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THE PRES!DENT: Thank you very much .. President. Duffey 
(applause, -- di $ tinguished IT',efnDers of the board 0 f trus tees. and 

faculty and pat.rons of k~erican University, and members of Congress, 
members of the diplomatic corps and my fellow t:itizens, and 
especi~lly tel the st.udent.s here t.oday. (Applause. ) I am very 
honored t.o be here t.oday at. this wonderful school on t.he occasion of 
your centenni.al, at t.he dawn of a new era for our nation and for our 
world, and deeply honored t.o receive this honorary degree, although I 
almost: choked on it here, {Laughter,) 

Hy mind is ful: of many memories today, looking at al::' 
of you in your youthful' enthusiasm and your hope for the future. 
(Applause.) I'd like to say a special word of thanks to all of you 
for the warm reception you gave to the person to whom lowe more than 
anybody e::"se in this audience, Senator Fu:;'bright. (Applause.) 

'tlhen I was barely 20 years old, Senator Fulbright's 
administrative assistant ca::ed me one morning in Arkansas and asked 
me if I wanted a job working for the Senate Foreign Relations 
Co,nmittee as an assistant clerk. Since I COUldn't really afford the 
cost of ~y education to Georgetown, I told hi~ I was interested. And 
he said, wel:, you can have a part_time job at $3.500 a year or a 
full_ti~e job at: $5,000 a year. I said, how about two part_ti~e 
jobs. (Laughter., . 

He rep::"ied that I was just: the sort of mathematician 
they I,.,:ere looking for and would r p::'ease come. (Laughter.) The next 
week __ literally a da~1 and a hal: later, 1 was there working for ~ 

person r had admired a::"l my life, and the rest of it is history. Sut 
Senator Fulbright now 86 years young, taught me a lot about thef 

important of our connectionlll to the rest of the world, and that even 
in our s:nall land-::'ocked state of ArKansas, we were bound up 

http:centenni.al
http:Washingt.on


inex:t.ricably w;~th t.he future, with tha pa$sions and the promise of 
people al~ across this qlobe. And it is about that which I come to 
speak today. 

I also want to say a spacial word of thanks to your 
President., Joe Duffey, and to his wonderful wife, Anne Wex:er. who 
bave been my f:-iends for many 'jedrs. (Applause.) 
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Whun : was a young man at Yale Law School, ! went to 
work for Joe Duffey in his campaign for the Senate. His wife was 
then his campaign manager, ! enjoyed working for a woman, I learned 
a lot about equal opportunity, which I have tried to live out 1.n my 
own life. (Applause.) tiell, Joe Duffey didn't win that race for the 
Senate, and four years later r went home to Arkansas and I ran for· 
congress, and! lost my race, too, And r thought how ironic it is 
that our failed efforts to get to Congress made us both President, 
(Laughter and applause. i 

Finally, let me say that in my senior year at 
Ceorgetown. in the winter f on a day very much like today I :: had a 
date with a girl from American University. (Applause.) And I 
~hought -_ I didn't think about this until! got in the car to come 
up here today. but it was snowing like crazy that night; just like it 
was today. (Laughter.) And I creeped along in rr.y car from 
Ceorgetown to American with this fe:low who was in my class. And we 
picked up these two fine women from American university. (Applause.) 

And we went to the movie and then we went -- we went to 
dinner. we went to a movie, we took them home, and then we were 
driving home. And as we were driving home, it waa very slick, just 
like it is today, and r put my brakes on when ~ was almost home 
As we were driving home it was very slick, just like it is today. 
And I put my brakes on when I was alreost home, and my car went into a 
huge spin. ,Laughter.) And it missed this ma5sive pole on which the 
stopllght was by about two inches. And! couldn't help thinking 
after my speech last ""eek how many more: people would have been happy 
in America if !'d been a little bit closer to that pole 25 years ego. 
(Laughter and applause.) 

Thirty years ago 1.n the last yeer of his short but 
brilliant lifE~. John Kennedy came to this university to address the 
paramount challenge of that time: the, imperative of pursuing peace 
in the face ot: nuclear confrontation. Many Americans still believe 
it was the finest speech he ever delivered. Today I come to this 
same place to deliver an address obout what I consider to be the 
great challenge of this day: the" imperative of .'\merican leadership 
in the face of global change. 

O"er the past' year I have tried to speak at some length 
about what we ~ust do to update our definition of national security 
"-nd to prorr.ote it a.nd to protect it __ and to foster derr,ocracy and 
hunan rights around the ~orld. TodaYI I want to allude to those 
matters I but co focus on the economic leadership we must exert ~t 
ho:ne and abroad as a ne.... global economy unfold5 before Qur eyes. 

