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,)!: 
I 

U.S. ANn JAPAN REACH NEW AGREEMENT ON NTTPROCUREMENT
:' 	 ." 

" " 

" " 

. 	 II 

II " , 


Today, Unitefi Statbs Trade Representative Charlene Barshefsky announced conclusion of a new 
telecommunications procurement agreement covering procurement by the: successor companies of the 
Nippon Telegraph and Telephone Corpbration (NTT). The agreement replaces the 1997 agreement -
which expi~ed today upon the restructuting of the NTT -- and will remain'in effect for two years. 

, I ; 

,:; I 


;:1 ,'!. 


Ambassado:i Barshffsky applauded the Ine~~greem.ent.' saying: "I am pleased that we ha,ve reached. 
agreement that meets all of the u.s. negotIatmg obJectIves: coverage of the NTT successor companIes; 
continued goveIIll1l'ent oversight; data collection to monitor progress; and'adherence to open; 
transparent; 'and nOh-discriminatory prdcurement procedures by the NTT 'successor companies." 
Ambassador Barshbfsky emphasized tHe importance of annual government consultations, stating: 
"Regular,review b¥ the Governments P!ovides us with a mechanism to eq,sure that opportunities for 
foreign s\lPl?liers t9 sell to NTT are maintained and enhanced after its restructuring." 

I: I' I 

iii 
Under the accord"both Governments will meet annually to review the operation of the new procurement 
proceduresLas well as foreign compani~es' access to these procurement opportunities. This will include a 
review of~tocure~ent data, through which the Governments will evalua~e foreign companies' progress 
in accessing the NTT market. 

'" I I 
I 

!: 
" 
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i 
After restruc~~ing, tpe four NTT successor companies -- a holding comparly, two regional companies 
and a long~distance/intemational comPaI1Y -- will continue to apply procurement procedures that provide 

. transparent, non-dis~riminatory and competitive opportunities for both foreign and ,domestic suppliers 
with respect to all stages of the procurement process. 

,II ' 

: i' 

I" ' 

The new fra.rneworkreflects the changes brought about by NTT restructuring, including the different 
legal status o£the long distance/international company. In addition, it take~ into account the new 
business environmeth in which suppliersl both domestic and foreign, and the NTT successor companies 
are now oper~ting. I ' 

:1 

: II 

Prior to restriJcturing, NTT procured over $10 billion worth of telecommunications equipment annually. 
Foreign companies sold over $1.5 billiortin products and services to NTT in 1997, the latest year for 
which data ate available. "The NTT sucdessor companies are expected to significantly upgrade their 
networks to k¢ep pate, with dynamic changes in communications worldwicie," stated Ambassador ' 
Barshefsky. "U.S. c6mpanies, world leaqers in the new technologies in demand worldwide, are well 
positioned to: lincrea~e their sales to the NTT successor companies." : 
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Thursday, J~IJil, 19991Amy Stilwell 
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If 

I U.S: Signs Trade and Investment Framework Agreement with Egypt 

II 
,I ' 

United Statd: Trade IRep:resentative Chwlene Barshefsky and Egyptian Minister of Economy Youssef 
Boutros Gha,l,i signe~ a Trade and Investtnent Framework Agreement (TIF A) today in Washington, D.C. 
Ambassador IBarshefsky:, who directed the negotiations, said: 


'i l 
 ',I 

1: I: :1 

I " ,
"The TIF A clearly <iemonstrates the importance both the U.S. and Egypt attach to our bilateral economic 
relationship': Our tr~de relationship reached nearly $4 billion in two:"way trade last year, and the recent 
exchanges, we have pad on issues from telecommunications and electronic:commerceto plant safety and 
energy-efycfrnt con/strm;tion show that this relationship has remarkable growth potentiaL" 

! 	 ! ~ 
" 

"President N1'ubarakl's vision of Egypt as a leader in the world economy and an anchor for peace in the 
region is one 

l 

we share and will continue to pursue together with President Mubarak and his 
governme'nt~!' contibued Ambassador Barshefsky. 'The TIF A with Egypt marks the first step toward 
creating fteyf trade between our countrib. It establishes an important legal and institutional foundation 
for broadeni~g and 'deepening our relatibnship, thus creating stronger economic ties that bolster our joint 
efforts at futthering peace." , ' , 

Ii 
, 	 Ii 
I 	 Ii 


II 

I 	 II 

. The TIFA opens a';pemlanent dialogue on the basic issues of trade in the modem world, including; 

Ii I : 

Ii
I, 
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'I' 'I ' : 

I '. 'agricultural an,d industrial standards; intellectual property rights; customs pr9cedures; regulation of 
service industries; inv:estment; market acchs; trade-related aspects of labor and environmental policy; 
and private se6tor dialogue. 

