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AT AMERICAN UNIVERSITY CENTENNIAL CELEBRATION

Bender Arant .
American University
washington, DC

14:44 A.¥. EST

THE PRESIDENT: Thank you very much. President Duffey
-~ {applause) -- distinguished members of the board of trustees, and
faculty and patrons of American University., and members of Congress,
members of the diplomatic corps and my fellow citizens, and
especially to the students here today. (ARpplause.) I am very
honored to be here today abt this wonderful scheoel on the occasion of
your centennial, at Lhe dawn of & new gra for our nation and for our
world, &and desply honored to receive this honorary degree, although I
almost choked on it here. iLaughter.)

My mind is full of many memories today, loosking at zll
of you in your youthful enthusissm and your hepe for the future.

{Applause.; I°d like to say o special word of thanks Lo all of you
for the warm reception you gave to the person te whom 1 owe more then
anybody else in this sudlence, Benator Fulbright. [Applause.)

Wwhen I was barely 20 years old, Senator Fulbright's
administrative assistant called me one morning in Arkansas and asked
me if I wanted a job working for the Senate Forelgn Relations
Committee as &n assiztant clerk. Since I couldn't really afford the
cost of my education to Georgetown, I toeld him I was interested. A&nd
he sald, well, you can have a part-time job at $3,300 & yoar or a
full-tilme job at §3,080 & year. I sald, how &bout Lww part-time
jobs. (Lasughter.j |

He replied that I was justu the sort of mathematicien

they were looking for and would I plesse come. (Laughter.)} 4Yhe next
wesk .. literally & day end & hal{ laver, I was there working for &
person I had sdmired all my life, and the rest of it is history. But

Senator Fulbright, neow 38 years young, taught me 2 lot sbout the
important of ouy connectlons Lo the reast of the worid, and that sven
ln our small land-lockaed state of Arkansas, We were bound up
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insxtricably with the I[uture, with the passions and the promise of
pecpie all across this glebe. And it les about that which I come to
gspesk todpmy.

I aleso want to say 2 special werd of thanks to your
rr&51denﬁ Joe Duffey, and to his wonderful wife, Anne Wexler, who
have been my friends for many years. {(Applauss.)
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Whan I was n young man at ¥Ysle Law Scheol, I went to
work for Joe Duffey in his campaign for the Senate. His wife was
then his campaign msnager. I enioyed werking for a woman. I lenrned
#n lot sbeut egual opportunity, which I have tried to live out in my
own life. {Applause.} Well, Joe Duffey didn’'t win that rase for the
Senate, and four yesrs later I went home Lo Arkénsas and I r#n for.
Congress, and I lost my race, too. And I thought how ironic Lt is
that our falled efforts to get to Congress made us both President.
{Laughter and applause.i

Finally, let me zay that in my senlor year st
Georgetown, in the winter, on o day very much like today, I had 2
date with & giyrl from RAmerican Ynlversity. ({aApplause.) And &
thought -~ ¥ didn’t think about this untlil 7 got in the car to come
up here today. but it was snowing like crazy that night, just like it
wan twday. {(Leughter.} And T creeped along in my car from
Ceorgetown to American with this fellow who was in my class. And we
pleked up these two fine women from American University. (Appleause.)

And we went o the movie and then wo went -. we want o
dinner, vwe wgnt Lo & movie, we took them home, &nd then we were
driving home. And as we were driving home, it was very slick, jusc

like it is today, end ¥ put my brakes on when I was snlmost home

As we were driving home it was very slick, fust like lt is today.

And I put my brakes on when T wos slmost home, and my c¢ar went inteo a
huge spin. (Leughter.} And it missed this maszive peole on which the
stopllight wns by about two inches. And I couldn‘t help thinking
after my speech last week how many more people would have besn happy
in America Lf I'd been a littls bit ¢loser to that pole 25 years zgo.
thaughter and applause.)