Twice before in this centurYI history has asked the 
United StAtes and other great. powers to provide leadership for a 
world ravaged by war. After World War II that call went unheeded. 
Britain was t~o weakened to lead the world to reconstruction. The 



United States was too unwil:ing. The great powers together turned 
inward as "iolent, totalitarian power emerged. We raised trade 
barriers. We sought to humiliate rather than rehabilitate the 
vanquished. And the result was instability, inflation, then 
depression and ultimately a second World War. 

Af~er the second war, we refused to le~ hi5tory repeat 
itself. Led by a great American President, Harry Truman? a man of 



very common ror;,ts but uncommOn vil.'\ion, ve drew together with other 
Western powers to reshape a new era. We estebliahed NATO to oppose 
the eggression of communism. We rebuilt the American economy with 
investments like the G, I, 9ill and a, national highway system. We 
carried out the Mershall Plan to rebuild ;.rar-ra·Jaged nations abroad> 
General MacArthur's vision prevailed in Jepan, which built a massive 
economy and a remarkable derr,ocracy. We b~ilt new in-stitutions to 
roster peace and prosperity -- the United Nations, the International 
Monetary Fund, the vJorld genk, the Ceneral Agreement on. Tariffs and 
Trade, and more. 

Those actions helped to usher in four decades of robust 
economic growth and collect.ive security. Yet the Cold War was a 
draining time .. We devoted trillions of dollars to it, much more than 
many of our more visionary leaders thought .....e should have, We posted 
our sons and d~tughters around the world. We lost. tens of thousands 
of them in the defense of freedom and in the pursuit of a containment 
of commun~:i:lm. 

We, my generation, grew up 9o~ng to school assemblies 
learning about what we .....ould do in the eVent a nuclear war broke out. 
We were taught to practice duc~ing under our desks and praying thut 
somehow they might shie::"d U3 from nuclear radiation. We 0.:1 learned 
about whet.her we needed a bomb shel.ter in our neighborhood to which 
we could run ,in the event. that t .....o great superpowers r"ined nuclear 
weapon:i:l On one another. And that fate, frankly, Geemed still 
frighteningly possible just months before President Kennedy came here 
to speak in 19ti3. Now, t.hanks t.o his l.eader:i:lhip and that of every 
American President since the second world War from Harry Truman to 
George Bush I the Cold War if! over. \ Applause. j 

The soviet Union itself ha:i:l disint.egrated. The nuclear 
shadow is receding in t.he face of t.he START ! and START !I 
agreements I and ot.hers that .....e huve made and others yet to come, 
:Jemocracy is on the march everywhere in t.he world. It is a ne ..... day 
ane! a great moment for America.' 

Ye1:, across America I /lear people raising centra:' 
questions about. our pkace and ourFproepect.s in thig new world we have 
done so much t() ma~e, They ask: will we and our chil.dren really 
have good jobs. first_cles9 opportunities/ world-class education, 
qualit.y· affordil.ble health car(l, safe street.s; After having ful2.y 
detene!ed freedom's ramparts I they want to kno.....· if we will zhare in 
freedom's bounty. 

Ona of the young public schools student3 President 
Duffey just introduced was part of the chile!ren's progra~ that! did 
last. Saturdnj:' '.Jith children from around America. If you saw their 
gt.ori(ls, so rr.any of them raised trOUbling quest.ions about our 
capacity t.o guarantee 1:.he fruit.s or t.he Americ"-n Dreem to all of our 
own peop:'e. 
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! believe we can do that, and I be:ieve we must. For in 
a new g:ohal economy, still recovering from the after_effects of the 
cold War, a prosperous America is not only good for Americans, as the 
Pri~e Minister of Great Britain reminded me just a couple of days ago 
it is absolutely essential for the prosperity of the rest of the 
world. 

