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CHAFEE: "CONGRESS MUST ENACT BIPARTISAN 

{:;HILD CARE LEGISLATION THIS YEAR" 


Senator, Other Lawmakers, Unveil 'Comprehensive, 

Innovative and Balanced' Child Care Legislation 


I 
Washington, D.C. - U.s. Senator John H. Chafee, a senior member of the 

Finan"" Computtee and longtime advocate for affordable and quality day care 
programs.. joined other lawmakers at a press confenrnce in the Capitol t.tt.iB morning to 
unvcll a comprehensivo, balanced cbild care proposal that be Bald would have a 
positive Impact on millions of clUldren and working parents if enacted. 

Ch~fee .aid the .new child """ bill which he and others lawmaker. crafted 
will be a N~omprehensive, responsible:, bal.luu:ed and pragmatic appl'(ulch to a very 
.rill""t and timely problem facing p...,n{s """'Y day of their lives ". 

"Last night in his State of the Union Address. the Pr",,;dent iss".d a clenr 
challenge to COngTess to draft and enact legislation to improve child core for working 
patf!t\ts .cr",," the nation," Chat... said. "I accept that challenge, and I'tate 
unequivooilly thot we ar. prepared to mgt that challenge With the introduction 01 this 
innovative. comp~hel\Sive cruId <'arc initiative in tI:u! Srmat:e today:" 

Chafee added that he believed there were many go.l. that the Praoldent has 
ou!llned on child care thai were commendable - such as early childhood development 
programs, expanding H""d Star!, and increaSing funding for the Chlld Care and 
Development Block Grant (CCDBG) program· which Chafee helped author in 1989. 

UThere is- no question that child ~ is a major challenge in th~ daily lives of 
parents eV'erywhen, in terms of both the affordabUity and avallability of quallty day 
care. For most families: in America today# child <'are is not an opt1~ but OJ necessity. 
For most working parents, child care is not a htxuIY~ but a fad of everyday life. 
Furthermore. "cnon is needed noW - mQre than ever before oil child care - bec:a'l(se we 
cannot expect: welfare refonn to work well ifwf! de no't provide affordabl«e8 accessible 
and quality day caN" to parents UtQldng l:r-..e too\6hion from welfi1.I't: to work.", 

• MORE· 
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'''The ourent system is unfair 1.1) lower and middle income families where 
one parent wants to stay at home with the clrlIdren," Chafe. continued. 'Currently, the 
tax c:ode provides fot a tax credit fat families that pl.ace their children in someOl'le elset s 
'a"', but no credit for a parent who stay. home with hi. or her cl.illdren. This isn't fair, 
and it Is certainly not a level playing field fur many parents with children. We need to 
find • balar""'·that i. fair for all h.milie •. The President's proposal does nothing to 
address the roncern. and financial needs of stay-at home parenis who choose to care for 
children, Ou.r proposal dOM, and it sets the tone and tm:\O:r lor the debate up child care." 

''While the refrain is popular ond often heard, It's simply not enough to oay 
that p"",nts shou14 stay at Ito"", and .... for chlldren, and call it 'family values'. W. 
must match. a:u.r rhetoric with actions - namely, flnandal itwmtiVe5 whidt encotlrage 
parents who '\"ant to stay at home to care for children to be able to do 80. au. gool in 
this bUlls 10 remove the fmandaI barriets that =ntly prevent po:rents from. Diaking 
the choice to ~tay at home ~ caxe fox tdUldren in their early, formative YCaQ." 

"We also set an income limit on fandlies who benefit from the D.p""den~ 
Care Tax Credit (DCTC). Under the <:uaent system, billionaire and Mkrosoft CEO BW 
Gates gets the same DCTC as a single mother earning $30,000, b"".use e"""YDne gets 
some crecIit, regardless of income, Bill Gates doesn't need the assistance. Working 
parents do. Th" PrEsident's proposal does not plao. any income restrictions on the 
DCTC, and 1 ~ve it shoulcl." 

, 
Chafee Bald the most important and innovatiVe portion of the child care bill 

d.cals with offering tax. inc.entives to parents who choose to Sti1:ly ll;t home to ca.re for and 
raise their thildten in theiJ.' early yearsl 6:5 well:as tax :incentives to businesses that 
provide on~site d~y care. 

