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September 30, 1998

Bruce N. Reed |

Assistant to the i’resxdem fer Domestic Policy
Executive Gﬁice of the President

1600 E’ennsylvat;m Ave, NW.

West Wing, Second Floor

Washington, !)Ci' 20500

Dear Bruce:

'
l

Thank yau for taking so much time out of your busy schedule to discuss the Auto Choice
Reform Act wn:h Govermnor Dukakis, Nancy Perkins and myself. We would like to work with you
and others in the White House to see if we can reach agreement on this legislation which very
persuasive data indicate would be beneficial to all drivers sad to Demoeratic constituencies in
particular.

While ihi, fundamental principles of the Auto Cholce Act are simple ~ more consumer
choice, lower ;&mmmms and better benehits -- the details of the proposal are complicated. During
our meeting, sz and your staff raised a number of questions sbout whether the legislation would
work to achieve its many laudable goals, Twenty-seven years of state experience with no-fault
msurance laws izave shown us, in key respects, what works and what does not, 1 believe the Aute
Choice Reform Act incorporates that experience into legisiation that will achieve its stated goals,

{ have separately provided Sally, Paul and Jonathan with more detailed information on the
substantive issues thal were raised at the meeting. Here, 1 would just like to take a few words to
address the question you asked about votes in the Senate. While auto insurance reform can be
viewed as a tort re?‘nm issue, the public has always viewed it as a pocketbook issue. In the

1970s, Democrats considered it one of the two most important consumer issues (the other was
the long-forgotten idea of a federal Consumer Protection Agency) and that is what attracted the
support of then-Massachusetts Representative Mike Dukakis, then-Connecticut State Senator Joe
Lieberman, the Carter Administration, Senators Warren Magnuson and Phil Hart and my bosses,
Representatives: Bob Eckhardt and Lionel Van Deerlin, among many others. fu retrospect, those
of us who worked on the federal legislation at the time were too paternalistic in focusing on
mereasing benefits while ignaring the fact that authorizing the purchase of more modest benefits
and, accordingly, lower premiums is critical for many people, particularly the poor,

Buildingéon the lessons learned from the prior federal legislative effort and state
experience, the Auto Choice Reform Act allows individuals to choose which form of auto
insurance they want and to balance the associated costs and compensation. Because of the long
Democratic history of support for this kind of reform legislation: the support from Senators
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Moynihan and Licberman and Representatives Moran, Dooley and Towns; the fact that the bill
addresses problems of key Democratic constituencies, such as the poor and the elderly; the fact
that it will elinsinate billions of dollars of health care fraud and reduce Medicaid and Medicare
costs; because it has the backing of the Democratic Leadership Council, the Brain Injury
Association, Mayor Webb and Commissioner Hightower; and because it has editorial support
from nine of the 20 largest newspapers in the country, including The Washington Post, The New
York Times and USA Today, 1 believe there is already a strong foundation in place for significant
Democratic suppost in both houses. We will, of course, continue to build on this foundation as
we prepare for the next Congress, Were the Clinton Administration to support the Aute Choice
Reform Act, I have uo doubt that we could secure the Democratic votes needed m both houses to
gnact this grauni%breakiag legislation.

Let me fmé with g ;}a‘rsﬁaﬁ note. In my 23 years working for Senate and House
Democrats, I never worked on a piece of legislation that would have more demonstrable benefits
for society over 3 wide range of policy issues -- potential savings 1o drivers of $35 billion a year;

a faster system of compensation for all injured people, with better benefits for seriously injured
persons; reduced costs of owning a car so that poor people, among other things, can afford the
transportation needed to get to the jobs in the suburbs; national health insurance in auto accident
cases for the 43 'million people who lack health insurance; a more civil society, by ending the
perverse mcentives of the hability system for massive fraud; recapturing the more than 34 billion a
year wasted on health care fraud; and incentives for auto safety. | hope the Administration will
see the enormous benefits of this reform and lead the effort to secure these benefits for all
motorists through suppont for the Auto Choice Reform Act.

i

z

Governor Dukakis, Nancy Perking and [ would be pleased to answer further questions. In
the meantime. | am enclostng a few materials for your information -~ lists of editorial support,
supparters of Auto Choice and my coalition’s brochure. 1 look forward to working with you and
others in the White House on this Jegislation.

