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THE PRESIDENT: fThank you, Jang Campbell, for your
graclious introduction and for all the great work you've done as
prasident of the NCSL. I saw your mother yesterday morning at my
affirmative action speech, and I wonder who you're going to produce
in your family to start tomorrow off vight for me. I'm very glad to
see you again.

I want to wish your inceming president, Jim Lack, the
best of luck in the coming year. I think he can expect interesting
times as well.

Let me express my thanks o your NCSL vice president,
Mike Box: vyour former president, Bobkh lonnor: two of your asgenbly
chairs -~ my good frisnd, Dan Blue, and Representative Bill Purcell,
with whom I enjoyed working at the Vice President's Pamily Conference
in Nashville recently. It's great to be here with all of you, even
if I'm only here by satellite.

You know, the image that is bringing me to you traveled
from Washington to a satellite abouf 22,000 miles away in space, and
then bactk down to Milwaukee, a total of 44,000 miles. Back when I
was a governcy there were times when T felt that Washington wag that
far away., And it’'s besn very important to me, as you said, to try to
make yousfeel that we're not 44,000 miles away, that we're not living
on & d4ifferent planet, that we can stay in tough with you and that we
can work together. .

For 12 years I lived with state government and I szw how
it man ke the laboratory of our demosragy. T Xnow how vou drive us
forward as a nation wlth your innovation, yvour will to experiment
responsibly, and your common sense.  You are the inspiration for so
much ¢f what we're trying to do up here. And I thank you very much
for that.

; America‘'s state legislators have had a very produstivs
yeay, I noticed that in Utah, West Virginla, New Mexice and Montana,
statutes were enacted that permit employers to establish medical
savinge accounts for health care. Delaware and Chic have led the way
with truly meaningful welfare reform legislaticon that is fooused on
protecting ocur children and moving people from welfare to work,
something I've been laboring with for 1% yvears now., and I undsvstand
that those of you from Iowa saw it 1o pul diaper-g¢hanging tables in
all the statehouse rest recms. HNow, if that is noct a sincsre
commitment to family wvalues, I don't know 'what is.

For many of you, your work for the year is done. But in
wasnington, as you know, we've still got a very long way to go. When
T ran for President as the governor of my state, I did it for two
reasons. First, I thoeught that, on the verge of ‘the 218t century, we
were in danger of losing the American Dream of opportunity for all
and in danger of leosing ocur sense of responsibility with all the
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social problems that were tearing our country apart. S50
rastore opportunity and a sense of responsibility.

But I also wanted o bring the American pecpie together
as a gommunity., Politics has been used too long to divide us when
what we really need to do is to rise above partisanship to find
common ¢ground. In order te do that, Washington needs to inspire the
trust of more pesple throughous the country with a government that
enpowers people to make the most of thelr own lives, empowers
communities to sclve thaelr own proglems and is far less bureaugratic
and less proscriptive.

How, in the last two and a hal? years I belleve we've.
produced some real achievements. The economy is up, inflation is
low, trade is expanding, interest rates and unemployment are down.
The facts speak for themselves. In the last Two years we have cut
the deficit by a third, and we'rs in the process of reducing it for
three years in a row for the first time singe Harry Truman was
president. We have put in place more than 80 new trade agraenments,
including NAFTA snd the GATY world trade agreement, and an historic
pact te finally, finally open Japan's markets to American cars and
American auto parts.

. These eficrts have added about seven mililon new joebs to
our economy, and almost all of them have been in the private sector.
To give you an idsa of what 4¢hat means, it's like creating = job for
every person in Delaware, Idaho, Mains, Mississippl, Montana and
Wyoming combined. In 1363 cur country established more new
bn&xnesses than ever b&fa e, and in 1994 aAmsricans broke that racord
again,

Cne of the best pieces of evidence that this country is
turning around is right in the room here. The report in 8L issued
fur this conference, the report The New York Times vt on its front
page on Sunday, says that the finances of the sbate are -- and I
guote ~~ “the best they have kesn since the 1980s, Last ve
emplovment grew in all 30 states and independent fcr@cagters expact
the same thing 4o happen again this vear.