I 
But h. sm....d that the second part of the new bill - addressing quality day 

care· w.s equally n""""""Y. Specifially, the quality CQ"'ponent will: double funding 
for the Child Care and Development Block Grant (an additional $5 billion over five 
years); require states to accelerate and improve ln8pectIorul and enforce .. x:Isting state 
health and saiety standards; enco..r.<S" the development of cbild eltte progTems for 
employees of .",.n businesses through the creation of a _all business cbild C'Ire grant 
pregxam. 

Ali asenior member of the Finance Committee - which has jurisdiction over 
tax polli:y - CI)af"" will be in ~ position to fight fur 1;;" incentives for working and stay-at 
home parents; tax credits for small businesses who construct or renovate on"site or 
near-s;", day Care facWties fur workers; and other measures to improve day care. , 

The 'bill ~"" intwdueed by Chafe. and Senator Orrin Hatch (R-UT). Original. 
cosponsors ~ Senators Olympia J. Snowe (R-MB), 'Pat Robll!:'fts (R...KS), Arlen Specter 
(R-PA), ond Susan Collins (R-ME)., 

Editors Note: An outline of tho bill is ~ttached (21'1") 



01/29/98 TRW 01:29,FAX 
0-1/28/9-8 11;101 11' , 

'1B.nittd £,tatts ~matt 
WASHINGTON, DC 20510 

Summary of Caring for Children Act 

to be Introdaced by Senators Chafee, Hatch, 


Snowe, Roberts, Specter and Collins 

Wednesday. January 28tb, 1998 


1. 	 ~ rulditjqnal WI ",liot10 familj.. to ingw<; tbe ;ifford;!hiWl!, 
gfcbUd em. and map it more 'mihie fur a parent to stay at borM.. 
~ cam for a cblld: 

~) Amend (he 'Dependent On Tax Cro<!it (perC) to 

i) 	 _ (he iDcome level ttl $30,000 at which [amm... beco_ ollgible for 
(he tnm<.lmurn llIX credit, 

ij) 	 ,,,",,, the m.aximum p."",.ntage tha1 pare.nts Ciln dedoct of their cbilil care 
.""""""" ttl 50 pen:enl. . . 

Iii) 	 reduce .... <lit by 1 % tor each SI.500 earned over $30.000. ~ out 
credit at 5105.000, 

b) Exte!Id ollgibllity ofocrc ttl ftunilies with a stAy.....home parent by 
presuming tha1. smy-ar-home patOn' bas minimum ch!Id care ex_of $150 
per month; apply other rules as outlined in (a), 'l'h.is applies ttl smy.at-_ 
pamnfB with children age 3 Qr ttnder, ' , 

llisilll\llle: ifooe parerrt eoms $30,000. and the other pamnt smys at 
bome for OM yoar to c= far !be child, they woul<! bo eligible for !be 
following c!<:di" (50%) X (SISOImooth) X (12 months); S9OO. 

, 
oj Prmnom gmatot availllbility of the Dependent Care Assista.!lcc Prognun 
(pCAP) for familie. with children by authorizing 
$1 million annuaily fo, four y ..... for the Dop"""""'! ofLAbor to cooduct 
~.mtrea.ch to bu~sses to pl"Oll'lOte awarenesS of the DCAP program, 

0) Provide 2091> tax credit of expenses up to $500,000 for employers who 
construct. renovate or optt"aU:I on- Or near-slrc: t8c.llities for child ea.rc. for their 
ellll'loy""" (for a maximum "",dil of$100,ooo). 

http:mtrea.ch
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, 
2. 	 lng1;a.., the S!ll1l>lY of O!laliw ChIld C!re; 

a) Autlwrize $50 million per year '" increase _' """"'"' to 
information and 10 provide _og!cHl assi.st.anl;:e 10 child careltOviders and 
workers to improve the qu.allty of chlld c ..... 'Th... fUnds caul be used by 
HHS for the following putpOses: 

i) 	 to collect and dissemina£e ~-tb.e art infotmation on top!r:;s related to 
child care health and ,afety. as well os ...,Iy cll.\l.dbo<Jd devel"J"ll"llL 
This infOllIUllion could be disUi""wd Illmugh brochures, the I.!Iternet, • 
toll-free infom:mtion ~ resource and tefetral organizations. etc. 

