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FOR IMMEDIATE RELEASE CONTACT: ·ANNE LUzzATTO 
FRIDAY, MARCH· 4, 1994 DIANNE WILDMAN 

DAVID KURAKANE 
(202) 395-3230 

KANTORAN.N'OUNCES DESIGNATION OF UKRAINE AS GSP BENEFICIARY 

U. S. Tra.de Representative Mickey Kantor announced today that 
the united States was extending the benefits of the Generalized 
system of Preferences (GSP) to Ukraine. Under GSP, the U.S. 
grants duty-free access to 4400 semifinished and agricultural 
goods ~romover 140 developing countries and territories. 

"The proclamation signed by President Clinton today provides 
Ukraine with incentive to transform to a free market economy", . 
Kantor said. "History teaches that free and open markets are the 
surest way to economic development", Kantor-continued. "GSP is 
part·of.the Administration's overall efforts to help ·Ukraine 
pursue badly Ileeded market reforms. n 

In the first six months of 1993, Ukraine exported to the 
U.S. $12 million in goods which would have been eligible for 

. duty~free trea.tment under GSP. 

-30



OFFICE OF THE UNITED STATES 

TRADE REPRESENTATIVE 


EXECUTIVE OFFICE OF THE PRESIDENT 

WASHINGTON 

20506 

MEDIA ADVISORY 

Mickey Kantor, U.S. Trade Representative, will hold apress conference today at 3: 15 in the 
second floor auditorium of the Office of Thrift Supervision on 17th Street (1700 G Street). 
Cameras are allowerl. Call the USTR press office for more information at (202) 395-3350. 
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FOR IMMEDIA'l'E RELEASE CONTACT: ANNE LUZZATTO 
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DAVID KURAKANE 
(202) 395-3230 

USTR 1994 TRADE POLICY AGENDA AND 1993 ANNUAL REPORT 

President Clinton today transmitted to co'ngress the 1994 Trade 
Agenda and -the 1993 Annual Report of the President of the United 
States on the Trade Agreements Program, U.S. Trade Representative 
Michael Kantor announced today. 

Prepared pursuant to the Omnibus Trade and competitiveness Act of 
1988, the document describes the Clinton Administration's trade 
priorities for the year ahead and reviews the principal trade 
policy actions and accomplishments of 1993. "By leading the 
effort to clpen markets abroad' and expand ,trade," Ambassador 
Kantor wrote in his introduction, "the President has laid the 
foundation for prosperity into the next century." 

Central to the Administration's agenda for 1994 are: 

(1) 	 Securing Congressional approval for the Uruguay_ Round 
agr€!ement, establishing the new World Trade Organization 
(WT(), and implementing a system to ensure that 
agr.~ements will be fully enforced; 

(2) 	 expi:mding regional trade by: 

o 	 implementing and monitoring the various prOV1S1ons 
of the North American Free Trade Agreement, 
including acceleration of tariff cuts by mid-1994i 

o 	deepening our trade and investment ties with the 
nations of the Asian Pacific Economic Cooperation 
forumi and 

o 	broadening trade a:nd investment with Latin America 
and the Caribbean; 

.: .,', 



(3) pursuing bilateral trade initiatives aimed at: 

o 	ensuring (via the Framework for a New Economic. 
Partnershi~) that Japan approaches the level of 
openness of other major ,industrial economies, with 
respect to direct foreign investment and market 
access for goods and services; 

o 	ensuring that China adheres fully to its trade 
pacts with us, including agreements related to 
textile shipments and those obligating China to 
expand market access and protect intellectual 

. property; 

o 	ensuring that the European union and its member 
states continue to work toward resolving problems 
arising from quotas in the audiovisual sector 
(Broadcast Directive) and discriminatory government 
procurement legislation (utilities Directive); and 

o 	supporting the economic and political reforms in 
Eastern Europe and the former soviet Union via trade 
and investment treaties, agreements to protect 
intellectual property, agricultural export credits, 
and benefits accorded under the Generalized System 
of Preferen6es (GSP) program. 

(4) 	 l~ndertaking work geared to reaching a multilateral 
,agreement incorporating a high level o~ investment 
:standards; 

(5) 	 seeking renewal of the Generalized System of 
Preferences (GSP), a tool of trade policy that promotes 
economic development by offering duty-free access for 
selected products. from developing countries; and 

(6) 	 enforcing vigorously existing trade agreements and u.s. 
trade laws. . 

Kantor stressed that trade ~must be a "two-way street," that 
there can be "no something for nothing."· He noted that if 
our trading partners are to enjoy the benefits of the 
global trading system, they must accept the responsibility 
of building markets that are "comparably open." 

In addition, Kantor echoed the President's resolve that our 
trade policy is "inextricably linked" to the three-fold 
domestic economic objective of creating jobs, fostering 
growth, and making our nation more competitive. 
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Contact: 
94-16 ' 
Anne Luzzatto 

, Dianne Wildman 
David Kurakane 
(202) 395-3230 

, ' 

AUDITOR'S REPORT OF CANADIAN WHEAT BOARD 
DURUM,WHEAT SALES TO mE UNITED STATES 

U.S. Trade Representative Michael Kantor and Canadian Minister for International Trade 
Roy Maclaren today announced the results of the first audit of Canadian Wheat Board 
(CWB) durum wheat sales to the United States. 

On May 11, 1992 the United States requested the establishment of a CFTA Chapter 18 
dispute settlemc!nt panel regarding the interpretation of, and Canada's compliance with, 
Article 701.3 of the United States -Canada Free-Trade Agreement (CFTA) with respect to 
CWB durum wheat sales to the United States. This article requires that the CWB not sell 
durum wheat kl the United States below the acquisition price of the goods plus any storage, 
handling, or other costs incurred by it with respect to those goods. 

The panel ruled on the interpretation of the article, but did not make any findings as to 
whether Canada. was in compliance with it. The panel recommended that annual audits of 
CWB durum wheat sales to the United States be conducted to determine whether Canada was 
in compliance. ' 

During the period audited, Ianuary 1, 1989'to July 31, 1992, the CWB completed 105 
contracts for durum wheat sales to the United States. Of those, 105 contracts, 102 were ' 
found to be in compliance and three contracts were found not to be in compliance with 
Article 701.3 elf the CFTA. 'On average, the 102 contracts found to be in compliance 
(totaling 1,028,548 metric tons) exceeded the acquisition price plus storage, handling and 
other .costs, as defined by the panel, by C$28.72 per metric ton. The three contracts 
(totaling 13,985 metric tons) found to be in violation occurred during the January 1, 1989
July 31, 1989 period, and were an average of C$5.82 per metric ton below the level 
calculated in a(x:ordance with Article 701.3. 

The auditor concluded that, except for these three contracts, the CWB has complied, in all 
material respects" with Article 701.3 of the CFTA. 
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ON CELLULAR TELEPHONE SYSTEMS 


94-17 
Anne Luzzatto 
Dianne Wildman 
David Kurakane 
(202) 395-3230 

U.S. Trade Re:?resentative Mickey Kantor announced today that the United States and Japan 
have reached a results-oriented agreement that will provide U.S. cellular telephone systems 
comparable market access in Japan, through a highly detailed schedule of quarterly 
commitments. The Government of Japan will monitor and oversee completion of the system, 
and will also ensure compliance with the commitments made. Kantor stated: "After nine 
years and three failed agreements, the Government of Japan will ensure that U.S. technology 
has the same opportunities. to compete in the Tokyo-Nagoya cellular telephone market as 
Japanese technologies have. " 

Kantor praised the Government of Japan for its hard work in resolving this longstanding 
problem and it~ commitment to providing comparable market access to the Tokyo-Nagoya 
cellular telephone market. "Unlike previous agreements, 'this one is results-oriented. On 
February 15, I said that an agreement in this area should use objective criteria to set clear 
standards for success. It. should: specify the date by which the Tokyo-Nagoya system will 
be in place; indicate the percentage of coverage expected by particular dates; and set forth 
expectations for the number and timeframe for the installation of various parts of the system, 
such as the number of base stations. Today's agreement contains those elements and more." 

The agreement, contained in an exchange of letters between Ambassador Kantor and 
Ambassador Takakaza Kuriyama,' specifies such terms as: . 

A plan containing a schedule of quarterly commitments on the numbers of base 
stations and voice channels and the ratios of population coverage. 

A deployment plan to be completed within 30 days setting out the precise 
geographic .location of each base station in the Tokyo-Nagoya area. 

These commitments will result in 159 new base stations, containing an 
additional 9900 voice channels. The installation will begin in Apri11994; 
installation and deployment of the base stations will be completed by 
September 1995; installation and deployment of the voice channels will be 
completed by December 1995. 



,
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Coverage of 95% of the pop~lation in the Tokyo-Nagoya area by September 
1995. 

The Governme:nt of Japan has agreed to: . 

Monitor and oversee completion of the IDO commitments, including those in 
the letter and all associated documents. . 

Ensure compliance with the letter and associated documents on a quarterly 
basis. 

Meet quarterly with the U.S. Government to assess implementation of the 
actions described in the letter and associated documents. . 

Reallocate 1.5 megahertz of spectrum 
\ 

for use by the U.S.· technology-based 
system. . 

Expeditiously grant all necessary permits and licenses to IDO and approvals 
required by IDO to complete the TACS system. . 

Ambassador KMtor stated: "This agreement validates our results-oriented approach. It 
levels the playing field in the Tokyo-Nagoya cellular telephone market so that our firms can 
compete on an equal footing with Japanese companies. It demonstrates this Administration's 

<> 	 resolve to change the status quo with respect to the U.S.-Japan bilateral economic 
relationship. Italso demonstrates that the U.S. and Japan can work together to achieve real 
market access in Japan." . 

This agreement is worth a great deal to the United States~ It represents the opening of a 
market for very high-technology U.S. products. It means creation of jobs in theU.$., where 
the switching, terminal and other equipment, the base stations and 80% of the cellular phones 
are manufactur€~. . 

In response to the actions· described in the agreement, and upon completion and submission 
to the Government of Japan of a mutually satisfactory deployment plan within 30 days, 
Ambassador Kantor will terminate ill action under section 1377 on this matter. In the 
interim period, the section 1377 action will be formilly suspended. 
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ELEMENts OF THE U.S.-JAPAN CELLULAR TELEPHONE ARRAJ."lGE!"IENT 

CONSTRUCTION AND DEPLOYMENT OF THE TACS SYSTEM 

A plan ,:ontaining a schedule of quarterly commitments on the numbers of base 
stations and voice channels and the ratios of population coverage. 

A deployment plan to be completed within 30 days setting out the precise geographic 
location of each base station in the Tokyo-Nagoya area. 

