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OFFICE OF THE UNITED STATES 
TRADE REPRESENTATIVE 

Executive Office of the President 

Washington, D.C. 


20508 


FOR IMMEDIATE RELEASE 

Tuesday, August 1, 1995 


95-57 
Contact: Anne Luzzatto 

Dianne Wildman 
Kirsten Powers 
(202) 395-3230 

USTR Announces Restoration of GSP Benerits to Thailand, Review Petitions 

The Office of the U.'S. Trade Representative today announced that President Clinton had approved the 
restoration of certain trade benefits under the Generalized System of Preferences (GSP) that Thailand 
had' lost in 1989. The 'benefits were revoked in 1989 because of inadequate protection of intellectual 
property rights. Last year, recognizing the progress Thailand has made in improving intellectual property 

, ,'... . protection, U.S. Trade: Representative Mickey Kantor initiated a review to examine the restoration of 
./''.'. '.,.1>., 10st..GSP benefits. The President's decision is the result of that review." . 

. . 
"l1hailand bas made considerable progress in.~bothimprovingits:legalprbtection for intellectual 
~.:property, and enforcement," said Kantor. '!We are-continuing to consult:closeiy with Thailand to 

',' '.', .. ,',improve IPR protection still furtber." Like,other.WTO members; Thailand will need to amend its laws 
, .,', ',' ';and improve its enfon:ement to comply with intemationalobligations underthe TRIPs agreement. 

:~,i~.: c '.l'ii'1
H Rapid implementation of TRIPs by all WT0.members is:one ofour· highest trade policy priorities," 

... "t:"c'i":;:'Kantor noted. "We urge Thailand to continue its positive trend in' the IPRarea by coming into 
-':< ·"'.:compliance with TRIPs as rapidly as possible.'\ .., ".' 

Kantor also announced that a number of new petitions to expand or retain GSP benefits for Thailand 
were bejng accepted for further review. "There are a number of legal conditions that must be fulfilled 
before we can decide to grant such petitions," Kantor noted, "which include not only the economic 
impact in the United States, but various trade policy considerations enumerated in the GSP law. We will 
be examining all of these issues closely as we conduct our review." This is the ·first time in 6 years that 
new petitions on behalf of Thailand have been accepted for review, and also reflects progress in the 
intellectual property area. 
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OFFICE OF THE UNITED STATES 

TRADE REPRESENTATIVE 


.. Executive Office Qf the President 
Washington, D.C.. 

20508 ' 

FOR IMMEDIATE RELEASE 
Wednesday, August 2, 1995 ' 

95-58 
Contact: Anne Luzzatto 

Dianne Wildman 
Kirsten Powers 
(202) 395-3230 

USTR Announces Allocation of Sugar Tariff-Rate Quota for 1995-96 

United'States Trade Representative Michael Kantor today announced the country-by-country allocations 
of the tariff rate quota of 1,117,195 metric tons (1,231,496 short tons) for raw cane sugar for fiscal year 
1996. This allocation is based on the countries' historical trade to the United States. 

\' 

" The 1,117,195 metri,e tons for raw cane sugar are being allocated to the following countries in metric:l 
tons, ,raw value: : ,,', ~:' , .. . .i' 

, ' 

i 

IGuatemala II 50,699 I 
Guyana I 12,675 i 

I~~_.._~___.JL_~·" '7,25!} 
IHonduras IL.. _.. 10,5~~: 
II~~~~. .,..._._......._.1'-...,....,. ,...,_,.".,~:~~ 

I!~aica. II ' _!.!.:~~ 
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, . 
. .. : The USTR allocation for the FY 1996 TRQ for ia:w cane sugar inCludes "the following minimum 

";quota-holding countries: Congo, Cote d'Ivoire, Gabon,Haiti~ Madagascar, -Mexico, Papua New Guinea, 
Paraguay, St. Kitts & Nevis, and Uruguay.': ,': .....:.;' 

.' 
',' ;. . 

,. 
"' 

The allocation of the U.S. tariffrate quota of2:2,0()0 metric tons (24,251 
(including 1,656 metric tons (1,825 short tonsJfor specialty sugar import
the beginning of the next quota period which begins October 1, 1995.. 

s), wi
short tons) for refined sugar 

ll be announced prior to 

Conversion factor: 1 metric ton = 1.10231125 short tons 
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OFFICE OF THE UNITED STATES 
.TRADE REPRESENTATIVE 

Executive Office of the President 

Wash'ington, D.C., 


20508 


FOR IMMEDIATE RELEASE 

Tuesday, August 15, 1995 


95-59 
Contact: Anne Luzzatto 

Dianne Wildman 
Kirsten Powers 
(202) 395-3230 

Kantor Recommends Malaysia's Graduation From GSP 

Citing Malaysia's extraordinary economic success, U.S. Trade Representative Mickey Kantor announced 
today that he is recommending that the President "graduate" that country from eligibility for trade 
preferences under the Generalized System of Preferences (GSP). The GSP program grants duty free 
access to the United States for imports of over. 4,000 selected items from developing countries. It expired 
on July 31, and re-authorization is being considered by,the United States Congress. Although formal. 
action to initiate the graduation o:fMalaysia from the program will have to await re-authorization;,:,.,.:.'. ,: ."" .. ,-' ,~ 
Ambassador Kantor said that'he wished t6,give.importers, retailers, producers and others timely i(' :i" , • 

guidance about Malaysia!s probable-future;GSP'status. ,:," ~i;< :'rc,'::;:'/'T ':;.: :' 
" ., ',' 

"The GSP program is intended to help developing countries compete in U.S. markets against importsr:-,:,l,.: .. ::',:';, 
from more developed economies. Like:thefour former beneficiaries -Korea, Taiwan, Hong Kong;:and!~ .': ' _,: ' 

. Singapore -- that were ;graduated from the prognlin six years ago, Malaysia no longer needs such t' ,,, • "." ,: 

preferential tarifftreatment to be 'competitive 'in U.S. markets," Kantor said. Last year, Malaysia was!the: ,.;" 
top beneficiary oftht:: GSPlprogram, accotinting:for,28 percent oftotal GSP imports from all 145 '::~ ,', '::1, 
beneficiary countries. Moreover, injust the past year, Malaysia's exports of GSP products increased 66 
percent, from $3 billion to $5 billion. 

, . 

"Malaysia is clearly a world class producer of the products that it ships under the GSP program," Kantor 
said, "and it is to be congratulated for its economic success. We will continue longstanding U.S. trade 
policy of evaluating itop GSP users to determine if they need these benefits to compete and develop." 
Kantor noted that 'he was recommending that removal of Malaysia from GSP be completed on January 1, 
1997 to allow time for adjustment by those affected. Kantor also noted that the strong growth in bilateral 
trade with Malaysia was an indication of our positive and mutually beneficial trading relationship. 
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I·• 
OFFICE OF,THE ITNITE'D STATES 


TRADE'REPRESENTATIVE 


Executive Office of the President 

Washington, D.C. 


20508 ' 

FOR IMMEDIATE RElLEASE 

Tuesday, August 15, [995 


95-60 
Contact: Anne Luzzatto 

Dianne Wildman 
Kirsten Powers 
(202) 39~':3230 

TEXT OF U.S.-JAPAN AUTOMOTIVE AGREEMENT IS COMPLETED 

BACKGROUND DOCUMENT 

The United States .and Japan have finalized the text of the U.S.":Japan Framework agreement ,on autos 
and auto parts, reached in Geneva on June 28th. ' 

SU~M~~y,OFTHEA,G~EE~EN,T.,:: ,"':_ , :,' ,'~ , ': :",", 

Th.~30;:p<:tge text sP~1Js,ptit (l wide-ranging set of commitments by the GovernmenJ QfJ(lp,an t9111ee(t~e,,> 
Frame~ork objective 'of "achieving significantly expanded sales opportunitie'sto,'result in a.'significant " ' 
e?,p,ansioJ), Qf purchases.of f<;>reign parts by Japanese firms in Japan and thr04gh, their transrHants; asvv~l1 
as'reJ.lloving ptobleins Which aJfect,market access, and encouraging imports offoreign autos, and auto' " 
',"'aft .:' j ," " " , . >,', ,'" " ",,"' , """ , 

p, ,,~),n. , ~P<:m·"" , , ," ,,' 

P~o-gr~ss'toward'achieving'tlie'Framework objectives and the objectives of the 'agreement ~ill be .' 
assesS~d 'and monitored accor4ing to 17 objective criteria -- qualitative and quantitative.'These detaih~d 
criteria include change in the number of new foreign vehicles sold in Japan, change in the number of 
direct franchise agmements between foreign vehicle manufacturers and Japanese dealers to establish, 
dealerships in Japan" change in the value Of foreign auto parts sold in Japan, and change in purchases of 
U.S. auto parts for use in Japanese automobiles produced in the United States. 

In applying the objective criteria, the Governments will seek and consider any available, relevant, and 
reasonable data -- using U.S. and international sources. The U.S. and Japan have agreed to annually 
review the operation of the agreement and monitor progress toward reaching the results envisioned. 

The Government of Japan's commitments in the' Framework agreement are complemented by the Joint 
Announcements made by Ambassador Kantor and Minister Hashimoto on June' 28 and June 29 
regarding the voluntary plans, dealerships, and competition policy. 

The text and the announcements are reinforced by detailed voluntary plans of the Japanese auto 
manufacturers and tmdertakings by virtually every key participant in the Japanese automotive sector, 
including the Japanese Auto Manufacturers Association (JAMA), the Japan Automobile Dealers 
Association (JADA), the Japan Automotive Parts Association (JAPA), and the Japan Automobile 
Service Promotion Association (JASPA): ' 

For its part, the U.S. Government is setting up a far- reaching, collaborative mechanism with the U.S. 
automotive industry to monitor data and verify the progress under the agreement. This effort will focus 
on monitoring imports of foreign vehicles and auto parts into'.Tapan, implementation of aftermarket 
deregulation, and above all, purchases of U.S. parts by the Japanese auto manufacturers to insure that 
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non-keiretsu parts suppliers have full competitive opportunities. Details of the monitoring mechanisIrt 
will be finalized in September.' . 

Taken together, the commitments to action: by the Government of Japan and statements by the Japanese 
private sector address every major barrier to access that has frustrated U.S. (and other foreign) producers 
ofcompetitive autos and auto parts in their efforts to sell in Japan and to the Japanese transplants. It is an 
unprecedented, enforceable set ofcommitments to open the Japanese market to foreign competitive 
autos and auto parts and to increase the opportunities for competitive parts suppliers to sell to the 
Japanese transplant manufacturers. 

