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TITLE 1 - FOOD ASSISTANCE
BLOCX GRANT PROGRAM
SEC. 101. SBORY TITLE, PURPOSE AND USE OF GRANT.
(a} SHORT TITLE. - This ctitle may be cited az zthe “Frod

Assistance Block Grant Act of 19887,

(b} PURPOSE. - The purpose of rthe Food Assistance Block Grant

is o
{1) provide assistance ©o low-income fami_ies and
individualys to help meet food needs and enhancs “amily and

individual self-gufficiency; . P

{2) maximize program flexibility and ingrease program and
sexrvice alternatives;

{3} institute greater oprocedural efficiencies and
accountabilivy,

"{e) USE OF GRANT. - A State to which a grant {3 made undér
this gection may use the grant in any manner that 15 reascnably
calculated to accomplish the purpose of whia tisle. States are
ancouraged toe inregrate programs under this block grant with
programs under Temporary Assisvance for MNeedy Families program
{Title IV-A of the Secial Securisy Agt) require and enable Family
self-gufficiency. The grant may be used for a comprehensive
walfare reform program that provides z wide variery of selfl-
sufficiency activities and benefits which can be reguired o ke
"earned" per assaigned empleyabilityugian. Payments to sligibkle

. partivipants can be in the form of cash, vouchers, wage subsidies,
employer subsidies, loans, and other vehicles designed Co reguire

and enable individual and family self-gufficiency.
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SEC.

102, DEPINITIONS.
Except as otherwise spacificaily provided, in rhig citle:

{1} INDIAN TRIBE. - The term "Indian rribe® has :che
meaning provided in secticon 4ie} of the Indian Self-
ﬁec&rmiﬁaziwn and Qdﬁcacianf Assistance Act {33 U.§.C.
430blal .

(2! SECHETARY. - The term "Secretary" means the Secretary
af Agrizulturs,

{3} STATE. ~ The rarm "Stare® means each of the several
States, the Distric: of Columbia, the Virgin Islands of zhe
Unived States, zhe Commonwealth of Pusrto Rico, Guam, American
Samoa, the Commonwealth cf the Northern Mariana Islands, the
Republic ¢f cthe Marshall Islands, the PFederated sStates of
Micronesia, and the Republic of Palau.

{4) TRIBAL ORGANIZATION. - The verm "tribal organizaticn"
has the meaning provided in gection 4(1) of the Indian SelZ-
Devermizacion and Educationr Assistance Act {25 U.5.C.
450b {1} .

L03. AUTHORIZATION QF APPROPRIATIONS.
{a) IN GENERAL. - There are authorized to be appropriaced oo

carry out this title such sums as may be necessary for ‘each oI

£iscal years 199€ chrough 2000.

(b} ANNUAL AUTHCRIZATION. - The amnual authorizacion is not To

be balow $25,120,000,000 (need to adjust in order vo accommodace

state totals), and not in excess of the cost estimate made Dy tlhe

Congressional Sudger ffice for full implementacicn of the

provisions of phis Acr for vhe figcal yvears 1996, 1397, 1998, 1859,

and 20863,
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{r] CONSUMER PRICES INDEX. - The Congressional Budger Cffies ig
o take inte consideration the ailotment plan adjns:m&nné uncer
section Il2(ch (3}, '

SEC. 104. ESTABLISHMENT QF BLOCK GRANT PROGRAM.

The Secretary shall make grants t¢ States in accordance with
this title rno provide food asaistaﬁae Lo individuals and families
residing in the State.

SEC. 105. ETATE PLAN AND ANNUAL REPORT.

{a} IN GENERAL. - As used In this part, the term "eligihlev
Stare means with respect to a fiscal year, a State that, during the
J-year period immediatzsly preceding the fiscal year, has submitted
re nhe Secretary a plan that includes the following:

{1) OWL;NE QF FOCD ASSISTANCE PROGRAM. « A written
document that outlines how the State intends to do the
following:

{&} provide food assistance to individuals and
families residing in the State:

(B} enhance family and individual self-sufficiancy;
and

{C)} cover administrative costs incurred in pravidiﬁg
the assigtance,

{b} ANNUAL REPORT. - Net later than 120 days after the and of
the fiscal year for which a State receives a grant under this
secrtinn, the State shall prepare an activities reporc, incluéing a
comparison of actual expenditures for such fiscal year for foad and
nutrition assistance under this tizle with the expenditures for
guch fiscal year predicsed in the plan submitted in accordance with

subsecrion 105{a} and'data raquired ip section 106{a) (3). Such
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state shall make the activities report available for oublic
ingpection.

(¢} NO ADDITIONAL REFORTS. - The Secrecary may not impese any
reporting requirements on States Lo ¢arry out this ticle thar are
in addicicn £o the reports specifically reguired under thig cicla,
SEC. 106. HATIONAL PROGRAM QUICOMES, ANNUAL REPORT AND STATE

INROVATIONS.
{a) PROGRAM QUTCOMES AND STATE DATA REQUIREMENTS. -~

{1} IN GENERAL. =~ Statez shall be rasponsible for
annually providing vhe follewing dasa that permics an
asgsessment and comparative analysis ¢f the extent ro which
they have met the purpeses and national gﬁals identifiad in
section 101 of this ritle.

{21 REPORTING OF QUTCOME DATA. - The outcome davta shall
be incorporated in the annual report required under section
135 and include cutcomes £or the most recent c¢ompleted {isceal
year, ,

(3) FOOD ASSISTANCE SLOCK GRANT OUTCOMES. -~ States shall
report the folliowing data: |

(A} CASELOAD/RECIPIENTS. - Toral State caselovad for
the Food Assistance Block Grant Program.

{B} EMPLOYMENT. - Number of recipients employed and
propercion of toral caseload. Cf this number, the number
of reciplents aged 18 to 5T.

{C) SELFP-SUFFICIENCY. - Number of: applicants
diverted from public agsiscance or recipients who become

salf.-gufficienc.

Aprd 4, 1993 Dkt
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(D} POVERTY. - Number and proporcien of racipiens
children in poverty,

'E} MARRIAGE. - Number and preporricn of recipientcs
married.

{F]) OUT-QOF-WEDLOCK 3IRTHS. - Yumber and preporicon
of out-of-wedlock birchs.

{b} ANNUAL REPORT. - Review of most and lsast successfu
programs and State innovations.

(1) ANNUAL RANKING OF STATES. - The Secrerary shall rank
the States to which grants are paid under this title in the
order cof their success in meeting the national cutcaées
specified in 10&({a} {3].

{gi ANNUAL REVIEW OF MOST AND LEAST SUCCESSFUL
PROGRAMS. - The Secretary shall review the programs of the 3
States most recently ranked highest under paragraph (1) and
the S States most recently ranked lowest under paragraph (1).
{c} EVALUATION OF INNCVATIVE APPRCACHES. -~ The Secretary shall

alse avaluate innovacive State approaches in meeting the national
geals undeyr thig title.
SEC. 107. LIMITATIONS ON STATE ALLOTMENTS. :

(a} PRIVATE RIGHT OF ACTION. - Nothing in this vitle shall be
construed to create or imply a right of acvion o regquire the
payment of benefits, the form of payment, i.e., cash voucher
"earned" as a result of reguired activity, or a pargicular amount
of bepefits, to any person or rlass of persens, Or Lo prevent or
delay change in or the eliminaticn of benefics paid or payable to
any person or class of persons, or oo specify the timing ¢y manner

of payment ¢f benefits to any person or ¢iass of persons; provided,

Agri &, 1993 Dk :



10

i

o
[ 3

13

i3

16
i

18

that the foregoeing is not inceanded to limit the power of a Faderal

1
sourt to take appropriate action in a properly instictuted

‘proceeding to remedy any act demonsctrated and determined o

comsticute a viclation of the United States Conscitutien,

(b) LEGAL ALIENS, - S$tates have authority ©o provide
assigtance to lewal aliens in the manner che State chooges. States
mave explicit authority to deny assistance to legal aiisns,

{¢) CONSTRUCTION OF FACILITIES. - No funds made available
under this rtitle shall be expended for the purchase or improvement
sf land, or for the purchase, - constzuction, <¢r permanent
improvement (other than wminor remodeling) of any bullding or
facilicy.

SEC., 108. ADMINISTRATION AND ENPORCEMENT.

{a) CCORDINATION AND TECHNICAL ASSISTANCE. - The Secretary
shall -

{1} 2oordinate all activities of the Department of
Agriculture relating co food and nutrition assiscance and
enhancing family and individual self-sufficiency relaiing o
chis ritle, and, to the maximum extent practicable, coordinace
the activities with similar activities of other Federal
entities; and

{2} provide technical assistance to assist States in
carrying out this title, inciuding assistance on  a

]

reimbursable basis.

(b} STATE WAIVERS IN FOOD ASSISTANCE AND RELATED PROGRAMS. -
spaces have explicit autherity to unilaterally wicthdraw from

waivers previously granted by the Secretary. States shall pe held

Aprd 4. 199% Dk
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harmless for walver excess costs, as determined by cos: neusrali=-y

srudies undertaken under the dirscricn of the Sscretary.

108, BAYMENTS TC STATES.
faj IN GENERAL. -
{1} PAYMENTS. - A State thar has submitred a plan uz cthe

Secretary shall be entitled to a paymeny under this sectisn

€3

Sor each fiscal yeayr in an amount that is sgual 2o the State
Food and Nutrition allotment under sectiorn 112 fer the fiscal
year.

{2} STATE EZNTITLEMENT. -

{A; This title consvituces budget autherity in
advance «<f apprepriations Actg, and represents cohe
chligaticon of the Federal Government o provide for the
payment o Startes of che amount described I
paragraph {(Li.

(B} Each eligible State shall he entivlied to recsive
from rthe Secrervary for sach of fiscal years 1396, L3987,
1998, 1%$9%%, and 2000 a grant in an ampunt net lass -han
the Stacve food and nutrizion allotment, as defined under
gection 1L2{C}.

{b} METHOD OF PAYMENT. -

{1} IN GENERAL. - The Secretary may make pavments I &
State im installments, or in advance with necessary
adiustments on account of overpaymencs or underpayments.

{2) LIMITATION. - The Secretary may not make the payments

in & manner cthar prevents cvhe State from complying with

sacsion 1035,

i
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(¢) SPENDING OF PUNDS a8Y STATE. - Payments ro a State Lrosm an
allocment under section 112 for a Iiscal year may be sxpended by
che State in the fiscal year or in the succeeding fiscal yeaf.

{d} AUTHORITY TO USE PORTION CF GRANT FOR OTHER PURPQSES. -

{17 IN GENERAL. ~ A State may use not more than 30
percent of the amount of tihe grant made to the State under
this section for a fiscal yea; Lo carry out a State program
pursuant s any or all of the following provisions of law:

(A} Title IV-A of the Social Security Acs;
{8} Tivle IV-B of tge Social Security Act:
{C} Tivle III of this Act {the Child Care Bleck

Grant) ;

{D} Title XX ¢f the Social Securiry ACS;

“(2) APPLICABLE RULES. - Any amount paid to the Stare
under this part that ig used vo carry out a State program
pursuant s a provisgion of iaw‘specifieﬁ in subparagraph (1}
spall nor be subiect o0 the rveaguirements of this part, but
shall be subject to the x&q&iéam&nﬁs cthas apply to Federal
funds provided directly under che provisicn of law o carry
aut the program,

" (&) AUTHORITY TO TREAT PERSONS MOVING FROM ANCTHER STATE
UNDER RULES OF FORMER STATE, - A sFate to which a grant is made
under this section may apply the rules of thg program operated
undeyr nhis tivle of anathér Space if the family has moved to the
grave from the other State and has resided in the state for less
rhan 12 meonths.