These commitments will result in 159 new base stations. containing an additional 
9900 voice channels. The installation will begin in April 1994; installation and 
deployment of the base stations will be completed by September 1995; installation and 
deployment of the voice channels will be completed by December 1995: 

Coverage of 95 % of the population in ,the Tokyo-Nagoya region by September 1995. 

An imrilediate letter of intent containing commitments with respect to the specific 
equipm'~nt to be purchased and all associated terms and conditions. ' 

PROMOTION OF THE TACS SYSTEM 

Establishment of a sales organization dedicated to the promotion of the TACS system. 

Sales promotion of the TACS sy~tem, including devotion of 2i3 of IDO's total 
advertising budget to TACS promotion. 

An agri~m~nt to add no further capacity to the HI-CAP system beyond that which is 
, currentlly underway. 

Implern.entation of a special1y-designed campaign to encourage the movement of , 
subscribers onto the TACS system. 

. Transfer within 18 months, i.e., by September 1995, of 1.5 MHz of spectrum from 
IDO's HI-CAP system to its TACS system which will be accomplished without 
inconv~!nience to lil-CAP customers as a result of the campaign mentioned above. 

IMPLEMENTATION OF THE COMMITMENTS 

IDO will provide guarterly reports to Japan's Ministry of Posts and 
Telecotnmunications~ , 



GOVERNMENT OF JAPAN COMMITMENTS 

Monitor and oversee completion of the IDO commitments, including those in the 
letter' and all associated documents. 

Ensure (;omptiance with the letter and associated documents on a quarterly basis. 

Meet Quarterly with the U.S. Government to assess implementation of the actions 
described in the letter and associated documents. 

Approve: reallocation of 1.5 MHz to the TACS system. 

Expeditiously grant all necessary permits and licenses to IDO and approvals required 
by IDO to complete the TACS system. 

Give full and prompt consideration to any request from IDO for new tariff rates and 
conditions. 
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FOR IMMEDIATE: RELEASE CONTACT: ANNE LUZZATTO 
FRIDAY, MARCH 18, 1994 DIANNE WILDMAN 

DAVID KURAKANE' 
(202) 395-3230 

FOREIGN MARKET SHARE OF JAPANESE SEMICONDUCTOR MARKET 
REACHES 20.7 PERCENT 

\ 

Foreign share: of the Japanese semiconductor market reached 20.7 
percent in th.e fourth quarter of 1993, representing more than a 
two full perc;entage point gain from the third quarter of 1993. 

"We are pleas':ed to see an increase in foreign market share for 
the fourth quarter," said u.S. Trade Representative Mickey , 
Kantor. "However, we remain concerned that u.S. and other foreign 
semiconductor suppliers are not achieving improved access to the 
Japanese mar:k:et on a sustained basis commensurate with their very 
strong global competitive position. What we want to avoid isa 
repeat of 1993 when foreign market share declined steadily over 
the first three quarters of the year. It is essential that . 
effective stE:PS be taken now by the Japanese government and 
industry to e:nsure that gradual and steady improvements in 
foreign marke\t share continue throughout the duration. of the 
Arrangement. We look forward to cooperating with the government 
of Japan to e:nsure this important agreement is carried out in a 
way that is beneficial to all parties," said Kantor. 



... 
" 

Forei~n Market Share 

Under the1~91 U.S.-Japan.Semiconductor Arrangement 


Q3 1991 14~3% 


Q4 1991 14.4% 


Q1 1992 14.6% 


Q2 1992 16.0% 


Q3 1992* 15.9% 


Q4 199.2* 20.2% 


Q1 1993* 19.6% 


Q2 1993 * 19.2% 


Q3 1993* '18.1% 


Q4 1993* 20.7% 


* These mark,et share figures were provisionally calculated based 
on the same ,assumptions on captive semiconductor suppliers that 

, 
'. 	 were made in previous quarters. The two governments will continue 

to seek to resolve differences concerning. treatment of captive 
suppliers as soon as possible. 
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FOR IMMEDIATE RELEASE 	 Contact: Anne Luzzatto 
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( . 
l

STATEMENT BY AMBASSADOR ~nCKEY KANTOR 

U.S. Trade Representative Mickey Kantor announced today 'the conclusion of an agreement .. 
with the European Union which guarantees EU recognition of Bourbon Whiskey and 
Tennessee Whiskey as distinctive products of the United States. The EU is committing to 
allow only distilled spirits products from the United States to use thenarnes "Bourbon" and 
"Tennessee Vihiskey". 

In the same agreement the U.S. Government commits to recognize Scotch Vihisky, Irish 
Whisky, Cognac, Arrnagnac, Calvados and Brandy de Ierez as distinctive products of the 
European Union. Most of these products had already been granted U.S. recognition for. 

/..~::~?:" 
" ' . 	 decades. Only Cognac, Arrnagnac and Calvados had previously been the subject of an 

international recognition agreement -- a 1971 bilateral agreement with France in which 
France recognized Bourbon Whiskey. 

The EU has never before provided distinctive product recognition to U.S. distilled spirits. 

"This agreem€!nt provides greater commercial certainty in the EU market for some premium 
U.S. distilled spirits," said Ambassador Kantor. "It also ensures EU consumers that they are 
buying the genuine article when they purchase Bourbon and Tennessee Whiskey. It • 
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THE WHITE HOUSE 

.Office of the Press Secretary : 
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For ~edillte Relea' e i . March 28, 1994 
I 
I 

I, 
. S1 TEMENT BY THE PRESS SBCRETARY '. 

The Prt!sident I s Conversation' with Prime Mini~ter HOBokawa 

. Pr:lme Minis' er Hosok;lW;l of Jap;ln called tL PreSident tGlday 
at 5:30 p.m. to pr vide the President a person 1 account of the 
Japa~ese reform pa age which will be announce after a Cabinet 
meet~ng in Tokyo.. e two leaders spoke for ro hly ten minutes. 

I
! Tht! Presid nt expressed appreciation for the Prime 

Mil:li~ter f s preview t the plan and noted he would study further the 
deta~ls ot th~ prop sal when they were availabl . . 

I
I 

Thl! Preside t also expressed his deep sympathy for the 
famiJ.;ies 
A.merijcan
AngeJjes. 

c)f the 
student 

. 

J 
w 

panese 
were 

exchange student a d the Japanese
the victims of rando violence in Los 

I 
! # # * 
I 
I 
I 
I 
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FOR IMMEDIATE RELEASE Contact: Anne Luzzatto 
Tuesday,. Marc:h 29, 1994 Dianne Wildman 

David Kurakane 
(202) 395-3230 

Statement by United States Trade Representative Michael Kantor on the 
Terminatiolll of the Bell CanadalN orthern Telecom "Preferred-Supplier" Relationship 

I am pleased tu announce today that Bell Canada, the largest telephone company in Canada, 
and its affiliate:d supplier, Northern Telecom, have agreed to end the preferred-supplier 
relationship ·between the two companies, effective March 31, 1994. The Government of 
Canada has confirmed that this procurement relationship, which had been sanctioned by 
Canadian regulatory decisions, is ended aild that the government will apply appropriate 
regulatory ovetsight by the Canadian Radio-television and Telecommunications Commission 
and under the Competition Act to future Bell Canada purchases. 

The preferred-;supplier relationship had long permitted Bell Canada to seek proposals from 
Northern Tela:om before seeking outside suppliers for its telecommunications equipment 
requirements. It acted to disadvantage U.S. firms seeking to compete for telecommunications 
equipment busilness in Canada. The preferred-supplier relationship, as a barrier to a 

. significant share of the Canadian market, had been listed in the National Trade Estimates 
Report (NTE) every year since 1987. With the companies' decision to abrogate ·the contracts 
that defined thl! relationship and the Government of Canada's confmnation of these actions, 
.we are removiilg the references to this relationship from this year's report. 

. . 

As a result, U.S. exporters will have new opportunities in Canada, .and Northern Telecom's 
U.S. subsidiary will be eligible for U.S. government support under the Commerce and State 
Department's f!Xport advocacy program and cannot be denied support on the basis that the 
National Trade: Estimates Report identifies any Canadian practices relevant to their 
telecommunications products. Northern Telecom employs more than 20,000 Americans in 
telecommunications manufacturing and R&D in North Carolina, Tennessee, Florida, and 
other locations in the United States. . 

The U.S. Gowrnment has the right to reinstate references to Canadian procurement practices 
in the NrE if, contrary to expectations, the termination of the preferred-supplier relationship 
is not effective. 

We are confid€mt that these positive steps by the Government of Canada, Bell Canada, and 
Northern TeltX:om will strengthen the U.S.-Canadian trade relationship, notably in the area 
of telecommunications trade. 

, - 30
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FOR IMMEDIATE RELEASE Contact: Anne Luzzatto 

/Wednesday, March 31, 1994 	 Dianne Wildman 
David Kurakane 
(202) 395-3230 

STATEMENT BY A.t\1BASSADOR MICKEY KANTOR 

U.S. Trade Rc!presentative Mickey Kantor announced today that the President has signed an 
Executive Order establishing a Trade and Environment Policy Advisory Committee 
("TEPAC"). 

\ 	 The TEPAC vruJ. provide policy advice to the U.S. Trade Representative on issues involving 
trade and the I~nvironment. It will be composed of 35 CEOs and senior-level executives, to 
be appointed by the U.S. Trade Representative, from environmental interest groups, 
industry, agric:ulture and consumer groups.. Committee members will be asked to designate 
alternate, staff-level representatives who could provide advice on technical issues related to 
trade-and environment policy. 

, 
"Environmentu issues are becoming increasingly important in trade-policymaking," said 
Ambassador :Kantor. "Consequently, we felt it ~as vital thatwe create a forum within which 
we can seek the advice of representatives from a broad spectrum of the environmental 

.	community, as well as representatives of the environmental technology and services 
industries. " .. 

The Office of the U.S. Trade Representative will be issuing a Federal Register notice seeking 
nominations for representatives to the Committee. 
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94-21 
FOR IMMEDIATE RELEASE ContaCt: Anne Luz:zano 
TI1ur3day, March 31. '994 Dianne Wildman 

D3vid Kura.karle 
(202) 395-3230 

usn ItELEASES 1924 INVENTORY OF fOREIGN TRADE BARRIERS 

The Office of the: U.S. Trade Representative today released the ninth annual U.S. repon uu foreign 
trade barriers at Ct prc::ss con.ference given hy usn Gtneral Counsel Ira Shapiro. He described the 

. report o.... erall as providing "the factual basis for our sustained effortS to open lIIlU'kcts and ex:p:U1d 
trade: multilaterally, regionally and bilaterally." 

The 1994 Nanot.laJ Trade Esri.ma.te Report on Foreign Trade' Barriers (NTE) lists a Wide unge of trado 
barners malmawcd by our tr3ding partners. which restrict our exportS as well as those of other 
nations. The mandate for the N1"E report. established by the Congress. Is tu l~t all 3ignific::&ftt tnde 
barriers. wheth(!r they are consisteQt or inconsistent with international trading rules. Examples of 
remaining barriers include restrictive import pOlicies. export subsidies, deficiencies in intelleCtUal 

- property protectloll, and. investment aDd l!.ervices restrictions. 

