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94-73 
FOR IM1-fEDIATERELEASE CONTACT: Anne Luzzatto 
Saturday, Decemb~r31, 1994 Dianne Wildman 

Kirsten Powers 
Jamal Simmons 
(202) 395-3230 

USTR KANTOR WILL TAKE RETALIATORY TRADE ACTION AGAINST 

CHINA IF INTELLECTUAL PROPERTY CONCERNS NOT ADDRESSED 


United States Trade Representative Mickey Kantor today announced that he will take 
retaliatory trade action against China ifit:does not agree to address U.S. intellectual property 
rights concerns. Kantor published a list 6f products which are being considered for 
retaliation. Publication is legally required prior to the imposition of trade action. Public 
comment on the list can be submitted to USTR until January 30, 1995. China's exports to . 
the U.S. of thl! products on the list amou'nt to approximately $2.8 billion a year. If sanctions 

. are imposed, products affected by the tra,de action, w~ll be drawn from th~s list. 

"To date, China has been uriwilling totafce'the necessary steps to protect American " 
futellectual property;" Kantor stated, "American companies aI~sufferingtremendous loses 
ann~a1lyto piracy in China. This,cannot continue." ' . '. . 

.Although China ha;'attempt;d 'steps toj~~rove IPR' e.nforcemerit, ra~~nt.'piraCY of :. :.' :,' 
America's m'Clst competitive products coiltinues unabated,' including l~(iing'edge technologies 

.' such as computer software. In 'addition,' China blocks market access for Americanrhovies, .' 
)Adeos, and sound recordings-7ailo~jng Chinese pirate operations to's3:tisfy,deir!andfor. ' . 

..•... these products andreap thebenefits~ ':.! ': '. . . '. . ....': ·c.'::. ", : 
, ~ .. ,. '...., 	 , " , ', 	 , 

'. 	 "Weare prepared to'a~t toprote~t U.S:,indu~try," K~tor said.. "It is~ritid.1that China.' 
demonstrate'serious 'resolve to eiadicate:rampant piracy." 

, ' , . 
: -', 

In addition to the 30-day public comm'dlt period, USTR will hold 'public hearings on Jamiary·· . 
. . 24~25 to discuss the proposed retaliation list.. . . . . 

, 	 • . I _ 

USTR Kantor will make a final determi,ilation on February 4, 1995 on whether China's IPR 
. practices are unreasonable or burden U~S. commerce. If that determination is positive, he 
will then determine an appropriate respOnse -- induding trade retaliation." Any trade . 
retaliation willbe based on the proposed list. In that case, ·tariffs will be raised up to 100 
percent on the iinported products from ,China that are on the final list. . . . 

\. 	 .... - 30 
, 	 -,: 

. I 
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FACT SHEET 

Special ~Ol Investigation 


I 

On June 30, 1994, Ambassador Kantor identified China as a Priority Foreign Country under 
the 1974 Trade Act, and immediately initi~ted a Special 301 investigation into Chin'a's 
intellectual property rights (IPR) enforcement practices. Under the statute, the investigation 
runs for as lon~~ as six months. At the end of the six month investigation, in this instance on 
December 31, 1994, the USTR must make a determination whether China's IPR enforcement 
policies and practices are unreasonable.and constitute aburden on, or restrict, U.S. 
commerce. Arnbassador Kantor has made an initial determination that China's IPR 

· enforcement practices are unreasonable and constitute a burden and restrict U.S. commerce .. 
As part of his response to this determination I Kantor, at the direction of the President, has 
ordered the legally required publication of a proposed list of Chinese products to which 
tariffs of 100 percent would be attached. 

There will be a thirty-day public. comment 
\ 

period on the proposed list. On February 4, 
1995, USTR Kantor will make a final determination concerning China's IPR practices. If 
that determination is negative -- and China has not agreed to address U.S. intellectual 
property rights concerns -- Kantor will order publication of a final list and mandate a date by 
which the list would be~ome effective. . 

The List 

The list,' submitted to the Federat Regist~~ on December 30,' is comprised of $2~8billio'n of 
'.. Chineseimports to the United States. This list, from which a flnallistwillbeselected, is :. 

. . . . . '. I . . . . .;....... .' . . ". • 


.. 'comprised of :leading Chinese exports to ;the United State~ -:-- including electrOnIcs, footwear, .. 

toys, and other products .. In' accordance ;·with the statutory requirements,' the public has30 

days within which to comment on the lis.t -- and on 'the :USTR'sproposed determination. In .' 

· addItion to receivirigwritten c()rmnents,USTR will ~old public hearings on Jan~ary."24-25 at .'::. 
. . the White House Con.ference Center~· .. · .• '. . " . . .' . . '. '. ; 

<, • "'.:: 
, .' .The Ne&otiations ..... . 

'.f 

· Overali, China has made the changes in :its legislation required by the 1992 U.S.- China 
Memoraridumof Understanding on Intellectual Property Rights, but China has not lived up to 
its obligation under .the Agreement to enforce its laws'and regulations;'While Chirta'sJegal' 
IPR regime as a whole has improved greatly since the MOU was signed, enforcement of 
intellectmil property rights has been essentially_.absent. Today, IPR piracy in China is 
rampant. U.S. industries estimate that piracy' of copyrighted works alone .reaches at least $1 
billion annuaJly, with piracy of trademarks andpatented products adding significantly to that 

. total. Among the largest arid most obVIOUS offenders in China are'producers of U.S.' 
· copyrighted CDs, laser discs, and CD-Roins who operate 29 CD factories, largely in south 

and central China. With an annual production capacity exceeding· 75 million in. a domestic 
. " . . , . '. . 

. '<.~. : 

, . 
. ' . 



I 

market that has a capacity of 5 million,,~ost of those pirated CDs, LDs, and CD-Roms ,are 

, destined for export -- and s,uch pirated products are now found in Hong Kong, southeast 

Asia, and increasingly, in the Americas.' ! ' , 


Piracy ofother audiovisual works, partictiiarly audiocassettes and videos in China" runs close 

to 100 percent -- with little evidence of effective controls on such piracy to date. Piracy of 

other cutting-edge U.S. copyrighted products, particularly computer software, runs at about 

94 percent ~- and 100 percent in CD-Roms, where no U.S. computer software has been 

licensed legally for production in China. ,The administrative apparatus in China for policing 

copyright piracy is extremely weak, with National Copyright Administration offices in less 

than a majority of China's provinces, and with few qualified personnel and no real authority 

to take effective action against offenders.' The courts have yet to yield substantial judgments 

in civil cases against Chinese defendants.. ' 


. 
Piracy of trademarks is also ramparit, especially in south China, and enforcement, while 

effective in some locales,is sporadic at b:est. China currently fails to protect well-known 

marks or to offer adequate and effective protection for service marks'and other U.S. ' 

trademarks. " . ' 

Negotiations have been underway with China onIPR enforcement for 18 'monthS, including 6 

months under the Special 301 investigati~n.'The President, members of th~' cabinet, and 

very senior U.S. government officials ha~e expressed concern at the highest levels in China 


, , ,I 

about the prevalence of piracy and the d'tmage that it does to U.S. economic interests. At 

the negotiating level, ~ightrounds 'of negotiations have been held in ,1~94, including four 


, , , since, the Special 301 investigation was initiated. ' 
, . .'.." • .' J : ...... ,".... 

, ", I I ' , ,', , ' " 

, The last,roiJnd-of talks were s~spendedjnBeijing earlier in Decel1!~eF."Ch.ipa'sI,PR ' ., ", , 
~mpr?vement actions t~ date, ~~,b~ c~arac~e~zectb~ sm~l ~stepswith.l.~~~le,ad~qu~te. follo~-.' .' .:~. , 

througt:r: For example,' on July' 5" Chm~ amended Its cnmmal code' to mclude cnmmal ' 

penalties forcol?yrightinfringement, but~todatehas not initiated pro~ec:uti.o!1s~gaiI1~tany :' 

obviousoffenl:ters. 'China',sSupreme Court has yet to issue an inteq,retati9n of the statute, 


, making prosec:tionvirtuallY impossible uhder China's legalsystem~',Chimlhas alsolaunched: ' ;".' 

" ,sporadic raids since last-Spnng against IPR offenders, but raids in genefal have: been' aimed,. , . :.. 

,at re~ers. :Despite the open 'anq obviot,is riature or copyright piracy, ,to bur" kriowledge, 
there ~ave been no major raids on mantlfacturers ;';.. especially the CD plants iri south China. 

To its credit, 'China formed 'a ministerial level task force, and subsidiary task forces' in 17 

provinces and municipalities, 'but the task forces have not yet beengiven',powers to take' 

action. ,: 


. ",; 
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EXAMPLES OF THE HARM CAUSED U.S. WORKERS BY PIRACY IN CHINA 

A vast array of American work'ers rely on legitimate exports for 
their liVelihoods. Rampant piracy in China is displacing those 
exports, not only to China but to third cou'ntry markets that are 

.being inundated with pirated product from China. The result is 
fewer jobs for U.S. workers. 

Any number of examples could be cited, but let's use one familiar 
to all of us -- the Whitney Houston CD, th~ soundtrack of "The 
Bodyguard". This CD has sol~ 28 million copies in markets around. 
the world. (Recorded music is a $31 billion dollar industry -

'not counting all the ancillary industries it 'multiplies' 
through. ]~ast year, industry sales in the United states topped 
$10 billiol'l, and sales in the rest of the world reached over $21 
billion) . 

I 
The whitney Houst6n CD was made in a plant in Huntsville,' Alabama 
where hundreds of workers guided it from a single, studio 
recording to the product bought by 28 million consumers the world 
over. The factory in H~ntsvrlle includes sales and marketing 
employees, customer service ~eps, sound engineers working with 
technical specs and laser equipment, technicians operating 
machinesthat:mold and punch the ~iscs, technicians operating 
machines that applypolycarbonate linings, disc colorists, paint 
mixers and silkscreeners, graphic artists who make the insert 
cards; pac]cers who· put the discs into their plastic' cases, . 
,boxers, loading. dock operatol:is I produ=ti6n coordinators, back 
office .personnel~ ,And this doesn't even touch on the 'pre

'.' production and' post-production s~ages {n which U;S. workers 
c::mr inusicia,ns;writer's/ 'l\Iixer;s, studio prod.ucers, .technical 

. ,advisors~ 'olholesale .and.retai'l .sales clerks I .toname a ';few; made:· ... :' 
. their .contl:-ibution .. These. are ,.real ,peop~e;:a~d ~:t;ealjobs.' 

. ..,. ....:;"'.., . '. ',. 

The same. story can be told time 'and time .againwhen·we jookat· 
. ,'. 'the scope'()fpiracy~in.China. ·Additional'examplesof~hdwU.S~ 

'right hold!~rs -:.. 'and thus U.S. workers -- are being hat?ned in". 
China inclilde:' : " ',..,,' ," , . . ':", . ' 

'<.:;:"'" 

· On 'a recent visit'to the showroom 'of the Shenfei 'plant in* · Shenzhen on'Hong Kong's boideri:U,S, industry '. '. 
.repre~;~ntativesfound. copies9f over' 30 'u. S.moviesfoi- . 

" 

.sale such as· "Twins " "City' Slickers "II " "Robocop " "Die " , , - ,. " 
· Hard, II' "Out of ,Africa~" ·"TerminatorII," "Gone With the, ' , 
Wind,1I "Fantasia," "Beverly Hills cop," and "Arnadeus." None 
of th!~se had been author,ized for ,production in <;hina. .The 
showrc)om ·staff 'bragged that the pirated copies, were being 
expor1:ed to South Korea, Taiwan; Singapore, Malaysia and· 
Thailand, and that they :were looking .for new export markets 
all. the time. .' . " 

/ 

Some c:)f the pirated fil~s now being copied onto laser discs* or video cassettes in China have not yet: been released in 
those toi~ats in the Un~tedstate~. "For,exa~ple, "Jurassic 

, . 

! 



" 

Park" and the "Lion KingI' became available in China on laser 
disc before they were r~leased on, video in the United 
State:;;. 

* 	 One can walk into a videb store in Beijing·and find copies 
of u. S. works for sale." An industry representative recently 
visited one store and fo~ndcopies ~f "Abov~ the Law," 
"Under Siege," the James, Bond library of films, and the 
made-for-television movfes "Queenie," "Capone,1I and "Fight 
for Life." 

* 	 While piracy of U.S. fil~s.in rampant in China, China 
currently mandates .thatonly 10 "quality films" may be 
imported. As a result,the movie "Terminator II" could not 
be legally imported into' China but it was a blockbuster hit 
in China's thousands of !'video cinemas" -- which ran the 
pirated video version of'the film with great co~mercial 
succes:s. 

Virhen given the opportunity, u.s. films that are 
importer legally do! very welL The "Fugitive," 
imported as one of this year's 10 quality foreign 
films, was an overwhelming commercial success. 

The illegal use of famou~ U.S. brand names is also iampant* 
in China. A few of t.he many examples include: 

Cornflakes have become known as "Kongalu flakes" to " 

Chinese consumers -..:. a bogu's product whose trademark 
and packaging 'is identical to that of Kelloggs
Cornflakes. . 