,I " 
,! II 
'I, ' '," "~I' 

The Agreen1e~~, whic~ is dfective today, establishes a Council on Trade and Investment composed of 
representative~ of both governments, and thaired by USTR and Egypt's Ministry of Trade and $upply. 
The Council will mey~ regularly to discus~ specific trade and investment matters, providing a valuable 
mechanism for promptly addressing these i and other issues that may arise between the U.S. and Egypt. 
The TIF A C;ov.;ncil's work will contribute to Egypt's competitiveness at home and abroad. 

ii,I 

II 
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, II 
Ii 

UNITED SlATES WELCOMES PROGRESS IN GLOBAL STANDARDIZATION 
I·: I 

: I OF;NE'N WIRELESS TELECOMMUNICATIONS TECHNOLOGY 

I II . I . . 
The United IStates,@ove:rnment today c,!-lled upon the European Union to join it in welcoming a 
proposal, ,dci-veloped by telecommunications service and equipment suppliers from thirteen countries, 
that would promote global harmonizati6n of the wireless communications technologies of the next' 
century. th~ Intem~tional Telecommur¥cation Union (lTU), at a meeting of exper::s i~ Beijing, China 
that concluded on Jjune 11, 1999, endorsed a proposal from the Operators HarmOnIZatIOn Group (OHG). 
The Unitedi~tates ~xpet-:ts that regional Istandards organizations in North America, Europe, Japan and 
elsewhere will cOn1plet(~ standards-setting activities within 1999, based on the desire of many countries 
to begin deploying ithes'e services as sObn as possible. The United States Government called attention to 
this signific:~t multilatt~ral achievemen;t in a letter to the European Commission signed by United States. 
Trade Repr~~sentatiye Charlene Bars~efsky and Department of Commerce Secretary William Daley. 

: ii! 

; III . 
"We beliJvb the OHG framework is a market-driven solution that would maximize the ,potential growth 
ofan excitittg new brray of mobile multimedia services delivered over high bandwidth 

,I 1 • . , 

II 
I 
, 

1 of2 II 911/009:32 AM 
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,I . . 
radio-com~~nications networks," said q:ommerce Secretary William Daley. "The broad multilateral 
support for this proposal speaks well of its potential for combining the explosive growth already 
underway in'the data and wireless telecdmmunications fields." . 

: Iii 
. II 

: II Ii • . 

''The trade aPd growth opportunities created by the OHG framework are enormous and reflect a shared 
commitmenilby regtdators and industry to the multilateral process of the ITU," stated Ambassador 
Barshefsk,y. i','We nqw need to ensure thtt EU Member States act.ually license ~d assign :adio spectrum 
on the bas)s :of all s~andards approved by the ITU, and honor theIr WTO commItments WIth respect to 
technology-heutrallicensing, unlimited :market access and unlimited national treatment for U.S . 

. suppliers of'~reles~ telecommunicatiorts services and equipment. II 
I II!' 

! II . 


The OHG,f~Jmework provides for techriicaillhooks" and lIextensions," to be designed into software and 
hardware etbments"bfthe proposed standards in four stages, that will maximize inter-operability between 
existing and bext g~neration digital wirJless communications networks. It aims to reduce the costs of . 
upgrading arid building new networks; to expand the ability of consumers to use third generation (3G) 
equipment cih the networks ofdifferent ~uppliers and in different countries; and, to promote global 
competitibn! in the 'supply of wireless telecommunications equipment and services. 

: 1 1 .' ..•. i I 

i! 
.~:We are ~le~sed wi~h the ongoing industry-led efforts, within the ITU and in regi~nal standards 
organizatiOI~~, to achieve a global consdnsusithat wouldharrilonize third generation wireless 
telecommu~icatiori~ standards to the fullest extent possible," said Federal Communications Commission 
Chairman WrilliamKerunard. III urge thel authors of the OHG.framework, who represent major service 
and equiphlbnt suppliers in North Amet;ica, Europe and the Asia-Pacific region,:to embrace fully the 
challenge is'sued by ITU experts in Beijing to work cooperatively through their respective regional 
standards~organizations and to complete standards development work based on the schedule set out by 
the ITU. II II I. 

I 

II 
II 

Regional st&dards org,mizations must move quickly to finalize the details of the OHG framework in 
time for it t9 be avhilable when regulat9rs in Europe, Japan and elsewhere make expected early 3G 
licensing dt7cisions! European Union M~mber States, under an EU decisiqn, must begin licensing by 
January 1', 2()02. However, U.S. government and industry are concerned that one key European 
standards b~dy, thd European Telecominunications Standards Institute (ETSI), may not complete 
standardization of the OHG frameworkin time to meet the ITU schedule and EU member state licensing 
deadlines. IYIoreover, there is concern t1;lat some EU Member State telecommunications regulators may 
issue licens~hg rules that foster relatively greater regulatory certainty for the single 3G standard currently 
approved; b~ ETSL 

II 

i Ii 


Operators qf digitaJ wireless telecomm\illications systems in the United States, under FCC rules, may 
upgrade their existing systems to the 36 technology of their choice at any time, based solely on 
commercial ,considerations . 

. I 
I 
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President Clinton Signs TariffElimination Package 

., • 

United States 1rade Representative Charlene, Barshefsky today announced that effective July 1, 1999, the United 
States joined 2111 other major trading nations in eliminating tariffs on 642 phannaceutical items, including 
products fofithe treatment of breast cancer, AIDs, diabetes, asthma, and Parkinson's disease. 

