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THE h'HITE HOUSE 

Offlce of the Press Secretary 

For Immediate Release July 20, 1995 

REHARKS BY THE PRESIDENT 

VIA SATELLITE TO THE 


NATIONAL CONFERENCE OF STATE LEGISLATURES 

IN I+:ILvlAUKEE I \'1ISCONSIN 


11~16 A.H, ED'? 

THE PRESIDE!{T: T::ank you, Jane Campbell, for your 
gracious introduction and for a1: the great work you 1 ve done as 
president of the NCSI/. ! saw your mother yesterday morning at my 
affirmative action speech, and,I wonder who you're going to prod'.lce 
in your family to start tomorrow off right .for me. Ilm very glad to 
see you again., 

I t-/ant to wish your inco~ing president, Jim Lack, the 
best of luck in the 'coming year. I think he ca~ expect ~nteresti~g 
tines as vIell. 

Let me express my thanks to your NCSL vice president, 
Mike BOX;, your former president, Bob Con!"lor; two of your assembly 
chairs --' my ,good friend! Dan Blue , and Representative Sill Purcell, 
with ""hom I enjoyed working at the Vice president's Faltily Conf'erence 
in Nashvfl1e recently. Itis great to be here with all of you 1 even 
if I'm on:y here by satelli~e. 

You know, the image that is b~ingin9 me to you traveled 
fro1l". H"ashingt.on to a satellite about. 22,000 ::niles' away in space f and 
then back down to Milwaukee, a total of 44,000 miles. Back When I 
was a gover::or there were times when I felt that Washir.gton was t.hat 
far a\1ay. And it S been very important to me, as you said f to try toI 

make you;feel that we're !":.ct 44,000 miles away, that we're not living 
on a different plaU1Ert l tha't. we ca~ stay in tough with you and that vIe 
can work 'together. 

for 12 years I lived with stat.e gov:ernment and I saw how 
it can be the laboratory of our democracy. I know how you drive us 
forward as a !'.ation vf;"th yo-..:r innovation, your will to experiment 
responsibly, and your common sense. You are the inspiratfon for so 
1l".uch of what we I re trying to do up here. An;;l I thank you very much 
for that. 

1 America's state legislators have had a very productive 
year. I noticed that; i~ ~~ahf West Virginia, New Mexico and v.ontana, 
statutes were enacted that perrr.it eillployers to establish medical 
savings accounts for health care. Delaware and Ohio have led the way 
with truly meaningful welfare r~form le9is:atio~ that is focused an 
protec~ing our children and moving people from welfare to work, 
some~hing !Ive been laboring with for 15 years now. And ~ understand 
that those of you from Iowa saw fit to put diaper-changing tables in 
all the statehouse rest. rooms. NOW, if tha'C is not a sincere' 
commitment to family values, I donlt kn~w'what is. 

For many of you, your work for t.he .year is done. But in 
Washington, as Jto-.:. know, welve still got a very long way, to go. l-ihen 
I ran for President as the gover~or of my state, I did it for two 
reasons.] First, ~ thought t:.hat/ on the verge of ·the 21st. cent.ury, ive 
were in danger of losing the A~e~ican Dream of opportunity for all 
a~d in danger of losing our sensa of responsib~lity with all the 
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social problems that were tearing our country apart. So ~ wanted to 
restore opportt:.:1ity and a sense of responsibility. 

But'! also wanted to bring the Americar. people together 
as a corn:nunity, Polit'ics has been l..4sed too long to divide us Hhen 
what we really need to do is ~o rise above partisanship to ,find 
common ground. I~ order to do t~atl Washington needs to :nspire the 
trus:. of more people throughout the country with a governnsnt that 
empowers peop':e to make ~he most of their Oh'n lives, empowers 
communities 'to solve their own prcblerr,s and is far less bureaucratic 
and less prosc!:'iptive. 

NOW, in the last two and a ha:f years I believe we1ve 

produced some real achievements. The eco~omy is up. inflation-is' 

low/ trade is expa:'lding, interest: rates and unemp:cymer:.t are dmv:1. 