'Delmonte',cannedpr6ducts are betterkriownip'China as· 
"Jialong";"";a flagrantly pirated version of the 
DelmoI1te ~~ademark. i ., > ' 

'--	 'S'~riMicrosystems' t;ade~ark' has been' approprfa ted;and \ . 
,	u:sedby"aMr'~Sun" ~ small~scale 'computer, manufactu'rer, 
i:n' South. China 'who'successfully markets ,his products by' 
using, the Sun Microsystems trademark.: . , . . ." 

, --M:ineral' water drinkers' in China can', enjoy "Pabst Blue 
Ribbon Water ,Ii and, ,when ,chilled by' the ,cool night air',' 
they can wear "Pabst Blue Ribbon" parkas, on sale in ' 
stands' near the U~ s.; Embassy in Bei) ing. 

~ The Business Software Al~iance, an association of major U.S. 
-softy,rare manufacturers, 'estimates that 94, percent of the 
ChinesE~ .. market is compris.ed of pirated software. . 

Pirated copies of U.S. sOftware packages are freely sold on* 
the streets and in stores! in China. For example, anyone can 

http:compris.ed
http:fil~s.in


" 

i 

walk into a store in Beijing and buy a pirated copy of 
Microsoft's popular Windows software package. The store 
simply copies it onto,a:few blank flcippy discs while you 
wait for a tiny fraction of its retail price. In some 
places, you can even get pirated copies of th* manuals on 
how to use the software! 

* 	 There is, a growing concern among the U.S. software industry 
that the production of ~D-ROMs containing pirated copies of 
U.S. packages will expldde in the near future. CD-ROMs 
produced in China and containing unauthorized copies of U.S. 
works are now flooding the Hong Kong market.. 	 , 

* 	 Chinese companies and government ministries also pirate 
software on a large scare for internal use; Ministries' 
budgets reportedly do n~t include monies for the purchase of 
software, even though 'software is widely used within the 
government. 

* 	 China now has a production capacity of over 75 million CDs, 
LOs, and DC-ROMs with a pomestic market of only 5 million. 
The vast majority of U.~. sound recordings, movies and 
software copied in this ;manner is illegal.' As a result, not 
only is the Chinese ,mark~t flooded with pirated products, 
the over-,capacityis exported allover Asia and as far away 
as Canada and the united: States. 

,The 	CDs produced in huge: quantities contain ,seme of the' most,* , famous U. S. artists. One, cache of' CDs recently found in 
Guangzhou contained the pirated' songs, of Whitney Houston,: 
Billy Joel, Michael Jackson and Kenny G. 

, 	 ,. 
, *" ,The proliferatiol!", of these pirated worksin:China and in 

'third-country markets!, prevents U~s. 'right holders from" 
mark~ting their legitimate ,product'i!1those markets. 

I, 

1 ' 
!', 

. ! 

. , , 

, I, 

( 
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[3!L:,.. :i:NG CODE 3~90-01-Ml 

[Docket. Nuntber 301- 92] 

OFFICE OF !11E UNITED STAT.ES TRADE REPRESENTATIVE 

Extension of 301 InvestigatioF of the People's Republic of 
. . !.. 

. China's Protection of Intellectual Property. and ,Provision of 

Market Access Ito Persons Who ~ely on Intellectual Property 
I 

Protection: P:'oposed. Determinations; Request for Public COlmC.ent; 

and Notice of Public Hearing 

AGENCY: Office of the United States Trade Representative. 
I' '. 

ACTION: Notice of,.determl.nation under section 304 (a) .(3) (B) of 
. '.' . . ". '. -. !.., . .... . 
'. the 'rrade Act of1974~as'amended' (TradeAc:t)~'19 U~S.C.: 

• 2414 (a) (3) (B) , .to. extend .the investigation ,.of",t1.le,acts, policies' 
...: ':' ". '.:: ... ,' .. ' ."'..' .... ' .. ".,,' ":: ,'. . ·,;,:":'L.:.;: ':':.;,:-',::'" ......... '..'. '.>: . 


.and practices of 'the Govei:nnlE!nt::- of the People's ·.RepUblic- of China', ,~,:~ 
· ." I ' '. , , ' .. ":: 

· ,(Chin'a) on, the enforcement of intellectual property,' rights and' ..... " 
, • t. ' -.,'-' " • .:\.~.~:~; •• ,•.".. .~ ': ~ • 

• < t~e :p.rovisi.on ofmarket.'a~ces~to ·p·e~sons\lhb:£elyo.r;··
. . ~ ....;. . . ' 

inteii~ctual'pr~per~;" prote'cti)o~; "noticeo~ proposed" 
'f· 

'.. " -' ' ',. : ' .".; " 

"determinatii::>npursuant to .. ~ecti~ri:304 (a)'(l) :ofthe.Trade·Act,l19 

U.S~C. 2414~request_ for pubLic comment pursuant to' section 
, . '. 

, 
304(b)'of the Trade Act on the proposed determinations; notice'of 


public hearing .. 


. . 

StJ'MMARY: Pursuant to"se'ction '304 {a} (3) (B) .of the Trade Act, the 
I 

'.1 

http:p.rovisi.on


united Sta~es Trade Reo~ese~t' . (USTR) .has determined :'0. _- .... a~l.ve 

extend the investigation i~itiated under section 302(b) (2) (A) of 


:he Trade Act of certain act~, .Dolicies and practices of China 

, . 

i 

that deny adecruate and effective orotection of intellectual' ... ," 


property rights and market access to person who rely on 


intellectu,:il property protection. The USTR is seeking public 


comment concerning a proposed determination that certain acts, 


policies and practices o~ China with respect to its.protection of 

I 

intellectual property and provision of market access to persons 


;..rho rely en intellectual' property protection are unreasonable and . 


constitute a burden or restriction on u.s. commerce. The USTR is 


also seeking public comment and will hold a public hearing on 


January 24 and 25, 1995, regcirding a determination on appropriate 


action undE~r section 301 bein:g considered in response to these 


. acts, .poli<::ies and practices.,. 

. . 

... ; EFFECTIVE nATE: .. The investiga.t'ioni~ extended._through Sat.urday, ..' . 

"Feb~ary4, 1995. . Wri tten co~~~t~ on 'the' pr~pose'o:'~' 
'. determin.ad.on~· are ·due:. by no~n·:·Monday,. 'Januar;r'30,'.;1995 ..' 

'.. ' .', "I' '.: .. ', .'. . ., ,.. .' . 

'. Requests tc)"testif¥ at' the he'ar:Lng' must :'be .sUbmittE!!dby r;.oon 
" 1 .,. . • 

, " . " 

Friday, JarLuary 'i3, 1995;' writtentestim~nyis ,due by noon 


Wednesday, January, 18,·1995; land written rebuttal:s are due by 

. " " "., . i 

. ,',.." I 

. noon Friday, January 27 ,. 1995!. 
I 

FOR FURTHER INFORMATION CONTACT: Questioris con~erning ~he 

ongoing investigation or the ~roducts under ;consideraticm'should 

be directed. to Deborah Lehr, Director for China and Mongolian' 

\' 

, 
. , 

,,'" 

http:determin.ad.on


'" 
Affairs (202) 39S-S050, or Th?mas Robercson, Assistant General 
.1 

Counsel (202) 3~S-6800; ~est~ons abouc the public hearing; 

written tes;timony and' written' comments should be direcced to 
.\ 

Sybia Harrison, Staff .~ssistant to Section 301 Committee, (202) 

39S-3432. All of the above persons are located at the Office of 

the United States Trade Repre'sentative, 600 17th Street , N. W. I 

Washington, D.C. 20S06 . 

. SUl?:r?LEMENTJ~Y INFORMATION: O'n June 30, '1994, pursuant to section 

302(b) of the Trade Act, the 'USTR initiated an investigation of . 	 , . 

those acts, policies and practices of China that. were the basi's 

for identi:Eication of China ~s apriority ~oreign coun,try (PFC) 
, 

under'section 182 of the'Trade Act. See S9 FR 3SSS8 (July 12 

1994). China's identification as a PFC was primarily based on 
. 	 . 

its failure to create an effective intellectual property
, 	 .. . . , . . , . . . 

" ~ .enforcement:.' regime', .. causing rampant. copyright pirac:y and:, 
, 

". trademark: infriniemEmt,resul~,';ng in, significant damage to.·u.~s. 
:', 


': ~ ./' 

...... 
: ~, .-" .interests .. Appropriat.e'" i~pl~mentation 'of China"s·new.·'p~tent· la~' 


- ."" .. " "."'., 


'"and administrativ~ protectioJ;l program fO.r pharmaceu;ticals ·and:. < " ' 

. agricultural' chemic~ls w~s 'aiso of concern.·partici.il~rpr6blems • 

" 	 '.,' •• 'c,, ,J" ' ,', .', .... '" ' ",. '.' .. , . .' , 
wJ.th ChJ.na.' s p~esent enforce~e:q.t regJ.me include, atll0ng, ot.h~r·· 

',' things, iIl.te~aily inc~ri.sistent' laws; ,a l~ck of transparency, in .' 

the enforcement. structure; ,a l'ack of protect~on for existing 
, 'I 

works; gaps in responsibility in the enforcement structure; a 

lack of cClnsistentapplication of the, laws throughout the 
. . ,.! . 	 . 

'. 	 central, provincial and 'local governments; a lack of.' fUnding, 


training <md education; conflicts of interest; burdensome and 

I 

" 

... 
, 

. " 



........" 	 c~scriminato=y ;gency requirements thatrescr~cc foreig~ access 

~o trademark ;r=cection; overly-broad compulsory licensing 

provisions; a failure of enforcement'authorities to coordinace; .. . 
and the absence of an effectiye border control mechanism. 

China's icentification as a PFC was also based on its 

failure to ,?rovide fair and, equitable market access for persons 

who rely on intellectual prop~rty protection. The most serious ,) 
I 	 . 

market acce,ss .c:roblems are found in the areas of audiovisual . 	 . 

products, S'::>unc. recordings, and published written materials. 

?articular ,:once::-ns include a :hidden system of internal quotas, a 

lack of trans~arencYI a lack df consistency in application" 
. I . ,. 

monopoly control over the importation and distribution 'of 
. 	 . . I 

products e~~odying intellectu~l property I and. a prohibition on ! 

. . I 

the production or distribution of products embodying intellectual 

property that is not related to the content of those' p'roducts . 

I. 

Extension o~: Investigation , .. 	 ...... 

,. 
i' 

" 

Numerous i::ilateral'negoti~tibns have beetiheld on'these 
. 	 ' . .,. ',' 

. 'issues ,sincE! theinit'iation:of.thisinvestigat:[on. ,. While China 
,_ 	 I '. • 

.' . . . ". '.' .' <'. I'" ...... '. '. .... . . ...: '.' 

has indicateldthat it wi'll take some. actions to ..addressU:.S. 

concerns, significant'movement,on a majority' of th~.U.S~· issues 
'. ..' . . . ' . . 

has not beer.l shown. These issues' are too complex and complicated 

to resolve before the end of the six-month statutory deadline for 
, ,I 

conclu,ding t.his investigation: r . 

In light of . the need for further time for negotiations to. 

resolve these remaining issues; the USTR has determined pursuant 
I 

. I 



.t.o section 304(a} (3) (3) (i) of the Trade Act, that "complex or 

complicat~:d issues are invo~ved in the in.vestigation that require· 

additional time.'" The investigation has thus been extended to 
. , 


·Sat1:.!:'day I February 4, 1995. I 


I 
Proposed tle·terniinatioIls and ~ctiOIl 

If the issues whicl'i are:. the basis of this investigation are 

not resolv'ed, the USTR proposes to determine pursuant. to section 

304(a) (1) (A) (ii) of the Trade Act that acts, policies and 

practices of the Chinese gov~rnment with respect to the 

enforcement of intellectual·property rights and the provision of 
" - ." ' . . 

market access to persons that rely on intellectual property 

. protection are unreasonable cind constitute a burden or 
~ . . 

.,", 
restrictio:n on U;s. commerce ~ 

.. . 

.. In .th<a .event the' USTR· mcikes '. such a . determination,··· theUSTR . 

: must deterinine.pursuant··to secti~n304 (a.r (1) (B)·. what·actionto· 

····:ta.k~ .in' re·i3~6ris~.······T~~'U~~:~~~p~:~es-,~h~'~~,"··.~~~~~ari~::::lt6:~~he·····'~ ~-.' 
. ~ '. . . " ' '. " -,' . '. '.; .'. , .', '!', :', ..... . .< ',': '- .. " ":.. '.:' .. ".: '. .' ,,' ", ..-' ,:.. .' ,'o' ",-: .",. ';' 

,authoritYl:>rovided:under section,~;301(C}.(i) ,(B) ;':of the Trade' Act, 

._! .'. ,',':,'..• :~'~"', •• :. :•. '.:~:' ,'::, ..,.,,':.:'.; .....:.~:.,.-:<j::' ..>.~:....:-~. '" " . -:,. ,";. ',:.'~:'~', :.~~-'. -.. ,/;'~... ',;.,:. ~.' ~.'~..: ','".". '~:... ....t.·.·.· 


,':~t6.· t1ake 't!?E!: •following :actioo::i..To imPose .increase~duti~s on': 


certa'in' pr()duct s '~f China. t~ "be draw from' the :L'~~t: ~f prod~c~s 
... 

... 
. .:.•.. 

.set'forth .in the. Annex. to thi's ·riotice. These products represent· .... 