) il} 	 for grant>; to organizations to deVelop l1li0 opcrare • technology-based 
chlld CIllO lr.1!ning lnIrastruC!lJre to enable c:fuld care providers to t'llCeJve 
the training. educarloo and ,uppurt they need to improve the quality of 
child C3lC. 

I"-""lIlifll !i:>t 10% bonus. 
must.l1a.Ye inspectiw @te.. 
of""J;ut: 

10% penaJty w9ul.~ 
for MW3 with jnsrx;ctioD 
rates under; 

FY199~; 7S'If> 

FY2OOO: 80% $0% 
FY2OO1: 100% 75% 

e) Ooubl. the audlorlzalion for the CCDBG (1hls would IIIIlOUDl. to an 
Odditiona! $5 billion in dlscretiohOIY funding over 5 Y."". but would be 
phaSed in over time to keep pace wlth grOWing $tate capacity). .I 	 _ 
d) Enrourage small businesses to develop child c>no'progrnms for ibI:ir . 
employee, thro~h the creo!ion ofsmall business child care grant program. 
Tbis <I_on pu>jcct authorizes $60 million over 3 yem In CQrnpeoove 
grants to be admiI!istcred by tile ._•. 

~) Rtqoize lOde<al child ."'" facilities to comply with S1a!<> beaJth and welY standards, 

I) Cotnmi.slon. GAO stUdy to detellDin. tbe elctent to which liabilitY concerns 
binders tha availability Qf chUd care. The report could examine whether fears 
",gw<lingc~;;tialliabllity expo.= deter. employers from establishing on or 
nea.r~site ' can! for their employees; ~ls: or community centers from 
allowing their facilities to be O&ed for olMito el1llil care; IIDd illdividuals from 
providing child. care ~11mtheir homes. 'l1te GAO would ha~ 6 months to 

. report to Congress 	 ., 



I :** ce'3r!tjd "'1l;f1OJ. ** 
I j 

WAUfflH(tt'O<N ornaI;CQMMtTIi;E;: ON WAYS AND MEANS 
:I:l<n AAYlNftN ;tOUGl; ~ IIlllUlING 

SVllOOIII""'Tt1i1l ON HUMAN RlEsou"CIIs 
I 

W~f'Im,OC:lO$l$ 

SI,J~H1 ON 50ClA~ SECURITY ,"""",..",,, DI(f11IH;lT QfI'~,,,, lNl~ IlG 

, l«n 1. 14 WIll.\'! AOAf!! 


STtIlUtlG HIOI(lml:, M! ,,"1<) 


, 

~lIt1lJtf;llm. buin !810}l' 

~ongre55 of tbe iitntteb $tates W ~- C;:: J,~\\4.1 M \ 
12tb lBtlnrkl. ~i<\Jig"" +> l..~ J...J"k,~} ) 

January 28, 1998 Contact: Hilarie Chambers 
202-225-4961 

Statement by Representative Sander Levin 
on 

Child Care 

As a member ofthe Ways and Means Committee, which win be cot\Sid~ring portions of 

child care legislation. I welcome the proposals put forth today by Senators Chafee, Hatch. 

Snowe. Roberts, Specter and Collin.<;. 

Many of these proposals parallel those offered by the President, including an increase in 

the maximum Dependent Care Tax Credit from 30% to 50% ofchild care expenses and raising , 
the income level at which families rue eligible f'Or the maximum credit to $30)000, a 11Lx credit 

for businesses t~ construct,. renovate or operate child care facilities, and incentives for states to 
, 


enforce their child care health and safety standards. 


Their proposal would also expand the child care credit to benefit a family where one , . 
parent works ~ile the other stays home to care for their child. This is an interesting 


proposal that deserves serious considerati.on. We need to take steps to accomplish both 


goals: (1) enhancing the role of parents in raising their children; and (2) assuring that quality 

child care is available where needed for working parents. 

Enacting child care legislation that stays- within budget constraints will not be ea.-:y and 

win likely require some difficult choices. But if any issue deserves bipartisan discussion and 

efforts,lt is the 'care of our nation's youngest children. 
, 

I look forward to working with my colleagues on both .sides of the aisle in the Ways 

and Means Corlurunee. and with the Administration to enact meaningful child care legislation 

in 1998. ! 
### 

http:considerati.on
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----'~-

: ORRIN HATC.~H~_ 
United States Senator for Utah 

January 28, 1998 Contact: Paul S"dJh (20ifZZ4-9854 . 