T nave only one thing to say to that. As good as this
is, you ain't seen nothing yet, 1f we stay on the same course. Ve
couldn't nhave done all this without a strong commitment to changing
the way the government does the people’s business here in Washington,
pecause the old federal ways and the oid federal bureaugracy were not
going to permit the kind of changes that we have to make as& a country
to get to the 2ist century.

Our federal work force is well on 1ts way to being the
bmal&&ﬁu it's bheen since John Kennedy was President. It will be in
just ansther yeay or two. Already, we've cut well over 144,000
positions from the government: hundreds of programs have been
abglished. Just last month, we got rid of i8,L00 pages in the
Faderal Code of Regulatisns, Fifty percaent of the ragulations at the
Small Business Admzﬁzstvatlon are on their way to being history.
We've reduced that budget kv 40 percent, and dounled the nunmber of
small business loans.

Forty percent of the Education Depéartment’'s regulations
arg peing scrapped. and as you Enow, that will directliy help 2 lot
of you. THe time it takes to fill out EPA regulatiens has baen cut
by 2% .percent. And we're now telling small businesses around
america, 1f you call the EPA and you ask for helip on a wproblem, you
cannot be fined for six menths while you try to work it ocurn.

Reinventing government neans reinventing the way the
faderal government doss business with vou as well. Zur job has heen
Lo hring tegether all levels .of government to cooperate, to £ind
common ground, Lo actually work together to selve sur nation’s
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problems, instead of just talking about them. We have worked very
nard teo forge & genuine partnership between the states and the
natlional government.

, * I learned about the importance of this partnership =z
long time age. When I was the governor, in Little Rock the
legislature and the governor's offices were close together -- just
one floor apart in the Capital. We saw sach other all the time.
Lagislators dropped by my office at any time of the day or night
during the iagi$1a"va'sessions‘ Many legislators even came to the
governor’s morning planning meetings. There was a spirit of
teanwork, & txemendaus amount of gcodwill and an awful lot of good
came out of it, ‘

AS vou Xnow, unfortunately, we too often don‘t work that
way in Washingten. I an deing my best te builld on that itradition to
g beyond mart‘sansh p:toe finding common ground and aatually selving
a2 lot of Mhaae issues.}

Tiva alsc!triad to give you more say in your own
affairs. We have now glven 2% states a total of 33 walvers from
faderal rules to enact, their own welfare reform proposals. In th
last twe angd a half y@aws mere states have receivad walvers than in
the previpus 12 years of the pravicus two administrations combined,
We have also glven 10 states waivers to carry out nmaijor health car
reform initiatives,

'

I 4id sign, as Jane said, the Unfunded Mandates act,
wnich restricts Congress from passing new mandates on state and local
governments without paying for them. From now on, Congress will not
pe akle to'take you out for a lo-course dinner and then stick you
with the cpeck. :

i We have propesed sebting up performance parinerships
with you. :lUnder this initiative, you would have a real say in how
federal programs areg run in your state. But in exchange for more

flexibility and more freedam to imnovate, you would also be more
acconﬁwable for the resuls ‘

The list goes on. OSBHA and the EPA no longexr play cops
and robbers with yvou ag they used to. We're maving away fron
punishment o compliance as a goeal., FEM2A used to be a disaster, but
2ll of vyou had to use it in the last two and a half ysars know that
it ds a genuine digaster agency row, helping states all across ouy
coanz”y to- vesg@nd guickly and ef‘zﬂx&ntly and compassionately to
crises. - ! - a . )

Even though we've made strides, I know we still have a
1ot to do.  That's why - I have submitted my bkalanced budget plan,
whizgh I believe is important because of the way it balances ths
budgaa and because of the things. that it still doegs in the budget
boith for the American paayze gnd with the American states.

All of you have ¢ halance yvouy budget, and you Know
it's important. The United States never had a structural deficit
until about 12 years ago. Before, when we ran deficits, 1t wag just
pecause of economic conditions., But from 1981 untll the day I tock
cffice, we quadrupled the debt of this country. And we were in a
position where we weregoing to have deficits forever and ever, wit
all the scononic weakneéss that that implies.