"approximatedy 2.8· billion dollais inU. S. imports of Chinese

'origin goods ov~r the last qu~rter of 19.93 and the first· three 

quarters of 1994. The decisikm on what . specific products could 
. i • r 

be sUbj ect to· increased· tariffs will take 'into' consideration· the' 
.. ~ . . 

written comments provided and' any written and oral testimony 
',~ .' 

·i 



offe!:'ed ai:, the public hearing. ' 

Public Comment on Determinations and Hearing Participation 

In accordance with section 304(b) of the Trade Act, the USTR 

invites all interested perso~s to provide written comments on the, 

proposed determinations. With respect to the proposed trade 
i

action und,:r ,section, 301, comments may address: (1) the 

appropriat,t:ness of subjecting the products listed in the Annex to 

'this notic!: to an increase iIi 
, 

duties; (2) the levels at which 

duties on particular products should be set; and (3) the degree 

to which all increase iIi duties on particular products might have 

an adverse effect on U.S. consumers. 'Comments will be considered 

in recommending any dete~ina:t:i.on or action under section 301 to 

the USTR. 

~The USTR will also consider the Written~~ral, and rebuttal 
. \.. 

'comments sUDmittedinthe context of publi~ hearings held 

".'" with '15 CFR'2006~ 7 through 2006~ 9~"The. hearings ,~ili;:,co~enc~': ~t'; 
" " 

10 a.m. on TUesday, Janua;ry 24,1995; and cC)ntinueonWedne~day~: 

,Janua~ ,25; 199S, if, ne~e~sary . 'The hearingswi'll" :be' he~di~:"\:~e 
.' , ," , ': ,. .; . 

Truman Room9f the' White House Conference c~nter, 726 Jackson ,', '. 
. .', . 

,Place, N.W., Washington,'D,.C. 20506. 

Reques1t:. to Testify: Interested persons wishing to testify 

orally at' the', hearings must pro~ide a writ:.ten request to' do' so by 

noon Friday" January 13 ~ 1994,! to'sybia Harrison, Staff Assistant 

i • 

. .,;. 

http:dete~ina:t:i.on


.. 


to the Sec':ion 301 Committee,. Office of the U. S. Trade 

Representa~:ive, 600 17th Street NW, Washington DC 20506.. In 

their recr..tt:st, t:hey must provide the following informat.ion,: (l) 

name, addrE~SS, telephone number, and firm or affiliation; and (2) 

a brief sun~ary of their presentation. Requests must confo~ to 

the require!ments of 15, CPR 2006.8 (a). After the Chairman of the , 

Section 301 Committee conside',rs the request to present oral 

testimony, Ms. Harrison will notify the applicant of the time of 
I 

'his or her testimony~ Remarks at the hearing will be limited to 

5 minutes.' 

Written Testimony: In a~dition, persons presenting oral 


testimony must submit their complete written testimony by noon 

I.' , ' '. 

Wednesday, January 18, 1995. 'In. order to assure each party an . 

opportuni~y to contest the information ,provided by othe,r parties, 

USTR ~ill e:ntertain' rebuttalbriefsfil~d' by any party ,'bynoon', '. 

. F:riday I . Jan~ary 27, ".1995. ',In' accordancewith,isCFR:2006 ~a(~}:" 
, ~: \ 

'rebuttal 'briefs 'shouidbe strictly'limited to demonstrating' 

error~6f' fact ,or an~ly~is 'not pointed out, 'i~' the briefs •or ' 
, ' ." . -' ,', .,'" 

hearing and shouldbeas·conciseasispossihle. 
..... "'... '-", . ' . 

. . 

Requir.~entsfor Submissions! Written comments on the, 

-proposeddet:erminations 'under 'section 3.04 of the Trade, Act, . 
. ,'. . . ,I,. .,' 

. ' I .... 

written testimony, and rebutta;l briefs must be filed in 
~ I 

accordance t"rith the requirements set forth in IS 'CFR 2006 .. 8(b) 

and are due according ,to the i!elevant deadlines. noted above .. 

Comments mus:t state clearly th~position ,taken and describe' with 

. ;" 

, . 
, , 

.- :' . 



.. 


particularity the supporting: rationale, be in English, and'be 

provided in twenty copies to': Chairman, Section 301 Committee, 

Room 223, USTR, 600 17th St .:' N. W., Washington, D. C. 20506. 

Written comments, testimony, and briefs will be placed in a 
, ' , 

file {Docket 301-92} open to: public inspection pursuant to is CFR 

2006 .13 ,E~xcept confidential' business "information exempt from 

public ins;pection in accordance with 15 eFR 2006 .1S. Persons 
I 

,wishing tel submit confidenti¥J.l business information must certify 

in writinsr that such information is confidential in accordance 

with 15 CF'R 2006.15(b}, and such information must be clearly 

marked "Bu.siness Confidential" 
" 

in a contrasting color ink 
' 

at the 
, , 

top of each page" on each of the' twenty copies' 'and must be ' 

accompanied by a nonconfidential summa:r:y of the confidential 

information. The nonconfidential summa:r:y will be placed in the 

, Dock~t open to public inspection. 
. / 

.,.~ ·te 1"~. 
, , Irving A.Willi~ori.:_ ". 

.,; . 

, . "~ ,'.'! ~ 

Chair.ina.n, 'Section 301 Com:au..ttee 

, . 

.\ 

. ,,', . 

;. . ' . 

.: :, ~ 

.~ .' 

'\ 
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1\SC PRESS OFFC ......... USTR 
 @OOl/006 

TH;E WHITE HOUSE 

Office of the' Press Secreta.ry 

For Imme:diate Re,lease Dec,ember 23, 1994 

! 
December 23" 1994, 

, MEMOR.&'1DOM FOR THE UNITED STATES TRADE REPRESENTATIVE-. 
'. 
.. \ 

StJBJECT: Acceptance ,of the WTO' Agreement 

-"."\:. 

Being advised that Canada, the European Community, Mexico, 
Japan, ,ind other major trading countries have committed to 
acceptallce of the Uruguay :Round Agreements, I have determined 
that a sufficient number of, foreign countries are accepting the 
obligations of those Agreements, in accordance with article XIV 
of the j\greement Establishing ,the World Trade Organization 
(WTO Ag:ceement), to ensure the effective operation of, a,nd 
adequatl~ ,benefits for the United States under, those Agreements. 

Pursuant. to section 101 (br of the Uruguay Round Agreements Act 
{Public Law 103-465; lOS Stat. 4S09} 'and section 301 of title 3, 
United :States Code, I' hereby direct the United States Trade 
Representative, or his designee, to accept the Uruguay Round' 
Agreements, as described in section 101{d) of that Act, on 
behalf ':Jf the United States in accordance with article XIV of 
the wTO Agreement. ' 

. i ' 
You are authorized and di~ected to publish this memorandum in 
the Federal Register., 

WILLIAM J. CLINTON 

# #- # 

\. 

" 

",' '1.:. " 

.",;' ,", .. 

http:Secreta.ry
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~nnex 

1994 HTS 
SlZlheading Article Description 

1704.90.20 pt. 

2003.10.00 pt. 

2918.14.00 

.'3923.21.00 pt.' 

" .'" 
.3924.90.20 

3924.90,55 

(The braciceted language in th'is Annex has been included only to clarify the scope of the 
numbered 6-digit sub-headings covered by the action of this notice, and such language is 
not itself intended to descr(be articles on which action is being considered.] . 

Sugar confectionery (including white chocolate), not containing cocoa: 

(Chewing gum, whether or not sugar-coatedJ 

Other: '. 


Confections or sweetmeats ready for consumption: 

(Candi ed I'II.Its] 


Other, put up for retaft sa l e 
.,. 

Mushrooms and truffles, . prepared or preserved otherwise than by vinegar or acetic acid: 

Mushrooms 


(Straw mushrooms] 

Other: 


In containers each holding not more than 255 g, other than whole or sliced 

, . . 

Carboxylic acids with additional oxygen function'and' their anhydrides, halides, peroxides 
and peroxyacids; their halogenated, sulfonated, nitrated or nicrosated der,ivatives: 


Carboxylic acids with alcohol function but without other oxygen function, th'eir 

anhydrides, halides, peroxides, peroxyacids and their derivatives: 


Citric acid 

'Articles for the conveyance .or paCKing of goods, of plastics; stoppers, lids, caps and 
other closures, of plastics: 

(Boxes, cases, crates arid s.illlilararticlesl 

Sacks arid bags (including cones): 

Of polymers of ethylene:. 


( . 

'[Rec:losable, with integral eXtn.ded closure] 

", Other: '. ." '. . . 

.... {.With no single side exceeding 75 am in 'length] 


" ' 

•. Other 

, '; 

Tablewa~~" 'kitcheriw~re, other housenold articles and to; let articLes, Of~lasti~:" 
:tTableware and kitehenware] ",." '," . 

',;:
Other: . . . :. .. , :.', ... ' '.I 

[Curtalns:anc:\ drap,!!s;/including panels and valances; naplcins,tabLe.covers, 
mats/s'c:arves, ~.rs, doilies, 'centerpiec:es,antima~assars and furniture" 
slipCovers;' and lil lee fum; sh i ngsl ' ,'( 

\\ 

'j' 

http:2918.14.00
http:2003.10.00
http:1704.90.20
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1994 HTS 
SlJltieading Article Description 

Other articles of plastics and articles of o:~~r materials of headings 3901 to 3914
(OHice or school suppl ies; articles of .s=::arel and clothing acc~ssories 
(including gloves); fiaings for furni r;\.:;-~. coachworlcor the l ilce; statuettes 
and other ornamental articles] 

Other: 
(BUCKets and pails; nursing nipples :~ pacifers; 
ice bags; douche bags, enema bags, ::lostomy bags, 
hot water bottles, and fittings th~~efor; invalid 
and simi lar nursing cushions; crutc:": r;ips and 
grips; dress shields; finger cots; .:essaries; 
prophylactics; sanitary belts; bules for syringes: 
syringes (other'th~n hypodermic syr"~ges) and 
fittings therefor,: not in part of 5~ass or metal; 
hand'les and Icnobs,' not elsewhere scecified or 
included, of plast,ics; parts for ya::'lts or 
pleasure boats of heading 8903; par:s of canoes, 
racing shellS, pneunatic craft and ::ieasure boats 
which are not: of a ,type designed t:c oe principallY 
used with mOtors or sails; beads, :u;les and 
spangles, not str~g (except tempor:rily) ·andnot 
'set, and articles thereof, notelsewnere specified or 
included; imitation gemstones; gaSKetS, washers 
and other seals; frames or mounts 'f:r,pnotographic 
slides; belting and belts, for mach~nery: 
clothespi ns; pneunat i c mattresses a."'ld other, 
inflatable articlEis,not elsewhere s::lecified or 
included; waterbed mattresses and l :ners, and 
parts'of the foregoing; empty cartr~dges and, 
cassettes .for: typewriter and machir.e ribbons; 

. fasteners,1ncliPs suitable for use in a ' 
mechanical .attachi"ng device;tlexii:.e plastic 

':.,.,docunent'bi.nders ~ith t~bs"r.olled':~ flat] . '," . ) 

Otlter: . 
, [Laboratory ware;- reflective tr:angular 
, warn; ng s i 9nS 'for road use] c.', 

3926.90.95 pt. Other:· . 
';:" ;,..... 

. j" ", • '. " .' •• 

gloves), for allArticles of. apparel and:clothing accessories ~ :ncLuding 
, -, 

purposes, 'of vUlcanized r"tlbber other than har:: r':lbber: 
. ,'.' Gloves: ::,:_ ," 

4015.11.00 , . SuT'gi ca l and mediell l 
'> 

·f •.' 

'I 

-, 

http:4015.11.00
http:3926.90.95
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1994 HTS 
Sttileacling Article Descripticn 

4202.11.00 pt. 

4202.91.00 pt. 

4203.29.05 

4205.00.80 • 

4414.00.00 

,4420.90.65 

" 

Trunks, suitcases, vanity cases, attache cases, briefcases, school satchels, 

spectacle cases,' binocular cases, camera cases, ltlJSical instrl.J1lent cases, gun cases 

holsters anc{similar containers; traveling bags, toiletry bags', knapsacks and' ' 

backpacks, handbags, shopping bags, wallets, purses, map cases, cigarette cases, tobacco' 

pouches, tool bags, sports bags, bottle cases, jewelry boxes, powder cases, cutlery cases 

and simi lar containers, of leather or of c~siticn leather, of sheeting of plastics of 

text; le materials, of vulcanized fiber, or ofpapeM:lOard; or wholly or mainly covered' with 

such materials or with paper: ' 


, TrunkS, suitcases, vanit¥ cases, attache cases, briefcases, school satchels and 
and simi lar containers:, 

With outer surface of leather, of composition leather, or of patent leather, 
other than attache cases, brief cases, school satchels, occupational luggage 
cases and similar ,containers 

(Articles of a kind nO~lly carried in the poc~et or in the handbag) 
ather: ' 

With outer surface of leather, of composition leather or of patent leather, 
other than, golf, travel, sports and similar bags 

Articles of apparel and clothing a~cessories, of leather or: of cCX!Ji:lOsition leather: 
Gloves, mittens and mitts: 

[Specially designed for use in sports] 
Other: " , , 

Gloves of horsehide or cowhide (except calfskin) leather:' 
\/hoLly of leather: , 

With faurchettes or sidewalls which, at a minimum, extend from 
fi~!!!rtip to fingertip bet:ween each of the four fingers 

Other articles of leather or ','of comPosition l~~th~"~ 

,,(Shoelaces; straps and straps] , 

, 'Other: ' , 


, : [Of repti le leather]" ' 

, ;':,' ,Other," " ' 


Wooden \;~ :;~;' '~~~ntin~~ -'~~t'agraphs, ~'inir~ars or s~mi Lar, objects 

WoodmarctUetj.y'a~;Jnlaidwood;caskets'ard ,cases, ,for :i~ll'"Y ,or Cutleryard ~'imi Lar , 
articLes, of, wood; ,statuettes and ather om:aments, of wood;' wooden articles o,f furniture, 
not falling within' chapter94~ , , ' , ' .," '", 

",,' ,Statuettes a.id 'other, ornaments, ,of wood ' . , ' .
' .. Other:', ..::~'.. ',,"'" , ' \; ,! ,"-;< 

Je'IIIeli'y boxes, ,silvel'"Ware chests, cigar and cigarette boxes, microscope cases, 
,:' tool or utensil cases and similar boxes, C:,!lses and chests, all the foregoing of 

"wood: , ' , ., ' 
, [Cigar and cigarette boxes] 
, Other: ' ' 


lined with te'Xtile fabrics ,\ 

http:4420.90.65
http:4414.00.00
http:4205.00.80
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1994 HTS 
Sl.i:i'Ieading Article Description 

4421. 90. 95 pt. 