A. 	 The 30-pagetext of the Framework automotive agreement contains enforceable commitments by 
Japan to: . 

• 	 improve access to Japanese auto dealerships; 
• 	 provide wide-ranging government support and financial incentives to facilitate increased 

auto and auto parts imports into Japan, by such means as import promotion financing by the ' 
Japan Dc~velopment Bank; Japan External Trade Organization (ffiTRO) sponsored 
exhibitions of foreign vehicles in Japan and dealership training in handling foreign vehicles 
and; fimmcing by the Export -Import Bank of Japan to increase imports of manufactured 
products. ' 

• 	 promote increased purchases from non-keiretsu parts suppliers in Japan and in the U.S. and 
other countries through exp~ded research and development, nondiscriminatory parts 
procurement, and open design;..in and procurement processes by manufacturers in Japan and 
the transplants; , 

• 	 address a list of specific automobile performance and technical standards that hinder car 
imports into Japan; .. , 

• provide vehicle registration data to foreign motor vehicle manufacturers. for use in market 
.~: "' ..: r~search on an equal basis as'it is provided to Japanese manufac~urers and;:, 

,. broadly deregulate barriers to selling replacement pans in.the Japanese auto p~rt,s 
",aftennarket"; , ' ' 

.. ~ 'evahiate progress toward achieving the goals of the agreement based on a set ofl7 objective 
criteria. In addition to the 15 criteria related to dealerships, increased auto parts purchases, 

, and the: aftermarket, the two sides agreed to general criteria -- market conditions and 
implementation of measures; , " ' , . 

• 	 provide detailed data to the U.S. in such areas as the number and value ofnew foreign 
vehiclf:s sold in Japan broken down by country ofexport and by manufacturer, and the 
number of new foreign vehicles sold through direct franchise agreements with Japanese 
dealers; and 

• consult annually with the U.S. Government to assess implementation of the Measures based 
on the agreed-upon objective criteria through 2000 and beyond if the two countries agree. 

B. 	In addition, the full package of supporting documents accompanying the text consists of the 

following: . 


• a series ofjoint announcements between Ambassador Kantor and Minister Hashimoto 
released in Geneva, concerning voluntary plans, dealerships, and competition policy; 

• volumary plans issued by the five leading Japanese auto manufacturers on June 28; 
• 	 statements by virtually every key participant in the Japanese automotive sector detailing 

actions they will take; 
• 	 a lette:r from Minister Hashimoto to Japanese auto dealers' on competition policy; and 
• 	 a statement by the American Automobile Manufacturers Association (AAMA) outlining the 

efforts of the Big Three in the Japanese auto market. 

DETAILS OF THE AGREEMENT 

Sales of Foreign Cars in Japan (Dealerships) 

Goal. Our goal in. this area is to ensure U.S. access to the existing Japanese dealer network. U.S. auto 
manufacturers, as well as their European competitors, cite lack of access to existing auto dealerships in 
Japan as the cruci,al barrier to increased sales of foreign autos in Japan. Historically, the Japanese auto 
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manufacturers maintained exclusive business arrangements with their dealers. Although Japanese 
antitrust authorities over 14 years ago advised that such exclusive arrangements raised concerns under 
Japanese competition law, Japanese dealers have continued to express strong concerns that entering into 
an agreement with a foreign vehicle manufacturer could lead.to problems in their relationship with their 
current Japanese supplier. This concern has made them extremely reluctant to carry foreign autos. In the 
United States, more than 80 percent ofauto dealers carry both foreign and ,domestic brands, whereas in 
Japan the figure is well under 10 percent. 

Access to the existing dealership network is important for market aCj::ess in anycountry, but particularly 
so in Japan, where very high land prices and restrictive land-use and other regulations make it extremely 
difficult to establish new dealerships. 

Measures. The agreement ensures access to the dealership 'network by addressing the core issue of the 
exclusive relationship between Japanese automobile manufacturers and their dealers. First, each of the 
Japanese automobile manufacturers has provided a statement to their dealers affirming that the dealers 
are free to carry the products of foreign suppliers and that they should fear no adverse consequences 
from the manufacturers if they do so. The Government of Japan agreed to reinforce this message by 
sending an official notice to each Japanese auto dealer informing them that they ar~ free to sell 
competing motor vehicles and also informing them of their rights under Japan's Antimonopoly law if 
they should feel pressure from the Japanese manufacturers not to deal with foreign suppliers. 

. 	 . 

The agreement requires each Japanese auto manufacturer to designate a senior official who would be 
responsible for underscoring the freedom of dealers to carry foreign autos if they so chose. When a . 
foreign vehicle manufacturer is seeking a franchise agreement with a Japanese dealer, the senior official 
of the Japanese manufacturer with whomthe dealer has been.affiliated would be available to meet upon 

, 	 request with the dea]er and foreign vehicle manufacturer to.-reassUre the dealer, in the presence of all 

three parties, that th(~ dealer is free to 4t::al with the foreigllmaJiufacmrer without fear of adverse 

consequences . 


.. ' 	 In addition to the dealership plan, the Goveinmentof Japan agreed to two other important steps to 

improve market access for foreign vehicles in Japan: . 


• Japan agreed to provide new vehicle registration statistics to foreign vehicle manufacturers on the 
same basis as domestic manufacturers. Improved access to ihis data -- which provides key 
information n,~garding consumer demand -- is critical to foreign manufacturers in Japan. Japanese 
manufacturers rely on this data and on detailed marketing information gained from their large 
established dlealer networks to market their products. . 

• The Government of Japan also agreed to address 23 motor vehicle standards and certification 
requirements. In the past, compliance with Japanese Government vehicle standards has added 
considerably to the cost of importing foreign vehicles into Japan . 

.. 
The United States Government has also agreed to support U.S. vehicle manufacturers efforts in Japan. 

Objective Criteri~t. The U.S. and Japan agreed on the following quantitative criteria to measure 
increased access and sales of foreign automobiles to Japan: 

• 	 Change in the number and value of new foreign vehicles sold in Japan and change in number sold 
in Japan by manufacturer. 

• Change in the number of direct franchise agreements between foreign vehicle manufacturers and 
Japanese dealers. .. 

The U.S. and JapaJil agreed on the following qualitative criteria: 

• Efforts by Japanese vehicle manufacturers to promote open and competitive distribution systems. 
• Efforts of foreign vehicle manufacturers to offer competitive products and terms. 
• Compliance with the Japanese Anti-Monopoly Act. 
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Data Collection. To enable the u.s. and Japan to assess these quantitative and qualitative criteria, Japan 
agreed to provide the following data: . , 

• 	 The number and value of new foreign vehicles sold in Japan., . 
• 	 The number and value of new foreign vehicles sold in Japan by country of export. 
• 	 The number of new foreign vehicles sold in Japan by manufacturer. 
• 	 The number of new foreign vehicles sold through direct franchise agreements with Japanese 

dealers. 
• 	 The number of new v~hicles exported to Japan from Japanese transplants. 

Monitoring. The U.s. Government'intends to rigoro~sly monitor data and verify progress to~ai:d 
achieving the goal of greater U.s. access to the existing Japanese dealership network. This effort will 
focus on monitoring imports of foreign vehiCles into Japan. 

Joint announcements and Japanese private sector statements. The dealership portion of the 
agreement is complemented by a joint announcement by Ambassador Kantor and Minister Hashimoto; 
in which the U.S. envisions, as a result of the agreement, an increase of direct franchise agreements 
between U.s. manufacturers and Japanese dealers will result in approximately 200 new sales outlets by 
the end of 1996, incfl:;~asing to a total ofapproximately 1,000 new sales outlets by the end of 2000. 

This joint statement is reinforced by announcements made ,by the Japan Auto Dealers Association 
(JADA), and the American Automobile Manufacturers' Association (AAMA). JADA announced plans 
for enhancing opportunities for foreign vehicle manufacturers' access to existing dealer outlets in Japan. 
The AAMA reiterated its determination to expand}he presence of its members in the Japanese market. 

. .'" . . 

Purchases of Foreign Parts by Japaoese Firms 
. " ..::. ~ ,,': '.-, ",.:',.' ......'(-', ..~, .. ; ~:(- .. ~ .",~:"',: .,:,~.~' { 

Goal. Our goal in this area is to increase pu~cl:ta:s~s of foreign parts by Japanese fIrms, includirig: 
" 'f 

Japanese transplant imtQ companies in the' U.S. All foreign a.uto parts companies have experi~ilced 
considerable diffIculty'dtiringmore.than the last'de'c~de in selling auto parts to the Japanese ,auto ,',', 
companies in Japaq: D,espite years of effojts, imports ofparts into Japan have risen only marginallY.,As 
the Japanese auto compcmies s~t up transplants ip. the U.S. over the last decade or so, similar'difficuIties. 
in market access we:reenc()untered by U.s. suppliers that made efforts to sell to the Japanese transplants. 

'!', '. 	 • 

This lack of increase in Japanese purchaslYs of U.S. auto parts has been even more diffIcult to justify 
during the past few years, as U.s. auto parts have become more competitive, both in terms ofprice and 
quality, and the price advantage of U.S. parts has widened because of the substantial appreCiation of the 
yen. 

Measures. Under the agreement, the Government of Japan has committed to implement a number of 
measures that will improve access to and sales of U.s. and other foreign auto parts in the original 
equipment area -- i.e., parts for new cars. First, the Government of Japan committed to support steps by 
the Japanese auto manufacturers to increase sales opportunities for foreign suppliers in Japan and other' 
countries where the transplants are located without adverse discrimination based on capital affIliation, 
i.e. without giving preferential treatment to keiretsu allies. In addition, the Government of Japan . 
promised to support manufacturers efforts to expand R&D outreach in foreign countries and to open 
further design-in and procurement parts processes in Japan and other countries. 

To support the incn~ased import of foreign automotive parts, the Government of Japan agreed to provide 
a wide range of fIn{mcial incentives to promote the creation of infrastructure needed to support the sales ' 
of auto parts in Jap.m. These will include loans oriented toward foreign companies, product import 
fInancing from the Japanese Export Imp9rt Bank, and Small Business Loans. The Government of Japan 
will also conduct major exhibitions of foreign auto parts throughout Japan, run training programs and 
conferences, and sponsor overseas missions. 

The U.S. Government committed to continue to support the efforts of our parts suppliers to export to 
Japan. 

" r 
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Objective Criteria. The U.S. and Japan agreed upon the following quantitative criteria to measure 
improved access and sales of foreign original eqyipment auto parts by Japanese firms: 

I . 

• Change in the value of foreign auto parts imported into Japan as measured by Japanese and 
foreign country official statistics. . 

• 	 Change in the extent oflocalization, including purchases of U.S. auto parts for use in Japanese 
automobiles produced in the U.S. 

• Change in the purchases of U.S. auto parts by Japanese transplant vehicle manufacturers in the 
U.S. 	 . . 

The U.S. and Japan agreed on the following qualitative criteria: 

• Efforts by Japanese vehicle manufacturers and their transplants to broaden suppliers' sales 
opportunities trrrough design-in and supplier outreach, localization of R&D, and transparency in 
pUrchasing. . 

• Procurement of parts of Japanese vel:licle manufacturers and Japanese transplants vehicle 
manufacturers without adverse discrimination based' on capital affiliation. 

• Efforts by foreign manufacturers to offer competitive terms. 

Data Collection. To '~nable the U.S. to assess these quantitative and qualitative criteria, Japan agreed to 
provide official import statistics for auto parts. 

Monitoring. The U.S. Government intends to rigorously monitor data and verify progress toward 
,acl:lieying t4e goal ofimproved"access and sales of foreign original equipI1lel1t parts by Japanese firms. 

