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FOR IMli.IIDL~TE REI..EASI ConLad: 


, " 

Wash1ngt44 -C:llrunuc:e)eerewy Ronald H. BrCUlD. said tlzure:s Rfe3St4 txlday mo,," me 

u.s. inde witllDnada IDd,Mexi~ irJ'tIle (ust.'Jix mooth! under the Norda AmoriQU Free Tead. ' 

Agrc:cinc.nt (NAFrA) lDCl'eased sharp'''' ThoKadditicuial eXPoNVt ·stimut~dnl a:::tIaamic ~ 

• and job aeaIio£t.· , ' 

, '• ,.;ID the tim six lDOllI.hs of 1994.1be elimination oharitr ~ 'JJOD-btifY 'bamen chtoup , 

, NAFTA centn'buted to aD maNS. lA' U.S. exporcno Cua:la and M~co oUa.3 billioll, a.a lUi 


" ""ream ~C:ue. o,wt die 1•.IDCq.Uiex! ill 1993.· ~~f.II:3l>' Elto~a said. . ,., : 

'. .', .• t, " ..: ~.' • I., ". .,,' '" -., ." .' .', , . ',. .. " . ,_ ' . ' " • '.', '. , 

',' .' ,',', . ,'June'stride nauru siplt.i Ihll U.S, Q'ade: .,ilh'iu NAfTA plt"lMrs is Ii'Owm, lub,tmUaIl, 
'. ,'Jaster IlIm, U.$, trad. a I whole-,Whlle eKpOru CO Ihello'orld 11"' '" a huJihy t'If.c G".8,per~ " 
'U.S. eltports to North Amcti~ ",era lip 11.& percCnl dllr:m, thc,ftnl six monchl,of til. year.' , ' ~ , 

...,.,~.< ,,' :_'''.: ~::..':~ <";::. ,~.~': ~ ....... .......-,..)...<: ..:~': ;.. .. ;' ::' :,' . 1 ,:" ... ~' ::' '" ~ .>::: ~ .' ..<' ,,-', ..: ',~:". '; " >.-,-,," '~. ~ ..~'
, 

•,:' ,-NAFt'A IS dearlyUVIn,up 10 ic:s;prom~ as Prcsldcm Cltnc.cia aadc:ip..... ,t..d $eQoCc.u:rc:~,; ,,~" 
'- .. ,'. 'BroWn,-A, u:ada barrieR ia North AmerIca arc cambi, dowD, ,the f:a,DOmy I.acI ~1ti.ZeIiS ot,OUI~-,· 

, ftaUo4, as well IS Mexjc:o and Can.2l1a. Me crwly,benetJa:1a'.-,', ".", ' ' " ' , ", ' " ,;'" ',' "," 
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The ~orth American Free Trade Agre¢!DCnt, in effect "ina: January I, m4, is already li\.ina' 
up 10 i:t.s pror.::lis.e.· US. companies att! selling more hiih·va.lue products - such u 
~\,;lomobiles and computers - than they have in the!! put, thanks to NAFTA'. rcduclioa cl 
Mc:~:koand Can~d.l'na:i{f ~ndnon-t<l.ri.f! batTiers. These export sales are senera!in, more, 
higher p.ly;ng johs.. Safcg"larcis built into the NAfTA to ensble .economk sectors a.od 
wor;;c r3 to adjust to free trade - sueh as lon~ tariff pha.sc-ouu (or impm·scnsftive producu 
- are doini their job, whJ1e Agreements to help fO$tereooperatioll on labor. and 
envtroncnenw jssue~ are being impleme.nted. Finally, the: iDcvitablc prob1cms char em 
de,,;eJop in a trade tela!ionsh..ip as Jatge as tnl!, One in North America are bcini addt'CSlll:d 
....ithin the NAFTA fr.amework -; framework that we did nat ha~e before. '.. '. 

N..uTA. IS WORKING FOR u.s. F.xFORTS M'D JOBS 

u.s. upo'rls it, NDrllr Amt,r:U=a" 1Z1'C DuIpG&,'nr tlw'TIlI ~ ,",wilt.. 

• 	 E:(pons to Nonh AlDe,rica are gro",;ng faster than to flIere.stollhe world. While 
U.s, exports (0 lhe! rest of the! world grew.at It bealthy rale or learl, Jlye perceM 

., dt::nni: the first six months of trus year. U.s. expons to N?M ~rfca were up Bwt;r 
1l perC'llnt during the: same pc:riod So Car this year, exporu to Canada and MCl:ial 
arc responsible for mon: Ihan 5% percellr of ,OYeraU ,eXport jiowtIL 

. , " " ... , . 
.' 

• u.~s. exportS U;; Me~c.o are at record )cYCls. Up .rmOSl 11 pe~r. U.s. exports 10 
. Mc::xico readled a rttard $14.5 blllloll in tllt flrst six. monEbs or lhfs yeu.Currenl.l)i• 

. ' U.s~ exports to Mexico ate running ~1 aalMusJi:edrate of $48.Jhmio~ up more 
tha,n $1.3 I)IJUOD ftom 1..be 1993 Je~ of $4L'bUIfOll.· .. . • •..... ,. . . 

. 
. "Trade wish CllniJdtlls up' ~:,,>;-" 

' 

- ',' /' .:' 

.'.: J,. '; ...• ' ......;r~de' with'~ur iarg~t rnad~,pan~t:Oma~~~.·~~ '~~'1he' ~"~J~'~~~tJ~ ~.::d~~~<..::·,,~;:~2~i~~/. 
•. .' '.. ~onths of .thu.ynr,. U,S"exporti 10.Canada were IJP .ppr:oxfnia"r,.'l~ peicql Or:,f';,:;,:"';';;;'.;;'W::i;~ii~~:·~" 

" $-f.• fl,bilUon 'ovc(thc sam,C periOd I~st year. tOoYe~ ~S.'.bi~lJoL:~!~~:~f:':'·;;~'.:'·... :",,/.~,:,:c~':;:\'\::. 
. '. .' ~. \. .' ,:. ;. ..-~.. ~.. ". -: . \. '''', . ": '" "', . . 

.... '. . ",is iJtdta.rc b,'cqort.l"aJrJJ sup/'4d lip 6ja" "tim.ou41DD.IJDO;~., jDAs u.-'l'91.;·i,:.;~;:);y:,: ;.; -:.>" 
~ .. '. 	 ~ '. ... . . . '.: \ ~- .... :,:" ... , . -'. . .. 

• ',t " 

.Thesean~high'sld~ bigh~payingjobS ~ sectois hie· a~tO$,machj~eiy,8ndcomp~tCn. .... 
. ~ ,', ,,: .: ..' ~.' '.' . ... , ., .. . .''. 	
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• 	 OUt. tfadc S~l_u.s·~th M~cO Is CApindln, tlus~ar;afte.fcX(lfrlcncine adccIincin' 
1993. On the basis of the first six months, fl c:ur:rent UeDds conunue, out surplus wilh 
Mcxieo will exceed S2.1 hiJlioll, geal.er'(han the $1.' billion surplus fa 1M3. 
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C~c.krScorini:·th<: impJru.nU of the Mc:~canC1arkef tAl US,:;;.• 
mcnth in a row, in' June., U.S~ exports to Mex1co (o( S·U IHlL. ..... 
Japan (of ~.O billion), on a 'SASof1.iJ 1ly.adj ilSted !;Yi~. ma.kiat . 
b,.".:::;t e.qx>n markcl. 	 '. . 

• 	 AI' S~... b'r.u~ (V\. SUA bUJioa' ill 1993,. impcru tram .Me~ 111m . 
~rceDt duri.rtJ tlJc Janu.uy-Iune pe.riod. n:1leer:.n& ;cOd e~ re.: 
United Sl.a:lu" a.,<! rkrr;..'Y.".s:!atittS the mutual benefits at NAFrA.·Ou 

. sUt CD(;f.!b, of thli ~~i. i1cV'~ I.t(lQ M<xjco ~re ruo.aift& at an L'U1UOi 

$.lG~!: biUioD. up $&...1 btl&D from imponsof $oW lti,llioD ic 199.3. 

t.:.!i impar'.I frc'f.l <A'rada v..-ere also ~p~ miD'S to Ul.4 biDfoD In the Snt . 
of 1994r ct'm';1iHe1 {j) lPPf'~1·m.1r.e.ly $55.9 bU'!oa aver the I.I.aJc perie .' 
D1J~;;4 1~': fir$t ~i.l. l"a.:ln~lu of 1M ycar, imports were ruzmIDC at u anna' . 
Cf ;;P?co~imtttc.ly $UU bUUon, up Sll bUtioJl from 1993, hCip~ . 
economic:. re.:o~ry in Canada. . '. .'. '. . 

'NAf'fA'IS L~CR.EASlNG.U.s.·EXPORTS IN AU MAJOR SECI'OJlS· 
". . . 	 ..," 

1M rrductiDn 0/ ,\fexicoll tNJ..knilrsNucariml tiS. ~ til It:l;,, off. 

• 	 O~January .1, one-half ot U.s. exports entered Mexico d1lry..fre~ UDder ~ . 

within five years, nearly twg..thir~ will be' eJ.iglb)c: to enre.r ~oiCo cfut)o-frec.
· ,.'.' 	 . 

. ..' u.s. exportJ in catesorlesn:uide 4uty·tree by NAFTA;eachcd $4.~ bub iii t. . 
five months of this year. This Is an increase of. 11 perceac as compared to A· . 

· ovcraD gioWth of 15 perct1lt. . 

•• Major inCrC:3$e$ ha~ u'kea p~ce in ·us. eXpoltr af .uEomatit.: data protit: .,'. ". , 
· equipment (such. as c:.Ol!lp~uers). serniconductora, catbodc-ra, tubes 10l1CfeYi:. .'.;:. 

. and asricuJruraf machinery. .'" ,. ..' . . .' ,'> . • ., .' 

. ..,.....: .. ; .:.:: :'\'. ::" .... .:.:,.~. . .~. .... . ;. 

:'. \.' 
\,' W, .4f'II iXpoftint higls.'1iJ/~ prOtluds III Mukii...:· .. . : . •• ..~'.':; 

, ...... '. :'.':~ .- . ~ " . ..;. ":. -.:: ..:',-.~.;.),;~" ..~~: ~ ~." : ..~.,........ .:- \. 

;:- "" ,- - ..' . We a.re·cq,on.inS more high value prodllcta"such aaautOmobiles, ·clecircink.t. : 
.... ...... ... '.. ... consumer goods to Mexicd since tbe NAFI'A-W';IS .implcmeDted.~·~,· .:. '. 

~" ~ ",' ",/ .'; ." ...,: ......',;. " :~' .,',. ··,,<,.:·; ..·.:'·:.. f·'.'·~ .. ,,:·.~.. ::::> .:..:.:' ..:~ •.:: ..j<.:.::~»:.~:, ... ~:.:.. '.. :,'.. 
RC4fu,~J Mtziain IJiliritrs to .u.s. c.qJ(Jtiz ofluzoiTw6f/D tu:' JllUfittintDul iMlIS'IrJ. . 

... :.:, 
o "I~ ·the ftnt' IlYe mon~of'199~ t~u.S;aulozrjobiJe indusuy Uportcd J2,.3c' . 

',-.', ..•.. ,paJSCDset 'IIctuc:les to Mexico, a YBJlimprcM:ncol ~r rhe 3,630 units snipped dum.- . ' .•."',; . 

· tbe lame period last :year, and more thaDt.otaJpasscnger \'Chic:Jc upOhs fot 199 .. 
(10,910).' , . '. . ._ 

1 • : ... 
/ . . . 

http:P?co~imtttc.ly
http:lPPf'~1�m.1r.e.ly
http:SASof1.iJ
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.r • 	 ..I-r ; -r '1J0i .'1 ..I....) UU 1. vr I..V.lllu::J\\..C- ':;U", v;:)'J 1'::'::0, - J' 11 , 
....;L-' .. 	 ut' Ac.eordina to lhc Amctic.sn AutoOlobile ManuJaC'tur'l:n As.r.oc1acJon. Bra 1"hree autl' 

expol"U EroOl, the Li Sand C,Mda to Mexico reached ~.27.5 units In'tht first si: 
months ot NAFTA implementation. This ua sharp increase over the same period 0: 
1993, when oNy 3.791 units wen: el~rted. Ou)sler. Ford 4l1d eM are cxpcctir.! Ie. 

expon a combine.:! S~.£XXlears and trucks to Mc:.:Qco in 1994, ,
~. l~ • 

• 	 The U.S. is crpor:ing Chtyllcr Je~ptherolcee5' aDd Wrang!en,. Pord ~l"'lS.. 
MUSl.angl. Explorers and Sables. In the flnt ha1I of t..hiI year. General Moters 
exported more Illa!l 4jOO pa~nger cars and trucks to Mexi~ up sharply bOlD t!lc 
less th2Jl 350 venides it exported ,to Mexico during l~ fint hal( 0( 1993. ' , 

US: 'f.ZpOru Q(ClJlI.1u~",f1KliJt;tt rve f1'O"""~i 4s last, or fo.strr thart 0VtrUl! crptMI. 

., 	 In the first fi~e' months of this year,lhe u.s. expo"cd oYer $2 bUlloll at COtuwner 
products to Mexico. an mcrea,$C o(over 16 percent bom !&St year. Mc.xieo is ~ 
Uruted Stille,' third largest marlcet Cor consumer goods: 

• 	 High dem.,nd products include cosmetics 2nd toiJemes. lIou.se~~1d Nrniturc aDd 
housl:holdfumishinS'. ine!lJdi.n, ~h<:cts and toloWCla. ' " ,..', ' , ' 

• 	 U.S. compill'Jies 'such as Ace Hardwan, Spring, Indu"trics (h0'4schOld tat1lesfand 
Hocb:r furniture arc ,aU e:X'pandi.n~ their presence in Mexicc. and atuibute their 
IUCce~ to NAfTA. . ' , . 

, ' 

Azni:ultrmJ uptJlU d~ O},squp. , 

U.S. expOrts of appL!sha~ particuJarJ)rl:ienc:fined Crom' the HAfTAts elimination 0{ 

illoffi and impon tiaIlSeS., In ~ fi~'t, five monahs cil994, U.s. apple ~r\I to 
Mexico increased almost JO pertcilt. ,10, SS8, DlillJoiL ThlI c:x"cds $56.7 miIIlCD of 
eppJcucxpor\ed in ~n of 1993, ....hlch was a. record 'jUt. l.n 1m apple exporu to, 
Mex-lc:a \l;C1'C only $'" mlOJoQ., ,: .' ',' " ' " " ~ ,',',.', ' 

. NAFfA'hu aIsobenefitted U.s. exportS to MCJlic:o of flesh ADd frozen'cw albee' " 
, ' • 	 ...." ·Prior to,NAPI'A', implcmemadon, Mexko had aZS perCeDt rai"ftron imp:n:ts Itom ' 

thC· U.S. of these products. NAFTAeUmiD4tcdtbis larift and U.s.: uporls increased ' 
,Sll percell., to 53: ~llinq, 'iI:J the first .D,. monthf C?f the ye~. '. ..' ;., " 

.. ' 	 ,-J 

".; 'OU';Mr.~s~'wkesp~~~~~~fr,~,t~,~~nuJ.L:;i~~~:,~~;:':::\::.;", :,; <,', '; 
,:.' /'.. ". . a".. ..... .. .. : ,I·", • ,.,! 