4819.40.00 pt. 

. . 4820.10.20 pt. 

4909.00.40 pt •.. 

6'16.99.80 pt., 

Other articLes of wood: 
(Clothes hangers] 
Other: 

(',/ood doweL pins; ;;0
1
00 cL inds, shutters, screens and shades, all the foregoing 

with or without tneir narcware; toothpicks, skewers, candy sticks, ice cream 
sticks, tongue deoressors, drink mixers and similar smaLL wares; pickets, 
palings, POStS and ;rai is, the fo'regoing which are sawn; assembLe<:i fence 
sections; clothespi,ns; :;anoe paddLes] 

O.ther: 

(Penci L sLats] 

Other 


Cartons, boxes, cases, bags anc other packing containers, of paper, paperboard, cellulose 
wadding or webs of cellulose fibers; 'box files, letter trays and similar articles, of 
paper· or paperboard of a kinc usea ; n off ices, shops or the like: 

(Cartons, boxes and cases, of corrugated paper or paperboard; folding cartons, boxes 
and cases, of non·corru~ate<:i paper or paperboard; sacks and bags, having a base of 
a wi dth of 40 em or more] 

Other sacks and bags, ::'!cluding cones: 

(Sh i pp i ng sacks inc! lIl.Il t i wa II bags, other than gr'ocers' bags] 


Other 

Registers, account books, notebooks, order books, receipt books, letter pads, 'memorandum 
pads, diaries and similar articles, exercise books, blotting pads, binders (looseleaf or 
other), folders, file covers, manifold businessfonns, interleaved carbon sets and other 
articles of stationary, of Paper or pape'rboard; albums for samples or for collections and 
book covers (inCluding cover boards and book jackets) of paper or,paperboard: ....." 

Registers, account books, notebooks, order books/rec:eipt bocks, letter pads, 
memorandun pads, diaries and similar artic:les: . 
. 'Diaries and' addressbooil:s ' '" 

>.'.: 

printed~ri L\ustratecPoStcard~:p~inte<:i c:a~as be~ring personaL 'greetings, ~sagesor' 
announcements, whether or not illustrate<:i, with or without' envelopes or triimlings.: 

(Postcards] , ,.' 

Greeting cards 
. ,": ';', " , . 

Gloves, mi ttens and mitts, 'knitted or crocheted: 

[Gloves, mi ttens and mi tts impregnated, coat,edoreovered wi t!t plastics ornJbber]


I. . 

Other: 

(Of wool 'or fine" animal hai r; of cotton: of synthetic fibers1 


,Of other text'ilematerials: 

[Of artificial fibers] 


Oth~r: 
(Subject to cotton, wool,' or man-made fiber restr'aints] 

Other: 
Of slUe and containing 70 percent or more by weight, of 
si lk' 'or" si Lk waste 

, i 
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1994 HTS 
Subheading Article Oescription 

6213.10.10 

62)4.10.10 

, 6403.40.30 pt. 

( 

/" 

6403.91.90 pt. 

6403.99.90 pt. 

Handkerch i efs: 
Of s~lk or sil~ waste: 


Containing 70 percent or more by weight of 

silk or silk waste: 


Shawls, scarves, mufflers, mantillas, veils and the like: 
Of silk or silk waste: 

Containing 70 percent or more by weight of 
silk or silk waste 

I 

Footwear with outer soLes of rubber, plastics, leather or composition leather and 
uppers of leather: 

(Sports footwear; footwear with outer soles,of leather, and uppers' which, consist of 
leather straps across the instep and around the big toe; footwear made on a base 01" 

platform of wood, not having an imer sole 01" protective metal toe-cap] 

Other footwear, incorporating a protective me~l toe-cap: 

Wel t footwear: ' 


[With pigskin uppers] 

Other 


(Other footwear with outer soles of leather] 

Other' footwear: 

Covering the ankle 


(Wel t footwear] 

Other: ' 


[For, men; youths', and boys] , 

,For other persons: 


, (Work footwear) 

Other: 


, Forinfanes 


Other: '.',", I' , ", , , ',' , " 
,", .'[Footwear made on a base 01" plat'form of wood] 


Other: 

[Wel t footwear] 

Other: ' _,_ 


, (For men, youths arid boys] 

FoJ:' other persons: " 


Valued _over $l.S0/pai I" 
..... 
CHouse sliJ!lPers: wOrk footwear] 
Other: " . 

'[Tet1nis shoes, basketbal~. 
, shoes~ and the lii:.e for, 

Women, misses, children' 
and'infants] 

Other: 
[For women] 
For misses, children, 01" infants 

, ' 

http:6403.99.90
http:6403.91.90
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1994 HTS 
Sl.i:lheading Article Description 

6404.11.20 pt. 

6404.20.40 pt. 

6912.00.50 

6913.90.50 

Footwear with outer soles of rubber, plastics, leather or 
composition leatner and Uppers of textile materials: 

Footwear with outer sales of rubber or plastics: 
Sports footwear; :ennis shoes, basKetball shoes, 
gym shoes, trainingi shoes and the LiKe: . 

Havi ng uppers .01' wh i ch over SO percent of the 

external surface area (inclUding any leather 

accessories or reinforcements such as those 

mentioned in note 4(a) to this chapter) is 

leather, for "'omen 


Footwear with outer sol~s of leather or composition 
leather: 

Not over 50 percent by weight of rubber or plastics and not over 50 percent
by weight of textile materials and rubber or plastics with at least 10 percent 
by weight being rubber or plastics: 

Valued over S2.50/pair, for women 
I 

.Ceramic tableware, Kitchenware, other househOld 

articles and toilet ar.ticles, other than of porcelain 

or china: 


(Tableware and Kitchenware} 

Other I 


. Statuettes and other ornamental· ceramic ~rticles: 


Of porcelain Or china: 

(StatueS, statuettes and handmade flowers, valued over $2.50. each and 
produced by profess'tonal sculptorS or directly frOll'lmolds made 'from 
original models produced by profess i ana l sculptors] 

I . 
!. 

Other: 

(Of bone ch inaware} 


Other' .. 
Other: 

.. (Statues, statuettes and handmade flowers, valued over $2.50 each and 
. produced by professional. sculptors or directly ,from molds made from. 

o'riginal models: produced by professional' sculptors} . 

Other: . .' ~. . . '. . 
[Of ceramic tile; of earthenware, whether or not decorated, having 
a reddi~-colored bodY and a lustrous glaze, and mottled, streaked 
or solidly colored brown to black with metallic oxide or salt] 

Other 

; i 

http:6913.90.50
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1994 HTS 
S~eading Article Description 

7113.19.50 

7318.22.00 

7323.93.00 pt •.' 

7419.99.50 pt', . 

ArticL.es of jewelry and parts thereof, of precious metal or of metal clad with 
precious metal: 

Of precious metal whether or not plated or clad with precious metal: 
(Of si lver, whe.ther or not plated or clad with 
other precious metal:] 

Of other precious 'metal, whethe~or not plated or clad with precious metal: 
:(Rope, curb, cable, chain and simi lar articles produced in continuous 

lengths, all '~~e foregoing, whether or not cut to specific lengths and 
whether or not set with imitation pearls or imitation gemstones, suitable 
for use in the manufacture of articles provided for.in 'this heading] 

Other: , 
(Necklaces and neekchains, of gold; clasps and parts thereof] 

Other 

Screws, bolts, nuts, coach screws, screw hooles, rivets, cotters, cotter pins, washers 

(including spring washers). and similar articles, of iron or steel: 


Non-threaded' articles: 

(Spring washers and other lock washers] 


Other washers io 

Table, kitchen or oth~r household articles and parts thereof, of iron or steel; iron or 

or steel wooti pot scourers' and scouring or polishing pads, gtoves and the like, of iron 

or steel: 


[Iron or steel wool; ~tscourers and scouring or polishing pads', gloves and the like] 

Other: 

[Of cast iron, 'enamel~ or not enameled] 


Of 'stainless steel: 
.,. 

Cooking and:kitchenware: 

[Teaket t l esJ 

. Other: : 


[Cook i ng ware] 

lCi~chen ware 


'.': 

Other articles' of. copper:' 
[Chain and. parts thereof] 
Other: 

[Cast, molded, stClq)ed or forged, but not .further 

worked] 

Other: I .;0 . 


[Containers of a kind nonnal~y carried on the 

person, in the pocket or in the handbag] 

Other: 


. [Coated or pla~~ with preciOUS metal] 

Other, bxcept brass p l util i ng goods 

I. 


....... 

0 
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1994 HTS 
S!.1:ileadi ng Article Description 

8501.31.1.0 

8518.30.20 

8518.1.0.20 

8520.20.00 pt. 

,! 

85?0.31.00 pt. 
, ' 

8525.20.15 'pt. 

, 8525 .20.50 

'8525.~0.60 pt. 

Electric motors and generators (excluding generating sets): 
[Motors of an output not !exceeding 31.5 ~, unIversal AC/DC motors of an 
output exceedi ng 31. 5 ~l: 

Other OC motors; DC 9~rators: 

Of a output not exceeding 750 ~: 


Motors: 

EXceedin~ 11..6 Wbut not exceeding 

135 W 

Microphones and stands there~orj loudspeakers, whether or n'ot mounted in their 
enclosuresj headphones, earphones and combined microphone/speaker sets; audio-frequency, 

'electric amplifiers; electric sound amplifier sets; parts thereof: 
H'eadphones, earphones arid cOlli:>i ned mi crophone/speaicer sets: 

[Telephone handsetsl: 
Other 

Audio-frequency electric amplifiers: 

(For use as 'repeaters in, line telephonyl 

Other 


Magnetic ,tape recorders and other sound recording apparatus, whether or not 

incorporating a sound reproducing device: 


[Dictating machines not capable of operating without an external source of power) 


Telephone answering machines: 

Announce and record,machines 

Other magnetic tape recorders incorporating sound reproducing apparatus: 
Cassette "type J 

~jcrocassetteltype] 

, Other.: , : 
, [Ae only] :', ,'.' 

'Otl:ler:' : ' . 
'(1,jithout speakers other than headphones" earphones 

, or headsets] , 

Other : 

, Transmission ,a~ratus for radiotelephony, radioi:elegraphy, ra,diobroadcasting or " 

television, whether' or not incorporating reception apparatus or sOl.l'd recording 

o&:, reproducing apparatus; televisio~ cameras: ' " , ' " " 

, Transmission apparatus incOrPOrating reception apparatus: . 


" ' Transceivers: ,I, ',' , ' 


Citizens Sand:(CS): 

[Hand-held] 


'Other' 

,Other: i 

Cordless handset telephones' 


Other: 
Radio telephones designed for instaLLation in IIIOtor vehicles for 
the Public Cellular Radiotelecommunication service 

',' 

, " 

http:8525.~0.60
http:8525.20.15
http:85?0.31.00
http:8520.20.00
http:8518.1.0.20
http:8518.30.20
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1994 HTS 
St.i:iIeadi ng Article Desc:d~ion 

8529.10.60 

8531.10.00 pt. 

8536.61.00 

8544.20.00 

" 8544.41.00 

8544.51.80 

8712~00. 15 pt. " 

9102.11,45 pt. 

Parts suitable for use solely or principally with the apparatus of headings 8525 
to 8528: 

Antennas and antenna reflectors"of all kinds; parts 
suitable for use therewith: 

[Television; radar, r,adio navigational aid and 

radio remote control] 


Other 

Electric sound or visual signaling apparatus (for example, bells, sirens, indicator 
panels, burglar or fire alarmS), other than those of heading 8512 or 8530; parts thereof: 

Burglar alarms 

Electrical apparatus for swi~ching or protecting electrical circuits, or for maldng 
connections to or in electrical circuits (for example, switches, relays, fuses, surge 
suppressors, plugs, sockets, lamp-holders, lunction boxes), for a voltage not exceeding 
1,000 V: 

Lamp-holders; plugs and sockets: 

" Lamp-holders' ; 


InsuLated (including enameled or anodized) wire, cable (including coaxial cable) and 
other insulated electric condUctors, whether or not fitted with connectors; optical fiber 
cables, made up of individually sheathed fibers, "whether or not assembled with electric 
conductors or fitted with C~tors: 

[Winding wire] 

Coaxial cable and other coaxial electric conductors 

[Ignition wiring setSand:othe~ wiring sets of a kind used in vehicles, aircraft or 
~"ips]" .. "!'" " " , , 

Other electric conductors, for a voltage not exceeding 80 V: " 

"Fitted with comectors " " 


~ '. , -:: .. 