Eight years ago, Congress passed and President Bu,h signed the landmark Child Care and , . 
Developm.ent Bt~k Gra.nt Act. I wa'5 proud to have helped lend [he effort, and I am proud of what 


our states have been able to accomplish since its implementation. 


But. it is also clear that we must do more to. belp families, In my home state of Utah, more 


tnan half of the child~n under age 6 have either their only patel'lt or botn parent~ In the workforce, 


The "Child Care Connection," a fQur...:ounty resource and referral program, reported lal>t 


year that there were five major Sail Lake zip code!; that had zsm openings for infants. 


Utah child care (lffici~s have reported that there. are too few slots generany for infants and 


toddlers and fot special needs children. 


It is my: pleasure to be here today witn Senators Coufee, Snowe, Roberts, and Specter, 


each of whom has a long track record of in\iolvernent in child care issues. We believe that we have 
, . 
developed a co~rehensive, yet realistic. child care proposal that will augment the ability of the, 
child care block grant [0 serve families in each state. 


Of particular note. this proposal recognizes the choice tbat many families ,make to have one 


parent remain ~t home a.~ primary caregiver. As important as it is to assist low- and mlddle-inwme 


families with n~sary out~f-horne child <:are expen~<; -- and our proposal will increase the 

Dependent Die Tax Credit for such families ~- it is also important for us to realize the value of a 
. ' 

parent in the home and that the sacrifice of a second income is 81so a child cilre expense. , 

Additionally. our propQsal wiH not create ma.jor -new programf{ in need of permanent 


funding, We do, not intend to spend federal donars on bigger bureaucracy in the name of 


expanding child care, We want a.vailable resources tQ be put directly in the hand... of parents 


through tax crbdits and in the hands Qf !'itat«!s to address specific gaps in availability and 


enforcement of
I 

health and safety standards, 

I am e~thuslastic about th.e legislation we will be introducing and look foward to working 

toward its passage, 
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Summary of the "Caring for Children Act" 

Sponsored by Senators Cbaf.., Hatch, Snow., 


Roberts and Specter 


L l'rovide AddiliQnaJ I.II~ W!ll I() frunilies to ;o..-ease the af.tim!ability of child care. 
;md make ill11Qlll f~~ible for a PllfliUt m.Iay at hom" I() '1Il" for .. chilg: 

a) Amend the Dependent Care Tax Credit (DCTC) to -

i) 	 raise the income level to $30,000 at which families become eligible for the 
maximum tax credit. 

ii) raise the maximum percentage that parents can deduct of their child care 
expenses to 50 percent, 

iii) reduce credit by I% for each $1,500 earned over $30,000, phasing out 
credit.t $105,000, . 

b) ExtJnd eligibility of DCTC to families with it stay-ar-home parent by 
presuming mat a stay-at-home parent has minimum child care expenses of $ 150 
per month;apply other rules as outlined in (a), This will apply to '~.y-at-homc 
parents with children age 3 or under, 

I 
e~ampk If one parent earns $30,000, and the other parent stays at hOnle 
for one year to care for the cbild, they would he eligible for the following 
credit: (50%) X (S150Imontb) x (12 monthsl = S900, 

0) Pro.(,ote gren(er .vailability of the Dependent eare Assistance Program 
(DCA?) for families with children by authori~ing SI million annually for four 
years for the Department of Labor to conduct outreach to businesses to promote 
awareness of the DCAP program.

I 

d) Provide 20% taX credit of expenses up to $500,000 for employers who 
construct, renovate or operate OQ- or nearwsite facilities for child care for their 
employees (for a maximum credit of $100,(00). 

2 ~se the IiIlPlilY of Ql\i!1ilY Child Cam: 

a) Authorize $50 million per year to increase parents' .c""". to information and 
to provide technological assistance to child care providers and workers to 
improve the quality of child Care_ These funds could be used by HHS for the 
fallowing purposes: 

i) to collect and disseminate state-of-the art information on topics 
related to child care health and safety, "-, well as early childhood development. 
Th" information could be distributed through brochures, the Internet, a toll-free 
information hotline. resource and referral organizations. etc. 
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ii) for grants to organizations to develop and operate a tecbnology-based child 
care training infrastructure to enable child care proJ'iders to receive the training. 
education and support they need to improve the quality of child care. 