However. to focus·only on the number of countries and barriers. Shapiro said, wmisses the forest for 
, 	the trees. W Thiis is so because of our success il1mc: past year in reducin~ trade barriers around the 

world 2.$ a r~ti.lt of the completion of the Uruguay Round.. It also ,ignores the fact that this year"s 
NTE also describes many ~ples where our trading piII.'tncrs h:J.ve reduced or eliminated trade 
baniers that were noted in previous years. 

This year's report takes on added :iignificancc because of fhe recent reinstatement of the trade law 
provis.ions kM,,",!, as Super 301. Under these provisions the Trade Representative will i~entlry in 
1994 and 1995 those "priority foreign country practices" the clim.in3ticn of which ha.ve the greatest 
potential for the expansion of U.S. expom. The identification occurs on September 30th, six months 
after the issucillce of the National Trade Es~ r=port.. 

. nle longest :section of the report relates to Japan.. Shapiro noted that the section contajns examples of 
progress. but also documents the fact that the barriers in 1apan w impotU of manufactured. ~oods and 
services Car cixc::ccd. th. barriers nf other G-7 nations and. place an unacceptable burden on the global 
trading system. . 

The report \1/3.$ prepared by the Office of the U.S. Trade Representative with contributions from other 
government agencies. the private sector, and U.~. embassi..:s oYet'3COlS. It is required annually by the 
Trade and l'ariff' Act of 1984. as amended in 1988. 

[Note to edi.torsand reporters: one free c:opyof the· 1994'National Trade Euimate Report is available 
to news org,anizati~ns from the usn Office of Public Affa.i.r$.l . 
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EXECUTIVE OFFICE OF THI:PRESIDENT 

COUNCIL OF F.CONOMIC ADVISERS 


WASHING"I'ON. C.C. 010:;00 


Friday. April 1. 1994 Preu Contw:t: Thomas O'Donnell 

For Immcdia!C Release (lO2) 395-5084 


STATEMENT OF LAURA D'ANDREA TYSON 

, 
T~(I reports eoatain more goad DeW1 oa Ihe underlying fundamentals of thecm'CDt 

ccuaomic: CXi~uu.ion. The reporaiadicate not only thai. ~ economy continues to .ustain Good 
job JI'O~ but does 10 without inflationary ~SUl'CI from the labor JIlIltet. 

Nonfarm payroll employment increucd by 4'6,000joba In March.ThiI Ii2eabIe iDaeaac 
Qml~S after 2 !nonths wbeu employment was dcpR.IlCd bcc:auc ofbad wearber. Averaplover 
Ianl.W'Y. Fcbluary.and Mueh. jobs increased. by abaat 200.000 per momh-tbe sam.e lOUd. rate 
of job creat.iDn as tbe lut 3 monthl of 1993. M&aafa=riog job. were up for the sixth s&rliahc 
mOlltb and c;ol~:.tn1Ctlon abounded Jtrongly from iu ~ level of the first 2 moDtbJ 
o( the year. ~rbc unemployment mte 'llr8.1 uachanpd. ia Marcb It 6.S petQ:DL 

Both tbe employMent IepOn and the penoaallacomc repon COilWu ,oad news about 
inflation. ACcording 10 the employment repott, averap hourly. camin&s inclwed only OJ 
percent in M1u~h and only 2.4 percent from MudlI993. Induaay-by-induatIy. dJc pace of VIIIge 
growth is vcry unodcra.l.c. According to the penoul incomo xcport. total wagca and salaries also 
increased sliptly, by only 0.2 peltent in March. 'l'beIefore. the cc:onomy is conlinuinl to create 
job., bat withC)llt the inflaLiunary pressure tt,at could comp:omisc fucurc powth., 

A numlber of special (acaxs--cspec!aUy the 1m AllseIes eanhquakc in January IIlld me 
severe win~ ,~eather GA:rOSS mudt of the coanay in January and Pebnwy--m4b it diffic:ult to . 
interpret recent data. We do noc, however. see anytb1lll tit the emrent reports OD inc:omc., 
consumption. 1~1d employment that woald cause us 10 revise our forecast for ovem.UeQOnonlic 
gruwth in 1994·, Thus. the economy appears to hi: on a path of moderate, sustainablo growth in 
1994 &fret'very strong growth at the ond of 1993. 

\ ~ a.,\c.... 	 --(0 ·.t>c:~S St.c..,\ I ".. ""'0"" _\ _. 
. ,<''. Cht'\",\ ~c.I'z.c:...I"\O -"\Pt\~n".y ~ 



OFFICE OF THE UNITED STATES 
TRADE REPRESENTATIVE

/ 
EXECUTIVE OFFICE OF THE PRESIDENT 

WASHINGTON 
20506 

94-21 
FOR IMMEDIATE RELEASE CONTACT: ANNE LUZZATTO 
TUESDAY, APRIL 5, 1994 DIANNE WILDMAN 

DAVID KURAKANE 
.( 2 02) 395 - 3230 

Annual 	Re~riew of Telecommunications Trade Agreements under 
Sec:tion 1377 of the 1988 Trade Act Completed 

"" united states, Trade Representative Mickey Kantor announced today 
that the annu.al review of the operation of the United States' 
telecommunica.tions trade agreements under Section 1377 of the 
1988 Trade Act was completed March 31, 1994. This review was 
completed concurrently with the release of the National Trade 
Estimates Re};:,ort, published l~st week. Apart from the cellular 
telephone iss;ue with Japan identified and resolved earlier this 
year, the review identified no other violations of 
telecommunicaltions trade agreements, but raised concerns about 
potential problems in Japan and Korea • 

. "Telecommunic:ations is a priority at USTR, ,and it is essential 
that U. S . f i:t:-ms receive the benefits, guaranteed .them under Ol,lr 
trade agreememts," said- Ambassador Kantor. 

As had been announced previously, on February 15, 1994, USTR had 
determined under Section 1377 that the Gove;rnment of Japan was 
not in compliance with the cellular telephone portions of the 
1989 Third-Pclrty Radio and Cellular Telephone Agreement. The 
implementaticm problems were subsequently resolved in' 
arrangements concluded with the. Government of Japan on March 12, 
1994. With respect to the other'telecommunications trade. 
agreements with Japan, the apnual review identified no violations 
of the agreements concerning NTT procurements, network channel 
terminating E~quipment, satellite procurement, or' the provision of 
international value-added network services. 

Concerning the NTT Agreement, however, serious concerns remain 
with regard to the low level of foreign purchases reported under 
the agreemen1:. Total foreign procurements represented only about 
7 percent of total NTT procurement, in Japanese Fiscal Year (JFY) 
1992, the mOf;t recent year for which data are available. Noted 
Ambassador Kimtor, "Given the global competitiveness of U.S. and 
other foreign ,telecommunications companies, we would have 
expected forl!ignmarketshare to be substantially higher after 13 
years' experience under the NTT agreements." 



concerning the: review of the telecommunications trad~ agreement 
with Korea concluded in 1992, con6erns remain with respect to 
certain qualification practices by Korea Telecom, the national 
Korean telephcme company, which is.a covered entity under the 
agreement. USTR will be monitoring forthcoming KT decisions 
concerning certain equipment certifications later this year and 
will have the option to review the situation under this statute 
if difficulties arise for U.s. suppliers in the Korean market. 

"Enforcement of our trad~ agreements is a central element of this 
Administratiotl's trade policy," said Ambassador Kantor. 
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A.pril a, 1994 . 

THE rRESIDE~T: '~ ... :'I wantecl t'o' 'fu-e'ri:t ion a couple of 
things today..F1~st, this morn1nq, ~rettyearly, I had a 
conversation w:Lth Prime Minister HQsokawa in whic::h he told me 
that he was go:Lng to resi9'~, and ,tha;t, he hoped it would help the 
cause of political reform'~' ',: Jie . said he '~~S, very proUt:1 of the work. 
that he had done in his tet'm" 'as rrll1!e Minister. in trying to 
promote reform "It thin Japan and in trying to reform J.apan IS 

relationships 'flith the United st~te~,' and that he intended to 
keep working O'L'). 't;:bat I and that ,he hope.d that I would continue to 
work on the Ja:panese-U. S. rel'at~c:msl)ipwi th llis successor. 

. I told him: t~:a~' I wC\~ p~~son~iit very so:rry to see 
h1m step down, that I tn~uqh~ he ha4 providgd ~azing leadership 
to 'the people of Japan, arid' 'that he 'had'made them believe in the 
poss1bility of change a1l:4 itha;t it"cQijid, ~elp' the people. And I 
thanked him specifically:, nqt::-only fqr' h'~s' w9~k in political 
reform, but for opening" ~he '~apanese ric::~J'~atket for the first 
time, in histot'y, and fo( enq.a.qin~ us ;n .'~ 19t of other i~s~es, 
and for his support in Korea' :at+~ '~ll a' nqmb~r"of other ~reas. 

, . 
It was a good conversation' '"alid I I m very grateful to 

him for that .. - for what)l.~' ,.did.' , " 
• •• I ~ \ " , 

. lJet me -just:'~e~~~ql'l one ~tli~r thinq, if I might. 
called today the secret~r.Y·:o~.: St4lte , the:',:se~retary of Defense and 
my National Slacur1ty Adv1so;<:,and, had Ii!xt~ride4 conversations with 
all 1:hree of them about. the' s1tuation'in.'Rwanda. And I want to 
mention i ~ only because', t~~re. a;;-e. a s~z.~bie, number of PJnericans 
there and it :1s a very t;e~s~:'sit\lation. :::'A.i;d I jl.lst want to 
assure the families of tho~e,w~Q are there:t~at we are doing' 
everything we possibly c~n ~Q'be on top of~t~e situation to take 
~ll appropriate steps to"~ry' tq ass\n:~' the~ safety of our citizens 
thF:!'re., But it is a ~iff~cult:situatiQn 'ail<;l tore should all know 

~.. . .' ,tllat. ", , ....;•.•.-; .":'. . ". ::.: 
. ,': Q Mr. p~es'i9-en~ I the;,~ a~~', ~ome peop!e, even 
within tht! administration, 'who feel tl+at'"thfs really marks a ve~ry 
bad'turn for U.s.-Japanese': trade' talks and','economic: 'Ooli~v. \ 

I 



less nope that it can be~9~cl~d~d ~~~cessfully . 
. ," 

THE PRESIDE.~T:,<:i'l!! just/not sure. We certainly 
don't intend to change ou~e~onomic,policY,or our t~~de policy. 
But one of the'problems that tqe pr1m~ ,Minister had was that the 
coalition that he heads aspre~ently' cons,tituted contains a s,mall 
minor1.ty that ca,llr in effect" \feto what a majority of the 
coalition might want on:economic' reform; ~ ','so while I th,ink I 
clearly, he was as tommitt.~_t~ thek'n~~~6~,changes in the 
~odern1zation of Japan f S, ,economic policy' as '. any person who has 
ever headed that governIlleht'~ I 'think what' he>hopes 1s that in. the 
end there will be a reaIizat10n wi tho\J.t hitt{'that:. thel.~e up.tst be Co 
majority coa11~1on for change. '" ' 

"~'. . 

