LICENSE TO COLLECT

"There is more that we ought to do I Ihmk together. Our plan calls on state.s ta

~ deny dnvers and professional licenses to. people who refuse to pay their child

~ Support. .Now, I know that’s a tough idea, but let me tell you -- 19 states are doing
that today, and they’re callectmg a lot more child support as a result of it. Sol
hope that the Congress will jam us to make this provmon alsa the law of the land "

—President Clinton addressing the National Association of Counties

-

In thc pursuu of delmqucnt parcn:s who dn not pay child :uppon for their kids, states

: are turning to a successfully proven tool to enforce child support - the threat and revacauon '

of. dnvers commercml and profesuonal licenses.
Pres'xdem; Clmton knew the value of hcense revocatlon and nncluded it in his wclfare
reform proposal.. Nine of the 19 states thh license suspension or revocation programs

_ reported that an estimated $35 mxlhon has already been collected. It expanded nationwide,

we estimate that license revocation can increase child support collections as much as $2.5
billion over ten years, and the Congressional Budget Office estimates we could save the

federal govcrnment $146 million for the first five years.

Let s mru to the facts.

Everythmg you always wanted to know about hcense revocatmn,
but were afrald to ask... o .

N meteen states now. have laws on the books to resmct or revoke cﬁnvcrs and
profesexonal licenses. ‘ The nineteen are Arizona, Arkansas, California, Florida, Illinois,
Iowa, Kansas, Kentucky, Mainc, Massachusctts, Minnesota, Montana, Nevada, Oklahoma,

‘Oregon, Pennsylvama South Dakota, Vermont and Virginia. Most are 1mplementcd
Several states are now propocmg leglslatmn for the program

As Presxdent Clinton has called them “eur nauon S ]aboratoncs " states are
experimenting with different combinations of license revocation. Elghtcen states enforce

- orders with revoking occupauonal professional, trade and business licenses. Though most

states broadly define occupation, it can include doctors, lawyers, architects and real estate
agents.” Drivers licenses are revoked. by seven states. - Five states révoke commercial drivers
licenses. Vehicle registrations can be revoked by three states.
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A couple of states are extcndmg beyond drivers and occupauoual hcenses 10 other.
~ areas. Minnesota. has tied the approval of student grants to paying child support. :
Massachusetts will revoke recreanonal pcrrmts if de mquent parenzs are not paymg thelr cmld
support. ST : o

. Several factors prompt or "trigger" states to invoke the license revocation. ‘Most
trigger the action on-a period of time that the non-custodial parent is delinquent in payments.
" The time ranges from 30 days to 6 months. Others base: ihe revocation un the amount owed
T in arrears from $1,000 to $5,000. Some states také action hased on court or administrative
orders. ' In Nevada, decmons are at the d1scret|on of the llccnsmg authormes

The Pres:dent s. Work and Responsmlhty Act proposcd the first nanonal appmach for
license revocation., Modeled after the successes in Maine and other states, the Presldcnt
introduced a requxremem for all states 1o use the revocation of drivers, professional and
recreational licenses to collect child support. The bill offered a Clinton hallmark in

flexibility to the states on xmplementatmn of the program. Though some states would have.
to broaden the types of licenses subject to revacation, states under the Presrdent s plan would
be able to connnue their current succe‘;eful programs : » »

o Under due process, states will gram ‘grace perlods temporary hcense and fair,
~ hearmgs for parents dunng the revocanon proc.ess

¥

: ,rI: sa privilege to have a pmfessmnal Iu:eme or a drzver s kcense, and it’s a rcsponszb;hty» o
to pay your Chlld suppart "o _ < '

—Ted Kuloﬁgoski, Oregon Attorhéy General A
Slmple and Successful

o

| "It H been mcredibly successful " sald Bull Kennemer, Repubhcan State- Senator in

- “Oregon and sponsor of the state’s license revocation leglslanan "It's relatively simple and

enjoys great public and. lcglslauve support . The rcport card 1is not c,nmplete ‘but the early
~ 'grades are all A’'s. -

o Two sxgnmcant features of hccnse rcvocanon have bcen successful in collectmg chlld
support. States find that the threat of revoking licenses is often enough to force dehnquent
parents to pay up. The threat of revoking a profewonal and commercial licenses is very
effective in child support actions agalnst sclf-emp oyed parcnts whose wagcs can t be
-garmshed S ‘ , . . : o

Frequently Clted as the succéss story, ane started its program in August: 11993, The
state targeted and notified 21,018: delinquent parents that their drivers and/or professiorial
‘licenses could be revoked. In May 1994 the qlate began. sendmg notxces that hcenscs wou’ld
be revoked : : ,



"These are ehmmc nonpayers wha have msulated themselves fram trad:tional c}uId
support enforcement remedzes. " .

-Tom Mato, Legal Counse! Mame Department of Human Servnces

By February 1995 one and a ha f years since the program ‘was mmatcd 12 520

N parents or 60% of the original target group, had pdld over.$23 million in child supporrt.
~ With over 21, 000 potential licenses, Maine has only revoked 41. Thlrty nine were drivers’

licenses, one was 2 master electrician’s license and the nther a mator vehicle inspection’s
ltcenqe In the vast maJorlty of cases, Just the threat of license revocation was cnough

O The truck dnver had been eludmg the state ot Mame for yeare A long-dxstancc
hauler, he owed nearly $20,000 in child support but refused to pay. Authorities knew hns

~ address but could not find a steady employer. -Two months after the state threatened 1o

revoke hls driver’s Ilcense the trucker arrived at the state caprtol wuh $19, 062 in hand
In another case, a hcensed real estate agent had never voluntanly paid support After o

he. too received a letter from the state warmng of a potential license quspemmn he paxd his

debt of $11 153 in tull ' : :

One of the nrst srates to start a license revocation program (.ahtorma sent notxces to

722,889 delinquent parents. - The result of the notification letters prompted 10,160 parents to "
.cnter into payment agroemems thh the state. To .date, wuhout yet revoking one license,
California estimates that over $10 million has been co lected ‘for children. Ulmnately the .