Wa~hington can no longer rema~n caught in the death grip 



..U~ un............ . ......... .-.... .......... ....,. . -..,,_. _. . .... ~ 

of gridlock, <;;overned by an outmoded ideology that says chan<;;e is to 
be resisted I the sta~us quo is to be preserved like King Canute 
ordering the tide to recede. We cannot do that. (Applause_) And 
so, my fellow Americans, I submit to you that we stand at the third 
<;;reat moment of decision in the 20th century. will we repeat the 
mistakes of the 19205 or the 1930s by turning inward? or will we . 
repeat the $ucc!esses of the 1940B and the 1950s by reaching outward 
and improving ourselves as well? I say that if \.;'e set a new 
direction at homel we can set a new direction for the ~orld as well. 
(Applause. ) 

. rht:: change'confronting us in tho 1990s is in some ways 
more difficult than previous times because it is less distinct. It 
is more comploK and in some \.;'ays the path is less clear to most of 
our people still today even after 20 years of declining relative 
producti\/ity and a decade or mora of stagnant wages and greater
effort_ -

Th€:I 'World clearly ramainl1l <1 dangerous place. Ethnic 
hatreds, religi.ous strife,' the proliferation of weapons of mass 
destruction, the violation of human rights flagrantly in altogether 
too many places around the world still callan us to have a sense of 
nationa~ security in which our national defense is an integral part. 
And the world !:till calls on us to promote democracy, for even though 
democracy i!! on the march in many places in the world, you and ! knov 
that it has benn th\.;'arted in ;nany places! too. And yet we stil: 
face, overarching everything else , this amorphous but profound 
challenge in the way humankind conducts its comlTterce. 

We cannot let these changes in the globa: economy carry 
us passively toward a future of insecurity and instability. For 
change is the law of life. Whether you like it or not. the world 
will change rnut:h more rapidly in your lifetime than it has in mine. 

It is absolutely astonishing the speed with which the 
sheer volume of kno'n'lecige in the world is doubling every fa\.;' years. 
And a tritical issue before us, a~'especially before the young 
people herc in this audience iz wnether you will grow up in a world 
'Where changQ il1l your friend or your enemy_ 

We must challenge the changes now engulfing our world 
toward America's enduring objectives of peace and pro~perity, of 
democracy and human dignity. And we must work to do it at home and 
abroad. !t is important to understand the monumental gcope of these 
changes. When I WaD growing up, business was mostly a local affair. 
Mo~t farmll and firmB were owned locally, they borrowed locally, they 
hired locall}', they shipped most of their products to neighboring 
communities or states within the Unitod States. It was the same for 
the country as a whole. By and large, We had a domestic economy. 

But nO\-l we are wo"en inextricably into the fabric of a 
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global economy. Imports and exports, which accounted for about one 
in 10 dollars when I growing up. now'represent one dollar Ln every 
five. Nearly three-quarters of the thing's that we make in America 
are subject to competition at home or abroad from foreign producers 
and foreign providers of service~. Whmther we"zee it or not, our 
daily lives are touched everywhere by thQ flows of commerce that 
cross national borders as inexorably as the weather, 

/ 
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capital clearly has become global. Some $3 trillion of 
capital race a~ound the world every day. And when a firm wants to 
build a new factory, it can turn to financia~ markets now open 24 
hours a day, from London to Tokyo, from Now York to Singapore, 
Products have clearly become more global. Now if you buy an American 
car, it ~ay be an American car built with some parts from Taiwan, 
designed by Ce:r:-mans, sold with -British-ma?e advertisements. or a 
combination of others in a different ~~K. 

Services have become glObal. ~he accounting firm that 
keeps the books for a small business in Wichita may also be helping 
new entrepreneurs in Wars a",' , And the same fast food restaurant that 
your family goes to __ or at least that I go to -_ ~laughtor and 
applauSlo) __ a.Lso may well be serving fa~.ilies from Manilla to 
MoSCOW, and managing its business glObally with information. 
technologies and satellitoSl, 

And mOllt important of all, information has becorr,e global 
and has become king of the global economy, In earlier history, 
wealth was measured in land, in gold, in oil, in machines. Today, 
the princ~pal measure of our wealth is information -- its quality, 
its quantity, and the speed with which we acquire it and adapt to it. 
We need more than anything else t.o measure our wealth and our 
potential by what we know and what we can learn, and what we can do 
with it. The '.falue and ....olume of inforrr.ation has soared; the half_ 
life of new ideas has trumped. 

Just a few days ago, I was out in silicon Valley at a 
remarkable corr,pany called silicon Graphics that has expanded 
exponentially, partly by developing computer software with a life of 
12 months to 18 months, knowing that it will be obsolete after that 
and always being ready w~th a new product to replace it. 