, >T.hiseffort\vill fo~tis 'on' n}onitoring imports of foreign auto parts into Japrui:andpurchases 6fU;S:parts 
':1:>Y Japanese auto,m<lpuJ~Ctlir.ers to ensure that non-keiretsu parts supplier~~1].ave,}'ull.comp~titiye;,' '" ' 
ipppdrtunities..' .. c. ,"'" ,'. ' 	 ' "0> • 

, ~ : J~int;~nnouncemeD1t~,a:nti'.Ja~aneseprivate sector statements. The me~ures'Undertaken by the, . 
'i; <"Qoy~tnmentof Japan complemeht and reinforce the stated intentions of the Japanese auto ~rri,anufact~ers ' 
"1';~omcrease their purchases qfforeign parts:as spelled out in their voluntary,plansissued on)u'ne,28." " 

Japanese commitments to increase purchases of original equipment parts are\;omplemented by,two joint 
statements by Ambassador Kantor and Minister Hashimoto. In the statements, they welcomed ' 
announcements by Ja.panese auto manufacturers of plans to increase purchases of foreign parts both in 
Japan and in their transplant facilities. 

The U.S. estimates on the basis of individual company plans that, with regard to the North American 
market, U.S. parts pUIchases by Japanese manufacturers will increase by $6.75 billion by 1998 and that 
the companies will increase production of vehicles in the U.S. from 2.1 million to 2.65 million by 1998. 
In addition, the U.S. estimates an increaseof$6 billion in foreign parts purchases by Japanese 
companies for use in Japan, of which the U.S. share should reach $2 billion. 

In addition, statements were made by the following trade associations not to discriminate against foreign . 
auto parts: the Japan Automotive Parts Industries Association (JAPIA), the Japan Automobile 
Manufacturers' Association (JAMA), the Japan Auto Parts Association (JAPA), the Japan Federation of 
Auto Parts Sales Association, the Japan Auto Accessories Manufacturers' Association, and the Japan 
Automobile Service Promotion Associatio'n. 

Deregulation of the Aftermarket for Relliacement Parts 

Goal. Our goal in this area is to change the structure of the replacement auto parts market, or 
"aftermarket", in Japan in order to increase JapatJese purchases of U.S. replacement parts. The foreign 
share ofthe Japanese auto parts aftermarket is currently only about 1 percent. Strict Japanese regulations 
channel most repair work to a system of 63,000 "certified" and 20,000 "designated" garages that are 
closely tied in with Japanese automotive manufacturers or to a distribution system that strongly 
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., 
. disfavers fereign parts. The regulatiens also. ensure that the larger auto. parts and service chain steres -

which have mere bargaining pewer in the distributien system and are mere likely to. use lewer-cest 
foreign parts -- are prohibited from perferming mest autemetive repairs. 

The pretected aftermalfket gives Japanese parts suppliers the freedem to. price replacement parts at 
200-300 percent high;!r than U:S. parts, or what they ceuld charge in a cempetitive market. This system 
alle~s Japanese auto. parts suppliers to. reap excessive pre fits in the aftermarket that are used to. subsidize 
their marginal profits from sales ef original equipment parts to. vehicle manufacturers. This arrangement 
makes it extremely difficult fer fereign auto. parts suppliers to. cempete against the Japanese parts 
suppliers. 

Measures. In the agr,eement; Japan cemmitted to. undertake several measures to. clarify and leesen the 
critical parts regulation, the first ef three primary regulatery barriers. The regulatiens in this area previde 
that if a vehicle repair invelves a critical parts repair, the repair must be perfermed at a certified garage 
or be inspected at a MOT Land Transpert Office within 15 days ef the repair. The definitien ef critical 
parts repair is broad ,md nen-transparent. To. aveid uncertainty and the pessible need for inspectien, 
mest censumers' respense is to. cheese a certified garage. ' 

Fer the first time, Japan has published an item-by-item list clearly stating which ef several cemmenly 
replaced parts are, arid which are not, subjectte the critical parts regulatien. In additien to. clarifying the 
list, Japan agreed to. deregulate seme key items en the list -- including sheck abserbers, struts, pewer 
steering systems, and trailer hitches -- immediately epening a significant market for U.S. makers efthese 
products. It also. agn;:ed to. a year-leng, full review ef all remaining items en the list with an eye teward 
remeving all but these regulatiens necessary to. ensure safety and environmental pretectien. In additien, 
the Governme'nt ef Japan will put in place a petitien procedl,lre fer fereign and demestic parts suppliers 
to seek the remeval frem the list ef specific items en a case-by.:case basis.' ...... ;:, .. ',' 

:. ,'" '" 

j~his deregulatien efthe critical parts list will provide imrriedi~te.and leng-teiln:beneflts fer fereign 

. ; suppliersbyallewing them to. sell a breader range ef parts ~e garages and auto. parts:.chain stores that are 


/ ,',hot gevernment-certified and thus net tied into. the distributiensystem deminatedby the;'Japanese 

"manufacturers. ; . ./.,i' '. . 


"Japan also agreed to. create a new system ef "specialized" certified garages, whi~h will previde further 
eppertunities fer foreign suppliers efparts that are net takeneffthe critical parts list. Specialized 
certificatien will allow repair garages to. fecus enly en certain types ef critical parts repairs, subject to. 
reduced regulatery burdens. As a result, specialized repair sheps -- such as brake or transmissien service 
chains -- can be established in Japan, intreducing new cempetitien in the market and new distributien 
relatienships. . 

The secend primary regulatery preblem are the regulatiens requiring regular meter vehicle inspectiens, 
er "shaken." In Japan the shaken inspectiens may be perfermed enly at designated garages er Japanese 
Gevernment inspectien sites. If the inspectien is dene at a designated garage, any repairs required must 
be dene there as well. Twe-thirds ef all such inspectiens take place at the designated garages, and abeut 
40 percent ef all repair business in Japan is perfermed in cennectien with such inspectiens. 

The designated garages, therefore, are essential to. the system. Hewever, half ef them ;rre lecated at 
Japanese auto. deal(:rships and almest exeIusively use parts frem their affiliated Japanese auto. maker. 
The ether half are 5:trongly linked into. the distributien system, which is deminated by the Japanese 
manufacturers. ,'. . 

In the agreement, the Gevernment ef Japan cemmitted to. create a new system ef special designated 
garages, which will immediately allew ~ additienal 8,000 garages to. beceme designated garages. The 
new designated garages will introduce new cempetitien into. the market and will previde new 
eppertunities for f()reign suppliers to. sell their pre ducts because these garages are net tied'inte the 
existing distributien system. Over time, the number ef designated garages ceuld rise significantly. 

Aleng with the preatien ef specialized certified and designated garages, the Gevernment ef Japan agreed 
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. . 	 " 

generally to loosen regulatory controls on·the certifi(!d garage system by reducing floor space, number of 
mechanics, and tool n::quirements. These deregulatory actions will lower the co~t of investment in new 
garages and allow new competitive pressure within the garage system, particularly from those utilizing 
foreign auto parts. 

The third critical regulatory barrier relatesto the installation of automotive accessories. Previously, 
installation of an accessory that added more than about half an inch to any dimension of the vehicle 
required an expensive and complete re-inspection. These accessories might include, for example, side 
mirrors, roof racks, brush guards, etc. The agreement establishes that unless these parts are welded or 
riveted to the vehicle, installation will be completely deregulated. The Agreement also specifically lists a 
large number of popular accessories, installation of which, within three months, wi1l be free of the 
previous modification regulations. The accessories market in Japan exceeds$2 billion a year, accordirig 
to the Japanese Ministry of Transportation. 

The Japanese Government, both MITI and the Ministry of Transportation, will mount an extensive 

information campaign to ensure that its own inspectors do not discriminate against foreign or 

"non-genuine parts," and that all Japanese repair and service facilities understand these regulatory 

changes and the need to avoid any discrimination against foreign auto parts. Further, the Japanese. 

Government issued administrative guidance to parts distributors and repair garages not to discriminate 

against foreign parts and to ensure that their customers are aware of the option of purchasinR foreign 

parts. The distributors and garages have responded to the guidance by issuing public statements of 

nondiscrimination between foreign and d6~estic parts. . 


, 	 In addition, the Government of Japan plans to support the creation ofa database system matching 

Japanese vehicle types with compatible foreign replacement parts:' . 


. , 

· .objective Criteria. The U.S. and Japan ~greed to the·followingquantitative criteria to measure the 
· extent of deregulation in the auto parts.aftermarket: ." . . 

. 	 . 
"':; • Change in the value and share of foreign parts purchased in Japan;for aftermarket use. .':, , 

\ '. • Change in number of specialized c,ertified· garages and designated .garages. 

The U.S. and Japan also agreed on the following qualitative criteria: 

• The status of the range of deregulatory efforts promised by the Governrrient of Japan . 
• The Government of Japan's responsiveness to complaints with regard to its aftermarket 


regulations. 


Data Collection. To enable the U.S. to ~ssess these quantitative and qualitative criteria, Japan agreed to 
provide official import statistics for auto parts and other relevant national and regional statistics. 

· Monitoring. The U.S. intends to rigorously monitor data and verify progress toward achieving the goal 

of increased Japanese purchases of U.S. aftermarket auto parts. This effort will focus on monitoring 

implementation of aftermarket deregulation and Japanese purchases of U.S. parts. 


Anti-competitive practices 

Goal. Our goal in this area is to substantially improve effective enforcement of the Anti-Monopoly Act 
in all sectors, including the automotive sector. 

Measures. In the Agreement, the Government of Japan affirms its commitment to eliminate 

anti-competitive practices in the automotive sector. Anyone may report suspected violations, which will 

be reviewed promptly by the Japan Fair Trade Commission (JFTC). . 


Joint Announcement. Minister Hashimoto underscored the coinmitment of the senior officials' of the 

Government of Japan to a strengthenedJFTC in a joint statement with Ambassador Kantor. 
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OFFICE OF THE UNITED STATES· 

TRADE REPRESENTATIVE 


Executiv~ Office of the President 
. Washington, D.C. 

20508. 

FOR IMMEDIATE RELEASE 
Friday, August 18, 1995 

95-61 
Contact: Anne Luzzatto 

Dianne Wildman 
Kirsten Powers 
(202) 395-3230 

USTR Announces Revised Allocation of Sugar Tariff-Rate Quota for 1995-96 

United States Trade Representative Micke'y Kantor today annoullced revised country-by-country 
allocations ofthe tariff-rate quota of 1,117,195 metric tons (1,231,496 short tons) for raw cane sugar for 
fiscal year 1996. These allocations replace those announced on August 1, 1995, and correct some 
mathematical errors in the earlier announcement. 

',;;,\;"", 	 t. The 1,117,195 metric tons for raw cane sugar are being allocated,to.the following countries in metric .' 
, tons, raw value: " . '." . 

, 
1r:==:;;:;;;;;;;;:::==;;;;;;;;==;;;;;;;;'~F':i7i~~C==;;;;;;:::F'= 

11 __._~~untry .iIFYJ?~~!!~ca~~~1 

il%~i=::a. II u':::':"':':""'~~~l%~i I'. 
I .. .... ...... ...J.. -_._... .......... .. 