8EC. 11¢. AUDITS AND PENALTIES.
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"(a) SINGLZ AUDIT ACT OF 1984. - The Food Assistance Sioeck
Grant is subject to che Single Audit Act of 1984,

“{bi QUALITY ASSURANCE AUDITS. - States may conduct qualicy
agsurance audits. Specific mispaywents that are identified as parc
of these acgivities will result in guestcioned costs. The auditor
is not regquired Lo report projected gquascioned costs.

"(c} Not late% chan 120 days of the end of each fiscal year in
which an audit is conducted, States must provide the secretary with
gsuch an audic. Stactas shall make the report of  such audic
available for public inspection.

"(d} PENALTIES. -

*{1) FOR USE OF SRANT IN VICLATION CF THIS PART. -

*{A} IN GENERAL. - If an audir finds chat an amount paid
o a State undexr this zitle for a fiscal year has been used in
viclarion of thig tivle, then the Secretary shall reduce the
amount of che grant octherwise payable to the State under this
section for the immediarely succeseding flacal year by the
amount. ¢ used,

"(B) LIMITATION ON AMOUNT OF PENALTY. - In carrying out
subparagrapgh (A), the Secretary shall not reduce any guarterly
payment by more than 25 percent.

"{C} CARRY FORWARD OF UNRECOVERED PENALTIES. - To the
extent that subparagraph (B) prevents the Secretary from
recovering during a fiscal year the £full amount of a penalty
imposed on a State under Subparagraph (A} for a prior fiscal
year, the Secrerary shall apply. subparagraph (A} to the grant
otherwise pavable Lo the State under this section for the

immediately succeeding fiscal vear.
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SEC. 111. REPORT BY SECRETARY.

Not later than July 31, 1997, and annually thereafter, the
Secretary shall prepare and submit to the Commitiee on Agriculrurs,
and the Committee on Econcmic and Educational Jpportunity. of the
House of Represencatives and vhe Jommitree on Agri:uiaura,-
Nutrigion, and Forestry «f the Senate 4 report Lhat cangains a
summary and analysis ¢f the data and inﬁormaziaayprovi&&& te the
Secretary in section 105{b) and the Stace audits submitrved under
gection 109. The report shall include an assessment, and if
appropriate, recommendations for Congress concerning efforcs thac
should be undertaken zo improve f£ood and nutrition assistance in
the United States. The report shall alsc addregs section 106
requirements,

SBC. 112. AMOUNTS RESERVED; ALLOTMENTS.

{a#} DEFINITION OF STATE. - In this section, the term “State"
means each of the 50 3rates, the District of Columbia, and the
Commonwealtht of Puesrte Rico.

{»} AMCOUNTS RESERVED. -

{1} TERRITORIES AND POSSESSIONS. - The Secretary shall
reserve not o exceed 1/2 of L percent of the amount
appropriated under section 103 of each fiscal year for
payments to Guam, American Samca, the Virgin Islands of the
United States, the Commonwealth cf the Norrthern Mariana
rslands, the Republic of the Marshall Islands, the Federsated
gtates of Micronesia, and the Republic of Palau to be allotted
in accordance with their respective nseds.

(2} INDIAN TRIBES. - The Secretary shall reserve no more

than 31 percent of the amounc appropriated under section 103

Aprié. 1995 Dnft ‘
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for each fiscal year for paymencts o Indian triZes and cribal
organizations,
(«) STATE FOOD ANT NUTRITION ALLOTMENT. -

{1} A State that meets ;ﬁé raquiremants of this civie
shall e entitled to receive each fiscal year under zhis
gection the higher of -

(A} {i} the toval dollar value of all benefirg,
ineluding nutricion and food stamp employment and
craining funds igsued under the food stamp trogram by the
Spave during fiscal year 199%94; or

(Li) 173 of the total dollar value of all nenefits
igssued under the food stamp program by the State during
figcal years 1992, 1393; and 15%4; and ‘

{B} (1) the higher of the total amoun: received by
the State for adminiscrative costs, ihaiaéing for £raud
gontrol, gquality contreol, foud stamp empioyvment and
training, and APD sysrem funds under section 1s5{a} {or
fisgal year 1994; or

{ii) 173 of the roral amounc received by the State
for administrative costs, including for fraud cencrol.
quality control, food stamp employment and training, and
APD system funds, under section 16(a) for fiscal years
1982, 1993, and 1894.

(2] MINIMUM AMOUNT. - $Subject ro paragraph {41, the
amount allotted to a State under paragraph (1} for fiscal year
1997 and each subsequent fiscal year may not be less than the

amount allotted to the Stave under paragraph (L) for fiscal

year 199%5.
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{3} ADJUSTMENT, - On Qctoker 1, 1935, and sach Octebher -
chereafter, che Secrecary sﬂaii a§§ust The minimum amouns
required under paragraph (3} :o* reflect changes in rthe
Consumer Price Index for all urban consumers published by the
Bureau ¢f Labor Statistics for the 12 months sanding czhe
wreaceding May 3i.

{4} DATA AND INTFORMATICON. - The Sscorecary shall obtain
£rem each appropriate Federal agency. the most recent data and
informatrion necessary to decermine the allotments regquired
under subsgezticn (c}.

SEC. 113. FROVISICONS TO ENCOURAGE ELECTRCONIC BENEFIT TRANSFER

SYSTEMS.
Secrmion 904 of cthe Electyonic Fund Transfer Act (15 U.8.C.
16%3pcr is amended -
{1) by striking *{dl In the event® and inserting
“(d} APPLICABILITY TO SEﬁViﬁE PROVIDERS QTHER THAN CZRTAIN
TINANCIAL INSTITUTIONS. -~
*{1} IN GENERAL. - In zhe event”; and
{2} by adding at the &nd;ths following new paragraph:
"{2) STATE AND LOCAL GOVERNMENT ELECTRONIC RENEFIT
TRANSFER PROGRAMS, -
" *"(A} EXEMPTION GENERALLY. - The disclosures.
protecrions, respensibilities, and remedies established
. under thias title, and any regulation prescribed or order
issued by the Board in acécx&ance with rhig vitle, shall
not apply to any electronic henefic vransfer program
established under State or local law or admicisctered Ly
a State or local government,

A

Apnl 4, 1998 Dnn
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"{B) EXCEPTION FOR DIRECT DEPOSIT INTO RECIPISZNT'S
ACCOUNT. - Subparagraph (A} shall not apply with respecc
Lo any electyonic funds cransfer under an electrenic
benefit transfer program for deposits directly ince a
consumer account held by the recipient ¢f the benefic .’

"(C) RULE OF CONSTRUCTION. - No provision ¢f this
paragraph may be construed as -

"iir aflecning or alteriﬁg- the protections
otherwise applicable with respect to Dbenefics
established by Federal., State, or local law; or

"{.i) otherwise superseding the applicacion of
any State or local law.

*{D} ELECTRONIU BENEFIT TRANSFER PROGRAM DEFINED. -
For purposes of subparagraph (A), Ehe rexm 'elecrronic
benefit transfer program ‘' means a program under which a
government agency distributes needs-cested or “"earned®
benefits by establishing State agency accounts o bDe
accagsed by reclipients electronically. such as through
auvtcmated teliler machines, or point-of-sale terminals.

REPEAL OF FPEDERAL POOD STAMP ACT AND CONPORMING

AMENDMENTS .

{a} FOOUD STAMP PROGRAM. - The Food Sramp Act of 1877 (7 U.8.C.

2011 et seq.; is repealed.

thi CONFORMING AMENDMENTS. -

TO BE DEVELOPED.

SBEC. 118.
{al
civle sha

Aprd 4, 1993 Dt
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IN GENERAL. - This =iule and the amendments made by chis

L1 take effect on Qchober L, 1995,
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{] TRANSITION RULE. - The amendments made by this zitle shall

not apply with respect to -
‘ {1} powers, duties, funcrtions, rights, claims, penalties,
sr obligations applicakle to aid or services provided before

the effecrive dare of this title under the provisions amended;

and

{2) adminiscrative actions and proceedings commenced
pefore such date, oxr authorized before such dave to be

commenced, under such provisions.

Apnld, 1793 Dnk
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TITLE II - BLOCK GRANTS FOR TEMPORARY ASSISTANCE FOR NEEDY
FAMILIES
"SEC,203. BLOCK SRANTS TOD STATES.

Title IV ¢f the Social Securizy Act (42 U.5.C. 501 et seq.) is
amended Dy striking part A, except section 417, and insersing che
following:

*PART A - BLOCK GRANTS TC STATES FOR
TEMPORARY ASSISTANCE FOR NEEDY PAMILIES
SBEC.401. PURPOSE.
“The purpcose of this part is to increase the flexibilivy of
States in ¢geratcing a program designed to - |
*{1} provide agsisgtance to needy families so that the
children in such families may be cared for in their homes or
in the homes of rslatives;
"{2) end the dependence «f needy parents on government
benefizs by ;rcm;ting work and ﬁarri&g&: and

* {3} discourags out-of-wedlock birch, ,

"SEC.402,. ELIGIBLE STATES: STATE PLANM.

-

“{al In General. - As used in this paru. zhe term ‘eligible
State' means, with respect ce a fisecal year, a State that, during
the 3-year period immediately preceding the fiscal year, hgs
submitced te the Secretary a plan that includes the feollowing:

"{1} QUTILINE C¥ FAMILY ASSISTANCE PROGRAM. - A written
decument that outlines how the State intends to do the
following:

*{A} Conduct a preogram designed to -
“{i) preovide benefits to naedy families with

ehildren; and

Aprd 4, 1998 Dk
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"{il) provide parents of children in syen
families  wirnh work experisnce, assisa&&a& in
finding employment, and other work preéparation
activities and support services that che 3Srvace
conslders appropriate te enable such families =o
leave the program and become seif.sufficient.

*{B} Ensure zﬁac’§&rants recelving assisgance under
the program engage in work activities, inélu&ing being
required o "earn any benefits received.

“(C} Treat persons moving from another State if such
families are to be treated diffsrencly rthan other
famillies.

“ (01} Take such reasonable steps as the State deems
necessary to restrict the use and disclosure of
information about individuals and families raceiving
benefivs under che program.

¢« "{E) Take acticns zé raeduce rhe incidence of cut-cf-
wedlock births, which may include providing unmarriad
mothers and unmarried fathers with services which will
help them -

*{i} avoid subsequent pregnancies;

"{ii) provide adequatre care to thelr children;
and

m(31ii} assume financial respensibilicy for

their children.

(&)
¥
®

"{f) Reduce teenage pregnancy, including f{ac

£}
a1

option of the State) through che provision of educat..
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counseling, and health services o male and fFemale

teenagers.

{2} CERTIFICATION THAT THE STATE WILL OPERATE A CHILD
PROTECTION PROGRAM, -~ A cgyrrificgavion by the Governor «f the
Svate vhart, during the fiscal year, the State will operate a
child protection program in accordance with part B, which
includes a foster care program and an adeption assistance
program, !

*{p) DETERMINATIONS.. - Tha Sacfetary shall determine wnesthar

a plan submitred pursuant to subsecrion (a) contains the material
required by subsection (a).

"SEC.403. PAYMENTS TO STATES.

"(a} ENTITLEMENTS. -
"{1} GRANTS FOR FAMILY ASSISTANCE. -

“(A} The tornal of the Stace family assistance grantis
shall be S}S,?Oé,ﬁﬁé,Oﬂﬁ for sach of fiscal year 13656,
1897, 1998, 18%9, and 2000.

¥ (B} IN GENERAL. -~ Each eligible State shall e
enticled ton receive from the Secrerary for each of fiscal
vears 1995, 1997, 19%8, 1999, and 2000 a grant Iin an
amount equal to the State family assistance grant for the
figcal year.

