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THE WHITE. HOUSE

orfice of the Press Secretary :

' For Immediate Release ‘ . Novemba‘. 23, 1994 E

RBMARKS BY THE PRESIDENT : :
ENATOR DOLE, SENATOR MOYNIHAN, SENATOR PACKWOQD,~
AND USTR AMBASSADOR KANTOR ,
IN GATT ANNOUNCEMENT

The Roae.éardgn
- 12307 P.M. EST

THE PRESIDENT: Good morning. Today we have moved one .
step closer toward gaining broad bipartisan suppert for GATT, I'm. .
pleased to announce that an understanding has been reached with . -
Senator Dole to' reaffirm our United 8tates soveraignty and to nake
sure that the reaffirmation will be protected in the GATT process.
"That means that the WTO will be accountabla and fair, and will meet.
- our expectaticns. o :

. : . The Uruguay Round is the largest, nost camprahansive
tradc agreement in world history. It crsatas hundreds of thousands

- of high-paying American jobs. It slashes tariffs on manufactured and ':f

‘agricultural goods. it protscts intellectual preoperty.  It's tha
- largest international tax cut in history. Most importantly, this"
-agraament requires all trading nations to play by the same rulss.
sinca the United States has the most productive and competitive:
»economy An the. world that is good news for our workers and cur :
future. ‘ . .

, For the past 50 years, our oountry ‘has led tho world tc
create a mora open and a more prosparous trading sconomy. A
.. bipartisan vote in support of the Uruguay Round next week will ensure
- that we will 1aad the world for decadem to ccme.. . .

~ ‘I want to express my deep thanka to Senator Dola, to'
‘Senator Packwood Senator Moynihan who are hers, and ask them to
"speak. I thank Anbassador Kantor for his heroic work in ‘this
endeavor, and the Secratary of State for what they have done. The.
;- Sacretary of State and the Secretary of tha Tresasury and. I are going -
- to have to excuse ourselves to go meet with the Mexican Praaident- =
" " Elect, President Zedillo. - : , L -

I also want to. make & brief announcament taday. As part .

of our ongoing nonproliferation efforts, Kazakhstan has deliversd
into our security nuclear materials capable of making some - 20 nuclear -
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proliferation has bean remeoved from the world. Today this is a g;od

day. We ara making progress toward: making our paople more sacura and :H
‘mcre Prosperous. , , -

Again, let me say how excited I am about the prospect of
tha GATT round passing the Congress, and to exprass my appraciatioen’

. to Senator Dole for the very constructive wérking relationship that
" we have had. I'd like now tc excuse the Secretary of State and -

Secraetary of Treasuzy, and ask the others who are hera to make some

‘x-somments, beginning with Senatcr Dole.

Thank you. A
SINATOR DOLE: Wall, thank you, Mr. President. Iet me“

say that I appreciate the afforts of the President and Ambassador
Kantor, Secrata*y Bentsen, Chief of staff Leon Panatta._

MORE.
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~ This matter has been going on now for about three
months. We've been working on some of the problems that I thought
should be addrassad on behalf of my constituents and on behalf of
some of my colleagues on the Republican side. And now that we've.

- resolved concarns about the WI0Q, principally about the WTO, and other
_concerns, I have agreed with the President that we've fixed this as

much as we can. And that's been my hope trcm the start -~ e !ixed’<'
it -= - not kill it, let's fix it.‘

That‘s baan Ambassador Kantor’a -=. with his efforts and

;othar afforts I think wa've fixed it, It may net be perfect, but it

answers a lot of the concerns -~ I'm getting about 2,000 phone calls
a day; had a big rally in Wichita, Kansas, last niqht Ress Perot -

'~ was the speaker. Wa think we've addressed some of the concarns thay Cor

raised at that meeting. Not every concern.

So what I will do now ~~ we have a number of letters .
from different people in tha administration -- Secretary of Treasury,
the Chief of staff, Ambasgador Kantor -- I will be writing a personal

. latter to each of my Republican colleagues in the Senats, anclosing

all of this material, asking them to read it very carefully, and

- 'suggesting that in my view we ought to be all in support of GATT when.

it comes up next weekX. There should be a big, big vote =~ not a -

. narrow vote, but a big margin, a bipartisan margin, as we've always

had when it came to . votes on traaas, as Senator Moynihan and sgnator
Packwood will tell you. : ‘

. So I ‘thank you, Hr. Ambassador, and appraciate it vezy
mueh.,

SENATOR . MOYNIHAN: Sanator Dcla, Ambaasadcr Kantor. "My

first -~ I'd simply say that Senator Mitchell would be here if the

schedule werd possible.  This came up rather quickly. Mr. Gaphardt
and Mr. Gibbons I'm suras would .do the same. ,

This is, as Senator ‘Dola said, a bipartiaan matter. ‘It
was reportad from the committea in Finance, 19-0. Senator Dole had -
goma concerns; they wera proper concerns. And thay have now been =
met, and properly so. This augers for a very solid vota. I want to .
agree that this is the culmination of 60.years of- American forsign.

trade policy, going back the reciprocal trade agraemants, Cordell

Hall, 1934. Would he were with us today, but in any event, -that .
great legacy 1is scon to be contirmed. “And we have you very much to
thank, sir, for that. ' :

Senator’ Packwood would you == -

SENATOR PACKWOOD. Mr. Chairman, thank you.: In your

' career you're lucky if you can be involved with four or five graat,

extraordinary happenings, and this i{s one. The United States, on a
lavel playing field, can beat anvbedv in tha United Q+ataa A3 v
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anythingiI have seen in the quarter of a century I have baen in the

.‘.Senata.

. I'm prcud to be asscciatad with it. And I would say to
Bob Dolé, the leadership he has given has been aitraordinary. I have
been with him almost avery day, it ssems, for the past 10 days. I o
know the prassure he's been under; I know == I've been in his c¢ffice
whan the calls have come in. I was with him yestarday at the - '
Governors Conference,. and the pressure had not stcpped then. This is
going to pass overwhelmingly becausa of . Boh Dols. (Applausa ). -

Q What about the capital qains factor? ' '
AMBASSADOR KANTO&. I‘ll just aay a ccuple of words, and
then wa'll be glad to take juat a few questions. _ .

MCRE
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Let ma just aay that I.want to thank Sanatotr Dole ror .

" not only his constructive idea, but I think he has strengthened this
agreement substantively and certainly politically as well. And thank
Senator Moynihan, Senator Packwood for thelr constant support; and -

. 8ecretary Bentsen, Leon Panatta, whc ware nuch involvsd in these '
discusaions as well.

. This is a good agreament on this commisaion. 1t will
‘make a difference. It will ensure us that we have put suspendsrs on -
with our belt now, and we have assured sovereignty will be protected
for not only our country, but ror all of our citizans as. wall

. And I want to thank you peraonally rcr all your o
kindnesses and: the way in which this was conducted. 1It's the. way we .
* ghould conduct all our business on a bipartisan basis. and we SRR
certainly do much better for the pecple of this country. ?hank.you R

vary much , : '

Q How is8 aovaraignty guaranteed? Tell us a little .
bit about why this is goinq tc work. ,

'SENATOR DOLE: Me or Hickey? Well the big concern has

been about, some would say =- in fact, Judge Bork paid it was a myth,h”"

red herring - tha questicn of sovernignty and whether America is .
ocut-voted, and what recourse wa -have if we balieve there had been .
" adverss daciuions that were considered on an arbitrary or capricious
" basig. What wa've done is set up'a mechanism to deal with that

through an appointment of five retired appallate judges who would'go ;j.k

through this process. ' The bottem line is if we .get threa adverse’

decisions in a five-year peried based .on any one-of tha criteria, we
withdraw from the WIO. That's how it works. And that should satisfy
the concerns, I think, of Ross Perot, and all the othars out thare e
if they're rasally concerned about that...’ ,

Wa had some other quastions ‘on agriculture, which Leon
- panetta addressed; a question on patents, which was addrassed; a
questicn on pioneer preferences, which has been addressaed. And then
I'll be recelving a letter from Secretary Bentsen on an issue that
the President said yesterday, he would not link to GATT, and it'
capital gains rate reduction. Q o

‘I undarstand the’ Preszdent's statement, and I think ‘what
Sacratary Bentsen will be saying in the letter is that he knows that
" the 105th Coengress will be considering a number of lssues dealing
~.with capital formation and that he's willing to work with us in every
way that he can to give it a.serious and carsful review. - He didn't
pledge to du anything -- commit hzmself to anything. I didithc‘best
I could . ‘ .

And ny view is, gettinq back to GATT, it's going to ba -

mitan aamiaw ko ke Saw knn-nca T Ehink wa hava atrancmbharad {4+ Tk
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I want Amsassador Xantor, in case. l left out gomething, To == do I~
,;have the highlights? ' ‘

AMBASSADOR KANTOR Just a very quick -— yas. I was

just -- I would just add the three adverse dacisions would hava to be -
found. to be elthar arbitrary and capricious, involving misconduct, or.
the panals exceeding their poewar. Then the Congresd, in thae 2irst’-
- two instancaes in a five-yaar pericd would Have to pass a joint.

rasclution and ask us to renegotiate the process that led-to that .
axcaading power or arbitrary capricious activity or misconduct.

~ And then the third time in a five-yaar period the
Congress could, if it wishes, pass a joint resolution asking the
President to withdraw from the WI0., And, of course, the Presidant.

" would then have a deciaion either to veto -or not veto that :
Aleqislatxon. ‘
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THE WHITE HOUSE

WASHINGTON

November 23, 1834

Tne Honorabie Robert Dole
United States Senate
Washington D.C. 20510

Dear Senator Dole:

| a;&prec:iatethe opportunity to respond to your concerns about the so-called
"pioneers’ preference provision,” which is found in Title VIll of the GATT
implementing legislation. '

As you know, this provision serves two basic purposes. First, it prevents
the pioneers from obtaining the use of radio spectrum for free. Absent the GATT
provision there is, in our judgment, an unacceptable risk that the pioneers will
succeed in overturning the current FCC Qrder which, reversing an earlier order,
now requires payment from the pioneers. Second, it rewards the innovation

- produced by the pioneers who, in the judgment of the FCC, have helped to spur

the current iriterest in the provision of Personal Communications Services. ‘Indeed,
we are only days away from the beginning of the broadband PCS auction. The
PCS auctions, which were proposed by President Clinton and established in the
budget reconciliation act of 1993, are expected by OMB to raise $12.6° bxihon for -
the federal government. :

Under the GATT provision, the three pioneers will contribute a significant,

- percentage of the total proceeds to be gained from the PCS spectrum. OMB
estimates.that, over a five-year period, the three puoneers will pay about $1. 5

bnlhcn to the federal treasury

We are aware, of course, of competing estimates that have been made by
opponents of the GATT agreement and potential competitors of the pioneers. 'In

‘general, those assertions attempt to compare mature, small markets for established .

wireless services that possess a significant customer base with the incipient, multi-
state, demagraphlcaliy-dnverse markets for new PCS services. In our judgment, no
known alternative estimate estabhsnes a credible basis for analysis.

Of course, as the Admihist_ration'has consiszemly noted, no one can predict
with certainty the outcome of the coming PCS auctions and, therefore, it is

- impossible to be absolutely sure how much the pioneers will pay under the GATT



.......

provision or how much that payment might differ from the alternative for'm.lae
contained in the current FCC QOrder. :

| can commit to you, therefore, that the Administration will work with
Congress rext year to do the following:-

1. Compare the pricé paid by thé pioneers to the paymenis peid by the FCS
auction winners;

2 Determine whether the government received a fair return for the licenses
obtained by the p:oneors,

3. If the determination in (2) above is negative, pass legis!ation that would :
adequately compensate the United Sgates in.accordance w:th the
determmatxon nn faxr return.

Congress, of course, could still act‘cn its own. We are sending under
separate cover a letter expressing our vxews wnth regard to the constitutxona uty of
future legislation on thls issue. ‘ :

b

eon E. Panetta-
Chief of Staff
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THE WHITE HOUSE

WASHINGTON

The Honcrable Rotert Cele
United Siates Senate
Washingten, DC 20510

Dear Senater Dole:

It was good to mest with you cn Saturday regarcing a number of your concarms shcut

the GATT legislation. Lloyd Bentsen, I:c:(ey Kantor and | felt that we had a constructivs

discussion and arz hopeful that you will be jeining all of us on both sices of the aisle wnc ars
suppor‘mg the GATT legi slanon

You had fclS&d some sgecific concerns relatad to agrculture, which | wantad to fclicw
up with this brief note. Overall, as you know, U.S. agriculture is projected tc bznefit
substantially from the GATT agreement. The coalition of some 265 agricultural crganizaticns
who are supporting GATT cite the projactions that GATT will lead to increases in U.S.
agricultural exparts by S3 to $14 billion over the next S years, which wiil halp to crazts cver
110,000 new jobs in the agriculturs sector and help to genemta $10-330 billion in rslated

economlc activity througncut the U. S ecanamy.

One of your concems was Whether the Adminisiration was singling out acriculturs

- programs for spending cuts. | can reassure you that this is not the case. Tne Adminisiraticn

will honor the commitments in this area made by Diractor Riviin and Secretary Espy in their
September 30, 1994 jcint letters to the leadership of the Sanate and House Agriculturs.
Committees. Tnosa lettars committed the Administration to maintaining discrationary spending
on USDA agricultural programs at or above the FY 1895 level in the FY 1926 and 187 Sudgat
requests- to Congress. Regarding mandatory programs, the Administration will consider
patential spending changes only in the context of its overall reviews of er'txtlement programs
and in the farm bill process. :

You asked specifically about the Export Enhancement Program (EEP) and the
Canservation Resarve Program (CRP). With respect to the EEP program, we are foliowing
through on aqur cammitment to use it to the maximum extent allowed, as demonstratsd oy our
recent EEP actions on wheat, barley, and pork. In fact, for the FY 1285 budget just anactad,
the Administration requested full funding for EEP and it was the Congress that raducsd ths
funding by twanty percant. We have also decided, as part of the implementaticn of GATT, o
reform EEP to focus on market expansion and promoticn, not}us‘ for combating Uniair trace
practices. :

Regarding the CRP, the Administration strongly supports this proegram and wiil cregcse

V rzautharization and exiension of the CRP in 1€85. In addition, we ‘wil.l taks further
~ administrative actions as nesded to suppor* a continuation of the CRP at the iullest gossiclz
level. Tnat will te reflactad m the FY 1966 Budget baseline for FYGG and futurs yaars
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alreacdy meving ferward cn cur commitment in the Riv

rasult, the mest racent 227 dacisions were clezred in 27cds ranging frem cne 2.7
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the lead on the oilseecs zarc-for-zero initiative in ths Us:guay Round, and fhe Adminisiration,
as statad in the Statement of Administrative Acticn accemzanying the GATT legisiztien. intged
to pursue negotiations iz achieve cuty reducticn anc siminaticn for cilsasds. Qur
with China ars direcizd in part toward achieving rr:..:mgrul accass fer US

preducts, mc.uc‘mg o;lseeds to the Chinesa markai.