"The industr~eJlaff~ct~1 by this initiative emhlOY over 400,000 American workers, stated Ambassador 
Barshefsky. ·"'fhe elimination of tariffs on these products will further expand U.S. overseas market access 
opportunities iii Europ~ and Asia, and will h~lp to reduce costs and improve productivity in this leading 
high-technology industry. Consumers in the United States and around the world will benefit from lower 
phannaceuticallprices. ~nd, potentially, widet product choices." 

· II ' 
: I .1' . 

.,

II
I 

The 21 other p~rticipa~ts in the initiative, wHich includes both finished phannaceutical products and related 
chemical inteririediatd, are the 15 member states of the European Union, the Czech Republic, Japan, Norway, 
the Slovak Rephblic add Switzerland. The Uhited States is a leading manufacturer and exporter of 
phannaceuticaj~ and cijemical intennediarieS used in phannaceutical production. The elimination of tariff 
barriers is esserttial to U.S. ,efforts to expand Imarket access for the U.S. phannaceuticals industry and to increase 
the availabil~~ :of phadnac~:utical products tnroughout the world. _ 

• IIII ' 
The new tariff1cuts bu;ld on an agreement concluded during th'e Uruguay Round of multilateral trade negotiations 
in which the p~rticipartts committed to elimihate tariffs on an initial package of over 6,000 phannaceuticals and 

. I! • 
• I 

, I 
lof2 

I 

, 

9/1/00 9:32 AM 

http:WWW.USTR.GOV
http://www.ustr.gov/releases/1999/07/99-57.html


/ 

_.99-57 "" http://www.ustr.gov/releasesI1999/07/99-57.html 

In a.n April.1997 agr~ement, participants eliminated tariffs on 496 additional items. 

******** 

be found at http://www.usitc.gov/332s/332index.shtml#SECTION. The Pres~dent's 

at http://library.whitehotlse.govlPressReleases.cgi?date= 1 &briefing=21. 
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WTO FINDS U.S. TRADEDAMAGED BY lEU BEEF IMPORT BAN 
: II ) 
"I ' ' 

WTO arbitr~tors found today that the European Union's ban on U.S. beef and beef products has resulted 
in lost annu~l U.S. exports of beef to the EU in the amount of 116.8 million. The EU's ban, which covers 
beef and beef prod4cts from animals tre~ted with growth hormones, was previously found to be . 
unjustified vnder \\iTO rules. Decades qf scientific research -- by both U.S. food safety regulators and ' 
intemationa:l! bo?ie~ such as the Wo~ld Wealth Organization -- have proven the safety of the growth 
hormones used III U.S. beef productIOn. 

; II I 
. ,I, I 

"The arbitr~ior's &~ision today confiI1l1s that under WTO rules, the EU must pay a price for failing to 
comply witH its WTO obligations," said United States Trade Representative Charlene Barshefsky. "The 
EU's WT01inconsi~tent ban on U.S. be~fis harming U.S. farmers and processors, and is denying EU 
consumefs ~ccess tb the world's highes~ quality beef. The EU must understand that as a result of its 
failure to :cdtnply \.Yith its WTO obligations, the United States will act firmly and swiftly under its WTO 
rights to shWiJly raise tariffs on imports from the EU in an amount equivalent to the trade damage. 
Despite tak~rg thislaction, the United States remains willing -- as it always has been -- to negotiate a 
resolution qfthe issue with the EU." 

; I 

: I 
Ambass;d1r Barsllefskyfurther stated tpat "This is the second time in the last few months that we have 

, I 
: I 
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I 

had to exerJisb our ifTO rights to raise tariffs on EU goods. First in the bananas case, and now in the 
beef hormone~ case, the EU has refused tb comply with its WTO obligations, even after WTO dispute 
settlement resUlted inl formal findings that EU actions were WTO-inconsistent. I would urge the EU to 
reconsider its :C~lamagihi actions and to detrlOnstrate a real commitment to the rules-based multilateral 
trading systbn:." ,I

II . , I I 


II 


Pursuant to :tJ~ arbittators' decision, the United States will exercise its WTO rights by imposing 
100 percent ta.tiffs od a list of EU products with an annual trade value of 116.8 million. The list of 
products and dther ddtails regarding the tb-iff increases will be announced in the near future. 

, I
'I II : II 


'II , 

Background I 

( 

I 

This trade dispute over the EU's beef policies dates back to the 1980s. In December 1985, the EU 
adopted a direttive ort livestock producti6n restricting the use of natural hormones to therapeutic 
purposes" banr.ing th~ use: of synthetic ho±mones, and prohibiting imports of animals, and meat from ' 
animals) to ~Hich h~hnones had been adrhinistered. The EU'adopted this policy even though the safety 
of consuming! peef frbm cattle treated witp certain hormones has been thoroughly researched since the 
1950s. On alll9ccasidns of FDA testing, the six hormones subject to this trade dispute have always been 
found to be,safe. Thelclear international sbientific consensus is that these approved and licensed products 
are safe wh~nlltsed in accordance with gobd veterinary practices. Even the EU's own scientists have 
agreed wit~ t~~se fintIings. At present, u.ls; beefis shipped to 138 countries. " : , 

. , :1 ' , ' 
I 

; I, '.. ' :" , 
1

That EU's 1!9S5 dire6hve was later declar~d i~valid by the European Court of Justice on procedural i " 

grounds and li~d to b~ re-adopted by th~ q::ollncil, unchanged, in 1988 ("the Hormone Directive"). These 
measures became effective January 1, 1989, notwithstanding U.S. attempts to resolve this issue 
bilaterally and multilhterally, including tfuough dispute settlement under the General Agreement on 

'il ',I
Tariffs and Tqtde (G~TT). 