T know what you nave to do and the teough cholces vyou
have 4o make. I used to do 1t every year for 12 years. ‘We are now
at an historic mament ibaaause for the first time in a long time, the
leaders of both partieg in Washington. agree that we must balance the
budget. The Congress Has a budget plan that I have differences with,
- but at leant we zhara this conmon goal. And I am confident we are
going to be able to wark tegethey to kalance the budget and to halp
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all Americans achieve the obiectives of a balanced budget -- a
stronger scononmy and a brighter futurs for ocurselves and our

children.

But in the msanwhile, we nead to e honest and open
about our differences; and there ave real differences. The biggest
gifference ls the difference hetween necessary cuts and unaccepiable
and ultinmstely sealf-defeating pain. OQur balanced budoget plan cuts
spending by more than $1 trillion. It cuts non-defense discretionary
spanding by an average of 20 percent across the board, sexcept {or
gducation., The congressional plan wants to nake deep cuts in.
aducation and training, while I want to increase ocur investment in
gducation, bacaugse that is essential to our ability to meetr the
challenges of the next century.

Let me say also that I am veary concernsed about the
directlion that the House Appropriations Committee seens to be going
with regard te the pill which includes funding for key sducation and
sraining initiatives. The bill they've come up with would eliminate
whe Goale 2000 program. It woeuld drastically cut back the Schoole
vo-Work initiatives that we have used to hely all of you establish
systems Iin yvour own state to move sverybody who doesn't geo on to four
vear colieges into a continuing education program.

And let me stop and say that when I became Praesident I
knew that the. United States was the only advanced sconany in the.
world that had no system for the young people wheo did not go on to
four-year universities. We all have our community colleges; we all
have our vocatlonal schools: we all are blessed with private sector
gnplovers that try to provide people on-the~job training. But we had
no system on a state-by-state basis in all 50 states for keeping up
with those young people wheo don't go to the four-year schools and
making sure that they can make the transition from school to work in
a job with a chance to have a growing, not a shrinking income. So I
think it’s a mistake to walk away from the School-to-Work program.

They also want to effectively gut the Safe and Drug-
free 5chools and Communities program. I know that a lot of you have
schools that need more help with security measures, that need more
help with drug prevention measures, and that you cannet provide this
money on your own., The Safe and Drug-free Schools program has
enabled all the schools of our country to azcess the rescurces they
need to try to have the schools be safe and drug free. The House
sroposed pudeet would also deny Pell Grants to 300,000 students who
want o attend college. And it would cut job training for hundrads
cf thousands of Americans just when we need tTo help our people build
vhe s#kills to meet <he demands of the 21lst century.

1f Congress sends me this bill in its present form, I
will have to veto it because it will weaken our seconomy and it will
undernine the good that we can do by palancing the budgset., The
congressicnal plan will also cut Medicare in a way that could inmpose
nuge costs on the elderly. We have toc reduce the rate at which
Medicars costs are increasing. We can reform the Medicare pyroygranm,
mut we have to make sure that it will be intact for amerigang who
need it.

Congress alsc has a plan that will give very large tax
gubs that will primarily go to pecple who are better off. I think
tha tax cuts ars too large and will reguire cuts in Medicare,
Madicalid and educatien that are too largs, But if we simply cut
taxes for people who really need 1t, cutiing taxes for middle-class
peopls so that they can invest that money in their children and in
their education, we can afford a sizeable tax cut, balance the budget
and continue to invest in our fundamental needs.

The congressionazl plan would ralance the budget in seven
vears. I believe that that is too fast. We have had 2 daficly since
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1989. We have had a huge structural deficit for 12 years. Wea've
already cut the deficit for three yesrs in a row. I think it is
petter to take a little more time s0 that we can continmue to invest
in sducsation, protact %ﬁ&icare, protect our relatlonships and our
partnerships with you, and invest in the things that will grow our
aconony. . If we can bal ance the budget in 10 years without doing thatn
kind of hsarm, we Dughg e take more time and 4o it right.