" .,~ ,. "• ' 	 NAFT A op:ned up the Mexican bankin, ;iDMket for tJ!f lint time in 6f'1y yean. As .• .... ' 
a result, U.S, financiaJ InslJturfons, fncludinl OtemicaJ'Bank; CjtibiUl~ Buk of 

: Arnerfc:a, Q3Se Manhattan and Narionshilnk have 'Ipplie!f to esCAblish subsidiaries " 
in Mexico. ' • .'. , .' "'... ' . . .' 

. ,'. - . , .... 
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, NAFrA IS A NCr lOB CRE.4.TOJit 

From Drctrnl1u J993 io /u.rw., NU. (n.; US. ICOn"",.! Juu r M fT1.tzti /.1 tflll1io1t rtnI r. jobJ; 
N.A..F1'A. h.u t:tJI'IINI.ILtlJ lD litis f'TJ,.dn.' . 

• 	 Appro.x:imat~ly 1.1 mil:ion more A.:n<!lic.:an! were cmplo)'Cc in JUM 0{ 1994 thiln 
Dec.emq.er of 1993.\Ioilh (xporu to M.:xico and Canada eentt'lDutin& up [Q an 
estimated 100.000 of these jobs•. According' to ~ Bureau of Natioaal ~rl. 
monthly turr:over in the labor marlc.elw4S estimated al.! percent i.Q tile fimthru 
months o( 1994. or approximately 2.9 million fOt the finl qaa.n.er of 199(. . 

Job tfi.t~ MW !.tell M,'INJ1. 