I II : 

On Decembef 24, 1987, the President ofthe United States announced an increase in duties on selected ' 
European products in: response to the Ho~one Directive and related measures, but immediately 
suspended thi'~ actiort to promote a negotiated solution of the issue. The USTR enacted the increase in 
duties in JanJky 19~9 when the EU begdn implementing the hormone ban against imports from the 
United Stat~sllThe l,JSTR subsequently rrtodified the application ofincreas~d duties on a number of 
occasions. Dtiring tn~ early 1990s, the Urtited States continued to encourage resolution of this dispute 
and worked iii the F A.o/WHO Codex Alitnentarius to develop principles that reenforce the pre-eminent 
role of scienc~ in est~blishing high food safety standards. 

: 
i 

II
II 

' 
Following entt-Y into fome of the WTO Algreement on the Application of Sanitary and Phytosanitary 
Measures CSrS Ag~~ement") on Januaryi 1, 1995, the United States and, later, Canada, proceeded with 
formal WTO ,disputel settlement procedur~s against the hormone ban. On May 20, 1996, the WTO's 
Dispute Se~le~ent Body ("DSB") established a dispute settlement panel ("the WTO panel") to examine 
the consisten~y ofthb EU's hormone baniwith the its WTO obligations. (Prior to the establishment of the 
WTO paneL tJ:le EUreplaced the Ho~one Directive with another directive that re-codified and 
expanded tJ:le I pormoNe b~m.) , 

I 

911/00 9:32 AM 20f3 
I 

http://www.ustr.gov/releasesI1999/07/99-58.html


II 
I' 

I 

! 

http://www.ustr.gov/releases/1999/07/99-58.html 

On August 118, 1997, the WTO panel issu,ed its report, finding that the hormone 'ban is not based on 
scientific evidence, a risk assessment, or relevant international standards in contravention of the ED's 
obligations untler the SPS Agreement. nie Appellate Body issued its report on January 16, 1998 
affirming that the hormone ban is not cOdsistent with the ED's obligations under the SPS Agreement. On 

"I 1
February 1~, 11998 Il}eeting, the DSB adOred the Panel and Appellate Body reports on hormones. 

The EU sUb,lLenrl~ requested four yeJ to implement the DSB recommendations and rulings. An 
Arbitrator qet~rmine4 that the reasonable period of time for implementation was fifteen months, and 
would eXPit,e ;on MaYl 13, 1999. ' 

I II . 
I : • 

I 

The EU took Uo actidns to implement the DSB recommendations and rulings by the May 13, 1999 
deadline. Acc6rdingly, on May 17, 1999,the United States exercised its WTO rights by requesting 
authorizati6n~0 suspend tariff concessions on EU goods with an annual trade value equivalent to annual 
los~ eXl?0rts' o~U.S. })eef, estimated by th~ United States a~ equal to $202.million. The EU requested 
arbitratIOn ovt:;r the amount of lost U.S. beef exports, argumg that the arbitrators should accept the ED's 
estimate of $58 millibn. I 

il 
, . 

The arbitra~ors issued -their report within the time provided under WTO rules, whil:h is 60 days after the 
. May B; 19~1lend ofthej.inplementationlperiod., ". '" '. ,.. 

i , , t ' 
.~,' . ii" In,addition ~oldetern1ining the level of annual lost U.S. exports of beef to· the EU,the, arbitrators:'; 

::·;.. addressed:alph)cedurhl claim made by th~ ED. The EU had' argued thaNhe,arbitration~procedure'should 
:: include an adqitionall second stage, in wHich the arbitrator would evaluate the U.S. list of products 

subject to higlier tariffs. The United State~s pointed out that such a procedure would be inconsistent with 
WTO rules at}tl woultl improperly delay the completion of the arbitration. The arbitrators rejected the 

c' 

ED's proceduthl arguinent. 
I II' 
I, II: 
: II 

I. 
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.........For Immediate Rell~ase .... v Helaine 


July 16, 1999 

(202) 395-3230 •' 

II·:' :. ..' ,~.,. LI :..1·'.', " , . :. " , c' , '. 


Ambassador lBar:ihefsky Applauds Action on· African Growth and Opportunity Act 


I 
I 

I 


,I I. \. . 

"In passing the! African Growth and Oppo~unity Act, the House of Representatives takes a vital step 
toward promoting further economic growth and reform in Africa" stated United States Trade 
RepresentativelCharldne Barshefsky. "I arh gratified by the significant support for this bill which would 
increase Ame~i:ca's engagement and exports with Africa, while providing trade incentives and policy 
tools to help,~frican families move from poverty to prosperity. It is the best opportunity in decades to 
create the ri~hfl relatiohship with the Africa of the future." 