Thirty yesrs ago in the lest year of his short but
briiliant life, John Kennedy cmme to this university to address the
peramount challenge of that time: the imperstive of pursuing peace
in the fece of nuclear confrontation. Many Americans still believe
it was the finest speech he ever delivered. Today I come to this
same ploce Lo delliver an sddress gbbun what I consider to be the
great challenge of this day: the imperative of American leadership
in the face of glebal change. -

Qver the pest yesr I have tried to speak at some length
abput what we must do to update our definition of national security
end Lo promebte It and te protect it -- and to foster democracy mnd
human rights nround the world. Today, I want to =llude to those
waLters, but to focus on the sconomle leadership we must exert =t
home mnd abrosd as & new globel economy unfolds before our eyves.

Twice before iln this century, history has ssked the
United States and other great powers to provide lesdership for 2
woarld ravaged by war. After World War I, thait cnll went unheeded.
Britaln was tot weakened to lend the world to reconstruction. The
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United States was too unwilling. The grest powers together turned
inward as vielent, totalitarian power emerged. We raised trade
barriersz. We sought to humiliate rather than rehabilitate the
vanquished. And the result wag instability, inflation, then
depression and ultimately a second World War. '

After the second war, we refused tu let history repeat
itself. Lad by & great American President, Harry Truman. & man of

# W igam
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very common roots but uncommon vislon, we drew together with other
Weatern powers to reshape 2 new erasa. We established NATO to oppese
the aggresasion of communism. We rebuilt the American economy with
investments like the ©.I. Bill and & national blghway syastem. We
warried cut the Marahall Plan to rebuirld war-revaged nations abroad.
General MacArthurfs wvislon preveiled in Japan, whish bullt a massive
eronomy and & vemarkable democracy. We built new institutions teo
foster pesce and prosperity -- the United Nations, the International
Monetary Fund, the World Bank. the General Agreement on. Tarififs and
Trade, and more.

These actions helped to usher in four decodes of robust
gconomie growth and ccollective securlty. Yet the Cold War wons a
dreining time. We devoted trillions of deollars te it, mueh more than
many of our more wisionary leaders theught we should have., We posted
ocur sons and daughters arocund the world. We loast tens of thousands
of them in the defense of freedom and Ln the purauit of a gontainment
of communism. '

We, my generstion, grew up yoing to schoeol zssemblies
learning sbhout whet we would de in the event a nuclear war bzoke out.
We were taught to practice dueking under our desks and prayving theat
somehow they might shield us from nuclear radiation. WwWe all lezrned
zbout whether we needed 2 bomb shelter in zur nelghborhood to which
we could run in the event that two grest superpowers rained nuclear
weapcens on one ancther. And that fate, frankly, seemed stil]
frighteningly possible just months before Fresident Kennedy came here
to apeak in 1963. MNow, thanks to his leadership and that of every
American PFresident since the Second World War fyryom Harry Truman Lo
Gecrge Bush, the Cold War is over. {(Applause.)

The Soviet Unlon itself has disintegrated. ‘The nuclear
shadow is receding in the face of the START I and START II
agresmenta, and oithers that we have made and otheras yet Lo come.
Democracy i2 on the march everywhere in the world. It is a new day
and n great moment for Americas.’

Yet, across America 1 hear people raising central
gquestions absut our place and our prespects in this new world we have
done so much to make. They ask: Will we and our children really
have geod jobs, first.cless opportunities, world-class educstion,
quality affordable health care, sefe streets? After having fully
detended freedom’s ramparts, they want to know If we will ahare in
freedom’a bounty.

Gne of the young public schools students President )
buffey just introduced wzs part of the children’'s program that I did
last Saturday with children from around America. If you saw their
stories, so many of them raised troubling guestions aboub our
eapacity Lo guarantee the frults of the American Dream to all of our
own people.
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! balieve wa coan do that, and I believe we must.. For in
2 new global etonomy, still recovering from the afrter-effects of the
Cold War, a prosperous Ameries is not only good for Americans, as the
PFrime Minister of Great PBritain reminded me just a couple of days ago
it is absolutely essential for the prosperity of the rest of the
world.