II~arba~~.~.,:: ..... .c._.JL.. ' .. 7:.?~} I 
II ~.:~~~.....- .....~-- .. !I.... .. __ ~_...._" ...__ }..!.,~~~J 
:1~~~a...._~._..._~JI .__.~:~.~~..J 
ilBrazil 	 II 152,691 1 

11~?~~~?i~"uJluu .. uu .u.u~?,~?~J 
"Congo II 	 7,258 1 

il~.~:e_~I.!~<:>i~:_." .._II._...._...__ ..__...?,.~5~ 
11S:?~!~.~~.~...~.~.II....: .. .!?:???J 
IIDominican Republic II '. 185,~ 

ilEcuador ... .. JI.__.._..__.:.......J!.:~.~_~J 
I[~~~~~~~: ..._......JL... .T!.:~?? I 
I[Fiji II . 	 9,477 i 

7,258 1IICla""~ ....... ........11__.. ... 
.)G.~_~~:~ala . .11_:. ..... 5~:.?,i~J 
III Guyana . !I . .12,636 

. 1• ... . 

11~~_·___._J.______._..~i 
![Honduras. ... __...-.J[ ......!0,530 I 
IIIndia _. . .....JI.__..8,4~~J 
dJamaica . . II 11,583 I 
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il!~~i.~~ ..... . ......JI...... 11,583 I 

[IMadagascar !I ___ ?..'.~I . 
!IMalawi n -":1 1 0,530 I 
!.~._.__ _ ......_ ..... _....._' _...._." .__....._._..J 

11~~!i':.~~.....:.;.... JI ........._._~~~ 

tlMexico. . ill 7,258 !!__ _. ------3 

IIMozambique II· 13,690 i 
! ........................................................)........ '. ...................... , 


11~~~~~~p:~_·_~_~_JI....~___.~__._~~~~}~I 
II~~~~ .....~_.~._JI .....}~,5~~J 
11~~p':~~~~~':i~~~H?,~?~J 
!I~aragu~~.. Jlw.._...u_._7~~,~~.M 

11~~r.':_____·· _._.__...JI~_._._.. _.ww~~!.~l~ 
1!~~~~!pp~~~~ ..:.w...............JL_._._ 14~~1?~! 
IISouth Africa I 


liSt. Kitts & Nevis 1:===== 

i······················ ..................................................... . 


!II~~~~~-.--.-----;:=.======: 
I!ai~~~_...., ......... J .... 

:f 

. , ,~: ".. .:. . 

The USTR allocati~n for the FY i996 TRQ fof raw carie sugar includes the following minimum' :: ."', "" .: 
quota-holding countries: Congo, Cote d'Ivoire;Gabon, Haiti, Madagascar, Mexico, Papua NeW'Guinea,·r 
Paraguay, St. Kitts & Nevis, and Uruguay., ' ',,,I . : : ' 

•. ' t" 

Any allocation of the U.S: tariff-rate quota of 22,000 metric tons (24,251 short tons) for refined sugar . 
(including 1,656 metric fons '(1,825 short tons) for. specialty sugar imports), will be announced prior to • 
the beginning of the next quota period which beg'ins October 1, 1995. 

Conversion factor: 1 metric ton = 1.10231125 short tons 
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OFFICE OF'THE UNITED STATES 
TRADE REPRESENTATIVE 

Executive Office of the President 
Washington, D.C. 

, 20508 

FOR IMMEDIATE RELEASE 
Friday, August 25, 1995 

95-62 
Contact: Anne Luzzatto 

Dianne Wildman 
Kirsten Powers 
(202) 395-3230 

U.S.-Korea Reach Agreement on Cigarettes 

The United States achieved its key objectives in reaching agreement to amend the 1988 Record of 
Understanding Concerning Market Access' for Cigarettes. Today's agreement affirms Korea's right to 
protect public health while ensuring nondiscriminatory treatment for_U.S. exports. 

The, 1988 agreement 'ensured market access for foreign cigarettes, limited the type and rates of cigarette 
,.. " :,_ '< jU~itaxes~(and provided guidelines for advertising of cigarettes.,.Korea requeste<:l,eonsultations to amend the 

":i\agreement because it wanted to increase cigarette taxes'and sharply limit.cigarette:advertising in an 
';effort to~protect public health. Today's agreement provides for Koreatointreduce'measures intended to 

,;:"re,duce smoking through changes in tax and advertising policies ... 

~.;~;The';USTR.;led negotiating team included represeniativesof the Departments of H~alth:and Human 
" i' '~:;·::Services to ensure 'that health concerns were being adequately addressed~ <: i';).' 

Other key provisions of the agreement include: 

• Elimination ofKorea's discriminatory mechanism for allocating cigarette revenues to Korean local 
governments. Itevenues from sales of both domestic and imported cigarettes are currently 
allocated to states based only on local sales of domestic cigarettes. This formula discriminates 
against imported brands by inducing states to promote consumption of domestic cigarettes in order 
to raise revenue. 

• 	 A planed increase in Korea's specific tax on cigarettes by between 30 - 50% over current rates. 
After three years, Korea may apply the saine Value Added Tax as is applied to other consumer 
products. . 

• Limitations on advertising of cigarettes in Korea in a non-discriminatory manner, 
• Consultation with the United States prior to fliture changes in advertising and tax policy 

concerning cigarettes to ensure that such changes will not have a discriminatory effect on 
imported cigarettes~ , 
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OFFICE OF THE UNITED STATES 
. TRADE REPRESENTATIVE 

Executive Office of the President 

Washington, D.C. 


20508 

FOR IMMEDIATE RELEASE 
Wednesday, September 6, 1995 

. 95-63 
Contact: Anne Luzzatto 

Dianne Wildman 
Kirsten Powers 
(202) 395-3230 

USTR and DepartInent of Commerce Announce Unprecedented Monitoring Mechanism for U.S. 
, Japan Automotive Agreement 

, . 

United States Trade Representative Mickey Kantor and Secretary of Commerce Ron Brown announced 
today that the United States Governrhent,.in an unprecedented collaboration with the U. S. Automotive 
sector, will commit significant resources to monitoring the U.S. - Japan Automotive Agreement, and the 
related private sector undertakings, to ensure that a significant increase in sale of competitive U.S. autos 
and auto parts takes place. . ";:.' ',; ; . . ''';' .IY· i' !,;', • . 

, , 

:~: ". '..", 

:; HQw The M.onitoring~i11lbe Conducted 
: " .... .'..'\.' .. 

Interagency Enforcement Team :. 

An Interagency Enforcement Team; headed jointly by USTR and the Department of Commerce, will be 
formed to monitor progress under the Agreement. Day-to-day efforts will be made by members of this 
ten-person team, including experts frolp. the Departments of State, Labor, Transportation, and the 
Customs Service, to collect and analyze~pecific data on all aspects of United States:' Japan automotive 
trade. 

Twice Yearly Public Reports 

Based on the work of the Interagency T~am, the Administration will, every six months, publicly release 
an assessment of progress in all areas covered by the Automotive Agreement. The first report will be 
issued about March 15, 1996. 

A Telephone Help' Line 

The Commerce Department's Office ofAutomotive Affairs will provide a "one:-stop" shop to help U. S. 
automotive companies take advantage of the opportunities afforded by the Auto Agreement. A contact 
telephone line will be set up to receive and t<;> respond to inquiries and complaints ofU. S. business with 
respect to access to the Japaneseautomotive.market and opportunities to do business with the Japanese 
manufacturers here in the United States. 

More ComprehcJGsive Data Collection 

The goal of the U,S. Government is the most comprehensive and effective monitoring effort possible. 
The U.S. will continue to make use of the data which is provided by the Japanese Auto Manufacturers 
Association (lAMA) under the MOSS agreement. In addition, however,the data collection and 
monitoring effort will be fundamentall,y strengthened by the following steps: 

-: .; ;" 

~ ; .. 
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• The Department of Transportation will implement new regulations which will provide more 

complete local content ~ata and will work to ensure that this data is accurate. 


• NAFT A trade in autos will be monitored 'by tracing of parts through first and second tier suppliers, 
in accordance with NAFT A proc~dure. ' 

• The Customs Service will make available detailed information on auto parts imports into Foreign· 
Trade Zones within the United Stat~s. Japanese automakers' production in the United States takes 
place in Foreign Trade 'Zones. . 

, • The U.S. has agreed with the European Union, Canada and Australia to exchange information 
, with each country in order to assess the degree 'of market opening in Japan, and to provide 

assurance that the benefits of the agreement are available on an MFN basis. (The U. S. is 

favorably disposed to an EUrequest to participate in consultations on the Agreement with the 

United States and Japan, but has not, as yet, discussed the request with Japan.) 


• The Auto Parts Advisory Committee (APAC) has today announced a new Industry Date 
Collection and. Reporting Program. This new program will provide infoimation on sales of auto 
parts, accessories, and materials by.U. S. suppliers to Japanese auto companies in Japan and in the 
U.S. An independent firm will collect, analyze and report the U. S. company data on an aggregate 
basis. . 

• 	 Where previously the U.S. Government had to rely on data from Japanese companies to enforce 

agreements, the U.S. Government )ViII now have a:fuII range of its own data on which to make 

assessments of whether progress is being made. 


What Will Be Monitored 

The U.S. Government will closely monitor all of the commitments and plans announced within the Auto 

Agreement and iri.'il:3sociated d()cutrieilts and'p~ans. ',:.1,'" ., ,',' .. ,' 


• -:. 	 ~. ",;' ••,' -. <

The Governmen1'<jfJapan agreed to:far.;h~!aching'measures to improve access for foreign veiiicle· 
imports . .'In partictilar, the U. S'. Goveinment will monitor the number of new Big Three franchised, '. 	; "', 

outlets in Japan, Big Three vehicles sold throu'gh the outlets, and the total number of Big Three autos , 

sold in Japan. The B~g Three spenfcons~derable time before the Agreement formulating busitless ,plans 

regarding the nimiber ofdealers necessary'to penetrate the Japanese market. We will,in particular;'want 

to know if the U.S. expectation for 200' new Big Three dealerships within a year of signing the , " 

Agreement, and steady progress toward the goal of 1000 new outlets by the year 2000, is being attained. 


Japan and the United States have agreed to the following objective criteria to monitor progress in the 
Japanese vehicle import market: 

• 	 Change in the number and value of new foreign motor vehicles sold in Japan 
• 	 Change in the number of direct franchise agreements concluded between foreign vehicle 


manufacturers and Japanese dealers 

• Japanese vehicle manufacturers' efforts to promote open and competitive distribution systems for 


vehicles 

• 	Foreign vehicle manufacturers' efforts to offer competitive products in Japan 
• 	 Private sector actions to ensure compliance with the Anti-Monopoly Act 

The Government of Japan committed to very significant regulatory changes in the Japanese parts 

replacement markl~t, and set specific dates for these regulatory changes. Through frequent discussions 

with the Japanese Ministry of Transportation, we willl:>e closely monitoring Japanese regulatory changes 

to be sure that they fulfill commitments made in the Agreement. We will also monitor U.S. and other 

country exports of replacement parts and accessories to Japan to assure that this market is indeed' 

opening to foreigri products. 


, Japan and the United States have agreed to the following objective criteria to monitor progress in the 
parts replacement market: 

• 	 Change in the value and share of foreign parts purchased in Japan for aftermarket use 
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• 	Change in the number of specialized certified garages and designated garages 
• 	 Status of deregulation of the auto parts aftermarket 
• Japan's responsiveness to complaints regarding the clarification or deregulations of repair or 

modification inspections' , 

In conjunction with the conclusion of the Auto Agreement, Japanese companies indicated their intention 
to expand sighificantlytheir purchases of auto parts from all countries, including the United States. It 
was projected that auto parts imports into Japan would reach the $6 billion level by 1997. The United 
States will be closely monitoring U.S. auto. parts exports to Japan. . 