Sincerely,

Bl

Poter Kinzler :

Enclosures
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Editorial Support for Auto-Choice Legislation

New Orleans }’}mes-i’:ca}wze {Aprit 1, 1996)
The Washington Post {August 7, 1996)
The (Baltimore) Sun (August 10, 1996)
Charleston Daz?v Mail (WV) (dugust 12, 1996)
The Dalflas Mommg News (September 8 1996, August 28, 1997)
The State (C:;}fumbm SCj Sept. 16, 1996, Feb, 11, 1297, May 27, 1997 and July 8, 1997)
Forbes Magzxzme (October 7, 1996, February 24, 1997, August 11, 1997}
The New York szes {January 21, 1597}
San Diego Union-Tribune {farmary 23, 1997}
USA Today {January 24, 1997, Oclober 3, 1997, April 17, 1998)
The New York Post {January 23, 1997}
The (Albany) szes Union (Janunary 26, 1997)
The Weekly Standard (Jaruary 27, 1997}
Aungusta Chranicle (GA} (Febrnary |, 1997, November 16, 1997}
The New York Daily News (February 2, 1997}
Newsday (NY} {February 13, 1997, Seprember 5, 1998)
The Detroit News (May 11, 1997}
Las Vegas Review-Journal (June 20, 1997)
Forth Worth Star-Telegram (fune 21, 1997}
Arizona Tribune (June 27, 1997)
The Philadelphia Inguirer {April 8, 1997, July 6, 1997)
Harrisburg (PA) Patriot & Evening New {July 6, 1897}
Trenton (NI Times {July 13, 1997}
The Des Moines Register {July 31, 1997}
Cincinnati Enguirer {August 3, 1997}
The Hartford Courant {August 27, 1997, March 19, 1998, August 13, 1998}
{Riverside, CA) Press-Telegram {January 21, 1998)
The Florida Times-Union (Jacksonville) (June 17, 1998}
The Rocky Mountain News (Denver, CO) (May 31, 1998}
Florida ?‘imes«t{fniaﬁ {June 17, 1998)
Portland Oregonian (June 28, 1998}
Nation's Business {August 1998}
Boston Globe (September §, 1998)
Chicago Daily Herald (September 17, 1998)
Denver Post ﬁSeprember 18, 1998)



Support for the Auto Choice Reform Act

Organizations/Key Individuals

*Coalition for Auto-Insurance Reform

American Insmgnce Association

American Trucking Associations

Americans for Tax Reform

Brain Injury Association

Jim Brown, President. Wisconsin Consumers League
Citizens for a Sound Economy

Michael Dukakis, former Democratic candidate for President
Al From, President, Democratic Leadership Council

HALT -- An Organization of Americans for Legal Reform
Michael Horowitz, Hudson Institute

Professor Jeffrey O’ Connell, University of Virginia Law School
Robert Quinn, former California Insurance Commissioner
Russ Verney, Executive Director, the Reform Party

Andy Tobias, a:uthor and consumer activist

Retired U. S. Representative Lionel Van Deerlin

U. S. Chamber of Commerce

Businesses

American TrucKing Associations
Ford '

PACCAR Leasing Corporation
State Farm

SYCOM Enterprises

United Parcel Service

USAA

United States Cargo Service

U. 8. Chamber of Commerce

Governors
John Engler, Michigan
Christine Todd Whitman, New Jersey

Mayors
Rudy Giuliani, New York City
Wellington Webb. Denver

Columnists

Steve Forbes
Kathy Kristoff
Morton Kondracke
Peter Passell

Jane Bryant Quinn
Robert Samuelson
Stuart Taylor

1
* Includes many, of the businesses, organizations and individuals cited
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MEMBERSHIP

The Coalition for Auto-lusurance Reform {CAR} is a coalition of consumers and

busmesses dedicated to reform of the auto msurance system. lts members inchide:

American Trucking Associations
Brain Injury Association

Jimi Brown, President, Wisconsin Consumers League

The Honarable Michael Dukakss

Ford Mmar Company

John Hayes gonsumer activist, Massachusetts

HALT -2 An Organization of Americans for Legal Reform
me'esz&ar Jeffrey O’ Connell, the father of anto cho:ce
?ﬁC(}AR Leasing Corporation

Robert Quinn, former Califomia Insurance Comunissioner
State Farm

SYCOM Enterprises, a New Jersey-based energy conservation company
Andy Tebias, author and consumer aclivisi

Uhnited States Cargo Service

USAA

Lionel Van Dieerlin, former Member of Congress

PETER KINZLER, PRESIDENT

Mr. Kinzler served as counsel to Consuner Pratection gnd Finance Subcommittes of the

1.8, House of Representatives during congressional cousideration of federal no-fault automobile
insurance legislation during the [970s. He spent 25 years working for the House and Senate
before founding CAR.