II.jI. i I , t • 

The African: G~owth and Opportunity Act loffers reforming African economies a set of incentives and 
benefits thatiW,ll help'them grow and enter the world economy. Such benefits include: expanded 
duty-free tra.de Ibenefhs; market access for textiles; support for African regional integration efforts; 
increased cO)TI111itment by the Ex-1m B~ and Overseas Private Investment Corporation to U.S. 
investors in Africa; significant debt relief; land enhanced trade and investment dialogue. 

!I , . I .' 
I • 

! Ii· I . 
"I applaud tqe Ileadership and sustained efl;'orts of Congressmen Rangel, Crane and McDermott in 

achieving Hou'se passage of AGOA," continued Ambassador Barshefsky. "This bill is rooted in 


il I. 

;:
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.. b iIA~' I d d p -I'd Cl' I fi . k'optlmism a o1\t Inc~ an . respon s to r~sI ent mton s um commItment to ma mg stronger 
economic ties .with S~b-Saharan Africa a dear priority of our economic and foreign policy." 

II' I . I 
I " , 

I J 
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For Immediate ~elease Cont2lct: Helaine Klasky 

July 19, 1999 AMy stilwin 

(202)~95-323~! ' 'I 

: I, 

'USTR! ANNOUNCES FINAL PRODUCT LIST IN BEEF HORMONES DISPUTE 
I' 

I 


, The United ~t~tes Tmde Representative (USTR) today announced the final list of ;roducts from the 
, European Uni~n (EU) on which the Unite~ States will impose 100 percent ad valorem duties in response 
to the EUs faillure to comply with a World Trade Organization (WTO) finding that the Ell's import ban 
on beefpro4u~ed wit~ growth hormones i~ inconsistent with WTO rules. On Monday, July 12,'WTO 
arbitrators determined that the EU beefba'n results in a significant loss to U.S. beef exports, and that the 
United Stat~s i~ entitled to suspend tariff 9oncessions covering EU trade in an amount of $116.8 million 
per year. .i: . 

. II
I! I . 

A notice ~oJncing ~he imposition of the 100 percent duties on the products listed below will be 
published in the Fede~al Register. The imposition of such duties will be effective with re'spect to goods 
entered, or withdrawrl from warehouse, on or after July 29, 1999. 

' , II , 

, I ' 

UIST OF PRODUCTS 
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Ii

il. . 

The imposition o~ 100% d).lties will apply to products that are both: (1) classified in the subheadings of the Harmonized 
Tariff Schedule dfthe United States (HTS) listed below; and (2) the product of the specific EU member States indicated 
below. In the ifls6inces where a 4-digit HTS heading appears in the left column of this list, products classified in any of the 
8-digit subheadings appearing in the HTS under those 4-digit headings are subject to increased duties. The product 
descriptions in th:~ table bylow are provided for th7 convenience of the reader and are not intended to delimit in any way the 
scope of the prod'rts, which is to be determined by the HTS number. 

. 	II . . . 
Products of AJsttia, Belgium, Denmark, Finland, France, the Federal Republic of Germany, Greece, Ireland, 

, 	II I 
Italy, LuxemboUl:g, the Netherlands, Portugal, Spain, or Sweden: 

,!I I I· 

: I' . 


'-~'-'-"'''''r.::;''';:=:='::;::':::;'''''....:=.=.'''~=''.='':;;:;;._;.=;.;;..;.;;;;;;....;;;;;.;;..;...;;;....;;;.;;=;;;;f==;.;;..;.;;;;;;.======....=.".=.....=._.="...=....=.""::::====;';;";';;;;;;'===:1 

II!:lTS _"._JlDes~,ripti~!:.l. i_.... ..... ....._.. 

!I???I . 11rv1.~ftT g~~pyI!~~f\}\flrv1..f\.~~~ ~~~~ ..?R C!:lI~~~J:) 

,I?~?~ .. .....!1M~11TgF BpyI!~~f\}\flrv1.f\~~,~~P~~}\f ........... ... 

119203 ~1~.~JI.~ea~ ~~3.~2!,1t~E~r.~!~..!:~:h or chilIeq, ~.arcas~es an~.~~I.~:~.~!.:~~sse:. 

:1020312 ~~IMe~\ of swin~ (pork), fresh or chil~eq, hams an~ shoulders and cuts thereof, bone in, processed .. 


!IO~~~~~~~JI~e~~~~~n~~?:~!:~:~ ..~:?!~:~:~~~~~.~.~~:r~~...~.~.t.~..t.~:r:~f, .. ~?~..:..~.?t~e:.... 

. 102031920 IIMe~~ of swin,e (pork), fresh or chilled, other, processed 


!10203l940!iMe* of swin~ (pork), fresh ~r'~hiiieq, oth'~~ ....... . 