Other electi-ic .. c~tOrS, 'for~ voltage exc~ing tso'v but not exc~~;ng 1,000 V: 
"Fitted with connectors: " 

, [Fitted with IlllXiulartelephoneconneetors] ~ 
. '.'. . 
,Other,;, 

Bicycles a~'othercycleS (i~ludin9del ivery tricycles), tiot'~t'orh:ed!;, , 

Bicycles having both Nheelsexceeding 50 em but not ,exceeding 55 em in diRter 

' 
• 


'. '.. .. .. '.: .." 
, " , :" , " .. .. " " """ 

IIrist WIItc:hes,pocket watches: and'other watches, including Stop watches, other 'than 
those of heading 9101: ," ~'''''' ",.. .' , ' " ,," 

" lidit watches, battery powered,' whether or not incorporating a Stop watch facH i ty: 
,With lIlKhanical disPlay only: , , 

Having no jewels or" only one jewel in the" movement: 
Other:.. . 

[With gold- or silver-plated casel 

Other: 
Movement 

http:8544.51.80
http:8544.41.00
http:8544.20.00
http:8536.61.00
http:8531.10.00
http:8529.10.60
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1994 HTS 
sltiteading Article Description 

9305.29.50 ' 

9401.61.40 pt~ 

9401.69.60 pt. 

, ; 9401 ~?9 .00 pt. 

9401.7'9.00 Pt~ 

9401.7'9.00 pt. 

Parts and accessories of articles of headings 9301 to 9304: 
Of shotguns or rifles of heading 9303: 

[Shotgun barrels] : 
Other: " ' 

[Of muzzle' loading shotguns or rifles] 
Other: 

[Of shotg\.nS, incluc:lingshotgun-rifle corilinationsl 

Of, ri fLes.: 

(Stocles] 


Seats (other than those of heading 9402), whether or not convertible into beds, and parts 
thereof: , 

[Seats of a leind used for aircraft or motor vehieles; swivel seats with variable 
height adjustment; seats other than garden seats or camping equipment, convertible 
into beds; seats of cane, osier, bamboo or similar materials] 

Other seats, with wooden frames: 

Upholstered: 


Chairs: 

[Of tealel: 


Househol~" other than teak 

Other: 

[8en,t-wood seatsl 
, 
Other: 


Chairs: 

[Of, ~eak], 


HoUSehold" ,other than' teak' ' 

, Other ,seats, with ,metal, frames: 

" "tupholsteredi ' 


Oth~r: " 
OUtdoor:' ' , 

, Wi th textile covered' cushions or" textile seating or 
baeking ~terial: 
, [HouSehold] 

Other " 
Oth,er: 

, [Household] 
Other 

Other: 
Householc1 

http:shotg\.nS
http:9401.7'9.00
http:9401.7'9.00
http:9401.69.60
http:9401.61.40
http:9305.29.50
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, 1994 HTS 
Slbheading Article Descripti,on 

·9403.20.00 

9403.50.90 pt. 

9403.60.80 

9403.80.60 pt. 

9403.90.80 pt. 

, 940S.10.40 pt. 

9405.20.60 pt. 

940S.20.80pt. 

940S.S0.40. 

ather furniture and parts thereof: 
CMetal furniture of a kind used in officesl 

I 

ather metal furniture 

[Wooden furniture of a kind used in off,ices or in the kitchenJ 

\looden furniture of a kind used in the bedroom: 

[Bent-woed furniturel 


, Other:, 

[Designed for mOtor vehicle use] 


Other, except peds 

Other wooden fum; ture: 

[Bent-wooc:l fum; ture) 


Other 

[Furniture of plastics) 
I 

I 


Furniture of other materials, inclu:Hng cane, osier, 

bamboo or similar materials: 


(Of cane, osier, bamboo or si.ilar materials] 


Other, except hoUsenold . 

Parts: 

[Of furniture of a kind used for metor vehicles] 


Other: 
(Of cane, osier,. biDlco or similar materials~'of r:ubber or·plasticS, of 
,'textile material, except cotton, of wood] " . , 

, J • , 

Other, of metal 

Lamps and lighting 'fitting$i~luding sear.cfllights and spotlights and parts ther~f, not 
elsewherespecifieci or included: ilh.inated signs, .fULminated,nameplates and the like, 
having a Permanently fixed light source, and parts thereof nat e,lsewere specified or ' 
i ncll.ded: ". " , " 
, Chan:teliers ana otherel'ectric ceiling or wall lighting 

,fittings, excluding those of "a kind Used for lighting
P'oIbl i copenspaces ai-thoroughfares: 

, Of base metal:' ' 
Household, of ,brass 

I 

Electric table, desk, bedside or floor-standing laq:JS: 

Of ,base meta l : 


(Of br!Ssl 


Other, household only 

Other, housenold only 
, ',' 

Non·electricall~ and lighting fittings: . 
(Incandescent l~ designed to be operated by propane or other gas, or by 
ccmpresseci air and kerosene or gasoline) , 

Other: 

(Of brass] 


, Other 


http:940S.S0.40
http:9405.20.60
http:940S.10.40
http:9403.90.80
http:9403.80.60
http:9403.60.80
http:9403.50.90
http:9403.20.00
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1994 IITS 
SLtIheading Article Dest:ripdon 

9506.29.00 pt. 

9506~99.55 

9S06~99.60 pt. 

9507.10.00 pt. 

9608.10.00 

Articles and equiFJllent for general physicaL exercise, gynnastics, 'athletics, other 
, sports (including table-tennis) or outdoor games, not specified or included , 

eLSMere in this ch'apter: sW~lmling pools and wading pools; parts and accessories thereof: 
[Snow-slcis and other snow-sId equiFJllent:. parts and accessories thereof:l 

\,later slds, surf boards, !sa; lboards and other water-sport equipment; parts and 
accessories thereof: . . 

CSailboards and part::: and accessor; es thereof:] 

Other, except water;skis 

(Golf clubs and ather golf equiFJllent, and parts and accessories thereof; arti cles and 
equiFXDent for table-tennis, and parts and accessories· thereof; tennis, bac:illinton 
or simHar rackets, whether or not str-ung, and parts and accessories thereof; balls, 
other,than golf balls and table-tennis balls; ice skates and'roller skates, 
including skating boots with,skates attached, and parts and accessories thereof] 

Other: 
cArticlesand equi~t for general physical exercise; ·gyanastics or athletics: 
parts and accessories thereof] 

Other: " " , ', 
[Archery articles and equipment and parts and accessories thereof; 
baciilinton articles and equipment, except rackets, and,partsand accessories 

,thereof: bas~ll articles and equipment, except balls, and,parts and 
accessories thereof: football, socc:er and polo artic:les and equipment, 
except balls, and parts and accessories ther~f; ice-hockeY and , 

, field-hockey articLes and equipment, exceptbal ls and skates, and pans 
and accessorieS thereof; lacrosse sticks; lawn-tennis articles and ' 
~ipment,e.xc~t balls and racleets, and parts ard accessories thereof;' 
sleeet targets:: sleds, bobsleds, toboggans and the Uleeand parts and 
accessories thereof; snowshoeS and parts, and accesSories them]:' . 

Swia.ing pools' and wading pools and parts and accessories ,thereof 
I . . '... 

Other, : except ,nets ,not 'elsewhere specified'orincl,Uded 

Fishing rods, fish hoolcs ~ pther linefishin~taclele; ,fish landing nets, butterfly n~~s 
ard sillli lar nets; decoy ilbirdS" (other than those of heading 9208 or ,9705) and si.i lar ' 
hU'\ting or shooting equipaent'; parts and accessories thereof: ' 

Fishing rods' , ' ' , 

Ball point pens: felt tipped' and other porous-tipped pens and marleers; fQU'\tain pens, 
stylograpil pens and other pens: ciJpLicating styli; propel ling or sliding pencils (for 
eJCaIIII:)le, mechanical pencils): pen-holders, pencil-holders and similar hOldeni: Parts 
(including c8!'$ and dips) of the foregoing articles, other than those of heading 9609: 

Ball point pens 

I 

I 
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For InuLlediate Release 	 December 23 1 1994. 

TO IMPLEMENT THE TRADE AGREEMENTS RESULTING FROM 

T~3 URUGUAY ROUND OF MULTILATERAL TRADE NEGOTIATIONS 1 


AND FOR OTHER PURPOSES 


BY THE PRESIDENT 9'2 tHE UNITED StATES OF AI.'1ERICA 

A PROCLAMAtION 

1. On April 15, 199:4, the President entered into trade 
agreements resulting from the Uruguay Round of multilateral 
trade negotiations (lithe :Uruguay Round Agreements"). In 
section 10.1 (a) of the Uruguay Round Agreements Act (n the URA.A11) 
(Public Law 103-465; 108 ,Stat. 4809)1 the Congress approved the 
Uruguay Round Agreements !listed in section 101(d) of that Act. 

2. (a) Sections 1102(a) and (e) of the Omnibus Trade 
and 	C.cimpetitiveness Act of 1988, as amended (lithe 1988 Act II) 
(19 U.S.C. 2902(a) and (e)}, authorize the President to proclaim 
such lTLodification or continuance of any existing duty, such 
contirLuance of existing duty-free or excise treatment, or 
such cldditional duties, as he determines to be required or 
appropriate to carry out; any trade agreements entered into 
under those sections. 

(b) Accordingly, I have determined that it is 
required or appropriate in order to carry out the Uruguay Round 
Agreeinents, which were· entered into under sections 1102 (a) and 
Ce} o:E the 1988 Act (19 U. s. C. 2902 (a) and (e)), that I proclaim 
the ml:;)difications and co'ntinuances of existing duties , duty-free 
treatments, excise treatments, and additional duties set forth 
in the Annex to this proclamation. 

3. (a) Section 111(a) of'the URAA authorizes the President 
to proclaim such other modification of any duty, such other 
staged rate reduction, or such other additional duties beyon9
those authorized by section 1102 of the 1988 Act (19 U.S.C. 
2902) as the President determines to be necessary or appropriate 
to ca.rry out Schedule XX--United States of America, annexed to 
the l"farrakesh Protocol to the General Agreement on Tariffs and 
TradEl 1994 (lfSchedule XX") . 

(b) Accordingly, I have determIned that it is necessary 
or appropriate to carry out Schedule xx to proclaim such other 
__ ..3.!J'::!_ ._~", __ _ I!: ..:I~ .. 4.00.! ... _, _ .... _'- _ ..... '- __ , __ .... __ ..::1 _""'l .... ___ ..::1 .... _'---= ___ ___, 



,=,~I.,.~ ... (...lI... H;:":: d.u.u..I.i..,;,u.:..d..l. c.Ui:.leS, t::eycna c.no:;;1; d, ........... '-'_ ..... "" ...... 
 '-'1 ;::,eC:::'J.OH 

1102 of the 1988 Act (19 U.S.C.· 2902) I as are set forth in the 
A...'Ulex tel this proclamation;' 

4. Section 111(d) ofl the UR~ requires the President to 
proclaim the rate of duty 'set forth in Column B of the table 
set fo:::-th in that section as the column 2 rate of duty fa:: 
the subheading of ·the Harmonized Tariff Schedule of the 
United States ("HTsa) that, corresponds to the subheading in 
Schedul~= XX listed in Column A. 

more 
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S. (a) Section 22(f) of the Ag=icultu~al Adjustment Ace 
(lithe A.djustment Act") (7U.S.C. 624(f)) I as amended by section 
401 (a) (1) of the DRAA, provides that ,as of the date of entryI 

into force of the Agreemenc Establishing the World Trade 
Organi2:ation (It the WTO Agreement 11) no 'quantitative limitationI 

or fee shall be'imposed under that section with respect to any 
art'icle~ that is the oroduct of a World Trade Orcranization 
member, as defined in section 2(10) of the DRAA: 

(b) Section 40r(a) (2) of the UR&~ fu~ther provides 
that, ""ith respect to wheat, amended section 22 (f) of the 
Adjustti,ent Act (7 U.S.C. 624(f)) shall be effective on the 
later c)f the date of entry into force of the WTO Agreement or 

, September 12, 1995. , 

(c) Accordingly" I have decided that it is necessary to 
providE! for the termination of all quantitative limitations and 
fees pJ:"eviously proclaimed under section 22 of the Adjustment' 
Act (7 U.S.C. 624), other. than those for wheat, as provided fn 
the Annex to this proclamation. ' 

6. (a) Section 404 (:a) of the tTRAA directs the President to 
take s.1lch action as may be necessary in implementing the tariff 
rate q1.lotas set out in Schedule XX to ensure that imports·of 
agricultural products do ,not disrupt the orderly marketing of 
commodities in the United States. . 

(b) Section 404(d} (3) of the URAA authorizes the 
Presid·ent to allocate the in-quota quantity of a tariff-rate 
quota for any agricultural product among supplying countries or 
customs areas and to modify any allocation, as he determines 
appropriate. 