We appraciatz ihe sirong suppoen for GATT that 22 overall U.S. agrculturs community
has given over the pas: wesks. | hcpe that the infermazza ['ve grovidsd hers will reinicrzz hat
support and demonsirais the sancusness of our cammiiments to the incusiy.

| hope we will nave your supoort in passing T2 GATT. legislalicn fcr the gocc of
agriculture and the whicle U.S. economy. ‘

Sinceraly,
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Houorible Robert Dole

Minority Leader

United States Senate
Washington, D.C. 20510

Deur Senator Dole: .

One of the revenue measures included in the G-\Tl' ump cmmunc {eoxslauon would
require the Federal Communications Commission to recover for the public a portion of the
value of the public spectrum that has besn awarded by the Commission to licenses grantad
under the “pionears preference™ program. The legislation requires the gioaeers. to pay not
less than 85 percent, on a per population basis, of the highest bids for licenses in the 20
largest markets in which no applicant has cjbtained preferential treatment (the 3 pionezr
markets). Assuming enactinent of the GATT legislation, we understand that a question has
been raised whether Congress could pass subsequent legislation fres from constitutional
infirmities that re-calculates the fess to be paid by the pionesrs. This subsequent legislation

~would likely occur after the FCC proceeds to issue the licenses to the pionesrs and would
- rise a constitutional question whether such subsequent legislation could be effective on a

retroactive basis. We believe that the Congress rerains wide discretion to enact retroactive '
economic legislation to support legitimate legislative purposes and such legislation would te
peruissible front a legal pcrspectwe

[ a case decided June 13, 1994, the Supreme Court held in United Stazes v. Carlton,
{14 S.Ct. 2018 (1994), that due process was not violated by retroactive application of an ,
amnendiment 10 a federal sstate tax statute limiting availability of a deduction despite evideace
that a taxpayer detrimentally relied on the previous provision and had no notice that the
provision would be retroactively amended. In the case, the Court noted that the due process
standard to be applied to tax statutes with retroactive etfect "is the same as tpapgener:}ily
applicable to retroactive economic legislation.” |14 S.Ct.. at 2022. In quoting from its
decision in Pension Benefic Guaranry Corp. v. RA. Gray & Co (04 S.Ct. 2709 (1984), tha
Court stated: ' S ~

“Providied thar the recroactive application of a statue is supporied by a {egmmac': '
legislative purpose turthered by rational means. judgments about the wisdom of such
legislation rzmain within the exclusive province of the lcoxslauvc and executive

branches.”

C

mn



We believe that the Supreme Court’s holding in the Cariron case would be conirtiling
. > ~ey

if the Congress enacted subsequent legislation with retroactive etfect regarding the prce ‘w'c‘i’.

by the pionezrs. There. as herz, the subsequent Congressional action would e tatandad-as a

"curative” measure 0 correat previous legislation with “significant and unanticipated”

evenue consequences (Congress had estimated the revenue loss froim the deduction in the

- Carlron case ar S3C0 miliion over 3 vears but subsequently discoveraed the loss could &= as
olat

~n

much as S7 billion). There, as here, the "corrective” legislation would be enacted prometly
with only a "modest pericd of ratroactivity.” Just as a taxpaver "has no vesiad dght in the
Intemal Revenue Code.” no party has a vested aght in conveyance of Goverunent spesimum
at a discount. See L1+ S.Ct.. at 2023, In addition, two factors which the appellat2 couns
found troubling in that case. a lack of notice and detrimental reliance. would not be presen
provided the Congress inciuded floor statements in the Congressional Record noting the
pussibility of subszguent lezislation relating to the fes question.

For these reasons. we befieve that Congress could, if it wished, enact subseguent
legislation wirh rerroactive effect regarding the assessiment of F22s to be paid by the pionears.

‘Singerely,

oo A Ko

inger 42w
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THE UNITED STATES TRADE REPRESENTATIVE

Executive Office of the Prasident
Washington, D.C. 20806

NUY @9 gsd

The Honorable Bob Dole
Senate Minority Lesder

-United States Senate

Washington, D.C.
Dear Senator Dole:

Secretary Bentsen, Leon Panetta, and I apprecizted the
chance to discuss the remaining issues of concern to you in the
Urucuay Round implementing legislation. We believe that your
concerns can be addressed in a way that enables you to 301 us in
providing the leadership to bring the Uruguay Rouna e rc to a
successful conclusion. ' ‘

You have expressed concern about (1) ‘the World Trade
Organization (WTQ), dispute settlement, and sovereicnty; and (2)
the change proposed in the term of patent protection. Let me
respond on each issue.

WTO, Dispute Settlement, and cherelgnty
CrlClCS of the Uruguay Round have charged that proposed WTO

and the Dispute Settlement Unde*standlng (DSU). would unacceptably
infringe U.S. and state sovereignty. I agree that no trade

- agreement, whatever its economic benefits, should be approved if

it infringes U.S. or state sovereignty. But it is clear, as I
have testified many times, that the critics’ fears concerning

*sovereignty are without foundation.

Three Administrations -- two Republlcan and one. Democratlc
-- steadfastly safequarded our sovereigmty throughout the
negotiations.. This year, working together on a.bipartisan basis,
the Administration and Congress established further protections

’for sovereignty through the implementing leglslatlon

A broad range of individuals and groups of diverse views
across the political spectrum support the view that the Uruguay

" Round agreements-do not affect U.S. sovereignty.  These include

Consumers Union, 'the Heritage Foundation, .the Américan Enterprise
Institute, Judge Robert Bork, the National Governors Association,
the National Conference of State Legislatures, Citizens for a
Sound Economy, the American Bar Association, just to name a few.

Section 102(a) (1) of the implementing leglslatlon
unequlvocally reaffirms that U.S. law prevails in every situation
over any conflicting provision of the Uruguay Round agreements.
Further, Articles IX and X of the WIO agreement make it clear
that no substantive right or obligation of the U.S. can be
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‘charge that the United States will be outwvoted cn img
‘issues in a system where each countzy has ons vote is

The Honorable Bob Dole o )
Page Two : ' V »
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altered or changed unless we agree. Article IX estaplis

the WTO will ogperate by consensus -- just as the GATT has
re
a

"scarecrow" in the view of Judge Bork. In its recent .reror:z gon
the WIO, the Heritage Foundation posed the question: "Doces the
WTQ have any power over the Unitad States that could undammine
U.S. sovereignty?" The Foundation’s unecuiveoczl answer was "nope

wnatsoever",

Neither the WTO nor WTO dispute settlement panals will have
the power to changs, or order any change, in Federzl, stats,. or

‘local laws or reculations. Only we in the United States can

change our laws. Longstanding practice of the GATT, continued in
of

- the WIO, assures that in disputes, we will only be in front
' panelists approved by the United States.

Moreover, while the dispute settlement process is not yet as

‘open as the litigation process in the United States, it is far

removed from being the "secret tribunal" that critics allegs.
U.S. briefs in panel cases will take into account Congrassicn
advice and the views of the public. In addition we will prov
prompt 2ccess to our submissions, and access to at least non-
confidential summaries of other WIQ member submissions. Panel
reports will be made public as soon as we receive them, and our
response to any panel report will be developed with Congress.
Also, section 123(g) (3) of the implementing legislation permits
the appropriate committees of Congress to vote on whether the
United States should comply with a panel report. .

al
ié

a

. We have fully safeguarded the right of federal, state, and .
local governmments to protect human, plant, and animal health and
safety at whatever level of protection we ses fit. Furthermore,
state governments may impose more stringent standards than the
Federal government and we will be free to exceed international
standards when necessary to achieve the level of protection we
believe appropriate. ' ‘ : :

Thanks tc extensive consultation with groups of state
officials, led by the Naticnal Association of Attorneys Gensral
and the Multistats Tax Commissioners, state sovereignty i§ fully
protected. This includes the right of the states to participate
at every stage of the dispute settlement process -1f a state law

is challeriged.

Finally, while the Acdministration believes that U.S.
interests are fully protected, the WIO agreement. permits the
United States to withdraw on six months’ notice at any time and
for any reason. Additionally, section 125 of the implementing

legislation provides an expedited process by which Congress can
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review U.S. participation in the WIO every fiva yezrs, and revoks
approval of the WIO agreement if it so chooses.

Sovereignty has been the central issue in the debata ¢n the
WTO throughout this year. When mempers of Congcress or othex
individuals or groups have come forward with concerns, we have
worked hard, and effectively, to address them. Nevertheless, we
recognize that concernms remain, in Congress and around the
country, about our sovereignty under the WIQ, and particul
the impact of a dispute settlement system where "blocking" of
panel reports is no longer permitted. We believe that it is
important to approve the Uruguay Round agreements with the
broadest possible bipartisan support and public confidence.
Consequently, the Administration wants to ensurs that WIO disputs
settlement decisions are fully consistent with the Uruguay Round
agreements by providing additional guarantees that WTIO disgute
settlement decisions will be vigorously menitorsd to ensure that
U.S. sovereignty is not adversely affected. ' :

iy

>
-

v

1Y B

To that end, the Administration will support legislation
next year to establish a WIO Dispute Settlement Review
Commission. The Commission would consist of five Federa ,
appellate judges, appointed by the President in consultaticn with
the Leadership of both Houses and the Chairmen and Ranking
Members of the Ways & Means and Finance Committaes. Each .
Commissioner would have a four-year term with possible renewals.
Provision would be made for appropriate staggering of the terms

of the Commissioners. h

The Commission will review all final (i.e., adopted) WTO

dispute settlement reports (by a panel if the panel report is not

appealed or by the Appellate Body) where the final report ;s .
adverse to the United States. 1In each such case, the Commission
would determine whether the panel or Appellate Body:

1. Demonstrably exceeded its authority or terms of
reference or, where the matter concermed the Uruguay
Round Antidumping Agreement, failed to apply Article
17.6 concerning standard of review; . : '

2. Added to the obligations or diminished the rights the
United States assumed under the pertinent Uruguay Round
agreement;

3. Acted arbitrarily or capriciously, engaged in
misconduct, or demonstrably departed from the :
procedures specified for panels or the Appellate 3ody
in the agreements; o ‘ A

and whe:her
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4. The action in 1, 2, o
of the report.

The Ccmmissicn would issue its detarmination within 120 days
afver the report is adopted. Three votas woulcd be raguirad
an afiirmative determination. The U.S. Government and inteasr

parties would have the right to be heard by the Commission.

Following issuance of any affirmative detarmination by the
Commission, any Member of each House would be able to introduce a
joint resclution calling on the President to necotiate new :

ispute settlement rules that would address and corract the
proplem identified by the Commission. The resolution would be
privileged. The resolution would be discharged from the Ways &
Means and Finance Committees under the same prccedures provided

in section 125 of the implementing legislation; floor action

would be expedited under the same procedures.

If there are three affirmative determinations in any five-
year period, any Member of each House would be able to introduce
a joint resclution to disapprove U.S. participation in the
Uruguay Round agreements under the same procsduras set forth in
section 125 of the implementing legislation. If the resoluticn
is enacted by the Congress and signed by the Prasident, the
United States will commence withdrawal from the WTO Agresment.

Term of Patent Protecticn.

'You haveé expressad concern about the provision of the
implementing legislation which would change the terms of patents
in the United States. Specifically, you have asked the
Administration to support legislation next year which would
change the patent term to grant patents for a term beginning on
the date on which the patent issues, and ending on the later of
20 years. from the date on which the patent application was filed
in the United States or 17 years aftexr the date of the grant.

Under present law, patent rights exist for a term of 17
years measured from the date the patent is granted. The
legislation would change our current system to provide for a
patent term of 20 years measured from the earliest effective

‘filing date of the application that leads to the patent.

This change, which has the strong, bipartisan support of the
House and Senate Judiciary Committees, has been recommended

numerous times by expert study groups starting as far back as
1967. One reason the Committess support both the change and the

approach taken in the implementing bill is that it will address
the problem of "submarine patents”. v



‘e

Y
.

The Honorable Bob Dole
Page Five

A "submarine patent" can exist when a patent applicant
delays grant of the patent, sometimes for years, even after the
Patent and Trademark Office has determined that a patent can be
granted. In the meantime, an entire industxry has built up aroung
the technology, since patent applications are held secrst until‘
after the patent is issued. When the patent issues, the inventor
often demands high royalties as the price of not suing companies
for patent infrincement. The proposal of providing a term of Ehe
longer of 20 years from filing or 17 from grant of the patent
would not address this problem, since there still will.be no
incentive for the patent applicant to stop delaying patent grant.

Under the implementing bill, almost all U.S. patent owners
will have a longer term ¢f protection than they now have. There
are several reasons for this, but the key point is that we
included provisions that would add up to five years to the 20-
year term provided under the implementing bill if there isg delay
in getting the patent and that delay is not the fault of the
patent owner. ~ ' :

‘ For all these reasons, we believe that the case for the
change is comwelling, and it will bring great benefits to our
patent holders and innovators. The proposed change has
extraordinarily broad support 'in the business and intellectual
property communities, ranging from manufacturing and chemical
companies, su¢h as 3M, Dow Chemical, Westinghouse, MARS, Exxon
Research and Engineering Company, Deere & Company,
Bridgestone/Firestone, DuPont, Cincinnati Milacron, Pioneer
Hybred, and Fisher-Rosemount to the Intellectual Property Law
Section of the ABA, the American Intellectual Property Owners’
Association (AIPLA), and the Intellectual Property Owners’

" Association (IPO).

We believe that if Congress reconsiders the issue next year
it will reach the same conclusion reached by the Administration
and the Judiciary Committees over the nine months that we work on-
the implementing bill. Nevertheless, if the Congress does
revisit the issue and reaches the conclusion that a change in
accordance with your proposal should be made, the Administration
would not oppose legislation to achieve that change. :

Once again, -thank you for discussing this matter with us.
I look forward to working with you to .secure approval of this
historic agreément. : 4
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DESCRIPTION OF
' AGREEMENT WITH SENATOR DOLE
1. WTO Dispute Settlement Review
. t . ‘
‘

o] Throughout the debate on the Uruguay Round this
year, ‘concern about the WTO and.fears about its possible effects
on U.S. sovereignty have been central issues. This concern has
focused particularly on the operatlon of the dispute settlement
system and the panel process.

& Three Administratione~——two Republican and one
Democratic---have worked steadfastly in these negotiations to
safeguard U.S. soverelgnty in the WTO agreement. Moreover, we
have added provisions to the lmplementlng legislation to prOVlde
further assurance that U.S sovereignty---and state soverelgnty--—
would be fulLy protected. T .

: O We have been gratified that a wide range of

- individuals and groups, including Consumers Union, the American
Bar Association, the Heritage Foundatlon, the National Governors
Association, the Natiocnal Conference of State Legislatures, and
many others have strongly endorsed the trade agreement and
implementing legislation, because they concluded that U.S. and
state sovereignty were fully protected.