-

washington can no longer remain csught in the death grip
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pf gridlock, governed by an outmoded ldeology that says change 1s to
be resisted, the status guo is to be preserved like King Canute
crdering the tide to recede. We cannet do that. (fpplause.) And
so, my fellow BRmerlcans, T submit to yeu that we stand at the third
great moment of decision in the 20th century. WwWill ve repsat the
mistakes of the 1920s or the 1930s by turning invard, or will we
repeat the successes of the 19483 and the 1550s by reaching outward
and impreoving ourselwes as well? I say that 1f we sst a new
direction at home, we ¢an sst a new directlon for the world as well.
{Applausa.}

_ The change confropting us in the 13%08s is in some ways
more difficult than previcus times because i1t is less distinct. It
13 more complex and in some ways the path 15 less clear to most of
our peeple still today even after 20 years of declining relative
pruoductivity and a decade or more of stagnant wages and greater
efforc. '

The world clearly remains a dangerous place. FEthnic
hatreds, religious strife, the proliferation of weapons of mass
destruetion, the violation of human rights flagrantly in altogether
too many placves around the world still call on us to have a sensa of
national security in which our national defanse is an integral part.
And the world ztill calls on us to promote demcerascy, for even though
democracy is on the march in many places in the world, you and I know
that it has been thwarted in many places, too. And yet we still
face, overarching everything else, this amorphous but profound
challenge in the way humankind conducts 1lts commerce.

We canpot let these changes in the glebal economy carry
us passively toward a future of insecurity and instabillity. For
change 1s the law of life. Whether you like it or not, the world
will change much mere rapidly in your lifetime than it has in mine.

It is absolutely astonishing the speed with which the
sheer volume of knowledge in the world is doubling every few yesrs.
And & Zritical issug before us, and espaclally before the young
people here in this audience is whether you will ¢grow up in a world
where changs lg your friend or your enemy.

we must challenge the changes nev sngulflng our world
toward America's enduring obiectives of pegace and prosperity, of
democracy and human dignity. And we must work to do Lt at home and
abroad. Ir i1s important to understand the monumental scope af thease
changes. When 1 was growing up, business was mostly a local affair.
Mogt farmas and firms woere owned locally, they borrowed lecally, they
hired locally, they shipped most of their preducts te neighboring
communities or states within the uUnited States. It was the same for
the c¢ountry as a whele. By and large, we hud 2 domestic economy.

But now we are¢ woven inextricably inte the fabric of a
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global economy. Imports and exports, which accounted for sbout one
in 10 dollars when I growing up, now ' represent one dollar in every
five. Nearly three-guarters of the things that we make Ln America
are subiject to competltion at home or abroad from forelign producers
and foreign providers of services. Wwheother ve see it or not, our
daily lives are touched everywhere by the flows of commerce that
cross national borders as inexorably as the weather,

v
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Capital clearly has become global. Some $3 trillion of
capital race arcund the world every day. And when a firm wants to
build a new factory, it can turn te financial markets now open 24
hours a day, from Londen to Tokys, frem New York te Singapore. .
Products have =2learly become more global. ~Now if you buy an American
carf, it may be an American car built with some paris from Taiwan,
designed by Cermans, sold with British.made advertisements, or a
combination of others in a different mix.

Services have bscome global. The acceunting firm that
keeps the books for a small business in Wichita may mlse be helping

new entrepreneurs in Warsaw. And the same fast food restaurant that
your family goss to -- or at least that I ge to -~ {laughter and
spplause) ~- also may wall be serving families frem Manilla ¢o

Moseow, and managing its business globkslly with information,
technologies and satellites.

And most important of all, informstion has bscome global
and has become king of the global sconomy. In earlier history,
wealth was messured in land, in geld, Ln oil, in machines. Today,
the principal meassure of our wealth is information .. its guality,
its guantity, and the speed with which we ase¢guire it and adapt to it.
Wwe need more than anything else to measure our wealth and ocur
potential by what we know and what we can learn, and what we can do
with it. The wvalus and velume of information has soared; the half-
life of new idesas has trumped.

Just & few days ago, I was out in Silicon Valley at =
remarkable company called Silicen Graphiecs that has expanded
exponentially, partly by develeping computer software with z life of
12 months to 18 months,. knowing that it will be cbsolete after that
and aslways being ready with a new product to replace it.