S$o I say, let's bhalance tnes budget, but let's balancge
the budget in 10 vears, not seven yesars. We cannot expect to undo
these decades of fiscal danmages overnight. Aand we must continue to
make invastments hare at the national level, in education, in
investments 1n sclence and technplogy and the environment, and,
ohviously, in Medizcare angd Medicalid.

How we baiance the dudget Is as important as kalancing
it. Just three extra years will preserve the drsams of milliong of
americanz., And it will stvengthen our eacncmy, We get all the
econonic benefits of balancing the budget, and the econormic bhenefits
of opening the doors of collegs educ&tion to all with affordable ang
payable leans; continuing to increase the impact of Head Start for
our yeoung people; and being able to ¢reate a genuine bilg training
progran for un emp’oyed and undersnmployed people, 80 that we cgan gat
rid of all these many, aﬁy dezens of federal training programs and
#ti1ll have anough manev o put in this block so that people who lose
their jobs or are “néexamp;ayed can have access which they can take
to the iogal aammunzty csollege or any other place of their choice.

‘' Now, to ﬁe, this cheice is clear, and I hope vou will
agrea. I was gratlklem to learn that yaaterday, your federal budget
arnd taxation committee passed a reseolution calling for a balanced
federal budget within 10 years., That will enable us to maintain our
partnership.

L]

+ The congrasai&nal budget would alsoe do samethlﬂg else,
I believe it would put an unfair burden on every one of you. Anybody
who's worked in state government in the 1980s learned a very painful
lesseon. Washingteon's budget decisions all throughout the 808 gave
wg too many problems and too few resources. “States were stuck with a
horrible combination of more mandates and less funding. I know there
are people in tnis room who worked night and day to see to 1t that
the citizens of your state were taken care of, bub it wasn't easy.
There was an awful lot of unnecessary pain. And I don't see any
reason on Earth why we ought to go through that again. But that is
gxactly what could happen with the congressional budget.

It soundg geood -— it galls for block ¢grants for Medicaild
and food stamps. Bub I have to tell vou, I have real doubts that
these blogk grants would be able to Keep pace with the demands that
- you are geoing to face in your individual states. And in the real
worid, remembay that &”Oﬁ&&laﬁ change, populations rise, neads
gvelve. As those th irgs nappen you could be lowked into a grant that
could lock you intc a real bind. And no matter how great a dob
you've done getting your own fiscal house in order, no mattsr how
hard you've worked to prepare vour state f£or the next century, you'll
have to respond., And that could mean putting the working famillies of
your state, the children of your state, the eldexly of your state
gither in dirs straights at the moment.that we need to he doing
everything.wa can to help them to make the most of their own lives,
or feorcing you to raise taxes when that wight not be in the economic
interests of ypur state or your pecple.

’ Should the states have wmore responsibility? 0Of course,
they should. I'm doing my pest to give you more. Should you deliver
primary services? You always have. Should we “in Washington do more
whan we have to free you up? Absolutely, we should. But we ought o
do it in parinershivp. . Simply moving the bureaucracy from one placse
oo mnothey, or shiftin? the problems from one level %o anothey is

i
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nothing more than a shell game. Civing you the responsibillty
without the resourcas could be digastraus. ¥We c<an 4o betier than
that.” We can get rid of this deficit. We can give our people the
tools they need to make the most of thelr own God~gliven talents and
wa can give our states more flexibility,

The budget process 1s entering a cruclial stage now. £
there was ever a time [or vou to add your volces the time is now, We
naed to get to work and we need teo do it in a bipartisan fashion. , I
have the feeling that even today.at the state ?avei there is less
partisansnip, less ldeclogical argument and more willingness to reoll
up veur sleeves and get down to work than there 1s too often here in

Washington,

You «an help us with that. We need an infusion of that.
We can solve the problems of this country. We can give you nmore
flexibility, balance tha budget, still invest in our people as we
need. But to do it, we have fo look bevond the hot alr and the harsh
talk and try te find common ground.

Thank you very much, and God bless you. (Applause.)