I 
b) Require States to beef up inspections and enforce existing state health and 
.safety siandards through. carrot/stick approach. Statl:S that inspect a certain 
percentage of the facHities they are required to inspect under state taw would 
receive a 10% boost in their Child Care and Development Block Grant (CCDBG) 
funding. Starting in the second year. states that fail to meet a minimum threshOld 
level of inspections would receive a 10% penalty. according to the following 
timetable: 

To Qualify foi 10% b9nyS. lQ% peoalty would applY for 
must havS i~tion rat, of states wi!IJ illlllX'cti21l rates 
~1~ under: 

· FYI99Q: 75% ,, 
FY2000: 80% 50% 
FY2001: 100% 75 % 

I 

0) Double the authorization for the CCDBO (this would amounl to an additional 
$5 bi!lion in discretionary funding over 5 years, but would be phased in over time 
to keep pace with growing state capacity). . 

d) Bnc~urage small businesses to develop child care programs for their 
employee, through the creaUon of small business child care grant program, This 
demonstration project would authorizes $60 million over 3 years In competitive 
grants to be administered by the states. 

0) Require federal child care facilities to comply with state health and safety 
standards. 

f) Commission a GAO study to determine the extent to which liability concerns 
hinders rhe availability of child care. The report could examine whether feaN\ 
regarding potenti.l liability exposure deter: employers from establislling on Or 
near·,site child care for (heir employees; schools or community centers from 
allowing their faciHties to be used for on-site ~hHd care; and individuals from 
providing child cate ,<rvlees in their homes. The GAO would have 6 month, to 
report to Congress. 

· , 

!
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Republicans Draft Child-Care Legislation That Would AlsoHelp Stay~at-HomeParents, 

, . 	 , 

• 

By ROBERT PEAR 
WASHINGTON, Jan, 24 c- As M 

alternaliV<! to Pre$tdent Clinton's 
cblld-care initiaUve,. Republtcun 
members Gf Congress are developing . 
proposals of Ihelr 'own that would' 
help nOI only parents woo work OOl~ 
side the home, but also those who 
stay home to ~are for lheil" children.' 

"£be ·package is being put together 
by an inftUentltll group of Republknn 
senators led. by John n. Chafee Of 
Rhode Island. .wlth encouragement 
from, Republican leaders In tM Sen
ate. . . 

Moderates like Mr. Chafee playa 
pivolal role'on fhe issue because thc-y 

ea:n take for ctiU-d-c:are expenses; a 
'_ n~~ ~~ cred~U.orJrusinesses that 

bUIld' or operate chlld-care centers 
. for clnployees::md an Increase in the 
money that the Federal Government 
gives states to subsidize Child care. 

The Congressional Budg{!t Office 
und the JoInt Commillce on T~ion 
are still 'work~ng on cost estimates· 
for the proposals, Rep,!blicans satd 

, IDle of their. goals WQ to,create it 
. 

can be expected to vote with a solid: 
group of Democrats In suppal1 of 
~ajor chlld-care" legislation 'this 
year. 

0t'! Jan. 7, President Clinton pro:-"
posed what· he described as "the'· 
largct!.( stngle investment' in child< 
care In the natiOn's history," a con:t:' 
bination of Federal subsidies and tax 
credits that would cast.$21.7 billien 
over five years. 

The bJll-drafted by Mr. Chafee and 
hhl t,'OUeaguC:! includes some similar 
proposals: an increase in the Fed

-paCkage that woul<1 C?st less than the:. 
President's. 