«{¢) GRANT INCREASED TO REWARD $TATES THAT REDUCE
‘OUT-OF -WEDLOCK BIRTHS. - The amount of the grant payable
to a State under subparagraph (A} for fiscal year 1538 <r
any succeeding fiscal year shall be increased by -

»{i} 5 percent if rhe illegitimacy racrio of

che Stacte for the fiscal vyear 18 at least =

‘Aapni4, (995 Daf
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percentage point lower than the iwlagitimacy ratic
of the srate for fiscal year 1995, ar below 80% of
the national illegitimacy ratioc: or
*{ii}) 10 percent if the illegirimacy ratioc of
the Stazg for the fiscal vyear is as least 2
percentage points lower tharn the illegitimacy ratio
of the Stace for fiscal year 1395, or below 90% of
the national illegicimacy ratio.
® {2} SUPPLEMENTAL GRANTS TO ADJUST FCR POPULATICN
INCREASES. - In addition to any grant under paragraph (1)},
each aligible 3tate shall ﬁﬁ‘encitied te receive from the
Secretary for each of fiscal years 1997, 1998, 1999, and 2000,
a grant in an amount equal to the State proportion of
$100,00G,G00.
"{b} DEFINITIONS. - As used in this section:
*{1] STATE FAMILY ASSISTANCE GRANT. -
"{A} STATE FAMILY ASSISTANCE GRANT. - Thne term
*Stare family assistance grant‘ means -
*"{i) cthe greatcer of -
“{I} 1/3 of the total amount of outlays
to the Stare under section 403 of chig ticle
{ags in effect befors Qctober i,. 1895} for
fiscal years 1892, 1993, and 19%4 [other than
with respect o amounts expended for chilid
care under subseccion (g} or (i} wof such
section}; ovr
»{II) the total amount of outlays Lo the

srate under such seccion 403 for fiscal year

Aprii &, 1965 Dt
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1984 ({orher than with respest Lo amounrts

expended for ¢nild care under subsection (g

oy {1} of such section};

"{2) ILLEGITIMACY RATIO. - Tha term ‘illegitimacy ratic’
means, with regpect Lo a Stacte and a fiscal vyear -

*{A} the sum ¢f -

" {1} the number <f ocut-of-wedlock bircths chax
oceurrad in the Staté during the most recent fiscal
vear for which such informanion is avallable; and

*{ii} vhe amount (if any)! by which the number
of aborticons performed in the State during the most
recent fiscal year for which such information iz
avaiiable exceeds the rumber of abortions performed
in the State during rhe £igcal vyear that
immediavely precedes such most recent fiscal year:
divided by
"{B} the number «f births thar occurred in the £tace

during che most recent Cfiscal year Zor which such

information is avallabie.

"(3} STATE PROPORTION. - The cerm ‘State proportion’
means, with respect to a fiscal year, the amount that bears
che same ratic to the amount specifisd in subsection (a} (2] as
the increase {(if any! in the population of the State for the
most recent fiscal vyear for whizh such information 1S
available over the population of the State for the fiscal yeax
that immediavely precedes such most recent fiscal year bears

to the rotal increase in the populaticon of all $vates which

Apnd 4, 1993 Drit K
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have such an lacrease in population, as detarmines by the
Secretary using daca from the Bureau of che Census.

“{4) FISCAL YEAR, - The term 'fiscal year‘' means any 12-
month period ending on September 30 of a calendar year.

{3} STATE. - The term 'State' includes inhe several
States, the Districr of Columbia, the Commonwealis ¢f Puerco
Rico, the Unitsd States Virgin Islands, Guam, and “merican
Samoca . ‘

*{am} OSE OF CGRANT. :

%{i} IN GENERAL. - A Stvate to which a grant is maze under
this section may use the grant in any marney chat is
reasonably calculaved to accémplish the purpose of shkis pars,
subject rto :this parv, including to srovida low income
households wiﬁh assiscance in meeting home heatinmg and sonlin
COSLS .

? {2} AUTEORITY TO TREAT PERSONS MOVING FROM ANCTHEIR STATE
UNDER RULEE OF FORMER STATE. - A Stace ro whizhh a grant is
made unday this section may apply to a famil? tha riies of the
program operaced under this part of another Staza‘iﬁ the
family has moved co the SBtate fro& the cther :state and has
resided in the State for less than 12 months.

"{3} AUTHCRITY TC USE . PORTIOR COF GRAXT FOR OTHER
PURPQEES. -~

" {A} IN GENERAL. - A State may use not mers than 30
percent of the amount of the grant made o thas State
under this section for a figcal year e carry cut a State

program pursuant to any or all of ctle Exllowing

provisions of law:
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{1} part B of this title,

"{ii} Title %x cf this Acr.

“1{iv) Any provision of law, snacted into law
during the 184th Congress, under which grants are
made to States for food and nurrivion.

"{iv) The <Child dare and Development Block
Grant Act of 1990,

*(B) APPLICABLE RULES. - Any amount paid to the
Stare under thig part that is used to carry out a Stace
program pursuant to a provision of law specified in
subparagraph (A} shall not be subject to the requirements
of this part, but shall ke subiject o the reguirements
that apply to Federal funds provided directly under the
proevigion of law Lo carry out the program.

" {4} AUTHORITY TO RESERVE CERTAIN AMOUNTS FOR EMERGENCY

BENEFITS. -

"{A) IN GENERAL. - A Stare may reserve amounts paid
to the State under this section for any fiscal vyear for
the purpose of pfoviding emergency assisvance under the
State program operated under this parv.

*(B) AUTHORITY TO USE EXCESS RESERVES FOR ANY
PURPOSE. ~ During a fiscal ysar, a Stare may use for any
purpose deemed appropriate by the State amcunts held in
reserve under subparagraph (A} te the extent exceeding
120 percent of the amcount of the grant payable to the
Brate under this secticn for the fiscal year.

" {5} IMPLEMENTATION OF EILECTRCNIC BENEFIT TRANSFER

SYSTEM. - A Stare reo which a grant is made under this gection
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i encouraged to implement an electronic benafi: Lransfer
gystem for providing assistance under the State program funded
under this parc, and may use the grant for such purpose.

* {8} AUTHCRITY TO ASSIGN THILD AND SPOUSAL SUPSCRT. - Ar
Stace oprticn, the State may requive, as a condition of
receiving assgistance under this title, the assignment of
gupport entitled to a <¢hild or a spouse in the asgistance
unit. If she Srate so chooses to implement this provision,
the Sﬁac& is entinled uo establigh and collect on those
abligacions and recain callections associated with those
wbiigaticnﬁ.‘

" {d) TIMING CF PAYMENTS. - The Secratary shall pay each grant

payable to a State under this section in quarterly installments.

*{e} PENALTIES. -

{1} IN GENERAL. ~ If an audit conducted pursuant to
chaprter 75 of tigle 31, Unitped States Lode, finds that an
amount paid to a Stace under this section for a fiscal vyear
has been used in violation of this pare, chen the Secretary
shall reduce che amount of rhe grant otherwise payablé to che
Srate under this section for the immediately succeeding fiscal
year by the amount so used.

#(2) LIMITATION ON AMOUNT OF PENALTY. - In carrying out
subparagraph (1}, the Secretary shall not r&ﬁuee any quarcerly
Qaernt by more than 25 percent.

“(3) CARRY FORWARD OF UNRECOVERED PENALTIES. - To the
extent that subparagraph (2) prevents cthe Secretary from
recovering during a fiscal year the full amount of a penalcy

imposed on a Stare under subparagraph (1) for a prier fiscal

Apni4, 1998 Dol


http:f:!:".de

i0

i1

{2

year, the Secretary ghall apply subparagraph {1} to the grang

ctherwise pavable to rhe State under this section Zor the

immediacely succeeding fiscal vyear.

“{Z} LIMITATION ON FEDERAL, AUTHORITY. - The Secretary may nct

regulace tae conduct of States under thig part or endorss any

provision of this part. except to the extent exprassly provided in

this parrn.

*{gi

FERDERAL RAINY DAY FUND. -

"{l}

ESTABLISHMENT. - There is hereby established in che

Treasury of the Unired States a4 fund which shall be known as

che 'Faderal Rainy Day Fund'.

(2]

DERPOSITS INTO FUND. -~ Qub ¢f any money in the

Treasury of the United S$traceg not otherwise appropriated,

$1.400,000,000 are hersby appropriated for fiscal year 1996

inr payment to the Federal Rainy Day Fund.

{3) AVAILABILITY. - Amounts in the fund are auchorized to

remain available without fiscal year limitation for the

purpose of making grants te gualified states in accordance

Wwinh whis subsgeorion.

+

Ampat 4 10DE Tirgds

“{4)

USE OF FUND. -~
*{A) GRANTS TC QUALIFIED STATES. -

® {1} IN GENERAL. - The Secretary shall make
grants from the fund to any qualified State.

*(1ii] MAXIMUM GRANT. - The amount of any
grant made teo a State under clause (i) during a

£iscal year shall nct exceed the lesser of -
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"{I) 5S¢ percent of che amount of ke
grant’ payable €D the Stacs under this sascrisn
for éha fiscal vear; or

*{TI} 8100, 040,000,

“(B) QUALIFIED STATE DEFINED. - A Stacs is a

gualified State for purposes of subparagraph (A if the

urnemployment rate of the Stace (as determined by zxe

Bureau of Labor Statistics! for the most recenc J-morth
pericd for which such information is available g -
“{i1) more than £.5 percent; and
"(id} ar least 110 percent of such rates for
che corresponding 3-month pericd in either of the 2
immediacely preceding calendar years.
MANDATORY WORK REQUIREMENTS.
PARXTICIPATION RATE REQUIREMENTS. -~
" (1) REQUIREMENT APFPLICABLE TO ALL FAMILIES RECEIVING

¥

ASSISTANCE, -~

“{A} IN GENERAL. - A Starte to which a grant is made
uncder section 403 for a fiscal year shall achisve the
minimum participation race specified in the fcllowing
vabie for the figcal year with respect te all famillises

receiving assistance undeyr the State srogram funded under

this parc:
Ths minimuwm
«2f che fiscal year is: participacion sats im
1994 . 18
197 18
15494 20
1539 5
2000 o
2001 Py
2403 4Q
2203 or thersafter 0.

Apei s, 1999 Deatt
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“(8} PRO RATA REDUCTICN OF PARTICIPATICN RATE SUE -5

o

CASELCAD REDUCTIONS NOT REQUIRED BY FIDERAL 1AW, - Tme

PR =4

minimum parcvicipativun rate ocrharwise =cequirsd oo
subparagraph (&) for a fiscal year shall be reduced by a
percentage squal to the percentage {(if anyl by whizsh zhe
nuter ¢f families receiving asgistance during ke Iiscal
year under the Stacte program funded under shis

cars L8
iess than the number of families that received =14 undex
the State plan approved under par:s A of this cizle fas in
effect before Cctober 1, - 189%8) during the fiszcal vesr
immediately preceding such effeciive data, excest I the
extent that the Secretary determines that the radustisn
in the reduction in the number of families receiving such
aggistance ig regquired by Federal law.

- e

PARTICIPATION RATE. - For purposes o©f thi

“ <)
paragraph;
*{i} AVERAGE MONTHLY RATE. - The parcizipacicn
rate of a State for a fiscal vear is the aversge oI
the parcicipation rates of the 3tate

in the fiscal yeax.

"{ii} MONTHLY PARTICIPATION RATES. The
parcicipation rate of a Stare for z menth s -
*i1) the number of families vzceliving

benefirs under the State program fundced under
this part which incliude an individual whc s

angaged in weork activitiss Zor the montx;

divided by
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*{IT} the ctotal =umber of families
receiving oseneflirs under rhe 3Stacte grocranm
funded under thisg part during the montk whizh
include an individual whe has atiained 13
years of age.