· 	 , 

Japan and the United States have agreed tothe following objective criteria to monitor progress in the 
original equipment market in Japan: 	 ' 

• 	Change in the value of foreign auto parts exported to Japan 
• 	Efforts by Japailese manufacturers to broaden suppliers' sales opportunities 
• 	Procurement of parts by vehicle manufacturers without discrimination based on their capital 

affiliation . 
• Efforts of foreign auto parts suppliers to offetcompetitive products under competitive terms and 

conditions ' 

In the above areas, the Auto Agreement focuses on imports of parts and vehicles into Japan. The United 
States made a consistent effort to ensure that it was creating new opportunities for all countries in the 
Japanese market. We will join with other countries to ensure that they are experiencing growth of their 
automotive sales into Japan, as well. We have agreed with Australia, Canada, and the European Union, 
'that we will m~etand exchange information with each of these countries to carefully assess the degree of 
. market opening ih Jap.m for' automotive products. . . .. ". . . ." ,.' :;' .'. .":; '. 

One .of the key :dbjedtive;s of the A~to Agreyment with Japan was to ensure that Japaries~a'ut6 cOInpanies . 
-in the United States contimiedto increase their purchases ofU.S. auto parts based on price and quality .. 
Jap~ese companies indicated in their voluntary plans that they would increase..the degree of localization 

';". ':'Ofparts purchases by their U.S. transplant operations, as measured bythe<NAFTA and·other 'stan~d's~ . 
; ,': •. IIi. particular, we will monitor NAFTA trade in autos to assure that NAFTArule of originrtiles are '. 

. , scrupulously met. This will mean that attention will be paid to tracing of-parts through first and second 
;':tier suppliers, as provided for in the NAFTA. Also, the Department of Transportallon will implement 

new procedures under the American Automobile Labeling Act to provide a more accurate picture of U.S. 
produced content in Japanese vehicles made in the United States. '! 

Japan and the United States have agreed to the following objective criteria to monitor progress in this 
area: 

• 	Change in the extent of Japanese transplant procurement Of U.S. parts per vehicle 
• 	Change in purchases of U.S. auto parts by Japanese transplants in the United States " 
• Efforts by Japanese manufacturers to broaden suppliers' sales opportunities 
• 	Procurement of parts by vehicle manufacturers without discrimination based on their capital 

affiliation . ' , . 
• Efforts of foreigll auto parts suppliers to offer competitive products under competitive terms and 
, conditions i 

I 

Another key objective of the Agreement is to ensure that Japanese vehicle manufacturers are not 
discriminating in favor of Japanese keiretsu suppliers to the exclusion of competitive and capable U.S. 
parts suppliers. This commitment to non-discrimination is one of the overarching principles it} the 
Agreement. The Auto Parts Advisory Committee has undertaken to mount a comprehensive system to 
collect data on U.S. company sales to the Japanese auto companies in the U.S. and Japan. By comparing 
trends in data on U.S. company sales to total purchases, the United States will be able to moni,tor efforts 
by Japanese companies in the U.S. and in Japan to assure that discrimination against U.S.- company 
made auto parts is not taking place. ! 
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There are many statenlents in the Auto Agreement supporting documents with regard to opening 
distribution channels for replacement auto parts in Japan. We intend to closely monitor the degree to 
which Japanese retail and wholesale auto 'parts outlets are newly handling U.S. and other foreign 
products. 
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OFFICE OF THE UNITED STATES 

TRADE REPRESENTAT][VE 


" I 

Executive Office of the President 
, I 

Washington, D.C. 
20598 

FOR IMMEDIATE RELEASE 
Friday, September 8, 1995 

95-64 
Contact: Anne Luzzatto 

Dianne Wildman 
Kirsten Powers 
(262) 395-3230 

I 

Foreign Share of Japanese Semiconductor Market Edges Up To 22.9% In Second Quarter 

Foreign share of the Japanese semiconductor market edged up to 22.9% in the second quarter of 1995. 
The first quarter market share was 22.8%. ' 

"The continued strong market performance we see this quarter illustrates once again the progress our 
industries have made under the U.S.-Japan Semiconductor Arrangement in building close business 
relationships and increased coop~eration. These,ind:ustry.. efforts have been supported by the vigilant and ,{,'il;"~ ',"" 

,sustained efforts of ollf two governments to implemenCtheArrangehlent," said Ambassador, Mickey ',i::;':.'" 

Kantor. "However, we believe further: progress: can; \and'wiH;:, be made under the Arrangemept. In :,' :h·{ 
particular, we are looking for jm:proved'.market'access.j~;.sectors where progress has been lagging-and , "i:';l'~'>1 ::. £,::~;.. ' 

where we are most competitive; including telecomniunications;, automotive, and video games. We look,;,,' ,.,' :::.)~ '; 
', forward to sharing in the tremendOl~s g~owthopp()rtUnities thaf,have been predicted in the Japanese ';,;:;",';', ",;':: ::'.,,'.r, 

, semiconductor marht, and wilhoritiriue to':workdosely with the Japanese to ensure that the gradual,: ::",:. '·,.F 

and steady improverrtent in market access ~alled for' under the' Arrangement is achieved." ' .,,>. :"',.' " 

The m~ket share figure was calculated by U.S. apd Japanese government officials in accordance with 
the statistical system established under the 1991 U.S.-Japan Semiconductor Arrangement. The foreign 
market share average:d22.4% in 1994. .' 
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.~.. ~.~...f;"......•..• - ....~... ..••... .•• .• .••• ••. •• ... 

·1....... .... :!~~!~~~~~...~!!~~are ................................ 
rUnder the 1991 U.S.-Japan Semiconductor Arrangement] 

ti~lo<~~........... _..__."...._.._.wJI.!~.j% -. •
u ." 

IQ4 1991._..__ .... .. J1r.=!4T_:""7.~°ii'7~='=""-====-;;= 
IQl 1992 11 14.6% i 
IQ~ 19?2 . .. .....jll?~~~.. ..... ... ..........1 


I 'Ilg!:::~~ ~. .~~~H~ - ~~-~~ 
IIQTi993-·=~=~~=lk9~=·~=:~=-
IQ2 !993. '... w_w .. '" . -,rX9~2% ... w. .___._.... I 
Ig~.l.?.2.~ ..__..... _.~.,_,_..,.~__JI~~~.~___....______j 
19i.!.?J.~:..._.. ......_._~___~._____.J I~g..:?..~o ... ....... ,,,__, 


[Ql 1994 1l20.~~~:"._ ._.~ 
:lg~I??4 ... ....... ... .. .. II~~:?~ .. 

I[Q2 1995 .. 1[22.9%; 
. : ' ....~ 

\;., "*These mark~i,share' fig~r~s,)Ye,~e pipvi~ipnaUy'calculated based on the same assurnptic)h~ on'c~ptive .,' " 
semiconduCtor,suppliers that were r#a:de")n Pt~vious quarters. The two governments willcontin.ue to·· "" i" 

seek to resolVe differences copceinitlg treatnient ofcaptive suppliers as soon as possible. \ .:. '. . ,. 
• .1 # " " • • .., j " !., t' , • ..,.,,~ '~, ' 

.' i' J; 
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OFFICE OF THE UNITED STATES 

TRADE REPRESENTAT][VE 


Executive Office of the President 

Washington,D.C.. 


20508 


FOR IMMEDIATE RELEASE' 
Tuesday, September 12, 1995 

95-65 
Contact: Anne Luzzatto 

Dianne Wildman 
Kirsten Powers 
(202) 395-3230 

I' 

, Joint Statement From Ambassador Michael Kantor and Secretary Daniel Glickman Regarding 
U.S.,-Canada Grains Issues I 

United States Trade Representative Mickey Kantor and Secretary of Agriculture Daniel Glickman 
announced today the Administration's position regarding U.S. - Canada grains issues in light of the 
expiration yesterday of the U.S. - Canada Memorandum of Understanding (MOU) on Grain~. 

, 
, '::;:.' ,',".' 	 First, the Administration reiterates its longstandin'g position that it will notaccept market-disruption ',_ '''. 

from imports 'of Canadian :wheat. The United States remains concerned about the non~transparent.pricing 
practices of the Canadian Wheat Board. ' ~,i'",' : ':: :.~" ';': '.; : >:: '-.\ ': :,<:. ; 

I 	 .i 

. ;Second; ,the United States will closely monitor exports of Canadian grains to.. the United' Sta~es from' " 
.Septeniber 12, 199510 September 11, 1996. . ' ',,' ...;".:~'. ;;:. ~ ~.,_ ~~: "'/;: :..: " ',:.. ,: ", 

,~, -Third, ~he United States intends to consult with the Govemme~t of Canada to' discuss potentialpr~blems 
' .. ! before:!imports from Canada reach disruptive levels. -, .' . ," : ",'-,' 

It is' th~ intention of the United States to request these consultations at six, nine, arid 11 month intervals ' 
if Can~dian exports ofdurum wheat or other wheat exceed the proportional share ofthe 19Q4-95 tariff 
rate qJotas (TRQs) that were in place under the MOU. . ' . ' 

FinallJ, following consultations, the Administration will use appropriate U.S. trade laws ifit appears 
likely that market dis.ruption will occur, using as a point of reference the TRQ levels that were in place 
under the MOU. ' 

I 	 ,<

The T~Qs on wheat imports ended on September 11, 1995 when the MOU expired. They were effective 
in mo<;lerating imports of Canadian wheat and were a necessary response to the market disruptions of 
1993/4 andprior years. This year, U.S. and Canadian grain producers have an improved market outside 
ofNor)th America because world grain supplies are tight and returns from overseas sales are very 
attractive. Hopefully, 1995/6 signals a transition from the past when Canadian wheat disrupted our 
market to a period of larger exports to third country markets. Nevertheless, the United States remains 
conce~ed'about the possibility of wheat imports from Canada again disrupting our market flIld causing 
financial hardship for U.S. producers. Consequently, we must continue to monitor imports and take 
action! if necessary to avoid market disruption. . , :. 

To ad~ess longer-term problems in U.S. - Canada grain trade, the two countries last year established the 
Joint <Commission 011 Grains to provide recommendations in regard to U.S. and Canadian marketing and 
support systems and the effect of those systems ori the Canadian and U.S. markets and on c.ompetition 
betwe~n the two countries in third country markets. The preliminary report ofthe Joint Commission 
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contained some useful recommendations for addressing problems in our bilateral grain trade~ The final 
report of the Commission is expected to be released later in September. We look forward to reviewing'it. 

I ' , : 
Ambassador Kantor and Secretary Glickman also announced today they are requesting that the 
Governtnent of Canadla agree to establish a bilateral working group to analyze the recommendations of ' 
the Joirtt Commission. .' : ; 

Ambasiador Kantor and Secretary Glickman expressed their th~s to the Joint Commissio~ for its work 
and gratitude for the tremendous contribution each of the members of the Commission has made in 
assisting the two govemments in efforts to address longer-term concerns in wheat trade. 