We are in a constant race toward innovation that will 
not end in the lifetime of anyone in this room. ,. What all. this moanS 
is that t.he bel!t investment we can make today iSl in the one resource 
firrr,ly rooted in our ovm borders. "J:lhat is I in the education. the 
\'lk~ll.$, the rellsoning capacity and the creativity of our own people. 
\ Applause. ) 

For all the adventure and opportunity in this global 
economy, an American cannot approach it without miRed feelings. We 
still !'Sometimes wish wistfully that everything we real.ly want, 
part.icularly those things that produce good wages. could be made ::...n 
America. Wo r~cal.l simpler times when one product line would be made 
to endure and last for years. We're angry when we see jobs and 
Eactories rr.oving overseas or across the borders or depressing wagas 
horo at home when we think there is nothing we can do about it. We 
worry about our own prosperity being so dependent on events and 
forces beyond our shores_ Could it be that the world's most powerful. 
nation has also given up a significant measure of its sovereignty in ' 



the quest to lift the fortunes of people throughout the worl~: 

It is ironic and even painful that the global villa;.;:, we 
have worked so hard to create has done so much to be the source oi 
higher unn'mpl~ and loweI wage§! for !.'lome pf our pfmp1 e But t bat_~ 
is no won<~ For years our leaders have failed to take the st.eps 

lthat: Ciou'LC'. harneas t.he global economy to the benefit of all of our 
,\?eople. Steps such as·inveating in our people and their skills,C__ 
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enforcing our trade laws. helping communities hurt by change ~n 

short, putting the American people first without withdrawing from the 

vorld and people'beyond our borders,


'----___----,-----,--------- -:--:-~-----J 
The truth of our age ia thia __ and must be this: Open 


and competitive commerce will enrich us as a nation. It spurs us to 

innovate_ It forces us to compete. rt cqnnectu us with new 

customers. It promotes global growth without Which no rich country 

can hop~ to grow wealthier. rt enables our producers who are 

themselves consumers of services: and raw Il",aterials to prosper. 


And so I say to you in the face of al':' the prea a,ures to 

do the reverse, we must compete, not retreat. (Applause. i 


Our exports are especially important to Us. As bad as 

the recent recession was, it would have gone on for tvice long had it 

not been for what we were able to sell to other nations_ Every 

billion dollars of our exports creates nearly 20,000 jobs here, and 

ve now have over seven million export-related jobs in America. They 

tend to involve better work and better pay, Most are in 

manufacturing and. on average, they pay almost $3 , 500 more per year 

chan the average Ame~ican job. They are exactly the kind of jobs we 

need for a new generation of Americana. 


~erican jobs and prosperity are reason enough for us to 

be working·· at mastering' the eflsentials of the global economy. But 

far more is at stake. E'or this new fabric of commerce will also 

shape global prosperity or the lack of ic, and with ic, the prospects 

of people around the world for democracy, freedo~ and peace. 


We must ·remember that even with all our problerr.s today, 

the United States is still the world's strongest engine of growth and 

progress. We remains. the world's largest producer and its largest 

and !r.ost open !:larket. ather nations, o.uch as Germany and Japan, are 

~oving rapid:y. They have done· better than we have in ce~tain areas. 

We should ~espect them for it, and where appropriate I we should lea~n 

from that. But we must also say ~ them, you/ too, must act as 

engines of global prosperity. ~ 


Nonetheless, the fact is thoc for nov and for the 

foreseeable fut.ure. the world looks to ue; to be the engine of global 

g~owth and to be the leaders. 


Our leadership is especially important for the world's 

new end emer9ing democracies" To grow and deepen their legitimacy, 

to foster a middle class and a civic culcure, they need the ability 

to tap into a gcowing global economy, And our security and our 

prosperity will be greatly affected in the year~ ahead by how ~any of 

these nations can become and stay democ~acies. . 


All you have to do to know that is co look at the 



problema in somalia, to look at Bosnia, to look at the other trouble 
spots in the world. If ....e could make a garden of democracy and 
prosperity and froe enterprise in every part of this global the world 
....ould be a saJ:er and a better and a more prosperous place fol;' the 
United States and for all of you to raise your child ron in. 
(Applause. ) 

Lilt us not: rTan~m~za the di fficult.y of this task, 

,, 



De~ocracy's prospects are dimmed, especially in the developing world 
by trade barriers and slow global growth. Even though 60 developing 
nations ha"re reduced their trade barriers in recent years. when you 
add up the sum of their collective actions, 20 of the 24 developed, 
nations have actually incredsed their trade barriers in recent years. 
This is a powerful testament to the painful difficulty of trying to 
maintain a high-wage econo~y ~~ a global economy where production is 
mobile and can quickly fly to a place with low wages. 