COALITION FOR AUTO-INSURANCE REFORM
7310 StaFFcRD Roap
ALEXANDRIA, VA 22307

PETER KINZILER PHOHE (7O3) B60-0799
FRESIDENT Fax (7032) GE0-0793

Sponsors of the Auto Choice Reform Act of 1998

H.R, 2021
Armey (R-TX)'
Moran (D-VA).
Bartlett (R-MD)
Boehner (R-OH)
Cobum (R-OK)
Cooksey (R-LLA)
Cox (R-CA)
Dooley (D-CA)
Dunn (R-WA) .
Ford (D-TN)
Linder (R-GA} ;
Mcintosh (R-IN)
Miller (R-FL) '
Northup (R-KY)
Pappas (R-NJ)
Pitts (R-PA)
Royce (R-CA)
Saxton (R-NJ)
Sessions (R-TX)
Shays (R-CT)
Towns (D-NY):
Weldon (R-FL}

S, 625
McConnell (R-KY)

Moynihan (D-NY)
Licberman (D-CT)
Gorton (R-WA)
Grams (R-MN)
Allard (R-CO) -
Faircloth (R-NC)
Hutchison (R-TX)
Nickles (R-OK)'
Sessions (R-AL)

July 22, 1998
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The Auto Chonce Reform Act

|
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In 1987, a bipartisan groug of U.5. senators and representatives introduced the Auto
Choice Reform Act, 8. 625 (McConnell-Moynihan-Lieberman) and H.R. 2021 (Armey-Moran). |
This legisiation coufd save motorists hundreds of doflars a year on their insurance
I premiums by providing & new personal protection insurance (PP} option. According to the
Congressional Joint Economic Committee (JEC), those who choose the PP option would see |
, an average reduction in their insurance bill of $184 per car, per year, If everyone chose this
.} option, the JEC estimates the plan could save consumers as much as $36 billion a yesr,
- | Over five years, the savings could total $183 biflion.

Under the Auto Cheice plan, motorists would have a choice between purchasing an
nsurance pohcy simitar to that presently avatlable in their state and the new PP option.
injured motorists who choose the PPl oplion would be compensated prompily by their own
insurer for their madical bills and lost wages without having to prove fault. The injured
person sould aiso recover the cost of any medical bills and last wages beyond the
coverage of hisfher policy from the driver at fault in the accident. The PPl option would
gliminate suits for pain and suffering.

5 The Auto Choice Reform Act promotes federalism. It would offer motorists a lower

oosi, mare efficient option to existing law. Bui, if a state does not wish (o give its motorists E

| this new PP option, it can pass a law to prevent the Auto Choice Reform Act from going

i into effect. Also, the bill would not go into effect in a state it it would not reduce auto
insurance premiums for personal injury in that state by at least 30 percent for those who
choose the PPl aplion. Regulation of insurance wauld remain in the hands of the states.

© $183,000,000,000]
Estimated
Savings to
Consumers” §
, Mumbsr of Years
o o aftar Enactment
3 brropton of Auto Cholce

b ' Pags 1 . Ca»eiztzon for Aulo-fnsurance Reform (CAR}
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April 21,1997

Dffice of Domestic Policy
C/0 Bruce Reed

1800 Pennsylvania Avenue
Washingten B .C. 205060

Dear Mr. Reed:

My son is a volunteer Fireman with Fairmont Fire and Rescue
Company, which 1s located in the borough of Nirristoun,
Montgomery County, Pennsylvania.

On Saturday, April 1%.19%7 my son received & rancellation
norice from Progressive Cssualty., who 1s his automobile
insurance provider. Frank wvas dropped because e is &
volunteer fiveman. We obtained this insurance in ¢good faith
and we don't understand now they can discriminite against him
iike tﬁ%s, The car is not used to ¢o to the fire scene,
only to the firehouse. How is this unacceptabl? risk?

Mr. Reed I don’t know if yvou can help me with :this issue, bhat
any feedback at all uwould he greatly appreciatl:zd.

Sincerely,

éandra Colalll

109 W Fornance Street
Korristown, PA. 19301
{610} 279~2144



Hudson Institute cle ’ﬁm {

Praject fur Civit Justice Reform

Sttt Horowitz
Erveciar

March 20, 1907

Bruce Reed, Assistant to President
for Policy Development

White House

1600 Pennsylvania Avenue, N.W.,

Washington, D.C.