.0 Nevertheless, we recognize that concerns on this
issue remain. We believe that it is important to approve ‘the WTO
agreement with broadest p0551ble bipartisan support and public
confidence. ‘For that reason, we have worked with Senator; Dole
and agreed cn an approach, which would be embodied in leglslatlon
next. year, to prov1de addltlonal assurance on this central issue.

o The Admlnlstratlon will support leglslatlon next
year to establish a WTO Dispute Settlement Review Commission.
The Commission would consist of five federal appellate judges,
i appointed by the President in consultation with the Leadership of
..' both Houses and the Chairmen and Ranking Members of the Ways &



Means and Finance Committees.

o} It will review all final WTO dispute settlement
reports adverse to the United States to determine whether the
panel exceeded its authorlty or acted outside the scope of the
agreement. Follow1ng issuance of any affirmative determination
by the Commission, any member of each House would be able to
introduce a joint resolution calling on the President to
negotiate new dispute settlement rules that would address and
correct the problem 1dent1f1ed by the Comm1551on

o If there are three_afflrmat;ve determinations in
any five-year period, any member of each House may introduce a
joint resolution to dlsapprove U S. participation in the WTO --
and if the resolution is enacted by Congress and signed by the
President, the Unites States would commence withdrawal from the
WTO Agreement : - |

o our goals here are stralghtforward (1) to assure
that the dispute settlement process is accountable; (2) that it
is a fair process; and (3) that it works as we expect it to work.
From the Administration’s standpoint, we are confident that the

~dispute settlement process will work fairly and that the concerns

expressed by many will not materialize.

o .However, if panels do exceed thelr authorlty, this
proposal gives us a fail-safe dev;ce.

i
{

|
[

2. Pioneer Preference
o On Pioneer Preference, Senator Dole and the
Administration share the same goal: a fair return to the
taxpayers from the. licensees. ‘ :

o We believe that the solution worked out in the

bleglslatlon will provide that falr return, ‘and that it

represented ‘a good compromlse of an extremely complex issue.

o However, we wanted to assure that the return was
fair. On December 5, the FCC is conducting an auction of .
spectrum for personal communications systems which we believe
will yield between $10-15 bllllon to the US taxpayers.

o -is important to emphasize that the us taxpayers
will receive. that kind of return because of the innovative work
in personal communications systems by the pioneers. The results
of the auction will also give us a basis for ascertaining whether
the agreement with the pioneers will produce a fair return. ‘

0 We nave'agreed with'Senator Dole to assess the
auction, and compare the price paid by the pioneers to the

2
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payments paid by the PCS award winners in the auction. We would
determine whether the government recelved a. fair return for the
licenses received by the pioneers.

o If we concluded that the government had not received
a fair return, we would seek to pass legislation that would
adequately compensate the United States in accordance with the
determination on fair return.

3. Patent Term Issue
o In the implementing legislation, we agreed to a
change in the terms of patents in the United States. Under
present -law, patents run 17 years from the time they are granted..
With the change made in the implementing legislation, patents'
would run 20 years from the time the patent application is filed.

This legislation was worked out;in full cooperation with the
Judiciary Committees of both Houses

o This is a change that has been studied, and
recommended by many experts since 1967. We belleve it will
extend the llfe of patents for most U.S. patent holders. We also
believe it is the best way of deallng with abuse of the patent
system known as "submarine patents," where an appllcant for a
patent can delay the process: indefinitely by flllng modlfled
appllcatlons : P i :

o We have also bullt in protections for delays which
occur through no fault of the patent appllcant For all these
reasons, this change has broad support: in the Judiciary
Committees, and throughout the private sector and the patent
community. - ! : '

o Senator Dole has expressed a preference for a
different approach: the longer of 17 years from grant, or 20
years from filing. We believe that if Congress chooses to re-
examine this issue next year, it will reach the same conclusion
reached by the Judiciary Committees and the Administration this
year. However, we agreed with Senator Dole that if Congress
reviews this issue, and decides that his proposal is a preferable
way to go, we would not oppose 'legislation changing it.

1
4, Agriculture
, 0 Senator Dole has raised some concerns.in.the
agriculture area. Overall, U.S. agriculture is projected to

benefit substantially from. the GATT agreement.

o The coalition of é65 agricultural organ%zations who
are supporting GATT cite the projections that GATT will lead to

~incrases in U.S. agricultural exports by $ 5 to $14 billion over

the next five years, which w1l} help to creae over 110,000 new
jobs in the agriculture sector and help to generate $1O 30
bllllon in related economlc act1v1ty throughout the U.S. economy.

3



o However, in order to solidify agricultural support
for this legislation, the Administration has reiterated its
commitment to continued viability and full funding of variocus
programs, including EEP, CRP, and so-called "green box"

A ‘subsidies. These important assurances should remcve any
lingering doubts on the part of farm- state leqlslators as to

their support for the GATT agreement

5. Capital Gains

o As far as the édmidistration is concerned, there is
no link between the Uruguay Round and the capital gains issue.

- 30 -
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U.S. TRADE REPRESE\'TATIVE NHCKEY KANTOR ANNOUNCES THE
APPOINTMENT OF LES ALBERTHAL TO THE CHAIR OF THE INVESTMENT
AND SERVICES POLICY ADVISORY COMMITTEE

United States Trade Representative Mickey Kantor appomted Les Alberthal, chairman of the
board of directors, president and chief executive officer of EDS, as the new Chair to the
Investment And Services Policy Advisory Committee [INSPAC].

Mr. Alberthal was named chief executive officer of EDS in December of 1986 and was
elected chairman of the board of directors in 1989. With more than 25 years of expenence in
the industry, Mr. Alberthal leads one of the largest information technology and
communications companies in the world. . :

Alberthal has been active in promoting trade and business issues for many years. He is an
active member of the World Economic Forum, the Center for Strategic and International
Studies Roundtatile, and a board member for the Center for the Pacific Rim of the University
of San Francisco.

Ambassador Kantor said, "Les Alberthal has the leadership and trade experience to guide the
INSPAC through polxcy formulanon that w111 work to benefit all American workers and
firms." : ~

The INSPAC is responsible for providing policy advice to the United State Trade
Representative on issues involving investment, services and trade. It is composed of 40
CEOs, lawyers and senior-level executives. ‘The private sector representatives are from
services, investrnent, banking, communications and environmental groups. The members are
appointed by and serve at the discretion of the United States Trade Representative for a two- .
year term. : »
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KANTOR STATEMENT ON THE FIRST ANNIVERSARY OF NAFTA PASSAGE

One year ago a bipartisan majority in the United States Congress passed the NAFTA
implementing legislation. It is appropriate on the anmversary of thxs historic vote to review
what NAFTA has accomplished over the last year.

Despite critics’ concerns about the loss of jobs and investment due to NAFTA, the U.S. .
economy has shown great strength since the beginning of NAFTA implementation. The
economy has grown at a 3.6% annual rate. Domestic U.S. business investment has grown at
a rate of 9%, with investment in producers’. equipment in the U.S. growing at an 11.7%
rate. Since'the beginning of the year, our economy has added over 2.7 million payroll jobs,
and rnanufactunng jobs are up by over 190 000.

A year ago we made the case to the Conoress and the American people that NAFTA would

provide four key benefits: NAFTA would increase U.S. exports which in turn would create

new, high paying jobs here at home; that NAFTA would increase U.S. competitiveness in
North America and throughout the world; and that NAFTA would lead to improved -
environmental, health, safety and labor conditions throughout the continent. What do the
results a year after passage suggest? :

Export growth: U.S. exports to Mexico are growing more than twice as fast as U.S. exports

to.the rest of the world. Our trade surplus with Mexico has increased over the last year to
$1.8 billion, Exports to Canada are also growing more rapxdly than for the rest of the
world. 4 )

Job growth: Last year we predicted that NAFTA could support 200,000 more jobs within
two years. We are right on track to achieve this, The Commerce Department has estimated
that, based on year to date growth, export expansion to Mexico in 1994 alone has supported
130,000 export related jobs in the U. S economy -- and we know these jobs pay hlgher than
average wages. ‘



Since manufactured goods account for 88% of our exports to'Mexico, NAFTA is
contributing to the strength of this sector, too. . U.S. manufacturing volumes are up
substantially’and manufacturing employment is'on the rise.

!

U.S. Competitiveness: The NAFTA eliminates Mexican trade barriers which prevented U.S.

firms from maximizing their competitive strengths. Over the last year, this has begun to
change. For example, this summer Ford announced it would bring back manufacturing from
Mexico to Michigan, where it can better manage its production and. inventories.

Environment and Labor: NAFTA critics warned that NAFTA" would worsen labor and
environmental conditions, and that U.S. envirdnmental, health and safety standards would be
jeopardized. These alarmist fears have proved baseless. No U.S. ehvironmental, health or
safety provisions have been challenged under the NAFTA, while Mexico has continued to
strengthen and broaden its environmental regulatory structure. The envirenmental
institutions created by NAFTA -- the North American Commission on Environmental
Cooperation, the North American Development Bank, and the Border Environmental
Cooperation Commission -- are all well on their way to increasing environmental cooperation
and addressing border cleanup concerns. Under the provisions of the North American
Agreement on Labor Cooperation, the U.S. Department of Labor has investigated several
Mexican labor practices of concern, thereby encouraging greater attention to and compliance
- with labor standards. )

-30 -
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NALFTA BENEFITS NATION

_ . Washington, D.C. - Based on mne-month trade f' igures for 1994 released today, the
United States’ exports to its NAFTA partners, Mexico and Canada continue to chmb
supporting U. S e»:onomc growth and jObS

. "NAFTA i xs woricmg for thc United Smtcs, Secretary of Commcrcc Ronald H.
Brown said today- from Hawaii. "It provides a concrete example of the benefits of free ;
trade. By breahng down barriers for U.S. exports in North America, we increase our glcbal .
e compeuuveness and: genemtc new, hxgh-wage Jobs for U.s. worke:m g

.; - Today's fi gums mdxcatc that exports ‘to North Amenca are gmwmg faster than to the
_ - rest of the world. In fact, exports to Canada and Mextcc are responsﬂ;le for almost half of
overall U. S export growth sazd Brown. : .

"'I'he pendmg GA’I‘I’ agreement now before Congress which wﬂl Open more than one , k
hundred markets around the world to U.S. exports, will multiply the benefits of NAFTA in

‘North America by expandmg trade thmughout the world and suppcrtmg U. S Jobs, sa1d
Brown ' ; .

TT.Q

tES w,wz.a-te—Memeo%amordimlsnmnmngamem_g&m&afﬁLbﬂth_*“
" per week since May -~ and sdles to Canada, our largest trading pattuer, are also on the mise,
*‘These exports. are supporting job creation throughout the country, and 30bs created by goods

exports pay, on average, 13 percent more than all U.S. jobs. Brown noted, “NAFI‘A isa
‘ 'wmmng sxtuauon for Amenca and Amenca 3 workers .

Thc U S. -Memco border regxon, in pa.m::ular is proﬁtmcr as a result cf the mcrmsed e
trade flows, and the Department is committed to supporting economic. development in the
‘border region. In fact, Commerce has formed a Border Economiic Develc:pment Task Force
to foster a coordinated effort within the Department to benefit the region:. Financing the
Border of Tomorrow and the Directory aof Border-ReZated Programs are two reports released
- -and available tcday by the Task Force to ensure that NAFTA continues to work for the .
©* businesses and residents of the U.S.-Mexico border. Bot reports are available to the press ‘
at the International Trade Administration Office of Public Affazrs (202-482-3809) and to the .
‘ : pubhc at thc Off' ce of NAFI‘A at 202-482—0305 , . ) ‘

\
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'NAFTA: THE FIRST NINE MONTHS

\d

The North American Free Trade Agreement, in effect since January 1, 1994, continues to

live up to its promise. U.S. companies are selling more high-value products — such as

automobiles and computers — than they have-in the past as NAFTA has reduced

Mexico’s and- Canada’s trade barriers. These export sales are generaUng mere, higher

paying jobs. The openmg of Mexica's business and financial sarvicas marksts by NAFTA
offers great promise to U.S. service Industries and will further suppert expansion of

" . .business in Maexico and increased U.S.. merchandise exports and jobs. NAFTA's
- safeguard provisions — such as long.tariff phase-outs for import-sensitive products are

anabling sconormiic sectore and workers to ad}ust to free treda

* NAFTA: CONTINUING TO WORK FOR U S. EXPORTS AND JOBS

- US. exports to North Amerlca are grow!ng twice as fast as tc tho rest of the world

e.  Exparts to North Amerm are. growmg faster. than to the rest of the world:
Excluding our NAFTA partners, U.S. exports to the rest of the world grew by a
heaithy saven percent during the first nine months of 1994, U.S. exports to North

America were up 14 percent. .during the same penod double the rate of growth to-
-the. rest cf the world. )

U.s. exports tar Mexica: 51 bllllon per week.

. U.S. exports to Mexico are at record: levels Stnce May, u.s. exports to Mexico - |

> :have been averaging $1 billion per week.- Up 21.7 percent.over the same period

in-1983, U.S. axports to Mex:ci in 1994 reached a mne-month record of $37 5.

- bm@; —_— . .? L. :

e B lmports from Mexxoo are also. growmg, reﬂechng the sohd eoonormc recovery ir.

the. United States. At $35.7 billion; imports from- Mexxco were up 22, 8 percent |
during the January-September penod ' .

Expandlng e.x,ports to Mexlca mean- more ar:d hlgher-paying U S ]obs

e _We estimate that there would Have been 130000 fawer U.S. jobs in the trurd: ’

Quarter had | we not had the surge in U.S. exports to Mexico this year.

e  Moreover, these are l'ugh-sknll hxgher-paymg jobs in sectors like autos, machtnery

and computers. Almost S0 percent of U.S: exports to Mexico are manufactured.
goods. Jobs reiated to goods exports pay 13 percent more than the average U.s.
R jOb - ' { : . .
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Sinca NAFTA lmplementatlon, our trade surplus with Mexico has Incroascd

ey

° The us. merchandrse trade surplus with Mexxco for Jan.-Sept. 1994 is’ slsghﬁy '

higher ($71 million) than for the same period last year and currently stands at $1.8

billion. Howaver, the balance has been improving throughout the year, and in the

 third quarter was running at an annual rate of $2.8 billicn (see graph)

Canada remains our number cne market and contfnuas to grow.
: ,
° Trade.with our Iargest trading partner Canada, is alsc on the rise. Inthe first nine
months of this year, U.S. exports to Canada were up 11.4 parcent over the same

period last year, to over $83 billion. U.S. imports from Canada rose at a slightly |

faster rate to 393 biilion, in the first nine maonths ef this year.