• 	 Identi5c:d job dislocations associated ttith NArfA bave ~n m1nor. h of J~ ~, 
1994, .4.820 ernploytes had be~n certified for USlSl.a.n~ under tho Labor 
Department" NAFrA Adjustment Assistana: Proi!'am. {It 5hould be ~t.cd tAr. this 
program 'does not rcqw.rc that a linkage berween NAFTA and dislcxatiou be 
~~~~ , . 
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\/V:"::1 Nft.FTA, U. S. 'exports to Mexico ere 
f; r 0 win9 rap idJy. . . 

u.s. MERCHANDrSE TRADE WJTH MEXICO 
. EST. ANNUAL 'RATE. SEASONALLY ADJUSTED . 

so·-------------------------------------~------NAFTA 

IMPLEMENTED 
. .I.
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er,c: Exports to' our NAFTA partners ere 
~rovvingmore than two times faster than 

.. ",' exports to the 'rest of the world. ' 

EXPORT GROWTH TO NAFfA PARTNERS AND ROW 
'JAN-JUNE '1993 VS. JAN-JUNE 1994 
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With NAFT A's autom'otive provisions; . 
exports, of .l) .S. automobiles ·during the 
first five months of 1994 have increased 
241 'Yo'over the first five 'monthsof 

': ­

1993. .'.. ' . 

EXPORTS OFAUTOMOBILES UNDER'NAFTA . 
'J~N-MAY, 1993 VS. JAN-MAY, 1994 .: 
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, l'.S. COl\fPANIES SEt:: RESULTS UND£R NAFTA' , 

Ifa(Tis c:ur;?(Jral ion 

H:uris CJrror3l:oil' has be~n aWJrded a S:iO miJjjon co'nutlct to upgrllde IclevisiQi1 stations' 
in ~f) ~k\:i\:tlr: citu::s. Harris will provide! Ic;c";$ion l:a!Umiuion eqUipment and sllellite ' 
con1murl;;:atiol"!.} systems for TV Aztec::l S,A.. de: C. V. "WhilE is mosr sig"it'icant about Ihis 
\:Qntr:tct ill"ard. nexl to lh~ employment impa", for Harris Broad..:asl of Quincy. lllinoi.r '~ 
Iht' c.ritic.ll role ~AFT.~ pl:J:ed, Our primary CQ:;:~ljtion (or this business was I c.ompany 
from 0 ncn·l"Al-TA cou~lry whose bid ",'as bastd on production of the: equipment pUlside 
of ~onh America. Ikuust o(the complcte: elimjnll'[ion of tariffs under NAFTA. Harris 

, Broudc.:m c:njoyed a si£~ificant pridnS lIdvantage that its competitor simply eouid not 
l)...i:rCC'll1c':' s.eid ~fic;hael Ri~n, Director. Fedc:ill AlTairs.:'" " ' ' . . . . 

CJuysl~, 

The firST 199J Dodge Intte pid b':~d~d· for ~,r.:xicO rolltd off ChzysJe r's Newark ~.s$e l1loly line 
an "I:lr;h 2.$, o,rYi.lcr riMS Ie') export 2.500 i"e w:5!k·blJilc IntrepicJs [0 Mexico in 199". '"This 
is one' more' si,nof wb.Qt th~ North ,American Free Trade: Agreement ba.s done for 
Am.,ric~." Ch~Jer Chajrm'lri Roben F..3ton lold ,~.e\IrQrlc employec:s at a town han meeling' . 

, c;)rlie( in Ine \1,;e~k. ' , " , 
, . 

1 , 

, On JiI~ua~, 3,)994, 'Ellicott M:lchlneCorp. annc~nC!d that it had' sold N..O Series 370" ,', 
, Dragon dredges to \\110 leading Mexican ron.sln..c::tion firms. T~rcd; white. and blue dredges ' ," ", < 

were n~med by fneir purchasers in honor of Presidents, Ointon and Salinas Cor th,ir , , 
succes."fulllo'ork on NAJ7T~' Ellicott"s exportS to M~co nadJaced high pre-Nm'A duty' '.',' 
rateswhic:h ,:rcateda stron,imp~d!ruc:nllo addi!ion.al..,lcs '0 Mexico. "Under NAfTAour ­
productS hQ'1C 10"''<:1 tarir(s~ 2nd we ex~'t Inure 'expOrts to Mexico as a reslllL Since JanullY 
1 we have S{)Jd m,or! to Mexic:o than in tbe prior three years comb~ed: these sales " ~,',,' . ;. 

t'. generilled j(:~-c:n'man.yeQrsof\Vork fOtU1. I think this 'shows ,a direct cauSe and effect 
reJmionshtp de~/opin'S'<1ue to ~A1T~~ s.:lid,Pcter~~;~t;?,~rEJlicoti.;. ;:"->::' . :," , , 

.,.::,~5~6i~fi£'~f3·:.:'::;~,;L':·,;i;.;.; t·:':,1:;·~:~:r;;:'{Ji·r!o::/,;;: ;/.. ,' ".;:. ..•."y ..;; ••.d ".', . 
t "., ~ 

De Vilbiu/Purisair. 8mQn\lr<Jc~urcr of medical cquip~nt.has incr.e..o~d ,exportS to M'e~,;~;- ::':): :':'~'::';)::;XX', ' " , 
from zero'tl.) S4 million in two'years. Assisted by NAJ-1'A. Pul..afr 8~ticipatcs 15194 iaks of ' .. " " ":,,' 

.... o...er !.OOO unitS. f!olitS (rom }'fexican expocts h~ve contributed 10 an expo~fQn'of R&D. -.. 
, ;: 'drortS. PuISCllir', V.P: MmkNoY8lc believes eJiminatin( trade barriers brings benefits to U.s.' " ' 

, , 
,"':'orkers: '''Wi,th NAFTA's JO\li~riarJrts.iniU'ket activjty will increase ,and,sales ha\C no Way , 

"t'. ' 

to Co but up. Hand i"h:md Sees rnGr~ascd U.S.'empI0)l11ent 01 rate, (at above minimum' , 
" " W.:l'C:.~ <.',', , , " , , ' ,', , ,"" ,,'.... """, ,', '.:',' ':" ,:, ' ;"" 
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Fm'" ,\fot(Jr r:llr;''Xlral io" . 

Ftlrd rl;ln::. !l'1r:.!~J~hout 1)-;: L';-;;tt'd SI<1:es .1r~ r.~1"" in fu;: sea: under NAFTA By 1996. 
FnnJ \!'xpwm II'! ~f..:xic("\ ffOr. I:-.~ Uni(~ci SI.Jt(.s ;:.nd rar.ilda u: expc::cd to surpass 50.000 
unit~ ilr.l1u~!ly C:1r:1i1.lrd Wl:~ l. ilA.1 ur:i,~ ~!iippt!d in, 199.3. To ~el incre':::lied Mt'JI(iC:tln 
.km~,lnd: f'llnJ i~ shiflin~ pr'~'::.l';:lon o~ its ~f~\ico·bour.J Thu~dcrbirds ,lnd COUS.lU rrom 
\tc:\: ..:n to it!'. r!;~1'1 In lelroir.. O;'io, T;,= Lc::lin plam ""ili Pl'oCuce l.u:xl Thunderbirds Ilnd 
C()I.I~:lr~ this ;.t'Ji for \ft'xkJ!! ,vnsurral, "Ford supponc:d ~AFTA because \0\11;; believed 
th.J1 !h.:- nc-"" :r,'ld:: asrec:rr.er.: Iol·ou:d bcnt!fi( th:cconornics cithc: United Sta(e~, C~nnda. 
anu \kxku··undClur indus:t: in part:'::Jlar. The new Mexic:ll~ expon program is a Sood 
CXClr.11111! (If Ihe: ~;!rl: benefitS c( ~AFTA:' $aid Edward H2£:nloclccr. Prcsicenl of Ford 
Automoti....e Opt:!rutions, 

USI .~'~Jr ,.~cc: H:.m:f....·aro! prc:7iised .10 np<!'n 11 new U.S. p:..nt if NAFTA pnssed, ant.! 
(omp.:lny hC::ld(I'..Iilrh~rs nere rc;>ons p!lns ,we. nnw !Jndt'~.y to open 4 Sc:cond ~inc 
m~lnui;J ..·turin~ fn.-ilit~· in T,:x:l~ ,l.Jthcu~!'Ithc: city hilS not be:n c:ctermined, the 526 million 
in....c$.tm.::nt is on ~cht:d~le. and is 11 result of :\Afl'A. ~~AFTA has help:d Ace Hardware. 
a ,!;rowin~ bu~incss. grow ~\~;l faster:' $.')id JC'\hn 1. Cam.eron. Directot of Corporate' 

.. 	 Rcl;llion.s. "Comumtr comi':~:"I~;:' in ,~{cxi'o h:1s b¢cn raised by the, ratification of the 
Dsr~~m~nt. I'Jl the 1'W'O momhs since tht a:r~c:mc:nt has!or.c: into effect, sales are up a 
\lih()prin~i !~~. OUf \o!~1 C'~p"m 10 ~fc~ico h:J,\'~ increased ~(J.rold in J years:' Over 1,000 
,\ce joos llndtwcr ; ..~OOsuPF'k:r~ arc sl.lppon~d by Ace's tiles [0 M~xico. III the past yellr, 
~5 t.:.S. wort.:~rs were hired to sC:r:'e Mexicll, 9 since: ~A.FTA'.s passait wtyear.. 

.Glo,:ia }NUI \': CliffH ; 

Oluri~ Jc:~n's: Gourmet Co(fe~s. and its p.:trent comp:my.· Sr~lhei, Gour~et Cofre;l, 
annouilcl!d the' openin~ of at kJst' No'Cive stores. ll~ possibly as m:lny 3S seventeen stores.,
in Mexico by :1999. All o( the coffc:s \Ifill be rOIl!it~d il'! the company's Dcn"'c~ facility 'before 

,) tht:", are expotli:!d to M.:xico,; A~c(,idinC! IU Kevin Ltllrv, Execulive Yice President of Retail 
. O?=r:ltjon$~ "NAFTt\ hilS created .. rcn"~..i.'ed interest rar~'el1'thina thaI', m~ufaCtured in .' 

the: United Smtes - e ...~n cnftiece.The irony UChill M~xie6, which r3.nu 61th in 'World coffee' 
productjon~' hn!\:lpopulmion that iSyery ca£er ~'ry coffee roasted iD ihe United Slates. ' 
"Theire:: arc:alre:ldy lnree(jloria Jean's rr~nchiscs in Mexico City. witb ,a Jounh .sIaled to,,:'" .. 	 . ! 

'.' .'j.. :"--.-' ..o'~n hncr .llii:s S~at:Thc:. nagship store u;Insurgenlcs,'Mexieo CilJirosse~42 percent more 
in. its first.~i!ar of operCltion th:Jn docs. arypic..'llm':lIurt.5torein.the Unirea Slates. Gloria 

. ]can's'joins olherU:S. food rl!t:ii;~is'such as JC..n't B~liev¢ h'sYogun !,nd Taco, BeD in .... :.: ' . 
~~p.:1n~ing thei~ Me~ic:ln oper:l,lio~ .'. : . , . . " .' . . '..... /.' 

. ':. '.',: .. , ... .- ..... 
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OFFICE OF THE UNITED STATES 

TRADE REPRESENTATIVE 


EXECUTIVE OFFICE OF THE PRESIDENT 

WASHINGTON 

20506 

FOR IMMEDIATE RELEASE CONTACT: Anne Luzzatto 
August 18, 1994 Dianne Wildman 

Kirsten /Powers 
Jamal Simmons 
(202) 395-3230 

Statement by Ambassador l.\lickey Kantor 

As expected, the North American Free Trade Agreement (NAFTA) has already begun to 
, benefit the United States, witness 11.6 % growth in our trade with Canada and Mexico over­
the first 6 months of 1994. Most notable has been the effect of NAFTA on U.S. exports. 
We have increases in our exports to Canada of approximately 10% and to Mexico of 17% 
in virtually every major product category, From industrial supplies to consumer goods the 
growth rate of our exports in North America is more than twice what we export to the rest of 
the world. With 1.7 million more Americans employed in June 1994 than in December 1993 

,NAFTA has contributed an estimated 100,000 of these new jobs. _This demonstrates how the 
Clinton Administration's efforts to tear down barriers to trade and investment benefit'the 

- private sector and thc~ American worker. It is a tribute to the dynamism and' international 
competitiveness of U.S. businesses, workers and farmers. ­

Even with today's good news, we rieed to redouble our efforts to make further progress 
opening foreign markets for U.S. goods and services. Congressional approval of the' 
Uruguay Round implementing legislation is the most important step the United States can 
take. I look forward to working with the House-Senate conferees over the next few days, 
and the full Congress in September, as it moves to implem~nt the Uruguay Round. 

-30­



OFFICE'OF THE UNITED STATES 
TRADE REPRESENTATIVE 

. EXECUTIVE OFFICE OF THE PRES:OENT 

WASHINGTON, D.C. 
. ) 

20506 

94-46 

FOR IMMEDIATE RELEASE Contact: Anne Luzzatto 

August 18, 1994· Dianne Wildman 


Kirsten Powers 
Jamal Simmons 
(202) 395-32~0 

KANTOR ANNomrCES DESIGNATION OF BELARUS AND UZBEKISTAN AS GSP 
:.BENEF.ICIARIES . 

U. S. Trad~~'Represent~tive Mic.k~Y Kantor announced today that" . 
the united Stat.es has extended toe benefits' of .the Generalized .. ' 
System of Preferences' (GSP) to .Belarus and Uzbekistan .. 'Under the 

'. 	 GSP program, th.e United states 'grants duty-free' access to some'· .' 

4,400 semifinished and agricultural goods from over 140 

developing countries and territories.. ' 


"The proclamation 'that Pr~sident Clinton signed 'yesterday, 
..-, . '. should help·' advance the' development of a free market economy in' 

'. '] Belarus' apd Uzbekistan and provide. an impetus to continue.' badly 
)r . needed market" reforms, II . Kantor said ...,. "Preferential. tariff; 

/ , . treatment ·'help~ sp~r economic dev~lopment th:t:'0ugh increased '. .' .. ~... ',' .' 

" : exports, and tra.de~based, investmen,t, t~ .Karitorcontinued~:. ·.nGSP is ..:' ~.::" 
, par,t '~f the Administration' s.· oyerallefforts, to ,ease. .Belarus -and.' '-.,: ~" '," 
Uzbekistan's:·transition to' a free :market e.c6nomyand .encourag~ ,­
'theirinte9ration'int~ the internationalti:adirigsysteni~tI ...... - :.. ' .. .'..... . . :.' '. : :.. : : . '. ..' . , ~ , . ~ . . . . . .'. . "~'.. .' ". ' 

. ',". 
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Unit.d St~t8S Office of News OistfiCutlon 
O.p.lI'fm.", of Communications Room 506-A. 

Agricultllrll Wasnington. O.c. 20250 

. Release No. 0617.94 

Toc ALllontree (202) .720-4623 
Eric Van Chantfort (202) i20-9443 

USDA Al.'lD U8Tlt SEEK PUBLIC CA.~!HDAT!S FOR U. S. -CANADA JOINT COM:!ISSION ON 
GRAINS. 

TJASHINGTON. Aug .. 12--The U.S. Department of Agriculture (USDA) and the 

Office of che U.S. Trade R~presentattve(USTR) request applications from 

members of the public wishing to ierve on the Joint COt:l.lUiss.ion on Grains. 

Three to f:Lve individuals will be selected to represent the United States on 

the commis:r;ion. The Canadlim Government will select a.n equal number to 

represent Canada. 


As provided for in the recent Memorandum of Understanding between Canada 
and the United States, . a Jolnt Commission on Grains will be established to 

. examine all aspects of the two countries' respective marketing and support 
systems for all grains and .the effect: of those systems on the Canadian and 
U.S. markets and onrcompetition between the two countries in third country 
markets. The obj ective of the commission will be to make recommendations to 
assist. the two governments· tn reaching long-esrt:l solutions to problems in the 
grains sector. 

The members of the commission wlll be named by September 1, 1994. The 

commissiot'l, should complete.its preliminary report, with recommendations to 

both Govet"nments. by May 1, 1995. The commission will remaln·in operation 

through JClly 31, 1995: 


Applicaticln Formati Candidates must submit a 'written application no longer 
tha.n tvo t:ypewd.tten pages.· Include ehe applicant's I name , mallingaddress, 
telephone number. a.nd a short· statement of qualifications and/or resume. 
Applicatic)ns must be received by 5 p.m.., EDT, August 25, 1994. 

Send to: 
Deputy Administrator 
Inte·rnational Trade Policy. 
Fore~gn Agricultural Service 
United States Department of Agriculture 

. Ag Box 1020 _ ' 
lJashington, D.;C. 2Q250 ·1020 
(Applications can also be faxed to 202· 720.0069) 

Selection Criteria: The individ~als selected· by USDA and. USTR will be 
expected to represent the· broad range of interests InvC)lved in the 'grains 
issues, invest 8ignifieant paraonal time, and effectively cOElUllunieac:e c:ha 
final recommendations, to all interested parties. 

Cowpensa;12.n..i.. The U. S. members of the .commission will not be paid a salary. 
or any other compensation, for their service on the commission. Members will 
be reil!lbu,rsed for their travel and per diem expenses at the official U. S. 
Government rate, in'accordance with all applicable cravel regulations. 

-more­
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Time and Trave 1 Reguireme'm:s; The tilIle required to serve on this commiss ion 
will be extensive. AppLicants should be fully prepared for a demanding 