", .. ' 
" .. 

: . ::, ~ ','MORE 
. " " , ~ 
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So I think what we're going to have to do, frankly, 

'ls to stick"with our policy and then see how it shakes out in 
Japan, how it w!:>rks itself out. TheY'reqoing to have to work 
that out. 

Q But l Mr. president, in the past we've been 
pretty hard on Japan. In the last year or so we've ~een very 
rough on them . When the talks broke down you said yot1 did." f t 
want to paper over differences ~ri th rhetoric. DO you think 
there's a chancl! maybe we were a little too hard on Japan and it 

.. might be a time. to kind of step back and let this kind of settle? 
'.; , '.', . 

THj~ PRESIDENT: "Well, I don 't, ~- . those t'wo thingsI 

~re not lnconsistent .. i'think we'should stick with our policy
and. be firm about it. We also tried to support Japan in many 
ways. And as I said on my trip there, I think that our policy is 
in the best intt:rest of the Japanese. A more open Japanese 
market means thAt the Japanese cit1zeni won't have to pay almost 
40 percent more for their consumer goods than they otherwise 
would.' And I think it means more ,jobs and a more pro.sperous 
economy in Japat).. And I thinx we should' keep pushinq for that. 
But I think plainly the .:r·a.panese are going to need a 'little bit 
of time to constitute a ~ew, government. 

ThE! United 'sta:t:eS-Japanes'e "relationship :1s a 
,complicated one in the sense 'that it ,has ma~y legs. It nas a 

1security aspect" a political- 'as~ct .an'eco~omic aspect. But I 
do not expect there to be a. mark.ed,deterior~tion in our 
relationships wj~th that country. "We're too :,important· to each 
other and to 'thE~ rest of the world. .' " .. 

Q With pri~e Minister Hosokawa stepping down, is 
there a sense in your White'House that the administration is 
gOing to have tC) start from s'cratcll' with Japan on trade? It 'sa 
whole new picture now. , , ' , " 

THI: PRESIDENT:' . I don 't· think so. I don I t think so. 
We started, intElrestingly enough ',-- it's' easy to forget now, but 
the agreement itself, the. framework agreement was negotlated.with 
Hr. Miyazawa bef:ore he left' office, with the- concurrence of at· 
least a suffici~nt number of the people inhis·qovernment in the 
LDP, which would normally be thought of as more 'resistant to 
these sorts of' c:hanqes. 'So' -- and we haye kept up -- we have had 
a good relation!lhip,our' administration has, with a number of the 
Japanese political leaders'in,this coalition. And weIll just 
have, to see what: comes 01.:1t of it. 

aut I'm not --' I ~ould n~t assume ,that thec:ause of 
economiC and pol.itical reform','wilJ: suffer. an>irrevocable s~tback. 
If you listen tel the Prime 'Minister careflilJ:y in his, public: 
statement, he m2lde it clear that while ·.there were these personal 
questions which were raised which he ,took~ I think -- to use 'his 
words -- personal and mor~l,re~ponsibility for, he also·talked 
about the tmportance of.having an effective:qoverninq coalition 
and the need for' t:hlO 'r'1Of'"r,,-,n '",,,,"Am.,..,..+- +- .... .:. ......... to"" ..... .; ..... '" !_.-l ... ,.. 4..._ 




: .' . 
So I wouldn't write the epitaph of change too 

quickly here. J: think.Mr. Hosokawa believes 'that he may be able 
to continue to Imsh forit'~nd b~a ~orc~'f6r it: and I think he 
believes that WEl may wind up' With a Japanese government with a 
little more capacity to chanq~ in ~ome area~ than perhaps the 
present coali ticm does .. 'We' 11 just., hav~' t,o wait and see, 

Q Might it' complicate the situation with North 
Korea and with China? You've qot some big decisions reqarding 
Asia in the next: two months. 

'l'HE: PRESIDENT: 'well, we do ,.' My belief is that the 
-- that any succ:eSSOl' government; will keepwork1nq closely wi·th 
us on North Kor~a/and ~eep'in close touch ·with us on: China and 
keep working with us with China·on. North Korea. I believe that 
will happen, I would be 'surprised 1f that did. not happen. ' , " 

---------------_." .. "------- ............._ 
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Q Which way are we going on Bosnia right nvw? 
~: 

!.,', Q The Perry way or the Christopher way?" 

Tll:E PRESIDENT: We,' re gOing -- no, That I s a -- let 
me just say, I think that'g'a great overstatement, I talked to 

,both of them in eaeh of the last ,few' days abot.lt a nt.tmber of other 
issues. But I don1t think that: there ever was a real difference 
between them. And' our' qovernment position is clear, and we'll 
keep trying to work for ,peace in Bosnia, We'll make our air 
forces available as part of the NATO strategy, as part of the 
UNPROFOR. strategy to protect the forces that are there', 

, : 

They were both trying to say'in different ways that 
, we might we certainly wouldn't ,rule out the use of our efforts 
~round Gorazde I but that thel.-e is a proce~~ that trigger,S those 
'efforts, which you know weil and which 'has 'to be followed before 
we can bring our force into play. So I "do "pot believe there is ' a 
difference between the two of them and X' --'frankly, my instinct, 
having talked toO both of them at some lEmqth I is that there never 
was a differenc,g. between the two of them. So we are together; we. 
have the saml! policy we always had and we're going t:o keep trying 
to make it work. ' " • : 

TH::: PRESS: Thank you. 

END :2 : 45, P. M • CDT 
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speaking in a barely audible VOice, president Clinton talked 
to the pool Friday afternoon about Japan, Rwanda and Bosnia. 

On Rwanda, he said he had spoken with secretary of state 
warren Christopher, Defense secretary William Perry and National 
Security Adviser Tony take abOtlt the "'sizeable" number of 
Americans the.re in a "very tense situation. 11 

He said he wanted to assure the families of those in, Rwanda 
th~t the U.S. is doing everything it can to assure the safety of 
Americans in that troubled African country, but it is a . 
"difficult situation and'we snould all know that.1f 

. on Japan, Clinton said he didn't expect U.S. policy to change 
with the resignation of Prime Minister Hosokawa. 

He praised Hosoltawa for his work in trying to promote reforms 
in Japan and Japants relationship with the united states. 

In alO-min.ute phone call this mQrn1ng t. Hosokawa told Clinton 
he intended t.o keep working on u.s.-Japan· relations and he hoped
that clinton would keep working'on U.s. ~ Japanese relations with 
his successoI' as well., ." , 

"I told him, that I was 'personally very .sorry to see him step
down, that I thought he had pt;'ovided amazing leadership to the 
people of· JaF'an and that 'he had made them believe in the 
possibility elf change ... · and I. thanked . ~inl specifically not only 
for his work in political reform but for opening the Japanese
rice.market for the first time in·history."

Clinton also said: "I thinlt what we're going to have to. do 
frankly is st,ick with our policy and .th~n . see· how it shakes out 
in Japan, ho~' it works itself out. Tbey are going to have to work 
it out." . : . 

He also salid, liThe Jap'anese are going to need a little bit of 
time to const.itute a government. The United·states Japanese 
relationship isa complicated CIne in the sense that it bas many
legs _ it has a securltyaspect~ a po11t~cal'aspect, an economic. 
aspect, but 1: do not expect there w1!1.l be a marked deterioriat1on 
in a relat!or:lship with that country. we',re too important to each 
.other and thE~ rest of the world. n .. 

On Bosnia~ Clinton said: the U.S. government pOSition is clear:' 
11 we '11 .keep. t~ying to work 'for a peac:e . ·.in Bosnia. I' . 

He said.he didn't think. there was·a difference of opinion.
between' Chrie;topher and Perry, and after talking to them,. he said 
he d"idn·"t thj.nk. there ever wa$ a difference. 
·"We. ·are' t;o9'E~ther. '·We· have the same polic~ we always had." 

)Judi' ·Hasson~.. 
:..  ~ . USA. TODA'! ..... : .. · ,, 

Dana··1lawkins , ..'-. . US...News· ·and-Uor1.d"Report 
...... .. " 

.... , • ,. I, ._. *. 
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statement by Ambassador Michael Kantor 

I am pleased by the announcement the GATT Trade Negotiating 
committee agrl:ed today to allow the united States and its allies 
the clear right to raise the labor standards issue in the 
Preparatory Cl::>mmittee, which establishes the WTO. This means we 
will be able -to begin discussions immediately, rather than 
waiting for the creation of the WTO in 1995. Addressing the 
intersection I::>f trade and internat~onally recognized labor 
standards is i:l high priority of the united States. 

The President has long understood the importance of this issue. 
During the campaign, he endorsed the North American Free Trade 
Agreement, bu·t insisted on negotiating a supplemental agreement 
that protected worker rights in this country and Mexico. He has 
continued to raise the issue of labor standards with our trading 
partners sinc,: taking office. He said it best this January: 
"While we continue ,to tear down anticompetitive.practices and 
other barrier:; to trade, we simply have to ensure that our 
economic policies also protect the environment. and the well· being 

. of workers •." . 

In fact, this is not a new issue. It was first raised after World 
War I in the~['reatyof Versailles. Presidents· of the United 
states from bc)th parties have raised the issue. The commitment to 
address the issue goes as far back as the Havana Charter. 

Our goal in cl:'eating .the WTO is not to have more trade for its 
own sake, but to raise standards of living.-- not just in this 
country, but .around the world. The key to maintaining economic 
growth is building the middle class in countries around the 
globe. Moving people up from poverty into the middle class 
ensures that they have the incomes to buy our products, as well 
as those of their own countries. It fosters stability and 
democracy within those countries. Ultimately, it strengthens the 
global tradinq system, and is essential to the futUre success of 
that system. 
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UNITED STA'l~ES AND EUROPEAN UNION REACH PROCUREMENT AGREEMENT 

U.S. and EU negotiators reached agreement today in Marrakech,i 
Morocco on government procurement. As a result of the agreement 
the two parties will nearly double to over $100 billion the 
bidding opportunities available on each side under the GATT 
Government Pr,ocurement Code. 

The agreement expands upon the bilateral Memorandum of 
Understanding (MOU) on Procurement signed in May 1993 by 
permanently c1evering the electrical utility sector and subcentral 
government en'tities under the GATT Procurement Code. The , 
procurement p.ackage will not include a' separate bilateral 
agreement on 'telecommunications utilities, but the United states 
and EU pledged to continue to negotiate on access to procurement 
markets' for g,evernment-owned telecommunicat.ions utilities. 