- NAFTA EXPORTS ARE INCREAS!NG IN ALL MAJOR SECTORS

: [Note the foiiowmg data are for the eight month pericd of Jan-Aug 1994 as comparsd

to the same period last year. Detailed product data for U. S -Mexico trade in September
- 1994 are not yet avarlable I ' : -

Tho roductfon of Maxlcan trade bam’ers has spurred u. $. exports.

e On .January 1 one-half of u.s. exports entered Mexsco duty-free under NAFTA
B wrthnn five years near!'y two-thirds wall be: ehgrble to enter Mexico duty-free

e The ermmatron of Mexican tariffs on U S exports has already pard off for US.
exporters. U.S. exports of procucts in tariff classifications in which all rtems are
now duty-free reached $7.4 billion in the first eight months of 1994, an increase

of 25 percent over the:same period in 1993, (Al! other product exports have ,

- 1ncreased by approxrmately 19 percent)

‘e Ma;cr increases, by value have taken place in U.S. expons of computers (30%) |

~ 'semiconductors (98%), cathode-ray tubes for televisions: and monstors (93%) and
_ lndusmaLand_agncuﬁutaLmacbmery}(ZI%.ancL3336}

¥

"We are. axporﬂng hlgh-value products to Max!co

® We are exporhng more hrgh value products such as automobiles (up 475%)

madwrne tools (up 34%),. and consumer gcods (up 21 %) to Mexrco since the -

NAFT A was 1mplemanted

s Raduced Mexican barrlars to U S expans of autamcb!les are benaﬂtting the U s. o

automotlvc !nc!ustry

9 " In the first sight months of" 1994 the U 8 automobse mdustry exported aver

* 22,000 passenger vehicles to Mexico, a vast improvement ‘over the 6,300 units ..
. shupped during the same penod last year and more than twrce the tota! passenger-

o vehrcle axports for 1993 (11 °°°)

R
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e - Theincrease in U.S. |mports of autos from Mexxco is in hne with the growth of the
overall U.S. domestic market this year What is new is that the NAFTA agresment
is making possible a sharp increase|in U.S. exports of ﬁmshed vehac!es to Mexico
which otherwise wou(d nat have taken place

U. S expcds of consumer producrs ere growlng as fast, or faster than overall ,

exports. ‘ : ‘

e US. exports of cansumer goode to Mexxco reached 33 7 brluon in the first ergh\:E
months of 1894, an increase of 21 percent aver the same period 1ast year. Mexxco
is the third largest markst for u. S consumer goods exports

‘ '
'

Agr:cultural experts are eiso up.

‘o U.S. exports of app!es have partzcutariy beneﬁtted from the NAFT, A‘s ermrnatren

of tariffs arid import licenses. In the first elght months of 1994, U.S. apple exports
to Mexica increased 74 percent, to $83 million. This exceeds $56.7 million of
apples exported in all of 1993, wh:oh was a reoord year 1990 apple exports A
to Mex:oo wera: ony $6.8, mllhon ! : ,

e ','NAFT A'has also beneﬁtted u. S exports to Mexxco of fresh and frozen cuts of beef '

Prior to NAFTA's.implementation, Mexrco had a 25 percent tariff on imports from
- the U.S. of these products. NAFTA sliminated this tariff, and U.S. exports ‘
. increased 72 percent to $144 mllhon in the ﬁrst elght months of the year

 Qur ﬂnancial serrvlces prew'ders are benef'tﬂrrg from the Agreement.

. Mexico has approved the estabhshment of U. S ﬁnancral tnstttutron afﬁilates |
' including Chemical Bank, Citibank, Bank of America, Chase Manhattan and -

~Natlonsbcmk in addztlon to secunties, Ieasrng and tnsurance ﬁrms

e - By ecoessxng tha large and efﬁcxent U.S: capital market Mexxco is able to ﬁnance .
7 investment in infrastructure and business expansron whcch in turn -will support‘

.
e 1 od
1.

.mcreasec us expg'ts and jobs, -

' Job dislocetlons rrave been mir:!mal

o Under the. specral NAFT A Ao";ustment Assistance Program established in the o

N Department of Labor, approxxmately 12,122 employess were being provided with

assistance as of November 14. This contrasts with the vastly larger total turnover

in the U.S. economiy. of about 6.6 miltion Jobs in the first nine months of this year,
cited by the Bureau-of National Affairs.. For the economy as whols, approximately
3.5 mililon more Amermns were employed in October of 1994 than December of -
1993 ‘ . o S o ’
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SUBMISSION BY THE GOVERNMENT OF THE UNITED STATES TO THE
GOVERNMENT OF ' JAPAN REGARDING DEREGULATION AND
ADHIHISTRATIVE REFORM IN JAPAN-

In an effort to help spur substantlal deregulation in Japan, on
November 15, the U.S. Government submitted to the Japanese
Government a.lengthy and detailed paper addressing specific
deregulation and administrative reform matters in Japan. The
Japanese Government is currently preparing a five-year plan for
deregulation measures which it expects to flnallze by March,
1995. _

The U.S.~-Japan Framework agreed upcn in July, 1%8¢3, by Presxdent
Clinton and then-Prime Mlnlster Miyazawa, includes a basket
entitled "Requlatory Reform and Competitiveness." The Framework,

‘which continues to be the basis of bilateral U.S.=Japan trade

negotiations, includes macroeconomic, sectoral, and structural
issues. Three key 'structural issues, deregqulation, transparent
procedures, and competition policy, have been the subject of
consultations at four working group sessions over the past Year
and a half. The most recent meeting was held November 15-16 in
Tokyo, at which time the United States officially presented to
the Japanese Government our lﬁltlal recommendatlons on :
deregulatlon

‘Ambassador Mlchaél‘xantor explainéd that "if fully implemehted,

these deregulation changes can enhance efficiency, lower prices,
and increase the availability and choice of products and services
in Japan. Such a change will not only help foreign companies in
their effort to achieve real and measurable market access in
Japan, but will also dramatically improve the’'lives of Japanese
consumers." . Ambassador Kantor noted that "the elimination of
regulatory impediments in the Japanese market, combined with more

open and transparent Japanese government processes and a pro-

active competxtlon pollcy, are necessary and interlinked measures
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‘open and transparent Japanese ' government processes and a pro-

active competition pollcy. are necessary and interlinked jeasures
Lo address some of Japan’s broader structural problems that
lmpede market access." He further said that '"the U.S. Government
looks forward to a constructive ‘dialogue on these issues in the
context of the Framework and other fora.”

The U.S. proposal includes recommendations regarding basic
principles and processes, specific .sectors, deregulation-related
administrative reform, and competition policy enforcement. It is
an initial presentation of U.S. concerns and will be supplamented
by additional proposals as the deregulation process unfolds in
Japan. USTR will shortly publlsh a notice in the Federal
Register zequestlng comnents and further suggestions from
interested partmes.

'chles of the full U.s. prcpcsal are avallable in the USTR Public

Affairs Reading Room.

Basic Pr inciples and Process

The United States Government urged the Japanese Government to
adopt specific pr1nc1ples advocated by major Japanese private
sector organizations and advisory groups, and to 1mplament an
ambitious program of deregulation based ‘on these prlnCLPIES.

Such principles include, among others, broad and continuous
review; "freedom from regulation in principle, with regulation as
the exception'; enhanced transparency and accountability;

‘prohibition of informal delegation of government authority; and

promotion of market mechanisms. The United States also urged
Japan to provide for domestic and foreign prlvate sector- T
participation and solicitation of public comments in developlnq

- the five-year plan on deregulatlon .To support the monitoring of

the deregulation action plan, the United States urged Japan to

~issue an annual report thch evaluates progress achieved.

Speclfi Dere ulation Pro csals

The United States Government urged Japan to focus its initial
deregulation efforts in the following sectors. agriculture;
autonokiles and automotive parts; construction materials;

‘distribution-related issues; energy production and delivery;

financial services; investment; legal services; medical and
pharmaceuticals; and telecommunications and information systems.
The United States also suggested that additional sectors be
included because of the changing nature of deregulation focus.

Administrative Reform Related to Derequlation

The United States Government urged Japan to undertake aggresive

administrative reform to enhance the transparency of government
practices and to reduce and make transparent the use of informal
administrative measures by the Japanese Government. The
availability of such informal measures enhances the Japanese
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Government’s ability to interﬁereAin private sector behavior in a
discriminatory and unaccountable fashimn. Thuc, -the U.S. urged

‘Japaen to promote the use of the administrative procedure law,

consider adopting rulemaking procedures, and enhance the
transparency of advisory committees and government information.

Competition Policy Enforcement

The Japanese Government’s efforts to deregulate its markets will
not bear tangible results if private practices that restrict
competition are allowed to replace or supplement official :
regulation. To this end, vigilant competition policy enforcement
is critical in ensuring that anticompetitive practices in Japan,
particularly in the newly deregulated sectors, are eradicated.
Thus, the United States urged Japan to strengthen its competition
policy enforcement by improving criminal enforcement of the
Antimonopoly Act, enhance the investigatory resocurces of the
Japan Fair Trade Commission, improve private remedies for
consumers, and eliminate anticompetitive market situations.

-30-
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ITC Study Shows Economic Impact of the Arab League Boycott on
U.S. Buelnesses

- U.S. Trade-Representative Mickey Kantor announced today the

results!of a year-long U.S. International Trade Commission (ITC)
report on the economic impact on.U.S. firms of the Arab League
Boycott of Israel, which found that the costs to U.S. businesses
exceeded $400 million in 1993. "This finding," said Kantor,
"underllnes he critical importance of ending the ‘Arab League '
boycott| in its ent1rety " r
Although the Arab League boycott is directed at Israel, U.S.
companies are impacted by the secondary and tertiary aspects of
the boycott. The secondary aspect prohibits Arab League member
states from doing business with U.S. and foreign firms that do
business with Israel. These firms are placed on a blacklist
malntaﬂned by the Damascus-based Central Boycott Office (CBO)..
The tertlary aspect prohibits business dealings w1th firms that
do busﬂness with blacklisted companies.

The study, which Ambassador'Kantor requested“in.NoVember 1993,
showed,that the actual lost sales to U.S. firms likely exceeded
the $410 million survey figure because many of the effects of the
boycott were difficult to quantify. Effects included delays in

.concludlng transactions, difficulty obtaining intellectual

property protection if blacklisted, and the difficulty of ,
competlnq with foreign competltors who do not face antiboycott
compllance laws similar to those in the United States. The 1993
cost of compliance with U.S. antiboycott laws was estlmated at
an addltLonal $160 million.

Ambassador Kantor noted with satisfaction that there is.
1ncrea51ng recognition among countries in the region that the
boycott is incompatible with progress toward peace and prosperity
in the region. For example, on September 30 the Gulf Cooperation
Counc%l representing 6 of the 22 Arab League member states,
announced that it’s members will no longer enforce the secondary
and tertlary aspects of the boycott. They joined Egypt, which
does not observe any aspect of the boycott. Given the 1mpact of

the boycott on U.S. businesses and the recent progress in the



‘Middle East peace process, thé Administration will continue to

aggressively pursue the dismantling of the remaining aspects of
the boycott. , ‘

...30...
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S APEC zconomc LEADERS' DECLARATION |
OF COMMON RESOLVE o
Boger, Indanesia / - |

~ November 1S, 1994

' 1 We. the eccnoml:'leaderx of A.PEC, came togcther In Bogor Indoncsia
~ today to.chartthe future course of our economic cooperation whxch will
. mhanccthe prospec:sot an accelerazcd balanced andequx:ableaconomic ,
| growth not oaly in the Asia Pamnc region bus throughour. the. world
as well o ERCR ' ‘

‘ SN v""z‘. ,. A year ago on Blm IsIa.nd in Seatt!e, USA, we recognizzd that our.'v‘,‘:'
R 'dlve:sc cconomi:s mbeccming mors lnterdependcnt and are maving?}j S
E toward a commnmty of Asia Pacxf' c economxes. Wc have Jssuedu:.-f.-f"# =
o 'avxswn star.ement 1n wmch we pledged ' LT

vy e W

e to ﬁnd coopcznuvc soluuons 10 the challcnvcs of our rapxd]y o §
- ‘chansmg rcglonal and. glnbal cconomy, wii e

. "-'--' o support an ex;:andmg world economy and an opcn mulﬁlateml'
b’admg system. ‘ : : '

- A:o ccnﬂnue to reducs bamers te trade and lnvcs:mem 10 enable ,
goods servxces and capml to ﬂow free.ly among ‘our cconomxca.

b - 8
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improve education and training, link our economies through ad-
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to eriure that our pcople share the benefits of econonyc gré@th,'

yances in :::!ccommumcauon and r.ranspo:tatxon, and use our re-.

sources xuawnably

Wc set our vision for the community of Asia Pacxﬁc c:onomzcs based

on & recognlncn of the growing Lnterdcpend:nce of our ecanomicany :

diverse region, which cOmprises developed.«newly mdustnalzzmg and
: develcpmg economtes, The Asia Pacific mdusuialxzed economms will

their econom.xc 3mwth and their level of devclopmcm Al the same t:;rnc

3 provzdc <>pportun:tx¢s fo: dcvclopmg cconomlcs to mcrca.sc further |

develnpmg e‘-onomlcs w:ll sr:ive to maintain high growzh m:es wlth "

the nxm of amumng the. level of pmspcrlty now cnjoyed by thc ncwiy

.indusmanzing ‘economles. The approach will e cnherenx and

’progress as a wholc.

o Pamarstup. sha:ed responsibuity. utual respcct, ‘common lm.erest.
~ and common beneﬁt wim the obje:twe of APEC lcading the way ln” '

|  - smngzhemng mc opcn mululatz.ral tradmg s}'btcm,

e cnhnncing u-ade Aﬂd mvestmenz hberahzauon in Asia Pacxfic, a.nd

- Inu:nsxfymg As;a Pacific developmcnf. coopcra.don

comprehmnsive, cmbrad.ng zhc lhree pmz.rs of suswnablc g:cwm. DR |

eqmtzble dcvelopmcntandnaﬁonal stabxmy Thc na:mwmg gap m the ; S
" ,stagcs of dcvclapmcnt amcng the Asxa Paczﬁc economzes wﬂl beneﬁt i ;' . f-j‘_ et e
- '.:‘an mcmbers and promcta the. a:tmnmem of Asia. Paczﬂc econamic :

As we mpprauch thc twemy*ﬁrst eemury, APEC nceds to rcinfarcc ] 5
e cconnnu'. coopcrauon in thc Asia Pacific xepon on the bnsis of eqnal EIE
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As the foundation of our markct-dnvcn economic growm has becn

VYR

the open multilateral treding system, It s ﬁtﬁng that APEC buxlds on ‘
the momentum generaled by the outwmc of the Uruguay Round of =

open mulnlate.ml trading systcm

We are pl:ased zo note the szgniﬂczm: csntribunon APEC madc in -

'bringmg about a successful concmszon of the Umguay Round. We

' Muln!axz:al Trade Ncgcnauons and takes the lead in szrenothcnmg the

‘agree to carry out our Uruguay Round commitments fully and mthout'_

: dclay and call on au pa:uclpams in thc Uruguay Round to do the same.