schedule. which lIlay inclu,de possible travel to locations in Canada and the 
United. Statu. 

For Further Information Contact! 

Len Condon 
Deputy Assistant U.S. Trade Representative 
,Office of the U. S. Trade Representat:ive 
Room 419 
600 17th Striee, ~.w. 
Yashingcon. ~.C. 20506 
Telepho~e: (202) 395·9564 

or 

Henry, Schmick 

International Trade Policy 

Foreign Agricultural Service 

u.s. Deparcmenc of Agriculture 

Ag Box 1024 

Washington, D.C. 20250·1024 

Telephone: (202) 720-1336 


{} 



OFFICE OF THE UNITED STATES 

TRADE REPRESENTATIVE 


EXECUTIVE OFFICE OF THE PRESIDENT 

WASHINCHON 

20506 

94-46 
FOR IMMEDIATE RELEASE CONTACT: ANNE LUZZATTO 
Thursday, August 11, 1994 DIANNE WILDMAN 

KIRSTEN POWERS 
JAMAL SIMMONS 

ADVISORY 

The country-by-country sugar allocation figures released today by 
USTR have been f:::orrected to match those numbers released by the 

.US Department o:c Agr iculture on August 8. 

- 30 ­



OFFICE OF THE UNITED STATES 

TRADE REPRESENTATIVE 


EXECUTIVE OFFICE OF THE PRESIDENT 

WASHINGTON 

20506 

94-45 
FOR IMMEDIATE RELEASE CONTACT: ANNE LUZZATTO 
Thursday, August 11, 1994\ DIANNE WILDMAN 

KIRSTEN POWERS 
JAMAL ,SIMMONS 

USTR ANNOUNCES ALLOCATION OF SUGAR TARIFF-RATE QUOTAS 

United States Trade Representative Michael Kantor today 

announced the country-by-country allocations for' sugar imports 

subject to the tariff-rate quota for the period August 1, 1994 

through September 30, 1995. 


This allocation is based on the countries' historical trade 
,to the United States. 

The total amount that may enter the United States during 
this period at the lower duty or duty-free levels was announced 
on August 8 by Secretary of, Agriculture Michael Espy to be 
1,322,978 metric tons, raw value. Any amount above this would be 
subject to the higher duty of 16 cents per pound, raw value. 

Secretary Espy also announced that the quota period for the 
1992/94 tariff-rate quota for sugar was shortened so that it 
ended on July 31, 1994 instead of september 30, 1994. Any 
amounts previously allocated to any country for the 1992/94 'quota 
period that h.ave not been entered by July 31, 1994 and that are 
entered during the 1994/95 quota period will be charged to the 
1992/94 quota, period. 

- 30 ­
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Country-bY-Country Allocations 
Under the U.S. Tariff-Rate Quota 

The United states Trade Representative has allocated to each of 
the following countries and areas preferential access for 
raw/refined sugars iri the amounts listed below (raw value), for 

These countries have been allocated a m~n~mum access level. 

the period of August 1, 1994 through September 30, 1995~ 

Country/Area HTS Percentage Metric Tons 
(of base quota) (Raw Value) 

Argentina 4.30 53,604 
Australia 8.30 103,469 
Barbados 0.70 8,726 
Belize 1.10 13,713 
Bolivia 0.80 9,973 
Brazil 14.50 180,759 
Columbia 2.40 29,919 
Congo * 
Costa Rica 

0.03 
1.50 

8,468 
.18,699 

Cote d' IvoirEa * 0.03 8,468 
Dominican Republic 
Ecuador 

17.60 
1.10 

219,404 
13,713 

El Salvador 2.60 32,412 
Fiji 
Gabon * 

0.90 
0.03 

11,220 
8,468 

Guatemala 4.80 59,837 
Guyana 
Haiti *(1) 
Honduras 

1.20 
0.03 
1. 00 

14,959 
8,468 

12,466 
India 0.80 9,973 
Jamaica 1.10 13,713 
Madagascar 
Malawi 

* 0.03 
1. 00 

8,468 
12,466 

Mauritius 1. 20 14,959 
Mexico * 0.03 8,468 
Mozambique 
Nicaragua 
Panama 

1.30 
2.10 
2.90 

16,206 
26,179 
36,152 

Papu~ New Guinea * 0.03 8,468 
Paraguay 
Peru 

* 0.03 
4.10 

~,468 
51,111 

Philippines 
st. Kitts and Nevis * 

13.50 
0.03 

168,293 
8,468 

South Africa 2.30 28,672 
Swaziland 1. 60 19,946 
Taiwan 1. 20 14,960 
Thailand 1.40 17,453 
Trinidad and ~robago 
Uruguay * 
Zimbabwe 

0.70 
0.03 
1.20 

8,726 
8,468 

14,960 

* 
(1) .Imports of sugar from Haiti are currently prohibited. 



country~by~country Allocations 
Under the u.s. Tariff-Rate Quota 

The United States Trade Representative has allocated to each of 
the following countries and areas~ preferential ,access for 
specialty su.gar under the .United states Tariff·-Rate Quota, in the 
amount of 72 metric tons, raw value, for the period of August 1, 
1994 through September 3'0, 1995: 

Belgium
. Burma 
Cameroon 
People's Republic of China. 
Denmark 
Federal Republic of Germany 
France 
Hong Kong 
Indonesia 
Ireland 
Italy 
Japan 
Kenya 
Republic of Korea 
Luxembourg 
Netherlands 
Netherlands Antilles 
Suriname 
Sweden 
Switzerland 
united Kingdc)m 
Venezuela . 
Republic: of Yemen 
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. TIlE WHITE HOUSE 

Office of the Press Secretary 

For Immediate Rell~ase August 4, 1994 

STATEMENT BY THE PRESS SECRETARY 
" 

. Prlesident Clinton Receives Letter from 450 Economists 
Urging PrOmpt Ratification of GAIT Alreement; 

WelComes Support For Quick Passage 

. President a~ton received a letter today from ,446econo~ts th-ging ~niress to ..... 
approve the Urugu:a.y Round agreement immediately .. ' Professor Bob Baldwin of the 
University of Wisconsin delivered the letter to Vice President Gore and CEA Chair·' ',;,' 

. !:aura T~on me~ttng ~ .the,Old EXeCUti~e.Office. B~~~ .~js:~~· ... < ~.. 
. ..' President CJinton welcomed their support, saying "Economists know that the . '~:.' . - .' 

,/' .".; ..;- .GAIT. ~eem~ntwil.lheI2. ~~eJong:term.econ~~c~Q'wth, fQr Anle~ca.., G~rrwilt~;:;.. :;:<,...;::.';: 
'l'" t''''~.':''''.. -.,.~~.'' ......~. . .. ","~,-,~~ , ...•. ;::~......- .. '-. . .... _.. v":. ...""~.l ",..,........ ,', "1.<;;. ~""", ..... ,,. '~;""~~-'''f1"~''''''~''''''''''''-''''''''~ -~:. .... """"J":' • ......,..~·~....·~t~i"t'J""··~·"....."t


·····;··ac:ld. as n.111ch"a:s SlOO to 5200 billion totheUIiitedStiltes economy every yeaiwhenfiillj~/ :""~;;;'~'.: 
'.' implemented. That meaDs hUndreds of thousands of n~wjQbs'forAmerican ·worke~~::.:L:>J:~,:,~,:>.;; .....' 
--. Congressshowd patSs GATInow so that theAiIJ.ericiilipeople·can·be8in-tOreap·the':::-:~~,'i~':(;i:<'.::.· 

... ~ 
..... ' "We believe tJlatiIlnplementing this legislation will pr()vide'Substantial benefitS to ~ost ~;.'." 

.' Americaris~ .'postptlIling the legislation unti11995 willdelaythese~enefitSan~ will::. '<:";'.: .. 
burden the efforts of u.S. firms to exp~d their ~oreign markets. Delay will also weaken ' ... ," . 

, : the internationalle:adership position of the United States." -' '" . ' ", " .. '. .... " 
~ . .... . . 

. . . ' . .' .' . \ '.' ". .. .. '.. ..... . 

. Three ofth(~.econoririSts· signing 'the letter had also~signed th~ f8inous i930 letter .. 
. . to President Hoovc:~r that waiJ;r.ed against paSsage of the Smoot-Hawley Tariff Act. The 
. President expressed hiS appreclati(:)Il fot their counSel:. . . 

, -' 
"In his NAFfA debate last year, Vice President Gore ~de c1e~ that' the Smoot.Hawley 
Act sharply increas,ed U.S. tariffs and helped touch off th~ Great Depression.}yiore than 

.sixty years ago,' these .three men were wise enough to champion free trade and economic 
growth ip. the face of treme~dous public opposition. We'sho~d heed tpeir ~ce todaY 

. ~d pass. the GATfnow." ,. ' 

. Four Ncibellaureates in economics signed the letter: Robert Solow~ Paul , 
Samuelson, Kenneth Arrow, a,nd James Tobin. The letter from the CfConomists is 
attached:' " . 
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June 6, 1994 

President William J. Clinton 

The White' HOUSI! 


Washington, D.C. 


Dear Mr. President:· 

'We strongly support the prompt implementation of the Uruguay 
Round trade agreement. .This agreement provides greater access 

.for ~erican 111lanufactured and agricultural goods abroad by . 
. reducing tariffs and limitirlg the ability of. the European Union 
and other countries to, subsidize .their ,agricultural exports. 'As' 
the world"s lE~ading exporter of commercial services, the united 
.~tate!.! will also gain· from newinternational'rules that begin the' 
process of. liberalizing trade in .services. ~ewmultilaterar .. ,. 

. ..
rules that gu;!rdint~llectual property right·s will. help American' 


.'. firms. ward of:E,the foreign piFating of US patents, copyrights and. 


,.~~~~~ ~~J~~~~'~:~~~~ . 
. .. ' '. .... The Uruguay Round agreement .requ1res developing .. countr1es~.'t:a::.::. "-.:t~~:. 

c' .' ' . adhere more . fully ..to. the obligations of the GATT system,' and' it::'<,·~:<::>·:::.' ,.' 
. .' 'imp;roves ~the process' of"settling'trade, disputes: among .na1;,ions.,,:· . . ,.,' 

, " with these ,m~:asures', US, firms can better'. enforce· their trad.inq' .... 
. .' . - rights througrhout t.he world ...: '. . . -..: ':, :,..>' . : . '.":', ,,' ," 

.", .' '., -w~..~~{I~~~~~~·{~:~f;·i~~~~;~·ntin9'~~e agre~~~~~~!~iii:· pro~i~e''', ... 
substantial benefits',to most Americans, 'whIle also raising'living 
standards abJ:oad~ Postponing legislation' until 199.5 will",delay , 

. J: '.' these benefi1:.s and will burden the efforts of, us .,firms to'. expand, 
. their forei~jJr\ ;markets.·.', Delay will' also weaJc.en .the inter.national·~:· '" 
economic leadership position of the United·Sta.tes. We Urge you, "~, 

..to put your full support 'behind' immediate' Congressional approva~ . 
. of ,the implementing legislation;.' ." '.. . . ' .• , 
'. • • :.: 'If •• • 

:.. .' . '.- ,". S in,cerely , ,. " ' 

NAME . .' UNIVERSITY 

'. Raymond H. I..ounsbury smoot':'aawley petitioner:' 

.Roy Blough 

Richard .A~ J:.ester 


,. 
. '. . ~ 

Robert' E. Bisldwin univ. of Wisconsiri~Madison 
Glen G.Cai:n .: 
Donald A. Nichols 
Martin H. David 
Donald D•. He~ter 
Roger f. -Miller 
Robert H.· Haveman 
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.. 


Robert Staiger 

Arik M. Lev insol1l 

'fun Koo 'Che 

Wen-Ling Lin 

Kenneth D.West 

James R. Andreoni 

Jon Rust 

J. Manuelli· 

Christopher Phelan 

Maria Muniagurria 

Barbara Wolfe 


·W.· Lee Hansen. 

Theodore Mayan 


Gerald M. Lage Oklahoma state University 

Kevin M•.currie:r 

Michael Appleqate 

Mary' N. Gade . 

Tim C. Ireland 


. Joseph M. :.Jadlow .. 

William 'E'~ Morgan University of Wyoming 

John To•. · Tschirhart .:' 


',:, ·::;:~~~~~~e~~a~~~~;~'~~~·~~~:?~;L~~~Jji:'f.;¥J~4;/~:)~}ik*~*Vj~?):'~~~:;'~fj~i·.·;. 
,I Owen R.o Phillit:1s. ' . . .: . . . .' 

"Frecteric St:erb.~m,z··:.. ,.;'.<: 

" Joi'll.,Hersch ... :':'. . . .... :.. .' 
. 'Alison ·Del';Ros·ed'::' .:: ..•~';' 

. ·'.Lih:"JaU Wang':-:: <'.: .':'., ....,' 
.······,;'>.;·~~~1~(:·4~J~~~~1t~~'f.I~~A!":\'1.:.}.L:.• )., ;...... 
".' Robert M~u;s6n .•... ' .'. ;. 

. > .• ' .... ,'.Tapan Mitra ' . .,:..... , ,"Karl.shell· . "., ' .. , "~ .. 
H •..wari','.Jr. \ . 

, 

"r", ' 
., , ' 

,,: .. 

JameSTobin--. . .' Yale University· 

(Nobel Laureate): 
 . '" " 

Robert E • 'Evenson . . 

William D•.Nordhaus 

Y.N•. Srinivasan 


.T. Paul .Schultz 

.Ray C. Fair 

Koichi Hamada 

.. i Gene M. .GrOSSlTLan Princeton Univ • ' . 

Ben'BeJ:nanke 

John Campbell. 

Oilip. Abreu., 

B. Douglas Bernheim 


.Peter B. Kenerl 
 ...... 
Aviriash K~. 'Ohdt 
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John Ray Vniversity of Dayton 

Ralph Frasca 

Carl Chen 

Richard 'Pace 

Nancy Mohr 

Sam Gould 

Hamid Beladi 

Elizabeth Gustafson . 


. Ann Marie White 

Douglas Irwin. 	 University .of Chicago 

Richard N. COOpE!r Harvard University

David Weinstein . 


. Oliver D. Hart 

Dwight H. Perkins·" 

Andreu Mas:"colell 

N.' Gregory Mankin . 

,. . 


John R. Meyer· 

RichardE~ Caves' 


'Michael.Mandler 

Briari J~ Hall" 


o •• - ", Abram Be.rgson · . .:o. , • •••• ," ." " " ' • " • , • 

. . ~~:J~.~~~~~ •• 

.,f ., '.. . ~ . ,""' :,:" ':.:<,";"::':""~~:\~",. 	 . . . : ~ . ... , \ ~<. " 

. ~ ', ..,' '".." 
~-' 

' .Barry /EichengrEien ....> . .' '.' UC ·.Berkei~; .•.... 
. 

. ,. 
··,0',· . ' . 

. ,,' :',' ­

.. GarYFlufb~iUet'. :~: ' 	 .Iri~t·•. f6r'·int~rii~~ional.Econo~t~s : .' 
.:,' ' .. :".~,;" . '. "... . ',I" '" .... '" .. Willi~ R. 'Cllne . " 

': •• ' .. :" ... ',. ". '.' 4 ::~;,., ••,,: • ..",:"','


. ' ..~ .. , Jeffrey,J·:SC~()t~~.' " . '.: .' .. , '~ .' 
• 

. , .," 

, .". " 1 .'. 


-", ".......... 
-;'.' 

", Alan V •.. Deardo:rff 	 .. univer~itYOfMi~hiq'~n
,. . . "',. . ." 	 , ", 

~ '. . ,John" P.' HussmaJCl' ' 	 . .. . , 

. " 

':' ":Edward 'Griiuulich 

,Richard C. Por·ter· 

,Paul ·N'. Coura'nt, 


.'Robert~M. 'Stern .' 
.'Ma~thew Shapiro . . 	

. : . 

Erico'N;Fisher . ".Ohio stateUn;versity 

'James F•. Niebe:rding

Alan D.' Viard .' . 

Edward John ,RalY '. 

Donald 0., Par!lons 


,	Belton M. ·Flefsher' 

Mario J. Crucini 

John Murray 


Herschel G~OSI;man, 	 : Brown university 
.Rachel Fx:iedbiarg 

George H. Borts' 

Harl Ryder 




.' ..... " . . ............ . 
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Keith·E. Maskus Univ~ of Colorado, Boulder 
BairyW. Poulson 
Gill L. Van Stojrle . 
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...•
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Thomas G~ .Fox· 
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;' .. 
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OFFICE OF THE UNITED STATES 
. TRADE REPRESENTATIVE 

EXECUTIVE OFFICE OF THE PRESIDENT 
WASHINGTON 

20506 

94-44 
FOR IMMEDIATE HELEASE. CONTACT: ANNE LUZZATTO 
Wednesday, August·3, 1994 DIANNE WILDMAN 

KIRSTEN POWERS 
JAMAL SIMMONS 

USTR STATEMENT CONCERNING SOFTWOOD LUMBER 

EX'I'RAORDINARY CHALLENGE COMMITTEE DECISION 


USTR has received the decision issued today by the 
Extraordinary Challenge Committee (ECC) on the issue of Canadian 
subsidies for softwood lumber production. The ECC, established 
pursuant to Article 1904 of the U.S.-Canada Free Trade Agreement, 
affirmed a binational panel's decision that had reversed a 
finding by the Department of Commerce that Canadian provinces 