11020321 00 ilMe~t o~ swin~ (p_?~k), frozen, carcas~~s and.~~lf-carcasse:. '0 

110203221 0 IIMe~~ of swin:e (pork), frozen, hams apd sho~lders .and cu!~thereof,bone in, proc~~.~:~ 
II~ IIMe~~ of swinp (pork), frozen, hams ar~s~ouldersand cuts thereof, bone in, other 

110206}??~JI~di~i~?!~~i§t~~;;i~~~~i~~1~:~~~~;?rchili~~ __mo.__mm..... ...... ........... . ...._._....__.M_...._.~•._, 
 .•• 

'102062100 HEdible offal Mbovine animals, frozen, tongues'
. ""~ ____•__ ~•••••••~"...."',,"",,"',; "''' I ""W"'~~ "',,"""v~ ,l.,._ "'"'''' w'W ,_~~~N"=m"~m'mw',,=~1 ". _______ .,~__.. _ ... " .. ,~ ~~'w • .: """,,"',,''''''''''''''''''w><.,''' 

iI~20622~~J!Edi~,le ~.~~~~ ~fbo~tine animals, "~~?ze~! livers...... 
m m 

_ ••• 

1102062900 il!2dib,le offal ~f bovine an~~~!"s,_~?:~~, other ._. mH., -'.... mmo" 

!1~~~~~02~ H~oq~:~~I! c.~::se in 0r.i~~~I..l?aves,~_~t grat~.d .~.~ Po.~.~:~:d,??tp:~~ess:~.. m.m ••_.u..w.m_ ._..... 

1104064040JRoq~efort.~?,e:se, other than in..o:~?i~alloaves.? not grated or pow~e~:~not processe.~ ..... . ....m 
 ._.' 

i107031 040 IIOni~ns! ?~~_et than o~!,?~ sets or pear' ~.?i~?~.~ot ove: 16 ~m in diame~er, and :~~.~!.()!~~ fresh or c.hilled 

11~_~~~g.~JI~!:llff1:~,fresp ?r <:h.il~ed.. ••••••••L.......... ........ ..m" ..... .
_m 

. il~~~~~QJlg:i,ed ~~~?!S, w~~lle: cu~:. sliced, ~:.()~:~.?!._~~.P?w:der, ~~~~ot further.p:_:p..!::~ 

!:··~·:6~~6~6····::~~~;;~:~ •• ~~· ••~~:::;~:~ i1~~~··~i=~;~~li~~j~th~~··th~~~fg~~~~····· .......................................... 

..........................1 


:1~.~~~~§ij··_II~~~~s:.to~~:~_~~~a~~~:~.~~ii~~~~~~t~~:p~~~~~:~::::mmmmmmmmmmmmm.... _...m............. .. __ 

1~8Q~~iI~uic,e of an~ ~ther .single fruit, (i~clu~ing cherr~es and berrie~ concen~~::d or n.?t ~~ncentrated 


1121013000 IIRo~ted chicpry and other roasted coffee substi.tutes and extracts, essences and concentrates thereof 


!121033040 !IP,rep~red mu~tard t_ 	 "~."... ~ .. ~ ..~~....__..~ 
I :11 	 I 

Products ofF~ance, tHe Federal Republic of Germany, or Italy: 
. I 

! I , , 
I 

!i 

! . 

II 

II 

II
'I 
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Products of Fr~ce or the IFederal Republic of Germany:
; 
, 

!I 
II 

I . 
. 

m .m... ~.: 
; 

l 
I 

J_ m... ...• ,., . ..... •.•••. 

115510110J~~\h::I!h~n sewing ~~read) containing 85~ or m::e b~:.~~~~~:~:~.i~.~.ial~~:~I:~~.:~.S~~i::l:S' n:~~~~.~~.i 
! 

I 

i 

i 
I 

Products of Fr~ce: 
~ 1 • 

i 

I 
I 
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For Immediat~ Releas~ Contact: He/aine Klasky 
: II I 

July 22,1999 Amy Stilwell 

(202) 395-3i3~1 
I I 

I 

! I 
, I 

. "~mbassador Barshefsky Applauds Seleclion ·ofDireciorGeneral oftbe WTO 
II " 
I 

I 


, I ' 

United StatJs Trade Representative Charlene Barshefsky welcomed today"s consensus decision by the 
World Trad~ Organization to appoint the Right Hon.Mike Moore ofNew Zealand and Dr. Supachai 
Panitchpakdi ofTh~iland to consecutiv~ three-year terms as Director General of the WTO. 

!I :
,I' ., ' , 

"I am PleasJb that the question ofleadership for the WTO has been sucCe~SfullY resolved," stated' 
Ambassador: Barshbfsky. "The decisionlin Geneva to appoint the Right Hon. Mike Moore and Dr. 
Supachai ,Pc\hitchpikdi is excellent and Iwill enable each of these highly qualified gentlemen to take an 
active role i~ the ilirther advancement of global trade liberalization." 

, I 
I 

, I 
, I 
I ' 

The Righ~ I;Ion. Mi~ke Moore will serve as Director General of the WTO from 1 September 1999 to 31 
August 2002. Dr. Supaehai Panitchpak¢i will serve from 1 September 2002 to 31 August 2005. Mr. 
Moore succeeds R~nato Ruggiero in this key post. ' ' 

II 

il 

I, 


I 

I 


, 'I 


I '" 
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. "For Immediate Release ,-,u.n..... 