© Te srrengthen the open mululnte:al tmding systctn we decxde to

Aaccelcrat: the hnplcmerxtatlon oi our Umguay Round camm:tm:nts

and to undcmka work amcd at decpcmng md broadening the. out'

'come of the Uruguay Round. Ve also agres to comrnit ourselves to our\

: c*mlmulng proccss of unuatcrnl trade and mvestmcnt nbgmmnom - .

i As avldcnc-e of our oomxmtmcnt to the open mulnlatcml (rading sys:em':-; S
L owe ftmher ngn:a to a standsdn under whxch we will cndcavour to refram RS
g fmm using measur:s wmch wOuld hnve the a&'act of lnc:reasmg levels o

- of pmtecucn. o

WQ call fg;— mg succgssful xmmching of thc World Tra.dc Orgamzauon‘ o

i(WTO) Fuu and active pamdpauon in and suppcn of the WTO by all S N
. APEC. cconomxes is key to our abuty fo lead the way in strengmemng

 the rnuldlatc:al irading systcm We call on aﬂ non-A.PEC mambers

of the WTO to work mgether wuh APEC cccnomles :owaxd furthcr‘ o
« ;muldlazer:d Iiberzhzanou. , : : _
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With respect to our obj:ciive of eahancing trade and investment In ‘i
Asia Pacific, we agreeto adopt the long-zerm goal of fres and ‘open trade .

- and investment in Asia Pacxﬁc. This goal will be pursued promptly by
fuither reducmz bs.rriexs to trads end Investment a.nd by promoting:

the free flow of goods, semczs and capital among our economies. We
will ac!uzve this goal in a GATT-ccnsxstent manner and believe our
actions will be a powe.rful impetus for further hbe.allzazic'l at thc
multilaxua.l mvel to wmch we temain fully ccmmi:zed

- Wa funh:r agree to annourics our cammimxen: to completc the nchxcve-

g ment of our gcal of fm and open txadc znd Invc:tmcm mAsxa Pacific g0 .

' la:cr than the yea: 2020. The pace of implemcumian will tzke into

We w:tsh Lo emphasxza our stmng opposxﬁcn to the creanon of an
- 'mward-lonldng r.cadlng bloc t}m wouId dwcrt fram t.he pursuxt o{
'3loba.1 free trade. We are dataxmincé to pursue rrce and opcn u'nde a.nd

. | Invesnncnt in A.sla Padﬂc 1n a mmner that will encoumge a.nd sucng- o :
- then wade and jnvestment Iiberalization in the world s a whole. Thus, - .

 also  between APEC zconomles and non-APEC econcmles. In this
ﬁ dcvelapmg countrics to ensurs that they wiil alse benefit from our - |

. provxsmns. Y

: "a"‘d"P“-n&ademdinvesunem nolale.r than thc year20103nd developmg
L ",cconcmlcsnolmrmanthc ycar 2020 | W

acmun: the. dlﬁ‘ering !cvels of economlc dcvelopment among APEC
cc:onomles, with the indusmaimd cconomics achieving the.goal of free

mc outcom: of trads md ‘investment. hberaﬂzaﬁcn in Asla Pac:ﬂc will
nm nnly be the acmal redncﬁun of parrlers among APEC cconcmxes but"

mpcc: we will give parucular attention 1o our trade With ncn-APEC

-

ttade and ancstment hbemﬁzadon, ln ccnformxty wlth GA’IT/WTO

e sP et Mg o Mg §F
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T tobe tmly :njoyed by both busmcss and consumers Tradc facilitation - |
- hasalsoa pcmnent role in. fnnhering our gaal of mavmg the fullest

3 FraAl ) CoaesdiiaAN LiDAaosl
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To <‘:omplemen: and ;u;;-pcri thiz substantial peocess of liberalisadon,
we decide to expand and accslerate APEC's trade and [nvestment

facilitation pragrams This wxll promotefurther the flow of gocds, services

and capital among APEC economist by ehminanng adnmisn'anv@

- and other impediments to trade and !nvcstmcnt.

. We emphasizz the impo:tance of trade. facﬂmuon because trade

liberalizatlon effom alone arc mmﬁdent o generate trade expa.nslcn.‘ R
Efforts at facilitating trade are important If the benefits of trade are

‘ubezumﬁon wuhm thc glabal contcxt. -

o as ‘10 atain suszainablc growth md cquit.&ble dsvelopmem of APEC

‘ economies, whne ‘reducing economic dxspannes among them, - and

-3mprm'ing the ¢conomic end social well-being of our ‘peoples. Such
eﬂ’ons will also- fadlxmre the grcwth of trade and investment. in thc S
: 'Asxa Paciﬂc region S 4 S S

‘ In pardcula: wc ask our mmxstcrs and oﬁ‘imm to submit proposnls on S
- APEC ammgcments on cusmms. stmdm‘!s mvcs:mcm pnncxplcs and 3 o
..‘adxmnxstranve bamcrs :o ma:ket aacess.  1 - ' SRR

idjoos

. ,'rc facmtate regxonal mvestment ﬂows and to x::engthen A?EC‘ i
dxaIOgue on ecanomm policy Lssues. we agrea to conﬂ.nue the valuable {‘;_ L
.‘"_cons:ﬂmlcns on economxc growth stmcgm, regmnal capxtal ﬂows B
% }and other” macro—economxc xssm:s. | R IR,
a Our. objectlve to imensl.fy devclopmen: coopetadon unong ths com- .

o munity of Asia Pamﬁc economles wil! cnahlc us 10 develop more effec- T N
dvely the human and uamral resqurces of thc Asia Pacific rcglon so .

Vo
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- Cooperutive programs in (his area cover expanded human résaurm'
c.evempmcm (such as cducation and training and especmlly xmp:owng
ma.nagcmcm and technical skms), the devclopment of APEC smdy
‘cantres, ceoperation in science and Lcchnology (mclndlng t.chnology .
transfer), measures zlrned at promotmg small and madxmn scale emen-‘
'prises and steps to improve cconomic mfrastrucnxc. such a3 energy,
mspomncn, m!‘ormacion, tclccommumcanans and tmms'“. Effective
cooperation will also be d:veloped on envmronme.nml ISS‘J-.b. wuh the
aim ofc.cumbud.ng to sustzlnable devclopmenl,. \

o hconomlc 3rowr.h and. development of thc Am Paclf' ic rcg;on has-' |
’ mamly been marker.-ddven. based on the gmwmg xnterlmkngca bczween -
‘, our 'ou~rln=ss scc.ars in the n:gmn ) support A.sm Pacific cconamic
- qccopemncn. Recognlzlnv the rola of thc buslness sector in ecomomic - -
E dcvelo;:mcnt, wc ag:ee to lmegrate the busmess sects' ln our prcgrams{ : :
and to creahe an onguing m:cha.nism fcr tha' rupose. T

c*c:aﬁcn. we agree mat‘;_’ SR

o 9In ord:'r m facmtz:e and acceleratc ourf_
APEC cconoxm&s that are rcady tc initialc and m‘xplemem Y ccoperauve co

R " “A:,'amngrmem may proceed ta do so wh:.lc :hose u\at :u'c not yet raady to R BCE-
...‘parﬂcipan: may Jom at slater date. N
“ Trade and mher cconomxc diwpu:es amons APEC eccnomles ha%;"j";'f"‘” :
ncganve, imphcauans for the implcmentadon or agn:cd caoperanve ’, -
, mgmnmaa wcllnsfcnhc spirit ofcocpera.txon. To assxstinresolvmg § t
such dlisputcs and ln avnidmg lLs n:currencc. we agree to exammc the K3
:
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possztumy ora volualary ccnsulmﬂva dxspun: madmucn seryice, 1o
supplement  the WTO dispute sattlement mechanism, which should
-contin‘ua to be the. pnmzry channel for resoivmg disputes,

10, Our gcal is an ambmous one. But we are dct.rmmed to demonstrats
APEC's leadexshlp in fcsmrlng funher global trade and investment .
Iiberu.'Uzauon. Our goal entails a mulupie year effort We will start our
~conacerted llberalizmcn procass from the vc.ry dat- of thls sta:emen:.

We dlrect our rmmste.rs and omcxals to :rnmcdm:cly begin prepanng .
~ detailed ptoposals for lmplcmenung our present declszons, The : |
pmposa.ls are o be submitted’ soon to the APEC cccnomic lendets for | '  =
 thelr cnmldemuun and ‘subsequent decisions. Such pmposals should - -,
also address all 1mp¢d1meuts to a:h:eving our goal, We ask mlnlstcrs‘ T
and officials 1o give. zerlous considmuon ln 1hch' deliberations 10 the - . "

- At IM - PP e m g

@ rmain Wman iy P ¥

!mpmtanr. rccommendaxicma com.aincd In the rcports of the erunem(: Y
Perxom Gruup and me Pacmc Bu:iness Fomm e
11 We exprcss our appreciaﬂon for the unpomnl and ﬁmughtful rccommen- ‘f S
- dations comalncd in the rcpons of the menant “..rsons Groups and :hc ORI
Pactﬂc Business Forum, The reports wlll be used as valuable points of I |
refe::nce in fotmnlaung poucxcs in the ccopetathe fmmewerk ot the i
. cnmmunlty of Asia Pacific economxes. We agree to ask the two groups .- -
to conunue vdth lhcu' acdvities 1o pmlde theAPEC econoxmc leaders - 5 | ;'
wlm assessments of the. progxess of APEC and fnnhet :ecommtm-‘ B i
dnﬂon; far sh:pplng up our coopcrauon. A S '

Ll
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_ W also 2sk the Eminent Persons Group xhd the Pacific Business Forumto .
_raview the lntarrelatlonships betweea: APEC and the existing sub-raglonal . -
ammgemcnts (AFTA, ANZERTA and NAFTA) n.nd {o examine pasable

- optionato 1mvent obstacles to each o:.her and o pmm:c conslstancy n’ |
- thele r:!amms. ' '

R APEC Economic Lcadc:s
A " Bogor, Indonesia
B November 15.1994
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* ASIA-PACIFIC ECONOMIC COOPERATION
| MINISTERIAL MEETING
NOVEMBER 11-12, 1994
JAKARTA, INDONESIA

E t;om;rmmm’ MEN

Mxmstcrs from Ammha, anm Darussalam,. Canzda, Chxlc, the Pwplc’ :
Republic of China, Hong Kong, Indonssia, Japan, the Republic of Korea,

- Malaysia, Mexico, New Zealand, Papua New Guinea, the Republic of the
‘Phﬂxppma,Smgaporc Chinese Taipei, Thailand, and the United States of

America’ participated in the Sixth Asia-Pacific Economic Cooperation (APEC)

- Minist2rial Meeting convened in Jakarta, Indomesia, November 11-12, 1994, .

Members of the APEC Secretariat were also present. 'IhcASEANSc::ctmat. the

" Pacific Economic Coopcranun Council ('PECC), and the South Pamﬁc Fomm )  :’

(SPI') att:ndnd as bbsuvm

.‘I'hePrwdzntofmcchuhhcafIndnnm HJsExcc]leacy Mr Socham opcued}
-~ the Meeting by extending the warmest welcome to andelegmsanendmgtb:Smhsj_{:’j} 3
~ APEC Ministerial Meeting. He stated that the world simation now provides . . °
S oppamtoaﬁmonsmworkmgcthmmdevelopmg ancwwoﬂdo:de:ﬂ:a:{.}“; 
- is mare equitable, stable, secure, ‘and peaceful, in order to mhmcetheprospenty s

~ .and welfare of the peoples. In this regard, ‘the Asia Pacific region | hzs achmved .

"rem‘mkzhle progrcssdueto apptopnaxeecmomcpohms DRI ER

. ..'Inhxsmmarks h:expressedthcvxcw:hatAPEC cooperanonshculdbefmﬂm S
developed in the fumure. He stated thar the Asia Pacific region should contimue w N
' proimote and facilitate the flow of investment and.trade, as well as strengthen
' consultation in the field of macro economic policies, enbance the quality of -
ceconomic infrastrucnire, human resources developmcnr, quality and qmmy of

small and medium :m::pnscs and the acqmsmon and developm:m of appmpna:c )

‘ .tcchnology

. -'&cmecnngwaschznedbyl{.E.Mr Hananc Cacrdmamg}-{xmmrfcr“ g

Industry and Trade of the Republic of Indonesia. In his speech, Mr. Harartwo

urderlined thar the Sixth APEC Ministerial Meeting in Indonesia was geared =
mwa.tds thcpmmouon of gnmcr trade and xnvcstmen:. He further stamd thar the

~ omav-sn 9CTO 419 20ZQ  SZ:0T - VE/YI/IT
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_EC(JNOMIC ’I'RENDS AN‘D ISSUES f |

2
Meeting was to suppon econamic ccapcmncm on d:vclopmem of human resourees,

mmprovernent of small and medium enrerprises, improvement of infrastructre,
" involvemient of private/business sector, so that cooperation in- APEC will
- evenrually bring about prosperity to the people of the Asia Pacific Regien. U.S.

Secretary of State Warren Christapher, speaking as chairman of the Fifth APEC
Ministerial Meenng expressed his deep appreciation for Indonesia’s chairmanship
of APEC in 1994 and for hosting the Sixth Ministerial Meeting. He congramlated
President Soeharto, Minister Alatas, Minister Hartarto, and their colleagues for
thmlczldmhxpmsummmgthcmommnmachmvedmAPECandforgvmg

APEC a vmhty that reflects and reinforces thc dynamic quahn:s of the Asia-
Pacific rcgwn.

Ministers looked forward 1o thc mcctmg of APEC ‘Economic Lcadcrs to be hnld
~_in Bogor, Indonesia, oo November 15, 1994. The Meeting offersd a umique L
| oppamm:ryfurludczsmgmmbsmmthemmnmncwednm:Bhk: .

Island imeeting in order to achieve the ob;emvc of susmmable g:cwth and common

| pmspezuwoftheregmn.

. Mxmsw:s hcld dxscusszcns cn 2 range of t.opxcs mnludmg

_-.Ecuncmm‘l‘rmdsandlssucs S L

- Trade and Investment Issues’ -

The Secand Report of the Ennnemchsons Gmup
" The Report of the Pacific Business Pomm PRI

© "+ Human Resources Development - R
Se Coopmonmlmpmwng?uhhcandCcmmlenﬁ'astmcmrc
far = szllannddmm
-~ Implementation of Leaders’ V‘xsmnandlnmanvcs
" - " The APEC Work Program -

- ‘Organizatiopal Issues

s O»ther Matte:s |

Munstcrs wclcom:d the chon of the Ad Hoc Group on Econom.tc Tzends and
Issues (ETI) and appreciated irs useful work during the past four years. They
reaffirmed the Group's important rale in promoting ¢ economic dialogue thmughout
the region and encouraging economic growth and increasing the economic well- i
beiag of all peoples. - Ministers emphasized the necessiry for the strengthening of

APEC‘s capabﬂxty in :he analysxs of long-cerm macm-econormc u-mds and smd.tcs -
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e of micro-economic issuss. Mmzstcrs agrcc:z to transfarm the group inws an
Economic Commc:cc and endorsed the Terms cf Rcfe.rcncc of the new Commiges,

8. Mmlszers thanked Chinese Talpm for its valuabie work oa the eccnomic ouﬂook
prepared for the Ministers’ review. They agreed that in-depth analyses of the -
currenr simadon of the three areas - trade, investment and technology Tansfer -

provide a good basis to ccnnﬂmn: 0 further APEC discussions on each of the
three areas. ‘ , .