The new U. S. -:EU procurement agreement builds on GATT Government 
Procurement C,ede coverage agreed to in Geneva on December 15 of 
last year. In December, U.S. and EU negotiators limited bilateral 
coverage to clantral government procurements of goods , services, 
and construct.ion~ . 

Ambassador Michael Kantor, the U.s. Trade Representative, hailed 
the agreement as an historic step in expanding trade 
opportunities in government procurement. Kantor noted that "this 

.agreement will secure permanent access for our producers of heavy 
electrical eq1lipment to the $28 billion EU electrical utilities 
sector. We arf:! also very pleased that we have begun to open the 
huge EU subceJ:"l.tral government procurement market." 

,Ambassador Kantor expressed his disappointment, however I that the 
united States and EU could not finalize an agreement on 
telecommunications. While the U~S. and,EU negotiators made 

. important steps in receiving key issues on telecommunications, 
the EU balked at completing an agreement because of its 
insistence that the United States lift all Buy American 
restrictions (:m federally-funded mass transit, highway and 
airport projects. In the absence of an agreement on 
telecommunications procurement, the U.S. sanctions imposed under 

. Title VII of the 1988 Trade Act on certain EU'member states last 
May will remain in effect. 
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STATEMENT OF AMBASSADOR MICHAEL KANTOR 
uNITED STATES TRADE REPRESENTATIVE 

tffiUGUAY ROUND OF MULTILATERAL TRADE NEGOTIATIONS 
TRADE NEGOTIATIONS COMMITTEE 

APRIL 14, 1994 

It is a great honor for me to be here as President Clinton's 
representative for the formal signing' of the Uruguay Round 
agreement. I am pleased that Vice President Gore will speak to 
us later this afternoon. The Vice President flew here from 
California to underscore our country's commitment to the success 
of .the Uru~JUay Round.' . 

The challenge of carrying out the new agreement and 
making the global trading system work is just beginning. While 
many peoplE~ contributed to the success of the Round, I want to 
pay special tribute to the Director General of the GATT, Peter 
Sutherland., He took the work of his predecessor, Arthur Dunkel, 
and with his intellect and energy, played an indispensible role 
in bringing the negotiations to a successful conclusion. I also 
wish to thiink King Hassan for his gracious hospitality in hosting 
this event. 

:r came to the hard work of these negotiations long 
after most of. you. I will always be grateful for the opportunity 
that the President gave me in joining you in contributing to the 
Round's successful conclusion. Reflecting on what we have 
accomplishlad together, I am struck by the thin line that. 
separates :;uccess and failure. 

'rhere were many moments when the seven year effort 
seemed poi:;ed to fail. Astute commentators gave us many' reasons 
why we would fail. They said the distance between developed and 
developing nations could not be bridged. They said the issues of 
services, investment and intellectual property were too complex. 
They said the end of the Cold War spurred economic competition, 
not cooper.:ttion. They said we could not transcend our bilateral 
disputes. 

'rhey were wrong. Honest discussion and tough' 
negotiatio:nbrought us to mutual understanding. We recognized 
that the p,=>st-Cold War period would be· characterized---must be 
characterized---by economic cooperation as well economic . 
competitio:n. Bilateral differences would not disappear, but we 
refused to let them block. our progress. 

'We succeeded because.the ties that bind us together are 



·... 


stronger th.an the forces seeking to pull us apart. We are in a 
global economy where goods, services, and capital cross borders 
at dazzling speeds. The forces of globalization will not erase 
the sovereignty of dur individual nations or our distinctive 
cultures, but they do require us to recognize that our prosperity 
is bound up together; that we increase prosperity by erasing 
barriers, rather than creating them, and that we need an 
international trading system to make that growth possible. 

'I~'he poet Yeats once wrote, "things fly apart; the 
center doeS not hold." This time, the center held. 

President Clinton has described this junct~re as "the 
third great~ moment of decision in' the 20th century." After the 
First World War, the u.s. withdrew; after 1945, we chose the 
other path, forging international ties, and opened the door to a 
period of unprecedented global growth. 

'I~oday, we are at the third defining moment. The end of 
the Cold W2Lr'presents new opportunities and new dangers, but we 
are confronted by the same basic choice: engagement or 
withdrawal:' Through the Uruguay Round and the agreements we sign 
tomorrow, t:he United states remains intensely engaged and 
committed t:o the international system. As the President has 
said, we bE!lieve that open and competitive commerce enriches us a 
nation, and the world. And we intend ,to compete, not retreat •. 

We will continue to build on the accomplishments of the 
Round.. TwEmty one more countries seek to join us in the WTO, and 
we welcome the accession/of those countries who are willing to 
maintain high standards and adhere to basic GATT principles • 

. liTe are living in a changed world; a world where the 
only constancy is change. with the end of the Cold War and the 
rise of a. 9lobalized economy, shaping the changes that result . 
from a mOrE! interdependent world is absolutely critical to global 
prosperity. 

I recognize that some are uncomfortable as we seek to 
address the! environment and internationally recognized labor 
standards. But in this rapidly changing and increasingly 
interdependent world, it is beneficial---and inevitable---that we 
have begun to move beyond the traditional dictates of trade. 'It 
is clear that open markets and expanded trade foster growth and 
prosperity. Now our vision of the trading system must be dynamic 
aJ'!.d able to meet the emerging challenges to our 'collective global 
economic growth. 

Increasingly, we will address.issues related to each 
other's int:ernal policies, such as competition policy and other 
domestic rE!gulatory policies, as well as environmental protection 
and labor standards. In a globalized economy, how a nation 
address'es t:hese issues affects its trading partners •. 



This does not mean nations will begin to relinqish 
sovereignty. We will continue to protect our sovereignty in the 
United states as will all of you. Eventually, we will decide to 
address these issues as a matter of national self-interest. We 

. cannot avoid the realities of today's world; we must continue the 
momentum ot: the Uruguay Round by working together ·to raise the 
standard o:f: living of people everywhere. 

'l:oday we mark an historic milestone. But our work is a 
work in pr~)gress. The success of the trading system depends on 
our ability to to ensure prosperity through a rising standard of 
.living. Successful market economies, thriving democracy, and 
social jus1:ice are all intertwined. 

We must all remember that our work is not an academic 
exercise. We seek to create the conditions in which all our 
people have the opportunity to fulfill their individual potential 
and build better lives for themselves and their families. 

, 


/ 
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Statement by Ambassador Mickey Kantor on Trade Deficit Increases in February 

The Department of Commerce this morning reported a sharp increase in the U.S. goods and services· 
trade deficit (seasonally adjusted) for February: $9.7 billion, up from $6.6 billion in January and an 
average monthly average of $6.4 billion in 1993.* .. . 

First, it should bf: noted that monthly trade balance figures are quite volatile. For example, monthly, 
balances for 1993 ranged from a deficit of $3.6 billion in February to a high of $8.5 billion in. 
October. Not too much significance should therefore be attached to the data for any single month. 

There has howev;~r been a trend toward higher trad~ defiCits since 1992. This trend is dearly 
consistent with the fact that the United States is growing more rapidly than its major trade partners. 
Stronger U.S. growth has caused imports to rise quicldy, while poor economic conditions abroad have 
kept U.S. export growth to more modest rates. ' 

The impact of sUI:h differences in growth rates may be particularly strong at the current time. Fourth 
quarter U.S. real GDP grew at a very strong annual rate of7.0%. Meanwhile, Japan, Germ.any and 
many other majo;c economies continue to experience negative or very slow economic growth. Even 

., Mexico is experi'~ncing recessionary conditions. 

Geographically, the trade deficit (goods only, not seasonally adjusted) with Japan was unchanged from 
January to February ($4.6 billion) and with China declined by over $500 billion to $1.7 billion. The 
U.S. surplus with Mexico and Latin America however declined by over $600million; with Western 
Europe there was a $700 million shift from small surplus in January to a deficit of $529 million in 
February; with the Hong Kong, Korea" Singapore and Taiwan, the deficit increased. by nearly $200 
billion; and with OPEC the deficit increased by over $400 billion as weather*related conditions 
increased demand for petroleum. 

The total deficit in three product categories represented a large proportion of February's overall, non
seasonally-adjusted goods trade deficit of $10 billion. These were clothing, with a February. deficit of 
$2.2 billion, autos, trucks and parts, with a $3.2 billion deficit, and petroleum and products, with a 
$2.9 billion defidt. . 

February's large trade deficit, reflecting poor economic conditions abroad, may act to dampen down 
U.S. GDP growth in the first quarter of 1994. Policy actions by other majortrading nations to 
encourage growth are clearly needed to support the sustained, balanced expansion of the global 
economy, including th~ economy of the United States. 

, *For goods (metchandise) alone, February's seasonally adjusted deficit was $13.9 billion, up from 
$11.3 in January and a monthly average of $11.0 billion in 1993. 
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THS W!U1'5 HOUSE 

Offiee of the Pre.s sec:e:a:y 

Impor: Relief Oete:mlnatl~ onder Section 405 
of the Trsde Act of 1t74 C~ Honey from the 
People's RtPubli~ ot Chin. 

""=IJuant 1:0 Iteedon 4o, of the Trade Ac:t c! UH (U D.S.C. 
2436) and SeCtioDS %0% &nd 203 of the Trade Ae~ of 1". (as 

, ~hole section. were in tffeet on the day ~fore thl dAte ot the 
enactment ot the OmnilN. Trade aM eompetitivenu. 1.et of USSI. 
t have determined the aetion I will taxe V1th retpect to the 
a:firmative determination of the Onited S:ate. International 
'l'nde Coft'll'Uuion (trsltCl. on the baai8 o~ ita :1nve.dpt:1otl : 
Ulo. TA·tOf-131. that marketdilruption. -.xilto with raapec:t to 
import. from ~ina of hOney prQvided tor ~ he.ding 040J and 
subhu.c!ingl 1702.10, and 210'. '0 of the Ka:monizec! TarU! 
Sch.dul. of the United State•• 

~ft8r considering all relevant A'Pect. of ehe in.ve8ti~&tlon,
i:1cluc:Ung tho....t forth in aeetion 202 eel of the Trade Act of 

,un. I have deu:rmil'ulcl that. import reUelfo:: honey i. not: iA 
the national econOtllie interllt ot the tJn1te~ State.. However, I 
am directing the United State. trade Repr.••ntat:ive (USTlI, 1n 
aOtl8ult&t:1oft vith the appropriate agenc:1e., to develop. pl4ft to 
mon1tor imporu of honey from China•. tl::A IbOnitodng progralll :La 
eo be developed Vithi~ thirty da1'0! t~i. determination. 