subsidize lumber production. The decision was by a two-to-one 
vote, with a strong dissent by Judge Malcolm Wilkey. 

Obviously, we believe our case was meritorious and that the 
ECC should have stepped in and taken action. Given the 
unprecedented length and detail of the decision, it will take 
some time to e,xamine the. decision and reflect on it. USTR wIll 
consult in the: coming days with industry, the Congress, agencies 
within the U.S:. Government, and other interested parties on this 
issue. 
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United States Office of News Distribution 
Dtlp.rrtmtlnt of Communications Room 506-A 
Agriculture Washington, D.C. 20250 

Release ~o, 0586.94 

Tom Amontree (202) 720-4623 

JOINT RELEAS'E~ FROM SECRETARY ESPY AND U. S. TRADE REPRESENTATIVE ~OR. ON 
U. S. /CANADA WEAT TRADE 

" 

WASHINGTON, Aug,'2-- Secretary of Agriculture Mike Espy and U.S. Trade 
Representative Mickey Kantor announced today that the United States has 
reached an understanding regarding wheat trade. 

, The agreement is the result of more than a year of continuous 
negotiations between, the two countries. 

"I ,am pleased negotiations. have concluded after many months of 
discussions between the U.S. and Canada," said Espy. "This agreement will 
benefit our farmers by providirig relief from the large volume of wheat being 
imported from Canada. The Joint Commission will review the fundamental 
problems that: affect trade in'these markets,and will help find long-term 
solutions." ' , 

"I think this represents a fair solution to a very difficult problem," 
said Kantor. "'We also hope that the new advisory Commission will help us find 
longer-term solutions to these issues." ' 

The und.erstanding contains three elements: 

1. U:5. and Canada have agreed to establish a Joint Commission on 
Grains,which will examine all aspects of the two countries' respective 
marketing and. support systems for,all grains. 

2. The agreement will specify limitations on imports into the U.S. of 
Canadian wheat for a period of one year beginning August 1, 1994. The 
limitations will be on both du,rum wheat and other wheat. This will result in 
an improved market, for U.S. wheat producers who have been adversely affected 
by wheat imports i,n recent years. 

3. A "peace clause" for the next 12 months to assure there will be no 
,additional 	restrictions or countermeasures, whereby both countries commit not 
to take action inconsistent with the NAFtA or GATT. 

The agreement addresses the immediate problem of a surge in imports of 
Canadian grain, while also establishing a process and reasonable time frame 
for resolving potential long-term problems in the grain industry, taking into 
consideration the views of the private sector on both sides of the border. 

The recommendations o'f the Joint Commission of private sector experts 

will not be binding on either government, but should help the two countries 

find long-tet'll solutions to grain trade problems. The United States is 

particularly ,:::oncerned by issues :Such as the Canadian Wheat Board's pricing 

practices an~ Canadian subsidy programs. 


-more­

" 
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The United States will apply the following schedule of tariffs on the 
importation of wheat into the United States. 

Duram wneat 

(in thousands of metric tons) 

Quantity Tariff 

o -300 NAF1'A Rate 

~OO - 450 $23/ton 

450 .and above: $50/ton 

Other ~eat 

(in thousands of metric tons) 

.Quantity Tariff 

o • 1,050 NAF1'A Rate 

1,050 and above $50/ton 
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20506 

94-43 
FOR IMMEDIA'TE RELEASE 	 Contact: Anne Luzzatto 
Monday, August 1, 1994 	 Dianne Wildman 

Kirsten Powers 
Jamal Simmons 
(202) 395-3230 

u.s. STATEMENT REGARDING 

PRELIMINARY UNDERSTANDING 


BETWEEN THE UNITED STATES AND CANADA ON WHEAT 


Following several days of discussions among u.s. Trade 
Representative Michael Kantor, secretary of Agriculture Michael 
Espy, and their Canadian counterparts Ministers Ralph Goodale and 
Roy MacLaren, U.S. and Canadian negotiators have reached a 
preliminary understanding regarding wheat trade. Final agreement
is subje~t to confirmation by both governments tomorrow. 

The understanding reached earlier today has ,three elements: 

( 1) u.s. and Canada have agreed to establish a Joint Commission 
on Grains, which will examine~ over the next 12 months, all 
aspects of each countries' respective marketing and support 
systems for all grains. ' 

(2) 	 The agreement will specify limitations on imports into the 
U.S. of Canadian wheat for a period of one year beginning 
August 1, 1994. The limitations will be on both durum wheat 
and other wheat. This will result in a substantial 
reduction in wheat imports compared to last year. 

(3) 	 A "peace clause" for the next 12 months to assure there will 
be no additional restrictions or countermeasures, whereby 
both countries 'commit ,not to take countermeasures 
inconsistent with the NAFTA or GATT. 

The agreement addresses the immediate problem of a surge in 
imports of Canadian grain, while also establishing a process and 
a reasonable time frame for addressing on a longer term basis 
problems in the grains sector, taking into consideration the 
views of the private sector on both sides of the border.• 



... 


.... ,,, 

, 
The recommendations of the Joint Commission of private sector 
experts will not be binding ~n either government, but should help 
the two goverlments find longer term solutions to grains trade 
problems. ThE~ united states: is part.lc'ularly concerned by issues 
s~ch as the Canadian Wheat Board's pricihg practices and Canadian 
subsidy progrclms'.· The Commi~sion will be looking at barley as 
well a,s o.thergrains.· ' . 
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Kirsten Powers 
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(202) 395-3230 

U.S. FUEL CONSERVATION MEASURES UPHELD BY GATT PANEL 

Rul ing iri" an important trade dispute with the European Union, a 
GATT.' pant~l in Geneva found in favor of the United states. today on 
key provisions of U.S. laws regulating auto fuel economy and 

. luxury taxes. 

The GATT panel, which the European Union asKed last year to 
review the three U.S. automobile laws, found that the core 
provisions of the three laws are consistent with GATT rules. 
Two of the measures at issue, the Corporate Average Fuel ,Economy 
(CAFE) rt~quirements and the "gas guzzler" taxI are central ' 
components of the U.S. automobile fuel conservation policy that 

) emerged in response to the 1973-74 OPEC oil embargo. The third 
measure is the. luxury tax on cars over $30 / 000, enacted in 1990. 

U.S. Trade Representative,Mickey Kantor welcomed the panel's 
report. "The panel has emphatically rejected the European claim 
that trade-neutral legislation intended to further energy 
conservation goals and protect the environment could be attacked 
because Chrysler, Ford and GM invested and complied with the laws 

. while Mercedes and BMW chose not. to, and had to pay penalties." . 

IfThe pam~l' s finding' also. confiI1Ds that GATT's trade rules can be 
compatible with our laws that conserve natural resources and 
protect ~the environment," Kantor noted. "This decision is a 
recognition that our government---and those of other countries--­
have latitude to legislate and regtilate in these crucial areas as 
long as they are not discriminating between domestic and imported 
products." 

ItI would expect the panel's report to help steer the debate when 
GATT countries take up trade and environment issues under the new 
World Trade Organization,lt he said. . 

The panel rejected EU complaints that the CAFE requirements, the 
gas guzzler tax, and the luxury tax discriminated against cars 
manufactured ,by Mercedes, BMW and other European luxury car 
makers .. Those manufacturers have paid a large share of penalties 
arid taxes under these laws. 



,. ... 


The panel report broke new ground in crucial respects: 

o It found for the first time that the general exception 

under the GATT for conservation measures could excuse a country's 

law that ~ras otherwise inconsistent with the GATT. . 


o It recognized fo~ the first time that, in reviewing a 
hon-discriminatory measure of a country, it is not relevant 
whether ot~her, more economically efficient alternatives might be 
available to achieve the government's legitimate policy 
objectives.. 

o It. laid to rest the' concern that governments were 

obligated to select the ~Ileast trade restrictive" conservation 

measure. A measure is consistent as long as it clearly'serves 

the purpose of energy conservation or environmental protection,' 

and does not arbitrarily or unjustifiably discriminate between 

domestic and imported products . 


.The panel agreed with EU complaints on one technical issue -- th.e 
CAFE accounting rules that establish separate'''domestic'' and 
"import" fleets for determining overall fuel economy. Because 
these rules do not have any actual economic impact on EU auto 
manufacturers,and therefore no trade damage results from this 

. requirement, Ambassador Kantor said that the united states does' 
hot intend to make any. changes in the CAFE rules . 

. copies of the panel's report are availabl~ in the USTR public 

. reading room. 
' .. 
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STATEMENT BY U.S. TRADE REPRESENTATIVE MICKEY KANTOR ON THE 

UNANIMOUS SENATE FINANCE COMMITTEE VOTE IN FAVOR OF 


THE URUGUAY ROUND (GATT) IMPLEMENTING LEGISLATION 


The United States moved a giant step closer to greater 
economic growth and a higher standard of living for all Americans 
with the unanimous vote by the Senate Finance Committee today to 
pass the GATT trade legislation. 

I applaud the work of Chairman Moynihan, Senator Packwood 
and their Senat.e colleagues. Together with the 35-3 vote GATT 
received yesterday in the House Ways and Means committee, U.S. 
ratification of' the legislation is inevitable. 

For the first time in almost a decade, the united states is . 
the most competitive nation in the world, surpassing our greatest 
economic rival, Japan, for that distinction. We have turned 
around our economy, turned on our exports and tuned in to making 
America the mo~;t competitive nation in the global economy. 

The UruguclY Round Agreement is the CUlmination of more than 
seven years of work by the Reagan, Bush and Clinton 

.Administratiom; . When fully implemented, the agreement will 
create hundreds of thousands of U.S. jobs over the next decade 
and boost annual U.S. GOP by $100 to $200 billion. 

The agreement reduces tariffs on industrial goods by $750 
billion over the next ten years -- the largest tax cut in 
history. 

The United States led the world to launch and then to 
complete the U:ruguay Round negotiations. The United States now 
must lead the 'florId with successful implementation of the 
agreement. 

These votes in Congress reaffirm America's commitment to 
world economic leadership. 



'4J 001100: 

THE WHITE HOUSB . 

Office of the Press Secretary 

For Immediate Release . September 27 ,1994 

TO.THE CONGRESS OF TIfBUNI'I'ED STATES: 

I am'pleased' to transmit legislation and a nut'nl::ler of related 
documents to implement agreements. resulting from the General 
Agreement c,n Tariffs and Trade (GATT) Uruguay Round of multilateral 
tradenegql:.iations. The Uruguay Round Agreements are the broadest, . 
most 'coinpr{~herisive crade agreements in history. They are vital· co 

. our nationial interest and to economic growth, job creation, and an 
improved standard'of living for all Americans.' .. :. . 

: ",. - .. 

. When :~ully implemented, che UrugUay Round Agreements. will-add 
$100-$2001oill1on to the U.S. economy'each year and. create .hundr~ds 
of thousands: of new, well-p!1ying A~erican jobs. They provide for 
a. 'reducticln .in worldwide tariffs of $744' billion. the' largest
global tax cut .in history. .' " .. ' ........ . . 

The ~llited States will beth~ biggest wiIUler' from the uruguay' 
Round Agrelaments. .We are the 'world's largest trading nation with .... 
the wo~ld's' mos't dYnamiC: economy.·In· 1993, the uniteci States'~ 
exported $1560 billion in goods· and serVices, acc~\1D.ting for more'. 
than J.O peJ:'cent of the t1.S .. .c~DP ..•..... ':.' .:' .:' .",.: .. , ......... . 

.• '. " " •• • ! • .; ~ . ,', ... . 

. ,'These 'agi:eements a~e the: resul~ o;f bipartisan· cooperati~n ,ancl' ,.",~. 
reflect chet cqnsensus supporting market-opening trade polici~s' that:. '. .' 

. the. United Stat'es has· enjoyed ·for decades.' The Uruguay Round. was:.. ·· ' . 
. launc.bed by President R~aganico.ntintied, by . president Bush,.· and' . ,:., 

" 'concluded by th,ts Administration. '. Bach A4tninistratiou' consulted-· .'. 
. ,." witl;1.the, C:ongressand welcomed: congressionalpar·ticipation and .... 

guidance throughout . the . negotiations . '" Similarly;'· . this ' .. 
Admini~trat::ion has wo'rked closely with.'the Congress to e~sure tha't··, 
the implemelriting legislation that I ,am now forwar~ing enj·oys ·b,road· 
bipart.isan suppqrt. ". :., . , '. 

. The Un.ited States' has led tbeworld on~ 'p~th"Of qpen ma'rkets; 
freer tradE!, and economic;: growth.' Now 'we' must lead' the way iIi 
implementin.g these' agreements. The leaders of every· . .' . 
major industrialized nation have pledged to cake action so that the 
Uruguay. Ro'und AgJ:eements can be implemented by January J.,. 1995 ... 
Any delay cln our part would send' a negative' signal to ·our. ·trading 
partners at: a time when their economies are just beginning to .. 
recover. . 