9. " Ministérs discussed the 1995 work plan for the Economic Commitrae wluch from
- e omsat, wnl! bc bascd on Lhe fal lowmg ongoing acuvmes ,

- Pf¢paranon of Lhe 1995 APEC Economxc Ouﬂook
- circulation of key economic informatdon .
- analysis of the 3Es project - Econamic Gmwzh, Encrgy and the

. 'Envunnment
T examinaticn of the Imkages between pnvau:anon and trade hbcralmnon -
Y © -« smdy of foreign direct nvestment rends in the region
. S - analysis of industrial and technological lmkatres in the region.

= study of the effect of excessive exchange rzu: ‘movement on Lradc and. .
L v'" mvcstmcmmthcrcgmn ‘ , ol T

100 mesters welcomcd Japan $ pmcntanon on " Parmers for Progrcss on the
B 'pmancn of further economic cooperation and dcvclopmen: in'the Asia Pacific -

. region by remforcmg all the members’ ability to effectively mobilize their human <

~ and other resources. Minister's recognized thz:ccope:tanon to sustain thcgrnwrh

- and dlevelopment of the region for the common good of its peoples is one of the -

. primary objectives in the APEC activities, and noted that the proposal win be

.. further :Iaborated for consxdetauon by Semor Ofﬁcxals. EUL o

SECOND R.‘EPORI OF TEE Ehm\iENT PERSONS GROUP
11. Mxmsu::s expressed their dccp apprwazmn 0 nh:: Eminent Persons Grcup (EPG)
for its second report and commended the successful fulfilment of its mandate to
recommend proposals on how to realize a long term vision for APEC. Ministers
welcomed that report of the EPG which sets out 2 number of fimdamental and
- S important principles for APEC in three important directions: rade and investment
. ; - faclliration, trade liberalization, and technical cooperation. Ministers noted that the

EPG Report would serve as a valuable reference document for future dch"betanons
~ including at the APEC Econozmc Lade:s Meenng in Bogor.
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REPOR'I OF THE PACIFIC BUSINESS FORUM

12. Ministers welccmad the rcport presentad by the co-chairs of the Pacific Business
Forum (PBF), and commended PBF members for their vatuable input of
business/private sector views. Ministers expressed their appreciation for the many
concrete proposals put forward in the PBF report, and noted that these would serve.
as valuable reference points for futre deliberations. - Ministers further noted that

_ the PBF chon wculdbccamdamdby APECEconnnnchdm atthc:rBogor =

| 13.'_ Minsmsrcaﬁnncdthccnnmimleofthepnvmsecmrm APEC.’lhcy .
, endarsed, the US proposal to create of an ongoeing busmss!pnvztc sector advxsu:y
- bodyasmommendedtmmmdybymePBF S

.TRADEANDINVEMISSUES

14. ,Mimstm:s wclcomedthesubstamalprogrusachmvcdbythemmthcwoduf-
-+ related to trade and investment throughout the year. ‘They reconfirmed trade and.
, ,;Amvm:mlihemlmmnasawmzsmncofAPECsxdmyandmity
. Ministers agreedtoadoptth:CHAnmachpeﬁtoMmums.andappmvdm .",_:.f .
'recomnmdanonsforthewotkpmgmfo: 1995 o 2

. /".&J,
EL -
L TR N
STy -
Y

s, ~‘mest:rs mdmsed the. embhshmcnt of the two sub-comms under CII; o
IR -_;,AnamﬂyﬂleSubCommzmSmndzdsdecnfmmandtheth»Camm“
o enOJstmnstcedn:es

16,  hﬁmsu-rs mcogmscdmcneuitosupponuzdcandmvnunmtpmgxmwm“
’g'mmmmwmwemceﬁ’mmofAPECmm’ :

'rm HEETING OF bﬂ.NISTERS IN CEARGE OF TRADE

17. Miniscers welcomad the otmmes ofdszecung ofAPEC MxmstcrsmCharge'

" of Trade which was held in Jakarta on October 6, 1994. As mandated by the Fifth

. Ministerial Meeting in Seatle last year, the main purpose of this Meeting was to.

~ review the results. cftthmgxmyRmmdandmnnphnauansfcrthcrcgimmd‘
S - mnsuietnenstcpsfurrcgmmlandglcbalmd:lfncrahzanm. L ,,

.“A
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Miisters reaffirmed their determination to achieve full implementaticn of the
results of the Uruguay Round and to demonstrate leadership by making masinmm

efforts in each of their ecopomies o ensure the early ratificarion of the agreemenr

mbhsbmgﬂ:cWoxldTrachrganmnonsotbaznu operational as of Janmary
1, 1995. In this regard, Ministers expressed their swong suppart o non-GAT[
members of APEC o complete the nagotiations as soon as possible to enable them
to’ bccamcongmalmmbqs of the WIO. Ministers affirmed that these
negotiaticns shculdbcbascdcnsubsmnve andconme:cxally meanmgﬁzl.

\C&!ﬂl‘mm

Minism ﬁmhcrw:lmmedothcnﬁmam'es'réchedby the Me=ting, m:xaham

- developing a series of APEC seminars or workshop designed to exchange views

on and explore scope for commen regional approaches an the implementation of

- the resuis of the Uruguay Round; and in conducting programs that will be

pnnmhdyvﬂnablcmMpmgmmplmthmgmyWMmmcm -
of amonyz others, anti dommping, servicas, intellectual property rights, customs and

mIcsofangm.Inﬁmrc:pect,bﬁmstzzsmcknomthcrmgnmmofm:ang

0 the importance of APEC’s ‘contribution to global trade, imvestment and

a ’mmmmmm:mmmmdmmmgmm.

. of trade Iiberalization. Ministers :
 efforts - mfadlmmgmdcmdmmlibadmcnmﬂ::m&mﬁc@

L regmn. , : A T L

the support of the Meeting to the

g “vmmmmmmmmms

'Mnnstc:tscummmddSMBexpmsforthmcxc:nmwarkdxmg19943ndnot=dg-f. ,
They also commended Chinese Taipei
- for its report of the APECvaeyonSmallmdMednnnEmﬁPm They .-
,welconmd the recommendations prepared by SME experts at their two meeﬁngs

the importance of this area of

. mdmmgdSmOﬁimzkmmplmmucrmmmmdanm..

anm&omdmd&e%Mstmupmemer

, Expc:tsMecnngmanmi_bmSMEPuhcy Levchmup

: BUMLAN RESOURCES DEVELOPI«IENT

S M‘mms:rs zdopwd the "Da:imm on. the- Human Rcsmm:s I:)@:‘-'Cﬁlﬂiiﬂ’n‘-m
- Framework”. The Declaration idendfies the principles and elements of buman
. resourtes dcvelgpmem m APEC while cstabhshmg 3 me::bamsm to plm and

. 2adv-sn | 8CTO L9 Z0Z@  9Z:0T  FE/PT/TT
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manage the xmple.m:man.on of these pnnc:ples over time. -

Ministers reaffirmed that human resources are the greatest smglc asset in achieving
economic growth and development whose goal is the well being of their pecpla

It is imporiant that APEC be able to idemtify changes in the demand for skills in

‘critical sectors which may canse botlenecks to growth and development if pot -

. efficemtly resolved. It is also impormant to develop, through general public
education in public and private training, a labor force that has theﬁmdamenml

' ammdztopcnmaﬁcxfolcmponseasr:qmcmmchange ' |

,Cmam groups rpust be cspccmlly tzrgezed for investment and ]:v.lman resources
- development on the basis of their capacity to enhance the development of others. -
~ These groups include entrepreneurs, managers and technical workers in both™
;husmess/p:nvatcmdpubhcsecmt educators of primary, secondary, tertiary and
vocational education, trainers in. technologies needed for the next higher levels of .
= _cconomxcidevelopmeminmmbczmmes. mdmcfmrccccnomclead:m of

:,'Mmtmaﬁmcdmempomuofbompubhcmdpnvmmmmmgm» X
‘sma.llandmedmmentcrpnm mmdnsmalandmfmsuucmralwchnology.mda o
- sustainable development whxchcanmmga.te :mdprzvent ucg:mve n:npacts .
\ Acxzr:mtgmwﬂxonfunnegmspenry o .

osal 7

Mmmtm-s welccmed the US oo

C

INFRASTRUCTURE

Ministecs nowd the importance of the mfxasu-u:mxc issue for APEC and its bmng -
' on future economic development. They commended Indanesia for raising impartant N
issues in its useful paper on Cooperation in the Improvement of Commercial and
. Public Infrasgucwre. They took note with interest of the outcome of the World -

Infrastrucmure Forum held in Jakarta in October 1594, pam::u!a.rly in cncouxagmg
. busmess sector mvolve:m:m in infrastrucrure dcvdopm:nt. o

53dv-sn 9CTO 179 2028 LZI0T  PE/FP/TI

esmabli a,pnvatc sector fnnded

. - APEC Education Foundation. Such a Foundation could track all APEC human - -

resources development/educarional activities, and could provide back-up andserve .-

a5 a resource to the ‘Human Resources:Development Working Group, the = .

. associated Parmeeship for Education and Educarion Forum, and the APEC Leaders R
- Education Initatives. The US offered to develop a detailed concept paper on this . -
-'pmposal fonhz consxderanonof S:mnr OfﬁcxalsandodmrrclevamAPECbodm o

. COOPERATION IN MROVING PUBLIC AND COMRCIAL_- .
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, - 28, Mmste.’s endcrs:d the rccommcndancns contained in the paper submmed by

~ Indenesia which constimite a basis for further work in this area, especially in the

area of ‘bilateral projects with region-wide zmpact.

28, Rccogmzmg the importance of znadequan: efficient and safe mpomncn system
and the need for accelerared development of ransportation infrastrucnire, as well
as for betvar use of existing facilities, Ministers welcomed 2 proposal by the United

. States to host 2 meedng of APEC Mmisters in-charge of Transportation in mid-
1995. Ministers agresd to ask the Working Grcup on Transportanan 10 assxst \
Ministers in elaboranng this proposzl

- 30. Infcma.m:n and ccmtmxmcanon wﬂl play a major role in economic growth and o
| ~ development in APEC econamies. The development of international and demestic
| information infrastrucaure is a pricrity for all APEC economies. Ministers noted
-, the interest of the Working Group on Telecommimnications in the developmentof -
-an APEC information infrastrucmire. Ministers further noted the Global s

f ‘ Information  Infrasmucture  concept  introduced at the  ITU  World o
WSS ATelecamnmmmauom Devclopmthcnfcxmr:: Ministers encoumgcdttharhngﬂ L
“‘ RN “Group on. Telecommunications ami other relevan: A.PEC fora to smdy the GJI o

"[con:zptmthen'ﬁmxework. : : . . L
o _,m APEC wonx PROGRAM ‘ o

R P 'Recog:mmg thc xmpormcc ofthc tenAPEC Workmg Groups o t.he procas af
’ ~ APEC, Ministers stessed that activities undeymken by the ten Workmg G:un;:s j;,«: ‘s
" werte an integral part of APEC’S efforts to conmibute €0 the region’s development "
andpmspemy in specific ficlds. Ministers noted that in 1994 the Worhng Gtwps F
- had mads greater efforts to realizing the objectives canmained in the visiom apd -
.. policy issues statements approved last year. Mmmers approved the csnsohdatcd'
‘.rcport oi the APEC Worhng Groups | | |

' .Iads_ag.ﬂ_&._eul)a

Co32. Ministers welcomed.: 2 subsmnnal progress madz toward cbrammg a near .
' comparable merchandise trade database for APEC economies. Ministers also noted |
the steadly efforts of the Working Group to make consistent the published dama of -
- service trade and foreign dx:::cr. investment ﬂows and du'cctcd the GrouP to speed o
up thosc cffc:ts . R

i ¢
;.
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~ engging the business/private sector in their activities: the Working Group held

4.

) - ~Em..ww

" Group in 1994, and 20 new activities - eight of them enrirely self-finded - planned -
- for 1995, expressed satisfaction thar an increasing mumber of these projects directly - -
E addressaiwpxcs of their concern. They also aprcssedthmcmﬁdencethnthn o

Trade Promotion

WA

Ministers noted with sansfacuon Lhat the Workmg Gmup has be‘n active in ;

successfully the 4th Seminar/3rd Training Course on wade promotion and the first

APEC Trade Fair with the full-scale participarion of business people; the Group

assisted ia the formation of the Asia-Pacific Business Network (APB-Net); and the -
Group has beenengagedmcoﬂcmngmfonnznnnmddmm beusedbyme 4

busmess Sector. |
" -In' Se jenc andT

.Ivﬁmstc:s mmdthemmnveoftbszupmfmmoremmexssucofmdnsmal

science and technology, having the pame changed to the “Woarking Group on

Indnstrial Science andTechmlngy Ministers were also cnccuragedbyavanay_

'ofworkprqectsmchasAPECTechnommmfamhnmmhndogymf&md _
-to promots mfonnanon ﬁcws of mdustml scxm:e and tcchnology amcng o

'Mmzsm., noung thc :mpressxve number of pmjccts cnmplcmd by the Wutkmg o

" mew plaining mechanism for HRD cxpressed in. their- Ministerial Declaration

" projects.

 36.

910/800®

iEAe_m.msmﬁm

Ministers noted m‘m&ﬂwwﬂhng Gmuphasbun active m:mp!m:nnng o
- programs to encomgcthemore&ﬁcmtdahvuyandconsumpucnafcmrgy o

"~ would ptovxde addxtmnal unpems in the desxp md mplcnncnmon of such :

and to miltigate the environmenral consequences of energy use. “They welcamed the-

. initiatives of the Group in underpinning technical programs by policy discussion
_ conducive 1o a freer flow of informariod, mvesmment and trade, noting dat the
- Group has endcrscd fauncen non-bmdmg pmaplcs to guidé its work. -

©T.omav-sn . 9TT0 LF9 202@  LZTOT . PE/YT/TT
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37.  Ministers nmcdtha:tthorhngGmuphadmmamd ccnsu.hancns wuhoﬂ:a- |
’ nternatiorial organizations involved in implementation of the Oczans Chapter of
UNCED Agenda 21, with the abjective of enhancing coordination of these
activities in the Asia Pacific region. They also welcomed the effort of the Warking

‘Group on red tide, mdmmmzmwgmcmmmcmmmdcmd
Iand-basa:lsommofpolhmm :

'Id..gm_

38. mesmswdcomadandcndcscdtheGmdehna forRegmnalHannomnncnof
-Equipmerit Certification and for Trade in Interpational Valne-Added Network
Sexvices 1s developed and agreed by the Working Group following the Ministexial -
- r&ommmdanononth:mhjmmSmdemNovemhcr 1993. Ministers also '
-appreciated ‘the Working Group’s emphasis on an active buman rescurces
- dwebpmmxp:agramandwcanmmgwmkmﬂmﬁddofdectrmdmf
o . : e . L : o L -

S 39, .'Mimstemnotcdthennpoxm:eofﬁshenﬁm the rchon, mpammlartommy
', . developing member economies and recogaized the benefit of work that is being. . -

- undertaken by tthorhng szpmtbearas of cooperation in fish harvesting -

. .and pcsit—harvut mchnologws, smfood trade, hcalth and quahly control fm‘

40 b&smmwdm:mpmofeﬁmmpommsym“mmﬂj;“
, panofreg:omlm&asnucmempramonnggmmhmddml@mamm;g.
- welcamed the completion of the survey of regional transport systems and sexvices -
as a stépping stome to further improvements in the transpartation sectar, and
: ptmsdtthorhnthuupaongomg project addressing regional transportation
- congestion points. Ministers expressed their appreciation for the WorhngGrmp s
‘ rcponmhfmmmmthcc&mofda:gﬂmononmﬂmdmcdmmmpm&
mthcucmspomunnsc:tnx S

. oL
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41. Ministers noted the statement submmed to t.hmn by the Workmg Grcup an
Tourism. mghlxgkmng the significant role of the tourism sector in the development
of the APEC region, and prierity areas of fumre work. Ministers encouraged the |,
Wori-mng, Grmzp to continne and develop further its acuvities in rhcsc areas.