The facts speak for themselves. In "the last· tvlO years we have cut 

the def ici t by a third, and we I re i::1. the process 0:: reducing .: t; for 

three ye?rs :"1'1 a row for the - first time since Har:::y Tru:nan was 

president. VIe have put in place !nore than so neW trade agreements, 

including NAFTA and t.he GA-rT world trade agree!T\ent, and an historic 

pac~ to finally fina;ny open Japa:1! S lr,arkets to American ca~s and
I 

America~ auto parts. 

, These efforts have added about seven n:illion new jobs to 
our economy, and almost' all of them have been in the private sector. 
70 give: you a:i idea of what that. means, it's like creatir:g a job for 
every person in Delaware, Idaho, Hains! Hississippi l Hontana and 
Hyomir.g combined, In 1993 our country establisr-.e.d more nevl 
businesses than ever before, and in 1994' Americans broke that record 
again. 

One of the best p:eces of evidence that this cou:1t.ry is 

turning around is right in the room here. The report in CSL issued 

-:or th:s conference, the report The New York Ti::nes pet on its front 

page on Sunday, says that:. the finances 0:; -::.he state are -- and I 

guo~e -- 'Ithe best they have been since the :980s.'j Last year 

employment grew in all 50 states and 'i:1dependen't forecasters expect 

the same thing to happen again this year. 


! have only one thing to say to that. As good as this 
l5, you ain't seen nothi!".g yet. if we stay on the same cO<J.rSe. He 
couldn!t have done all this without a strong commitment 'to changing 
the t¥ay the gove:::nment does the people' s b:.::siness here in l';ashington, 
because the old ,federal \<lays ar:d the old federal bureaucracy 1,olere not 
going to perr.lit the ki::.d of changes that We have to make as a coun::ry 
to get to the 2lst century. 

Our federal work force is \Olsll on i~s way to being the 
srr,al1est it's bee:: sir;ce John Kennedy "..laS President. It ....'ill be in 
just another year o!" two. Already, we've cut -..:ell over 100 1 000 
positions fron; the governme~",;.: hundreds of programs have beer: 
abolished. Just last month, we got rid of l6,COO pages in the 
Federal Code o~ Regulatio"s. Fifty "ercent of the regul.~ions at the 
Small Business Ad":ninistration are on thei::: way to being hist.ory', 
~ve!ve reduced that budget by 40 percent, ,and doubled the nu:nber of 
small business loans_ 

For~y percent of t~e Educatior. Department!s regulations 
a"-'" being scrapped. And as you kno\,;', that will directly help a lot. 
oE yo~. THe time it takes tc! fill out EPA regulat.ions has been C"" 
by 25 ,percent, And we're nOw telling small businesses around 
Ame:::ica , if you call the E?A and you ask for help on a prcbler.'l you 
cannot be fi::ed for si~ months while you try to work it out, 

Reinventing government means reinvent:.ng- the vIa}' the 
federal governrnent does bUsi;:es$ with you as well. Our job has ~been 
to bring together all levels ,'of governme:lt to cooperate, to fi~d 
-common ground, t.o act'J.ally work together 'to solve o'J.r na~ion's 
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problems, instead of j'ust talking about them. ~ve have worked very 
hard to fo~ge a genuine partnership between the states and the 
national government. 

, 
r learned, abol.!t the i::Jportance of this partnership a 

lO:1g ti;nc ago. :/Jhen I, was the goverr.or , in Little Rock -:.he 
legislature and ~he governor's offices were close toge"ther -- j-..:.st 
one floor apa=t in the: Capital. We saw each other all the time. 
:::..e.gislators dropped by my o!fice at any tiJT,e of the day or night 
during the leglsla;:ive' sessions. Many legislators even came to the 
governor's morning planning meetings. There was a spirit of ' 
tearnt1ork, a tremendous amOU!1t of goodwill, and an awful' lot of good 
came out of it. ~ , , 

As you know, unfortunately. we too often don't work that 
way in t'lashi,ngtor:.. I?:J\ dO.ing Tt",y best to build on that tradition to 
go beyond partisanship,· to floding common ground and actually solving 
a lot of t:hese i'ssues.l, 

rIve alS0~ ".:ried to give you more say in your own 
affairs. We have now given 29 stat.es a total of 33 waivers from 
federal r~les to enact their'own welfare reform oroposals. In the 
last tvJO and a half yea::s, more states have received waivers than in 
the previous 12 years of the previous two administ;:;ations combined. 
\']e have also given 10 states waivers to carry out major health car 
reform initiatives. ' 