Dear Bruce:

Yesterday's JEC hearings on auto choice went exceedingly well.
Christic Whitiman gave strong testimony, and the follow-up panel on which
I sat also did rcasonably well. {(C-Span covered the hearmg, and favorable
comments have been comi ing in from a variety of surprising quarters.}

1 ha revised JEC report on auto choice that 1 thought would be ready
today mii not be ready until M{};zdav I will sent i on at that time and will
thereafter ltak(, care not 1o add to your in-box.

o
Fm at your pleasure.
" Sincerely,

Michae! J. Horowitz

i
P.S. Mazws are procceding apace on the educational financing bill, which
18 oW sz:hcdulcd for introduction on April 9.

YRR 18 Swreet, NJW., Suite 200, Washingien, DU 20038
202203482080« FAX 202-223.49026



Testimony of Gevernor Christine Todd Whitman
before 3 hearing of the
Joint Econamic Committee of the United States Congress
Washington, D.C.
Wednesday, March 19, 1997

Mr. Chairman, Members of the Commuttee, thank you for inviting me here today,

1 app%azzd you for holding this important hearing. Asking the states about our
f&?{g}é:’zence in addressing the high cost of auto insurance illustrates the parinership that the
Congress zs building with us. Asa govemnor, [ welcome that spirtt of parinership and
cooperatzm;,

1

Mr! Chainman, let me begin By stating two basic facts about automobile insurance

in New 55:32‘;38}’. '

First, it is mandatory, Every driver in New Jersey is now required to carry a
minimum $250,000 medical insurance component, as well as coverage for some lost
wages and other out-of-pocket expenses. Ech driver’s own policy pays, regardiess of
fault, [t doesn’t matter who caused the accident; in New Jersey, payment for medical
bills through auto insurance is guaranteed,

Second, autemobile insurance rates in New Jersey are the highest in the nation.
| :
There are many reasons we hold this distinetion. New lersey s the most densely
populated state in the nation. We also have 782 cars per square mile.

New Jersey has a high cost of living, which means higher costs for mcdlcai
treatment azxi car repairs after a car accident,

Morc than $G percent of New Jersey drivers choose higher Hability limits than the
taw requzrcs Counsumers buy higher coverage to protect assets of higher value than in
other areas of the country.

i

’I’hoéc demographics are unique to New Jersey and are part of what makes the
state the wonderful, diverse place itis. But those numbers make clear that New Jersey
will never have the lowest car insurance rates in the couniry -- especially given the
frequency of lawsuits in our state.

New Jersey is the most litigious state in the Union. In 1995, we filed 819 lawsuits
per 100,000 residents, Thie next state behind us - Nevada -- had 512 lawsuits per
130,004 residents,
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In fact, litigation costs account for more than $300 of every $1,000 in insurance
premiums, while only $19¢ of that same $1,000 goes to paying medical bills for the
injured.

i , . o
| have proposed a major reform o New Jersey’s auto insurance system which, in
part, resembles the Auto Choice plan now before Congress,

My proposal recognizes that the single most important thing car insurance can do
for a family in the event of an accident s to pay medical hills, lost wages, and other out-
of-pocket expenses prompily and without regard 1o fauit.

¥

In New Jersey, as [ mentioned, insurance is mandatory,  But that should not mean
it can’t be affordable and allow consumers to choose the amount of insurance that best
meets thelr needs.

I have proposed a four-choice system that wiil allow drivers to keep the insurance
they have today at a savings, or select from ather new, less expensive policy options.
!

1
These innovative options will aflow those who do not wish 1o pay the high cost.
associated with “pain and suffering” lawsuits te have full access o the cournts for any
econonic losses they suffer as victims in an accident, and at the same time enjoy reduced
rates for agreging to sue only for economic fosses, and not for non-ecconomie claims.

"I‘I‘ze‘; first option - the Economic Choice policy ~ will provide coverage for
medical bills up to §230,000, lost wages, and other costs. Policyholders can sue and be
sued for economic losses, hut agree not 1o sue or be sued for pain and suffering.
Consumers'choosing this option could save up to $250 on today’s most commonly
purchased New Jersey policy.

Our second proposed option -- the Scheduied Benefit policy - provides the same
basic coverage as option one. It adds benefits for pain and suffering compensation based
on a predetermined schedule to be paid by one’s own policy, without the need for
litigation, Consumers choosing this option could save up to 10 percent off today’s
typical policy.