IMPLEMENTATION OF LEADERS VISION AND INI‘I‘IATIVES o
A.PEC Lmde.m Economzc sznm Statement, 1993' Progrss on The.mzs -

42, Ministers cxprcssed apprcmanon fcr thc presentation by Canadz of the papcz

. +. "APEC 1994 Work Program: Progress on Leaders Prioriies and Issues®. -
(’ .. Ministers noted that the paper presented a useful survey of the hreadthdsc:ope o
an .. of APEC's range of activities, relating them to the Seanle Leaders’ initiatives,”
. -+ Ministers -endorsed the release of dns r:pcn as a camn'buuon m pubhc;- .
) ﬂ"nndctstmdmgofAPEC amvmes S O .
. ‘Remarks tmﬂu progrss of the__gl_egggl_:mg ofthe Leadzrs Imtxanves oni o

o 'Blakelfslnnd s o T

. fwl.,' - The Esmbbshment of the Pauﬁc Busiuzss Forum

4. Ministers welcommed the work thar s besn cancuded by the PBE. (A compl::c,-,
- Ministers’ commcmonthePBszsmedatmcn:mof"TthcpmofPauﬁc - |
*;BusmcssPonm) ' e R

2 Financehﬁmsters Meeung | -
44. Mu:ustcrs notcd that APEC I-'mance Ministers had met in cholulu, Hawan on 18-
19 March 1994 and had agreed to further a dialogue in areas of muwmal interest,
such as recent ecanomic developments, capital flows and financial markets i issues, -
with a focus on private financing of infrastructure. They welcomed the decision -

PR - of the APEC Finance Ministers to hold. 2 secand: Meenng in Indoncsm on 15-16 -
S oapril199s. o T

\ .
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3. APT 2C Educatxon Program -

mesu:rs welcomed progress wwamds :he rcah.zanon. cf the program d::ough the

panticipation of many APEC member economies, moting the importamce of - - -

edncational links in strepgthening des among member econcmzes especially the
prozms on APEC Study Cc:m:rs n membe: ecanames

Ministers wdcomedﬂmla:mchmg of the A.PEC Next Gcn:ranons Program wmch
was held in Cheju Island, Korea on [1-16 September 1994, under the theme .
"TmrdaPmspcrcusPacxﬁcAg; Th:UShaSOffcredmhcst:hzsecondANGP .

Woxhb.ops in Sanle in 1995,

APEC Busmess Vohmtaer Program a

'Mnnst.e:s commmended Thailz.nd on argamzmg a semipar wh1ch bad m:hnd :
' comsensus on how to advance the goals of the program, notably through the -~ -
: ,ambhshmmoffocalpmntsmmembereconomxs to idendfy needs for and - .

expertise in each such economy, to network with other focal pomts, znd to suvel :

. “as ad!ss:mmannn pom: for mfonnanon on thc progzam.
) 5 Non-Bmﬂmg Inveshnem annples

Mimste:s endarscd thr.-. set of Ncu-Bmdmg Iuvesunent Prmclples prepami in o

. response 1o the initiative of APEC Economic Leaders at their informal meetingin * - -

. - Seanle. These principles tepresent an important aspect of work by APEC o0 ..~
- imvesmment. Ministers welcomed these principles and directed the CTI to contime -~

o | -Work on iavestment issues, wnhthcacuvemvolvcmmtofthcbusmscomnnmy 3
tomhzncemvsun:m: amongmcmberecnnoms B ~

49.

50.

9T0/2T0

Ema-g Envn'onment and Economc

,M‘msrcrs commmdcd]apanfornsrcpontothe mesmrsonrthEs Thcy

_ discussed th:mc:easm,gdamndfcrencrgy and the growing significance of
- eavironmenral issues in the region, and noted the jmportance of 3Es and the -
simultaneous achievement of the 3Es. Ministers notcdr.bcth:]apanescpapcrwdl

prcv: h:lpful to the Encrgy Wcrldng G:oup in deﬁmng its fumm effons

: thsw:& also cxammed thc ﬁmre issue, as pomtcd ou: in the rcport. of i zmpmvmz
- the regioal strucmire of energy demand-supply, and discussed APEC's vital role
.m xnfcmlauon exchangc fost:nng common undcrstzndmg and policy dxscussmn

©oomavesn ocTO 199 Z0ZQ  6Z:0T  E/PT/TT
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52.

® -
dmlogucandnowdthcpnn:mnngbewemthebusmessfpnvamsccmamltheﬂ 
e ALﬁmsms.mthaxnhadcbmcuslyenhan:edm:pmcncalva}ucofrhcdJsmssxcnsv,j L

‘7. - APEC Center far Technologf Exchange and Traxmn,, for Small and

1 TR T T TR & W .

Wuzy

12

Medium Sized Enterpnses

mestm welcomed the progress. in elaboration and realization of the project to

make small and medium enterprises more glabally compettve through the two-
pmnged smgy of technology e.xchangc and training for such enxerpnscs

N 8. Small and Medmenterpnss Ministers Meeung

Mimsters r.hanked Iapan for hostmg the Osaka Small and Medium Emerpmcs L

camplmmmmsanddzvdopmemmthetegmn.l‘hcyalsoagnedthaxmarka

oriented SMEs policy .on Human Resources Development, information access,

‘ .MxmmﬁMccungandcnucmedmzhtheSMEstmmrs Joint Statement that "
‘SMEs- were increasingly important in terms .of heightening . economic

technology and t:chmlogy shamg tbc avaﬂabi.hry of finance and market access

shnuld be: cnham:cd

mest:rs nomdthatasuundbaschadbmambhshedfcrAPECSMEpohcy ‘

© mthe SME Misisterial Mesting.

o 55 ‘

iﬁmtm =ndnrscd thc SME mesms recommendancn w© upgradc thc SM.E
. Experts Meeting into an Ad-Hoc SME Pelicy-Level Group, and also the terms of -+
- reference for this group, as well as the further recommendation that APEC .~

o comussmmmdmunlcuﬂooksmdy ‘I'heywelcumedthe decxswntoholda‘
secondS’MEMmastemlMeeungmAumalmmlggs o

| ORGANIZATIONAL ISSUES

S6.

sTo/cTO@®

. APEC .:ecremnat '

work programs and in promoting informaticn exchanges among mmbcr ecommcs

- as well as among various Committees and Workmg Groups.

; mestexs welcomed Iapan s volunmy comribuuon to rhe fcsr.ermg of APEC
N SMEs 'uchas the :smbhshmcn:ofumnmg andsupportpmgrames. R

' mesn:rs noted thb. appmcxanon the wotk of Ambassador Rush Noor and hxs staﬁ’ ‘
at the Secretariat during the second year of the Secretariat’s operation. Mmm:fs
- stressed. the importance of the Secretariat in facilitating and coordinating APEC's

33:17‘5(1 : ¢TI0 L¥9 ZOZG 82:01 ¥e/¥1I/1T
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57, Mm:smrs wok note that the initial mangemcnt of the APEC Secretariat is
approaching irs end. In this regard, Ministers asked the SOM to revicw the
‘agrangement and the function of the Secretariat to ensure thar the Secretariat is -
mee:mg APEC’s evolving nesds, and submit recommendations for new
arrangements to the next Ministerial Meeting. Ministers also endorsed the
establishrpenr of a Task Forez for this pupose, the Tcrms of Reference of which
are connnnzd in the SOM rcpon:. |

58. Mzmstexs noted that the Secrcmnat will have 1 o mcet jts recurrent expenditmre
' inctuding salaries and allowances of Iocally-recruited staff, uslity charges, and
chargaforth:mammncccfbuﬂdmgsandofﬁcceqmpmm which are currendy -
being bormne by the Singapore Government, effective on 1 January 1996. Ministers -
agresd on the need for the current arrangements for staffing and funding the
Secretariat 10 be reviewed. Ministers endorsed Senior Officials’ recommendations . -
A ‘ mfomzamkfommqmemzsmmerandnponmthem}dmxsmml ,

. . Parncxpannnksus .

mestm welcamed :he mcmbashxp of Chﬂc zn A.PEC bcgmnmg wnh m

: 0 Mmmm dlsmssed the issue ofpamczpanon by non-member economies. md%

. orgaizations in APEC Working Groups. Ministers decided that the matter be e

* referred back to the Senior Officials for them to work out cnt:na znd pnnc:pls Wi
tobt'submmedtothc1995APECMunst=nalMecung SR A

61 ‘ anstm ncmdthnpmgressmadcmfcnmﬂmpohw ma:canpromotzbusms'_{ =
62. Mmmstzts pamazlarly nowd th.e conu'ihunons of the Pac:ﬁc Busmcss Porum and |

the Eminemt Persons Group and the increased participation of the busmcsslpnvate a
scr.to: in AI’EC at a}l levels, no:ably n Workmg Group activites.. - '

63. Ministers welcomed the establishent of the Asia Pacific Business Newwork (APB-
" Ner). Ministers commended the work of APB-Net as a concrete implementation
SR - . of business/private sector eugagemmmthcAPECpmcessandesws also
- expected that this gew forum cculd be 2 vital and cffecnvc cha.nnel fer prcmmmg B
.f - husmess—to—busmess n::workmg S V -

| 9T0/vTOR . - - o3dv-sn © 9CTO Y9 Z0Z@ © 6Z:0T  BE/YI/TI :
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- Budget Issues

64. Ministers welcomed the establishment of the Budget and Administrative Committee
‘and noted with satisfaction its successful operation during 1994. Ministers -
approved & 1995 budget of USS 2,227,732 as drawn up by the Committes and
recommended by Senior Officials. Ministers also endorsed the contribution levels
recormmended-by Senior Officials for 1995, but noted that the overall approach for
ass&ssmg oasmbers’ contributions would be reviewed next year by the BAC.

65, mes:crsasla:ithauheBudgctmdAdmm;mmveCommmccshculdcmmm o
- useful work in cxamining and making recommendations to Senior Officials on .
budgcmrymsu:sandenhnwmnnpmveopmonalzndadmmsmvccfﬁmmcy- :

ormmmns L

§ A
o 66 Mimmwelcamedthereponcnthewmp}zuonofmeﬁrstsmgenfth:APEC; o

© ' Comummications and Darabase System (ACDS) project and noted that the ACDS . - ©
,-promzss:nbethecmmmmnonshubmdmfurmammposmﬁmc L

" 67. Ministers arged Sull use of ACDS 1o inerease APEC’s efficiency and gty

jmprove communicarions among the mcmbcr ecmnm, Worhng Gruups and_ R

o Connmnetsandtthea':anaL
.' *'"'f‘ EnmmmhﬁnutersMeenng

68 .:Mimsters nioted the Philippines pmmzamn of the concept of Debt‘for-Namr: o
Swap mmlznnnto summable dzvclnpment L , Sy

69. ,Mm:sr.ers welcomed the mnk of thc Mccung of the APEC Mxmsters canccmcd- (
. with the Frovironmenr which was held in Vancouver, Canada on 23-25 March
1994. Ministers also welcomed the suggestions for implementation developed by‘_
* the Envircnmental Experts Meeting in Hua Lien. Chinese Taipei, on 25-27 August
1994. They directed the SOM and the Working Groups to study these suggestions
o ' anddm:ctcdtthOMm:cpcntotthcvcm.hmesmnalMecnngonusprogrss.,
. LR in m:egrzzung cavironmental ;ssues mm ongomg APEC acrivites. *

oto/sTOl® | . o3vesn 9CT0 L¥9 Z0ZQ  OE:0T  PE/PI/TT
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70.

71.

LT

PREPARA TION FOR TBE SEVEN’I‘H MINISTERIAL MEETIING

Mm:st::sthmnkcdkpanfarthcvamahlcbneﬁngcntheprcpmnmscfmz

chwh APEC mestenal Mesting i in Osaka, Iapan, m 1995

.VENUES FOR FUTURE AI’EC hmINGS

Asdeaded‘utthcmthMmszmlee:tmgmBangkok thechcmhMmst:ml ‘
Meeting will be held i Japan in 1995. ThBExghlhandeIhmesmalMeeungs ‘

will be held in 1996 and 1997, hosted respectively by the Republic of the
 Philippines and Canada, MdzymmﬂhosttheTmrthntwalMeemng%S .

‘Ministers and their delegations expressed their deep and wholebearted appreciation
1o the Repuhlic of Indonesia for its wapm and generous hospitality towards all the -~ -

participants and the azﬂm&m‘hmmdmngmmﬁmadcavzﬂamefmthe;l

" AMaung

“‘ ‘. — |

9T0/9T0R
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OFFICE OF THE UNITED STATES

TRADE REPRESENTATIVE
EXECUTIVE OFFICE OF THE PRESIDENT
WASHINGTON, D.C.

20506
' _ 94-59
FOR IMMEDIATE RELEASE . Contact: Anne Luzzatto

Wednesday, Novernber 9, 1994 ’ ‘ Dianne Wildman
: Kirsten Powers

Jamal Simmons
(202) 395-3230

NAFTA COMMITTEE ON PRIVATE COMMERCIAL DISPUTES ESTABLISHED
On October 28, 1994, the governments of the United States, Canada and Mexico
established the North American Free Trade Agreement (NAFTA) Advisory Commmee on

Private Commercial Disputes.

The Committee, established pursuant to Article 2022 of the NAFT A, will report and

~ provide recommendations to the NAFTA governments on the availability, use and

effectiveness of arbitration and other procedures used to resolve private international
commercial disputes in the NAFTA free trade area.

Each NAFTA government may select up to eight members of the private sector and .
up to two government officials to serve on the Committee. Conrad K. Harper, Legal
Advisor of the U.S. Department of State, and Ginger Lew, General Counsel of the U.S. -~
Department of Cornmerce, are the U.S. government co-chairs of the Committee. The United
States government is pleased to announce that the following members of the private sector

- have agreed to serve as U.S. representatives to the Committee: Jose I. Astigarraga, Steel,
' Hector & Davis (Miami, FL); James H. Carter, Sullivan & Cromwell (New York NY); Jose

A. Cardenas, Lewis & Roca (Phoenix, AZ); Iohn M. Dickenson, III, Limoneira Associates

(Santa Paula, CA); Deborah Enix-Ross, U.S. Council for International Business (New York,

NY); Rona R. Mears, Haynes & Boone (Dallas, TX); David W. Rivkin, Debevoise &

Plimpton (New York, NY); and Susan Kohn Ross, Ross & Associates (Los Angeles, CA).