I did sign, as Jar.e said, the UnfUnded Mandates Act l 
which restrict.s Congress from passing ~ew rr,andates on state and local 
governme::-:is without paying for them. From no..... on l Congress will not 
be able t,oi take you o'J.t fo::- a lO-course di:-:.ner and ':;hen st.ick you 
with the check. ' , ,

I We have proposed setting up performance partnerships 
with yo~. ~Under this initiative, you would have a real say in how 
federal programs are run in your state. But in exchange for more 
flexibility ar:.d more freedom t.o innovate, you would also be more 
accountable for ~he results. 

The list goes on. OSHA and the EPA no longer play cops 
and robbers with you as they used to. \ve 1 re :moving away from 
punishment to compliance as a goal. FEl~ used to be a disaster I but 
all of you had ~o use it in the last 'two and a half years know that 
~t is a ge~uine disas~er agency now, helping states all across our 
count=y to'respond quickly and efficiently and compassionately t~ 
crises. ~ I ~ .' 

Even though welve made strides, I know we sti:l have a 
lot to d:;. 'I'hat Is Why - I have subni tted rr.y balanced budget planl 
which I believe is i~portant because of the way it balances the 
budget and because of the things:that it st.':'ll does in the budget 
both for the American people and with the American states. 

All of you have to balance your budget, and you know 
it's important. The United States never had a structural deficit 
until about 12 years ago. Before! when we ran deficits, it was just 
because of econort',ic conditions. BUt: from 1981 u!1til the day I took 
office He quadrupled the debt of this coum:ry. And 'we were in aI 

position where we wers'going ~o have deficits forever a~d ever, w~th 
all the economic weakness that that ~replies. 

! know what you have to do and the to"olgh choices you 
have to make. :- used to do it every year for :'2 years. 'We are nO~J 
a-::. an historic moment I ;because for the first time in a long time, the 
leaders of both parties in Washington. agree that we must balance the 
budget. The Congress has a budget plan that I have-differences with. 
but at least we share this common goal. And I a~ confide~t we are 
going to" be able to work together to balance the budget and to help 
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all Americans achieve the objectives of a oalanced budget -- a 
stronger economy and a brighter future for ourselves and our 
children. 

But in the meanwhile./ we need to be honest and open 
about our differences; and there are real differences. 'I-he biggest 
difference is the difference between necessary cuts and unacceptable 
and ultimately self-defeating pain. Our balanced budget plan cuts 
spending by -more than $1 trillion. It cuts non-defense discretionary 
spending by an average of 20 percent across the board, except for 
education. The congressional plan wants to make deep cuts in. 
education and training, while I want to increase"our investment in 
education, because that is essential to our ability to ~eet the 
challenges of the next century. 

La": me say also that. ! a::n very ccr;cerned about the 
di~ect~e~ that ~he House Appropriations Comreittee seens t.o be going 
with regard to ::.he bill v.'hich i:'.cl'J.des fU:".ciir.g fo= key'educatior: a71d 
t.raining i;".itiat-ives. The bi:l theylve co~e up wit:" i1lOU:d eliTr,inate 
::he Goals 20CO prograt:l. It would drast:"'cally c;.:t back t::e School
to-Nork initiatives that we have used to help a:'l of you establish 
systerr,s in your own state to :nove: everyoody ·\>.'ho doesn I t. go 0:-. to four 
year colleges into a contir.uing education program. 

And let me stop and say that when I became President ! 
knew that the. Unite.d St:ates was the only advanced econotly i:1. the. 
world that had no system for the young people who did not go on to 
four-year universities. He all have our community colleges; we all 
have our vocational schools; we all are blessed with private sector 
employers tha~ try to provide people on-the-job training. But we had 
no system on a state-by-state basis in alISO states fer keeping up 
with those young people who donlt go to the four-year schools and 
making sure that they can make the transition from school to work in 
a job ","ith a chance to have a growing, not a shrinking incorne. So I 
think it's a mistake to walk away from the School-to-Work progr3TlL. 