We sre in a constant race boward innovatlon that will
not end in the lifetime of anyene in this reom.' What all this means
is that the best investment we can make today 1s in the one resource
firmly rooted in our own borders. , That iz, in the education. the
skills, the reasoning capacity and the creativity of ocur own people.
{Applause. )

For all the adwenture and opportunity in this global
economy, an American cannot approach it without mixed feelings. We
still sometimes wish wistfully that everything we really want,
particularly those things that produce goed wages, ceuld be made in
America. We recall simpler times when one product line would be made
t.e endure and last for years. We're angry when we see jobs and
factories moving overseas or across the borders or depressing wages
here at home when we think there 1s nothing we can do abeut it. Ve
worry aboul our own prosperity being so dependent on events and
forces beyond osur shores. Could it be that the world’s most powerful
nation has alsoc given up = significent measure of its sovereignty in



the quest to 1ift the fortunes of people throughout the worlds .

It 18 ironic snd even painful that the global villags we
have worked so hazd te create has done so much to be the source of

hther unpmplaymant and lower wages for asome . of our pnecple Part__thyimn

is no wondar<” For years sur leaders have failed to take the steps
‘thﬂt“WE”Id harnezs the globah sconomy to the henefit of all of our
people. Steps auch as-investing in our peopls and thelr skills,
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enforcing our trade laws, helping communities hurt by change -« in
short, putting the American people first without withdrawing from the
vorld and people beyond our borders.

The truth of our age i3 thisg -~ and must be this: Open
and competitive commerce will enrich us as & natlon. It spurs us to
inneovate. Itz forces us Lo compete. v connacts us with new
customers. It promotes global growth without which no rich country
can hope teo grow wealthier. It enables our producers who are
themselves consumers of services and raw materials to prosper.

And so I say to you in the face of all the pressures to

de the reverse, we must compete, nol retreat. {Applause.)

Our exports are especially lmportant Lo us. As bad as
the recent rescession was, it would have gone on for twice long had it
not been for what we were able to sgll to other aations. Every

billion dellars of our exports creates nesrly 28,000 jobs here, and
we now have over seven million export-related jobs in America. They
tend to involve bhetter work and better pay. MHost are in ’
manufacturing and, on average, they pay almost $3.500 more per vear
than the average American Jeb. They are exactly the kind of jobs we
need for a new generation of Americans.

Bmerican jobs and prosperity are reasson enough for us to
be working at mastering the essentials of the glebal esconomy. But
far more is at stake. For this new fabric of commerce will also
shape global prosperity or the lack of it, and with it, the prespects
of people around the world for democracy, freedom and peace.

We must remember that even with all our problems todavy,
the United States is still the world’s strongest engine of growth and
progress. We remaing the world’s largest preducer and its largest
and most open market.. Other nations, such as Cermany and Japan, are
moving rapidly. They have done better than wa have in certaln areas.
We should respect them for it, and where appropriate, we should learn
from that. Bub we must also say to them, you, too, must act as
engines ef global prosperivy. g

Nonetheless, the facer ls that for now and for the
foreseeable fukure, the world leoks te us to be the engine of global
growth and to e the leaders.

Our leadershlp ls especially important for the world’'s
new and emerging democracies. To grow and deepen their legitimacy,
to foster 2 middle c¢lass and a civie culture, they need the ability
to tap into a growing global ecenomy. And our security and our
prosperity will be greatly affected in the years shead by how many of
these natlons wman become and stay democracies.

AlL you have to do to know that 1s to look at the



problems in Somalis, te look at Besnla, ts loack at the other trouble
spots in the warld., If we could make a garden of democracy and
prosperity and free enterprise in every part of this glsbe, the world
would be a gafer and a better and a more presperous place for the
United States and for all of you to raise your children in.

{Applavse. .

"

Let us not minimize the difficulty of this task.

L]



Democracy’s prospacts are dimmed, especially in the developing world
by trade barviers and slow global growth. Even though &0 davelosping
nations have reduced thelr trade barriers In recant years, when you
add up tha sum of their collective metlions, 20 of the 24 devalopad,
nations have actually incresased their trade barriars in racent vears.
This is a powerful testament to the pailnful difficulty of trying to
maintain a high-wage aconomy im a glebal economy where production is
-mobile and can guickly fly teo a pleee with low wagss.

wWa have got to focus on how to help our people adapt to
these changes, how to maintain a high.wege economy in the United
States without ocursslves pdding to the protactionist direction that
se many of the developed natlions have taken in the last few years.
Thesa barriers in the end will cost the developing world more in lost
exports and incomses than all the fereign asslstance that developed
nations provide, but after that they will begin to undermine ouy
economic prosperiity as well. '

Tt's mora than & matter of incomes, I remind you -. iL's
a matter of culture and stabllity. Trade, ©f courss, cannot ensure
tha survival of new degocracies, and we have seen the enduring powvery
of ethnic hatred, the incredible powar of ethnic divisions --avan
among peopls litsrate and allegedly understanding —- to splinter
democracy and to savage the nation’s state.