'The Republ!cans· would, for tffl!, 
first ',time, allow parents who stay,' 

·home tQ take ,,8 venim'l,ot the lax 
,credit already available to ~orklng 
parents for chtld~are expens~, ,,' 
. This idea appeals to all sorts of 

.,Republicans,' including conserva~ 
IivlMHlke Sen~to~ Larry E, Craig of, 
Idaho.. .<,':' _ 

"The,GoW!rnment ShOU~ not diS·, 
crimmme', against parents 'who de-' 
c~ to staY.P.aUle ~,~nke care of 
their klds,'~ said Me CraIg. the chair
man of the Senate, Rcpublkan P<!l!cy 

, Commltt1?E'. c." 

moderate incomes.· They would re
duce ~he tax cr:<ilt tM h~gheNncome
flW,lip and eliminate It for pan:nts 
With annual incomes oyer a certain 
level, per.haps $lHJ,OOO. 
. 	 "Under the current $¥stem," Mr •. 
Chafee said. "Bi!1 GaMs of Microsoft 
gels .Ehe same depcndent-cllfe tax 
credit as 8 single mother ~ar,ning 
$30,000 tI yea'\"_ This seems grossly 
unfnir IQ .me. Neithe~ ~rrent law no~' 
the Pre.$ldent's proposal'placcs any , 
inoome restrictions On the tax credIt, 
and 1 believe we should." 
" 	Senators wol'king with Mr.Chafee 
on the Rt.'PUblican nlternative in
dude Orrin G, Hatch of Utah, Olym
pitt .r. Snowe of MaIne and Pat Rob

'erts or KIUlSa5. _ , 
Mr. Chafe<:. a member of t~e Fi-

nance coi:nmlttee, said he had tried 
to take the best proposalb trom the 
left and the right and meld them In 
the center of the politicl" spectrum, 

In' the 'House, Republican leaders 
say they are more willing to move 

,dlUd-<:are legislation than they were 
just several munths ago. They have 

' The moderate Republicans wo:ul~ .- 'askeii Representatives Jennifer 
·.redesign the existing lax t;~it· for -Dunn. of Washington.. and Deborah 
working parents so that more' of ,the Pryce ot (hilo to deVise proposalS for 

eral inrome tax credit that paren~s' 'benefits 'go to fammelf: wit.~ ·_Iow. or, the party,. . . . 

Senator John H, Chafee is drafting 
. a Republican child-care propos. ...1. 

In October, when Hillary Rodham 
. ClintOn convened a White House COHo 

ference-on dlild care, senior Republi
cans in the H{luse scorned proposals 
for 'more Fedenl spending. They 
IlOtC!! that Congress. under the 1996 
welfare law, had just provid'bd $13.9 

(!tbeNeu'lork~hne~ I 
, 'I

Sunday, January 25, 1998 \ " 
" , 

, 

hillion over six years II} finance ehikl' 
<are for low·inc'ome fa'milles.,That is 
ncady 50 pemmt more ilian what 
would have bc~en spent tinder pre'l!· 
nus law, 

But Republicans S<1Y they nnw 
think that child cam will he a polell! 
Issue in this year's ejections, espe
dally amolJg female \/(Itene And, 

. they say, they $C(l' a polHical trap set 
for tbem by'Democl"ats who ~ of 
their. t-oncern for working parent'S 
white portraying lhe Republicans as 
cruel and mean. . 

Representative Nancy L loilnsoo, 
Rep1)bljcan~ (If Conncc!ic\lt, has al; 
re<t<ly introduttd a bul.to increase 
Il}e. tax credit for child-care ex
penses. 

And another moder(lte Repubh
can, Benjamin A. Gilman (If upstate· 
New. York, has llltroduced a mare 
.comprehensive bill to increase the-
supply and quality of chUd care. 

Representative Bill Archer, the 
Texas Republican Who is cbairman 
of the Ways and MeanS Cf.1mmittcc, 
said he wOJ)ld review the many pro
posals:oftered by Presldellt Clinton 
and Inwmakers of both partIeS, "As 
We de)." he said, "we musl focus: 

more on .he needs of parents who 
raise their -own children in their.own 
homes".or leave Ihell efiildren wlth 

.relatives for sever~1 hours a day, ' 
Census Bureau dma show that rel-. 

aliycs car-e tor 43 percent of the W.3 
million p(~s<:hool t-hildren withI 

working mQlhers, while 29 percent of ~ 
the youngslers go' to <lay-care ceo
lers or nursery sc:hooill, . 
.~nator Chafee's llfllposa! to offer 

tax credits to stay~at-homl" Parents 
would represent .a fundamental 
Cilange. Wbe-!l Congress eslabllslted 
the tax credit in 1976, the ratllmale 
was Chat chikFcare ~xpenses were a 

..	Iegitimate tmd flft'<:ssary cost of 
earning InCome. 