The Committee will have its first meeting in Mexico City on November 14, 1994,

-30 -



T 'The TEPAC is respon31ble for prowdmc pohcy adwce to the U S ’I‘rade Representatwe and
L the Enwronmental Protection Agency on issues 1.nn.folv1n<=r trade and environment. It is.
~composed of CEOs and semor-level executwes from envxronmental mdustnal agncultural
- and consumer interest groups s o e e

- U S Trade Represc ntanve Mlckey Kantor and Envxronmental Protecnon A«ency

OFFICE OF THE UNITED STATES
TRADE REPRESENTATIVE
EXECUTIVE OFFICE OF THE PRESIDENT
WASHINGTON, D.C.

20506

94-58

' FOR IMMEDIATE RELEASE ' Contact:  Anne Luzzatto

Friday, November 4, 1994 . - | Dianne Wildman
Sl ‘ ' Kirsten Powers

' . Jamal Simmons

T : © - (202) 395-3230

T J OINT STATEMENT BY U.S. TRADE REPRESENTATIVE M[CKEY KANTOR AND

- E.P.A. ADMDIISTRATOR CAROL BROWNER

Administrator Carol Browner announced today their intent to appoint 35 members to the
Trade and Environment Policy Advisory Commlttee (TEPAC), to, be admnustered jomtly by

i the U S. Trade Representanve and EPA

3 A:,,Ambassador Kantor and Adrmmstrator Browner smd ”The creatxon of the TEPAC reﬂects the._; R
o ' increasing importance of envxronmental issues in the makma of U.S. trade pohcy Itisvital

" to create a-forum within which USTR and EPA can seek the advice of representatwes from a
o ;.f’broad spectrum of pnvate sector groups w1th an mterest m trade and env:ronment lssues

. The 35 appomtees are: "

'Iohn H. Adams, Executwe Dn'ector of Narural Resources Defense Councd R PR = o S

~

' Deborah D. Anderson Procter & Ga.mble Company
A VPatnck R. Atkms Alummum Company of Amenca |
Joseph G. Block, Paxtner of Venable, Baetjer Howaxd & C1v11ett1 :

'Lee Botts, Lake chh.tgan Federauon



Roger Carrick, Partner of Cadwalader, Wickersham & Taft
James Clearyi,‘Presic'lent of Tosco Refining Cor.npan'y
‘. Josephine C'ooper‘ American Forest and Paper Association

. Dan Esty, Professor of Environmental Law and Pohcy of Yale School of Foresu'y an(f
Envrronmental Studies :

Kathy Fletcher, Executrve Director‘.of People for Puget Sound . |
Patricia Forkan, The Humarre Sociery of the Urrited States »
Saliy V Fox, Presieierrt of Natural Cotton Colours, Inc. |

. Leonazd Guzirraia Monsarrto Company - |

. >Scott A Ha;ost The Envrronmental Defense Fund
Georve Henry, Amencan Insurance Assocranon |

) Stewart I "Hudson, Natronal erdhfe Federatron a R K o

- o,

_Edwm L Johnson Presrdent and C}uef Executrve Ofﬁcer of Technolocy Smences Group Inc.
o Ron Iudd Km County Labor Councrl of Washmcrton bR \

“ A “James andsay, Cmef Execunve Ofﬁcer of Av Processmc Inc

o P ‘:Ahsa }.eamer Mzrhler Chr;sler Co'rporanon.
o Robert Moms Umted States Councd for Intemancnal Busmess
”._Jane Perkrns Pres1dent of Fnends of the Earth B "
i - 'Gareth Porter Envu'onmental and Energy Study Instltute : o

o Mark thchle Chmf Execuhve Ofﬁcer of Instrtute for Acnculture and Trade Pohcy
Mlchael Rue Manacrmg Partner of Cattlett Warehouse -
John J Sheehan Umted Stee_lworkers of America
A ; , L

Mark Sﬂbergeld (,onsumers Umon

Arden Suns, Presn:ient of Globe Mettalurgrcal Inc



Douglas Young, Office of Coldrado Go;femor Roy Romer

f‘erry Wallace,‘ Professor gf Wash_ihéton College of Law ét ‘American VU‘riiversity
Diane Wood, World Wildiife Fund -

Lee Weddig, National Fisheries Instirute

édgar S Woc;dlard, Ir., Chairman and Chief Executive Ofﬁcex’;".of"Du‘Porit '
I;yuba.Zarsky, Diyectér of Nautilus Pa‘ciﬁc Research .‘ a

-30-
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- UNITED STATES DEPARTMENT OF © |
COMMERCE | :=
= 3 ==w e o - SECRETARY
== wasH INGTON, D.C. 20230
. G94-99- .
. FOR' IMMEDIATE RELEASE e Contaet:"Carol Hamilton
* Thursday -- November 3, 1934 C o . 7.{202) 482-6001
o o T - ‘Cecile Ablack } _
o ‘(202) 482-3809 ~ -
U S. DEPARTMENT OF COMMERCE ASSISTS U sS. BUSIN”SSES
. SE“KING INFRASTRUCTURE OPPORTUNITIES IN CHINA
' ' Washlngton, D C .4:- Send:.ng a strong message that the U S is

T competlng to w:,n 1n Asra, the U S. Department of Commerce 1s co-

I

. sponsor:.ng a Cha.na lnfrastruct:ure conference as part of J.tS ongcung c

LT

. Veffort to help U S bus:.nesses tap thls ;unportant market L

Chlnese Va.ce Premler Ll Lanqlng is vrsztlng the Unrted States .
ko part:.c:.pate in the: .conference and help  foster’ great:er u.s. -
. 7.t participation in: ‘China’ ‘s ambitious J.nfrastructure ‘drive.” .Li will:
- ... meet with President:Clinton, Vice. President Gore; Secretary of
L ‘Commerce’ Brown‘ Secretary of" ‘I’reasury Bentsen, 'NEC' Chairman Rubin;

" . and USTR Kahtor to discuss trade and . other isgues:and demdnstrate’

7 .U China‘s’ commitment - to- énhancing commercial.and overall® bilateral:’
.- ‘relatiomns.. The tr:.p represents.one . of ‘several high level exchangea;w
s+, Dby -both countries empha5121ng the 1mportance of cc:nst:ruc‘c.:w’e‘}*"~
‘}:ﬁﬂl.t_engagement.u. {s\',fw_,,rp;x‘ T ;m-n o ,* -,~»q; e,yv:v*;.;‘\ .

. "Under Pres:.dent Cl:.nton's leadershlp, our new U S commerc:.alsg S

e pollcy underscores the J.mportance of the new busz.ness relat:.onshlp; L
'ﬂbetween the . world's - largest . 1ndustr3.al nation and its largest: Lo
o emerglng marke't,f? sald Commerce Secretary Ronald H Brown e

Secretary Brown s Presn,dentlal Bus:.ness Development M:Lss:.on to a

China’ in’ August :was the first cabinet level wvisit! to .China.
, followxng President. ‘Clinton’s dec:.s:.on in May to delink MFN status
for cChina, enabling the U.S. and China to make advancements on‘a

' range of commesrc:.al and soc:.al J.ssues. ' -

L On that. m:.ss:.on, Secretary Brown called the part:.c:.patlon of‘

, .- U.S. business -~ "absolutely vital ' to’ forglng .a . long-term, "
. ’economlcally expansive and socially .aware U,S.-China commercial.
. L ,partnershlp . wh:.ch a.ddresaes long term U s and global and econom:.c

T A more. ~.‘
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'Vsecurityllhtefests U s. flrms slgned $6 bllllon in new contracts.

during that mlssxon

The _Asian lnfrastructure market is estlmated at over Sl.

~trillion -over the next ten’ years. Almost a’ third :of these’

,.opportunltles are in. China and Hong Kong.. “The U.S. governmentf

' emphasis ‘on. these- markets will include developlng means of
_flnanc1ng and advocacy lnterventlon at the senlor government level.

- Best’ U S. prospects 1nclude 'electrlcal power"systems,

.f telecommunlcataons ‘equipment and technology, and ‘transportation,
-particularly aircraft and the development of -airports. In the
. energy area alone, China intends to add 15,000 to 17,000 MW.

(mega'watts) of generatlng capaC1ty each year over the next ten

- years

The Nov 3 4 1nfrastructure ccnference has recelved the

" - highest .level " of . -government and. private. support - from . both: the ..
United States and China,. lncludlng the  U.S.. Department of .-
Commerce,. Chlnd's State Council, its State Plannlng Commission, and . =
‘China’s Ministry of  Foreign Trade .and. Economic Cooperation.
. Private sector sponsors:include China’s Council for .the Prométion ..
5 . of Internatlonal ‘Trade (CCPIT)', the U S Chamber cf Commerce and -
7 lthe U S -Chlna Bu51ness Counc11 . . :

T

,“

Vlce PIEMLer:Ll also w1ll part1c1pate ina. semlnar ln Chlcago{5

“on auto developments in China’ cosponsored‘by the Motor' Equipment-
“and Manufacturers’ Assoc1atlon ig "a co-=- sponsor.ﬁa -Commerce Urnder
o "{Secretary for Internatlonal Trade Jeffrey E. Garten “will . address:
- the ‘group as. well, . .Commerce . off1c1als also’ WLll hold the” first
.. -ever  U.S:-China- autq ‘working . group ‘meeting-. simultaneously tow
Tij,dlscuss jOlnt commerc1a1 pollcy lssues.,w;;<»ﬁ; L :

'goo2-002
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| UN‘TED STATES DEPARTMENT OF |

COMMERCE | o

SECRETARY
| WASHINGTON, 0.C. 20230 ' |
FOR IMMEDIATE RELEASE ' " Contact: Maria Cardono
- November 3, 1994 ST S 0 (202) 482-3263 .
: o ' . - Bill Buck

(202) 482-3809
Secretary of Commerce'B’roum Announces First
- U.S.-Brazil Infrastmeture Conference
N ‘Wasmngton D C Secreta:y of Commeree Ronald H Brown today Iaunched a two day ; v.
| ,conference thh Brathan busmesses to promote U S. commercxal mvolvement in ma] or

'f ) mﬁ'astrucmre pro;ects ThlS ﬁrst Jomt Comxmttee Meetmg between the Department of

-

- Commerce and the Sao Paulo, Brazll Tlete-Parana Development Agency (ADTP) a pnvate RS

‘“ sector group, w111 meet from November 3-4

: ',_"The U S. -ADTP Iomt Comxmttee Meetmg reflects our strong and growmg commercxalv ",
~*% " partnership’ with Brazil," said Secretary Brown. "This meeting is an integral part of the -
.- Clinton Administration’s National Export Strategy, which includes a- particular ‘advocacy focus R
7 - onthe ten Big Emergmg Markets of the world, of which Brazil is one." (The other B1g
o “Emergmg Markets are: Argentma, Chma, Indxa, Indonesm Mexxco, Poland South Aﬁ'xca,
AR ',South Korea and Turkey) , : A A

. ;'"The Jomt Comxmttee- was estabhshed under the Memorandum of Understandmg (MOU) for .
- the exchange of commercial and technical information on’infrastructure projects in Brazil’s - . .
‘Tiete-Parana Valley signed by Secretary Brown and ADTP President Wilson Quintella on - '
June 28, 1994 dunng the Secretary s Presxdentxal Trade stszon to Latm Amenca

e ’I’he use of Us. Govemment programs to faeﬂxtate U S commerc:al partxmpatxon in the Tiete- - =
. "+ Parana Valley will be the focus of the Joint Committee Meetings. There are over $20 bﬂhon IR
ci T in potentxal projects in the energy, transportatxon, telecommumcaﬂons and envuonmental
, . o technologles sectors, ST o
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"The Tiete-Parana Valléy, running West from thé city of Sad Paulo, is a market COinprisinv 50
million people; is the wealthiest region of Brazil, w1th a per capita income of Uss$ 4 500 and

: consumes 70 percent of Brathan productlon o S
‘ Hi#
t.v
“ ]



'OFFICE OF THE UNITED STATES
TRADE REPRESENTATIVE

- EXECUTIVE OFFICE OF THE PRESIDENT -
WASHINGTON, D. C..

20506
- | o oasT
FOR IMMEDIATE RELEASE =~ -~ ~~ Contact:  Anne Luzzatto
~ Tuesday, November 1, 1994 - S - Dianne Wildman

e Kirgten Powers
Jamal Simmons _
(202) 395-3?30

Kantor Welcomes ACTEN Rep'm on APEC

. us. Txade Representanve M1okey Kamor today welcomed the release of an Adwsory
~- Committee on Trade Policy-and Negohatxons report on the Asia Pacific Economic .- . . * L :
© .. Cooperation forum 'He noted that the report provides solid, timely advxce justin advance of -
.. the November 'APEC Ministerial and Leaders meenngs T rade and mvestment issues will " RERE
~fﬁoure prommently m those meeungs A KR T SRR

- i

P

“APEC isa key part of our efforts to 1mprove the busmess enwronment and promote open e

trace and investment in the most dynamic region of the world," said Kantor. “We will also -

" continue our efforts toward these goals at the bxlateral sub—regronal and global level a pomt»

stressed in the AC’TPN report "

A stronc U.S. economic presence in Asra Pacrﬁc is Important to our overall economic furure

APEC members have a combined GNP of $13 trillion, and conduct about 40% of the world’s
trade. In 1993, they took almost 60% of U.S. exports.. Projections’ 1nd1eate that by the year

. ’ 2010 U. S EXports to Asm exclud1n° Japan, will reach $248 bﬂhon

Coples of the ACTPN report on APEC will be avallable in the pubhc readmw room of the o

Ofﬁce of the U.S. Trade Representanve

o Kantor stated that the report IS conszstent w1th the Adrmmstranon s approach to APEC The P
P report emphasxzes the 1mportance of concrete, ‘short-term results in key areas of mterest to -
" 'the busmess commumty as a means of making progress toward the broad elimination of . D
_ barriers to trade and inveéstment in the region. . This includes a range of practical efforts to PR
-+ _cut red tape; promote transparency of rules a.nd rule—malang, and ehmmate redundant testmon

S reqmrements



OFFICE OF THE UNITED STATES
TRADE REPRESENTATIVE
EXECUTIVE OFFICE OF THE PRES!DENT

WASHINGTON
20506

FOR IMMEDIATE RELEASE . ' : o 94~56
Tuesday, November 1, 1994 Contact: Anne Luzzatto
' : Dianne Wildman
‘Kirsten Powers
~ Jamal Simmons
(202) 395-3230

STATEMENT BY U.S. TRADE REPRESENTATIVE MICKEY KANTOR

U.S. Trade Representative Mickey Kantor announced today that
progress has been made towards resolving both technical and
substantive issues in the negotlatlons to open Japan’s

flat glass market to forexgn producers. Only a few technical
and substantive issues remain outstanding. The U.S. glass
industry has encouraged the U.S. Government to continue these
discussions, and on that basis, we will continue the discussions
for a llmlted period of tlme

-30-