But as philosophers Lrom Thucydides to Adam Smith have
noted, the habits of commerce run counter Lo the habits of war. .Just
as neighbors who ralse each others barns are less likely to bacome
arsonists, people who raise each others living standards through
commerce are less likely to become combatants. So 1f we balieva in
the beonds of demooracy, we must resolve to strengthen the bonds of
CoOmMmRr R .

Qur own nation has the greatest potential to benefit
from che emerging vconomy, but to do so we have to confreont the
obstaclies that stand in our way. Many of our trading partners cling
te unfair practices. Protectionish 'voices here at home and abroad
call for new barriers. And different policies have laft too many of
our workers in communlities expesed tos the harsh winds of trade
without letting them share in the sheltering prosperity trade has
also brought, and without helpling them in any way to build new ways
toe work so they can be rewarded for their efforts in global commerce.

Cooperation asmong the major povwaers toward world growth
is net woarking well at all teday. And most of all, we simply haven’t
done encugh to prapare cuy own peopls and to produce our own
ragourcas $o That we can faes with success the rigers of the new
world. we can change all that 1f we have the will to do it.
Leonards da Vinel said that Cod sells all things at the price of
laber. Our labory must be to make Lhis change. (Applause.;}
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I baelieve there are five steps we can and must tazks to
set a new direction at home and te help <reate & naw direction for
the world. First, we simply have to get our own economic house in
order. [ have outlined & new natisnal economic strategy that will
give Americs the nuaw direction we requirse Lo meet our ghallanges. It
soaks to do what no generation of Americans has sver been called upon
te do bafore: to Lnoresse investmont In our productive future, and
to reduce our doeficit at the same time.
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Wa must. de both. A plan that only plays down the
deflcit withouk investing in those things that make ug more
productive will not meake us stronger. A plan that only invests more
money without bringing down the deficit will waaken the fabric of our
sverall sconemy such that even edurated and productive peopls cannot
succesd in it. . *

It is more difficult te do bkoth. - The challenges area
more abrasive -. you have to cut more cther spending and raise more
other taxes. 3ut it is sssentlal that we do beth .. invest so that
wa can compete; bring down the debt so thst we can compete. The
future of the American Uream and tha fates of our scoenomy and much of
the world‘s e¢onomy hangs in the balancse on what happens in this city
in the next few months.

Already the veices of inertis and self.interest have
said, well, we shouldn’t do this or this or that dstail is wrong with
that plan. But almost pno one has taken up my original challenge that
anyane wheo has any specific ldess sbout how we can cut more should
simply comae forward with them. [ am genuinaly open to new jdeas to
cut insssential spending and to make ths kinds of dramatic changes in

the way government works that all of us know we have to make. I
don't ceare whether they. come from Republicans or Democrats or I don't
sven care whether they com2 from at home or abroad. I doen't care who

gets the credic, but I do care that we not vary from our
dotermination tov pass a plan thar incremzes lnvestment and reduces
the deficit. (Applausa.)

I think every one of you who i1s a student at this
university has a far bigger stake in the future than I do. I have
lived in all probablility more than half my life with benofits far
bayond anything I ever dreamed or dssarved becsusa my country werked.
And I want my coountry to work for you. [Applause.)

The plen I have offered is sssuredly not pasrfect, but it
#n honest and bold attempt to honesptly eonfront the challenges betfore
us, to securw the foundations of dur economic growth, to expand the
resources, the confidence and tha morsl sussion we naed toe continus
our global leadership inte the next century.

And I plead with all of you to do everything you ¢an Lo
replace the blame game that has dominated this city toeo leng with the
bigger game of competing and winning in the global economy.