Ambas~ador Kantor and Secretary Glickman also said that the United States will monitor the volume of , 
barley imports, which in the last two years have hit record levels. Should barley import levels grow ' 
significantly, the Administration will consider taking appropriate action. ' 

I 
(Copies ofthe MOU are available fro,m theUSTR,Public Affai~s Office) . 
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OFFICE OF THE UNITED STATES 

TRADE REPRESENTATIVE 


Executive Office of the President 

Washingtoll, D.C. 


20508 

FOR IMMEDIATE RELEASE 

WedneSday, September 13, 1995 ' 


95-66 
Contact: AIme Luzzatto 

Dianne Wildman 
Kirsten Powers 
(202) 395-3230 

Tobacco Import Tar:iff-Rate Quota Proclamation.signe~ By President Clinton 

Ambassador Kantor today announced that President Clinton signed a Proclamation imposing a'tariff-rate ' 
quota ort imports of le:af tobacco which will protect domestic growers from high levels of imports. The 
changeS will take effect today. ' 

The Pr~c1amation was signed following negotiations with supplying countries unaer t:e auspices of the 

World Trade Organization.ln;announcing thetariff-rate,"quota,.Kantor said, "We take very seriously our :,,:" 

international obligations and lam pleased we :were ableto, find a solution which is consistent with ."j: :,', " , .• 


international trade rules and guar~tees, exporters access to the U.S. market."; ;." 

I ,:, " ' ':' .' ' , 


BACKGROUND ,:..' 


In the Jarly 1990's, imports ~funm~ufactured'tobacco int~ the United States increased stee~IY. In 1993, 
in respbnse to these steep increases, Congress enacted the Ford Amendment, which limited the amount,,,; . 
of imp6rted tobacco that could be used in the manufacture ofcigarettes. I 

In JUI~lofthe fol~owing ye::rr, a G~TT disput~ settlement panel was requested by nine tob.ac~o exporting 
countn,es -- BrazIl, Argentma, ChIle, ColombIa, Guatemala, El Salvador, Venezuela, ThaIland, 

Zimbabwe, and Canada. ' 


I 

The G~TT panel determined that the Ford Amendment's domestic content requirements violated U.S. 
obligations under the GATT. 

After ~xtensive discussions with Congress and industry representatives, the Administration ~ook an 
action rhich was fully consistent with our international obligations, but which also preserved the 
intended effect ofthe Ford Amendment -- to limit massive imports of raw tobacco. : 

To ac~ieve conformilty with the GA TT/WTO, the Administr~tion initiated a process under GATT Article 
XXVIII which authorizes a member country to renegotiate its tariff commitments. 

. ,i 

FolloJing the procedures required by the GATT/WTO, the U.S. obtained agreements with each of the 
affeCt~d trading partners that established a tariff-rate quota -- atwo-tier tariff that permits a certain 
quantity of imports at alow tariff and subjects imports above' that quantity to a very high tariff. 

Under/these new agrr;!ements, which include country-specific allocations for major supplying countries, 
tobacco entering the United States for consumption within the agreed allocation will be assessed a tariff 
equal ~o the concession rates negotiated in the Uruguay Round. Any tobacco imports entering the United 
States above the agreed allocation will ,be assessed a tariff of 350 percent ad-valorem. 
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The tariff-rate quota will affect the same tobacco which was targeted under the Ford Amendment," 
spt;cifically, flue-cured, burley and other light air-cured tobaccos that are imported for the m~ufacture 
of cigarettes consumed domestically. . 

The countries that novv have a specific allocation under the tariff-rate quota are Argentina, Brazil, Chile, . 
the Eur6pean Union, Guatemala, Malawi, Philippines, Thailand, and Zimbabwe. ~ 

I 
: ( 

' 
Under tl1e Uruguay Round Agreements Act, establishing this tariff-rate quota triggers the termination of 
the Ford Amendment retroactively, as of January 1, 1995. . 

I '. 
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OFFICE OF THE UNITED STATES 

TRADE REPRESENTATIVE 

Executive Office of the President 

Washington, D.C. 


20508 


FOR IMMEDIATE )RELEASE
IThursday, September 14, 1995 

95-67 
Contact: Anne Luzzatto 

Dianne Wildman 
Kirsten Powers 
(202) 395-3230 

. United States Trude Representative MichaelKantor Welcomes the ACTPN Reporton Asia 

U. S. TJade Representative Mickey Kantor today welcomed the release of an Advisory Committee on 
Trade Pplicy and Negotiations report on Asia. Kantor said the report provides timely advice, in advance 
of the November APEC meeting in Osaka, Japan. It is the ACTPN's third report on APEC, the first two 
having ~een presented in November 1993 and October 1994 . 

.",Ailook~fofWard:t.o reviewing the report on Asia and 'considering its recommendatioris;!lJ(:ant~r said. 
, . '.' '." , *'. ' , ,. ' ,',.~. ,,' " i ' 

". ,.'iCopies·'df the ACTPN report are available in the USTR readirtg:roomat 600: hY,thr.street iIi'room 101. 
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OFFICE OF THE UNITED STATES 

TRADE REPRESENTATIVE 


Executive Office of the President 
Washington, D.C. 

20508 

FOR I:JtMEDIATE RELEASE 
Monda~, September 18, 1995 

WASHIJ:/GTON, September 15 -- United States Trade Representative Michael Kantor today announced 
that the ~ariff-rate quota of 22,000 metric tons (24,251 short tons) for refined sugar (other than the 1,656 
metric tons (1,825 short tons) reserved for specialty sugar imports) will be available on a globalized 

,1 basis, tHat is, it will be available on a first-come, first served basis. 
'ii,.,·:".r.\:";'''., . I. . .' ,:.. ?.::: '"::''' ~." ........ ,.,.:;; "", ,'.. , . 

"j',; 1,;;\ ;. USTR wIll also suspend the requIrement-for certIficates ofquota.ehglbIhty (CQE) WIth respect to thIS 
.:1::" . ~refined ~ugar. The CQE system will remain in'placefor imports:;ofraw cane sugar. : 

'il': : USTR Jas allocated the quantity reserved for special~y sugar imports·to,each ofthe following countries 

, ., ;'·:.• and areis, in the amount of 72 metric tons,raw'value, each- Belgium, Burma, Cameroon, People's 
c. 

~, ""i'..i Republit of China, Denmark, Federal Republic ofGermany, France;lIong'Kong, Indonesia, Ireland, 
:·.;·~"C' .' Italy, Japan, Kenya, R1epublic of Korea, Luxembourg, Netherlands,: Netherlands Antilles, Sufiname, 

" Sweden\ Switzerland, United Kingdom, Venezuela and Republic of Yemen. 

ConverJion factor: 1 metric ton = 1.10231125 short tons 
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OFFICE OF THE UNITED STATES 
TRADE REPRESENTATIVE" . 

Executive Office of the P~esidell1t 
, I 

Washington, D.C.' 
.. J 

20508 

FOR IMMEDIATE lRELEASE 
I •

Monda);, September 18, 1995 ' ' 

95-69 
Contact:· Arine Luzzatto ' 

, .:. Dianne Wildman 
. Kirsten Powers 
. (202) 395-3230 

, , 

'. United States'and.European Communities Hold Consultations on EC's Import Valuation System " 
. '..1 ". . '.. : '. :. for Grain.. '. . . . . . ... 

Exercising oui' rights. under the World Trade Organizatio~'s disput~ settlement procedures, the us . 

consult~d with the EC on the implementation of its tariff bindings for grains. While the consultations 

were useful and the Ee provided answers to many' of the US questions, a resolution of the issue was not 


h dl· '., .reac e . ..... '. . '. :. . 
'.i".:" .....•.. : . .J',,, ,: " .' ; , , I,' ,,'" 

I . . ' " ..- .,.' 

Under the WTO, the EChas made commitriJ.entstb,lit,nitthe duty owed for a grain shipment to the:'!;:.' i.:: . ': .. ' ,'.' i,., :; , 
differente between tht:lceiling,price:andJhe;-inv,o'ice'pfice'ofthat grain. For example, based,on this:c!·~. :' . '" .;'" 
undersdnding, if the illVoiceprice ofa' shipment ofgrain exceeds the established ceiling, then theEC :,i. ." 

should riot charge an iimport duty.Jfthe invoicepriceof.a,grain shipment is priced belowthe:ceiling;ther:; .:' ;, . 
duty sh6uld be calculated as the differencebetweenthe:ceiling price and the invoice price." I .:.\'.:' ,,:.~.,: .,,' 

The EC Ihas i~steadim.~lem~nte~ 'a s;~~~m ~rl'w~i~h"d~ties'are .based on a ,'-constructed" ~a~ue, ra~:si~g;:".:,~·", ',",' 
concem~ that the EC wIll charge upfrurly highduttes'and provIde less access for US gram mtothe EG" .; ",),; 

market than had been expected. The constructed valuation system does not permit differentiation ainong 

the wide variety of types and qualities of grain traded, nor does it adequately account for the infinite . 

number lof contract pmvisions that affect the price of an individual shipment of grain. Because the 

"constructed"value is equal to the difference between a ceiling price and an average price -- as opposed 

to the trtmsaction's actllal invoice price, sellers of high-value grains are penalized:' .j 


For exalple, trade sources estimate that:the duty-p~id import price of com entering Southe~ Europe has 
been $10 to $15 above: the ceiling: Dark Northern Spring wheat with 15 percent proteiIi has been trading 
at a $10lto $20 premium to the wheat used fo~ the re.ference.price, and the ?uty-paid import price, . " 
consequently would regularly exceed the ceIlmg, WIth maltmg barley tradmg at a $40 to $50~premium 
over fee~ barley, the d'uty discount for malting barley is far from adequate, and the duty.;paid,malting 
barleyikport price has greatly .exceeded the ceiling. For rice, there is the valuation problem described 
for the dthergrains, an:d also a problem of discriminatory treatment among supplying countries. Duty 

. reductiops .for basmati rice of Indian and P*istani origin provid~ more favorable treatment tban to like" 
U.S. products. . " . . , . I 

. I ;, .. '. . . ; 

USTR Kantor' and Secretary Glickman are consideriQ.g the next steps in this case. ') 
," ' , . 
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OFFICE OF THE UNITE'D STATES 

TRADE REPRESENTATIVE 


Executive Office of the President 

Washington, D.C. 


,20508 

FOR IMMEDIATE RELEASE 
,Thursday, September21, 1995 

95-70 
Contact: Anne Luzzatto 

Dianne Wildman 
Kirsten Powers 
(202) 395-3230 

Statement of Ambassador Kantor 
Fast Track Negotiating Authority 

September 21, 1995 

Thank you Mr. Chainnan and Members of the Committee for the opportunity to discuss fast'track. I am 
here tOQay to urge the Committee to continue a tradition of bipartisan trade policy that has promoted . 
American leadership :md American prosperity for working people. " ; { 

It is 'not~~rstatem~nuo_(s~; tha~'We' are,witnessing, today greater trade expansio~:than 'inan; ,other. ;;"'(, ':P,I ~ ~,r,~~' " 

: perio&:tnhistory:~:With~str(mg;bipartisanfsupport, we've passed major trade agreements';~'w.e've{opelled .)/ r';'i;'-:: 


markets for .. Amencan exporters from auto manufacturers to farmers. , ;' , :;;' '::: "',b 1: :" " 

, "",:,,"':'-""";' :", ': "'" ':''',: ".. ", :(';- ,:,,',..: -:' ;": 

" How;Jar, have we come? In 1970,ithe,value of trade was equal to 13% ofthe U:S;'economy>This:year; 
trade will be 30% of our ecoriomy,Look at the last three years. In 1993, exports:greW4.%;.il1 1994,_" .; 
1O.2o/o:1:Thisyear;'we"reonpace,tooexpand:exports by more than 16%. If current';tiends-continue;U;S.~ ,:' 
exports imDecember will be 4'1 %:higher than December 1992. With the bipartisan <leadership of the ",' 
CongrJss1and the Adininistration;exports have created at least 1.6 million jobs in the past three years. " ' 
And tdde jobs on average pay 13-17% higher than non-trade related jobs. ' 

This Cbmmittee is considering how to fonnulate fast track authority. I think the starting point should be 
a simple question: What are we trying to fix? With all the success we've achieved, why are we tinkering? 
What is our goal? We know a fonnulation that has created hundreds of thousands of American jobs. 