We have got to focus on how to help our people adapt to 
these changes, how to ~aintain a h~9h-wage economy in the United 
States without ourselves adding to the protect~onist direction that 
so many of the developed nations have taken in the last few years. 
1'hese barriers in the end will cost. the developing world more J..n lost 
exports and ;'ncomes t.han all the foreign assistance that developed 
~ations prov~de, but. after that. they will begin to undermine our 
econorT'.J..C prosper~ty as well" . 

It's more than a matter of incomes t I remind you ~ t' s 
a matter of culture and stability. Trade. of course, cannot ensure 
t.he survival of new democracies. and 'h'e have seen the endur J..ng power 
of et.hnic hatred/ the incredib~e power of ethnic divisions --even 
among people literate and allegedly understanding -- to splinter 
democracy and to savage the nation's state. 

But as philosophers froon 'Thucydides to Adam Smith have 
not.ed, t.he habits of commerce run counter to the habits of war. Just 
as ne;;..ghbors who raise each others barns are less likely to become 
arson;;..sts. people who raise each others living standards through 
corr~erce are legs likely to become combatants. So ~f we believo in 
the bonds of democracy. we must resolve to strengthen the bonds of 
corr~71e r ce " 

Our own nation has the greatest potential to benefit 
from the emergl..ng economy, but t.o do so we have to confront the 
obstacles that stand in our way. Many of our trading partners cling 
to unfair practices. protectionist:. 'voices here at home and abroad 
call for new barriers. And different policies have left too many of 
our workers in communities exposed to the harsh winds of trade 
without. letting them share in the shelter~ng prosperity trade has 
also brought, and without helping the:n in any way to build new ways 
to work so they can be rewarded for their efforts ir. global commerce. 

Cooperation among the rI".ajor powers toward world growth 
is ~ot working well at. all today. And most of all, we simplY haven't 
done enough to prepare our own people and to produce our own 
resourcos so ~hat we can face with success the rigors of the now 
;..'orld _ We can change all t.hat if we have the will co do it" 
Leo~ardo da Vinci said that. God sells all things at the pr~ce of 
labor. Our labor mU.llt be co make t.his change _ {Applauae - ! 
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I believe there are five steps we can and muat take to 
set a new direction at home and to help create a new direction for 
the world. First l we simply have to get our own economic house in 
order. I have outlined a new national economic strategy that will 
give ~~erica the new direction we require to meet our challenges. It 
seeks to do what no generation of ~mericans has ever been called upon 
to do bl':lfore~ to increase investment in our product iva fucure, and 
to reduca our deficit at the same time. 

) 



We must do both. A plan th~c on1y plays down the 
deficit withoul;., invssting in thOlle things that maka us mora 
productive will not make Ul! stronger. A plan that onlx' invests more 
money without bringing down the deficit will weaken the fabric of our 
overall econom:r such t.hat eVen educated and productive people cannot 
succeed in it. 

It is more difficult to do both. -The challenges are 
more abrasive you haVe to cut more ot.her upending and raise more__ 
other taxes. Sut. it is essent.ial that we do both __ invest so that 
We can compet.e, bring down the debt so that we, can compet.e. The 
future of the American Dream and the fate of our economy and much of 
the world's economy hangs in the balance on what. happens in t.his city 
in the naxt few months, 

Alret'ldy the voices of inert.ia and self_int.erest haVe 
said. well, we shouldn't. do this or this or that detail is wrong wit.h 
that plan. But. almost ,no one has taken up my original challenge that 
anyone who has any spec~fic ideas about how we can cut more should 
simply coma forward with them. :;: am genuinely open to new ideas to 
cut inessent':'a:' spending and to make the kinds of dramatic changes in 
the way government works that 0.1: of us know we have to make. I 
don't care whether they,come from RepUblicans or Damocrats or I don't 
even care whether t.hey come from at home or abroad" I don't care who 
gets the credit, but I do care that .."e not vary from. our 
determination to pass a plan that increases investment and reduces 
the deficit, (Applause.) 

I think everyone of x"OU who is a' student at this 
university has a far bigger 'Stake in the future than I do. I have 
~ived in 0.:'1 probability more than half my life with benefits far 
beyond anything! ever dreamed or deserved because my country worked, 
And I want. my country to work for you .. (Applause,) 

The plan I have offered is assurodly not perfect, but it. 
an honest and bo~d attempt to honopt.~y confront the challenge a before 
ua, to secure the foundat.ion$ of our economic growth, to expand tho 
resource>:!, thEI confidence and the mort'll suasion \.to need to continue 
our global leadership int.o the neKt contury. 