{Applavse. ’

Socoend, Lt i1s time for us to make trade a priority

element of American security. For too long, debates over trade have
baan dominsted by voices from the extremes. One says govarnmants
should build walls te protect firms from competition. Anocther says

government should do nothing in the face of feoreign competition, no
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matter what the dimension and shape of that competition is, no matter
what the conseguences sare in terms of 7ob losses trade dislocations
cr erushed incomes.

Nelther view taskes on the hard work of creating a more
open trading systar that enables us and ocuy trading partners Lo
prosper. Neither steps up to the task of empowering our workers to
compete or ef ensuring that there i1s some compact of shared
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responesibility regarding trade‘s impact on our people, or of
guaranteeing a continuous flow of inveslment inte emserging arexs of
new tachnology which will create the high-wage jobs of the 21lst
century. :

Our administration is now developing a cemprehaensive
trade policy that will step up-to theose chailenges. And I want to
describe the principles upon which it will regt. It will not be a
policy of blame, but one of responsibility. It will say to our
trading partners that we value their businsss, but none of us should
sxpact something for nothingF:]

W

! We will rcentinue teo welecome forsign products and @
sarvices i our markets, but lnsist at our products and seUVices
be able to entsr theirs on sgqual terms.! {Applause.) We will welcome

foreign investmsent in our businesses Knoewlng that with Lt come new
idenas ss well as capital .. new technologiss, new managoment
techniquas and new opportunities for us to learn from cne another and
grow. HBut as we welceome that investment, we 1nsist that our
investors should be egually welecome in other countries. {Applause.)

We welcome the subsidiaries of forelgn companies on our
splil. We appreciste the jobs thay creats znd the preoducts and
services thaey bring. But wo do insist simply that they pay the same
tages on the same income that our companies do for doing the same
business. [Applause.}

our trade policy will be part of an integrated sconomic
Program, not Just something we ugs o compansaléwfor the. lack of
domestic agenda, # must enforce our trade laws and our agreements
dols and energy at our disposal BE-G ol B 1AL O s
aﬂr*cump&&&%xva”pu#tﬁf&“tﬁut*www?%y"n ot bo straightened out
by trade retaliastion. Better-educated and trained workers, a lower
deficit, stable, low interest rates, a reformed health cmre system,
woerld-class technologies, revived citles: These must be the steel of
our competitive edge. And there must be & continuing gquest by
buginess and labor and, yes, by gny@rnmanz for higher and higher and
higher Zevals 2f productivity.

*

——

Pou many of the chains that have hobbled us Ln world
trade have been made in America. (Applasuse.] Our trade poliey will
also bypass the distracting debates over whether efforts should be
multilateral, regional, bilateral, unilateral. Thse fact is that @ach
cf these efforts has its place.(TTertainly we nesd Lo sask Lo open
other nations’ markets and to establish clear s«nd enforceahle rules
orn whieh to expand traé%§7

That 1s why I'm committed to o prompt and succeszful
complation of the Urugusy Round of the CGATY talks. {Applsuse.)]
That Round has dragged on entirely too leng. But it still hold the
potentitl, if other nations do their share and we do ours, te boost



American wages and living standardg significmntly and to do the same
for other nations around the world.

Ye also know that regional and bilateral sgresements
provide opportunities te explore new kinds of trade concerns, such as
how trade relatas to policies affecting the envirenment and labor
standards and the antitrust laws. And these agreements, once
concluded, can act as & magnst inc¢luding ether ceountries te drop
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harriers and to open thelr trading systems.

The North American Free Trade Agreement is & good
exazmple. It began ss an agreement with Canmeda, which I strongly
supportod, wvhich has now led Lo a pact with Mexico as well. That
agrsement helds the potential to create many, many jobs in America
sver the next decade if it is jeined with others to ensure that the
enviyonment, that living standsrds, that working cenditiens, are
honored -. that we can literally know that we are going te raise the

gondition of people in Americas and in Mexico. (Applause.) wWe have a
vested interest in a wealthisr, stronger Mexico, bubt we need to do it
on terms that are good for our peeple. [(Applause.}

And we should work with organizations, such as the
Aslran.Pacific Economle Cooperatisn Foerum, te liberalize our trade
across the Pacific as well. - ’