Nuw kepubllcans ·suggest Ihat the 
tax <:redit should also be used 10 
make up for income !o!>t,by parents t 
who forgo puid employment to stay 
home and cam far their children, 
"Under Mr. ,Cbafee's p~at, the 
tax credit available to a two-parent 
fa!tiily in which CfUl p:amot stays 
home would be about half of the 
credit available if holb parent$ were 
working... The maximum credit is
now $1.440 a year for working par
(mts with two or more children, 
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Amid Railing on Abuses~' 

. Gifts to Parties Poured In . 


-;;Thls is the inevita~le result of a-Spokesmen for the partie$'"coru
By KATHARINE Q, SEELYE syst~m that has gone completely out mittees agree that early 1997 was 

WASHINGTON. Jan" 24 -:- Despite of control," ~aid Senator John sluggish., especiaHy after the drain of 
the had press and the high·profHe McCain, an Arizon{l Republican who the Presidential race and.the drum
investigations stemming from fund- , is Ii co-sponsol"tJt a bill to revamp the beat of sean(ln!. Most 01 the commit· 

,raising abuses in the 1996 election rules of political fund-raising. . tees scale<.! back their budgets and 
c<lr.'lpaign", Democrats and RepubU: The parties are building on last were prepared fo~ a slow year. 
cans both raised exceptiQqally large year's successes: On' Tuesday night. But tney bounced back in the faU, 
'amounts of cash last year, the Democratic f"atlonal Committee after Congress and the White House' 

DemocratS seeme(J to,be on track gathered $1.3 million in a'fund«raiser agreed to balanCe the Federal budg
to Continue raising a lot of money for at the Corcoran Gallery of Art here, . et. Of particular help to the Demo
the miqterm CongresSional electionS where dck;ets cost a minimum of '. cratic National Committee. was its' 
until President Clinton, their top, $10,000" The event featured appear- lifting 1l self.imposed ban on 'dona
tund·raisL.'1g draw, was accused last, anCes by President Clinton and Vice tions Of more than,$IOO,OOO. 
week of being sexually involved with: Pres}dent'AI G.:0re. , 1 ,Still, each of the three Republican 
a White House intern. Democratic: But that was before accusations, committees outraised its Democrat~ 
aides said the inquiry eQuId serious- I became public on' Wednesday that . Ie counterpart: " , 
\y 'cri~p their 'party's efforts, and, . Mr. Clinton bad been seXually in- flThe Republican National Com~ 
give Republicans an extraordinary volved with a 21-year-old intern and mittee pu!!«d ~ $47 mHlion," corn· : 
lift. . ' then sought to have her lie about it. pared with the Democratic National ' 

As usual, Repuhlicans are raising MIchael. D. McCurry. the Presi· ,. COmmittee's $40 millIon. ' 
more 'than DemOcrats. Unofficial dent's' spokesman, said Mr, ,Clinton 'I: 4The Republican Senatorial Cam~ / 

year..end figures from' the' parties would probably talk w contributors,,: paign Committee_raised $33 million,·, 
show that in 1997~ the three major to t~ to r~assure- the",l' "I think t~e,'1 compared with the Democratic Sen~ 'I 
Republtcan campaign committees ,~reSldent and the WhIte House Wtn ' atonal,Campaign Committee's $17 
raised a total of S10g'm'nUon, while ask of them t~at they wait until we million. , : 
the three major De'me<:ratic commit. j. have an opportunity to, mare thor- ,. fl'be National Republican Con~ : 
tees rajsed a totat of $71 million.; oughly and compl~tely address the gtessional Committeetaised$28 mil· 
Official reports will be filed,at the ~ matters,. ~d ~en let people make ~ liOn, compared with the Democratic 
end of the month. ': : } judg~ents as they see fIt ~ter t~t," ;: Congresslo~a~ Campaign Commit-

The amounts raised in 1~7 vastly', he sliud. . . ,i tee's $14 mUllan, .". '. 
exceeded those of 1993 the mast re.: Both parties plan to cash in at the: Among some- of those six commit· 
cent corresponding p'eriod m 'the SUper. Bowl this· weekend. ~ey are, ': t~es, t.he sum~.,were a .record for a 

r four-year election cycle after a Pres- rshuttlmg planeloads of cootfl_butors ': year i.mmediately following a Presi~ 

idential race,' In '1993, the three Re-- fr€?m, Washington to San ~iego fo~ dentiat eJe<:tion, 

publican committees raised $77 mil- e:'ten$iye"fa<»~face contact with: Ha~ng fif!lshed second in the race 