*{1si}) ENGAGED. - A recipilent s engacged in
Wwork activities for a month in a fiscal year if :the
recipient is making progress in such activitias Ifor
at least the nminimum average number of hours per
waek specified in the following rable durizg the
menth, not fewer rthan 20 hours per week of which
are attribﬁtable na oan activivy descrired in
section (A}, (B), (C), or (D) of subssction (b {1}
{or, in the case of the f£irst 4 weeks Ior which the
recipient s vrequired under <chis secticn o
participate in ﬁwarx acpivities, an  aciiviuy

dageribed in subsection (ki {1} {E}):

2 the month is he minimims SVersge aomber
in fimoal vesr: nunbar of Lours per week iz

1598 20

1997 20

1988 20

1999 8

1000 30

2001 lc

2002 a5

2003 wr thereafier 38,

"(2)

-

REQUIREMENT APPLICABLE TC 2-PARENT FAMIL_Z5. -

" (A} IN GENERAL. - A State to which a grant is mace

under section 403 for a fiscal vear shall achieve the

minimum participation rate specified in the foliowing

table for the fiscal year with respect <o Z-parent

3



¥-F

SN W

Lo I I R WY

10
1}
12

13

i85
6
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18

13

families raceiving assistance under the State i~

funded under chis parc:

Gram

Tha minioum

. %12 the fiacal vear is: participation rate is:
1996 50
1957 50
1398 or thersafver an,
"{B} PARTICIPATION RATE, - For purposss of this
paragraph.

Samid PO Tyl

" {1} AVERAGE MONTHLY RATE. - The participaticn
rate of a Stace for a figscal year is th; average df
the parcicipacion rates of the State for each monzh
in the fiscal year.

| *{iL) MONTHLY PARTICIPATION RATES. - The
parcicipation rate of a State for a month is -

"{I} the number of 2-parent Zfamilies
receiving kenefits under the Stave prcgr&m
funded under this part which include ac leasc
1 adulr who is engaged in work activities f{or
the monzh; divided hy

*{II} the ruotal number o«f 2-parenc
families vreceiving bhenefits under zhe State
program funded under this part during the
month. |
(i1l ENGAGED‘_« An adult is engaged in work

activicies for a month in a fiscal year i1f che
adult is making progress in such activities for at
least 35 hours per week during the month, not fewer

chan 10 hours per week of which are actribucable o

an acvivivry described in subparagraph (A}, (3},
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{C}, or (D) of subseczion {21 {i} (or, ix the sags
of the first 4 weeks for which the recipiers i3
required under this sectlon to participazs in worx
accivivies, an acrtivivy descriked in subseczicn

(b) (1) (E) ).

"{b) DEFINITIONS. - As used in tiis section:
"“{l)] WORK ACTIVITIES. - The &term ’'work a&activiciag'
means -

*{A} unsubsidized employment;

"{B} subsidized grivate secTor employment;

"{C) subsidized public sactor emplovment or work
experisnce {including work  associated with  the
refurbishing of pukllicly agsiscted housing) only if
sufficient private sector smployment is not availablLa:

"{D} on~the-job training:;

y/ ( *“{E} job search and job rsacdiness assistance;:

*{F! education directly relaved to empicymenc, i
the case of a recipient whc has not attainsd 27 ysars of
age, and has nct vecsived a high séhoml diploma <r a
certificate of high school aquivﬁlancy;

"G} Job  skill training directly related tc
employment; or

"{H} at the opsion of che S$tate, sarisfactory
actendance at secondary school, in cthe case oI a

recipient who -

"(i} has not completsd secondary school; and

"(ii} is a dependent child, or a head of

hougehold whe has neot astained 20 years of age.

#
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* {2} PISCAL YEAR. - The term 'fiscal year' means any 12-

month period ending on Sept2mber 10 of a calendar vear.

" (e} PENALTIES. -

“(l) AGAINST INDIVIDUALS. -

"{A} APPLICABLE TO ALL FAMILIES. - A State to which
a grant is made under section 452 shall ensure Ehan the
amountc of benefits paild under the State program funded
under this part te & recipient of assistance under the
program whe refuses t¢ engage {(within the meaning of
subsection {&} (1) {C) {iiitd in work activitiss required
under. this secticn shall be less than the amount of cash
agsistance that would otherwise be paid to the recipient

under the program, and in no <ase less chan Stace

~penalties in effect on September 30, 1995, subject o

such good cause and other exceptions as the State may

egstablish. The State may regquire the recipient Ly *eara”

any penefits received per the wapproved /employabilizy

|‘““ "{B} APPLICABLE TQ 2Z-PARENT FAMILIES. - A State O

which a grant is made under section 403 shall reduce che
amount of cash assigtance ctherwise payabla'no a 2-parent
family for a montk under the $Stace program funded under
this part with respect to an adult in the family who 1is
not engaged (within the meaning of subsection
(@) (2) (B} (11i}) in work activities for at least 35 hours
per week during the month, pro rata (or more, A&t the
option of the Stare} with respect to any pericd during

the month for which the adult is not so engaged. The
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Stave may requive che recipient te “earn" any benefis
received, |

"{C] LIMITATION ON FEDERAL AUTHORITY. - No offia w
cr smplovee of the Pederal Government may:regula:e the
conduct of States under this paragraph or enforce :this
paragraph against any Stace. ‘
"{2) AGAINET STATES. -

*{A) IN GENERAL., - If the Secrstary determines that
a State o which 2 grant is made under section 403 for a
£iscal year has failed to comply with subsecricen {a} for
the f{iscal year, the Secrerary shall reduce by not mers
than § percent the amount of rhe crant that would {(in zhe
absgence of this paragraph and subsecticns {a){i}(C) and
{e} of gectien 403} be payable to the State under section
4G3{a; (1} {A) for the immediately succeeding fiscal vear.

"{B} PENALTY BASED ON SEVERITY OF FAILURE. - The
Secretary shall impose reductions under subparagraph (A}
tased on the degree of noncompliance.

*{d} RULE OF §§TE8?82T3?ZQK. « This section éhall not be
construed to  prohibir a Stste from offering recipients of
aggigstance under the State program Ffunded under. this part an
Qpportuhity to participate in an educacion or training program,
consistent with the requirements of this section, .

*“{s] RESEARCE. - The Secratary shall conduct research on the
costs and benefits of 3tate work activity activities.

“{£} EVALUATION OF INNOVATIVE APPROACHES 7TOQ EMPLOYING

i

RECIPIENTS OF ASSISTANCE. - The Secratary shall evaluate innovative

Eomemb UMY P i
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appreoaches ro employing recipilents of asgistance under Sracs

programs funded under this pars.

] {g}

ANNUAL RANKING XOF STATES AND REVIEW OF MOST AND LEZag™

SUCCESSFUL WORK PROGRAMS . -

"(}) ANNUAL RANKING OF STATES. - The Secrsascary shall
rank the Stares te which grants are paid under section
403 in the order ¢f their success in moving recipients of
aggistance under the State program funded under this Darn
into private sector ijobs.

" {2} ANNUAL REVIEW OF MOST AND LEST SUCCESSFUL WCRK
FROGRAMS . - The Secretary shall review the programs of
the 5 States most recently ranked highest undexr paragraph
{1} and zhe 5 States most recently ranked lowest under
paragraph (1) chat provide parents with private secIzr
work, that provide parents with work experiencs,
assigrance in finding employment, and other work
preparation activities and support services to enable The

families of such parents to leave the program and become

self-gufficient.

8EC.405. PRQHIBITIORS.

“{a;

IN GEMERAL. -~
*{1] MO ASSISTANCE FOR FAMILIES WITHQUT A MINOR CHILD. -

A State te which a grant is made under section 403 may not use

any part of the grant to provide assistance Lo 2 family.

unless the family includes a minor «hild. However, States may

make

the noncustodial parants eligible under the program.

*{2) CERTAIN PAYMENT NOT TO BE DISREGARDED IN DETERMINING

THE AMOUNT OF ASSISTANCE TO BE PROVIDED TO A FAMILY. -

Apri 4, 1994 Daf
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- If 3 Ztate 0o whick
4 grant is made under seotion 403 uges any part of rha
grant to provide assistance for any individual who is
receiving a payment under a State plan for old-age
agsistance approved under sgection 2, a State program
funded under éar: B that provides cash payments for
foster care, or the supplemental Security inaomé program
under citle XVI {other than service benefits provided
through the use of a grant made under parc C of such
titvle}, then the State may not disregard the paymens in
determining the amount of agsgistance to be provided to
the family of which the individual is a member under the
Srate program funded under this part.

"{3} NO ASSISTANCE TO INLIVIDUALE NOT (CQOPERATING IN
PATERNITY ESTABLISHMENT OR CHILD SUPPORT. - Notwithstanding
gubgection (¢} {1}, a Stare vo which a grant ig made under
secrion 4031 may not use any part of the grant to provide
agsistance zo an individual in a family chat includes an
individual whom the agency responsible for administering the
Stace plan approved under part D determines is not cooperating
with the State in astablishing the paternity of any child of
vhe individual, or in establishing, modifving, or enforsing a
support order with respect to such & child and whom dees noC

have good cause to do so, ag defined by the State.

SEEC. 408, DATA COLLECTION AND REPORTING.

"{a} IN GENERAL - Each State to which a grant is made under

section 403 for a fiscal year shall, not later than 6 months after

the end of che fiscal year, transmitc to the Secretary the following

‘.r
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aggregate information on families ©o which assisvance was srovided
during the fiscal year under the State program cgerated urfer =hkis
part Or an equivalent Stace program:

"{1l} The number of adulrs receiving such assistince,

* {2} The number of children receiving such assistanze and
the average age «f =he children.

*{3) The number £f cases wirx earned irceme, &Endé -he
average sarnings in chese cases.

" (4] The number of l-parent families in which ths parens
igs a widow or widower, is divgrced, i§ separatas, ¢r has nevay
marvied.

*{S) The age, race, and educatisnal attairnment ab wime oI
applicarion for assistance of the adults vreceiving such
asslstancs.

*{6) The average assistance provided ts uhe Iamilies
under the program.

*{7} The numbeyr of months, since the mEsT ressnc
applicarion for assisrvance under the program, for whizh such
agsistance has been provided to the families.

“{8] The toral number of months for which assigtance has
heen provided to the familieg under the program.

*{9) Any other data necessary to indicate whetzgr the
State is in compliance with the plan most receannly supcmitzed
by the State pursuant to sectlion 402,

" {10} The components of any program carried out by the
State to provide employment and training activities, and the

b ad

average monthly number of adults in sach such somponent.

Apr €, 1994 Dkt
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"{11) The number cf part-rime sob placements and the
number ©f full-vime job placemencs made through che program
referrad to in paragraph {il), che number of cases wizh
raduced assistance. and the number of cases closed due 1z
gmployment.

*{12} Dara specified in gection 407.

*{b] AUTHORITY OF STATES TO USE ESTIMATES. -~ A Stare may
czmaply wich  the requirement to provide precisé numerical |
information described in subsection {ﬁl by submitvring an escimans
which ig ckbtained zhrough the use of scientifically acceptable
sampling methods.

"{<} REPCRT ON USE OF FEDERAL FUNDS TO COVER ADMINISTRATIVE
CISTS AND OVERHEAD. - The report required by subsection (a) for a
Eiscal year shall include & statement of the percentage <¢f the
funds paid to the State under rhis parc for cthe f£iscal year thas
are used ro cover administrative costs or ovarhead.

“{d} REPORT ON ETATE EXPENDITURES ON PROGRAMS FOR NEEDY
FAMILIES. - The repor: required by subsection {a} for a fiscal year
shall include a sertlemanz ¢f the roral amount expended\by Lhe
Stare durimg the fiscal vyear on programs for peedy familles.
"SEC.407. RESEARCH, EVALUATIONS, AND NATIONAL OUTCOME STUDIES.

*{a) RESEARCH. -~ The Secrsrtary may conduct research on the
effecrrs, costs, and benefits of State programs funded under this
pare.