:1 
July 23, 1999 Amy .Stilwelll 
,I II 

(202) 395-323~) I 
I 

I I 
, I 

Helaine 

USTRcGonvenes Official Atlvisory Committee of State and Local OffiCials 
II : ' 

,! ' 

I; 


, II' . 
The Office of the United States Trade Representative convened a meeting of the Intergovernmental 
Policy AdvisoW Co:m.Inittee on Trade (IGrAC) on Tuesday, July 20 in Washington, D.C. The IGPAC, 
established pufsuant tb the: Trade Act of 1974 as amended, is part ofUSTR's official advisory committee 
system and is the onlx trade advisory cominittee comprised solely of state and local government 
officials. The b~ommittee provides advice 1:0 USTR and the Administration on trade policy matters and 
their impact! u~on statbs and localities. M~mbers are appointed on a bipartisan basis. 

III I . 
"The IGPAC i'~ impotitant to the work ofUJSTR," stated United States Trade Representative Charlene 
Barshefsky. "State ana local officials und~rstand the importance of trade to their constituents in the form 
ofcreating be#er-paying jobs, economic growth, and higher standards of living at home. I value the 
IGPAC memoers' adv.ice on trade mattersJ and I am pleased by the strong participation in our recent 
meeting." ii"I 

,I 

I' 

Ii
II , 

The meeting, yvhich ~as also attended by Secretary of Commerce William Daley, Secretary of 
Agriculture Dtbel Glickman, and Assistartt to the President and Counselor to the Chief of Staff Karen 
Tramontano, f9cusedpn the upcoming World Trade Organization (WTO) Ministerial and the next 
Round ofWT(i) trade negotiations. Ambassador Barshefsky will chair the 1999 Ministerial which will be 

II . . , ' 


: I 
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I 11 

held in Seattle,i Washililgton from November 30 - December 3, 1999. 
, !: " 

On a related jje, Ambassador Barshefsky applauded the recent resolution by the United States 
Conference of Mayorsl (USCM) endorsinglthe WTO Ministerial in Seattle and the next WTO Round, 
which was adopted at the USCM annual meeting in June. "We welcome the Mayors' support and will 
continue to see~ theiradvi(;e as we strive tb further advance global market opening." 

I I•• : 
: ! 

! 
The following IGPAC members attended Tuesday's meeting: Mayor Dennis W. Archer, Detroit, MI; 
Mayor Bill CaI:llpbell, ,Atlanta, GA; Mayo~ Lee Clancey, Cedar Rapids, IA; Mayor Deedee Corradini, 
Salt Lake City,iiUT; M,ajority Leader John Dorso, North Dakota House of Representatives; Chairman 
Lewis M. Eise~,berg, ~ort Authority ofNet York and New Jersey; Attorney General Heidi Heitkamp, 
North Dakota; ,Delegate Ktmneth C. Mont,\gue, Jr., Maryland House of Delegates; Mayor Meyera E. 
Oberndorf, Virginia Bhch, V A; Commissioner George M. Reider, State of Connecticut Insurance 
Department;Gpverno~ Pedr? Rosse1l6, Pu~rto Ri.co; King County Executive R.-on Sims, King County, 
WA; Governor, pon Sl;1ndqUlst, Tennessee.1 OffiCIal IGPAC staff from the NatIonal Governors' 
Association (N?A) ~d the National Conference of State Legislatures (NCSL) were also present. 

-3Q
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For Immediate; ReleaselConltact: Helaine Klasky 

July 25,1999 +;my Stil~ell , '/ 

(202) 395-3230 ' II I 
I ' 
, , 

I 
i' 
I 

U.S. A~d VietnJmArrive at an Agreement in P~incipleI ' 

'II 'I I 

U.S. Trade Representative Charlene Barshefsky today announced that negotiators for the United States 
and Vietnam havedrrived at an agreement in principle on the terms of a bilateral trade agreement. 

II '/ I ' ;/ " . 

"This agri:e~ent inlprinCiPle, reached bltween Deputy USTR Richard Fisher and Vietnam's Deputy 
Prime Minister Nguyen Than Dung and Trade Minister Truong Dinh Tuyen, is an important step 
forward, a.d(lressing a number of concetns across the range of trade issues," said Ambassador 
Barshefsky;!"We will now consult with Congress and others, and work toward completion ofa formal 
Bilateral Commerdial Agreement and a: mutual grant of Normal Trade Relations." 

..ii : j I 
I, ' 

American Abgotiathrs have been workihg toward such an agreement with Vietnam for over t~ee years. 
Today·s understanding marks Vietnam!s agreement in principle to address import quotas, import bans, 
and high tatiffs as :well restrictions on financial services, telecommunications, distribution; and other 
matters relevant tp accl:!ss to the Vietn<,Unese markets of U.S. goods, services, agriculture, and intellectual 
property: rights. V~etnam also agreed to a series of measures to ensure transparency in rules and 
regulations!effecting trade. 

,'I 'I 

I I !I 
'I 
1/'
I, 

i!
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, I! 