) ‘

The third option -~ the Serious Injury policy — is most similar 1o our state’s
current “verbal threshold™ policy, which limits the ability to sue for pain and suffering t©
a list of serious injuries. This verbal threshold is now chosen by 88 percent of our
drivers, My proposal differs from the currens policy in that we will imipose tighter limits
on lawsmts{allowing suits only for the most serious injuries.

The fourth optien -- the Lawsuit Recovery policy - is similar to our “zero
threshold” policy. Urivers who choose this option could sue for pain and suffering
whatever the severity of their injury.

z

1
%

[



1 should note here that sach of these four policy optinns contains tough sanctions
for dr‘u%zk drivers and iliegally uninsured drivers. No matter which policy you choose, if
you are hit by a drunk or uninsured driver in New Jersey, you can sue that person for pain
and suffering. And, even if the drunk or uninsured driver is not the ai-fault driver, he or
she cannot sue for pain and suffering.

f belicve that offering new choices to drivers will reduce the cost of auto
msurance in New lersey, But we are doing other things to keep insurance costs down,
particularly in the prevention of fraud and abuse.

We know, for insiance, that when insurance compantes pay for unnecessary and
overused medical treatment, that drives up insurance costs for all drivers. So we have
enacted o faw that requires doctors to notify an insurance company within 21 days that
they are treating injuries related to a car aceident. And we have proposed establishing a
peer review panel of physicians to examing mstances of questionable treatment, In such
cases, medical professionals would-now be the ones 1o determine whether a course of
treatment is truly pecessary.

H

In addition, we will make sure insurance companies comply with our statc laws
against insurance fraud by reporting acts of fraud -~ whether they are committed by autoe
body shops, medical professionals, lawyets, or the drivers themselves. If insurance
companies allow fraud to go unreported, we are proposing to hit them with 2 $25,000
penatty for each and every viclation, :

Given our plan for reform in New Jersey, | am encouraged by the direction the
Congress has taken in regard to auto insurance Iegisiation.

Last year's 8. 1860 was a model of federalism in that federal law would represent
the first word, rather than the last word, on the subject. New Jersey and every other state
would be free to modify or even repeal any element of the bill. in addition, under
5. 1860, states would have been able o block the law from taking effect if they couid
dernenstrate it would not lead to significant savings for their drivers.

o

I us:i as my proposal allows drivers choice, federal Jegistation should allow gtates
the flexibility 1o address their own unique demographic, economic, and public safety
concerns. What makes sense for addressing New Jersey's crowded roads, busy courts,
and high cc;sz of living might look very different from the right solution for many other
states. .

Mf,?C%sairmam I urge that this vear’s version of the Auto Choice bill preserve
these elements of federalism and allow the states maximum latitude 10 design insurance

reforms that will work best for their citizens.

Thank you very mueh,

o

o A



Joint Economic CommITTEE

i CONGRESS OF THE UNITED STATES
; Jim Saxton, Chairman
|

! MEDIA ADVISORY
News Release #105-31
For Immediate Release Contact: Mary Hewitt

March 18,1997 , 202/224-5171

JEC Chairman Announces Two Additional Witnesses at

Tomorrow’s Auto Insurance Reform Hearing
. Michael J. Horowitz and J. Robert Hunter
t
WASHINGTON, D.C. - Joint Economic Committee (JEC) Chairman Jim Saxton

(R-NJ} announced taday that in addition to New Jersey Governor, Christine Whitman, Michael
J. Horowitz {Senior Fellow and Director for the Project for Civil Justice Reform at the Hudson
Instinute) and J. Robert Hunter (Director of Insurance, at the Consumer Federation of America)
will testify on “Anto Insurance Reform”. Dr. Stephen Carroll (Senior Economist,
RAND Institute for Civil Justice) and Professor Jeffrey O’Connell (University of Virginia
Schoo! of Law) x%ere alse announced as scheduled witnesses last week.

]

The heariég will be on Wednesday, March 19th at 10 a.m. in room 2226 Rayburn
House Office Building. - - :

The purpose of this hearing, Chairman Saxton said last week “is to examine the problems
of the current auto-insurance system, the need for reform, and explore the benefits and savings
to American motorists as a result of this reform.”

Auto-insurance reform would give drivers more insurance options that would provide
better service, while reducing premiums and litigation costs. A JEC study determined that
drivers could cut their insurance premiums by an average of $223 a year with this reform.