“ () DEVELOPMENT AND EVALUATION OF INNOVATIVE APPROACHES TO
EMPLOYING WELFARE RECIPIENTS. - The Secretary may assist Scaves in
deveioping, and shall evaluace, inncvative approaches to employing

recipients of cash assistance under programs funded under tils

Agmia, [99% Dk
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part. In performing such evaluations, the Secretary shall, co r:e
maximum extent feasible, use random assignment to experimenzal and
conurol groups.

"{¢) STUDIES OF WELFARE CASELOADS. - The Secretary mav conduc:
studies of the caselcads of States operating programs funded under
this pare. |

{4} DISSEMINATION OF INFORMATION. - The Sesrevary shall
devalop inneovative methods of disseminating informatior on any
rasearch, evaluations, and studies conducted under this secvicon,
including the facilization of the sharing of informaticn and best
practices among States and localities chrough the use of compurers
and cother vechnolcegies.

"{g) NATIONAL QUTCOMES AND STATE DATA REQUIREMENTS. -

“{1} IN OGENERAL. - States shall be responsizle for
annually providing data that permits an assessment 1and
comparative analysig of the extent to which they have meet the
purposes and national geoals identified in seccicn éﬁz sf rhis
subtitle. -

" {2} REPORTING OF OUTCOME DATA. - The cucccome data shall
be incorporated in the annual repor: required under secticon
4§06 and include cutcomes for the most recent cempleted fiscal
year,

*{3) TEMPORARY ASSISTANCE FOR NEEDY FAMILIZS BLOCK GRANT
CUTCOMES. -

* {A} CASELOAD/RECIPIENTS. - Total State caseload for
rhe Temporary Assistance Zor Neady Families Block Granc

Progran.

Apnié, 1998 Dt
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" {B) EMPLCYMENT. - Number of recizients emploved and
proportion of roval caseload.

"{C) SELF-SUFFICIENCY. -~ Number of applicancs
diverted or recipients who bacome sell-suffizisncy.

“ (D} POVERTY. - Number and proportion of recizienc
children in poverty.

"{E] MARRIASE. -~ Number and proporticn ¢f adulr
recipiencs married.

"{F) OUT-OF-WEDLQCX BIRTHS. -~ Numzer and proporstizo
cof cut-of-wedlock births.: ‘

“(4) ARNUAL REPORT. - Review of most and least succegsful
programs and State lnnovations.

" (A) ANNUAL RANKING OF STATES. -. The Secrevary shall
rvank the Statres to which grantsg are paid under thig vicle
in the order cf their success in meeting the nationas
cutcomes s?ecifieé in 407(e}.

“(8) ANNUAL REVIEW OF MOST AND LEAST SUCCESSFUL
PROGRAMS. -~ The Secretvary shall review the programs oI
whe § States most recently ranked highest under paragragl
{1} and the § Staves most recencly ranked lowest under
paragraph (1}.

" {5) EVALUATION GF INNOVATIVE APPROACHES. -~ The Secretary
shall also evaluate innovative State approaches in meefing the
national goals under this ticle.

SEC.408. PRIVATE RIGHT OF ACTION,
Nothing in this citle shall be construed o crsate or 1mply a
right of action to require the paywent of benefits, or a payrticular

~
-

amount of benefits, to any persson or colasg of persons, or

Apnie, 1908 Drak
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prevent or delay change in or the eliminarion of benefits naid or

payable Lo any person or class of persons, or £o specify che timin

i}

or manner of payment of benefirs o any person or class of persons;
provided, that the foregoing is not intended to limit the power of
a federal court 2 take appropriate action in a properly inscicuted
proceeding o remedy any agt demonstrated and determined cto
constiryte a vislacion ¢f zhe United Statves Consuituticn.
SEC.408. PREVIOUS WAIVRRS AND AUDITS.

*(a) WAIVERS. -~

"{l) States shall have explicit authority t¢ unilatarally
withdraw from waivers in effesct pricyr to the effective date of
rhis section granted by the Secretary. States shall be held
harmliess for excess costs of such waivers, as measured by
cost-neyutralicy studies undertaken under the authoriny 2f the
Secraefary.

{2} Existing Stacte walver agreements that include waiver
gsavings earned by States will be honored by the Federal
Government . Funds will be authorized to be drawn under
secnion 403.

“{1) States are hereby held harmless for qualitcy control
disallowances levied against staces prior to the effective cace of
thig title.

SEC. 202. TRANSFERS.

*{a} ASSISTANT SECRETARY FOR FAMILY SUPPORT. -~

{1} REDESIGNATION OF PROVISION. - Secrion 417 of such Act
{42 U.S.C. 617}, as in effect immediately befcre the effactive
date of this title, is amended by striking the following:

"ARSSISTANT SECRETARY FOR FRMILY SUPPORT’

Apri 4, 1993 Desh
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and inssrting che falla#lng:

408. ASSISTANT SECRETARY FOR FAMILY SURPORT.®

{2} TRANSFER OF PROVISION. - Pare A cf title IV of such
Act, as added by the amendment made by section 101 of this
Act, 1s amended by adding at the end the section amended by
paragraph {1} of thkis subsection.

(3) CONFORMING AMENDMENT. - Section 48£ ¢f such Act, as
added by paragraph (2} of this subsection is amended by
striking *, part D, and part F* and insercting "and part D",
203, CONPORMING AMENDMENTS TO THE SOCIAL SECURITY ACT.

(In addition to the following, to be developed.}
Repeal cof Parc F of Tiple IV -

{a) Part F of Title IV of suck Act is hereby repeal=sd.

{b} Sgrika LL37 (b {1} of this Act {regarding
varticipavion in IEVS).

{¢) Amendments to Title XIX.

{1} Section 1302{ct of such A¢t is amended Ly
striking paragraph (1} in cotal.
204. CONPORMING AMENDMENTS TO OTHEER LAWS. - To be developed.

205. BPPECTIVRE LATER,
{a} IN GENERAL. - Excepc as otherwise provided in this title,

ritle and che amendments made by this title shall take effect

on Qctober 1., 189%.

‘%) TRANSITION RULE. - The amendments made by this title shall

aot apply with respect to -

{1} pewers, duties, functicns, righcs, ¢laims, pena.ties,

or obligations applivable te aid or services provided befors

Apnk4, |99% Draft
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the effective date of chis title under che provisions amended:

and

(2} administrazive actions and proceedings commenced
hefore such dare, or authorized before such date 2o be

commenced, under such provisions.
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TITLE IIT - CHILD CARE BLOCK GRANT

SEC. 301, SBORT TITLE, PURPOSE AND USE OF FUNDS,

{a) SHORT TITLE. - This title may bs oited as the "Child Care
Block Grant Aot of 18335n,

()} PURPOSE. - It 1is the purpose of this vivle ro consclidarte
F&@&r&i aggistance o States for child <are into a siagle grantg, to
increase $tare flexibilicy in using child care funds, and to
encourage each State, to the maximum extent practicable under =he
condivions in char State, to furnish services direcred ar the goals
ot ~

"{1} allowing each State maximum flexibilicy in
developing child care and development programs and policies
that best suit the needs of children and parents within such
State;

* {2} encouraging States Lo provide consumer education
informacion zo help parents make informed choices about child
care; and

* {3} assisting Stares 50 provide child care to parents in
order vo prevent dependence on public assgistance and achieve
and maintaln independence.

{e} USE OF FUNDS. - Funds can be used for child care services,
.activities that improve the gquality or availakility of such
services, or other related activicies thac the 3tate chooses.
SEC. 302. DEPINITIONS.

As used in this title:

{1) SECRETARY. - The term “Sacrecary” means tLhe SeCratary

of UYsalirh and Human Services unless the context specifies

ocharwise.

Aprl4, 1995, Dnk
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(2] STATE. - The term “"State’ means any of the several
Stacas, the Districr of Columbia, the Virgin Islands of che
United States, the Commonweszlth of Puerto Rico, Guam, Amevrican
Samoa, the Commonwealth of the Northern Mariana Islands, or
cthe Trustc Territory of the Pacific Islands.

{BIKCH£LB CARKE SERVICES. - The term “child care gervices"®
means services that consrirtuce physical care ¢f a child and
may include services chat are designed to enbance :the
educational, secial, culvural, smotional, and recrsational
development of a child bur that are not intended o serve as
a substitute for compulsory educational services.

SEC. 303. AUTBCORIZATION OF STATE ENTITLEMENT GRANT.

The annual State gntitlement for fiscal years 1996, 1997,
1998, 159%, and 2000 shall he 52,083,000, 000. |
SEC. 304. ESTABLIZSEMENT CF BLOCK GRANT PROGRAM.

The Secretary shall make grants ro States in accordance with
the provisions of thias sitle.

SEC. 395, APPLICATION, ANNUAL PLAN AND REPORT.

{a} IN GENERAL. - To be eligible rto receive and expend
payments for a fiscal year under this ritle, a State shall prepare
and submit to the Secrerary a raport descrihing the activiries thau
the State intends to carry out using amounts received under this
ritvle, including infarmavicon on vhe cypes of activities and the
categories or characterisctics of individuals and families to be
served,

{b} APPLICATION. ~ To be eligible to receive agsistance under

this title, a State shall prepars and submit to the Seclretary an

Apnld. (998, Don
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application at such time as the Secrecary shall by rule requirs,
including -
(i} an assurance that the State will comply with :the
regquiremants ¢f rhis ricle; and
{2} a Stace plan that meets zhe requiremencs of
subsection {(d); and

(c) PERIOD COVERED BY PLAN. - The Stace plan containsd in zhe
application under subsection {(a) shall be desgigned o be carried
oug -~ ‘

{1} during a 3-year period for the initial State plan;
angd

{2) during a 2-year peridd for each subsequent State
plan. The State may amend the current plan and applicarion
within 90 davs of implementing the change.

{d} REQUIREMENTSE OF A PLAN. ~ The $tate pian shal.l assure and
describe how the State shall use the ;maunts provided to the Stave
foxr eagh fiscal year under this title in order to meet the gaéi& ok
éacuimn 3101(b) and secvion 310{a) (3} on National Program Qutcaomes.

{2} ANNUAL REPORT. - ﬁachzater than 180 days afrer the end of |
gach fiscal year 1998, and the end of esach fiscal year thersafrer,
a Stace that receives assistance under rhis title shall prepare and
gubmit to rthe Secrerary a report -

(1} specifying the uses for which the State expended
funds under this title and the amount of funds expended for
such uses; |

(2} specifying the unexpended funds that axe carried

forward; and

Apnl 4, 1995, Dnaft



(3} containing available data on the manner in which the
child care needs of families in the State are being fulfilled,

inciluding information concerning the number of children bein
& ] &u

assisted with funds provided under this title

pericd for which such report is required to be submitzad

{£) NO ADDITIONAL REPORTS. - The Secretary may not impose any
reporuing requirements on States to carry out this zirle rhat

in addition to the reports specifically regquired under this tinle.

LIMITATIONS ON STATE ALLOTMENTS.

SBEC. 3406.
censtrued to oreate or imply a right of action to require the
Lo any

{a} PRIVATE RIGHTS OF ACTION. --Nothing in this title shalil he
or a particular amount of benefits,

payment of benefics,

elimination ¢f benefits paid or payable to any person or class of

person or ¢lass of persons, oY To prevent or delay chargre in oz the
the timing or sanner of payment of henefics

5 pergons, or to specif
18 L any person or class of persons; provided, that the foregoing is
intended to limit the power «f a Federal oourt e vaxge
to ramedy

not

appropriate action in a preperly instinuted proceedin
any act demonstrated and determined vo constitute a viclation of

17
8
9
0 the United Statss Constitution.
21 {b) LEGAL ALIENS. - States have authority Lo provide
22 agsistance to legal aliens in the manner the State chooses. States
3 have explicit authority to deny assistance te legal allens.
24 (¢} CONSTRUCTION OF FACILITIES. - No funds made available
25 under this title shall be expended for :the purchase or improvement
26 of land, or for the purchase, ceonstruction, o©r permanent
27 iéyrav&men: {other than minor remcdeling) of any building cr
28 facilicy.