In determining not to provide ,",lief, I co:a:Ldorecl ie.. overall 
cost. to the 0.;, .eonomy~ The USITC majority r.~ommen4&tion 
tor • quarterly t&,"1!! rate quo~a (a 25 p4~C'Dt ad. valorem 
charge on the fir.t 12.Smillion pound., each quarte=. incre••ing 
to 50 p.r~ent on amount. above that levol), to ba applied tor 
thr.e y.ar., would eo.t eOniUlll8rl about ~1 million while 
increa.ing producer.' income by ju.t $1.9 million. ovarall, 
national income wc~ld ~I reduced by 4ppr~mat.ly $1.2 million. 
the other tor=. of reliaf recommenoed. by other Commll.l0nJrl 
would allO result in .uQat..nt1al COlts tc con'umer, while 
oUerLns Huh bean.£it to Jjlroducert and :al1uC:1ng national. 
income. 

:Ia addie!oa, the gap bltween p~oduet10n ~11 consumpt10n in ;he 
on1~el1 States i. app~o~:1mat.~y 100 millio: pound..,with import.
of honey from China helping to f1.11 tha~ sap &: th~ low end tor 
!ncluatrtal usc. Any restriction, on impo.-t8.of honey from Ch1na 
would lixlly lead to increased import., !~=m other coun~rie• 
.rat.her than .1gn.ific&nl:ly inertlled mar~~: .hare for a.$. 
producln. 

Although riling .omewha~ .ince 1991,U.S. honey inventorial Are 
not large by hlltor1cal expor1aac:., eit!2.e~ in abso1v.tt amount. 
or ~.lativ. to eon.~ption. Honey .tocks reported by the U.S. 
Departlll:mt of Agd~l!:'\lr. vue lII'Ilch, higher in ,the 1II10·U80'. 
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(abo~t 7' percent of cona~~:1on in 1'85 A~~ 19;'1, Q.!~r. 
falling co their lowe.t level in a d@C3da in l~~l (26.6 perce~: 
of c:on.umpr. ion). un .tocles were 37. S perce:'lt. ~f eoneumptior.. 
well below the 1.,ao·1.9ilJ &""u'&gll lAvel of 46.4 per;~nt. 

'rhe 0. S. governmen:. hu l1upp",.:ed honey prod'Jce!':I sir.ceUS Q, 
in p~~t, to ensure enQ~gh honeyoee. wo~ld ce &vatlable tor crop 
"ollinAtion. Thia it an important nat.l0na!. iute.eat:. : believe 
that c:urren~ trend. In the provision of pollin~tion L~d honey
production will net: be Iiqn1l:1:eantly a!!ect:.ed by not providing
relief. crop producer. in~ica:e that they believe pol11natlon
will .till be COlt effectiVe even It ,er~ice'p:'iec:l ~i••. 

t have al.o conclUded that, 1n this CA.C, impooing trade 
restriCt1on. on import. of honey would run counter to our poliey
of promoting an open and fair international trading sy.tam. 

Thi. determinaCion 1. tQ be publi.hed in che t-dQta1 BegiSte:. 

WILLIAM J. ~INTON 
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DAVID KURAKANE 
(202) 395-3230 

Joint Release from secretary Espy and u.s. Trade Representative 
Kantor 

Secretary of Ag'riculture Mike Espy and U. S. Trade Representative 
Mickey Kantor announced today that the united states had 
formally 'notified other GATT member-countries of the u.S. 
intention to ta,ke action on grain imports pursuant to Article 
XXVIII of the G;ATT. 

As a result of this notification under Article XXVIII, the United 
States will be allowed after ninety days to impose higher tariffs 
or tariff-rate quotas on grains. GATT rules call for the united 
States and CanaLda, the only significant exporter of grains to the 
united States, to try to agree on a negotiated solution during. 
this ninety-day period. Failing agreement, the united States may 
proceed unilaterally, but Canada would then be able to exercise 

. GATT rights as well. ' 

The united Stat:es and Canada have been negotiating since January 
about bilateral trade in several agricultural products that will 
be the subject of new rules because of the combination of the 
Uruguay Round cmd the NAFTA. Those products include not only 
wheat and barlE~y, ,but also sugar, poultry I peanut products and 
dairy. "Todayl's announcement is about achieving a fair solution 
.not only for wheat but a wide range of agricultural commodities 
that we have bE~en discussing with Canada," said Secretary Espy. 

Ambassador Kan1:or added, "While we are prepared to exercise our 
,rights under GJ~TT and NAFTA on all these products, we are also 
still fully prE~pared to negotiate a solution to the agricultural 
problems of both countries in a way that ,recognizes, the needs of 
each side." 
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statemellt by U.S. Trade Representative Mickey Kantor 

U.S. Trade Representative Mickey Kantor announced today that the 
President has .asked him to consult with other agencies to develop 
a program to monitor imports of honey from the People's Republic 
of China. The President, pursuant to his obligations under 
section 406 and sections 202 and 203 of the Trade Act of 1974, 
decided that monitoring was the best and most appropriate 

. response to th.eInternational Trade Commission~s recent finding 
,'~, 	 that imports of honey from China are increasing ~apidly so as to 

be a significa.nt cause of threat of material injury to the 
domestic industry. In additi9n, the President determined that 
providing othe.r import relief to U. s. honey producers would not 
be in the nati.onal economic interest of the united states. 

Kantor said th.at USTR would report to the President within the 
next thirty days on a monitoring program. 
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94-27 
FOR IMMEDIATE RELEASE CONTACTS: ANNE LUZZATTO 
Monday, April 25, 1994 '.' DIANNE WILDMAN 

. DAVID KURAKANE 

GATT Di;'t!ctor General sutherland to Leave GATT At'Year End 

u.S. Trade Representative Michael Kantor and EU Vice 
President Sir Leon Brittan today expressed regret that GATT 
Director General Sutherland today announced his intention to 
leave his post at the General Agreement on Tariffs and Trade 
(GATT) at the end of the year, before the World Trade 
organization (WTO) enters into force. Kantor and Brittan 
reiterated their appreciation for the brilliant efforts of the 
Director General in bringing the difficult Uruguay Round 
negotiations to a successful conclusion. In Washington today the 
two said that "without doubt, Sutherland's 'leadership was 
instrumental in putting a final acceptable package together. We 
are sorry that Peter will not be the first Director General of 
the World Trade Organization, but know that he will do ,everything 
in his power to complete his assignment with the same enthusiasm 
he has displayed\thus far and will establish the groundwork for 
entry into force of the WTO." ' 

sutherland was appointed to the position of Director General in 
July 1993. In announcing his decision to' leave the ,GATT before 
the WTO enters into force, Sutherland suggested that it was 
necessary to take this d~cislon so that a search for i:l new 
Director General of the organization could begin. Sutherland' 
confirmed that he,would continue to lead the GATT through the 
transition to the World Trade organization, but cited personal 
and family reasons f,or not wishing to continue beyond the end of 
the year in Geneva., ' 
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the problems or practices' that resulted'in' those countries being placed on the list have been 
alleviated. ' 

Kantor also rioted concerns with continuing or prospective problems in Brazil, 
Canada, Germany, ]3:onduras, Israel, Panama, Paraguay, Russia and Singapore, which were 
not included on ,the Special 301 lists. Kantor noted that those countries should take steps to 
alleviate identified problems promptly. 

Kantor pointed out that many trading partners' made significant progress this year in 
resolving longstanding problems: In February, we concluded a special 301 investigation with 
Brazil in which that Government demonstrated considerable leader:~hip for the rest of the 
hemisphere. ' Kantor, also mentioned the considerable progress macle in reducing or 
eliminating longstanding problems in Hungary, Poland, Taiwan and Thailand. In addition, 
Colombia, Egypt, Honduras, Poland, Russia, Taiwan and Venezuela enacted new copyright, 
patent or trademark legislation, or strengthened their existing legislation; Korea, Thailand, 
Egypt, the United Arab Emirates, Italy, Mexico and Taiwan undertook significant 
'enforcement efforts over the past year; the Andean Pact countries of South America took 
steps to improve protection for patents, trademarks, plant varieties and copyrights; and the 
United States concluded bilateral intellectual property protection agreements with Ecuador 
and Jamaica. 

"The improvements in intellectual property protection. that have taken place in many 
countries over the past year are a direct result of this Administration's resolve to make 
headway in this trade sector, which is of vital importance to U.S. interests. In addition, the 
conclusion of the GAIT Uruguay Round has had a positive impact in breaking legislative 
logjams and increasing political will in countries to establish and enforce a high level of 
protection," Kantor stated. ' 

Karitor also stressed that the world made great strides toward improVing the 
institutional structure for' protection of intellectual property. He referred to the 
implementation of !the 'North American Free Trade Agreement, as well as the conclusion of 
the GAIT Uruguay Round, which includes the agreement on Trade-related Aspects of 
Intellectual PropertY, or TRIPS. Kantor called for 'all countries to commit to early 
implementation of the TRIPS agreement. 
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USTR ANNOUNCES THREE DECISIONS: 
TITLE Vll, JAPANSUPERCOl\1PUTER REVIEW, SPECIAL 301 

United State:s Trade Representative Mickey Kantor today announced decisions and 
initiated actions in three important trade areas: Title VII - discrimination in foreign 
government procul'l~ment; special 301 - protection of intellectual property rights; and the 
continuation of a n~view of Japan's compliance with the provisions of our bilateral 
Supercomputer Agreement. ' 

Today's decisions demonstrate the Administration's continued resolve to take strong' 
measures to ensure comparable market access and intellectual property protection for U.S. 
products - measurc~ which are key to this Administration's policy of opening markets and 
creating trade opportunities for U.S. companies and jobs for U.S. workers. 

Trtle Vll 

Kantor's dedsion under Title VII of the 1988 Orrinibus Trade and Competitiveness 
Act focused on Japan and two priority sectors identified in the U.S~-Japan Fnmework 
Agreement- medical equipment and telecommunications. Kantor also announced that . 
sanctions imposed against the European Union (EU)on May 28, 1993, for EU discrimination 
in the,telecommunications sector will remain in force. 

, ' ' . 

Kantor annc'u~ced that USTR would not identify Japan under TItle VII at this time but ., 
will review the situation in 60 days on the basis of Japanese actions in the interim. Noting'. 
that some progress was made at his meeting with former Foreign Minister and now Prime 
Minister Hata in Marrakech on April 15 towards resuming the Framework negotiations, . 
including negotiaticlns on' telecommunications and medical technology government , 
procurement, Kantor stated that "Much remains to be done." He specifically noted that "in 

, deciding whether U. ideritify Japan under Title VII in 60 days, we will assess the seriousness 
of any official Japanese response to the points that were discussed at the Ma.r.rakech 
meeting." ' 

In addition, Kantor announced that sanctions would remain in force under Title vn . 
against the EU. These S3l)ctions were imposed on May 28, 1993, after the United States and 
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,1994 Title vn Decisions 


Progress has been made in the last year on government procurement, particularly with 
the completion of the new GAIT Government Procurement Code and the conclusion of an 
historic U.S.-EU agreement as part of the new Code. The Administration expeCts to build 
on this progress over the next year by seeking to expand membership in the Code and further 
open government procurement markets in' all countries. 