They also want to effectively gut the Safe and Drug
free Schools and Communities program. I know that a lot of you have 
schools that need more help with security measures, that need ~ore 
help with drug prevention measures, ar.d that yot: car-not provide this 
l't',oney on your own. The Safe and Drug-free Schools program has 
enabled all -che schools of our cot::1try to access the reso~rces they 
r.eed to try ~o have the schools be safe and dyug free. The H01..:se 
proposed bt:dget. ·.... o'J.ld a:'so deny Pell Gya:::-:'s to .300,O~O stt:.dents w~o 
want toO attend college. A.nd it "..;oule. cut job t~a:'ni::g for: :-:'u:;:.dreds 
of thousands of Ameylca::.s ::us-:. when we need -::0 help our people b;)ild 
'the skills to :nee't: t.he derr,ands of t.he 2.lst centu=y. 

Xf Congress sends ne this bill in its present for~f I 
will have to veto it because it will weaken our economy and it will 
undermine the good that we can do by balancing the budget. The 
congressional plan will also c~t Medicare in a way that could impose 
huge costs on the elderly. Ni:; have to reduce the rate at v:hich 
!>!edicare cost.s are increasing. We can reform the Medicare program. 
but we have t~ make sure that it will be intact for Americans who 
need it. 

congress also has a plan that will give very large tax 
cuts that will primarily go to .people ...rho are better off. I think 
the tax cuts are too large and Hill require cut.s in Hectic-are, 
Medicaid and educa~ion t.hat are too large. But. if we simply cu~ 
taxes for people who really need it~ cutting taxes for middle-class 
people so that they can invest that money in their children and in 
their educa~iont we can afford a sizeable tax cut, balance ~he budget 
and con~inue to invest in our fundamen~al needs. 

The congressional pla~ would balance the seven 
ye.ars. I believe that ~hat is too fas::.. iVe have had si:;ce 
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1969. We have had a huge, structural dO'ficit for 1:2 years. We've 
already cut the deficit fer three years in a row. I t::ink it ':6 
better to take a little more time so that we can continue ~o invest 
in education, protect Medicare, protect our relationships and our 
partnerships yIit:: you/ a:1d invest'. in the things that will grow our 
economy. -= 'l,>le can baJ.a;-;.ce the budget in 10 years without doing tha-:. 
kind of harlf" we o:.:.ght to take more tlme and do it right. 

, ' 

So I say,' le::'s balance the budget I but let's balance 
the budget in 10 years, not seven years. Ive cannot expect: to undo 
these decades of fiscal damages overnight, And we mus~ con~inue to 
make inve.stments here at:. the nat:.ior:a1 level, in' education~ in 
investments i~ science and techno:ogy and the environment, and l 
obviously I in :ledicare and t1edicaid. 

Ho\V we balanci? the budget is as important as balancing 
it. Just three extra years will preserve the dreams of millions of 
Americar:.s. And it will st:rengthen our econor.y, 'Ne ge,,: a:'l the 
economic benefits of balancing the budge~, and the economic benefits 
of opening the doors of college education to all with affordable anc 
payable loans; conti~uing to increase the impact of Head Start fo~ 
our yeung people: and being able to create a genuin~ big t'raining 
p!'ograt'l for unemployed, and underet:'lployed people, so that we can get 
rid of all these many ti ma!'.y dozens of federal training programs and 
still have eno\.4gh money t.o p\:.t in th~g block so that £.)8ople who lose 
~he':'r jobs or are \.4ndere:mployed can have'access which they can take 
to the local community college or any other place of their choice . 

• 

NOw, ~o ~e, this choice is clear, and'! hope you will 
agree. I i"as gratifie:~ to learn that yesterday", your federal huq.get 
and taxa~ion committee passed a resolution calling for a balanced 
federal budget "',ithin '10 years. That will enable us to maintain our 
partnership. 

The congr'essional b-..:.dge.t would also do something else. 
I believe it wou::"d p'..:.t an -..:.nfair burden on everyone of you. Anyboo.y 
who's 1tlOrked in state government in the 19805 learned a very painful 
lesson. tvashington I s budget decisio!"'.s all t::'roughout the i 80s gave 
us too many problems and too few resources. 'States were stuck with a 
horrible combination of t',ore :mandates and less funding. I know t::ere 
are' people in ·t::is room who worked night and day to see to :.~ that 
the cit.izens of your state were taken care of, but it wasn,lt easy. 
There was an awful lot of unnecessary pain. And I donlt see any 
reason on Earth w,hy we ought: to go through that again. But that is 
exac~ly Hhat could happen with the congressional budget.I ' • '. 

