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RE: WAIVER EXAMPLES

i

% The initial review of Empowerment Zone (E7) and Enterprise Community (EC}
app& cations revaals widespread use of the Walver Request Process. Communitiss
have taken seriously the federal government's promise to administer programs more
ﬂexlbty and innovativaly. To date we have seen no waiver raquests ralating 1o civil
rights or environmental provisions of federal laws; in fact, many applicants have

explicitly said they would not seek waivers of civil rights or environmental laws and
regulations.

. The walver requests reviewed so far can be grouped into the foliowing ganeral
categories:

JOB TRAINING AND EDUCATION

f » Waive the federal rule that counts all aid provided to student welfare
recipignts not sperd on tultion as income. According to apgiicants, this rule often cuts
off welfare ang food stamps to single parents with small ehlidren, who are offen forced
to chooss betwesn an sducation and aid for their familles.

. Waive restrictions on receiving unemployment benefits while geeking and -
pantaking of training relating to job opporiunities within the EZ. According to
applicants, the current law often terminates unemployment benefits because schooling
rondsrs beneficiaries unavaliable to seek and be ready to work sach and every work,

Ioe Ease rules requiring the providers of training-relatad programs 1o
com;:tie Information from program participants regarding thelr income eligibility for the
program. Applicants say thal many participants In training programs, who are
ovemhelmzngly from economically depressad families, fear that participation in training
pragrgms will jsopardize theilr unemployment compansation or other aid,

i »  Extend the period for disiocated parsons racelving unemployment
benefits to qualify for Jobs training and placement resources whare the necassary
training or retraining extends boyond the allowabls two-yesar perisd,
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' . Reinstate fedaral rules making part-ime students sligible for Pell Grants,

| Ease requiraments regarding mandsatory minimum gaing in reading and
math scores under JTPA programs to allow more time than the usual three-to-ning
morthg for individuals to post those gains.

. Seek faderal waivers to allow joint gligibility requirements and enroliment
procedures for complementary federal programs such as JOBS, JTPA and CDBG.
e Seak a federal waivar of allow the uss of JTPA funds 1o upgrade the
sldiis of entry-level individuals who are placed es the result of EZ-related programs;
the trazning would be part of a carssr development plan for the entry-level workers.

. Seek a federal waiver {0 allow JTPA funds to ba used for adult education
programs offered through community centers and other JTPA-approved local sites.

Hgﬁi LTH AND HUMAN SERVICES

| . Walve the public service cap applicabls to CDBG funds in the
Empowerment Zone. Applicants say thet this waiver will allow CDBG funds to be used
o address the neads identified by the community it the Empowsrment inltiative
procegs.

P Secure waivers to allow Medicaid and other private providers to
reimburss school-based and schoollinked heaith centers for student services on a
fes-tor-service basis until sufficlent deta are available t0 determine a per capita rate.

. Walva fedaral rules that prohibit the line-item transfar of funds. For
example, applicants would fike to utilize child care programs funds for facliity
ccrgsizuctian and improvemsant where necessary.
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. Adjust the incoma, equity, and asset thresholds that trigger a loss or
reduction of assistance under federally-sponscred programs, including Section Eight,
subsidized public housing, food stamps, Medicaid, CEDA Energy, SSA, S8, child care
and Head Start. Applicants have suggested various changes ¢ these thresholds. For
example:

. Adjust threshaolds to allow EZ rasidents to maintaln Individual
De?fsiapmﬁm Accounts,

. Allow public housing residents 1o stay at current rent levels
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d&spite increases in income for eighteen months In order t¢ build savings.
i
. Ralse Medicald eligibillty for pregnant women and Infants 10 185
percen% of ihe faderal poverty level,

P - Change federal definition of “amall business® to include extremaly small
businesses, including micro-businesses and community vertures.
f

o  Waive relevant provisions of tha Social Security Act end related state iaw

;zmv islons restricting the ability of persons raeceiving AFDC to engage in micro-
business development. Applicants say that current law limits the allowable assets,
bath personal and business-related, for ramalining sligible {or continued AFDC
assistance, ag well as on the deductibifty of business-related expenses,

!

e Waive or reduce the local metch under various faderal transportation
laws, including ISTEA.

, . Seak a faderal walver o parmit SBA technical assistance furds 1o be
use{cﬁ to technical assistance providers other than $BDCs, SCORE and SBIC.

T Rafax the underwriing standards and paperwork requirements within Ezs
for EBA 804 and 7(g) local programs.

C e Sesk acceleration and reduction of paperwork assosiated with the use of
CDBG funds, :

i
HOUS!

. Walive the prohibitions against federal resourceas (inciuding HOME, CDBG
and Title XX] being drawn dowr in advance and placed in escrow upon closing to be
disbursed based on qualified program activities.

[ Parmit the use of federal resources as a guarantee 10 secure private
financing in the devalopment of affordable housing or economic development projects.

I Waive Federal Housing Administration fees to be chargsd on insurance
programs for propurties locsted within Ezs.

! » Waive Treasury Depertment recapture provisions under the single family

m:}ﬁgags revenus bond and morigage credit certificate programs.
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i 1have described these waivers very genarally, and mora categorias wil
undoubtediy ba created as tha review process confinues. Please et me know if you
need more specific Information.



