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ALERT

On June 9, the House Appropriations Committee reported H.R. 4554, the
Appropriations bill for Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies. In this bill on page 81, lines 9-13, after
discussion of the Food Stamp Act and a provision that transfers $12,472,000 to the
Animal Plant Health Inspection Service for the Cattle Tick Eradication Project,

- the bill adds, "That no funds provided herein shall be available to provide food
assistance in cash in any county not covered by a demonstration project that
received final approval from the Secretary on or before July 1, 1994."

This provision in italics will effectively prohibit approval of waivers for further
welfare and food stamp reform demonstration projects to cash out food stamps,
including food stamp cash-outs used for short-term wage subsidies.

The bill, including this provision, passed the House in late June. The same bill
passed through the Senate Appropriations Committee and will be brought to the
Senate floor for a vote Tuesday, July 7.

As you may know, the ability to cash out food stamps, at least temporarily, is
critical to Oregon’s waiver for its JOBS Plus program, a welfare reform initiative
that cashes out AFDC and food stamp benefits to subsidize 6-month private sector
job placements. The subsidized jobs are designed to simulate real minimum wage
employment and encourage private sector employers to permanently hire those
recipients who have worked with them previously in subsidized jobs. A number of
other states have pending waiver applications for similar welfare reform ‘
initiatives. These important initiatives will not be allowed to proceed if the above
language remains in the Senate Appropriations bill.

Possibilities you might consider to address this issue: strike the language from
the bill; amend the language to read, "except for wage subsidy programs"; or offer
an amendment that effectively eliminates the provision from the Senate bill.


http:01j22119.91

Yo@1727/1991, @1:372 2825465554 ) HAVE A NICE Davy PAGE 81

FOLIY IRSIITUT

FAX TRANSMITTAL SHEET
DATE7/ | | # OF PAGES 6
! ] : (including cover page)

FAX#j"/J‘fé "703(?
PHONE # |
ruce - |
FROM: L (2] N / f#‘
L] | RVY0)7
@Z{Qw % AN mm"C% MJAL
>N s .

IF THERE 1S A PROBLEM WITH THIS TRANSMISSION
~ PLEASE CONTACT:

518 C Sorvor, NE, Washingmon, D.C. 20002 202/567-0001  §ex 202/544-5014
. -<Ey -, .



@1/27/1931 @1:32 2025465554 HAVE A NICE DAY PAGE

. To: Bruce Reed
From: Lyn Hogan
Date: July 11, 1994
Re: Food Stamp Cash-Out Update

Will asked me to update you on the food ‘stamp cash-out issue you discussed w1th
him last week.

" As it stands, both Senator Lieberman and Senator Leahy (Chairman of the
Agriculture Committee) are considering introducing an amendment to strike the
language in the Senate agriculture appropriations bill, H.R. 4554 that prohibits
the cash-out of food stamps. Both would do so by arguing that the food stamp
- cash out language is an authorization, not an appropriation and therefore does not
belong in an appropriations bill. Furthermore, they would argue that the food .
stamp cash out issue should be part of the welfare reform debate and the
reauthorization of food stamps. However, we are not certain that either Senator
will definitely proceed in this manner. According to-Senator Lieberman’s L.A.
“Elizabeth Drye, Senator Lieberman would most likely proceed with some
affirmation from the White House.

Even if the food stamp cash out language is removed from the appropnatxons bill,
Representative Neil Smith (who introduced the language into the House
~appropriations bill) will probably make this an issue during conference committee.
As Senators Leahy and Lieberman would argue, this debate belongs within the
purvey of welfare reform and/or the upcoming food stamp reauthorization.

For your information, I've attached a copy of the final memo Will and I sent to
Rep. McCurdy and Senators Breaux and Lieberman; a copy of a letter
Representatives McCurdy, Andrews and Weldon and Senators Breaux and
Lieberman will be sending the Pregident; and a copy of a letter Massachusetts
State Senator Therese Murray sent to Dale Bumpers.

If you would like f‘urthér information please let me know.

a2
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, | MEMORANDUM
To: " DLC Chairman Dave McCurdy
Senator John Breaux
Senator Joseph Lieberman
From: Will Marshall and Lyn Hogan

Date: July 7, 1994

- We would like to bring to your attention a situation that threatens to derail
‘ongoing welfare reform efforts to cash out food stamps as a way of subsidizing
private sector jobs. This is of particular interest to members of the DLC and the
Maeinstream Forum as it cuts to the heart of the work first/private sector
involvement approach that both groups take to welfare reform.

On June 9, the House Appropriations Committee reported H.R. 4554, the
Appropriations bill for Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies. In this bill on page 61, lines 8-13, after
discussion of the Food Stamp Act and a provision that transfers $12,472,000 to the -
Animal Plant Health Inspection Service for the Cattle Tick Eradication Project,

the bill adds, "That no ﬁmdar provided herein shall be available to provide
food assistance in cash in any county not covered by a demonstration
project that received final approval from the Secretary on or before July
1984.°

This provision in italics will effectively prohibit approval of waivers for further
welfare and food stamp reform demonstration projects to cash out food stamps,
including food stamp cash-outs used for short-term wage subsidies, and may void
waivers already approved.

The bill, including this proviéion introduced by Repmsentative Neil Smith, passed
the House in late June. The same bill passed through the Senate Appropriations
Committee and will be brought to the Senate floor for a vote Tuesday, July 12.

As you may know, the ability to cash out food stamps, at least temporarily, is
critical to Oregon’s waiver for its JOBS Plus program, a welfare reform initiative
that cashes out AFDC and food stamp benefits to subsidize 6-month private sector
job placements. The subsidized jobs are designed to simulate real minimum wage

"~ employment and encourage private sector employers to permanently hire those
recipients who have worked with them previously in subsidized jobs. A number of
other states have pending waiver applications for similar welfare reform
initiatives. These important initiatives will not be allowed to proceed. if the above
language remains in the Senate Appropriations bill. Furthermore, this provision -
should be part of the welfare debate, not an obscure provision that slips through
in an Appropriations bill.

To peﬁnit states to move forward with their welfare reform experimentation, the
provision that bans the cash out of food stamps needs to be removed, or at least
amended to allow a temporary cash-out of food stamps to subsidize jobs.
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June 30, 19%4

The Honorable Dale Bumpers, Chairman
Agricultural Appropriations Committese
Attsntion: Dan Daggers

Room 229 Senats D rk-en Building
Washington, D.C. 20%10

Dear Senator Bunpers!:

Today the Massachusetts legislature ‘approved a comprehsnsive
welfare reform bill.

Our bill addreeses lssues of 'tocnaga pregnancy, intense case
management, as well as work, training, education and cammunity
service requirements.

Waiver reoquests to Secretary Shalala will include a wvailver to cash
out food stamps, which is a vital componant of the Full Employment
Progranm.

It has come to our attention that the Senate agricultural

appropriation bill for 1995, H.R. 4854 contains language that would
- prevent this Commonwvealth and seven states presently waiting for

wvaiver requests from implamenting this very naecessary progranm.

H. R} 4554, page 64, lines 2+6 will prevent Massachusetts [rom
" moving forward on this issue. I would appraciate any assistance
you can give in removing these offending lines.

your affort on our behalf. Hopefully, we
y to work together in the future.

Thank you in advance fox

Plymouth and stable District
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cc: Besnator Bdward Kennedy
Senator John Kerry ;
Chuck Hobbs
Sam Black
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