‘ qtate expects- to revoke 30%- of the 1n1t1al target group or about 6 860 heemes ‘

Massachusetts sent warmng notices to 60 .000 dehnquent parems last year From. the

- first mailing, the state reports that it collected over $600 000. : Massachusetts has revoked 9
hcenses -

South Dakota nouﬁed 13, 000 dehnquent parents that their drIVcrs or occupatlona[
licenses would not be renewed unless child support was paid. Between 1,500 and 1,700

- agreements to repay due child support were established, The result of the program has
: produced a 31% increase in collections. - Within the ﬁrst siX to nine mor_uh: $200, 000 was

collected Smce November 1993 the state has not renewed § hcenses

| ' Montana had dramanc rcsults in only three months 'I‘he state sent 800 notices

‘ warmng nonpaying parents.” Of that number, 182" were notices that Montana intended to

suspend drivers and/or professional licenses. The response was immediate: 69 payment plans
were put in place, 84 are pcndmg and 72 wage withholding orders were issued to employers.”

. In three months, $120,000 was collected for Montana chlldren Thc state has revoked 12
‘ hcenses and 39 suspensxons are pendmg : : .
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A Oregon produced successﬁll results in six and half months. Notices sent to 1 341
.. delinquent parents pushed 402 parents into payment agreements, and Oregon qulckly - :
- collected $347,472 for chﬂdren The state has revoked 21 hccnses since stamng the program'
,~1nIu1y1994 A . : . .

Florida targeted 2,585 delmquent parems for warning notices to revoke drwers and
professional (mcludmg teachers) licenses and vehicle reg:suauons from January 1994 to

- February 1995. From this sample, 115 written aareemems were cstabllshed and $389 210
_ was collected. ‘The state has revoked 21 hcenqeq :

' Arkansas also targeted a group of 382 dehnquent parents w1th notices to revoke

commercial drivers -and occuparional licenses. Seventy agreements were entered_into in - SN ”

- response. "Arkansas has collected $106,664 from the mmal Iargct g,roup The state has
. revoked the most licenses to datc wuh 84.



" STATE LICENSE REVOCATION INITIATIVES
FOR DELINQUENT CHILD SUPPORT COLLECTION -

Licenses . fected

Revocation/Suspension

tat

_Arizona , _Profcssxonal buqmess & SuSpénEion, revocation,
‘trade - ‘ non-issuance or renewal .
- Arkansas ‘Commermal drivers,. Suspcnslon iur corunercial
'occupauonal protessxonal drivers; suspension or -
7 ‘& business » revocation for others ,
California «'Com'lm?rcial drivers, . | Non-issuance or renewal of -
B professional, business, licemse, revocation. |, |
. trade & commercial fishing | Temporary, non-renewable
L : license granted on either
-first issuance or renchl for.
‘ 150 days.
Florida: Drivers licenses, vehicle | Suspcnsion, revocation;
' registration, teachers, ” ‘non-issuance or renewal - -
professional, business &
trade
i Nllinois Drivers licenses, . _Sq’spe'rision, revocation,
I ’ ~professional,. busmess & non-issuance or renewal
trade
Iowa ' ' Commefcial drivers, Court nhay bar deliriquf.nt
’ professional, business, parent from engaging in -
occupational license activity
Kansas Professional Suspension, revocation,
o o o non-i‘ssuancc or renewal ‘
|| Kentucky Drivers licenses, ' SuSpensmn non—xssuance
' ' commercial drivers - or renewal . 7 '
|| Maine Drxvere hcenscs Revocation, non- 1ssuance or
occupatxonal renewal
MasS‘achmsctts : ‘ \Drwcrs hcenscs‘ vch1cle , Suspgpsion, revocation,
' -registration, protessmnal non-issuance or renewal
trade & recreational . - '
Minnesota Occupanonal & student -Suspension
: ;grams R R N

1
|




|| Montana

e

Drivers licenses, vehicle
registration,. professional,
business, occupational &
trade . - by

'| Revocation/Suspension
‘Suspension, non-issuance or
“non-renewal ‘

| Occupational, professional-

Nevada Discretion of licensing
o “+1 licenses & permits authotities o
Oklahoma Professional & trade Suspension, non-issuance or
L P renewal .
Oregon Commercial drivers, Suspension

electricians, plumbers,

commercial fishing, real’

estate, construction

contractors & landscapers

Pennsylvania'

Professional & trade

| Suspension, non-issuance or

C | renewal ,

South Dakota Drivers, professional, Non-issuance or renewal _

o R ‘occupational & trade |- . e

Vermont - Professional, business & = - Non-issuance or remewal | .

- ‘ trade « ' ‘ L ‘ L

Virginia ‘Business, trade;. - | Suspension o

T professional & 3 T :
. . - . |.occupational o T ,

6 ..