It sounds good -- i't cal:'s for block grants for,Hedicaid 
and food stamps. But "I have to tell you, I have real doubt:s that 
these block gran<;:s Hould be able to keep pace '~iith the demands that 
you a::."e going to face in your individ'.:.al states. And in the real 
world, remember that e'conol'r,ies change, populations rise, needs 
evolve. As 'those t::'in'gs happen you could be lock.ed into a grant that 
could lock you into a 'real bind. And no !'flatter how 9reat a job 
you 1 va done getting yo:ur own fiscal house in order, no matter how 
hard youfve worked to prepare yot:.r state for the next century I you'll 
have to ~espond. And that could mean putting the working families of 
yo',;.r state" the children of your state, the elde:::ly of your state 
either in dire straigh~s at ~he moment.that we need to be doing 
everything,we can ~o help them to make the most of their own lives, 
or forci~g you to raise taxes when that might not be in the economic 
interests of your state or your people. 

Should t~e states have more responsibility? Of cou~se, 
they should. lin: doing my best to give you more. ShO'.,lld you deliver 
primary services? You always have, Should we "in Washington do more 
than we have to free you up? Absol~telYJ we should. But we ough~ to 
do it i!1 partnership. , Simp:"y moving the bureaucracy from one p:ace 
to an o":.i;.er I or shifting the problems irorr. one leve: t:o another is 

i 
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nothing IT,ore than a shall game. Giving you the responsibllity 
without the resources cou:d be disastrous. We can do bette= than 
that,' We can get rid of th~s deficit. We can give our people the 
tools they need to make the most of their ow~ God-given talents and 
we can give our states more flexibility, 

7he b~dget process is entering a crucial stage now. If 
there was ever a til'f.e for you to add your voices the time is now. Ne 
:teed to get to work and we need to do it in a bipartisan fashion, , I 
have the feeling that even today.at the state level there is less 
partisanship,' less ideological argument ai1d :no~e Hillingness to roll 
up your sleeves and get down to work than there is teo efteil here i:1 
Washingtor.. 

You can help us with that. We need an infusion of that. 
We can solve the problems of this country. We can give you more 
flexibility, balance the b-....:dget, still invest in our peop:'e as we 
need. But to do it, we have to look beyond the hot air and the ha:::sh 
talk and try to find common ground. 

Thank you v~ry much, and God bless you. (Applause. ) 

,REPRESENTA':'IVE CAMPBELL: Thank you! Hr. President. It 
is new my pleasure to call'upon two 0: our colleagues, to pose 
questior:.s to President Clinton, The first is ,HCSL!s incoming 
preside~~J senator Lack of New York. 

Sena.o:.or :..ack. 

SENATOR LACK: Good l!\or~ing, >1r. Preside~t, 

?HE PRESIDENT: Good morning, Senator. 

SENATOR LACK: As I assume the. presidency of NCSL I 
certainly look forward to continuing the relationship between our 
organization and you and your administ.!:"ation', a!10 would like to take 
this oppo~tun~ty to extend an invitation to you to joi~ with us next 
year at our conference in St. Louis if you can. (Applause,) 

THE PRESIDENT: Thank you. 

SENATOR LACK: Hr. President I you alluded to block 
grants. State legislators, for many years, have supported the 
flexibility provided by blo~k grants a~d performance partners~ips. 
However; the'worse scenario we cou:d "iffiag~ne~would be to receive 
b:ock grants that really aren1t block g~a~~s. Will you support us in 
keepi~g block grant legislation free of mandates a~d o~her 
prescriptive ele~e~ts? 

THE PRESIDENT: We:l, ::irst of all/ I agree with you 
that i= \Ve1re going to have a block grant prog:::a;n, it Q'J.ght to be as 
fre.e as possible of proscriptive mandates, consistent vlith the larger 
objectives of the program. ,'I"he community development block· gra:1t 
program that I .used as a governor I "that presumably many of yO'..1 still 
take· full advantage of .at the state level/ ~orked pretty well in that 
Yeg'ard. 