(c) Section 404{d} (5) of the URAA authorizes the 
President to proclaim additional U.S. note 3 to chapter 17 

. 'of the HTS, dealing with: imports of sugar I . together with 
appropriate modification~ thereto, to reflect Schedule XX. 

(d) Section 405 of the URAAdirects the President to' 
cause to be published in the Federal Register the list of 
specia.l safeguard agricultural goods and, if appropriate, to 
impose price-based or vo~ume-based safeguards with respect 
to such goods consistent with Article 5 of the Agreement on 
Agricu,lture annexed to the WTOAgreement, and authorizes 
the Pi'esident to· ex~mpt from any safeguard duty any goods 
originating in a country'that is a party to the North American 

. Free lJ~rade Agreement (II the NAFTA") . 

~r. Presidential, Proclamation No'. 6641. of December 15, 
;, \ 	 1993, implemented the NAFTA with respect to the United, States 

and, pursuant to section$ 201 and 202. of the North American Free 
Trade Agreement Implementation Act (lithe NAFTA Act") (19 U.S.C. 
3331 cmd 3332) I incorporated in. the HTS the tariff modifications 
and nIles of origin necessary or appropriate to carry out or '. 
apply theNAFTA. Certain technical errors were made in the 

_ L. .... '-_"- _ ....... __ ' ___ 1... .:__ .,.." '-_ .. __ ..;3_ ..... _ ......_.;,..,o~ .. t.._~ .: ___ ..:2 .... __ 
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c!:"igin :!?rovided for in the NAFTA, it is necessary to modify 
certain provisions of the HTS, as set forth in the ~~nex to this 
proclamation. 

8.' Presidential Proclamation No. 6455 of July 2, 1992, 
implementing the Andean Trad~ Preference Act ("the ATPA") . 
(19 U.S.C. 3201 et seq.) ,provided duty-free encry for all 
eligible articles, and duty reductions for certain athe::: 
articles that are the product of any designated beneficia!:"! 
country under that Act. Through tecfu,ical error, the tariff 

I 

more 
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creatment of ethyl alcohol, ethyl tertiary-butyl ether, a~d 
mixtures containing these :products was incompletely stated. 
Accordingly, I have decided that it is aoorooriate to modify the 
provisions of subchapter i of chapter 99"~f the HTS to previde 
fully for the tariff treatment of such products under the ~TPA. 

, 
9. Section 242 of the Comcact of Free Association(""Ch~ 

Compact") between the Uni~ed St.ates and Palau provides that, 
upen implementation of the Compact, the President'shall 
procl~im·duty-free entry for most. products of designateq freely 
assoc~ated states. Such quty-free treatment, pursuant to the 
Compact of Free Association Approval Act (lithe Compact Act") 
(Public'Law 99-658; 100 Scat. 3672, 48 U.S.C. 1681 note), is 
subject to the limitations of section. 201 of the Compact Act 
and sections S03(b) and Sd4(C) of the Trade Act of 1974 ("the 
1974 Act") (19 U.S.C. 2463 (b) and 2464 (c)). In Presidential 
Proclamation No. 6726 of ~eptember. 27, 1994, I proclaimed that 
the Compact would enter into force on October 1, 1994. In order 
to accord such duty-free treatment to products of Palau, I have 
decided that it is necess~ry and appropriate to modify general 
note 10 to the HTS to designate the Republic of Palau as a 
freely associated state. .Further , I have decided that it is 
appropriate to modify general note 4(a) to the HTS, which 
enumerates designated beneficiary countries for purposes of 
the Generalized System of :Preferences~ to delete Palau from 
the list of no~-independent countries 'and territories. 

10 .. Presidential Proclamation No. 5'159 of December 24, 
1987, imposed increased rates of duty on. certain products 
of the European Community:("EC"), in response to the EC's 
implementation of the Council Directive Prohibiting the Use 
in. Livestock Farming of Certain Substances Having a Hormonal 
Action. Austria, Finland,! and Sweden have indicated' that they 
will become member states of theEC on January 1, 1995. 
Accordingly, to clarify that the increased rates of duty imposed 
by Proclamation No. 5759 continue to apply to the EC in its 
capacity as a foreign instrumentality, it is necessary to amend 
the HTS to indicate that the duties.are to be imposed on 
products of the EC, including products.of all new and future 
member states, and not just on products of countries that were 
members of the EC in 1987 .and that were listed in the HTS for 
illustrative purposes. 

11. Additional U.S. note 24 to chapter 4 of Schedul.e xx 
provides for a delay in the effective date, or prorating, of 
the expansion of tariff-rate quotas for cheeses above the 
existing quota quantities provided for in subchapter IV of 
chapter 99 of the HTS that will result from the implementation 
of United States commitme~ts under the. Uruguay Round Agreements, 
in the case of countries or areas that implement their market 
access commitments on a date later than the effective date of 
Schedule XX. The current members of the European Community 
(Belgium, Denmark, France,: the Federal Republic of Germany, 
Greece, Ireland,! Italy, L4-Xembourg, the Netherlands, Portugal, 
Spain, and the United Kingdom), Austria, Poland, Sweden, 
andSwi tzerland all have indicated their·. intention not to, , 

http:products.of
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12. Sect10n 604 of the 1974 Act (19 U.S.C. 2483) 

authorizes the Presid~nt to embody in the HTS the substance of 
the relevant provisions of that Act, of other acts affecting 
import treatment, and actions thereunder, including the removal 
modification, continuance, or imposition of any rate of duty or' 
other import restriction.: 

NOW, 'rHEREFORE, I, WILLIAM J: 'CLINTON, President of the 
united States of America, : acting under the authority vested. in 
me by the Constitucion and the laws of the United States of 
America, including but not limited to section 604 of the 
1974. Act (19 U.S.C. 2483), section 1102 of the,1988 Act 
(19 U.S.C. 2902) ~ sections 201 and 202 of the NAPTA Act 
(19 U.S.C. 3331 and 3332); and title I and title IV of the 

dRAA, do hereby proclaim: : 

(1) In order to provide generally for the tariff tr~atment 
being accorded under the Uruguay Round Agreements, including
the mod,ification or continuance of existing ducies or ocher 
import restrictions and the continuance of existing duty-free 
or excise treatment provided for in Schedule xx, the URAA, and 
the other authorities citE\!d in this proclamation, including the 
termination of quantitative limitations and fees previously , 
imposed under section, 22 of the Adjustment Act (7 U.S.C. 624), 

.•.. 	 the HTS is modified as set forth in the Annex to this 
proclamation. 

(2) (a) 'The modifications to the HTS made by sections A 
(except with respect to paragraphs thereof specifying other 
effective dates), C, E, and IJ of the Annex to this proclamation 
shall be effective with respect to goods e~tered, or withdrawn 
from warehouse for consumption, on and after January 1, 1995j 

(b) The modifications to the HTS made by sections Bf 
D(1l-(5}; F, G, H, and L 6f the Annex, to this proclamation, and 
by those paragraphs of section A specifying effective dates 
other than January 1, 1995, shall be effective with respect to 
goods entered t or withdrawn from warehouse forconsumption l on, 
and after the dates set forth in such sections of the Annex; 

(c) "The modifications to the HTS made by section D(6) 
of the Annex to this proclamation shall be effective with 
respect to goods entered,orwithdrawn from warehouse for 
consumption, on and aft~rthe dates sec forth in such section, 
unless the United states Trade Representative (USTR) announces 
that the scheduled staged 'duty reductions,set forth in such 
Annex section are being withheld ,because other major countries 
have not afforded adequate entity coverage under che Agreement 
on Government Procurement 'annexed to the ,WTO Agreement, ,and 
so advises the Secretary of the Treasury and publishes this 

""",-." 	 information in a notice in the F§s;1eral Registeri 

. (d) The' modifications to the HTS made by section D(7) 
of the Annex to this proclamation shall be effective with 
respect to goods entered, ,or withdrawn from' warehouse for " 
,......",Q11m..... +o ~ ",,..,' "'.... ~,.,rI :aoFt- ... - ,t-},o ...:1""'0 "' ...... "''' ....... ''''~ 'h., ...... '" r'l'C!""''O ~ - ~ 
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AcCordi:lglYI I have det:.ermined, pursuant to my aut:.hcr:'ty t.:::c.e::
secticns III (a) and (b) of the UR.Z\.'\ and section llC2 cf t:-.e 
1969 Act: (l9 U.S.C. 2902), t.hat it is appropriate root to ma:<e 
availabJ.e t.he amounts specified in section K of the Ar.nex t.e 
this proclamation until-July 1, 1995. 

more 
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(e) Section K of the Annex to this proclamation , 
providing for a delay in implementation of the expansion of 
tariff-rate quotas of cheeses, applies during the period 
January 1, 1995, through June 30, 1995, unless the USTR 
determines that it is in the interest of the United States for 
any suc:h delays to apply to a different period and publishes 
notice of the determinacion and applicable period in the 
Fgderal. Reaister. The USTR.also is authorized to prorate over 
the applicable period any of the quanticies that may be 
imported. ' 

(3.) The USTR is' authorized to exercise my authority under 
section 404 (d) (3) of the URAA co allocate the in-quota quantity 
of a talriff -rate quota for any agricultural product among 
supplying countries or customs areas and to modify any 
allocation as the USTR determines appropriate. ' 

(4,) The Secretary of Agriculture is authorized 
to exel~cise my authority to make determinations under 
sectio!l 405 (a) of the tJRAA and to publish those determinations 
in the Federal Register .. 

(S) Effective January 1, 1995'~' in order to clarify that 
the adciitional duty provided for in subheadings 9903.23.00 
through 9903.23.35, inclusive, of the HTS shall apply to new 
member states of the European Community, the superior text to 
those E';ubheadings is modified as provided in, the Annex to this 
proclaritation. The USTR is authorized t.o, al ter the appl ication 
of the increased' duties imposed by Presidential, proclamation , ' 
No. 59!)7, as modified herein, by further modifying the superior " 
text tc:, those subheadings' so that it reflects accurately all 
member states of the European Community or any successor' 
organi:~ation. Notice of any such modification shall be 
published in, the Federal Register. 

(I;) Whenever the rate of duty in the general subcolumn of 
rates (Jf dut.y column 1 of the HTS is reduced to "Free tf, all 
rates <Jfduty set forth in t.he special subcolurnn of column 1 
shall be deleted from,the HTS. 

('7) The USTR, the Secretary of Agriculture I and the 
Secreti!ry of the Treasury are authorized to exercise my 
author:i.ty under the statutes cited in this proclamation to 
perfor1'n certain functions to implement this proclamation,as 
assign,~d to them in the Annex to this proclamation. 

(a) Paragraphs (l)-:(4), (6)1 and (7) shall be effective on 
January' .1, 1995, unless' the USTR announces prior to that date 
that the WTO Agreement will not enter into force on that date. 

(9) All provisions of previous proclamations and Executive 
orders that are inconsistent with the actions taken in this 
proclamation are superseded to the extent of such inconsistency. 

, IN WITNESS WHEREOF I I have hereunto set my, hand this 
twenty-third day ~f December, in the year of our Lord 
nineteen hundred and ninety-four, and of the Independence 

http:author:i.ty
http:9903.23.35
http:9903.23.00
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statement of the U.s. Trade Representative 

The Governjnent of Canada has announced decisions regarding 

broadcasting, magazine publiihing, and the reform of domestic 

copyright laws which directly affect and adversely discriminate 

against u.s. interests. 'USTR,in close consultation with U.S. 

industry, is examining all of its options, including retaliation 

options, tlJ appropriately respond ,to these unacceptable 

developmen'ts. 


The CanadL:1.n Radio, - television and Telecommunication Commission 
(CRTC) decision to evict Country Music Television (CMT) on , 
January 1, 1995, after 10'years'of developing the country music' 
television market in Canadaiamounts to nothing less than a ;r,.,,_' 

,confiscation of CMT's business, and will reflect negatively on 

Canada as a safe and secure place to invest. CMT is being , 

replaced by a new, ¢lirectly competitive, Canadian-owned service. 

Earlier this week the Federal Court of Canada denied, CMT's appeal 


, " • ' ifrom the CRTC dec~s~on on the narrow issue of whether,or not CMT 
was granted due process. ' 

The CRTC decision also compromises the interests of ' Canadian 

country artists and performers who, through CMT's worldwide 

showcase, have been broadcast throughout Canada, the United 

States, Europe, and Asia, and would soon have been seen in Latin 


,America. Unless the government acts quickly, Canadian artists' 

access to this global aud~ence will be threatened. CMT has now 

appealed to Prime Minister Jean Chretien to have the Government 

of Canada review the CRTC decision, particularly in light of its 

potentially negative implications for Canad~'s trade and 

investment climate. , Ambassador Kantor has also written Trade 

Minister MacLaren strongly and urgently requesting the Government' 

to reverse this decision, eliminate this discriminatory CRTC 

policy and allow all broadcast services ,to compete fairly in the 

Canadian market. 


In addition, the Government of Canada today a,nnounced that it 
,; will seek legislation to, implement an 80 percent tax on the 



, 
advertising revenue of so called "split-run" editions of foreign 
magazines published in Canada. The clear intent of this 
legislation is to prevent the further publication of Sports 
Illustrated Canada, despite the strong support it enjoys from 
Canadian readers. The tax will not only affect Sports 
Illustrated Canada, but also .any such future split-run editions 
of foreign publications. 