This d~bateis about Chile -- and a lot more. Fast track is a statement about Congress' interest in 
contin~ed Ame;-:rican leadership on trade. It's about continuing the momentum we've generated for 
expanded trade through APEC, for expanded trade with Europe. It's about promoting peaceful commerce 
in plades like the Middle East, where extending duty-free benefits to the Gaza and West Bank could 
furtherf the peace pmcess. 

I 
It's ab(j>ut leadership or abdication ofU.S. leadership in Latin America. In 1993, we passed NAFTA in 
one oflthe great bipartisan victories of the past two years. At the Summit of the Americas last December, 
the Ul1ited States led the hemisphere in the declaration of free trade throughout the Americas as our 
shared goal. Today, Chile has begun talks to become the first new country to join NAFTA. Brazil, 
Argentina and other markets hold enonnous potential. By 2010, U.S. companies could be exporting 
more ~o Latin America alone than to Europe and Japan combined. 

Make bo mistake: Ifwe falter, others are waiting to reap the benefits ofworld trade on their tenns. The 
U.S. Has a natural advantage in this hemisphere. But if we hesitate, Europe and Japan are eager to fill the 
void. We can't win new opportunities if we can't negotiate. We can't lead from the sidelines. 
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Unfortunately, the current fast track bill has moved away from the tried and true formula of past fast 
track legislation. The Gurrent bill removes from the table entire categories of barriers and distortions 
faced by American companies overseas. And that is the significance of the debate over labor:and 
environinent. , ' ' 

Our PO~ition is straightforward -- The President is committed ~o addressing labor and enviroiunent issues 
in the context of trade agreements. 	 " 

I 
" 	 , 

At the ~nd of the day, no trade agreement will become law if Congress doesn't vote to approve it. You 
get the pnal say. But why limit our potential? Why tie the United States' hands before we even sit down 
at the table?' " " 

I 
Let me pe reiterate thf: Administration's position: 

• 	~he President sl:rongly supports extension of fast track negotiating authority; 
• 	Fast track extension is essential to the continued expansion ofAmerican exports and the continued 

creation of Am~:rican jobs; , ' 
• 	 l1he current Re'publican proposal is too limited and is not acceptable; , 
• 	As an alternative, we would support simple reauthorization of the 1991 fast track legislation, that 

is -- the identical authority given by Democratic congresses to both President Reagan and 
P:resident Bush; , ' 

• The President is committed to addressing labor and environment issues in the context of trade 

, agreements. ., 


J 	 ",:.:rijm;,~e~e,to,.:"'{otk,wi~l yd~:Jn'moving forward with fast track authoritY·,lpeAdmifli.st~~t~O,t;l"~g<i<!l fs,,~
,'~~:Jo~MI.~:t1iarCK):~W~,uel~~5,1ttp~~~sive record of b~partisan s~~port for e~p>~(Ul}~}{~d~ ~?ppPA;tVn~~~¥s;,.t~st ;' 

:,tracK ISjthe vehIcle tru:o~gh$h~ch we .make tangIble our wIlhngness to cooperate. In,tlie past" " ,.' ',' 
":~6I1gre~seshavep\1t f>arti~anship aside when it comes to fast track. DemocraticCongresses,nav.e 'giv~h 

",' """ ~ep\iplicanpre~,id~nt~; ::(1exible:,grants of fast track authority. This COI)gre:s,s ~hoJll?l do)1.0 le~~. ,: ,:, : 
, " : "'" .. :' Co,' 'I' ",,'" ':'" ,,':"" ,.' .,::. " ,!" ,I., "'. d:' > 
 ,,' 


!:,~~;'~}·.:'.G:~~irrn~>~Sqg.,~PQi~ated'to r:te, t!te potent~al exists t<: conti~ue i~ai~cu~i@d,mod!tYhh~ ,':,~,,::~ ",' 
l\1,aJPt;Ity:~,proposalII1,~eaI;ch of a bipartlsan solutIon. We wIll contmue to \yor~ ~oW.~4 thIS goa,l. "c,' 

'",', • • " ......". 	 1 ,.,~~ , 
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OFFICE OF 'THE lTNITED STATES 

TRADE REPRESENTATIVE 


Executive Office of the President 

, Washington, D.C. 


20508 


FOR IMMEDIATE lRELEASE .' 
Wednesday, Septemb{:r 27, 1995 

95-71 
Contact: AIme Luzzatto 

Diarine Wildman ' 
Kirsten Powers 
(202) 395-3230 

United States Will Challenge European Union Banana Import Regime in the WorlrlTrade 
I, Organization,,',' 

United States Trade Representative Michael Kantor today announced that the United States will use the 
dispute Isettlement procedures of the new World Trade Organization (WTO) to challenge the European 
Union's banana impOlt regime. Kantor earlier this year noted that the EU regime unfairly discriminates 

, , againstIand had caused significant harm to U.S . .ban~a marketing firms and their workers. The United 
, ,: ,','; ,,:,,;/,tStates J?,as held numerous consultations with the EU regarding jt~regime; :buUhe European Union 

",>.',;, (t,'>;'"",€ommission has not been able to obtain a mandate to negotiate cSettIement'of the dispute. Guatemala, 
,"!i1ondutas and Mexico will join the United States i'n:.theW.Tp,challengeoHheEU. " 

~' "Kantor/said, "We have repeatedly sought ch~g'es' in'the European'b~~~'~egime to address the 
" . " ;:: ,discrimination against U.S. companies, but 'unfortunately the ED has been inflexible. We think it is 
,1'1 ,', "': approphate at this tinle to resort to WTO dispute settlement procedures and we;are pleased that other 

:,}:,o,~" ~;countrib in our region that are also adversely affected 'bythe regime 'are joining us." 

'On OcLber 17, 1994, Ambassador Kantor initia~~df a section 3011n~estig'ation of the EU b~ana regime 
in respbnse to a petition filed by Chiquita Brands International, Inc. and the Hawaiian Banana Industry 
Associ~tion alleging that certain practices of the EU concerning the importation of bananas were 
unreasbnable and discriminatory and burden and restrict U.S~ commerce. Based on the information, 
obtain~d in this investigation, Ambassador Kantor also decided today to pursue the WTO case in the 
context of a new section 301 investigation and to terminate the current 301 investigation oftheEU 
banan~ regime. Section 301 requires that the Trade Representative make a determination in this new 
investi~ation on whether the EU practices are actionable under section 301 by no later than 30 days after 
the cONclusion of the WTO dispute settlement procedures or March 27, 1997, whichever is earlier. 

Kanto} also indicated that he was continuing related section 301 investigations of the banana export 
practides of Colombia and Costa Rica, which implemented a "Framework Agreement" on bananas they 
had eatlier conCluded with the EU. The partiCipation of Colombia and, Costa Rica in the Framework 
Agreetnent aggravates the harm to U.S. companies caused by the EU banana regime. Ambassador 
Kanto} reiterated that the United States will continue to press Colombia and Costa Rica to withdraw 
from that arrangement. He noted that while the Framework countries claim that they also suffer from the 
Europ~an regime, that is not an excuse for imposing additional discrimination. ' , 

The altivities of U.S. firms marketing and growing bananas make a sizeable contribution t(rthe U.S. 
economy. These firnls employ some 16,000 workers in t4e United States, with an estimated 7,500 of 
these -Workers involved in banana related operations. The net assests of the two largest U.S. banana 
mark~ting firms totaled some 1.7 billion dollars at the close of 1994. " , 
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. 
OFFICE OF THE UNITED STATES 

TRADE REPRESENTATIVE 

Executive Office of the President 
Washington, D.C. 

20508 

FOR IMMEDIATE JRELEASE 
Thursda'y~ September 28~ 1995 

95-72 
Contact: Anne Luzzatto 

Dianne Wildman 
Kirsten Powers 
(202) 395-3230 

I 

,Super 301 Report Transmitted to Congress by USTR President Extends Super 301 by Executive 
, Ord'er USTR Kantor Announces Agreement with Korea on Autos 

Super 301 Transmitted to Congress 

As required by the Super 301 provisions in U.S. trade law~ Ambassador Kantor has transmitted a report 
to.th~ ~:enate Finance and House Ways an4 Means committees on his review of U.S. trade expansion 
pnontles. ,\ .,: ,,> ;', : 

. [ , '<"" " 
'. - "., '., <, _.. ,' ~ '\" ., ,,' • t). 

Ambas~adorKaI)tor said a,b01+tth_e.'rev.iewi:',~We have sought to ensure that we have;iq.entified,therno,st ,< 
significanhrade barric~rs affecting U.S. goods and services exports and that ~e are,taking ,effective , "', 
actions ito.address them; We will,addressthese barriers using every means atour di!)posal~jncluding .. ,'; ,": 
international dispute settlemeI1t proceedings; bilateral~ regional and multilateralnegotiat~ons;,and pur', "',:,.; 
trade la~s:..'We are es})ecially committeg to using our trade laws to enforce U.S. rights under trade ! .... ;:. 

e ts " " agreem, n , .. , . " ". ,':-' " '." " , . " ~. 

I 
USTR Kantor will periodically review. the status of our efforts to eliminate the practices cited in the 
report <ind will adjust our strategies appropriately based on the progress being made. In light of the 
results hf recent negotiations, Ambassador Kantor decided not to identify any priority country practices 
this year. ' ' , 

Extension of Super 301 

Ambas~ador Kantor also announced that the President signed yesterday an executive order extending the 
Super ~01 provisions in U.S. trade law for another two years. The President reinstated Super'30l by 
Executive Order 12901 of March 3, 1994. That order requires the Trade Representative in 1994 and 
1995 td review U.S. trade expansion priorities and to cite significant foreign trade barriers which should 
be identified as priority foreign country' practices. In announcing the extension~ Ambassador Kantor said, 
"SuperI301. has been iill effective tool in identifying foreign unfair practices and encouraging their 
removal. We are extending Super 301 at this time in order to send aclear signal to our trading partners 
that w~ intend to vigorously enforce our trade agreement rights and to pursue foreign unfair practices." 

Agreement on Autos Reached with Korea 

Also today, USTR Mickey Kantor announced that Korea and the United States have reached an 
agreern'ent to increase: market access for U~S. and foreign passenger vehicles into Korea. Th~ agreement 
is a sighificant step forward in creating a more competitive environment for U.S. autos, particularly the 
mid-siZed vehicles U,S. companies produce. . 