The U.S. i.s disappointed, however, with the status of the U.S.-Japan Framework 
negotiations and the failure of Japan to move rapidly to open its government procurement 
markets in key sectors. The U.S. eXpects action soon from the Government of Japan in 
these sectors and will continue to work with the EU to seek a comprehensive resolution to 
the telecommunications procurement problem. 

The,Title Vll announcement includes the following elements: 

o ,USTR will c9nduct an early review of the status of Japanese discrimination in 
'government procurement related to the telecommunications arid medical 
te:chnology sectors to, determine whether to identify Japan under, Title Vll in 60 
days (no later than 30 June 1994). 

o USTR will maintain the sanctions imposed against' the EU on May 28, 1993 ' 
for EU discrimination with respect to telecommunications equipment. 

, 0 USTR will report to Congress information on the following discriminatory 
procurement practices, which, do not meet the criteria for identification under 
TitleVll, but are of concern: 

Australia for discriminatory practices in the information technology 
sector; 

Brazil for discriminatory practices in the computer, software, 
telecommunications and digital electronics sectors; 

China for non-transparent government procurement practices, although 
progress has been made in the last year; and ' 

Japan for discriminatory practices in the supercomputer and computer 
sectors. 

., 



FACT SHEET 

"SPECIAL 301" ON INTELLECTUAL PROPERTY 

ACTIONS TAKEN 

Ambassador Michael Kantor, the·United States Trade Representative, announced today the 
Administration' s decision with· respect to this year's required review under the so-called 
"special 301" provisions of the Trade Act of 1974 (Trade Act). 

This decision renects the progress made in the course of 1993 in resolving many 
longstanding problems and increasing the general level of protection for U.S. intellectual} 
property interests .. 

The decision announced by Ambassador Kantor includes the following specific actions: 

• 	 if satisfactory progress is not reached to address tJ.5. concerns with 
Argentina, China and India by June 30, these countries will be designated as 
"priority foreign countries" and investigations will be initiated immediately 
consistent with section 302 of the Trade Act;l 

• placing six countries on the "priority watch list:" the European Union, 
JaJ;lan, Korea, Saudi Arabia, Thailand and Turkey; 

• 	 placing 18 countries on the "watch list" and conducting "out-of-cycle" reviews 
of l~t, El Salvador, Greece and the United Arab Emirates; 

• 	 malting special mendon of Brazil, ~da, ~rmany, Honduras, Israel, 
Panama, Paraguay, Russia and Singapore. 

The Administration reiterates its commitment to ensure full and effective implementation of 
the "special301"provisions of the Trade Act. To that end, it will engage problem countries 
in a dialogue aimed at notoDly resolving the problems that brought about their inclusion on 
the "special 301" lists, but also seeking an improvement in the overall level of intellectual 
property protectio:rl. The United States strongly enCourages all countries to expedite 
implementation of the provisions of the GAIT TRIPS agreement. 

1 Section 302 requires countries designated as priority 
foreign coun1:ries to be subject to an investigation of the 
practices which lead to their designation, unless such practices... " .. 
are already !;ubj ect to action under the statute. Since India's 
practices arE~ already subject to ongoing action under the 
statute, a nE~W investigation would not be inititated. 
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consultations to resolve U.S. problems.' Ambassador u'1tcr has determined that if 
satisfactory prcg:ess is not made with these countries in the next 60 days, or by June 30, t:;,-~ 
they will be ide:1tified as prieriry foreig:l countries aIld invesrigador. of ui.eir practices \Xt'ill t.: 
irltiated immediately. "A revie'w of some of the concerns with each of ti.ese countries is 
presented. below., 

Argentina has been on the priorirjwatcn list s:nce Apri11993 fo: failu:e to e~act legisla:io:;: 
providing fJll and effective patent protection. Patent legislation which would significantly 
upgrade Argentina's current patent law was introduced by the Goveillme:1t of Argentina in 
October 1991, but that legislation has not bee:1 enacted. This legislation, while gene::illy 
gOO<!, contains a si,gnifica.'1t fault in that it contains a provision which might permit parallel 
imp<Jr".ation. 

", ,.,' 

Chir:aconc1uded an MOD in January 1992, ui.ereby putting an end to t.i.e sp'!Cial 301 
investigation i..,itiated in 1991. China has fulfilled many of t.~e commitments i..'1 that MOU, 
including joining international conventions on intellectual property, a.,d enacting legislation ~~: 

effect that level of protection in its national law. However, the Government of Chi."1a has r.c': 
followed through in effective enforcement and was placed on the priority wat-:h list last year. 
Copyright piracy i,s particularly acute, and trademark infringement is also common. Cr.i.,a 
also denies fair and equitable market access to U.S. persons that rely on intellectual propert,:r 
protectior., including the U.S. recording a.'1d motion picture industries. 

India was first identified as a "priority foreign country" in 199L Although we were able to 
resolve some problems in the areas of trademark and copyright protection and enforcement, 
and market access for motion pictures, continued problems in these areas, and serious 
problems in the patent area led the USTR to identify India. again in 1992. The persistence of 
those problems led to USTR identifying India again in 1993. _India has made progress in 
improving the legal basis for copyright protection, but these changes have not yet been made. 
We encourage India to complete its own legislative process and follow through with effective 
enforcement. It is also important for India. to continue to further improve trademark 
protection through the adoption of pending trademark legislatioil. \Ve seek to reengage Indi~ 
in a meaningful diulogue with respect to these and other intellectual property issues, 
including patent protection, and we call on India. to commit to early implementation of all 
aspects of the Uruguay Round TRIPS agreement. ' 



Priority Watch List 

The Administration has decided to place· six trading partners on the priority watch list 
because the lack of intellectual property protection or market access is especially significant 
for U.S. interests. USTR will devote special attention to resolving these problems, many of 
which are longstanding. The trading partners are: 

• the European Union 
• Japan 
• Korea 
• Saudi Arabia 
• Thailand 
• Turkey. 

, 

The European Union is retained on the "priority watch list" because the Broadcast Directive, 
up for review this year, restricts market access. In addition, the Private Copying Directive, 
likely to be proposed this year, and national levy systems already in place in France, 
Germany, Spain and Belgium, deny national treatment to the U.S. The European Union 
refused to cover the audio-vislJal industry at all in their GAIT Uruguay Round GATS 
schedules. In addition, the European Telecommunications Standards Institute (ETSI) adopted 
an IPR and standardization policy that differs significantly from that adopted by other 
countries, and it is considering measures to expel or significantly reduce the membership· 
status of ETSI members who do not accept this policy. 

Japan has been inclluded on the "watch list" for the past five years because of inadequate 
intellectual property protection. Despite considerable efforts made to resolve "these\issues in 
the Framework net:otiations, the problems remain and Japan has now been moved up to the 
"priority watch list." Problems in the patent area are of particular concern, including among 
other issues: an unreasonably long application processing time, especially on technology . 
applications; pre-grant oppositions; inadequate grace period; narrow interpretation of 
claims in post-grant proceedings; and extensive delays in court proceedings. There is also· 
extensive software piracy, lack of adequate enforcement mechanisms for trade secrets, and 
delays in trademark registration.· In addition, the Japanese Government has convened a panel 
to consider amending its copyright law to pennit decompilation of computer software. The 
U.S. has expressed its grave concern to Japan about any steps taken to weaken copyright 

protection of computer software. 


Korea has made gn:at strides in the past year in protecting intellectual property rights, 
especially in .the an~ of enforcement, but has been kept on the "priority watch list" due to a 
number of remaining concerns. . These include inadequate intellectual property laws; funding 
levels and resourceli for enforcement raids and prosecution, especially for software; a number 
of trademark registration problems, which call. into question Korea's compliance with a 1986 
bilateral trade agreement; continued piracy of U.S. textile designs, and; the compulsory 
licensing provisions of Korea's semiconductOr mask works law. In addition, Korean 
Customs. regulations do not provide an adequate basis to prevent the exportation of infringing 
goods and the Korean trade secrets law does not adequately protect proprietary information~ 



under its copyright lawt and relaxed local content requirements for the broadcasting of new 
. services. Nevertheless, the U.S. remains concerned about parallel importation, rental rights 
and other copyright issues. 

Chile: The U.S. :;eeks for ·Chile to bring its inadequate intellectual property laws into 

conformity with TRIPS and NAFTA. . 


Colombia: The Colombian Government has passed, as a member of the Andean Pact,three . 
decisions on intelll~tual property, which improve protection over previous decisions but still. 
do not provide adf~uate and effective protection in all areas, particularly in the patent area. 
Also, while Colombia has a modern copyright law it has had difficulty in enforcing existing 
copyright laws. . . 

Cyprus: The U.S .. expects that the Government of Cyprus will Vigorously enforce its new 

copyright law and stamp out widespread piracy of video and audio recordings and 

unauthorized book publishing. 


Egypt: Egypt will shortly issue a Prime. Ministerial decree to resolve our reinaining 
concerns with copyright protection. Additionally, Egypt has drafted an excellent draft patent 
law which we exp€~t to be promptly enacted absent any delay in protection for any types of 
products. An Oct~)ber out-of-cycle review will monitor progress on these issues. 

El Salvador: The U.S. is keeping El Salvador on the watch list and conducting an out-of

cycle review. Significant progress made by enacting the Copyright law in 1993 has been 

negated by postponing its implementation. . 


Greece: The U.S. is keeping Greece on the watch list and conducting an out-of-cycle review 
because of lack of enforcement of the February 1993 copyright law. Motion picture and 
sound recording piracy, including unauthorized broadcasts by the numerous pirate stations in 

. Greece, remain major areas of concern. 

Guatemala: Guateinala does not adequately protect pharmaceuticals and the copyright law 
needs to be updated. A major problem is the interception and unauthorized retransmission of 
U.S. satellite-carried programming by cable and multichannel microwave distribution 
systems. In addition, Guatemala does not provide effective trademark protection, especially 
for famous marks. . ' ' 

, 

Indonesia: The U.S. is concerned about deficiencies in Indonesia's patent law and 
regulations, includii1g: a short term of protection (14 years), provisions on compulsory 
licensing, and a pmvision allowing the unauthorized importation of 50 specific 
pharmaceuticals. III addition, Indonesia should improve enforcement of its copyright law .. 
Infringement of textile designs is becoming a signifiCant problem. 