Our economic recovery is now fully underway. As theeconemies . 
. .. 
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in EUrOpE!' and Japan begin again to grow, we must be pqsitioned to 
reap the benefits ofth:eir expansion. As a result, of 'the Uruguay 

,Round Ag:r:eements, "ou:r' major trading partners' in Europe' and Asia 
will cut their tariffs .to historic lows .. 

, .' The Asian' Pacific' economies are the fastest growing economies 
in the world and are currently the largest market for U.S. exoorts. 
United States exports to Latin America, the' second f~s.cest growing 
region in: the world, have :grown 60 percent since 1989. The. Ux:uguay 
Round AgI:eements ,will ensure, that these fast -growing markets will 

, , 	 be ,op~n. to interna,tio~~lcompe.tition and. that all, of our trading 
partners will play by l.ncernatl.onal tr,adl.ng rules." ' , : . 

,The U~guay Round AgreE!ments , enjoy 'vert broad and'deep support ", 
in the Uttited States. Forty of .our Nation IS'. governors, numerous ' 
eminent~!conomist's, and the vast , majority of .U. S. induscrial, 
agric:ul tural; and' services fi;mssupport the, agj;'eememts jas do an' 
array of' fonier Presidents, ..·Sec:reta,ries of State,. Secretaries of' 
the ,Treasury, and U.S. Trade Representatives •.· '," ", -. ' 
.,' 	 • , </ ' 

, • Americrm~' are at their b~st, ·when. they face the challenges ,of 
, their time. our predecessors did so after World War', II when they· 

. created cL,' new international trading system' that ,guided global 
" growth for SO years. NOw we must do the same to' foster sustained 
prosperityforth~ decades to come. 

.. . . . 	 . . 
, . ,The 'endot the' Cold War and .the rise ot.' the' 'glob'al . 

economy h.a,ve .,' created'"new, challenges .. and '.. new, :opporcunities.·' .. ;...: ' . 
. ~mplement:ition of"theUroguay Round Ag;-eements ~il:l ensure that~e:"', 

, rise t.o the chalienges of this new era' and le?d·· the worlcl' ona path
': of prosperity." . . . '..," :" 	 . ' .. 

'. ' • : ...•• ' •..:. : .... '.'!' 	 •. " '. • .. ,;. ' ..•­

, •. '. . I.', 
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'T!Jl: .w:ITE SOUSE 


OffIce of the, ~ss Secretary 


,PREss BlUttntc: 
, BY. . . 

Tl'.s. 'rlWl!! IEPRESElITA:r.IVE HIClCEY, :r.A.N'J."CR· 

• '1'hia ari~inq ltCoa ' 

, " .' tIS. xtt:RS: !'he follC'4linq viI! bia a 41scuuti:lft ot G.lTT 
With A.:mbassa,4or ICIntor; Sere 1:1. is in t:h~ flash. . . , " 

• .. <, '.' '.. , 

, : , '»misUoOR lQlrJ.'OR:' 'fhat·s wlmt's cailed a Otr1fozrda ' 
·introduc::tiCln. (taughtezo.)· We an ,t::z:zuuuait1:inq to the' H1n tha ' 

, Tl':uquay Round 'iJlplaen-t1'ftq'l~alaid,0ft, ai:ataatl1'1t Q~ adJ!aio.aiatzoativ. 
actian. 'I'C Will 178 1l1trodUcacl 'tIlia arternoon: in. 'tile ,HoUse .aM. ~Q • 

senate liy, kjority t.ea4er Gepharc1t aDd. Kajor~ty Leader Hitdleli. . ' 

, ,', ' ' the. ~y _d 'legisl!l:ticm,ilIplaan-ti.t1CJ leIJ1alatiCln,' . 
the ltoa:I.d ',it:utlf, .the World T.rade~at.iOll, which is hlpie:M!ntCtd ; 
by it, 'ia rrupport:.ed by a b~ JUljorlty,ot t.J:a.e O::mqress in both: , 
the House and tba Senata..' Va !Java bai:l bipartisan su:ppu:t to: for oCr, ' , 
tracts p:r:og%'3m througbaut. t:J:da 'adzWa~t1cm., ,", ' " ..''. .. 

, ' .' '".', I',d I..U:a to apec:1f1c8li:r' ~in1: cntt. Hinol:ity ~~ Dole, : 
Sanator Pac:lcwood, SGUltCl: Da:DfaI:th, a1=q" ot cow:se.. with Cla:lrman :,'. 
HO:i1\ihan 1h tl'h\ S6l1a'e8. on C8 HoUse 519, ~t"CCQ1'se, la:'~ JliCl'1lll.i " , 
Hr•.•.Gin9t"iC?h, Hr. ~er, ~oDIJ viththe Sl2ealf::U"'~c:.lt ~;. , " ,",' ' 
c:bU::aJ1 ~ibbons, <::baiman llostenlcovsti., anc1"of ~e;k.'Katsu1, . 
wno have all suppo:'ted. "I:bis st:=m}ly., ",;', ,':,: ",:":',.,: ',,' ,',' "". ,,' 

'. '. " ',"~" 'lA'yo? 'kt2~>~~8;is 'a'~~l~ utid~~., b~j:br '.'" 
, . part in the major JIOVeJIlent tOl:WarcLiD 1!I'Orld trade is. -- tor tha rust ',~ ,

time, ve vlll have' a laval: play.m'1 field 'U'tar·. tiva~ar ptiasa-in ' 
, for developinq countries. Nothing' 1C mor8: llIporcan1: 1n,t!!.U ", '" ' 
'legislation than' that. ' It C:bangU'the vb.oie vaY,1n.vhic:h,,.. iequlato " 
,tra!iC! 1n a poaat';'o:ald War 1oIQJ:'1d. ,,' ,'~" ','," " , "" '" 

, ' " "se~o~cl~tail,it =~'~£ff. by 4~'~. It' ia '& ~ 
'$740 billion tax cU1: fa;, 'C1:le 'Iiro;-ld,lDCl, gt·course,.is a net tax cut; 
~ar the' A:m~rican people. '. fte J1om:a:t'1tt])a;r1ars ara raovecl~, n·", " 
will aeld about ,$' Dillion in cr«tn inc:cme to a~icultu:r. by 1:11.. year 

'2003 'by'raelucing:subcidie,s aDl ~ sure we -have iainimaa md, ' 
cu:r:rent a'ccass toeY4ty, c6unay in C1It 'world. Which ,is ):)est, 'I gaGSS, , 
reprelSenteel ,by' the openinq of the 'Japanas_ anel ~recn'ri~~. , 

", • , ' Of co~.,· it ~.cts' ~elie~i, Prope'::t,y, 1fh1~ 1s ' 
'our fastes'C grcvinq,induStri~'-- ~ QO-dall~ ~apyright,!nduet.r~ea!
vh1ch ar. lIlcv1p al'ld, au~icl our ccmputar softv~ inc:luatryi·our ' " 
pllll:uceutic:al induatrieis, our biotech ~ua1;ri8l;, .wb.arG' va, are the 
vorld ,ladera. 1"or the first t,1u '88%'Vicaa ars covarad un. a 
lIlUl':tilateraJ. a9i:eemt!=Dt tha't ~percentof .'t:ha busU.essu in 'tIUS, 
country anel 7Q percent of the employment, an4 of c:oursa, the dispute , 
seet.l~ane :undars'i:anclinq.is aometh.!nq, ve have lClnq, fouqht. tor. : ' 

". " ,'Let lila make i.e c:i..u.~, .nus 15 'a piece of':Icq!S1a.tion , 
'that was initiated.by the Reaqan adm1n1st;rat1on, -- by Presid:mt 
:Reaqan - was supported in advance by President Bush; reengaged, and 
I:ompletad f)y pruictant Clirit'on. I,t is bipartieian in every aspect, 
ilnd. will continue ,to ba so.tt is supportad. ~,all the former 

http:initiated.by
http:undars'i:anclinq.is
http:gt�course,.is
http:Sl2ealf::U"'~c:.lt
http:rrupport:.ed


~UUJ 

" 

-' 2 ­

, and.' Republican ,ex-sec:ntaries ~:r'stat8; by ce.moc:rat 'ami ,Republican 
ex-1:raa,e represen<:'Zi~ivu; by 450 economists, 1nc;ucUnq seve.rZll Nobel 
,laureates:, the, AmerlC:lJ1 ~tll:rprlZ!:ee ~o, the, RerJ.tage, Foundation; , 
Jud.qe Robert Bork: th~ baric:a.n Bar ~soclatio~; 'the. Olnst:I.lll8rS Onion, 

',' 

.lJIa1.SS.ADOll,lCUITOlt: .&nci ~e per..ridqa in the pe4r tree. 

,~ "; WUl DolQ1Q~ it, '90 'through? 

,.umAs.5Al:lOR DNT.OIt: ,Sena1:Ol:'"Dele has bMzi a' -uppo:i.r of 
trag trade tar h,is; lm1;in congressiomil 'career. lJe has voi-Jcecl 
clofjely,with us. Ha ,Was no'C aaly 'en 1:l1a' senate; ~1Mm:e CCDIIIiC:u he' 
was' on ~ O:m.te~ Cc=aitt..,. \II1ich reportecl 1:hia em: 'QZI.l:lillCU~lY. 
AnCl w:a hOp. anc1 expec1:, ot course-" tb~t. he will support Ais. , ' 
O!)Vlously, 1121) '1:, ape~ tor s~~r Dole." ' ' ", 

:Q'" .. Has, he saiel ~ vUl'Meek it? 'Or hac he. .:.... 

, ' " ,'.lImS~ DHToit? sen:.tor Dole '~8 ~ot'~ anYth1hq 
of tha kLM.. ..,' " " , ' , . ' 

\. .' .,".., . 
,. , • Q. Kav al:ioIlt Sena~or Hollings', IIr. 'iant.=? . lie bU ' 

threatened. to· ~10cll: i~. Are you in 4a..Dqer ot - .' . ' 
t' • ,,' '. • "._ •• 

.. •... Q. ~ I,follow CA~,pleUe~D14' 70'11tzy 'to 'get 0.' 
commitment ~S.natcr Hollings, not ,to hD14t:hat ,bill tal his '. 
cbDittee until 'ILtter th.~ngraa goes ~?'. '. : .'>, ' 

.' .. . .' ',: - . • :., ",' *. • . ,~ • "0" ~ • • • ~ • 

.: . , 

,',. AN::BASSAiltnI. DH'1'Olh Oh, .Ve·.... ' har:l cliiiCUM;amr about 
, t.h.t.~" au~ th1a .1a, up ,to S~r .Ko¥in'lS' '''8.'11 'c:scmtima,to work " , 
'liith ·h1~.' W. llaliava that W8'~ 9'Ol.nCJ to pass 1:l:U.s 'Onvaar )t'I1:1IlCl 
;i.mplementinq bill ai2d thQ suteael\'C 0% a .... 1n1~·tn:t1v•. ~On !:lefor. 
t:ha Conqress .,~G ,: hI:=e. ' . . 

, ,'Q' - no aiwlCbllenU? W6111:4 you' asJc: lL'lm far a. .. ' 
(lommi~~tngt ~e ~e tllat?Ancl,lias! IU~'jWlt net re.pc=.-R' . 

, ., 
., ADASSADoR lWiTDlU ' W6 asJc:e4 for no ccmiutairt. nor vas 

, ' ,,' Q 'C~lcl' yOu say whether ~ 2I.qra8I1ent: -. nachecl : , ' 
...,ith Senator ,lJollinq' for fUture leqislhticm for thepaSiblc phacc-" 

. O'IJ't ot tariffs, 'any elad c:ut tbat· - to halp qat his support tC)%' net. 
, hI,lc1inq, up ,the- ac;n:euant:? ' , ',.' ',,' ," ' . .' '. 

" .' AeisSAOOR RAHTOR:: l:!1~. bave been no claa.ts -Qftere4, rio 
d"~als cut. We've had many :conversations., 'l:ha taa ;3 tbat. seno.i:o~ , , 
Rollinqs, as I've said, betore, . 'is a triend ot· this adll1ntstration aM ' 
&' p~rsonal ,t;-iend. of the- Presiaent' II ,anel of ~e and ot, ~y in this 
actm.2.nistro.tion.' We'll continue to york toqether.' I 

I 

, . Q', '!'here vere Zit least tour thinqsa.bout CAt.rl' that i 
I

'vere applu!'ently ·uD.d&iclccl on the Hill,. vhich..,vere. ]cind of 'latt to thlll I 
I 

" 
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. . .' 

administtat:ion" to decicla. And i: vas wcnt'ler1Dq u' you 'cWld tell, '1II~ 
, 

vhaT: nas :been cited..1n these 'fcu;-, areas. ' 

.. . 

.; 

AKBASSUlOlt XANTOR: ~SOlU'tely, yes. 
.. .. . -.. 

. . Q. Super 301,' thilt w0\11d. be the ti~: and. I'll ~o 
dCWl't,the'rest,1t you'll' let: u. 'l.b.ere. ua just tour hen. 

AMl!AsSADCm: Wr.roa;. ~e, .IId. 'bapl~ 1:0. 

" 

, 

, Q . super 301: ,eaI parity;. ~la' at mg-.in an taXtiias. 
end. CS~ -- genraritJ.ized. systeu o1! pra.terence. "i.'",· 

, . AlmAsS.l1XlR 'DHTOttr Let '11111 ~, I'U .~'tzp t.ha iist:; 
. 'GSP, he been axbmded,·but for a year," vhich 1l: dces not. l:la.Ye 'ella so­

called re~oru ,1n it~' lh:I:IIbar two; em: ~ 1Kri: be Part of tbe, , 
la~iala:tion thu Y8U; .bat 'IIIe expect ,it ~ l:!e put of tZia fast t:n.clc 
ls9'i.s;lation next y.ar a:n4 va will ~taunChlY' support: 1t:a a4~=- 'as ' 
pa~ o~ ~ast t:'ac:k legislation in'lJl5~ , , " ,.. _ , . .,. ."- , 

, ." . In t.m:mJ ot"'t!1e. rule O~ O~1qin·., it is: !no tb8 bi.n~ It.' 
, , is 'basi.c:;ally the ~' mle..~ orf~ VbJ.c:b. pUsed. tbc ~Leasa -,' " 

, ,0'· Passed 'Clie JIo'Wie? 

, ., .. ', ~!.lDaR ~.R; ':_:,that:pass8c! tbe'SClWle, Or vas 
. recolllDel'1dec1 by' 'elle. Haa.lII'lJS the -way, va ahauld say it 'in the fut 
't:raok praeedura. ' AriCl lAst. ~ omrraa, !.a SUpc2Q.1. ''!ha '. 
,ac.iminist:r~tion has put'iJ1 t;h1s, bill: ita venicn O~ sa:per loi. vtl:Lc:b.': 

, comes ou~ or the executive ard.ar as ocm.traatfllCl nth the Sena'Ce , 

, versio~. ' ' 


-.' . .. ".' 


, " ',' " 12 ' 'l'hat ..roaw :be., identi#YiJl9' cmly the untair praCtice 

., ,end. not: -the oountry ~ , " ,', , " " ." , ' , : ' , < ,," 


• "',~, '. .. <0 • 

" ',,' ,:AmsSADOR-MOR:. ,Pi:ior~~ to~p ~ pnat;(.c:~.' , 
,That means, ·it.haa '1:0.be a -, .it'.' a :=rmact:ic:m.~ tile PftCC1ca ~, 

, and the country,' ra~er t:tuan 5.c!tmtJ,fy1mJ praat:ices QII" one !Iud. aDd." ' , ',' ' 
countrieS on the othu.'tbatvould,betba ~jar differenea: , ", " " 

,", :' . , , " ",12' s~at;u,. ~'a"~18~'~YS ~go U4:t~ ~'. ,'" " 
, senators stu,dthey va.nt aaGparata vote on tl:l.e waiver .ot t:ha lnuSCled:. , . 
rul... ~od.ay a 'Geo~' 16v profA8.~ NYS GA!1"'1' f::bna~ 1.0 laws' '. 
in c:al1t'o7;nia. 'P.;ofeseor 1'.riba. 'Cphonet.1CJ) at l!IarV&rd "Y'P1:hia: ia & ' 
t;reaty and dascu:vu -two-tJW:dao,f the $4mat:a., What -.Jqtayou t.h1rik; 
qiven this oppoa.1.;1on, 'you "canqet ,it. through in'sa days' or ~ 

. days? ., ,. " 
.'.. 

u:BuSADOlt DRTOll: Wel1,fipst' of 'ail•. it:~. 1\Ot ... ' ,,', 

, . "/:reaty, It· .. an executin &g'i'1:ement. I;' a a cont:raci: ,between 123 


, '«:icun1:riea. with all due respect, J.'rofessor 'l':.1J)e does Dot 'aM. rurvar 

'has been' - thesetrad8' agnuents are not t::eat:i... ',' 


" ' 

. . .' ,. . . . . , 

N\llIIb4Ir t:vo~ I dan't knOw ¥hal: Georqet:OWD -- 'vas it a' " 
cleorg-etow. law· professOr! Are you su:ra it \lUn ',t. CCOrg'e Wehin'gton?' 

, 1: 'm' a gn.dua.tc ot GeorqatCwn·. Are' you SU;-'I it ~·t c37' 'l'hia 1a . 
s;tunnin9' that it -' (laughter". . ' 

, , 

Q Canter fOr l'olii:Y llt:anaUves? ! 
I 
I 

1t.M:sAsSAIJOR mToR: And what was ~i!, IiJi sony., vbat - , i 
I 

, : " ' ' : -, 12' ~e sa1cJ th~t ~ report re~~ad tcdAy ~yk~ that' '. !I 

a.AT'!'. will put at risk 90 or.1IOr8· C3;l.i:forn,ia laws? ", : ' . 

~', AMBAssADOR Dlf'l'Oll; Not:hinq c~u14 ,be ,further, frcraa the 
ti::ut:h. The tirst .8ntanc:a 0: tnb legislation in'any cOnflict:' , 
b.!tveen U.S. law and anyti11ng"wi'th tb.e·GA'l"1' or the t1~9'Uay itou:n4or 

'. '. .", .' . 
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.' .' 

.', 

. ' ' 

'., " 

" 

.I 

theWTO, tJ~S. law prevails. Nothinq dcneby the wm .ar dispute 

settlement can alter Qr·<:hang:aany U·.6. lave In fa.c;t" it saye 

.speoifically il\ the Uri.19Uay ~o~nd that: you cax1 uintain' hi<;hu 


. standards, .a8 California. aces, unaer vatiCUS' California. lavs r 
'including ~ 65j ~n -ca:::!l.S ot protection of h1DW1,a.rUma.l or :plant: 
Uh~ : ' 

, ., 

.' .' Q tihat. aboUt wUver of tba lmd.ga:t: :ales? Datifiit and. 
vaiver ot tbe budget?· '. '.' '. .'. 

.. . ' .... 
Al!ri!IuSACoR ltAHTOR: No,. DO - 1::hiI5 '!a a' - 'onea yat have 

a fast track, it is a -!(' it ean't ba ~ed.. And there willlte a " 
~ver of tbQ SeconC1 five yean, aft:&t we'll ~ to !Java "0 vatas tor 
that. ~d Sena-ter 'Corgu lenow.t:ba.tJ _,_, cI.1ac:aaud it. • . 

. .' .' Q. ·Jd.CkeY~ ~lcl 1~"be safe to .in:!ei:' ,that.e:o. ~ 
.tat_ant that you. do tlWIk CAft ,can he .~latad. "I:f the the " 
Cong1"esG ac!j~l And you~va lIiad.e that II'CaUlllGllt. 1n t:ha. wate ~ 'I:'l1e 

. HCll.inc;& -_tint;. thls mcmlinq, that 'Wbatlmlr obj~ Boll..1.zlP. has . 
1'.a1sed. ue. Mt ~ to be 4S-d.ar cmjac;t.£c:ms. '. . , • ' .. ' 

. : ,.'. . . ~SAOO!tI'.M".rOR: ',.u. ~.oi ~l. that:~s uP b,' ". 
senator tfoll1nva. ttLat'.~ numDe;: one. lftDlber. tw.. v.. l ll co:a1:imia to ., .. 
vork ~ith h.ilu lluabf'tr ~ee~ lUs CCIIII:IIIi1:tee.. %," c:ctaJ.n, wID hne : ' 

. juriSdiction. .Ita. up. to the SeJ1at4, ci:! ,aG'CIZ'Ea, an4 tba '. ." 
. parl~aaentarian aM ujortty'.leadar, DC¢. up,to _.' .~ 1,0 taiJ1y' .' '.' 

certain ha· will.' bIMit - and so there.t6J:e, ~'11 c:ant:im:ie to wn::. ..... . 
toqethe.i:· ed ve'll see what happens. Bat .... ~a ·,stronqly _ . 