And I plead with all of you to do everything you can to 
replace the blame game that has dominated this city too long with the 
bigger game of competing and winning in the global economy. 
(Applause_l 

Sucond. it lS time for us to make trade a priority 
element of American security. For too 10n9f debates over trade have 
been dominated by voices from the eKtremes. One nays governments 
should build \...alls to protect firms from competition, Another says 
gover~~ent should do nothing in tho face of foreign competition, no 
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matt~r what the dimension and shape of that competition iS I no matter 
what the consequences are in terms of job losses trade dislocations 
or crushed incomes. 

Neither viow,takes on the hard work of creating a mo:to 
open trading system that enables us and ou:t trading partnara to 
prosper, Neither steps up to the task of empo~orin9 our workers to 
compete or of ensuring that there is some compact of shared 
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responsibility regarding trade's impact on our people, or of 
guaranteeing a continuou~ flow of investment into emerging areas of 
new technology which will creato the high-wage jobs of the 21st 
century. 

Our administration LS now developing a comprehenaive 
trade policy that will step up.to those challenges. And I want to 
describe the principleu upon which it wil: r~. It will not be a 
policy of blame, but one of responsibility. Ot will say to our -'i? 
trading partners that we value their business, but none of us should/' 
expect something for nothing.~ 

r-
I' We will continue to welcome foreign products and ~ 

services i~ our rr.arkats, but insist ~at our products and services 
be able to enter theirs on equal ter[T'.s~ (Applause.) We will welcome 
foreign investment in our businesses Knowing that with it come new 
ideas as well as capital __ new technologies, neW management 
techniques and new opportunities for us to learn from one another and 
grow. But au we welcome that investment, We insist that our 
investors should be equally welcome in other countries. (Applause.) 

We welcome the subsidiaries of foreign companies on our 
soil. We appreciate the jobs they create and the products and 
services they bring. But ~e do insist simply that they pay the same 
taxes on the same income that our companies do for doing the same 
business. (Applause, ) 

Our trade policy will be part of an integrated economic 
program, not just somethin we uao......to cOlllpengata f-.o.l:-tba 1 ack o_f. a ~ 
domestic agenda. e must enforce our trade laws and our agreements 

~ • ools and energy at our disposa:.~~-~s-muofr----____ 
a O'tl1: competiti'Uu POSCUtllJ that simpi:y ...~ot bo stra.ightened out 
by trade retaliation. Better_educated and trained workers, a lower 
de'ficit, stable, low interest rates, a reformod health care system, 
world_clas..: technologies, revived cities: Theae must be the steel of 
our competitive edgo, And there rr,ust be a continuing quest by 
business and labor and, yos, by gopernment for higher and higher and 
higher levels ~f productivity. ~ 

Too tl'.anv of the chains that have hobbled U$ In world 
trade haVe been mad~ in America. (Applause. ) Our tro.da policy will 
dlso bypass the distracting debatos over whethor efforts should be 
multilateral, regional, bilateral. unilateral, The fact is that each~ 
of these efforts has its place. ~ertainly we need to seek to Open rry 
other nations' [T',arkets ~~ to establish clear e.nd enforceable rules 
on which to expand trad~ 

That .L~ why I'm committed to a prompt and succesBful 
completion of the Uruguay Round of the GATT talks. (Applause. I 
That Round has dragged on entirely too long. But it sti:l hold the 
potential, if other nations do their share and we do ours, to boost 
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American wages and living standards aignificantly and to do the same 
tor other nations around the world. 

We aleo know that regional and bilateral agreements 
provids opportunitiQs to BKplora now kinds: of trade concerns. such as 
how trade relates to policies affecting tho environment and labor 
standards and the antitrust law$. And these agreements. once 
concluded. can ,~ct as a magnet incl~d'::ng other countries to drop 
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barriers and t~ open their trading systems. 

The North ~~erican Free Trade Agreement is a good 
example. It began as an agreement with Canada, which = strongly 
supported. which has now led to a pact with Mexico as well. That 
agreement holds the potential to create many. many jobs in America 
over the next decade if it is joined with others to ensure that the 
environment, that living standards, that working conditions, are 
honored -_ that we can literally know that we are going to raise the 
condition of people in America and in Mexico. (Applause.) We have a 
ve9ted interest in a wealthier, stronger Mexico, but we need to do it 
on terms that are good :or our people. (Applause., 

And we should work with organizations, such as the 
Asian_Pacific €conomic Cooperation Forum, to liberali2e our trade 
across the Pacific as well. 