Italy: Video and sc,ftware piracy remains a major problem in Italy despite newly vigorous 
enforcement efforts" The USG will closely monitor the new government's efforts to improve 
enforcement against piracy in Italy. ' 

,. 



Venezuela: The Venezuelan Government has passed, as a member of the Andean Pact, three 
decisions on intellc:ctual property: However, these decisions still do not provide adequate 
and effective protection in all areas, particularly in the patent area. Also, desPite enactment 
of a new copyright law last year, piracy remains a serious problem. The U.S. will continue 
to monitor the law's implementation and enforcement of penalties against infringers, as well 
as recently initiated expedited proceedings for patent and trademark applications. 

Special Mention 

. This year, the USTR detennined that, while some 'countries had made progress in improving 
the level of intellectual property protection, there is need for greater effort or further 
improvement. In other instances, intellectual property problems are beginning to become 
serious. The Administration has placed these countries in the "special mention" category to 
draw attention to areas or concern. It is expected that these countries will respond to these . 
concerns so that thc~ Administration will not have to take additional steps. Countries in the 
"special mention" c:ategory are: 

Brazil's welcomed reform efforts in intellectual property rights are important to a broad 

cross-section of the U.S. private sector. We will closely monitor these efforts with great 

interest. 


Canada merits concern, despite its strong intellectual property laws. because of policies 

currently in place, cmd others that have been proposed which discriminate against non

Canadian periodicals.. 


Gennan}! will be obliged to protect U.S. performers of sound recordings under the Uruguay 
Round TRIPS agreement. We understand that Germany is considering unilateral action to 
extend protection to U.S. performers even before TRIPS implementation and we encourage 
~anz~. '.' 

Honduras has obtained approval. of improved copyright, trademark and patent legislation, 
taken major steps to legalize illegitimate cable TV operations, and joined the Paris 
Convention. The Government of Honduras has promised to meet remaining USG concerns 
about copyright protection, and we will continue to work with Honduras on achieving 
improved patent and trademark laws and their enforcement. . 

Israel has an antiquated copyright law, which, combined with poor enforcement, has led to 
widespread cable and software, piracy. We seek rapid revision of the copyright law and . 
improved enforcement. Additionally, Israel is working on a law governing licensirig of 
satellite signals by cable operators. 

Panama provides inadequate copyright protection and inadequate enforcement to prevent the 
transshipment of copyright and trademark infringing goods. Computer software is not 
.adequately protected by copyright and criminal penalties~ . 
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SPECIAL" 301 
PROGRESS ON INTELLECTUAL PROPERTY ISSUES 

JANUA.~Y -APRIL ~9 94 

o 	 Korea begaIl a 10-month effort to reduce piracy I albeit at a reduced 
level from its January-October 1993 campaign (January). 

o 	 poland pas;sed a new dopyright law and. signed it into law. 
(February) 

o 	 .colombia deposited its instrument of accession to the Geneva 
Convention for· the Protection of Phonograms·. (February) 

o 	 On February 23, t994, the Italian Parliament approved. the Film 
Industry DE~cree Law issued by the government on January 17. The 
Law abolished longstanding Italian screen quotas. 

o 	 On Februanr 25, 1994,' the United States concluded a Section 301 
investigatIon in which Brazil outlined steps it had taken and plans 
it will take to improve intellectual. property protection. 

o 	 Jamaica si9ned a comprehensive bilateral intellectual property 
rights agre,ement. (March) 

o 	 Indonesia issued implementing regulations for its patent law. The 
regulations were necessary to carry out important elements of the 
1992 understanding between the United States and Indonesia. (March) 

o 	 Egypt's People's Assembly enacted amendments to its 1992 copyright 
law to treat computer software as literary works, . thus ensuring 
that the copyright term for computer softwa~e is 50 years. . (March). 

o 	 The United ~~ab Emirates Ministry of Information issued a circular 
prohibiting all importation of piratical material, and giving 
stores and manufacturers until September 1, '1994 to eliminate all 
piratical stock. (March) 

o 	 The results of the Uruguay Round were signed at a Ministerial in 
Marrakesh, Ivtorocco. (April) 

o 	 Saudi Arabi2l deposited its instrument of accession to the Universal 
Copyright CC)Ilvention. (April) 

o 	 ~he United Arab Emirate.s cancelled the September grace period, and 
required imtilediate elimination of all pirated stock. The UAE also 
issued a circular prohibiting use of unlicensed software. (April) 

o 	 The followiIlg countries undertook significant enforcement efforts 
since last April:' .Korea, Thailand,· Egypt, the United Arab 
Emirates, Italy and Taiwan. We will continue to monitor these 
countries tC:lensure that improved enforcement efforts continue .. 



o 	 The Council of the European Uriion adopted 1) a Directive on the 
Harmonization of Copyright Laws in satellite broadcasting and cable 
retransmis:sion, which the member states must implement by January 
1, 1995 (SI:ptember) i and 2) the Directive on the Harmonization of 
the Duration of Copyright and of certain related rights (October). 

o 	 Ecuador signed a comprehensive bilateral intellectual property 
agreement. (October) , 

o 	 Thailand implemented an administrative system to provide a measure 
of "pipeline" patent protec'tion for pharmaceuticals. (October) 

o 	 The Mexican government formed an interagency task force in October 
1993 to cut: through the bureaucratic obstacles hindering effective 
action. 

o 	 The KoreaIl National Assembly adopted amendments to Korea's 
copyright, 	 cable TV, computer software and customs laws. 
(December) 

o 	 The Uruguay Round: was concluded, including the agreement on the 
Trade 	Related Aspects of Intellectual Property Rights TRIPS. ' 
(December) 

o 	 In December 1993, for the first time, a Singapore court sentenced 
a software pirate to j ail and awarded legal and investigation costs 
to private prosecutors~ . In addition, Singapore's Attorney General 
prosecuted several maj or dealers of pirated software in cooperation 
with the U.S. private sector. In March 1994, three defendants in 
the case J;.leaded· guilty and were sentenced to' nine months in 
prison. 

, 	 . 

o 	 South Africa's parliament passed a replacement for the Trade Marks 
Act of 1963 and passed a Designs bill, which also gra~ts specific 
protection to integrated circuits. (December) '. . . 

o 	 The. Andean Pact passed new decisions to upgrade patent and 
trademark (Decision 344),' plant varieties (Decision 345) and 
copyright protection (Decision 351). (October, December) 

JANUARY-APRIL 1993 
( 

o 	 Taiwan's Legislature approved a Bilateral Copyright Agreement and 
amended 	Taiwan's copyright law to prohibit parallel importation. 
(April) 

o 	 The Philippines signed a bilateral agreement that addresses 
copyright, patent and trademark concerns. It also includes 
provisions on enforcement of rights. (April}' 

o 	 Switzerland's new Trademark Law carne into effect making its 
protection EC compatible. New. copyright amendments, that' U. S . 
industry considers to be lacking, have been passed and will take 
effect in, July. (April) 



,-	 ,../ 

Chamber of Deputies "Special Commission on Intellectual Property" 
and introdl.lced for consideration in that Committee. 

o 	 The EC has amended its proposal for biotech patents. 

o 	 Denmark bE!came the first member state to, implement the EC ' s 
Software Directive. 

o 	 Poland encLcted a new patent law I although the U. S. ,remains 
concerned about the compulsory ,licensing provision. 

o 	 Taiwan passed and promulgated a new copyright law and implementing 
regulatiom:; . 

o 	 Korea ratified the US-Korea Patent Secrecy Agreement, which has yet 
to enter into force. 

o 	 China joined the, Berne Convention and the Universal Copy+ight 
Convention .. 

o 	 The 'Presidemt of Turkmenistan signed a law for the' protection of 
intellectua.l property. 

o 	 New copyrig'ht law enacted in Pakistan strengthening penalties for 
infringemen.t and protecting computer programs as "literary works." 

o 	 The Russiar.~Federation enacted and implemented a patent law that 
meets high international standards and is compatible with the terms 
of the bilateral Trade Agreement. . . 

o 	 The Russian Federation enacted and implemented strong laws for the 
protection of semiconductor layouts and the protection of computer 
software and databases. Both laws are fully compatible with the 
terms of the. bilateral Trade Agreement and meet internatio_nal 
standards. . 

o 	 New Zealand repealed legislation that allowed compulsory licensing 
of pharmaceuticals. ' . . 

o 	 The Ukrainian Government adopted the Paris Convention, Madrid 
Agreement, .and the Agreement on Patent Cooperation. 

o 	 Chile extended, its term of copyright protection to life plus SO 
years -- th~~ Berne Convention standard. 

o 	 Brazilian Gi:)vernment issues Executive decree bringing Brazil into 
full compliance with the Stockholm Text of the Paris Convention For 
the Protection of IndustrialPrope~ty. 

o 	 The United States and ,the Russian Federation exchanged diplomatic 
'notes 	causing the entry-into-force of a bilateral Trade Agreement 
which commit:s Russia to an extensive IPR legislative agenda. 

o Bolivia passed a new Copyright Law providing a framework for 



;;; 	 .... 

o 	 The Government of Argentina introduced comprehensive patent reform 
'legislation to the Congress. 

o 	 Chile implemented its new patent and t~ademark law. 

o 	 Indonesia's Patent Law took effect. 

o 	 Mexico enacted an copyright law which extends the term of 
protection for sound recordings, creates rental rights and 
significantly increased sanctions. 

o 	 Mexico' enacted an industrial property law which extended patent 
protection to chemical, pharmaceutical and metal alloy products, a$ 
well as to some biotechnological inventions; extended the term of 
patent protection to 20 years from filing i and extended the term of 
trademark protection to a renewable period of ten years. 

o 	 China's new copyright law took effect. 

o 	 The Europ,ean Community adopted a directive requiring member 
states to provide copyright protection ,for computer software 
programs. 

o 	 The United States 'and Bulgaria signed a trade agreement including 
strong protection for intellectual property rights. ,-.-J 

o 	 Korea enacted trade secrets legislation~ 

o 	 Chile enact:.ed a revised Patent and Trademark Law, including product 
patent protection for pharmaceuticals". 

o 	 The United States and the People's Republic of Mongolia signed a 
trade agrE!ement including strong protection for intellectual 
prol'erty rights. 

o 	 Singapore ,:strengthened its Trademark Law. 

1990 

o 	 The Europe:an Community took a "common position" on protection 
for comput:er software, including a 50-year term of copyright 
protection. 

• 
o 	 Malaysia cLmended its copyright law and acceded to the Berne 

Convention for the Protection ot Literary and Artistic Works. 

o 	 Japan enacl:ed a law protecting trade secrets. 

'0 	 Chile clarified its copyright pro'tection for computer software, 
thus ensuring that it is a nliterary work.n 

o 	 The United States signed a trade agreement with Czechoslovakia 
which incl,.;tdes strong terms of 'protection for intellectual property 
rights. ' 

http:enact:.ed