And I am ge~erally in favor of pushing more and more 
deCision-making away ::rorr, the~ federal government, down to the states i 
and where appropriate, no"t. only the local government, but the privZt':.'..e 
cltizens as welL For example,!' have proposed this G,1. Bill for 
America I s ~Jorkers, which would take these 70 Labor Department jOb 
t.raining prograll',g and just get rid of them, put it into a block, and 
when someone. is unemployed! they can apply and get a voucher wort:h 
$2/600 a year for up to tlTlO years to ,take to your local community 
college or wherever else they vlant·':.'..o ge.t. t:-.e traini~g, 
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ive'have giver, I as ! said in my remarks, '.velfare reform 
Haivers to 29 states, and we have more pending. I am opposed to 
washing~on',· s micr'omanagement, whether it comes from the right or the. 
left. And: I have been very concerned that 1:-: the welfare reforIr. 
debate we \"sre going to wind up, under the guise of giving the states 
more responsibility, essentially putting more details on the states 
and putting the scates in an economic bind. 

Right now, the welfare reform bill is stalled in the 
Senate because some of those mostly on the extreme conservative end 
of the Senate believe that it doesnlt contain enough mandates tOt for 
example, prohibit any funds going to teenage ~others who have 
childre~ out of wedlock and to their children. 

I be:ieve that what we ought to do, cC!1sistent wi~h the 
very few th':ngs ..Ie kno".". -- ::: 've worked 0::"', wo;'!are reform for 15 years 

\>!e know a fev.' things. We know thet most peop:'e on welfare will go 
to work if they're given a chance to,do it. We know that the absence 
of child care is a big problem, a barrier. And we know that the 
states will figure all this out if they have the tools to do it 
right. So what I want to db in the welfare reform debate is to give 
you' the maximum amount of flexibility, consistent with some simple 
objectives!. I do think the only place we need federal rules and 
welfare reform -- and you and I, I thinkl have talked about this 
~efore -- is in the area of child support enforcement because so many 
of those cases cross state lines. 

So I'm going to do my best to ge~ you a we:~are refor~ 
proposal wh:'c:-:' giv,es :no::,e !,:'exibi:ity to ~he states 81":d doesn I t ::'ave 
a lo"t 0:: ':deo:'ogica: proscriptions one way or the other and just 
focuses on' one or two big things that need to be done. I think that 
is the right way to do it. 

Let me just say one other thing, though, about these 
block grants., Block grants are very good if they can be used by you 
for the.purpose for which theY're intended and they don't have some 
trap dOvln the road. So, for example I with the community develop 
block. grant, the dollar amount I got was held constant for a decade. 
So, in real terms, it got smaller and smaller and s;naller. But since 
I didnlt have a dependent population that had to have it every year 
we we~e able to wo~k ar.d rr.ake the r.tcS'C of it, use it to create jobs 
in tly state without causing any problems anywhere c;'se. 

Now, if vIe· tUrn food st.amps into a block grant, 1,o,'hat are 
we going to do the first time we donlt have all 50 states growing? 
The food stamp program, oecause it goes to people in need, worked 
very well in .the 19805 'When, first of alII we had the so-called 
bicoastal eco~omy. The coasts were dOing well and the heartland was 
doing terr'iblY. Then when the heartland and the Middle West and the 
South came, back, the coast got in trouble, the food stamp program 
worked as an economic stabilizer,' as well as a personal safety net', 
moving back and forth across the states to help deal with the 
problems 0'£ those states. I think that: there1s a real potential for 
problems for you in" that. 

And I feel the same way apo~t Medicaid. If you have a 
!1edicaid block grant with .:..- particularly with all the other problems 
you've got, what are ',;,.'e going to do the first ':ilt'.e that t;here1s a 
-..:errible but uneven recession in America? 