.REPRESENTATIVE CARMPBELL: Thank you, Mr. PFresident. It
is now my pleasurs to ¢call upon two of our colleagues. Lo pose
guestions to President Clinton. The first is NCSL's inceming
president, Senator Lack of New York. ‘

Senatoxr Lack.
SENATOR LACK: Good morning, Mr. President.
THE PRESIDENT: Good morning, Senator.

SENATOR LACK: As 1 assuns the presidenty of NCSL I
aertalnly look forward to continuing the reliationship between our
organization and you and your administration, ang would like to take
this opportunity te extend an invitation to vou te doin with us next
year at our conference in 5t. Louis 1f vou can. ({Applause.)

THE PRESIDENT: Thank vyou.

SENATOR LACK: Hr., President, vou alluded Lo blgck
grants. tate legislators, for many years, have supported ths
flﬁlelllty provided by block grants and parfex%aﬁaa partne*sths‘
However, the 'worse scenario we could imagine would be Lo redelive
bilock grants that really aren't klock grants. Will vou sguppert us in
xeeping block grant legislation free of mandates and obther
prescriptive aiements?

THE PRESIDENT: Well, flirst of all, I agree with you
that if we're goling to have a block grant progranm, it ought to be as
. free as possible of proscriptive mandates, consistent with the larger
objectives of the program. The community development block grant
program that I used asg a caverﬁo that presumakly many of you still
take full advantage of at the staha level, worxed pretiy well in that
v@gavd .

and I am generally in favor of pushing more and mors

decision-making away from the: federal government, down to the states:
and where approprisate, not only the local government, but the private
sivizens as well. For saxample, I.have preopoesed this G.I. Bill for
america’s workers, which would take these 70 Lakor Department dob
training programs and just get rid of them, put it into a block, and
whan someone is unemployed, they can apply and get & voucher worth
$2,600 a year for up to two years to-take to your local community
aollage or wherever else they want to get the training.
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We have given, a&s I said in my remarks, welfare refornm
waivers to 25 states, and we have more pending. I am opposed to
wasn;ng-on{s nicromanagement, whether it comes from the right or the
left. And I hava begen very concerned that in the welfare reform
debate we were galng to wind up, under the guise of giving the states
more responsibility, essentlally putting more details on the states
and putting the states in an economic bind, '

Right now, the welfare reform bill is stalled in the
Senate because some of thﬂse mosuly on the extreme conservative end
of the Senate believe that it dossn't contain enough mandates to, for
example, prohibit any funds geing to tesnage mothers who have
zhildren out of wedleck and to their ¢hildren.

I pelieve that what we ought to do, consistent with the
very few things we know ~~ I've worked on weliare reform for 15 years
-~ we know a few things. We know that most pecople on welfare will go
to work 1€ thev're given a chance to-do it. We Know that the absenca
of ¢hild care is a big problem, a barrier. ind we xnow that the
states will figure all this out 1f they have the tools To do it
right. Se what I want to do in the welfare reform debate is to give
vour the maxzmam amount of flexibility, consistent with some siwmple
Qb}&ctlves, I do think the only place we nead federal rules and
welfare reform -- and vou angd I, I think, have talked abouf this ,
pefore -~ is in the area of child support enforcement because so many
of those cases cross state lines.

Sc I'm going to do ay best to get you a welfare refornm
proposal which gives more fﬂexzmim&ty te vhe states and doesn't have
a lot of ideological proscriptions one way or the other and just
foduses on one or two big things that need to be done. I think that
is the rlght way to do it.

Let me just say one other thing, though, abaut these
bleck grants. Block grants are very good if they can be used by you
for the.purpose for which they're intended and they don't have some
trap down the road. So, for example, with the community develop
block grant, the dollar amount I got was held constant for a decade.
80, in real terms, it got smaller and smaller and smaller. But since
I didn't have a dependent pepulation that had to have 1t every vear
we were able to work and make the most of i, uge it to create -“obs
in ny state without causing any probleams anywhere else.