TOPIC: i Anto Insurance Reform
DATE: ' Wednesday, March 19th
;
TIME: - 10am.
ROOM: | 2226‘Ra}fbum House Office Building
1
WITNESSES: * Panell C
+ Governor Christine Whitmsn (R-N.J)
{~ Panel2

Michael Horowiiz ( Senior Fellow and Director, Project for
Civil Justice Reform at the Hudson Institute)

J. Robert Hunter (Director of Insurance, Consumer Federation
of America) :

Dr. Stephen Carroll (Senior Economist, RAND Institute for
Civil Justice)

Professor Jeffrey O’ Counnell (University of Virginia School
of Law)

j
G-01 Dirksen Senate Office Building ® Washington, DC 20510 ® (202) 224-5171 Fux (202) 224-0240
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March 18, 1997

VIiA MESSENGER

Bruce Reed, Assistant to President
for Policy Development

White House

1600 Pennsylvania Avenue, N.W,

Washington, D.C. ’

Dear Bruce:

Thanks again for vesterday's meeting. [ hope it will prove useful and.
as to both tepics discussed, a basis for collaboration between the
Administration and a bipartisan coalition of senior Members of Congress.

P'malse writing to ask you 1o hold up for a day or so before
circulating the draft JEC report | gave you yesterday. Come Wednesday
morning, a final report will be issued in much improved form that will
better describe the auto choice bill and its benelits, I'll of course send it on
as soon as | get it.

Sincerely,

Tpehed % "

Michael J. Horowitz

P.S. I'm also enclosing an article re auto choice from the Perot newsletter.
The article's flattering reference to Mitch McConnell 1s a good index of
Perot's strong support for auto choice, given McConnell’s role campaign
finance reform.

H1S 18th Street, NJW,, Suite 200, Washington, DC 20036
202-2239200 = FAX 202-223.9226
3



Fage §

United We Stand America Natlonal Neveslerter

May J9%¢

¢AUTO C:HOI

By COrnELis SPICER |

It's tme for citizen-first legal reform
and consumer-friendly tort reform.

The two existing political parties have
long protected special interests by aot
cisturbing tort reform law, Trial lawysrs
and big business arc, bcfncndcé by

Deemocrats and Repubdlicans rcspccnvciy,.

while consumers have been loft withoot a

voice. In the past, Congress has proposed |

wrt reform as a fundraiser for political
campaigns with Bo intention of passing

the logisiaton, The conszzzac: hss been

keft out of all amp:s st ic:z: mﬁmn —
unti pow.

Legislation is being considered that
pddresses puto insurance and esigblishes

2 now roethod whereby consumsss have a”

choice in covemge and the opportunity
for cost-savings. Over the past decade,
automebile inserance cosis have risen

more than twice as fast ag the ¢ost of

? — CiTizen-FIRST LEGAL REFORM

Report estumates that the sevan-year
savings from this auto raform bill are 37
percent larger than the Republican™s tax
sut proposals. It also demonstrates how
the reform would eliminare billions of
dollars in uanecessary medical costs that
the fraudulerd incentives in today's auto
LT SYSIEI pow produce.

living, causing mcreasing numbers of . -

low-i
and therefore illegally. .

The proposed legislation'resurrects
. no-faule avwe insurance with somes uew
angles. “Auto-choice,” developad by

Jeffrey O’Connell of the University of -

Virginia Law School and Michael
Horowitz of the Hudson Instirute, would
requirs that insurers compensate their

. owa policyhiolders for economic losses, .

Auto-choice sepasates the premium for
economic josses from pain and suffering
losses. Alse, the sutomobile insurance
would be primarily shifted'1o a firse

party basis, whare each driver's own -

insurance pays for his-or her damages.
Those who wish to could maintain the
right to be compensated for pain and
suffering by puschasing extrs coverags
from jasusers. Apother aspect of the
O'Conneli-Horowitz praposal would
address contingenry fees and establish o
formula for settlements W enzure more of
the money reaches the mm msmd of
the atomeys.

Accarding (9 2 repoert t&sz&ezﬁ by the
Joint Economic Copunittes of Congress,
the Antg Choies reform in the O Comnelle
Horowitr proposal would slone permis

mae than $40 billion in azm: g:gmzazzi
savings, resulting in 1956 premiven
reductions aeeraning $S221 ner oar, The

Anwnc&astodmecninmmd-

o

Sen. Mikch
MeConaelt
{R-KY)
argues this
is A potential
consumer savings bill, saving “This is a
tax ¢ut for the middle zlass both
Republicans and Democras want*
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