A::d, :..n the case of the" welfare progralt1/ if the:::e He~e 
an ArOe block grant with no local participation require:l'l'.ent, look 
\"hat that could do to you. Hha.t are you going to do if you get cut 
across the board -- Hedicaid cuts, education cuts, welfare cuts ... 
and you've got a welfare blo~k grant with no local participation 
requirement,' and then that money becomes ~he target of every lobby 
group in your state legislature that needs it? What's going to 
happen to t.he poor children it'. your state? 
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So what I think He need to do is to be very practical 
about this, not ideological; use ~he block gta~ts where they'll work , 
and give you as much flexibility as possible to be creative. The 
federal government should be defining the objec:.ives we y,'ant to 
achieve, a'nd unless we have absolute I clear I u;:ambiguous evidence 
that some condition or a:1other is a p~econdition of. achieving that 
objec,::!ve, we ough:. to give yot.:. the rr,ax':'lllU:TI amount of creativity. 
7ha:.'s what I tried to do w:'::h this waiver process, a~c thatfs :.he 
direction I thi~k we ought to take. 

REPRESENTATIVE CAMPBELL: Tha!"':k you, Hr. President. Our 
second questioner is Representative Dan Blue of North Caroli~a, Chair 
of our Assetibly on Federal Issue~. 

Representative Blue. 

REPRESENTATIVE BLUE: Thank you, Hadame President. Good 
morning! Mr, President. 

THE PRESIDENT; Good morning I Dan. 

REPRESENTATIVE BLUE: Mr. President, you alluded brieflY 
to welfare reform. state legislators have welcomed the current 
debate on the welfare system. We, like you, believe that it is a 
need of substantial reform. However, NCSL believes that any welfare 
=eforln legislation must cont.ain some kind of contingency or =.ainy
day fund to assist states durlng periods of emergency. 'And we wc~der 
whether you would share with us your position on this issue. 

THE PRESIDENT: Well, I clearly agree with you. If 
we're going to the block grant proposals, there have to be _some 
protections for ~he tines when the e~ono~y goes down i~ the country 
as a whole, and ~he tines when the e~onomy goes dow~ i~,sone pay~s of 
the country I but not i~ others. I have tried to say all alo~g that 
one of the big risks with 'these b::'ock grants is -that some s~ates are 
going to come up sh.or': in t.he next recession, and all s~ates could. 

And one of the things that really co~cerns me -- I'm 
very excited about '::he fact that there's a lot of e.nergy here in 
Washington, and a lot of energy for reform throughout the country. 
We've got ,a lot of new people in government, with a lot of really 
determined ideas about what to do t.o change. And even when they 
disagree with me, I think it's an exciting thing to have this kind of 
debate. But we must have memory, also, and we must have some way of 
calling on our common experience. 

I ·am gratified that the productivity of the American 
private sector end the economic policies that we have establish~d, 
the kind of work that many of you do in econoTtlic development in your 
own state have given us now 'a couple of years of nat.ionwide economic 
growth. But I want to ree:nphas:ize, if you go back over th~ last 20 
years in cur history, this period is atypical'. In t'lost 0:: 'the ::'ast 
20 years, we've had, some regio:l.s doing we:l while others were doing 
poorly. 

A:l.d we need to make sure that we don I t have states left. 
hold:'ng the bag if their own econo:nies hit a log do....:-. t~e road. NO~'}1 
I have spoke:'1 to sta':.e legisla-::ors now throughout the country, ir. 
Flor:da and Indiana a~d o~her places! a~d : ca~ tel: yc~ tha~ -- r 
mean! Florida and Iowa a:,.Q o'::her places -- excuse me -- and r 'ca::-:. 
tell you,t:hat rive talked privately with Republ:'cans and Democ-::'ats 
alike, Who ask me to fight for protections like 't.he cor,tingency ft:.nd! 
and even the state r.'\atch. Particularly in the fast-growing states, 
theylre worried about this. So I will support 'you on that. r will 
stand wlth you on that.' 

I think "that what you need to do here is to make sure 
when each one o'r these. issues is being debated in Congress that you 
understand both the up sides and the down sides because ..!henI 
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congress proposes these kind of block grants they may be in 
philosophical agreeme~~ wi~h you at one level, that you should have 
more say over your ow~ af!aiys; but keep in mind also l there's a big 
desire to -meet these very, very tough deficit reduction targets t::at 
'~hey r.ave se~ for thell".selves. $0 if they are using you to save 
:noney, it only Horks for you if the increased flexibility and the 
di~inished paperwork and hassle, and the increased creativity you can 
bring to the task means you can do the same work for less money as 
Hell or bet.ter, t:-.an you wer~ doing it before. And it o!11y works if 
these econoIr,ic changes have been taken into account. 