¥ow, if we turn food stamps into a block grant, what are
we golng to do the first time we don't have all 50 states growing?
The food stanp program, because it goes to people in need, worked
yvary well in the 1980s when, first of all, we had the so-called
picoastal sconomy. The ceasts were deing well and the heartland was
doing terribly. Then when the heartland and the Middle West and the
South came back, the ceoast got in trouble, the food stamp progran
worked as an egenomic stabilizer as well as a personal safety net,
moving back and forth across the states Lo help deal with the
problems of those states. I think that there's a real potential for
problems for you in that.

' And I feel the same way about Medicaid. If you have a
Medicald block grant with -~ particularxly with all the other problems
you've got, what are we going to do the first tTime that there’s a
verrikhie but uneven recession in America?

and, in the case of the welfare program, if there were
an AFDC block grant with no local participation requirement, lcok
what that could do te you. What are you going to do if you get cut
serogss the board -- Medicaid cutg, educstion cuts, welfare cuts ~-
and you've get a welfare block grant with no local participation
requlrament,‘and then that money becomes the target of every lobby
group in your state legislature that needs it? What's going to
happen to the poor children in your state?
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S0 wnat I think we need to do is to bhe very practical
about this, not ideclogical; use the hlock grants where they'll work,
and give you as much flexibility as possible to be creative. The
federal government should ke defining the objectives we want to
achieve, and unless we have absolute, clear, unambigucus evidence
that some condition or ancther is a precondition of achieving that
ohjactive, we ocught to give you the maximum amount of crestivity.
“hat's what T tried to do with this waiver process, and that's the
dirsction I think we ought to take,

REPRESENTATIVE CAMPBELL: Thank you, Hr, President. Our
second guestioner is Representative Dan Blue of North Carelina, Chair
of our Assenmbly on Federal Issues.

Representative Blus.

REPRESENTATIVE BLUE: Thank you, Hadame FPrasident. Good
morning, Mr. President. '

THE PRESIDENT: GSood morning, Dan.

REPRESENTATIVE BLUE: Mr. President, vou alluded briefly
to welfare reform., State legisliators have welcomed the current
debate on the welfare system. We, like you, believe that it is a
neead of substantial reform. Howeveyr, NCSL believes that any welfare
reform leglislation must contalin some Kind of contingency or rainy-
day furnd 4o assist states during pericds of emergency. And we wonder
whether you would share with us vour position on this issue.

THE PRESIDENT: Well, I clearly agree with you. If
we're going to the bliock grant proposals, theres have to be some
protections for the times when the etonomy goes down in the country
as a whole, and the tinmes when the eoonony goes down in some parts of
the country, bub not in others., T have tried to say all along that
one ¢f tha big riske with these block grants is that some states are
going to come up short in the next recession, and all states could.

And one of the things that really concerns me -- I'm
very excited about the fact that there’'s a lot of energy here in
washingten, and a lot of energy for reform throughout the country.
we've got a lot of new people in government, with & lot of really
determined ideas aboubt what to do to change. And even when they
disagree with wme, T think it's an exciting thing to have this kind of
debate. But we nmust have memory, also, and we must have some way of
calling on our common experience.

I am gratified that the productivity of the American
private sector and the economic policies that we have established,
the kingd of work that many of you do in economic development in your
own state have given us now a couple of vears of nationwide accnonic
growth. Bub T want to reemphasize, 1if you go back over the last 20
years in our history, this perliod is atypical., In most of the last
20 vears, we've had some regions doing well while others were doing
paorly, v

Ang we need Lo make sure that we don't nhave states left
holding the bag if their own economies hit a2 log down the road. Now,
I have zpoken to state leglslators now throughout tThe country, in
Florida and Indiana and other places, and I can tell you that -- I
mean, Florida and Iowa and othner places -~ excuse me -~ and I wan
tell you that I've talked privately with Republicans and Democrats
alike, who ask me to Light for protections like the contingengy fund,
and even the state match. Particularly in the fast-growing states,
they're worried about this. &0 I will support vyou on that. I wil:l
stand with vou on that.. ' .