only, will ~V. pas•. the' Kcmsa with an'~h.lm1~ vo'ca;~e'11 pass the','" 
sena'Ca as·weU, .and. .it w111 haCOllB law .~ y.u.';: . .'.' " , 

. ~ ~. 

';' . , 'Q . Sh-~'bow Clo.Y~u ansvei "'ss 'ft:o~ ii2d ·~ph·lfa4er. 
em sovaniqnty? I,4on ' t think yo~ ''1'8 ~y6civencl1SOV~. 

.... '.. AHB~~: ::~'~·~.~'P~ .,.j....•...• 
bl~h JfaCler'~ '<me :b:'ea.th· is a ve:y 4Uf1cul.t. ~ (I.au9hter•.), 
.. ' :.: ~ .'. '.,' .... :., .. .' -;". """:. '."'. "; 

.Let •. jUSi: NY on s.~i ~.z:ej'WIe. 'ftOftI)'.. . 
:['11 9'0 ovar it. Aqa!n,.'theY';-e _. we ha~ :a8ft:' _en IIaOre.,~ . 
In 0= 50veZ'~1gnty ifl' 4'7 yurs tb.an we'an underttd.s lJ.rw;uay Ic1md 
ll.qr~ement.. 0' • s. l~,! praYaUs, in evert cUe·....... that.' S! 't:he. fi:z:t·' .... 
Ilent.eee: ot this leqlalat.1pn•. ' ." .'. .' . . .. . ., ~ '.. .'. 

. . ...,NtDIber' two, you.' ~otc:bango any _~ve. r19ht.Or 

clbliqatJ:on under. tha 'Q'nita~ S~ateG ot A1I8nea Wider·t:ha World '.'r'l:Ua 


. Clrgan1zatioJ) without our conSAn'C. HUJII,ber tbrae.. nO ~illIJ 0;' 4i.apute 

sati:l8lllRnt, panel Or any other ~.u;CJ at ,the war-lll. '1'z:a4a. ~%ation 

c~ ,changs 0;' at.f~ 11. s. la.w. . Only t:ha Conqi:1!e8 Ol:' ~ .'taU, .. 


... ' laqislatUra or a. City council can. c;haa:ge lL&. law.: l'Ullbeir fo~.· thiS! 
'orqanizat.j.on operates' ~ con::e:nc~c" ·,ADd n~ ~ive•. you ~ allalr. ­
t.o' uin'ta.i:n hig-her .standards: tor hlDUUl, anilaal aDd. plani: lUa, an4 . , 
01iU'env1rcnmental ami healf:h-haGlad lan :tb.an' ~1:ionol Gi::a.ni:la.zda. 

- I' • .."' • '. ' , •• 

. Than is nothl+tq ,,;..;. nothinlJ .,-' In tl11S leqislaticmwhic:h 
tl1reai:ens tJ~S.aov8raignty. . ", . 

.- . ." . 
Q , Hr.~ Kantor 'IIere any tunds ~ ;ov:ar'torUll " 


eli:pons at. 'a.I.l - fUJI export pr~~q as aaked ·:,=.r by, I ga..s,s,. 

. HCluli:.Q aqricul'Cure people.? . , 


I 
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.HR. ·lQJtTOR: Wall, Wha1: wehllve done -. the 
.d.lIl1n1atra:t:icm has ccmmitUci 1Uelt to put about $600 lI!illlcmin the 

. neXt. tive years in .the sd-ealled Green l3Cx, progn:s•. Let _ axpb.in 
vh:1t. those are•. ThQn are marketing- p%:'0II01:10n pro.g'rllUl· W!l1.c::h a.re 
allowed Ulldar.tbe't1ruquay, R0UD4. ADc1 we' ~.ln ,emu to balp 17.S. 
agT1culturZll. Ultereats, wr t~. pu~~6QQ billicm 'in.·Ana . 
that vas the aqractmantreacl;ed.· w·1th various agricnlt:.ura .int:ansts Cu" 
the 8111." We -beliWa that is & reascnahle and' ilIporta.!lt ag:'eeJIent. to 
have peen reacheci. And tlio:l.t. 'rill be ilDp~tac1 aver the naxt five' .

. 'years. . I 

'. , 'Q' XiniGter aaBbJ..m.ot:Q vas quotad,u·sayinq·M'd!..t nOT:, . 
beU."'e that,' as ,h_ left 'l'cslt'fa.. that, hA. d14 nee Ml!."e t2ia1: ,t22,6 'O'.S.' . 
and. 3:1pm c=alcl bUlle%', oat, a. trade pact, and. that: he 'hac! nQ 'J.ctc&.t:1cm 
of makinq IJ1l"f 1Ie¥ proposals:. Vha'C voald be' your :response? 1)0 yw . 
t.hink 1t'Sl p;m&ible to reach an,~ 1:2l&t·s- .. 

'. 	 ". . 	 .'... . 
, ,Hi. MOR: ,"eU·.' one i:l:W1q I don ',t 1ntendto do is 

naqotiata with J!in.istar 'Bashblo1:O ~. pmUc•. X !!.!lve saq the'sae' 
. eta.tama:nt. I aUo ,sa"; hi. litataalOlU in lJ.'ha.il:&J1C!.' which sa.i4 thai: 
.	.1:1pa!l COu.l:.dD,lt ~b.nd. en principles,' they had:~ ~'V1th rMUty.,
He i!' :1 - llyo .1.0·& very goo4 ~encl of,1IiJ1e'; . ~·.v. hac:l ~ 
convarsaticms. ,We.tart ...t:~ at 6:U.p..... ,tAts cvenizuJ. I'. sUre 
ve'll spend. ta 101:. ot ~ this eve.n1ntj bl.ld.nc; aI:IQat: i1:. 1'11 .. 
what he ,haS to AY. BUt I'm =t e~ to beqiD thaa nag:oti:atiou in 
~lic. ., .. " '. . . . . .' ... , ;. . 

Q ,~a .youqoing to ..t the,deachizx. ,Priaay~' %~ the • 
:(1.S.? '. .. ...' 

. D. lt1t.H'1'Cm:Oh'rh'i!b:r u'1:ha ~c:llJ.fte. 
, 

. ., .. ' . Q'If' X'coa14jut:1J8t ·Ga.:-to:daruY vith'~'> 
t;o, Sena~:, Bollh'p. iIa hu 5a:1.4 todayI ;J1:US1: abOa.t: all hiNr Uda '.' 
half aqo DOW, he said that the ·.t.:l.ft lAqJ:al.ation vill. not get',~'.'~ . 
'Chis cOmmittee .!AU94. Be isaYII, I'~' told·tbua,tbatJ 'as 'far ... .If•. 
conc:u:ned, that is·lt.tIhere dDeetha adJdniatn~Qft ,90 f%Q111:ban'l; '..... 

'. ,~ K:e had sa14 -.- . 	 "...,, . ..' , . 
.. ; •...... ' 

, .. '. '. ..' ". ·.d'..~:, Wall,_'U", v.ba1:. haWe.ns.: 'I:JlIRIl; this 
·b wat,'politics.a:nr:J. baseballua all. a.tIoU':. Tau mow,"you'ft -. 'to,. 
wilit untilt:he n.inth. im1iJ19:' . ' . . '.. 

. . .... ". , .. ' 

Thue.' S ftCIl'Ilf.'Jre S8UCm..· ·(taugb.1::ar.)
• , • ~. > • , • •

". , ' .' ,,' ~ .. ,...... ' '" .. .\ . " , 

Or' you have ,to wait 1mt.ilaUt.. ieu. ,'. (x..aU921~.) 
.. .. ". . .. 

" D." :rANTOR.: 'With .. fOIl never wait to next' year ~tb., 
basel:!all. It·. always' ongoing. , , ' :, . ,", . . 

, ' . ", . ,J ,', :'.' ,

'.. 	 I, Q' Anything- ad4iiJCl Cmwhea-e, tbat. yoU can tell WI abcu1:.? . 
. ~ .'. '. : ...,....... ..:. '. ­

. , . MDSSADOR!'AHTOa; No•• 'Ve just :bave implaent:ed. wat: : . 
.' ia. 1\eClC!~tJUY 1n cm!ar to c&::y out the canacUan-tf..S. vhaa.t:: '~, 

t.haii:.· SI 'all. ' . - .. '. 

Q Is, th~re a drawbaCk featu~ that: .--: 
. . .'" . 

, . JUOIASSAJ:)OR.lWft'OR! Well, there has to he ,in ~ to' 
. iiaplem8l'1t that under the crAft. AS '1~ Jcnav, 'WI bay. an "~eufent to 
__ It:he canadians have 1im1~ec1 their wheat blparts into' 'the tJDitecl . 
Sta1:QS 'over the' next 12 monthS ed so therefore, ~ bave to put that;. 
in ••• have ·to have llutliorizat10n for coilg:r:eee in o=.r1:.o· impll!'11Umt 

,. that:, ]:)ecaut6 Of'there ·ue ear1tt 1mpl#-cat:1oms.· . r.t lIl& t6keth:is' OJ!le 

• Q BCI~ optim.is'tic are yOu, about: averting- tncle 
. SAnctions v1th Japan? And woul~ ,& part:!~ cleal ~be acc:epi:.!lble? 

http:bl.ld.nc
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AKwSAOOR DN'l'OR: ' Well~ let lie 

~at I III up to J~pan,' your: tin:t q;uestign. 


, , 

Q' "What ia th~ questiOn? 
, " 

AKBASSADOR DHTC)lt: ' ' The qw1rc1oir is: ',hev q,tilzriatic or, , 
PeSsWstic or realistic CUll I About averlinq trAde Daz:tctione vtth ~ " 

, Japan? An(;i mDIIber tvo" 'IiJIOUld a parci.al, deal .~ llCc:apb..ble? Kcv lon9 
ie, a.piece c:»f IItri.zifa' - ,.111, 'sea wha.t:. Q~y offill!'. 'l'hal'lla1.~. " . .'. .~ " 

., " 
, " 

, " 

" 

" 

, , 
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SEP 2,2 1994 
The Honourable Mlchaell Kamor 
U.S. ;Trace Repre$entative, 

Executive Office of the President 

Washington, D.C. 20SCJ6 

U.S.A. . 

•The Honourab,le Michalel Espy 

Secretary of Agriculture . 

U.S. Department of Anrlcu!ture' 


. . Washington, ·C.C. 202:50 

. '.". U.S.A.:' . 

.Dear Am'bassaaor Kantor'arid Secretary Espy: . 
. . . \ . 

. :"./ ) ,',.' ' .. 'wehav.theho~our to acknowledge receipt ofyour'leuarof ". ' .. 
. ",., .j. September 20, 1994 lind the Memoraiidum of Understanding concerning trade in ' 
.' .' •wheat between Canada.and the United States attached thereto.':'" " ... 

, ~'.:. .' ,", , ~- - :'" " /' . ' :. , - ..' . ~ ~ " , 

'. " ,. .... '. ,,-' We have 'th~ furtheihdno~r'~o'contirm ihe:accepta~ee by the 

. ,Government of Camic:ia .of theattache'o. Memoraridumof Understiutding .effective' as' 


.of ~ePtember12" ~!3:4-.> '.' '. . :~.',' ( . '.' '., . . 

.'.' " . ' .... . ". :.:. 

~ . -.' . . ,;~," . 

..... Sincereiy I . . " . ,.:'." . '. 
' 

'., ... . 
, '.'.\ . " . 

. ~. .~',.... ;~. .. 
.'. ' . . • ., I.I' . '.' ...... .:.,'.' .' '. ·.·I'W . '. A~ fl.··· 

. ~. 
. . '. . ' .", , 

.' .... Roy MacL.aren .. '.. . " Ralph Gooda.le 
NUnlster for lriternati,onai .Tr.ade Minister of Agricultlire and Agri-Food . ". . 

. J 
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MEM'ORANDUM OF 'UNDERSTANDING 

An understanding has been reached between Canada, and the 

united States with respect to the cross-border wheat trade 


"between the two (:ountries,' as' follows: 


A. 	 A· Joint. Commission on Grains will be established to 
exam.im~ all aspects of the two countries' respective 
marketing and ,support systems for all grains and the' 
effect of those systems on the Canadian and U. S.' 
markets ,and on competition between the two countries in 
third cou~try markets. ' 

The Commission will be comprised of-- at least six and""' -:-:~- ._.. 
not'more than ten- experts, with an equal, number 
appointed by each side.' None, of the' appointees wi,ll' be' 
government officials. The Commission will,be in 
operat.ion through September 11, 1995, but will report 

.' at lea,st its preliminary findings and recommendations 
, to both governments by June 12,1995,' Details ," .' ' 
'regard.ing operation of the Commission as well as its 
membex'shipshallbe determined by October ,I, 199-4. 

While,its findings and recommendations will not be' 
" binditlg uponeither country I the obj ectfve of the 
, CommiS.sion will be to assist the' two Governments ',in 
;-eachinglong"':termsolutions to existing problems in 
~he' gl:ainsector • .-.-:. , '" 

1 • 
'-." . " . .' '" .. ' . ,- ...." . 

.. ', . ," " . . ; , ," ~', . '. . . ... ~ . , . '~., . '. . '."'," 	 ,.'s. ' 	 For the l2-::mcmth' 'period begiimin'g Sep,tember.12, 1994 ~ .-, 
the UI'1ited States, will ?1Pply thefollC?wing . schedule ',of ,'. 

. -:".. ,tarif:Eson the importation of wheat into,the Vnited
state!; :,:,;. ' ',,-'"; , ' '" '.. ", 

Durum' Whea t" . 	 . , 
", • I. " (in thousands of metri,c tons", 

Quantity,','" ' "'Tariff,·· 
,- 0, - J OONAFTARate 

109 ~~50 :$23j~on 
450 'andaboye' ' ~ . $50/ton '," 

" ;... 
. , ,Other Whea~., , 

(in thouiands of metric, tons) 
".: ", 

Quantity, ' Tariff 

o - 1,050 NAFTA Rate 

1,050 and above $50/ton 


Notes:: 

1) I:n the event either government believes that, the ' 

level of durum wheat, imports int.o, the ,United States " , 

will fall below 450,000 tons the tWQ'governments'shall 
consult about ~he possibility of,a reallocation of a 
portion ,of the ,durum wheat limit to ,the "other',.;heat" 

http:Sep,tember.12


category. 

2) The above schedule does not apply to any flour or 
semolina. 

. . 
3) Wh.ite winter wheat, which is produced outside of 

· the ju:risdiction of the Canadian Wheat .Board and to 
which the Western Grain Transportation Act does not 
apply, will not be subject to the above schedule. 
Canada will. ensure that this exception'does not become 
a means of circumvention for wheat under the 
juris4iction of the Canadian Wheat Board. 

c. 	 Canada. reserves the right to challenge the u.s .. 
measu:x:'es referred to in Part B above, in either the 
NAFTA' pr the GATT .. or both. 

HOWeVE!r, Canada will not request that a NAFTA or GATT 
.' panel or working party' be convened. in' resp~ct of the 
aforelllentioned U.S. measures during the 12-month period 
begim:1ing September 12, 1994, to allow the 
afo.relo.entioned· Joint commission. on Grains to complete· 
its' w()rk and the' two governments to· consider its .. 

· findings and recommendations •• Further,. during this. 
period, neither country will takecount~rmeasures 
.incon!sistentwith the NAFTA or··the 'GATT~, . 

.. 
· The "united states will withd'raw its Article<XXVIII. 
· notif ication in the GATT and withdraw its request 

t .' ~efore ..thep' ~s .;congress foriegi~lative' 'authority to. 

.' .-, impleinent an Article XXVIII action ·..in . regard to wheat~.;· . 


.. ' .barley·a~dtheir products '::. ,../:'".'.... ....;.: .. -, . '. 
 .'j 

Du·r:i~g. . the aforementioned 12-mont~ pe~i~d:.:neither 
';. country will impose any other res~ri~tive action-on·. 

grain:s .that is inconsistent' with .the' NAFTAor .the.GATT~ 
, ~..' . .. , .. , ' - , 

" '. 
. \ 

, . 


\ . 
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.,', . 
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!H~ WHITE HotrS:: 

Office 0: the Pre~i Secretary 

For Il!U'I'!QdiatQ Release , September 42, 19;). 

STAT~~ENT BY THE pnESS SZCRETAR~ 

, The PresidenL m~L for anh(Jt.tr t.(Juay with japan I·S DQPU~Y prime' 
'Minister and Foreign Minister. Y'ohe1. Kono, ..ho is' ~n' the united 
, .l;ute$ to addreu th~ United Nation. C.n~r.alAsa~mbly" They . :' 

d1scusse(j a var1e~y of· bilateral ana internat!ona1 issue."'., 
including Not'lll Korea, 'trade and ::the upcom1nq '~.E~me~t1~f.1~. '. , ; 

. , ....Indonesia. . '. .' , .;" ' .... .', :,: :'.': ,,'::.. :' ,">' ,', " . ' 

tires iden~ Clinton ex'pres.sed hj,a appreeiat:ion~iC:;'DQPutf,.~rime' .. '", 
Miniater Konotor .. It:ttar lie recelve<1!rompr1me Hinist.er", .; 
Kurayarna yesterday which indicated that J.p.Il,.woU~d,eo,ll~ribut~ to'.,", '; 
an international conaortiwnto provid. light vate.!i,reactoril to " ':.. ", 

. North Korea 1t an overall nu.cleara9reement. waarAllched 1n the "" 
S conti?u in'i fJ .. · ~ -No;"th ,ICore;~~~.~e~~~.'n~q.~;_1.a,tf~:~:~i·~~_£~>j~:{fN~t~;.· .. " : )',~:::?/: " 

,Pres ident Clinton a1J:o reitara-ted hia firm. eonuilib.'ent· to. opening>.,;' ~: 
, Japanese 1I1arket.st.OAmerlean· gnooJII and ..ervle....·;:;.~h•.Pr~oi4QQ~ ': ".: ':'. , 

emphasizel1that' U~ll.~lU :aQreementiatereache4tin4er the':'.'ramework', ~"'" .' 
inith.tiv(~·~b1the September'30 deadlinei be vill have ,to. cvnliider' ': 

. t'emedieg undar O. S. tra.de·lawa. .' 'i ,': . .,-:., " ' 
. ' .. ' . .', ~ .. 

'. 

,', . 
. ,,' 

,. -, 

,'-.. 
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THE UNITED STATES TRADE REPRESENTATIVE 

Executive Office of tne President 


Washington. D.C. 20506 


The Honorable-Roy MacLaren 

Minister for International Trade 

Lester B. Pearson Building 

125 Sussex DJ:ive 

ottawa, onta:r:io KlA OG2 


Th"e Honor"able Ralph·Goodale 
Minister for· Agriculture· .f 

sir John cat'linq' Building .­

930 Carlinq Avenue . 

. ottawa, ont,lrio K1A OC5· 

. pear Minister MacLaren and l-tinister Goodale: 

We have t.~e. honor ..to confirm oW: government's acceptance 'of the 
attached Memorandum ,of Understanding (MOU) , effective September 
12, 1994, ,,;oncerning trade ~n wheat .between:the United States and 
Canada. 