So I'm \<lith you on it. I f l'1 work '.... ith you. We can get 
this'done. I ;.;111 say agai:1, fo::: al:' of r:ty dlfferences with the 
Congress, we have got to balance 'the budget. He are going to do 
that. 'va a~e go:ng to reach an agreement on it. But we need to do 
it in a way that enables·you to do your job and that promotes the 
ob~ecitives of a balanced budget mOre jobs l higher incomes, a more 
stable f'...tture for our child:::-er-.. 

Ti".ank you very :nuch. (Applause.. ) 

END 11:47 /I,}L EDT 



0: Question•• 

Repr...ntati•• Campbell: Thank you, Mr. President. It i. now my pleasure to call on.five of, 
our colleague, to pose questions to President Clinton, First, Senstor Jim Lack ofNew York, 
President -eicct ofNeSL. . 

Senator Lack: St.", legislators throughout the country ate erateful for your leadership in 
pass.ge ••riier this year oflhe Unfunded Mandates bili. Mand.,.•• though, are not the oniy 
impediment to • healthy ""''''federal partnership, Last week, I temtied in sUpport of. new bill 
offered by Colorado Senator Hank Brown, This bili would, among other things, o!fer .!>I.. 

protection against u~nec....ry preernption'ofstatelaws, NeSl would be delighted if you would 
join us in working to limit federal preemption of state laws. . " 

President Clintonts Response.. 

Representative CampbeU, Our next question will m; asked by Representative Mike Box of 
Alabama, NCSL's Vice President. 

Repre!entativc Box., Proposals for radical restructuring ofme nation's revenue system hav\! 
gained momentum over the past 12 months. Any ofthese proposab~whcthcr flat tax, value
added tax or • consumption tax--has tremendous implication. for state revenue 'Ystern" NCSL 
helieve, that state l_gi,lators must be involved directly in any discussions leading to restructuring 
of the nation's tax system, Would you oupport NCSL', call rtl' a bi.partisan, state, feder.land, 
local gov~mment, commission on tax refonn? 

President Ojnton', Response., 

Re"~""lI.tiv. Ca':"plsell, Repr"".ntative Bill Purcell orTennessee, Chair of our As~bly on 
Stat~ Isou.., will pose the next question. 

Q\ 
 , ,. , '. , . 
 ' 

.Repre"ntative ~urt:ell. State legisJatures have welcomed the curr~nt debate over the welfare 
system. Like you, we know that it i. in need of substantial reform. NeSL beUeves that any 
welfare reform legisiation must contain a contingency or "rainy day" fund to help state. through 
economic downturn •. Will you make this. condition ofsigning welfare reform legislation? IAIt: 
What is you, position on this?] . 

, < 
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~rt!ident a~hton's res~nse. 

Representative Campbell,. My friend Representative Dan Blue "fNorth Carolina. chair of our 
Assembty on Fede~aJ Issues is our next questioner. . , 

Repr•••ntative Blue. One of the more onerous set ofmandates faced by "atolegislators are' 
those contained in highwtl.Y statutes. Would you be ""pportive ofNCS!..'s cf!'ort to repeat such 
grant conditions lIS seat belt, motorcycle helmet and crumb rubber requirements. 

, 
Repr....,.tlv. CampbelL Senator Robert Connor orDel.wore, our Immediate Past President, 
will ask the last question. 

fAv Senator Connor. Stat.l~gi.lators for IDilJIY years have s~pported the flexibility provided by 
/block grants and performance partnerships. However. the worst scenario we can imagine would' 

be to receive blbck grants tha, really .rc';'t block grants. Will you support u. in keeping block 
,grant, l_egislation free ofma~datcs and other prescriptive element~? 

, 
President Clinton', response. 

Repr..entative Campbell. Thank you very much, Mr. President. Allofus in the nation's 
legislatur.sloak forward 10 working with you on th.se and many other ;"ue•.. 

1\~tO:OI: ,S-St-L 