I think that what vou negd to d¢ heras is Yo makes sure
when each one of these issuss is beling debated in Congress that you
understand both the up sides and the down sides, bgcause when
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Congress proposas these kind of block grants they may be in
philosophical agreement with you at one level, that you should have
more say over your own affairs; put XKeep in mind alse, theres's a blg
desire to meet thasse wery, very tough deficit reduction targets tha
they have set for themselves, So 1f they are using you to save
mongy, it only works for you if the increaged flekibility and the
diminished paperwork and nassle, and the increased creativiiy you ¢an
pring to the task means you can do the same work for lass monsy as
well or better. than vou were doing it before. And it only works if
these economic changes have been taken into account,

So I'm with you on it, I'1l work with you. We c¢an get
this done. I will say again, for all of nmy differences with the
Congress, we have got to balance the budget. We are going to do
that. We are going to reach an agreemént on it. But we nesd to do
it in 8 way that enables you to do your doh and that promotes the
oblectives of & kalanced budget -- more jobs, higher incomes, & more
stable future for our children.

Thank you very much. {(applause.;

END : 11147 A M, EDT



D. Questions.

Representative Campbell: Thank you, Mr. ?resuieat 1t is now my pleasure to call on five of

our colleagues to pase questions to President Clinton, I‘zrsz Senator Jim Lack (}f New York,

President -elect of NCSL. ' :

Senator Luck: State cgmiawrs thrcughnut the country are gratefut for your leadership i in

passage carlier this year of the Unfunded Mandates bill. Mandates, though, are not the only

impediment to a healthy state-federa! partnership, Last week, | testified in support of a new bill

offered by Colorade Senator Hank Brown, This bill would, among other things, offer states

pmzecxmn against unnecessary preemption’of state laws. NCSL would be delighred if you would T
join ug in working to limit federal preemption of state jaws. :

President Clinton's Regponse. S , o

¥

Representative Cam pbell. Our next question will be asked by Representative Mike Box of |
Alabama, NCSL's Vice President.

Representative Box. Proposals for radical restructuring of the nation’s revesue system have
gained momentum over the past 12 months. Any of these propusals—whether flat 1ax, value-
added tax or a consumption tax--has tremendous implications for state revenue systems, NCSL
believes that state legislators must be involved directly in any discussions leading to restructucing
of the nation’s tax system., Would you support NCSL's call for a bi-partisan, state, federal and.
local government commission on tax reform?

%

President Clinton’s Res}mmz.

*

- -~ “
R} "'""‘\N )

W merm

Represmimvt C‘ampbcll chmemamre B:ii ?urceﬁ of Tennessee, Chmr of our Assemb!y on
_ State lssues, will posc the next question. ‘

4

Representative ifurctji. State legisiatures have welcomed the current debate over the welfare
system. Like you, we know that it is in need of substantial reform. NCSL believes that any
welfare reform legislation must contain a contingercy of “rainy day” fund to help states through
economic downturns. Will you make this a condition of signing wﬁifare reform legislation? [4i
- What is )aaw pzmtmn on this?}]

.
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President Clinton's response.

Representative Campb:ii My friend Reprcscmazzve Dan Blue of Nonh Cam}ma, chair of our
Assembly on Federal Issues is our next questioner. ,

Represeatative Biue. One of the more onerous set of mandates faced by state legislators are -
those contained in highway statutes. Would you be supportive of NCSL's effort to repeal such
grant conditions as seat belt, motorcycle helmet and crumb rubber requirements. :

1

Representative Campiaell. Senator Robert Connor of Delaware, our tmmediate Pasz Prcszﬁcnt
will ask the fast question,

&'2/ Senator Connor. State legislators for many years have supponted the flexibility provided by
\// bleack grants and performange pmne;ships However, the worst scenario we can imagine would'
be to receive block grants that really aren’t biock grams. Will you suppcsrt us in kcepmg bluck
- -grant {egislation free of mamiatcs and other prescriptive elements?

1 k)

\ . v
. .t
President Clinlon's response.,

Representative Campbell. Thank you very much, Mr. President. Al -of us in the nation's
legislatures look forward to working with you on these and many other isyues.

4
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