I propose that your confirmation in reply shall constitute 

.~cceptance by yoUr. government of this MOo' •. 


•••• >Sincerely, .. 

#jj)~~ 
/. ' 

·/./~a~r
U.S. Trade Representative 

... .. .~, " 

" ," 

\ 

.., 

... 




, . 

G4uvef"emOl'lt GCl'Ier'nmenl 
CI.I CanU& . ;1 Canaca 

SEP221994 
The Honourable Michael Kantor 
U.S. ,Trade Represennnive 

~ecutiv. Office ot the President 

Washington, O.C~ 20)506 

U.S.A. 

The Honourable Michael Espy. 
Secretary of Agriculture 

. U.S. Department of Agriculture 
Washington, D.C. 20250 
U.S.A. 

Dear Ambassador Kantor and Secretary Espy: " 

We have the honour to acknowledge receipt of your lener of 

September 20, 19514 and the Memorandum of Understanding concerning trade in 

wheat between Canada and the United States attached thereto. 


We hnve the further honour to confirm the acceptance, by the 
Government of Canada of the attached Memorandum of Understanding effective as 
of September 12, 1994.. . 

. Sincereiy, 

.. ~ 
Roy MacLaren Ralph Goodale 

Minister for Intemstionai Trade Minister of Agricuiture and Agri-FoQd 

r"___ ,lWI, 




MEMORANDUM OF UNDERSTANDING 

An understanding has been reached between Canada and the 
,united States with respect to the cross-border wheat trade 
between the two countries, as follows: 

A. 	 A-Joi.nt Commission on Grains will be established to 
exami.ne all aspects of the two countries' respective 
marke~ting and support systems for all grains and the 
effect of th6se sy~tems on the Canadian and U.S. 
markE~ts and on competition between the two countries in 

v' third country markets. "­

The' Commission will be comprised of at least six and-- -~~-----.­
not lllorethan ten- experts, with an equal num.]:)er , 
appointed by each side. None of the appointees will be' 
government officials. The Commission will be in 
oper;a.tion through september 11, 1995, but will report 
at l'east its preliminary findings and recommendations 
to both governments by June 12, 1995. Details 
regarding operation of the Commission as well as its 
membership shall be determined by October 1, 1994. 

, While its findings and recommendations will not be 
binding upon either country, the objective of the 
com:ndssion will be to assist the two Governments in 
rea~hing long-term solutions to ~xisting problems in 
the grain sector. 

8. 	 For the 12-month period beginning september 12, 1994, 
the United states will apply the following schedule of 
tariffs on the importation of wheat into the United 

. 	stat.es: 
Durum Wheat 

(in thousands of metric tons) 
Qual,tity Tariff 
o - 300 NAFTA Rate 
300 - 450 $23/ton 
450 and above $50/ton 

Other Wheat 
(in thousands of metric tons) 

Qua,ntity Tariff 
o - 1,050 NAFTA Rate 
1,050 and above $50/ton 

Notes: 
~-rn the event either government believes that the 
level of duruIn wheat imports into the united states 
will fall below 450,000 tons the-two governments shall 
consult about the possibility of a reallocation of a 
portion of the durum wheat limit to the "other wheat" 

http:exami.ne
http:A-Joi.nt
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category. 

2) The above schedule does not apply to any flour or 
semolina. 

J) h'hite winter wheat, which is produced outside of 
the jurisdiction of the Canadian Wheat Board and to 
which the Western Grain Transportation Act does not 
apply, will not be subject to the above schedule. 
Canada will ensure that this exception does not become 
a me2ins of circumvention for, wheat under the 
jurisidiction of the Canadian Wheat Board. 

C. 	 Canada reserves the right to challenge the U. S. _ .. ....,. '''''''~'~~,-..-- " 
meaS\lres referred to in Part, B ' above, 'in either the 
NAFTJ~ or the GATT or both. 

However, Canada will not request that a NAFTA or GATT 
panel or working party be convened in respect of the 
aforE!mentioned u.. S. measures during the 12-month period 
be~irtning September 12, 1994, to allow the 
aforE!mentioned Joint Commission on Grains to complete 
its ~"ork and the two governments to consider its ' 
findings and recommendations. Further, during this 
perit:)d, neither country will ta,ke countermeasures 
incoJ:'lsistent with the NAFTA or the GATT. 

The United States will withdraw its Article -XXVIII 
notification in the GATT and withdraw its request 
befo't'e the U.S. Congress for legislative authority to ' 
impl,ement an Article XXVIII action in regard to wheat, 
barley and their products. 

During the aforementioned 12-month period, neither 
country will impose any other restrictive action on 
grains that is inconsistent with the NAFTA or the GATT. 



OFFICE OF THE UNITED STATES 
TRADE REPRESENTATIVE 

EXECUTIVE OFFICE OF THE PRESIDENT . 
WASHINGTON. D.C. 

20506 

94-47 
FOR IMMEDIATE RELEASE Contact: Anne Luzzatto 
Wednesday, September 14, 1994 Dianne Wildman 

Kirsten Powers 
Jamal Simmons 
(202) 395-3230 

FOREIGN SHARE OF JAPANESE SEi\UCONDUCTOR lV1AR.KET CLThmS 
TO RECORD 21.9% 

Foreign share of the Japanese semiconductor market climbed to a record 21.9% in the second 
quarter of 1994, surptLSsing the previous records of 20.7% set in the previous two quarters. 

"The further improvement in foreign market share in the second. quarter 1994 is a very 
welcome development and demonstrates the strong competitive position of the U.S. 
industry," said Ambassador Mickey Kantor. "Both the Japanese and U.S. industries are to 
be commended for the efforts they have made to take advantage of the opportunities provided 
under the U.S.-Japan Semiconductor Arrangement. However, neither side can afford to be 
complacent. We must continue to work to achieve the gradual and steady improvement in 
market access called for under the Arrangement." 

The market share figure was calculated by U.S. and Japanese government officials in . 
accordance with the statistical system established under the 1991 U.S:-Japan Semiconductor 
Arrangement. The foreign market share averaged 19.4 percent in 1993. 
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Members of' . 
The Advisory COmmittee for Trade Policy 

, , and Negotiations ' 

. , as of ·september. 13,1 1994 , 

CRAIRP2RSON 

*The Ho:norable Susan Hamtler 
Mayor 

,<;i ty o,f .San Jose 

Mr. Robert E. 'Allen 

Chairmii:n and Chief Executiva 


Offi<:er 

ATS:T 


Mr. Ed.rin L.Artzt 
chairmcm'and Chief Executive 

Offic:er 
. ProcteI~ " Ga.m.ble 

Mr. cuxtis H. Barnette 
chairma.n and Chief Executive 
. Offic~er , . 

Bethleb.em Steel corporation 

*Mr. W.L. ,Lyons Brown, J.r. 
ChaiI1Dan of the Board 
The ~rown-Forman corporatio~', , 

*Mr. 'James P. ·Call).erl;,o,jr. 
Preside:nt 
Nat~onal Milk 'Producers 

Mr. Wal,ter Y. EI isha -' 

Cha.irmall and Chief ' Executive 

, Offic~r . 


. springs Industries, Inc. 


*Mr. Geo):-ge M.C. Fisher 
Chairmall and Chl.ef Executive· 

officer ' 

~astman Kodak Company 


Ms'. KattLryn S'. Fuller 

President ' ' 

Worl~ Wi.ldlife Fund 


. , 

. " 

The Honorable Geqrqe Ariyoshi
Counsel ,_ 
Watanabe, lng," Kavashima 

- .
*Mr. Roger J. Baccigaluppi 
.Chief Executive Officer 
RB International 

*Mr.' Owen F. Bieber' 
President 
International Onion, United 

-Autoworkers ~nion 

Mi. Jobn- EO' Bryson 

Chief -ExecutiVa Offi'cer 

South ca.lifornia Edison 


company 

*Mr. Robert J-. Eatoll 
Chairman and Chief Executive 

officer 
Chrysler corp,oration 

. Hr. Donald G. Fisher 
Chairman and 'Chief Executive 
;' Officer ' 

. The Gap I Inc. _ 

,- ~. Donald' y •. Fites 
..Chairman and Chief Executive 

Officer 
caterpillar l Inc. 

*Hr. Ralph J. Gerson 

President. 

Guardian International 


.corporation' 

http:Bethleb.em
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".~.; " .. 

Mr. Ma:urice R., Greenberg' 
chainIlan and Chief Executive 

Offi.cer 
American In,!=-ernat.fonal Group, 

Inc~ . 

*Or. F~-Tong nSu 

President 

Zaitech capital Corp~ration 


Ms. Rhoda Karoatkin 
President .. 
Consumer's Union of the United 

states~, ·Inc. 

Hr. Fr,ederick· Krupp'

Direct,:)r ' 

Envi~onmental Defense Fund ' 


w. David Leak, M.D., 

F.A.C.l?M. 

Chairm~in and Chief· Executive 


Offi(:er 

"Pain, NE~t Educati~n/' .Inc. 


vilma }!art.inez·,. Esq. 

Litiga1don Partner 

Munger j' T~lle.s& Olson 


, 'Dr.; Ruc:l~lph A,~ o~wald, 
Directclr 
Oepart:;Dlent. of Economic , 

Resealrch 
, AFL-CICI, 

*Mr. Bernard Rapoport 

Chairman and Chief Executive 

bffi~er ~ 

American Income ~ifelnsurance .. . 
C~~pa;ny 	

~. 

Mr.; . Jack Sheinkman 
President . 
Amalgamated Clothing & Textile 

Workers Union, AFL-CIO, 

Mr. ,Jerome A.' sleg'a1 

Chairman of the Board· 


, The Titan Industrial 

corpo:t:'atic:m 


-


*Mr. D. George Harris 
'Chairman . 

D. 	 G~orqe Harris ~nd 


Associates . 


*Mr. ,Jerry R. Junkins, 

Chairman, .President l and cro 

Texas Instruments,; 'Inc~, 


, . 
Mr. Dean Kleckner 


, President 

American Farm Bureau 


Federation. . ' 


*Mr. Charles P~·Lazai:us 

'Chief Executive Officer 

ToysltR" Us 	 . 

Mr. Bruce L~ewe11yn 
chairman.and Chief Executive 
'. Officer 
The Philadelphia Coc<1-Cola 

Bottlin9' .compal!.Y .' . 

Ms. r..enore Miller 
Pre~i~ent . 
Retail,Whol'esale " Oepartment 

store Union 

Mr ~. Levis E •..Platt 
Chairman, President and CEO 
Hewlett~Packard Company 

*Mr. Robert B~ Shapiro 
president and Ch·lef· Operating. 
, 'pfficer . 

The Monsa?to Comp~ny 

Mr. Frank A.Shrontz 
Chairman and Chief ·Exe.cutive . 

Of.ficer .. 
The Boeing Company 

..*Dr '" Paula stern . 
Senior Fellow 
Progressive pOl~cy. Institute 

.~ .., .....-:- ­

, . 



.p~ Roy Vagelos, M.D. 
Chairman arld Chief Executive 

Officer 
, Merck " CO'lilpany, Inc. 

*Ms. Linda J'. 'Wachner 
chairman, r'resident,CEO, 
Warnaeo, Inc. 

Mr. J. 'McDonald williams 
President and Chief Executive 

Officer' ' 
The Trammell Cro~ Company 

.. Designate:~,member of the 
East Asia a11d ,the. Pacific Task 
Force 

--,--


Mr. Jack Valenti 
President and Chief.' Executive 

Officer 
Motiol1 picture Association of 

Alnerica 

Mr. Ge.orge H., Weyerhaeuser 
Chairman of tne Board 
Weyerhaeuser Company 

Ambassador 'Andrew Young 
Co-Chairman' " 
Executive.' ASs istant 
Atlanta Committee for'the 

Olympic, Games 

',' 

,I 
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CONCLUDING STATEMENT OF AMBASSADOR lvITCHAEL KANTOR 

QUADRILATERAL MINTSTERIAL "MEETING 


Sunday, September 11 

Los Angeles, California 


Ministers from the United States, Canada, Japan and the European 
Commission held their 25th'informal "Quadrilateral" meeting in Los Angeles. 
This was our first meeting of Ministers since, the Uruguay Round was 

. completed in Marrakech. 

Our agenda this weekend was wide-ranging.· We all accorded the highest 
priority to the rapid and effective implementation of the Uruguay Round and 
bringing the World Trade Organization into operation on January 1, 1995. 
Weare all conunitted to achieving this result. . 

In addition to discussing the status of our respective ratification efforts, we 
discussed many of the issues involving implementation of the WTO. We 
hope that our discussions will facilitate the very important work that will 
resume in Geneva next week under the auspices of the Preparatory 
Committee . 

... ~... ' 

The candor and frank dialogue from these Quad meetings is mvaluable in 
moving trade issues forward. One only need recall the constructive role the 
Quad played last year in moving ,the Uruguay Round talks forward, keeping 
the ball rolling, until together with all our partners, we reached our 
momentous agrt~ement. ' 

We had the fIrst opportunity since completion of the Uruguay Round to talk 
informally about the issues confronting the Quad and the multilateral trading 
system as we face the reality of globalization and the challenge of economic 
interdependence. We had a very valuable and free-ranging, discussion, much 
of it building oll·our talks in Marrakech and in Naples, and looking· forward 
to next year's meetings in Halifax. We discussed some sectors where further 
work between us would yield benefits for our respective economies and 
strengthen the global economy. Areas discussed included: completing the 
on-going negotiations on services as required by the Uruguay Round, 
telecommunications and high technology areas, regulatory reform, mutual 
recognition of standards, investment and other access issues~ 
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We agreed that our officials would remain in contact on these issues in order 
to continue the Quad's constructive role in maintaining the momentum for 
trade liberalizat:ion around the world. We will review their discussions at our 
next ministerial meeting. 

We also discussed the very important work on-going in Geneva to bring new 
members into the world trading system through the GATT IWTO accession 
negotiations, including China, Russia and Taiwan. We agreed that such 
negotiations should strengthen the multilateral system and agreed that our 
officials would work to achieve such results. In this regard, we agreed that 
the on-going negotiations relating to China should be completed as soon as 
possible on the basis of a mutually acceptable balance of rights and 
obligations. Wf~ also had a discussion of the recent accession bid by Russia 
. that was endorsed by G-7 leaders. There is substantial work ahead in 
completing thesle and the many other important accession negotiations. 

Finally, we disc:ussed possible efforts to strengthen the trading system and 
enhance the credibility of the WTO . We will work together to identify ways 
to make more transparent the workings of this critical institution. 

Minister MacLalfen has invited Quad Ministers to meet. in Canada in the 
spring of 1995 to continue our discussions. In the interim, however, our 
officials will reinain in close contact. 


