TAX CUT OPTIONS FOR $30 BILLION IN RAISERS {pyLots

Existing Tax Cut Package (5-YEaARr CosT IN BILLIONS OF §)

PROPOSAL - Low Hign

1 Child Care
£ Dependent Caze Tox Credit (DOTC) $.4 5.1
b. Tax Credit for Employers 0.5 8.5
. Scheol Construction 440 50
M. Employer Provided Education {See. 137) 1.4 1.4
v, Low Income Housing Tax Credit 1.8 16
V. Climate Change 35 15
VI, Pensions e 8.9
Vi, Extenders {REE, WOTC WTW et} 1.7 33
Vi, International and Puerto Rico 1.4 14
X, $2.000 Severance ?zzg Exemption 0.0 .8
TOTAL , " $19.8 billion - $23.2 billion
Highest Priority Tax Cut (5-YEar COST IN BILLIONS OF §)

PROPOSAL Loy Hicu
X. Loong-term Cate Tux Credit i 8.8 mgs
NEW TOTAL {Cﬁmbfu;:d with Existing Paci.;:gc) 25.3 billion 28.7 billion

New Tax Cut Priorities (5-YEar COSTIN BILLIONSOF §)

ERQPOSAL Low Higu
xl. Tax Credit for the Disabled 8.7 4.7
Xn. Small Rusiness Health Purchasing Cooperatives 4.1 0.4
Xui, Stay at Home Moms {add to child care) .8 o 1.4
xiv, Americorps 0.0 4.9
XV, Tax Credit for Workplace Literacy 0.2 4.2
xve.  Eliminate $0-mth. Limit on Swedent Loan Int, Ded. 0.3 0.3
xvi,  Greegn Bonds 0.5 03
v Fond of Fund Tax Cut 0.8 1.0
XN Personal Credig aad AMT 0.8 0.8
XX. Stes] - Carrvhack of Net Operating Losses 4.5 » 0%
NEW TOTAL fCrmbined with E‘xz’s!r‘ég Tax $3G§ billion 535{} hillion
Package and Highest Priarity Tax package}




Expand U lowest, 15 percent Fedaral income lax bracket by 32,500 for single filers and $5,000 for

joirt flers.

« Increase the standard dedustion by $4,350 for jolnt flers, $2,150 for heads of househo'd, and

$1,300 for singie filers. /Tf:
Permit individuals to offset the Alternative Minimum Tax with nonrefundable personal credits,

Provide marriage penalty religh in the Tamed ingopte Tax Credd program. C

Increase the dependent tax credi,

Expand the exclusion for cerain fostegCara payments.

Exclude the first $750 of net tong term capital gaing income from taxatlon.

incrense IRA contribution mits to $3.000.

Adopt the Roth pansion reform proposal.

Fammanenty edend amployer providad sducalional assislance tax provision and expand {10

gradugla education.

Incrense sludant loan interest deduction,

Expand the tax benefts of pre-paid wifion plans.

Increase the school construction small issue az’:z?iraga rebale sxception fo $15 million from $10

million.
» Exclude corain educalional awards from income,
Provide a 50% above-the-line deddctign for healtts insurance premiums for the uninsured whao buy

health insurance.
Provitde an abovedhe-ige iong tegry care insurance deduction.

Provite a $500 long {efm care tax credit,
Fanlues vaccine taxes o 80.75 1o 80,25 and add the slrep vaccing to the list of taxabe vaccines.
Acco'onta the estate tax unifiad credt exemptinn increase to B1 milion in 2004,
Phase In an increase in the eslale tax exemption amount to $1.8 mitilon by 2008,
[neresse the eslale tax exemplion for tamiy-owned farms and pusinesses by 50,000 (up fo
$1.75 miltion).
» Accelerate the 100% seltemplbyed health tax deduction.

in addition, the bill provides for neapghy §135 billior in housing, savirormental, transportation and
charitable giving tax rellef. The R&E Jx credit would be extended permananily, while the Work
Cpportunily and Weilare-{o-Work tax crédits would be extended through June 30, 2304,

GOP Plans To Move Expeditiously On Tax Cut Conference. With the Senate polsed o pass its
$400 billion ax cul this wesk, a Senale GOP lsadership scurce said this morming the plan is to begin
reconciling the House and Senale tax cut bills this weaxend. According 10 the source, “The plan Is to
go 1o conlerence...as soon a3 they get the paperwork in order, and move A% quickly as possibie to get
a8 conferance report to the respeciive bodies.” Asked about the timing of getling & conference repe {o
Preakient Clinlon, the leadership soures replied, "i's ioo soon fo lall”
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GOP Leadership Fashioning Health Gare Bill. Though ey don't usg the term, House Republican
Isaders have put fogether & lask foree on healih care eform, with the goal of developing @ House
Republican bill ready for floor action next week, Contrary to published repons, one House GOP source
said the House bill will not he slighily revised version of the Senals-passed bill, bul rather wil be "a
unigue product produced by the Houge.”

A House GOP source said this moming that members will be mesting virually around the logk
to producs the GOP bill. The task force is being culied from the Ways and Means, Education and
Warkforca, and Commerce Committees, and will reflsdl inpul from afl three. One item likely to make it
Into the bill, refiecting the Ways and Means input, are expanded MSAs, The source also indicated thal
GB0F leaders will seek to Incomomie Rep, Charlie Nowood info the task force.  Norwood, and cther
GOP doclors, have argued strenucusly for the 7ght o sue HMOs, pulling them more in ne with
Democratic Ihinking and oul of siep with 3 majonty of thelr own confarence. GOP sources indicale that
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