Agnd 4, 1995, Duadt
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SEC. 307. ADMINISTRATION AND ENFORCEMENT.

{a} COORDINATION AND TECHNICAL ASSISTANCE. - The Secrerary
shall - ‘

{1) cocrdinate all acrivitvies of the Deparcment of Healnh
and Human Services relaring to onild care, and, to the maximum
excent praciicable, coordinate such activities with similar
activities of ocher Federal entities; and

{2} provide technical agsistance to assist SBtaces o
carry ot this ticle, ilncluding assistance on a reimbursable
pasis. '

{h} STATE WAIVERS. -~ Starss have explicit authoricy o
unilaterally withdraw f£from waivers gpreviocusiy granted by ihe
Secretary. States shall be held harmless for excess costs, as
decermined by cost neurrality studies undertaken at the direction
of the Secretary.

SEC. 308, PAYMENTS TO STATES.

{a) IN GENERAL. -

{1] BAYMENTS. - A State that has an application appreveca
by the Secretary shall be encitled to a payment under tiis
section for each fiscal vear in an amount that is equal Lo ihe
allotment of the State undey section 3111 for rhe fiscal vear.

{2} STATE ENTITLEMENT. -

(A} This rcitle constizutes budget authoricy in
advance of appropriations Acts, and represents che
obligation of the Faderal Govermment to provide for che

payment to States of the amount described in paragrash

i

(1.

Apnid, (995, Daft
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{B} Each eligible State shall be snritlied ©o r&ﬁeiv;

from the Secretary for each of fiscal years 19%6, 1597,

1988, 1993, and 2000 & grant not less than zhe allocment

defined in section 312,

{b}] METHOD CF PAYMENT. -

{1} IN CGENERAL. -« The 3Jecretary may make éaymantg reoa
Srate in  installmencs, o©or in  advance with necessary
adjustments on account of overpaymsnts or underpayments.

{2} LIMITATION. - The Secretary may not make the payments
in a manner that prevents the Stacte from complying with
secrions 308{cland (4}.

{c} SPENDING QF FUNDS BY STATE. - Payments to a State from an

allotment under section 312 for a fiscal vear may be axpended by

the State in the fiscal year or in the succeeding fiscal ysar.

Sraves have the authority to expend [unds previcusly provided to

tates undey the Child Care and Development Block Grant of 19$0.

I3

(2) AUTHORITY TQ USE PORTION OF GRANT FOR OTHER PURPOSES. -~
(1) IN GENERAL. - Qf the aggregate amount of payments
recelved under thig ritle by a State in each fiscal year, the
State may transfer nor more than 30 percent for use by the
State to carry out State programs under 1 or mere of the
following provisions of law:
" (K} part A of zizle IV of the Social Security ACt
{42 U.8.C. 601 eé seg.!;
*{8) part B of zixle IV of the Social Security Act
(42 U.8.C. 620 et seq.):
" (¢} ritle XX of the Social Security Act {42 U.5.C.

1387 et seq.}; and |

Aprg 4, RS, Dokt
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SEC.

*{0) Pood assistance Rlscek Grant,

(2) APPLICABLE RULES. - Any amount paid to the Stace
under this parc that is used to carrv Gu:'a State program
pursuant to a pra%isimn of law specified in subparagraph (1]
shall‘nam be subject to the requirements of this par:t, but
shall be subiject to the requirements that appl% Lo Federxal

funds provided directly under the provision of law to carry
1

cut the program.

3G9, AUDITS AND PENALTIRS,

{@&} The Child Care and Develcpment SBlock Grant is subiject o

the Single Audir Act of 1384,

(b} Rotv later than 120 days of the end of each fiscal year in

which an audit is conducted, the State shall provide the Secretary

with such audiz. Bratas shall make rthe report of such audiz

availakle for public inspection.

(¢} PENALTIES. -
*{1) FOR USE QF GRANT IN VIQLATION OF THIS PART. -

" (A} IN GENERAL. - If an audit finds that an amount
paid to a State under this title for a fiscal year has
been used in wviclation of this tirle then the Secrevary
shall reduce the amount of the grant otherwise payable to
the State under this section for the immediately
gucceeding fiscal year by the amount so used.

«(B) LIMITATION ON AMOUNT OF PENALTY. - In carrying
out subparagraph {3}, the Secretary shall not reduce any
guarrverly payment by more than is percent. .

P CARRY FORWARD CF UNRECOVERED PENALTIES. - To

the extent that subparagraph (B} prevents the Secretary

3

Aprtl 4, 199%, Desfr
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from recovering during a fiscal vear the full amount of

& penalty lmposed on a State under subparagraph (A) far

a prior fiscal year, the Secretary shall apply

subparagragh (A} to the grant otherwise pavable to zhe

State under this secticn for the immediazely succeeding

figeal year.

SBC. 31i0. NATICHAL PROGRAM CUTCOME, ANNUAL REPOGRT AND S7TATE

THNOVATIONS.

{a) GUALS AND STATE DATA REQUIREMENTS. -

{1} IN GENERAL. -~ S8tates sghall be respongible for
annualily providing data that permits :an assessment and
comparative analysgig of the extent To which they have met the
purxposes and navignal goals identified in secticn 301 of this
title,

{2) REPORTING OF OUTCCME DATA. - The cutcome data shall
be incorporated in the annual report required under section
305 and incliude cutcomesg for the most recent completed fiscal
vear.

({3} CHZLDIC&RE BLOCK GRANT JUTCOMES. -

(A} SERQ&CES. - Number of cages and families
receiving services.
(B} CHILDREN. K - ©Number of children receiving
gervices,
{£) REASON FOR SERVICES. - Numbex and proportion of
cages receiving sexvices for reason -
{1} employment:
{1i) training/educagion; and

{iii) preventicn/protective services.

Apritd, 1995, Dan
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{D} BENEFIT ASSISTANCE. - Number and proportiosn of
cases and individuals receiving Temporary Assistance for

Needy Families.

(E) PAYMENTS. - Average stalsé payment per case,
{b} ANNUAL REPORT, - REVIEW OF MOST AND LEAST SUCCESSFUL
PROCRAMS, AND STATE INNOVATIONS. -

{1} ANNUAL RANKING OFf STATES. - The Secretary shall rank
the States to which grants are paid under this title in rhe
order of 5heir sucesss in meeting nie naticnal outsomes
gpecified in {(a) {3}.

{2} ANNUAL REVIEW OF MOST AND LEAST SUCCESSFUL CHILD CARE
PROGRAMS. - The Secretary shall review the programs of the 5
States most recently ranked highest unded paragraph (i} and
the 5 States most recantly ranked lowest under paragraph {1).
{c} EVALUATION OF INNOVATIVE APPROACHES. - The Secretary shall

also evaluate innovative State approaches in meeting the naticnal
goals under this title.

SEQ. 31l. RE2ORY BY SECRETARY.

Nor later than September 3¢, 13%6, and bianmually thereafrer,
rhe Secretary shall prepare and submitc ©o the Commictes on
Education and Labor of the House of Representatives and cthe
Committee on Labor and Human Resources of the Senate a report tLhat
contains a summary and analysis of the data and informanion
pravided to the Secretary in the State reports submitted under
section 385. Such report shall include an assessment, and whers
appropriate, recommendations for the Congress concerning efiores

that should be undercaken to improve the access of the public DO

Apr 4, {995, Do
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guality and affordable child care in the United Scares. This
report shall alsc address section 110, National Program Qurcomes,
SEC. 312. AMOUNTS RESERVED; ALLOTMENTS.

{a; AMOUNTS RESERVED. -

{1} TERRITORIES AND POSSESSIONS. - The Secrevary shall
reagerve not tuo exceed 1/2 of 1 percent o©f the amcunt
appropriated under this title in each fiscal year for payments
£ Guam, American Samoa, the Virgin Islands of the United
Staces, the Commonwealth ¢f the Norrthern Mariana Islands, and
the Trust Territory of the Pacific Islands to be allotted in
agcerdance with their regpecrtive needs.

{2} INDIAN TRIBES. - The Secretary shall reserve not mors
than 3 percent of the amount appropriated under this title in
each fiscal year fcor payments to Indian zribes and trikal
organizaticns that submit reports under section 308,

{b} STATE ALLOTMENT. - A State that meets the raquirements of
this tizle shall receive éach fiscal vyear undey this seccion the
higher of -

“{1) whe amount the State received from zhe sum of all
funds received in fiscal yvear 1994 from the programs cited in
section 317 of this ticle; or

»£2) 1/3 of the rotal amount received by the State durin
fiscal years 1992 chrough 1834 from the sum of che programs
cived in section 317 of this title.

{¢} CATA AND INFORMATION. - The Secretary shall obtain from
eacn appropriace Federal agency, the mast recent dara and
information necessary to determine the amountcs referred tO in

subgecticn (b} . .

Aprid, 1993, Dt
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{(d} DEFINITICN. - For nhe purposes of this secniod, the germ
“Srate"” Includes only the $0 States, che Discrict of Columbia, and
che Commonwealth of Puerte Rico.

SEC. 313. LIMITATIONS ON USE OF PIHA&CIAL ASSISTANCE POR

CERTAIN PURPOSES,
{a] SECTARIAN PURPOSES AND ACTIVITIES. - No financial

asgistance provided under this title shall be expended for any
sectarian purpose or activity, including sectariar worship cor
inscrucsion.

(b TUITION. - With regard €o=services provided to studencs
enrcliled in grades 1 chrough 12, no financial assistance provided
under this title shall be expended for -

(1} any services provided ro such students during cthe
regqular school day;

{2} any services for which such students reseive academis
credit toward graduation: oY

{3) any instructional services which supplant o
duplicace the academic program of any zubllic or privacs

sehool .

SEC. 314. PARRENTAL RIGHTS AND RESPONSIBILITIES.

Nothing in this title shall be construed or applied ia any
manner to infringe on or usurp the moral and legal rights and
responsibilities of parents or legal guardians.

SEC. 315. NOMDISCRIMINATION. -
{a} RELIGIOUS NONDISCRIMINATION. -

(1) CONSTRUCTION. -
(A} IN GENERAL. - Except as provided in subparagraph

{B), nothing in this section shall be construed Lo modd iy

¥
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ox afféct the provigions c¢i any octher Federal lawv or
requlation that relates to discrimimation. in amplovment
on ;k& kbasisg ¢f religion.*

(B} EXCEPTION. - A secrarian organizacion mav
require that emplovees adhere to the religious tenecs and
teachings of such organizacicon, and such organizacion may
require that employess adhers $¢ rules forbidding she uss
of drugs or alcochol.

{2} DISCRIMINATION AGAINST CHILD, -

(A} IN GENERAL. - A c¢hild care provider that
receives assistance under this rtitle shall not
discriminate against any child on,che bagis ¢f religion
in providing child care services.

{8} NON-FUNDED CHILD CARE SLOTS. - Nothing o this
section shall prcohibit & child c¢are provider E£rom
selecting children for child care slotg that are not
funded directly with assistance provided undef mhis vitle
pecausge such children or their faﬁily members participate
onn a regular basig in other activities of cthe
organization that owns or operates such provider.

{3) EMPLOYMENT IN GENERAL. -~

(A) PROWIBITION. - A child care provider thac
recaives assistance under this title shall not
diacriminate in employment on the basis of the religion
of vhe progspective employee if guch employee's primary
regponsibility is or will be working directly with

children in the provision of child care gservices.
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(B} QUALIFIED APPLICANTS. - If ctwo Or more
prospective employees are qualified for any position wish
& chiid care provider receiving assistagce under rhis
titie, nothing in this section shall prohibit such ehild
care provider from employing a prospective employee who
is already parcicipating on a regular basis in other
activities of the organization that owns or operates such
'provider, -

{C) PRESENT EMPLOYEES., -~ This paragraph shall not
apply to employees of child care providers receiving
assistance under this ctitle 1f such employees are
employed with the provider on the date ©f enactment of
this title.

