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MEMORANDUM . )
_ Qg - ABFV“"
TO: Bruce Reed

FROM:  Chuck Dolan  ( ‘%’/ /.

DATE: September 23, 1993

RE: Our Meeting on Monday, Seg{emﬁu 27th, with Genetic Design

§
Thanks for agreeing to meet with us next Monday (September 27th) at 11:00 am.
I am attaching a background sheet on the subject of the meeting as well a$ bios of
Claude Buller and Darryll Grubbs and a description of Genetic Design. Danyll
Grubbs mpmsimts the Child Support Cournell.

f

Participans: DOB
Claude L. Boller 8/16/42

Dareyll i’ﬁ. Grubbs 83152

Charles EH‘ Dolan, Jr. 6/12/50

CHD:rk

Attachments
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BACKGROUND FOR SEPTEMBER 27 MEETING WITH
GENETIC DESIGN, INC,

Claude éulicr, president of Genetic Design Inc., has requested this meeting to discuss
the President’s welfare reform proposal as it relates to child support enforcement.

Based in Greensboro, North Carolina, Genetic Design maintaing 2 state-of-the-an
testing 33&@&‘(0%’3 that identifics genetic markers to provide objective scientific evidence for 2
number of purposes, including paternity establishment,

Specifically, Mr. Buller would like to discuss buceal swab technology, a new
technology that could be used to enhance the President’s child support enforcement efforts.
Buceal swab technology is a safe, non-invasive method of collecting DNA. Hospitals are
beginning to use this technology as part of voluntary paternity establishment programs that
seek to establish paternity within days of 2 child's birth. This capability can save state
agencies months of work attempting {0 prove paternity and can guarantes that ¢hild support
payments begin as soon after a child’s birth as possibie.

In addidon, Mr. Buller would like to address the issue of the Federal govemment’s
reimbursement practices for paternity testing. Currently, the Federal government reimburses
to the states 90 percent of the cost of patemity testing. These funds are generally retumed o
the states” general funds. Mr. Buller is interested in discussing ways that these funds can be
used 1o reduce the fremendous backiog faced by staie agencies by ensuring (hat these funds
are used for gat'?mity establishment programs.
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GENETIC DESIGN, INC.

Genetic Design, Inc, (GDI) is 2 specialty genetic testing luboraiory focused on Human
Kentification, headquartered in (reeasboro, North Carolina.  Genstic Design provides genetic
esting services to child support enforcernent agencies, aftommeys, courts, law enforcement
ma,aadmm for bone marrow tansplants jocared throughoat the United Sttes, Asia
and Eurcpe. |

GDI currently conducts more paternity tests than any other laboratory in the United States and
has approximately 39% marke: share (according to the most recent survey by the American
Association of Bloed Banks). The Company’s bone marrow testing business is one of the largest
in the world., GDI serves as the primary typing lub for the largest German donor recruitment
carter, the American Bone Marrow Registry and performs testing for the National Marmrow
Dasor Program and other intemational registriss. While Forensic DNA Analygig represents o
new and developing marke: for GDI, the company’s expericnce in dealing with the courts and
ity reputation in paternity and bone marrow testing markets provide 2 solid base from which to
grow Ity frensic identification testing business.

|
GD1 i3 the largest volume DNA Anzlysis laberaiory in the world and over twice as large a5 the
closest competitor. The Company is Locnsad by the United States Department of Health and
Human Services gnd is cartified by the American Association of Elood Banks for parentage
testing and the American Society of Histocompasbility and Immunogenctics for issue typing and

GDI is z wholly-owned subsidiary of Integrated Genstics, headquartered in Framingham,
Massachusedts. Integrated Generics, a public eorporation and 2 majority-owned subisidiary of
Genzyme Corporation, pmﬁﬂwahmdmgzofmcmmsmmws clinieal
labotatories, physicians and health maintenance organizations throughout the United States.
Genzyme, loceted in Cambridge, Massachuserts, is a diversified human health care company
with product developwent, manufactoring and marketing capabilitics in biotherapeutic and
diaws&zpmducgts,phmm&cﬂsm&ﬁmc&nﬁmés,mddiz@oﬁc wurvices,
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CENETIC DESIGIN
——
BIOGRAPHY
ON
CLAUDE L. BULLER

Claude L. Buller, President, joined Genetic Design, Ine. {GDI), a genetic testing company, in
1988 where he has coondinated an aggressive strateey which increased annual sales from $3
million a year in July 1988 © $15 million in March, 1991. Under Mr. Buller’s direction, the
Company has been active in technieal farams, co-sponsared the Child Support Council, and
developed a buccal swab sampling technique for use in patemity testing. A the Jargest patemity
testing lab in the nation, Genetic Design provides pateonity testing services 1o child support
enforcement sgencies in all Sty (50) states as well a8 internationally. In addition to paternity
testing, GDI also performs bone mamow Ussue typing and DNA forensics apalysis

In June of 1992, Genetic Design was acquired by IG Laboratories located in Framingham,
Massachusetis]  1G applies advanced biotschnalogy to develop and provide high quality
sophisticated genetic testing services o physicians, hospitals, health maintenance organizations
and social service agencies throughout the United States, ¥G Laboratories is 2 majority-owned
of Genzyme Cerporation located in Cambridge, Massachuseus,

Mr, Buller has been 3 presenter at seversl biotechnology conferences over the past few years,
including The Med-Teck Group, Division of D.H. Blair & Co., In¢.’s “Positionisg the
Healtheare Industry for the 21st Centory® in December 1950, In 1990 he was a fnalist for the
Regional *Eatrepreneur of the Year®, whi&hmﬁmw&ahawmmawéwwa&ﬁ
successful and' WW ventures.

Prior to GDI, L&r Buller was President and CEQ of Compuchem Corporation, an Environmental
and Drug Testing Amalytical {aboratory. At CompuChern, he grew revenue from 33 million
(1984)te$40mﬂimam£§8§ Be managed an IPO in 1985 suising over $7 million. Prior o
CompuChem, 'Mr. Buller was Chief Operating Officer for the Plaudler Company, 2
marufecturing company with operations is five countries. M. Buller began his career with the
Genersl Flectric Company whers he held various financial management assignments. He has
a B.A. in Economics from Colby College.
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