. ' , membe~ ~of ~ngress; Rep"resenta-; for cash (lnc~ ag~n, Democrats say: 
~ye; Martin, Fr~t· ·of.:.l"~as., chair-j th~y are, determin~d to double their· 
~",~f the I>ei!1~iati~' congress~on-I ,fun,d-rais~g efforts this year, both to 
af Camp<,!ign Co.mmittee,' and R~pre-. re~lre thelt debt and to tty to,regain'Clinton was a 
sentative' ·~qhn· Linder'. of. Georgia.! i control of the ·House. Senate control 

, chairman of the National Republican' . appears to be a lost cause.money machine in COngre'ssional Committee, are to be· "The Presidet"!t arid VIce Presi~ 
on hand. _ ' _ dent ha~e wld me they 'mean to'97; but it is unclear : So is· the·senate Oembcratlc lead-' make this party competitive and will " 
er, Trim, 'DasChJe' , of SOuth Dakota; devote: signiiicant time and energy to what effec~s recent . wh9" last year held a fund-raising, it," said Mr, Grossman', the Demo-
event at··Mount Rushmore,' a site of, cratic national_chairman, ,events will have. , . pro~te<1,' American~ where such One new Democratic program is 

. partisan events are usually forbid- called "100,000 by' 2000:: 'which 
'den. In San Di~go this ·weekena."Mr. means recrujtirig.100,OOO female du

lion, and the Democrats $5'0 million,: Daschle Is to accompany some of bis nors within two years. . 
"We're back with momentum" 'party's' biggest COntributors on a The Republicans bave always 


said Steve 'Gro~sman chairman ~f jaunt a'round CoronadO' Island. where been ~tter at, raiSing money .from 

the ~mocratic Naiici~al c~mtttee.' m~y o~ them' are 'booked at the i small contribu,tors (as well as large 

which has pared its debt to SA mil. 'laVIsh Hotel Del Corona \to, -.! ones), a result m part of their aggres· 
 '.
lion from a high ot nearly $ million ". "The'money people atdn't miss a" sive direct·mail marketing, They 

i!last year. _ '" beat in all the. scandals, and they hav~ also benefited hugely from the 

J!41 Nich"iwn. chairma.. oi the ' . seem more'· frenetic now;" said Congress!onai. corotl'oi they won in 


Republican Natio'nal, Committee. ,Charles Lewis. executive diJ'eCl.c)r ~f 1994. Before that, businesses gave to 

·1' said, "I ended up beIng very encour. the Center for -'Public'-lntegrity. a . both "p~rtjes; now they give mare 

aged about the kind of year we had nonpartisan Washington research excluslvely to Republi<;ans. 
even though it was!arduous." ' group that tracks money in politics. With control of Congress.' the Re· 

'At the same time•. Mr. Nicholson . "TIley've an feigried deep concern ,pubU~ans ~an offer thei~ donors 
sought to minimize the amounts about the deleterious eH~ts'o( the meetmgs With ke~ legislative lead
raIsed, "While these numbers in the specter of buying democra<:y," Mr. ers.. Hous~ Repubh,cans are throwing 
cumulative look like big numbers, ,~ev.:iS. sald.'''~ut ,there is no .great a dmner m Was~l.ngton on Fe.?" 11 
when 'you break: them out on a per mt.erest in changmg .the way they and PfOv~j~ a ta:< summit for 
'capita basis they aren't that big at ralSe mon~y. for themselves; it the part~ S blg.c0ntnbutor: the next 
all," he said. "It's"about a Big Mac works ,very well, thank you very day.~urmgwhlchdo~orswtllbea~!e 
and a large Coke." , mUCh, We are just spitballs ag~inst a ·to. dISCUSS .~ml~ t~ JeglSlatlor. 

But critics ?<·ere 'dlscouraged ~,t battieshlp." .:, ". WJth the people who wnte the bills. 
the parties had been able to raise 

• 

such sums, especiaUy at a time when 
the fund-raising prOcess was under 
{he mkroscope, . 
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