{4} EMPLOYMENT AND ADMISSION PRACTICES. -~ Netwithstanding
paragraphs {1} (B}, {2}, and (3}, if assistance provided under
this title, and any other Federal or State program, amounts to
80 percent or more of the operating budget of a child care
provider that receives such assistance, the Secretary shall
not permit such provider o receive any further assiscance
under this title unless the grant or contract relating Lo the
financial assistance, or cthe employment and admissions
policies of the provider, specifically provides chac no person
with responsibilities in cthe operation of the child care
program, project, or activity of che provider will
discriminate against any individual in employment, if£ such
employee's primary responsibilicy is or will be working
directly with children in rthe provision of c<hiid care, oY

admissions because of the religion of such individual.

H
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(bl EFFECT ON STATE LaW. - Nothing in this rirle shall pe
construed Lo superseds or modify any provision of a Staca
constitution or State law that prohibics the expendicture of public
funds in or by sectarian inscitutions, except that no provision of
4 State constltution or State law shall be construed to prohibics
the expenditure in or by sectarian insticutions of any Federal
funds provided under this ticle.

SEC. 21§. SEVERABILITY.

If any éravisicn of rhig vivle or the application tharesf oo
any person or circumstance is held invalid, the invalidicy shall
nor affect other provisions of applicacicns of thig tictle which can
be given sffecr without regard teo the invalid provision or
application, and to this end the provisions of this title shall ke
severable.

SEC. 317. REPRAL OF PROGRAMS TO BE CONSOLIDATID.
(a) Subchapter C of chaprer 8 ¢f subticle A of title VI of the

Omnibue Budget Reconciliation Act of 1381 {(commonly known as the
Child Care and Development Block Grant Act of 13%01 {42 U.5.C. 3858
at séq.}‘

{b} CHILD DEVELOPMENT ASSCCIATE SCHOLARSHIP ASSISTANCE ACT OF
1855, - Title VI of the Human Services Raadmﬁarizauimn Act of 1286

{42 U.5.C. 1L0801-10908).
(¢} STATE DEPENDENT CARE DEVELOPMENT GRANTS ACT. - Subchapter

S

E of chapter 8 of subtitle A of title VI of the Omnibus Budget

Reconciliation Act of 1581 (42 U.S5.C. 98B71L-3877).

¥h

(d} Title % of the Elementary and Secendary Educatlon AcCt ©

[
ks

1965, as amended by Public Law 103-382 (108 Stat. 3809 ec seq.l,
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amended by deleting authoriry to provide child care services using
program funds. |

{e} NATIVE HARA;IAN FAMILY-BASED EDRDUCATION CENTERS. - Section
3205 of the Native Hawaiian Educarion Act {Public Law 103-3832;
108 &Stat. 3794) .

{£} AFDC AND TRANSITIONAL CHILD CARE PROGRAMS., - NBED
CITATION,

{g} AT-RISK CHILD CARE PROGRAM. - NEEBD CITATION.
S8BC. 3i8. CONFORMING AMK&BKXXTS:

NOTE: TC BE DEVRIOPED.

SBC. 318. ZREFPECTIVE DATE.
{a; IN GE&ER&L. - This title and the amendments made by this

ritle ghall rake effact on October 1, 1835,
(Db} TRANSITION RULE. - The amendments made by this ticle shall
not apply with respect to -
{1} powers, duties, functions, rights, claims, penalties,
or obligations applicable vo aid or gervices provided befors

the effective date of this title under the provigions amended:

and

{2} administrative acrions and proceedings commenced
before such date, or authsrized before such dace to be

commenced, under such provisions,

Aped &, 1998, Draft
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TITLE IV: CHILD PROTECTION BLOCK GRANT PROGRAM
SEC. 401, ESTABLISHMENT OF PROGRAM.

401, BLOCX GRANTS TC STATES.
Part B of citle IV of the Sccial Security Act {42 U.8.¢. 620-

igs amended o read az follows:

“PART B - BLOCK GRANTS TO STATES FOR THE
PROTECTION OF CHILDREN

*"SEC. 421. PURPOSE.

(&3
0

The purpese 3f this part is to enable eligible Staces

carry cut a child grotecrion program oo -

*{1} iderctify and assist families at risk of abusing or
neglecring rheir children:

"(2) operate a system for receiving reperts of abuge or
neglect ¢f children;

“{3) Lnvestigate families repcrred tc abuse or neglece
their children:

*{4} prov.de support, treatment, and family praservation
services o familles which are, or are at risk of, abusing or
neglecting their c¢hildren;

"{5) support children who must be removed from or who
cannot live with their families;

*{€) make timely decisions about permanent lLiving
arrangements for children who must be ramoved from or wio
cannct live with their families;

{7} provide for continuing evaluacion and improveﬁenn of
child protection laws, regulacions. and services;

*{8) provide other services to assist familles and

individuals as determined necessary by the State, including
#



providing services to delis aéncs and wvictims of domestic

vialence. |
"SEC., 4432. BLIGIBLR STATES.

"{a} IN GENERAL. - As used in this part, the term 'eligible
Srate' means, with respect to a fiscal year, a State that, during
the 3-year perisd immediately precading the fiscal veay, has
gubmitted to the Secrerary a plan thac includes the following:

* {11 QUTLINE OF (HILD FROTECTION PROGRAM. ~ A writian
document that ogutlines the acgtivities the State intends to
conduct %o achieve the purpose of this part, including the

procedures to be used for - ,
"{A} recesiving reports of child abuse or negless:
* (B} ianvestigating such reports;
*{C) protecting children in families in which child
abuse or neglecrt is found to have occurred;
"D} remeving children from dangercus sertings;
“{E} protecting children in foster care;
"{F) promoting timely adoptions;
v {3} protecting the righrs of families; and
" {H} preventing child abuse and neglect,

“ {2} CERTIFICATICN OF STATE LAW REQUIRING THE REPORTING
OF CHILD ABUSE AND NEGLECT. - A certification thac the Stace
has in effecrt laws that regquire public cfficials and other
professionals to report actual or suspected ingtances of exiid
abuge or neglect.

" {3) CERTIFICATION OF STATE PROGRAM TO INVESTIGATE CHILD

ABUSE AND NEGLECT CASES. - A cernificatien that the State has
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* {4} CERTIFICATION CF STATE PRCCEDURES FOR REMOVAL AND
PLACEMENT CF ABUSED GOR NEGLECTED CHILDREN. ~ A certificaticn
t&az the Stare has in effect procedures for removal from
families and placement of abussad or neglected children.

"%} CERTIFICATION OF STATE PROCEDURES FOR ﬁmm?zm 'm
REVIEWING WRITTEN PLANS FOR FERMANENT PLACEMENT GF‘ REMOVED
CHILDREN. - A certificavion that the State has in effect
procedures £or ensuring that a written plan is prepared for
children who have heen removed from their families, which
specifies the gocal for achieving a permanent plagemenr £or th
child in a timely fashion, and for ensuring that informacion
about such children is collected reguiarly and recorded in
caze records, and a description of such procedures.

={g] CERTIFICATION THAT THE STATE WILL CONTINUE TC HONCR
ADOPTICON ASSISTANCE AGREEMENTS., - A certification that the
State will honor any adopticon assistance agreement {as‘d&ﬁined
in section 475(3), as in effecr immediately befcre the
effective date of this part) entered into by an agency of the
Stave, that iaiin affect as of such effective date.

' "{7) CERTIFICATION OF MAINTENANCE OF EFFORT « A
certification rhat, during fiscal years 1996 and‘1997, the
State program funded under this part is not less than the
total amount expended by the State (other than from amouncs

provided by the Federal Government) during fiscal year 1938

‘under parts B and E of this title.
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SBC. 423.

It(a)

" ()

GRANTS TQ BTATES FOR CHILD PROTECTION. .

ENTITLEMENT. .

{1} IN GENERAL. - Each eligible State shall be entirled
te receive from the Secretary for each fiscal vear
specified in subsection (b} (l) a grant in an amounc equal
to the State share of the child protvection amount for the
fiscal vyear.
DEFINITIONS. - As used in this secrion:

“{1}) CHILD PROTECTION AMOUNT. - The texrm 'ghild

protecstion amount’ meansg -~

Aprg 4, 1995 Dk

"{A) $4,416,000,000 for fiscal year 13%§;

*{B} $4,681,000,000 for fiscal vear 19%7;

“{C) $4,993,000,000 for fiscal year 1398;

*{P) $5,253.000,000 for fiscal year 19%%%; and

P{E} $8,887,000,000 for fiscal vear 2000.

* {2} STATE SHARE -

*{A) IN GENERAL. - The term ’'State share' means the
qualified child protection expenses of the Stace divided
by zhe sum of the qualified child protection expenses of
all of the States.

*{8) QUALIFIED CHILD PROTECTION EXPENSES. - The term
tqualified child proceczion éxgaﬁsas' meansg, with respecre
te a State the greater of -

“{i) 1/3 of the cotal amount of obligaticons o
the Stare under the provisions of law specified in
gsubparagraph (B) for fiscal years 19%2, 18§93, and

18%4; orv



(X3

b4

M

“{i{i} the rotal amour: of obligations ro the

State uader such provisions of law for fiscal vear

1984,

"{C) PROVISIONS OF LAW. - The orovisions of law
specified :in this subparagraph are che following (as in
effect immediately before che effactive date of thig
paYT :

"{i} Section 474{a) {cther than subparagraphs-

{C] and (D} of paragraph {(3}} of this Act.

"{ii) Section ‘304 cf the Family Violence

Prevencicn and Serviceg Ach.

“{11i} Section 107{a’} of the child Abusge

Prevention and Treatmeant Acs.

*{iv} Sectien 201{(d) of cthe Cchild abuse

Prevention and Treatment Acw.

*{v} Section 323 of uhis Act.

*{3} STATE. - The term ‘Statce’ includes tche several
States, the Discrict of Columbia, the Commonwealth of Puers
Rico, the United States Virgin Islards, Guam, and American
Samea.

"(¢) USE OF GRANT, -

*

*{1}) IN GENERAL. - A State to whi¢hk a grant is made under
this section may use the grant in any manner thar the State
deems appropriate to accomplish the purpcose of this part,
ingluding setting up abuse and negliect reporting s?scems,
abuse and neglect prevention, family preservaticn, CLoster

care, adoption, program adminiscravion, and training.
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PURPOSES.

6

{2} AUTHORITY TO USE PORTION OF GRANT FOR  OTHER

"{A) IN GENERAL. - A State may USE NOTL more than 30

percent of the ampunt of uthe grarnt made 2o the Stare
under this section Lo carry out a State pProgram pursuant

te any or all of che following provisions of law:

“{i1 Part A of this title.

*(ii} Ticle XX of this Acz.

*{iii} The Child Care and Development Block
Grant Act of 1%90.

*{iv] Any provision of law, enacted inte law
during vhe 104th Congress, undeyr which grants are
made to States for food and nutrition or emplovment
and training.

"(B} APPLICABLE RULES. -~ Any amount paid to the

Stars under this payt that is used to carry out 4 Stacs
PrOgram pursuant o a provision of law specified in
subparagraph (A} shall not be subject to che requirements
of this part, but shall be subject to the reguirements
that apply to Federal funds provided directly under the
provision of law to carxy out the program.

" {3} TIMING OF EXPENDITURES, - A State to which a grant

is made under this secticn for a fiscal year shall expend the

roral amount of the grant not later cthan the end of the

immediatcely succeeding fiscal year.