And let me just say a moment about this. I am proud of 
the contribution America has made to prosperity in Asia and to the 
march of democracy. I have seen it in Japan after World War II. r 
have seen it, then. in Taiwan as the country became more progressive 
and less repressive at t.he same time. <Applause.) I have geen it in 
Korea as a country hag become more progressive and more open. And we 
are now making a major contri~ution to the astonishing revitalization 
of the Chinese economy, now growing at 10 percent a year, with the 
United Stat.es buying a huge percentage of tho~e imports. And I say. 
I want to cont.inue that partnership, but I also think \..'e have a right 
t.o expect progress in human right!! and democracy and should support 
t.hat progress. (Applause. I 

Third, it is time' for us to do our best to exercise 
leadership among the major financial powers to improve our 
coordination on behalf or global economic growth. At a time when 
capital is mobil.e and highly fungible, we simply cannot afford to 
work at cross_Elurposes with the' other major industrial democracies. 
Our major partners must work harder and more closely with us to 
reduce interest rates, stimulate .i,nvestment, reduce structural 
barriers to trade and to restore tobust global growth. And we must 
look anew at institutions we use to chart our way in the global 
economy and a$k whether they are serving our interest in this new 
world, or whether we need to modify them or create others. 

Tomorrow, our Tre~sury secretary, Secretary Bentsen, and 
the Federal Reserve Board Chairman Alan Greenspan wil: meet with 
the~r counterparts from these Group of Seven nations to begin that 
work, And I look torward to meeting with the G_7 he~ds of state and 
the representatives of the European CofrtlTlunity at our Tokyo summit in 
July. ::;: am Cl'specially hopeful that by then our economic package here 
at home w,;.lJ.. nave been substantially enacted by the Congres s. And i.f 
that is so, I will be able to say to my counterparts. you have been. 
telling us foc yQars that America must reduce its debt and put its 



0.....1'1 house'in ot'dar. You have been saying to us for years .....e must 
incraatle invast,I'nE3.nt in our own education and technology to improve 
productivity. We have dona it. We have done it for oursalvea, .....e 
have done it for you, now you must .....ork with us in Cermany and Japan 
and other nati(lnB to promote globa~ growth. <Applause. ) 

We have to work 'nIit,h these nations. None of us are very 
good at it. ~lerica doesn't ...,ant to give up its prerogatives. The 
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J,;pane5$ dot;'Jt \.tant to givQ up theirs. The Cermans don't want to 
g~ve up the~rs. There are deep and ingrained traditions in all these 
nations. But. t:he fact. is that the 'World can't.. grow if America is in 
recession, but it will be difficult for us to grow coming out of this 
recovery unless We can spark a renewed round of growth in Europe and 
in Japan. We have got to try to \Jork more closely together. 

Fourthly. \.le need to promote the steady expansion of 
growth ~n the developing world, not only because it' s in our 
interest, but because it will help them as well. These nations are l'1 

rapidly expanding market for our products -- some three million 
American jobs j:10"" from exports to the daveloping world. Indeed. 
because of uniJ.ateral actiOns taken by Mexico over the last few 
years, the volume of our trade has increaaed dramat.ically I and our 
trade deficit has disappeared. 

Our. ability to protect the global environment and our 
ability to combat the flo..., of illegal narcotics also rests in large 
measure on the relationships we develop co~mercially wit.h the 
developing world. (Applause. l 

There is a great deal we can do to open the flow of 
goods and $erv~ceQ. Our aid policies must do more to address 
popUlation preSiJures; to support environmentally responsible. 
sustainable development; to promote more accountable government 
(applause) __ nnd to foster a fair distribution of the fruits at 
growth among dn increasingly restive world population __ (applause, 
-- where over ana billion people still exiiJt on barely a dollar a 
day. These efforts will reap us dividends of trade, at friendship 
and peace. 

The final step we must take, my fellow Americans, is 
toward the success of democracy in RU$sia and in the world's other 
new democracieiJ. The pe:r::ils facing Russia and other former soviet 
republics are i~opecially acute and especially important to our 
future_ For the reductions l.n our defense spending that are an 
impor~ant part of our ~conomic program over the long run here at home 
are only teoable as long as Russid and the other nuclear republics 
pose a diminishing threat to our security and to the security of our 
allies and ~he democracies throughout the world. Most worrisome ig 
Russia's precarious economic condition. If the economic reforms 
begun by President Yeltsin are abandoned, if hyperinflation canno~ be 
1!lterr.med, the world will suffer. 