The Canadian Government has also announced that it will seek 
legislation to establish a public performance right for record 
producers and performers and a levy on the sale of blank audio 
tapes. Th(~ revenues collected from these programs are intended 
to comperi~ate performers and ,producers for the performance and 
home-taping of theit works in Canada: The United States would be 
extremely concerned if such legislation were to deny U.S. 
performers and producers their fair share of these revenues. 
Rather than being distributed to U.S. performers and producers, 
these .revenues, we have been led to believe, may be given to 
Canadian performers and producers to subsidize their operations. 
This treatment would be part~cularly unacceptable in light of the 
fact that Canadian performers and producers are granted their 
fair share of similar revenues in the united States. 

The United States Government sees these developments as concrete 
evidence of an increasing and disturbing trend in Canada toward 
the implementation of policies which are intended to protect 
Canadian industry by discriminating against legitimate U.S. 
broadcasting, publishing and;copyright interests in Canada .. 
In an era of rapidly changing communication technologies and the 
development of the information superhighway, it is difficult to 
understand the Government of Canada's implementing such policies, 
which are directly contrary to the global trend toward 
liberalization and cooperation in these sectors. 

Representatives of the United States Government .willbe in direct 
communication with their canadian counterparts in the days and ' 
weeks ahead in an effort to persuade Canada of the necessity to 
alter this unacceptable course of action. 
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AGREEMENT REACHED ON SHIPBUILDING 

The key shipbuilding nations, accounting for almost 80 
percent of world shipbuilding, signed the Final Act of a 
multilateral agreement in Paris today that will eliminate 
government subsidies and other trade-distorting practices in the 
world shipbuilding sector. Signing this agreement signals the 
conclusion to nearly five years of negotiations and realizes a 
key element in the plan announced by President Clinton in October 
1993 to strengthen the competitiveness of America's shipyards. 
The ceremc,ny yesterday clears the way for ratification of the 
agreement by the various Parties. 

tiThe signing of this agreement completes the process 

initiated in July when a text was forged in Paris creating th~ 

conditions; under which all shipbuilding countries can compete 

fairly,tI said U.S. Trade Representative Mickey Kantor. tiThe 


'Administrcltion will now work I with Congress to develop 
implementing legislation leading to its entry'into force as 
scheduled on January 1, 1996. The agreement, which eliminates 
foreign subsidies and c~eates strong international rules in the 
shipbuilding sector, is a decisive step toward ensuring a truly 
competiti,re international market for our industry while lessening 
the chancE~ that trade conflicts will erupt as occurred in the 
1980s. tI 

The agreement covers the construction and repair of self 
propelled seagoing vessels of 100 gross tons and above. It will 
eliminate subsidies and 'other distortive practices, both direct 
and indirect and provide for effective enforcement of these 
prohibiti(ms.' The agre~ment also will set strong common rules 
for domestic and export credit financing for ships and establish 
an injurious pricing mechani'sm to prevent dumping in this sector. 
The home-build provisions of the Jones Act will not be changed by 
the Agreelnent. 

participants in the negotiations, which have, been conducted 
under the auspices of Organization for Economic Cooperation and 



... 


, ..: Development (OECD), include the European union, Japan, Kor~a, 
Finland, Norway, Sweden, and the united States. The agreement 
was accepted by all delegations in July and went through a "legal 
scrub" in September leading to the signing of the Final Act 
yesterday. The Clinton Administration will submit implementing 
legislation to Congress next year to bring u.S. law into 
compliance with the Agreement and provide for the administration 
of the injurious pricing discipline. . 

Conclusion of an OECD ag~eement to eliminate subsidies in 
the shipbuilding sector, which has be~n characterized by heavy. 
government subsidization and chronic dumping, has been a major 
objective of the u.S. government and industry for almost five 
years. 
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UNITED S~t'ATES AND UZBEKISTAN SIGN BILATERAL INVESTMENT TREATY 

The United States and Uzbekistan today signed a Bilateral Investment Treaty (BIT). 
-United States Trade Representative (USTR) Ambassador Kantor and Uzbekistan Deputy 
Prime :Minister and :Minister for Foreign Economic Relations Sultanov signed the treaty in 
Washington. 

, The BIT guarantees the rights to invest on terms no less favorable than those accorded 
domestic or third-country investors.. It also guarantees the free transfer of capital, profits and 

'. royalties, freedom from performance requirements.of any kind, access to international 
arbitration, and internationally recognized standards of exp~opriationand compensation. ' 

"This treaty represents another step we have taken together to create. a better basis for \ 
trade and investment relations between our countries," said Kantor. "Together with the 
Trade. Agreem~!nt's provisions on trade and the protection of intepectual property, it is a key 

, element of an open investment climate. We 'expect it will further strengthen economic links 
between our countries. It 

The Bff is the thirty-second signed by the United States. 

- 30,
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U. S. AND O:ANADA ESTABLISH CONSULTATIVE PROCESS ON SOFTWOOD LUMBER 

United Stcltes Trade Representative Michael Kantor and Secretary 
of Commerce Ron Brown announced today agreement with the 
Government of Canada to establish a bilateral consultative 
process on trade in softwood, lumber 'and related forestry res,ource' 
issues. The purpose of this' consultative'process is to establish 
an ongoinq'dialogue to create better understanding, to resolve 
problems, and to try to avoid the need for future trade measures. 

"From the U~S. standpoint, a' key purpose of the consultations is 
'to try to address the problem of injurious subsidies, over which 
the united: states and Canada, and our respective softwood lumber 
industrie:;, have been locked, in dispute for more than a decade, II 
Ambassado:r Kantor said. "We think the moment is right to attempt 
a ,consultative pro~ess in ari effort to settle our differenc~s 
'without hj:1ving to resort to the kind of litigation we hav~ seen 
in the pa:st, If Kantor noted. I 

Many positive changes in provincial forestry resource management 
programs bave already been announced in Canada. The United 
States hopes that those announcements are indicative of the 
general direction in which Canada and its provinces intend to ~ 
continue in coming years. The United states believes that 
movement toward market-oriented systems of forest resource 
management, along with mechanisms to ensure they remain in place, 
and the easing of existing bilateral trade barriers, hold,the 
best prospect for mitigating the possibility of future 
contentiousness and litigation. 

If I welcome this move toward conciliation and consultation with 
Canada, our largest trading partner, on the issue of softwood 
lumber", Secretary Brown said~ "There is no higher priority for 
our bilateral trade relationship with Canada than seeing these 
consultations succeed. We intend to put'together an interagency 

, \ team knowledgeable in trade and forestry resource management 
issues in order to try to ensure that these consultations are 
mutu~lly productive and beneficial. We also plan to consult 

.~- . 



-. 

closely'and evaluate this process with the U.S. industry," 
Secretary Brown said. 

Also today, the Coalition for Fair Lumber Imports i~ 'announcing 
that it is dropping the lawsuit challenging the constitutionality 
of the binational dispute settlement process and the decision of 
the binational panel in the softwood lumber case. This step will 
contribute greatly to a positive environment in which to commence 
the consultative process. 

separately, the Department of Commerce has determin'ed under 'the 
authority of the Tariff Act of 1930 to refund,the remainder of 
cash deposits with int~restheld under the co~ntervallingduty 
(CVD) order issued in 1992 on softwood lumber from Canada. This 
refund has no impact on the Federal budget. 

Both the Governments of Canada and the United. States believe that 
these announcements concerning the constitutional challenge and 
countervailing duty (CVD) cash deposits represent very positive 
ste~s in moving beyond litigation and dispute toward a more 
positive and mutually advantageous atmosphere for bilateral' 
,lumber tra,de. The dialogue being announced today represents an 
effort to capitalize on this new atmosphere of cooperation and 
conciliation by launching a process aimed at greater mutual 
understanding and ·therefore an enhanced ability to resolve 
problems. 

Attached isa document, "Elements of a Consultative Process", 
which outlines this consultative process more specifically. This 
document has been agreed ,upon by both governments, and is being 
announced simultaneously today in ottawa by Minister for 
International Trade Roy MacLaren. ' 
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FOREIGN SHARE OF JAPANESE SEMICOl'l'DUCTOR :MARKET 
HITS 23.2% 

Foreign'share of the Japanese semiconductor market hit a record 23.2 % in the third quarter. 
of 1994, surPassing the previous high of21.9% setin the previous quarter. 

If I welcome thl! continued improvement in the foreign share of Japan's semiconductor 
market," said Ambassador Mickey Kantor. "This is a very positive development and 
demonstrates the success that can be achieved by a results-oriented agreement coupled with 
the vigorous, sustained efforts of both the U.S. and Japanese industries and the two 
governments to implement that agreement. We need to recall, however, that not long ago 

. progress undetthe agreement was deemed insufficient and foreign market share was lagging 
far below eXpt~tations. While our efforts under the agreement haye resulted in a 
considerable improvement in foreign market share over the past two years, we need to 
recommit ourselves to the gradual and steady progress called for under the agreement in 
order to prevent backsliding." . 

The foreign market share figure was calc,ulated by U.S. and Japanese'government officials in 
accordance with the statistical system established under the 1991 U.S.-Japan Semiconductor 
Arrangement. The foreign market share 'averaged 19.4 percent in 1993. 



Foreign Market Share 
under the 1991 U. S . -Japan Semiconductor Arrangement 

Q3 1991 14.3,%, 


Q4 1991 14.4% 


Q1 1992 14.6% 
, 

'Q2 1992 16.0.% 

Q3 1992 15.9% 
( 

Q4 1992 20.2% 


Q1 1993 19.6% 


Q21993- 19.2% 


Q3 1993 18.1 % . 


Q4l993 20.7% 


......}(.".. Ql 1994 20.7% 


Q21994 21.9% 


Q3 1994 23.2% . 


*These market share figures were provisionally calculated based on the same assumptions on 
captive semiconductor suppliers that were made in previous quarters. The twogovemments 
will continue to seek to resolve differences concenting treatment of captive suppliers as soon 
as possible. 
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AGREEMENT FINALIZED WITH JAPAN ON FLAT GLASS 

The U.S. and Japan have reached final agreement to open the 
Japanese flat glass market to foreign suppliers, following on the 
agreement in principle reached by Ambassador Michael Kantor and 
MITI Minister Ryutaro Hashimoto on October 1. 

"This agre.ement meets all our goals and is enthusiastically 
welcomed by our industry," Ambassador Kantor said. IIItalso 
demonstrates that the Clinton Administration's results-oriented 
trade policy toward Japan is working to open up that important 
market." 

"The Govet~nment of Japan has agreed that the goal of this· 
agreement is to increase market access and sales for competitive 
foreign glass, regardless of capital affiliation," according to 
Ambassadol: Kantor. "We have solid objectiVe criteria with which 
to ju~ge the results." 

In an unprecedented developm:ent,·a statement will be issued by 
Japan's flat glass distributors announcing their intention to 
diversify their supply sources and avoid discrimination based on 
capital a.ffiliation, an important first step in breaking up . 
keiretsu relationships in this sector. Japan's three flat glass 
manufacturers will also issue a statement reaffirming that 

. distributors are free to purchase from any supplier, including 
foreign glass manufacturers. 

The impact of these public statements cannot be overstated -- the. 
Japan Fair Trade Commission·has reported on the unwillingness of 
many glass distributors to carry foreign glass, or even the glass 
of a second Japanese manufacturer. Real competition will be 
injected into this sector for the first time, and market forces 
will start to operate. 

Accordinsr to Ambassador Kantor, "This agreement is not only good 
for foreign flat glass manufacturers, but it is also good for the 
Japanese consumer, who will: benefit from lower prices for glass 



products and, thus, lower hou'sing costs as well as energy 
conservation through increased use of insulating glass." 

The agreement also includes provisions for the expanded use of 
safety and insulating glass window_s, areas where American fir:ns 
have a clear competitive advantage; significant import promotion' 
measures by the Japanese Government; and a Japanese Government 
commitment to end discriminatio~ in public s~ctor procurement of 
flat glass. 

Ambassador Kantor also said, '''I want to re,cognize my negotiating 
team for a tremendous effort -- Deputy USTR Ambassador Charlene 
Barshefsky, Assistant USTR Ira Wolf, Senior Advisor for Japan 
David Burns, and Assistant General Counsel James South'tlick." 

\ 
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FLAT GLASS: FACT SHEET 

Anti-competitive Practices 

Japan's flat glass industry systematically excludes foreign 
competition. 

The $4.5 billion Japanes~ flat glass market, the second 
largest in the world, is dominated by an oligopoly of three 
large producers with separate, exclusive; distribution 
systems. 

The three J~panese Glass manufacturers, Asahi Glass Co~pany, 
Ltd, Nippon Sheet Glass,: and central Glass Company, supply 
95-97 percent of the Japanese market, either through 
production in Japan or imports from their subsidiaries or 
affiliates abroad. 

Since the late 1960's,these three producers have maintained 
steady market shares, and have changed prices, capacity and 
product mix in near lock~step. 

Evidence of an uncompetitive market structure in Japan 
abounds. Glass prices in Japan have remained substantially 
above world prices, despite the lack of any quality or 
technology advantages by the Japanese producers. 

The reason is simple: Japan's three producers control the 
market through effectively exclusive, parallel distribution 
,systelns. 

