Based on MerrlllLvncI1 Bcild Indexes. DriCed.s 01 billion in notes despite weakness in the: 
,5726 million ,purchase of Treasurys matur- mld.llernoon Eeslern lime. -52 _M- . agency debt market. The deal, expected to- . 
lng in three to four years. Such transac- 4110 4n Hl,h Low morrow, is to include a $2 billion reopening. 
lions-which bond traders refer to as C~~-:;:'I~:tr gr". ::~r" gr- Ul% of 6%% notes due ,January 2005, and $1 bil· 
'''coupon passes"-don't have policy impli- 10+ vr 6.02 6.04 6.93 5.65 Ii~n reopening of 6*% reference notes due, 
cations and are done.to boost reserves in ~r 1·10Vr ::~'~!!. ~:~ t:. September 2029. . .' 

.the banking system to accomodate grow- COl'llOl'a'" J.P. Morgan Securities, Merrill LYnch 
. d df 1·IOvrHlghQIIy 7.15 7.20 '7.55 5.10 &C dM SID' W' 'IIlng eman or money. . MedQl1y 1.60 7.65 7.94 6.16 . o. an organ tan ey ean ltter WI 

, Later in the day, a plummeting Nasdaq IO+vr ~~hJlW ~::., ~:~ ~:~ ~~ .be jointIead managerS.

Composite Index helped to IlIt Treasurys v__n) 7.43 7.46 7.7'1' U2 . In trading, meanwhile, the agency mar· 

prices furiher. ~~~I=,mort~:P) 7.65 8.OS 6.40 ket lost ground as investors shifted funds' 

:, Investors often move money into the ~~~c~:~~ ~:~ ~:~ ::: .:::: into government securities. , 

relative safety of the government secliri- HI''''YleidCOf1lGrallll 11.1111.711 11.82 ·9.74 Yield margins betWeen agency bonds: 


· ties market when .stocks are falling Tl;~~;~~o~, ~:~ i~~' ,,:~ .::~ and Treasurys, a key gauge of perfor- : 
s~arply. arid they did so yesterday. even 22+vr revenue (AI $.88 5.88 . 6.11 4091 mance for fixed-income securities,
though blue-chip stocks ended higher. Nole: High au.1l1y r.Ied AAA·AA: medium au.1l1y A- widened by 0.03 to 0.04 perCentage point' 

, "The Nasdaq.ls the No.1 factor at 'the 1!~1~/~f~r=ll~at,!::~~:"eplstered bonds 01 for. across the board. according to traders. 
back of peoples' minds," said John elgn Issuers sold In the U.S. (2) Rellects the sz.._. high Fannie Mae's 7%% securities due 2010, 
Roberts. managing director of fixed in- ~:n \: I:n~~::r=~::S:;:."1es Index.. r.!her were' bid at 1.25 percentage points over 
come at Barclays Capitalin New York Treasurys late yesterday, widening from 

. sidelined ahead of economic releases thisAlthough the dive in ,high·tech stocks about 1.19 percentage pOints Friday. 
was the main force propelling Treasurys . week. including retail sales and the pro- . . Corporate Bonds . 
prices higher, expectations that the gov- .ducer-price index Thursday, fo~owed by Despite the renewed weakness in the 
erriment will escalate its purchases of out· the consumer·price index Friday. Nasdaq, Global Crossing Ltd. entered the 

· standing Treasurys also lifted 10·year and The PPI and CPI are key gauges of in- convertible bond market as scheduled. of- ' 
·30·year Treasurys. Oation 'and closely watched by the bond fering to sell 5750 million of convertible; 
. Rumors abounded Friday that strong market. But many economists expect them preferred securities.. ' 
tax receipts· would prompt the Treasury to show only modest Increases in the latest. The deal was expected to be priced late . 
Department to buy back more than the $30 month. As a result, most attention. likely . yesterday via Salomon Smith Barney and 

· billion in outstanding securities it has said will turn to Thursday's retail-sales release . Goldman Sachs. 
· it plans to repurchase this year. Talk also by the Commerce Department. which may .' Participants Ilre closely watching the' 
'eirculated that the department wouldn't shed light on how much impact higher " Global Crossing deal to test the strength of 
sell any new bonds at the August refunding short·tenn interest rates are . having on the convertible market. which has lost 
auctions.. '., consumer demand. . ' some of its momentum'amid the recent de- . 

The Treasury Department declined to ' Many forecasters anticipate a March clines in the Nasdaq. 
'eomment on that speculation Friday. sales rise of about 0.2"10, or In the 0.4% to Price guidance on the 12-year securities' 

Particularly because of those expecta- 0.5% area if autos are excluded. In Febru- . calls for a dividend of 6.25% to 6.75%, with a, 
~tlons, the 311-year bond will continue to do . ary, sales grew 1.10/., or 1% exchiding au· conversion premium of 20% to 24%; . 
"better than the rest of the Tieasurys mar- tos. The issue will be noncallable for five 
lCet, said David Ging, a market strategist Meanwhile, some bond investors hope years. . , 
at Donaldson, Lufkin & Jenrette Securities stock nrices will remain weak for a while. Convertibles are hybrid securities that· 
·Corp. in New York. Those- investors worry that any renewed. can act like bonds or equity. . 
." But for several more days, the bond stock rally would feed the "wealth effect," The offering from Global Crossing, a 
'tparket rilay have i1ttle to react to other boosting stock Investors' confidence that Bermuda-based undersea fibfr-optic-net-, 
ttlan movements in equities prices, some because of swelling paper gains, they can . work builder that was until recently a fre­
people noted. afford to spend more. . quent borrower in the junk·bond market, 
.' That is because many investors are '~As the equities market, particularly comes as the junk market continues to sut·, 

fer more than some' other· comers of the 
credit markets. , " : " .'. ' 

-Shella Calamba and Jmllifer Ablan 
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