AlthOU~h Korea's auto practices have not been designated as a Priority Foreign Country under Super 
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. 301, Korea will remain in the Super 301 R(!port imder Category III, and we Will continue to monitor 
. closely progress in implementing the agreement 'and the. results of ongoing cons~ltations. I' 

In the agreement, Korlea agreed to Uberalize standards and certifi~ation practices, reduge taxes that' 
. discriminate against irnported vehicles, permit foreign advertisers equal access to television advertising 

time, aqow foreign m1~ority ownership of auto retail financing entities and improve consumer 
perception of imports in that country; Korea also has iriadea commitment not to introduce any new 
measur~s that adverse:ly affect market access. (see separate press release dated Beptember 28; 1995) 

SincetJe'clinton Adnlinistrationbegan; we have c~ncluded over 150 'trade agreemen~s, including the 
North A'merican Free Trade Agreement,:the Uruguay Round and historic trade agreements with Europe, 
Japan afud China. Mariy ofthese successes occurred because of our willingness to enforce our trade laws 
if other hations were n.ot living up to their agreements, or were acting uncompetitive1y. We have set the 
stage for trade expansion,in Asia through the Asia Pacific Economic Cooperation forum with ,the Bogor 
De,claration; and announced creation of a Free Trade Area of the Americas by 2005 at the historic 
Summit! of the Americas. And we have led 'the world in addressing issues which affect trade but were 
previou~ly considered 'out of bounds in trade agreements, including corruption, labor arid the: 
environtnent. " . . '. . .'. 
, I ..' . . . ". I 


;. " . '. , " , '. ; 

By leading, we have ensured -- and will cOI1tinue to ensure -- that these agreements were shaped on our 
terms. 
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OFFICE OF THE UNITED STATES 
TRADE REPRESENTATIVE 

Executive Office of the President 

Washington, D.C. 


20508 


FOR IMMEDIATE RELEASE 


........ ...• ~:;.;,.:, 
.' ,'.'F ), 

Thursd~y, September 28, 1995 

95-73 
Contact: Anne Luzzatto 

Dianne Wildman 
Kirsten Powers 

. (202) 395-3230 

USTR Kantor Announces Agreement With Korea on Autos 

United States Trade Representative Mickey Kantor announced today that Korea and the United States 
have rehched an agreement to increase market access for U.S. and foreign passenger vehicles into Korea. 

_. "While Imuch more needs to be a~complished to fully open the~orean auto market," Ambassador 
. '.... _ Kantor said, "this agri:ement is a significant step forward in creating a more competitive env~ronment for 

...,;:,{' l~:;:U;:S.,autos, particularly the mid-sized vehicles U.S. companies produce.,Although I have not designated 

.'.-' ,:. i; ~';;:Korea~si auto practices as a Priority Foreign Country Practices tinder Super;"30 1~, 'we will monitor closely 
·th'equantitative and qualitative criteria in the agreement and will examine-whether a WTO case would · I·" . 	 .:-be appropnate. 	 ' . '. . ". ',. .~: .,:', , 
.' ,. I 	 . ,..... ........ '.,' . 


:Korea:lias. agreed to liberalize standards and certification practices; .reduce taxes-that discriminate against 
':irnportdd vehicles, permit foreign advertisers equal access totelevision ·advertising time, allow foreign . 

;··,,·,·.:.·v'.-":majoritYownership of auto retail financing entities and improve'consumeliperception of auto imports in 
,. '," -that country. Korea also has made a commitment.not to introduce any new measures that adversely 
." affect rr'larket access. . . 

Korea Jas maintained a sanctuary market for automobiles at home while it pursues an aggressive export 
strategx abroad. Korea is the world's third largest auto exporter after Japan and the European Union, and 
is the fi!tth largest manufacturer of autos in the world. Korea's home market is also the fastest growing in 
Asia. Y1et its policies effectively exclude imported passenger vehicles. In 1994, the foreign share in the 
Korean auto market was less than 0.3 percent, compared to 5 percent in Japan, over 38 percent for 
France and Germany, and 33 percent for the United States. ! 

The uJited States will assess implementation Of Korea's commitments and will measure thea~tual 
effects they have on fi)reign passenger vehicle sales in the Korean market. Under the agreement's 
consulthtion provisions, Korea has agreed to discuss further liberalization of discriminatory taxes that 
impedel auto imports. Ambassador Kantor has directed his staff to report to him by June 1, 1996 on the 
results of these talks in order to evaluate the effects of the agreement on market access. . 

FACT SHEET 
U.S. - Korea Memorandum of Understanding: Market Access for Foreign Automobiles; 

General 
1 	 . ! . 

• 	 IIhe U,.S. and Korea reached a Memorand~ of Understanding (MOU) on autos on September 28, 
li995. The MOU agreement contains provisions on Korea's auto tax system, standards'and 
certification procedures, advertising, auto financing, consumer perceptions and future 

I I'consu tatIOns. 
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Auto T'axes 
I 	 , 

• :&orea's annual vehicle registration tax, cited as the single most onerous barrier identified by the 

Big Three autoJnakers, will be reduced for cars with larger engines as follows: .
' 	 ", 
I	 , ' 

, .
T--:---	 -------------------------------------------------~--

, -
Englne 'Old Rate New Rate Reduction 

S'ize (Won/eel (Won/eel 


d.s -3 liters 410 310 24 Percent 

Greater than 3 liters 650 370 41 Percent

, 
I 
l--------------------------------~----------------------------------~--

• Korea also will lower the special excise tax on all medium and large cars from 25 to 20 percent, a 

r~duction of20 percent. 


• These two tax ()uts will reduce the tax burden on cars with larger engines by an average $2,800 per 
vehicle. This is a 15 percent reduction in the overall tax burden. 

Standtds and Certification Procedures . . , .. 
I 	 . ,

• 	~orea will substantially reduce the amount of documentation required to secure safety approval 

'(or each new car model, saving U.S. manufacturers thousands of hours of labor for each model. 


• 	Korea will raise the threshold for required documentation and testing from 100 to 500 autos, 

~ffective immediately, and to 1000 autos by,t998 .. 1his change recognizes the high quality of U.S. 


t. "~utomobiles arId will aPQ\Y It.S. rnanuf~st,i#e~stoJntrqduce new models more-easily. " <li:, 

• 	 Jo fulfi~l Korea's nt:\.V,.1?,~s~-!J.~ ,11o,i.s~s!twq.Wd~~"t<-Q.r,~.a ~i1l ~10'Y U.S. au~omakers to ~se""L 
InternatIOnally recogmzed nOIse test proc~dur~sat)~b()ratones In the Umted States WIthout further 
testing in Korea. " . 
I. 

TV Advertising ,:' 	 ;, .. 
I , ""." . '.' , ..... " ._",' 	 '", " 	 ,

• 	 tly eli~~nati~g "locked tir,ile,"-Kote.a will, fortp,e ,pfst time, give foreign firms equal access to TV 
advertISIng tune. Currently, access IS severely restrIcted for new entrants. .~I 	 . ' 

Consumer Perceptions 
I 

• 	Korea's Trade Ministry will send a letter .to the Korean Automobile Importers and Dealers 

Association (KAIDA) which will state that ownership of a foreign car, in and of itself, does not 

~onstitute grounds for a tax audit or other government harassment. Consumer fears of such 

harassment has dampened demand for foreign vehicles. 


ConsJltative Mech1mis~ 
• 	 korea agrees to further consultations to monitor market access 'for foreign autos. In monitoring the 


results of the MOU, the following quantitative and qualitative criteria will be used: 

• the chailge in the number and value of foreign autos sold in Korea, in total and· by country 

of expoi:!; , , 
• 	 specific official actions to improve consumer perception of imports; 
• 	 impleffil~ntation of all other measures set out in the MOU, including standards; certification 

and advertising measures, taxes and tariffs. 
• 	lIn addition, bc.th governments will,contihue to consult on Korean taxation policies. : 

Korean Auto Indu!.try 

• Like other strategic industries, the auto industry in Korea has benefitted from protected markets to 
move from nillth largest motor vehicle manufacturer in the world in 1991 to fifth largest in 1994. 

20f3 8/11/00 8:55 AM 

http://www.ustr.gov/releases/1995/09/95-73.html


I I 	 ' ' 

P«ss Release - 9r3 	 ..' . . '. . .. http://w~.ustr.gov"e1e'sesIl995109195:73.hhnl 

Korea produced 2.3 million vehicles in 1994 and is expected t6 increase output t02.7 million this 
1ear 	 ,. , " " : ' 

YI ., 	 • \ 

• 	~oiea's auto production grew at an average annual rate of approximately 20 percent from 1985 to 
1:994. ' " ' 	 " ' , ' ' : , " 

• By the year2000, Korean manufacturers will double their current capacity to reach 5 million 	 . 

~ehicles per year.' , ' . " " . , ,,:, 


.1ihe, rate of increase of Korea's auto exports is remarkable. From) 993 to 1994, total exports grew 

b'y 15 percent, {,:quivalent to one-third of its total production. ' i 


• 	~fter Japan and! the EU, Korea is~he third largest auto exporter in the world. ,!, 
.1ihese statistics reflect Korea's aggressive export strategy, strong price competitiveness and use of 


alsanctuary home market as an export platform., • ' 

'I' , ' 	 , , 

The Korean Auto Market , ' 	 " , 
1 	 " ' , , ' 

.' In 1994, Korea imported and sold o~ly 1900 autos from the U.S., but exported over 267,000 cars 

, tb the U.S. No other major auto-producing country imports fewer cars than Korea..: , 


• 	~otal import sales account for only 0.3 percent of the Korean auto market. In contrast,: J.apan 

1Jpports 5 perce'nt, Gemiany and France about 38 percent and the U.S. 33 percent ofthelfautos 

(including intra EU and intra NAFTA trade, respectively)". Sales 6fKorean made cars in the U.S. 

~arket totalled 173,000 units equivalent t9 2 percent of our passenger vehicle market.: 


• 	Korea maintains a severely closed market with an array of tariff and non.:.tariff barriers, including 

discriminatory taxes based on engine size;and an auto,tariff(8 percent) more than three times that, 

o:ftheUnited States (2.5 percent). ,,' " ' , 


• 	Burdensome automobile standards, and certification procedures make it prohibitively expensive to 

ibtroduce new rnodels to the Kor6<in:market. ',' . : " , 


• 	~erYa,sive and g,overimlenrs~c~jone~ anti-import sentiment among Korean cohsumeis have ,"., ", - i '. 

1,r4ited rn,w~etingop.hprtlliiiti¢§ •. ahd!ntimidated our potential customers. : ,;<:1',; .'; .,', co' " ;},. 

• 	 ~orea!s televisioii'adverti~'irig,regulations sharply limited U.S. automakers':ariempt's to reach' ,;" ,.", 
Korean consumers. ' ' , . , , 

• 	:~h~, Ko.r~an.Goveflll11ent .~ig .n0~ (il!qw forei~n ~lms to I?arti~ipatein the .au~()timln~in.$ in~rke~. :,":. 
urt~l,thlsye~,when fo~elgn,l~x~stbrs were hmltedto mmonty partnershlp;l~,auto ret,:ul financmg '\ 
ventUfes. , ,c", 'to;, :"," ":""~' 	 ,,'.... ,.,,' :.' " 
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