And let me just say a moment about this. 1 am proud of
the centribution America has made to prosperity in Asia and to the
march of democracy. I have seen 1L in Japan aftrer Warld wWar II. I
have seen it, then, in Taiwan as the country became more progressive
and less repressive at che same time. ({Applasuse.} T have sesn it in
¥eree as a country has bacome more pragresszive and moere open. And we
are now making a major contribution Lo the astonishing revitalization
sf the Chinese gconomy, now growing at 10 perecent & yesy, with the
United States buying a huge percentage of those imports. And I say,
I want to continue that partnership, but T alse think we have a right
to expect prograss in human rights and democracy and should support
that, pregress. tappleusgsa,. )

Third., it is time for us to do our best to exercise
Leadership among the majer financial powers to improve our
cecordinstion on behalf of global aconomie growth. At a time when
capital is mobile and highly fungible, we simply cannot afford to
work at cress-purpcoses with the other major industrial democracies.
Our major partners must work harder and more closaly with us to
- reduce interest retes, stimulate investment, reduce structuzal
barriers to tyratge and to restore fobust global growth. And we must
look anew ar jnstitutions we use to chart our way in the global
economy and ask whether they are serving our interest In this new
world, or whether we need to modify them or create others.

Tomorroew, our Treasury Secratary, Secretary Hentsen, and
the Federal Reserve Board Chalrman Alan Creenspan «ill megt with
their counterpartas from these Group of Seven natlions te begin that
work. Arnd I logk rorward to meeting with the G-7 heads of state and
the representatives of the European Community at our Tokyo Summit in
July. I am especlally hopeful that by then our sconomic package here
st home will have been substantlally enscted by the Congress. And if
that is so, I will be able to say te my counterparts, you have baen
telling us for years that America must reduce its debt and put its



own house in ecrder. You have baen saying to us for years we must
incresse investment In our own education and technology to improve
productivity. We have done Lt. We have done it for ourselves, we
have done it for you, now you smust work with us ln Cermany and Japan
and other natioens to promote glebal growth. ({(Applause.)

Wa have to work with these nations. None of us are very
good at it. America domsn’t want to glve up its preragatives. The
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Japanes¢ don’i want to give up theirs. The Cermans don’'t want o
give up theirs. There are deep and ingrained traditions in all these
nations. Bual the fact is that the world can’t grow 1f America is in
recession, but 1t will ke difficult for us te grow coming cut of this
recovery unless Wwa can spark a reneved round of growth in Europe and
in Japan. We have got to try to work mere closely together.

Fourthly, we need to promote the steady expansion of
growith 1n the developiog world, net only becsmuse it’s in our
interest, but becasuse it wlll help them as well. These nations are &
rapldly expanding market for our products —-- gome three million
American jobs flow from exports to the developing world. Indeed,
begeause of unileteral ections taken by Mexics over the last few
yenrs, the volume of our trade has incressed dramatiesily, and our
trade deflelt has disappeared.

Cur ability to protect the glebal environment and our
ability to combat the flow of illegal narcoties also rests in large
mgagure on the relationships we develop commercially with the
developlng world. (Applause.)

There is & grest desl we can do to open the flow of
goods and serviees. Our aild policies must do more to address
populatlion pressures; o support envirenmentally responsible,
sustainazble development; to promolbe more accountable government .-
{applause) -. and to foster & falr distribution of the frults of
growth among an Lncreasingly restive world population .- {applause]
-- where sver one billlon people still exist on barely a dollar a
day. These efforts will resp us dividends of trade, of friendship
and pescea.

The finsl step we must take, my fellow Americans, is
toward the success of democracy in Russia and in the world’s other
new democrecles. The perils facing Russia and other former Soviet
republics are eapeclally acute and especially important o our
future. For the redugtions in our defense spending that are an
important part of pur economic prograem over the long run here at home
sre anly tenable es long as Russid and the othsr anuclear republics
pose a diminishing threat to our sesurity and to the security of sur
tllies and the democracies throughout the woarld. Mest worrisome iw
Ruggla’'s precarious ecenomic condition. If the egonomic reforms
begun by President Yeltsin are apandoned. if hyperinflation cannot he
stemmed, the world wilil suffsr.