Japan's own Fair Trade commission (JFTC) has recognized that 
this distribution system restricts market access and raises 
concerns about anti-competitive practices: Its 1993 report, 
on this market states that: 

"In the Japanese market for flat glass, highly 
concentrated with three manufacturers practically 
dominating the market, all three of them have adopted a 
parallel marketing setup mostly composed of de facto 
exclusive agents. This would seem to be one ,of the 
factors that discourages suppliers other than these 

-three manufacturers to-access the market. At the same 
time, it WOUld' seem to have the aspect of facilitating 
oligopolistic concerteti conduct among the three 
manufacturers." 

competitiveness of U.S. Glass 

, Glass manufactured by U:S. glass companies is high quality. 

Over the past several years, U.S. flat glass imported into 
Japan has been priced 20 to 95 percent lower than Japanese 
glass, (depending'on thickness). 



U.'S. glass makers are competitive in all types of glass, but 
particularly in advanced technology products such as 
insulated, coated, and safety glass. 

Even' though American flat glass makers are globally 
competitive -- with market shares exceeding.25% in Europe 
and Latin America -- the U.S. firms have less than 1% of 
Japan's $4.5 billion market after 25 ~ears of effort. 
Indeed all foreign affiliated suppliers. only have 3% of the 
Japanese market. 

Terms of the Agreement: 

Japanese gl~ss distributors will is~ue unprecedented publi~ 
statements that they~wilt diversifY their sources of supply 
to include competitive foreign glass suppliers and that they 
will avoid discrimination based on capital affiliation. 
Japanese glass manufacturers will also issue a separate 
statement supporting diversification in their previously 
exclusive distrib~tionnetworks. 

The GOJ will work with the' Japanese glass industry to assure 
that there is no discrimination in the Japanese glass market 
based on the capital affiliation of the supplier. 

~heGOJ will promote increased competition in the. 
procurement of glass for construction projects l including 

. large-scale consfruction projects, and procure 9lass for 
construction projects based on nondiscriminatory technical 
and performance specifications and competitive commerc;:ial 
terms and conditions. ' 

The two governments will evaluate progress achieved toward 
the goals of the Framework and the goals' of the Measures 
us.ingqualitative ,and quantitative criteria, including: 

Change in the extent to which Japanese glass , 
distributors deal in or use imported flat glass, 
regardiessof capital affiliation; 

Change in the sales and market share of foreign 
fiat glass in Japan; 

Change in the sales (volume and value) of 
. insulating and safety glass in Japan. 

In other provisionsf the Agreement provides for: 

Tender documentation for construction service,p~ocurem~nts 
covered by the-Public Works Action ~lan will state that the 
bid and subcontractors willb~ selected for the project on a 
non·discriminatory basis with proper consideration given to 
competitive business offers from foreign glass 
manufacturers. 
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Active Japanese Governmeht promotion of the use of safety 
and insulating glass win~ows and other energy conservation 
windows in Jap~n, in residential and commercial buildings. 

Establ.ishment by the GOJ in government or quasi government
funded projects of contact points where flat glass 
manufacturers, including foreign flat glass manufactUrers 
will be able to explain their products. 

In the procurement of construction services covered by the 
Public Works Action Plan, published procurement notices by 
the Japanese Government agencies included in the 
announcement of major construction materials to be required~ 

Reaffirmation by the.Japan Fair Trade Commission of its. 
commit:ment to enforce the Anti-Monopoly Act in the glass 
sector. 

Data from MITI, on an annual basis, on the sales (volume and 
valueJof flat glass in Japan, imports (volume and value) of 
flat glass into Japan in the aggregate and by country of 
export:; and sales ,(value and volume in Japan) of insulating 
glass and safety glass; ~nd the total value of construction
related foreign and domestic flat glass procured by general 
contr~ctors which hava voluntarily established. tontact 
point~:; . 

Annual survey of glass distributors to collect data 
indicating the extent to which they deal in or use imported 
flat qlass and the percentage (by volume and by value) of 
flat qlass procured or used that is imported and that comes 
directly or indirectly from manufacturers other than the 
traditional supplier of the distributor or glazier. 

Annual consultations to assess implementation of the 
Measures, based on the qualitative and quantitative 
crite:ria . 

.,.: 
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MEDIA ADVISORY 

". 	 USTR Kantor and leaders from the countries of the Caribbean had a 
very useful discussion. Th~ caribbean leaders explained clearly 
the vital importance of bananas to their economic survival and 
political stability. 

USTR Kantor stressed U.S. support for trade preferences for the 
caribbean, including under the Lome Agreement until the year 
2002. "Our problem is with the discriminatory practices of the 
European Union (EU) , not with the benefits Caribbean countries 
have under Lome," he said. Ambassador Kantor explained that the 
section 301 investigation of EU practices will continue~ 

"I want to work with you on finding mutually acceptable solutions 
to this problem,1I Kantor·stressed. 

The leaders agreed to begin immediately a dialogue between the 
united St~tes and the Caribbean countries on the banana issue at 
the technical level. The terms of· reference for the dialogue will 
be worked out, if possible this weekend. 

-30

:.1" ,. ; 



OFFICE OF THE UNITED STATES 

TRADE REPRESENTATIVE 


EXECUTIVE OFFICE OF THE PRESIDENT 

WASHINGTON 

.20506 

FOR IMMEDIA'rE RELEASE contact: 
December 5, 1994 

94-65 
Anne Luzzatto 
Dianne Wildman 
Kirsten Powers 

'Jamal Simmons 
(202) 395-3230 

U.S. TRADE REPRESENTATIVE MICKEY KANTOR 
ANNOUNCES 	 THE MEMBERS OF THE INVESTMENT AND SERVICES 

POLICY ADVISORY COMMITTEE 

Today, u.S. Trade Representative Michael Kantor announced the 
appointment. of 30 members to the Investment and Services Policy 
Advisory committee [INSPAC]. 

The committ.ee is responsible for providing policy advice to the 
U.S. Trade Representative on issues involving investment, 
services and trade. . It is composed of CEOs and senior level 
executives from the services, banking, recording, legal, 
telecommunications, entertainment and cable industries. 

Ambassador Kantor described the INSPAC as "exceptionally 
qualified to tackle the difficult and challenging' trade issues 
involving investment and services. The strength and leadership 
of the members on the INSPAC will offer USTR a broad spectrum of 
advice that: will prove invaluable in' shaping trade policy." 

The members; serve a two-year term. The INSPAC is administered by 
the U.S. Trade Representative. 

The 30 appointees are: 

John 	H. Adams, Executive Director of Natural Resources Defense 
Council 

. Lester M. l\.lberthal Jr., Chairman, President and CEO of 
Electronic Data Systems Corporation, who has been appointed to 
serve as the Chair of the INSPAC. 

Clarence A.. Avant, Chairman of Motown Record Company 

,\ . 	 Jason A. BE~rman, Chairman and CEO of Recording Industry 
Association of America 

http:committ.ee


Michael R. Bonsignore, Chairman and CEO of Honeywell Inc. 

Lunsford Bridges, President of Metropolitan National Bank 

F. Amanda DeBusk, Partner at O'Melveny & Myers 

William H. Donaldson, Chairman and CEO of the New York Stock 
Exchange 

Eugene Eidenberg, Executive.Vice-President & Group Executive of 
MCI International Group 

Governor James Florio, Professor for Public Policy and 
Administrat.ion for Rutgers University" 

Rich Frank, President of the Walt Disney Studios 

Jay D. Hair, President of the National Wildlife Federation 

John R. Hall, Chairman and CEO of Ashland oil 

Paul N. Keller, President of Keller Construction Company 

Robert F! Kelley, Managing Partner for Governmental Affairs of 
Arthur Anderson & Co. 

Kay Koplowitz, Founder, President and CEO of USA Networks 

Charles S. Levy, Partner at Wilmer, cutler and Pickering. ' 
, 

Drew Lewis, Chairman, President and CEO of Union Pacific 

corporation " 


Whitney Malcmillan, Chairman and CEO of cargill, Incorporated 
" " 

Jay Mazur, President of Int'l Ladies.' Garment Workers' Union 

Linda K. Paresky, Co-Chairperson of Thomas Cook Travel 

Charles. De Queljoe, Executive Director, Investment Banking 
Divison oi: Lippo Group 

Ed L. Romero, Founder and President of Advanced Sciences 

Incorporated 


Richard" Rqsenberg, CEO of Bank of America 


Michael P. Schulhoff, CEO o~ Sony Corporation of America 


John J. S~,veeney, President of Services Employees I1i.t'l Union,. 

AFL-CIO 


Richard T1eerlink,President and CEO of Harley-Davidson, Inc. 




.. 


Solomon Trujillo, President and CEO of US west Marketing 
Resources 

Angelo K. 'I'sakopoulos, President of. AKT 'Development Corporation 

Charles Uiibe, Chairman of the Board of AJ contracting 

Mark R. Warner, Man~ging Partner of capital Cellular corporation 
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STATEJ.vIENT BY. AlvIBASSADOR KAl~TOR 

United States Trade Representative Mickey Kantor today announced "out-of-cycle" review 
decisions with respect to certain countries under the U.S. Government's "special 301 program" 
designed to adva.nce the protection of intellectual property rights~ The reviews affeetedthree 
countries--Greece, Egypt and the United Arab Emirates. An out-of-cycle review of India is scheduled 
for the end of January 1995. An out-of-cycle review of El Salvador was concluded in June 1994 with 

, a decision to maintain this country on the "watch list." 

Todais decision demonstrates the Administration's resolve to maintain pressure on countries 
throughout the year to provide adequate and effective protection of intellectual property: 

In April 1994, at the time of the last annual special 301 review, Kantor identified 37 trading 
partners that deny adequate and effective protection of intellectual property or deny fair and 
equitable market access to United States persons that rely upon intellectual propeity protection. At 
that time, Kantor placed Greece, Egypt and the United Arab Emirates on the special 301 "watch l~st" 
and stated that he would conduct out-of-cycle reviews of their status under the special 301 program in 
the autumn. 

Kantor has completed these out-of-cycle reviews and today made the following .. 
detenninations: 

. Greece has been elevated to the "priority watch list." 

Greece has been on the watch list for six years. USTR's April 30, 1994 special 301 
. announcement stated "motion picture and sound recording piracy, including unauthorized broadcasts 

by numerous pirate T. V. stations in Greece, remain major areas of concern." The problem centers 
largely on the Greek government's failure to act against a large number of unlicensed television 
stations that thrive on unauthorized broadcasts of U.S. motion pictures.. The U.S. motion picture 
industry is harmed by these unauthorized broadcasts because the pirate stations pay them no 
compensation for televising their films, and this unauthorized screening has. caused a significant fall
off in legitimate: theatrical attendance and video sales and rentals. 

Continued Greek inaction ori this problem until very recently prompted Kantor to niise Greece· 
to the "priority watch list." Kantor stated: "We note that the Greek Government has very recently 
moved against one suc~ station. We hope this is the start of a sustained campaign against these 



, . . 
unauthorized broadcasts, in which case we would be prepared to reexamine Greece's status in the 
special 301 program. Conversely, continued Greek inattention to our concerns 'would only exacerbate 
the problem." 

E~vpt will remain on the "watch list." 

After being on the "priority watch list" in 1992 and 1993, Kantor moved Egypuo the "watch 
list" in April 1994 after it enacted a good copyright law and made strong enforcement efforts. Kantor 
has also been encouraging the Egyptian government to pass. a new patent law that would provide 
immediate product patent and pipeline protection tor pharmaceuticals and agricultural chemicals. He 
has indicated his belief that a modern patent law would benefit the Egyptian people and serve as a 
model for the region. However, some in Egypt are advocating utilization of a long transition period 
betore providing such protection. . 

In April Kantor. decided to continue monitoring this situation until the fall out-of-cycle review. 
A U.S. team recently visited Egypt to consult on this matter. Given that patent legislation remains 
under consideration in the Egyptian government and then will be submitted to the People's Assembly, 
Kantor decided to keep this matter under review. E:<intor stated: "The Egyptians should understand 
that strong patent protection will encourage the investment and technology transfer needed to 
accelerate Egypt's economic development. It 'COUld also provide the incentive necessary to get 
important pharmaceuticals and agricultural chemicals to the Egyptian market for the benefit of the 
Egyptian people. This protection is particularly important in establishing a basis for biotechnology 
cooperation under any Science and Technology Agreement between our two countries." 

The United Arab Emirates will remain on the "watch list." 
. . 

The U AE has been on the watch list since 1991 because of rampant copyright piracy 
problems. During the 1994 annual review in April, U.S. copyright-based industries urged the USTR 
to elevate the UAB to the "priority watch list." Because the UAE had recently begun to move against 
such piracy, Kantor deferred this decision until the fall out-of-cyc!e review in order to continue 
monitoring these efforts. 

. . ,-

Kantor stated: "The out-of-cycle review has confirmed that the UAE has made very good 
progress in eiiminating motion picture and sound recording piracy. For this they should be 
commended. However, we continue to be concerned .about software piracy and other IPR-related 
matters in the UAE. I have instructed my officials to continue working with the UAE in addressing 
these problems. The positive record of enforcement in the audiovisual sector in recent months makes 
us optimistic tha.t these other concerns will be addressed effectively by the time of next annual review 
in April, 1995 to permit us to remove the UAE from the watch list 'lis well." . . 
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