Consider the implications for Europe if millions of 
Russian citizens decide they have no alternati~re, but to flee to the 
West where wagas are 50 times higher. Consider the implication for 
~he global environment if all t.he Chernobyl_style nuclear plants are 
forced to start operatl.ng there without spare parts, when we should 
be In a phased $t.age ot building ~hem and shutting them down -
building t.hem down, cloeing then up, cleaning them up. If we are 
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willing to spend trillions of dollars to ansure communism'e defeat in 
the Cold War, sure:y we should be willing to invest a tiny fraction 
of that to support democracy's success whore communi em railed. 
(Applause.) 

To be sure, the former soviet republics and especially 
Russia, must be willing to assume most of the hard work and high cost 
of the reconstruction process, But then again$ reme~er that the 



Marshall.Plan itself financed only a small fraction of postwar 
investments in Europe. It W<"1S a magnet, a beginning, a confidence_ 
buildin9 measure, a way of starting a procc5s that turned out to 
produce an economic miracle. 

Like Europe then, these republics now have a wealth of 
resources and '::alent and potential" And with carefully targeted 
assistance, conditioned on' progress toward reform and arms control 
and nonpralifecatian, we c.an improve our own security and our future 
prosperity at the same tilT,e we eKtend democracy's reach. 

~h~se five steps constitute an agenda for American 
action in a global economy. A$ such, they con5titute an agenda for 
our own prospecity as well. SOme may wish we could pursu"e our own 
domestic effort strictly throu9h domestic policies, as we have 
understood them in the past. Sut in this global economy, there is no 
such thing as a purely domestic policy. ~his thing we call the 
9lobal economy is unruly; it's a bucking bronco that often lands with 
its feet on different sides of old lines, and sorr,etimes with its 
whole body on us. But if we are to ride the bronco into the ne~t 
century, we must harness the whole ho~se! not just part of it. 
t Applause. ) 

I know there are those in this country in both political 
parties and all across the land who say ~hat we should not try to 
take this ride. that these goals are too ambitious, thet we should 
withdraw and focus only on those things which we have to do at home. 
But I believe that would be a sad mistake and a great loss. For the 
new world toward which we are moving actually favors us. We are 
better equipped than any other people on Earth by reason of our 
history, our culture and our disposition, to change, to lead and to 
prosper. rhe (aperience of the last few years where we have 
stubbornly refused to make the adjustments we need to 'compete and win 
are actually atypical and unusual seen. against the backdrop of our 
nation's history. 

r~ol)k nOw at our immigr,ant nation and think of the world 
toward which WI;!' are tending. LOo~ at how diverse and multiethnic and 
multilingual w~ are __ in a world in which the ability co communicate 
with all kinds of people from allover the world and to understand 
them w~ll be c~itical. Look at our civic habits of tolerance and 
respect. Thel!' are not perfect in our own eyes. It grieved us al.l 
when there was so much troubl.e ~ year ago in Los rtngeles. Hue Los 
rtngeles is a cC)untry with 150 different et.hnic groups of widely 
differing levels of edu<::ation and access to <::apital and in<::ome. It 
is a m~racle that we get. ~long a$ well as we do. And all you have to 
do is to look dt Bosnia. where the differences were not so great, to 
see how well wo h~ve done .in spite of all of our difficulties. 
{Applause.l 

Anti look at the way our cul"ture ·has merged cechnology 



and value3. This i3 an aKpre99~ve land that produced CNN and MTV. 
We were all born for the Information Age. Thi~ i9 a jazzy nation, 
thank goodness, for my sake. (Applause.) It created be-bop and hip_ 
hop and all those other things. We are wired for real time. 
(Applause.) And we have always been a nation of pioneers. Consider 
the astonishing outpouring of support for tho cha~lenges I laid down 
last woek in an econ~~ic progr~m that violates every American's 
narrow 3paeial interest if you just taKe part of it out and look at 
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it. 

And, yet, here we are again, ready to accept a new 
challenge, ready to seek new change because werre curious and 
restless and bold. It flows out of our heritage, It's ingroined in 
the Boul of Americans. It's no accident that our nation has steadily 
eXl?anded the frontiers of demo9racy, of religious toleranee f of 
racial justice, of equality for all l?eop1e, of environmental 
protection and technology and, indeed, the cosmos itself. For it is 
our nature to reach out. And reaching out has served not only 
ourselves, but the world as well. 

Now, together, it is time for us to reach out again. 
Toward tomorrow's economy. Toward a botter future. Toward a neW 
direction. Toward securing for you, I'Iturlents at American University, 
the American Dream_ Thank you vary much. (Apl?lause _) 
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