Consider the implications for Europe if millions of
Russlan aitizens decide they have no alternative but to flee to the
West where wages are 50 times higher. Censider the ismplication for
the globa) environment if #ll the Chernobyl-style nuclesr plaénis are
forcad co start opereting there without spars parts, when we should
be in » phased stage of building them and shutting them down -
building them down, closing them up, cleaning them up. I[f we are
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willing to spend tyrillions of dollars to masure communism’s defeat in
the Cold War, surely we should be willing to invest a tiny fractiosn
of that to suppert demecracy’s success whereo communism failed.
{Applause.)

To be sure, the former $oviet republicses and especially
Russia, must be williang to sssume most of the hard work and high cost
of the reconstruction process. But thes again, remember that the



Marshall .Plan itself financed only a small fraction of postwar
investments in Burope. It was & magnet, % bkeginning, a confidsncew
building measure, a way of starting a process that turned out to
produce an economic mirscle.

Like Purope then, these republics now have a2 wealth of
resources and talent and potential. And with carefully targeted
sssistance, conditioned on progress toward reform and arms control
and nonproliferation, we can improve our own gecurity and our future
prosperity at the same time we extend democracy’s reach.

These five steps constitute an agends for American
action in a global economy. As such, they constitute an agenda for
our pwn prospecity #s well. Some may wish we could pursue our own
domestic effort strietly through domestic poallcies, as we have
understood them in the past. But in this global economy, there iz neo
such thing as & purely domestic policy. This thing we call the
global economy is unruly; it’s a bucking bronce that often lands with
its feet on different sides of old lines, and somebtimes with its
whole body on uz. But if we are to ride the bronco into the next
century, ws must harness the whole horse, noet just part of 1tv.
{Applause.}

I %now there are those in this countyry 1n both political
parties and all scross the land who zay that we should not try to
teke this ride, that these goals are too ambitious, that we should
withdraw and fscus only on those things which we have to do at home.
But I belleve that would be a sad mistake and a great loss. For the
new world toward which we are moving actually favors us. We are
better egquipped than any other psople on Earth by reason of our
history, our coulture and our diaposition, to change. to lead &nd te
presper. The experience of the last few years where we have
stubbornly refused to make the adiustments we need to compete and win
are actually atypical &nd unusu&l seen Mgiinst the backdrop of ouz
nation‘s history.

Look now at our immigrant nation and think of the world
toward which wa are tend;ng LooK at how diverse and multiethnie and
multilingual we are -~ in & world in which the ability te communicate
with all kinds of people from mll over the world and to underatand
them will be critical. %Look at our civic habits of tolerance and
respact. They are not perfect in our own eyes. It grisved us all
when thezre was so much trouble 2 year agoe in Los Angeles. But Los
Angeles is & gountry with 130 different ethnlce groups of widely
differing levels of education and aceess to capital and income. It
is & miracle theat we gert slong as well as we do. And all you have to
do i3 to lock at Bosnim, where the differences were not so great, to
see how well wse have done in spite of all of our diffieultlies.
{Aapplause,

Amd look at the way our culture has merged technology



This ls an expressive land that produced CNN and MTV.
We ware all born for the Informmtion Age. This is & jazzy natlon,
thank gooadness, for my sake. {Applause.! It created be-bop and hip.
hop and all those other things. We are wired for real time.
* (Applause.) And we have always been m nation of pioneers.
tha astonishing outpouring of support for the challenges I laid down
last week in an economic program that vielates every Americsan’s
narrow special interest if you just take part of it out and look at

and values.

Consider
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And, yet, here we sre sgain, ready to ascept & new
shallenge, resady to seek new change because we’re curious and
restless and bold. It flews out of our heritage. It’s ingrained in
the soul of Americans. It’s no accident that our natlon has steadily
expanded the frontiers of demogracy, of religious toleranse, of
racisl justice, of eguality for &ll people, of environmental
protection &snd technolegy mnd, indeed, the zosmos ltself, For it is
our nature to reach out. And reaching out has served nat only
surselves, but the world as well. :

New, together, it is time for us to reach out again.
Toward tomorrow’s economy. Toward a better futurae. Toward a new
dirsetion. Toward securing for you, students at American University,
the American Dream. Thank you very much. (Applause.)
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