# (d)

TIMING OF PAYMENTS. - The Secretary shall pay each

eligible Stare the amount of the grant payable to the Stacte wunce

rhis section in quarterly installments.
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"{e} PENALTIEE. .
"(1) FOR USE OF GRANT IN VIOLATION OF THIS BART. -

"{A} IN GENERAL. - If an audic conducted pursuant ro
chapter 75 of vivle 3%, United States Code, finds that an
amount paid to a State under this secticn for a fiscal
vyear has been used in viclation of thig part, chen the
Secretary shall reduce the amount of the grant that weould
{in absence of this subsection) be payable to tihe State
under chis gection for the immediately succeeding fiscal
year by the amount so used.

“{B} LIMITATION. - In carrying cut subparagraph. (A),
the Secrstary shall not reduce any quarterly payment by
more than 25 pearcent. ,

“{C) CARRY FORWARD OF UNRECOVERED PENALTY. -« To the
excant that subparagraph (B} prevents the Secratary ﬁgom
recovering during a fiscal year the full amount of a
penalty imposed on a State under subparagraph (A} for a
prioy fiscal year, the Secretary shall apply subparagraph
{A) to the gr#nt otherwise payable Lo the State under
thiz section for the immediately succeeding fiscal vear.

"{£} LIMITATION ON FEDERAL AUTHORITY. - Except as expressly
provided in this part, the Secretary may not regulate the conduct
of States under this part or enforce any provision of this part.

T {q) PRIVATE RIGHT OF ACTION. - Nothing in this title shall be
construed o Create ¢or imply a right of acticon o require the
provisicn <f benefirs ¢ any person or class of persons, or Lo
prevens or delay change in or the elimination of the provision of

benefitrs to any person or class of persons, or to specify the
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viming or manner of the provision of benrefits éa any gperson oy
=lass of persons; prmvié&d, that the foregeoing is not intended zo
limit the power of a Federal court £o take appropriate acticn in a
properly iastituted proceeding to remedy any act dgmaﬁstrated and
determined to ceonsujivure a viclation of the United Stares
Constitution,

*SBC. 424, NATIONAL PROGRAM QﬁTCﬁMES,‘ﬁ&Th CULLECTION,

AND REPORTINHG.

“{a) ANNUAL REPORTS ON STATE CHILD WELFARE QUTCLMES. - On the
dave rhat i3 3 vyears after the effeccive dace ¢©f this part and
annually thereafter, each Stare to which a grant is made under
section 423 shall submit to the Secyetary a repor: that contalins
guanticative information on the extent to wrich the State is making
progreas toward achieving the ouctcomes of the State child
proteccion program.

“{(b) ANNUAL STATE DATA REPORTE. - Each State 0 which a grant
is made under gsection 423 shall annually submit to the Secrerary of
Health and Human Services a report chat includes the I¢l_owing:

“{1} The number of families whc were repcrted ©o ine

Stace during the year as having abused or neglected children

in their care.

"(2) Of che number of families described in paragraph

{1}, the number with respect o whom such T2ports werse

substantiated.

" (%) Of the number of families described in paragraph

{2y -
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“{A} the aumber that were referrsd for services
during the veayr under the State program funded under this

Pare or an equivalent State program; and

*{B} the number in which children were femoved.

{4} The npumber of families that received family
preservaticn and support services, including preventcive
gervices, from the Stave during the yvear.

“{S) The number of children who entered foscer gare under
the respensibility of the State during the vear.

"{6) The number of children in foster care under the
responsibility of vhe State who exited from foster care during
the year.

“ {7} The types of ocur-of-home placements made by the
State during the year., and the average monthly number of
children in each type of placement. .

*{8} The average length of the foster care placements
made by the State during che year.

* {3} The age, ethnicity and gender of the children placed
in foster care under the responsibility of the State during
the year.

= {10} The average monthly number of children in foster
zare under the responsibility of the State with respect to
whom the State has the goal of adoption.

“({11) The average monthly number of children in foster

care under the regponsibility of the State who were freed for

adoption during the year:
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"{12) The nﬁmbar of children in foster care under :the
respongibilicy of rhe State whose adoptions were finalized
during the vear.

"{.3} The number of deaths in che State during the vear
resulting from cnild abuse or neglect,

*{14} The number of children placed in an independent
Living setsing by the State,

*{15} Any other informarion which the SeErétary and a
majority of the States agree is appropriate to collect for

. purposes «f this part. '

*{g} AUTHCRITY OF STATES TO USE ESTIMATES. - A 3State may
comply with a reguirement to provide precise numerical information
described im subsection (b} by submitiing an estimare which is
obrained through the use cof sciencifically acceptable sampling
methods .

»{d) ANNUAL REPORT BY THE SECRETARY. -~

"{1) Within & meonths afrer the end of each fiscal year,
the Secretary shall prepare a report based on information
provided by the States for the (fiscal year pursuant 0
subsection (b), and shall make the repert and such information

‘available te the Congress and the public.

# {2} ANNUAL RANKING OF STATES. - The Secretary shall rank
the States to which grants are paid under this title from
highest to lowest according to the data reported under
subsactions (b} (1), (bY{2), (b)(4a), (b)Y (5}, (bI(6), (b} (&),
and (b} (12), and the numbsr of children in the State.

7 {3} ANNUAL REVIEW OF MOST AND LEAST SUCCESSFUL CHILE

PROTECTION PROGRAMS. - The Secretary shall raview the programs

i
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of the 5 States most recently ranked highest under paragraph

(l)' and the S States most recently ranked lﬁwest under

paragraph (1).

"(e) EVALUAT'ION OF INNOVATIVE APPROACHES. - The Secretary
shall also evaluate innovative State approaches in meeting cthe
national ocutcomes under this title.

"(f) SCOPE OF STATE PROGRAM FUNDED UNDER THIS PART. - As used
in gubgection (b), the term 'State program funded under this part’
includes any equivalent State program.

"SEC. 425. RESEARCH AND TRAINING. '
"{a) IN GENERAL. - The éecretary shall conduct research and

training in child welfare.

"{b) LIMITATION ON AUTHORIZATION QF APPROPRIATIONS. - To carry
out subsection (a), there are authorized to be appropriated to the
Secretary not to exceed $10,000,000 for each fiscal year.

"SEC. 426. NATIONAL RANDOM SAMPLE STUDY OF CEILD WELFARE.

"(a) IN GENERAL. - The Secretary shall conduct a national
study based on random samples of children who are at risk of child
abuse or neglect, or are determined by States to have been abused
or neglected.

"{b) REQUIREMENTS. '- The study required by subsection (a}
shall - '

"{1) have a longitudinal component; and
"(2) yield data reliable at the State level for as many
States as the Secretary determines is feasible.

" (¢} PREFERRED CONTENTS. - In conducting the study required by

subgsection {a), the Secrecary should -
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*{1} c¢ollect data on the child protection programs of
different small States or (different groups of such-States) in
different vears to yield an cccasicnal pieture of the child
protection programs of such States; .

“(2) carefully consider selecting the sample f£rom cases
of confirmed abuse or neglect; and

*{3) follow each case for several years while obtaining
informaticon on, ameong other things -

"{A) the type of abuse or neglect involved;

"{B) the frequency of centact with State cr local
agencies:; |

*{C} whether the child involved has been separated
from the family, and, if so, under what circumstances;

"{D} the number, type, and characteristics of our-
of-home placements of thé child; and

"{E} the average durarion of each placement:.

*{d} REPORTS. ~

*{3i} IN GENERAL. - From time £ time, the Secrearary shall
prepare reporcs gummarizing the resulis of the study vegquired
by sgubsection (a), and. should include in such reports a

- comparison of the results of the study with the informaticn
reported by States under secticn 424,

* {2} AVAILABILITY. - The Secretary shall make &%ai%able
to the public any report prepared under paragraph (1}, in
writing or in the form of an electronic data tape.

" {3} ABTHORITQ TO CHARGE FEE. - The Secretary may charge

and collect a fee for cthe Ffurnishing of reports unders

paragraph {(2}.
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"{el FUNDING. - Cut of any money in the Treasury of the Uniced
States not otherwise appropriated, the Secretary of the Treasury
shall pay t¢ tha Secrecary of Health and Human Services $6,000,440
for each of  fiscal years 1996 through 2000 to carry »ut this
gagnion. |

SRE. 402, CONPORMING AMENDMENTS.
{a} AMENDMENTS TO PART D COF TITLE IV OF THE SCCIAL SECURITY

ACT. =
(1} SECTION 452{a) (10} {C} of the Social Securicy Act
{42 U.8.C. 632(a}) {10} {C}], as amended by section 104 (b} (2} ()
«f this Act, is amended -

{A} by styiking "{or f&atar care maintenance
paymants under part E} " and inserting "or cash payments
under a State program funded under part B"; and

{B} by striking *or 471{a) (17}".

{2} Secrion 4852(g)(2}{A} of such Act (42 U.5.C.
652 (g} (2} (A}} is amended -

(A} by striking "or E* che 1ist place such tarm
appears and- inserting "or benefits or services are being
provided under the State program funded under parc B”;
m “

| {B} by striking "or E” the 2nd place such term
appears and inserting "or benefits or services were being
provided under the State program funded under part B'.
{3) Section 456(a} {1} of such Act (42 U.S.C. 656(a) (1} 1is

amémied by striking "fosrer care maintenance payments” and

ingerting *benefits or seyvices under a State program funded

undeyr parc B9,
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(4} Section 466{a)(3){B} of such Act {42 U.S5.C.
666{al (3) (B)}. as amended by section 104(b) {13} of this agt,
is amended by striking "or 471(a) (L7)°",

(b} REPEAL OF PART £ CF TITLE IV OF THE SCCIAL SECURITY ACT. -
Part E of title IV of such Act (42 U.8.C. §71-872} is hareby
repealad. ‘

{¢} AMENDMENT TO TITLE XVI OF THE SOCIAL SECURITY ACT AS IN
EFFECT WITH RESPECT TO THE STATES. - Section 1611{c} (S} (B) of such
Act {42 U.8.C. 1382{(c}{8}(B}} is amended o read as follows:
"{B) the State program funded under part B of title IV, ".

{d}) REPEAL QF SECTION 13712 OF THE OMNIBUS BUDGET
RECONCILIATION ACT OF 1993, - Section 13712 of the Omnibus Budget
Reconclliation Act of 1993 {42 U.5.C. 670 note) is hereby repealed.

{e} AMENDMENT TO SECTION 6442 OF THE OMNIRUS BUDGET
RECONCYLIATION ACT CF 1986, - Section 5442 (4) of the Omnibus Budger
Reconciliation Act of 1386 {42 U.8.C. #7%a({4)} is amended Sy
ingercing "(as in effect hefore October 1, 18851 after “Act".

(£} REPEAL OF SUBTITLE T OF TITLE XVII OF THE VIQLENT CRIME
CONTROL, AND LAW ENFORCEMENT ACT OF 1994. ~ Bubtitle ¢ of title XVII
of the Violent Crime Control and Law Enforcement Act of 1994 is
hereby repealed.

{g} REPEAL OF SUBTITLE A OF TITLE II OF THE CRIME CONTROL ACT
QF 1930. - Subtitie A of title II of the Crime Control Act of 1990
is hereby :epéalad.

SEC., 463. EFFECTIVE DATE.
fa} IN GENERAL. - This title and the amendments made by this

nitle gshall rcake effect on October L, 129%85.
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(b) TRANSITION RULE. - The amendments made by this title shall

not appiy with respect to -
(1) powers, durties, fungrions, rights, claims, penalties,
or cbligations applicable to aid or services provided before

the effective date ¢f thig vitle under the provigicns amended:

and

(2} administracive actiong and proceedings commenced
before such darce, or authorized bhefare sguch date o be

commenced, under such provisions.
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