"In thi$ understimding, we have taken a major step forward," said Ambassador Barshefsky. "We will be 
working with tile Vietnamese to complete this effort." , 

,ill·· 
Once an agree~ent is ~nalized, it will be formally submitted to Congress. Congress would have to 
approve the agreemen~ by Joint Resolutiort, after which the President would then be able to make 
effective NOml~1 Trade Rdations with Vietnam. This would be subject to annual renewal under the 
Jackson-Vanik IAmendment. . : 

!I , , 
, I 
; ;1 

Coupled with dpproval of Normal Trade Relations for Laos, this would mar¥: full u.s. economic 
re-engagemen~ with Ipdoc:hina, as the U.S'. has already reached commercial agreements with Cambodia 
and Laos, andl granted Cambodia NTR. 

'II ,I 

, II 


I 

'I, 

, I 
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For ImmediatelRelease Amy Stilwell 

, 	!i,1 
July 26, 1999

1 
(202) 395-3230 

il ,I
,I 

il 
Ii 

II , 
CLINTpN ADMINISTRATION !REACTS TO PANEL DECISION IN FSC DISPUTE , , 


, I, ' 


! 	 Ii ' . 
In response tol~ress reports regarding the dispute in the World Trade Organization involving the Foreign 
Sales Corporation (H~SCH) provisions ofhl.S. tax law, the Office of the United States Trade 
Representative confirmed that the WTO panel has ruled against the United States. 

I,11 

II . ' 

The confident~al draft dispute settlement r.eport addresses an EC complaint against the FSC provisions, 
which allow a'portiort of the foreign-sourte income earned by FSCs (which;are foreign corporations), to 
be exempt from U.S: ~ncome tax. The Eqcontends that the FSC provisions violate U.S. obligations 
under the WTP Subsidies and Agriculture agreements. 

II 

I 


\ 	 ,I ! i 

"The panel appears to have systematicallY, disregarded the history of this issue, the applicable WTO legal 
rules concerning incdme tax measures, arid the facts of record before it," said Ambassador Barshefsky. ' 

, 	 I' 

, 	,I
I, 

!I , ' 
The WTO partel ruled that the FSC tax exemption constitutes a prohibited e'xport subsidy under Article 
3.1(a) of the WTO Agreement on Subsidies and Countervailing Measures. The panel also ruled that the 

, 	! i' 

, 
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, I 
FSC tax exemphon constitutes an export subsidy for purposes of the WTO Agreement on Agriculture, 
and violates pr6visions ofthat agreement. ' 

: 	 Ii i 

II 
i! 	 ' 

The Admini~tr~tion is in the process of reviewing this highly technical report, and is considering next 
steps. II 

, 

Background I 
I
1 

I 

" 'i , 	 II 
The FSC wa~ introduced in the early 1980s after its predecessor provisions, the Domestic International 
Sales Corporati~on (DISC) rules, were found to be a prohibited export subsidy under General Agreement 
on Tariffs and [rade (GATT) subsidy rules. In adopting the ruling against the PISC and certain 
European tax ptovisions, the GATT Council expressed an understanding (now also reflected in the WTO 
Subsidies Agre~ment) encompassing the following principles: 

, 	 II 
:1 ' 

• econo~il processes (including transactions involving exported goods) located outside the 

territoti~llimits of the exporting country 'need not be subject to taxation; ,


I ' 	 ' 
, I , 	 I 

• 	 such prdyesses 'should not be regarded as export activities in terms of GATT Article XVI~4.(which 
essent~ally prohibits export subsidies on sales of industrial goods); ',.', . ". 

• 	arm's lenb·pricing should be observed for tax purposes in transactions between exporting 

enterprises and related foreign buyers; and 


, 'I 
. 	 1 

• Article'X[VI:4.does not prohibit the adoption ofmeasures to avoid double taxation of foreign . '.' 
• ji j 

source Income.: ;' , 	 ' 
II' 	 , 

The FSC rules! bermi! a portion of income generated outside the territorial limits of the United States to 
be ,exempt fro~ U.S. income tax. To qualify for these exemptions, the FSC must have a foreign 
presence, meet !certain management requirements and meet certain economic process requirements 
addressing 1'.oth the extent and nature of the sales activities undertaken abroad as well as requiring that a 
minimum leve,l! ofdirect costs be incurred abroad with respect to certain sales activities (e.g., ' 
advertising, or(fer processing, etc.). If export property is sold to a FSC by a related person (or a 
commission,islpaid by a rdated person to a FSC with respect to export property), the taxable income of 
the FSC and r~lated person is based on transfer pricing rules designed to conform to the arm's l<~ngth 
pricing standard in the Subsidies Agreement. (Another qualification limits the tax exemption to a portion 
of export incotAe resulting from the sale of products of which at least 50 percent of the "fair market 
value" is attfib.utable'to domestic content.) , 

- 30
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For Immediate Jiielease Contact: Helaine Klasky . . Ii . , 
TuesMy, July211 1999 Amy Stilwell ' :t.: .' 

(202) '395-3230 . 

, 
U.S. and'Taiwan Reach Agreement on Pesticide Standards 

"ii . 
United States Trade Representative Charlene Barshefsky announced today that the United States and 
Taiwan have r~ached agre1ement on ,a system that will allow the continued flow of U.S. fresh fruits and 
vegetables to Taiwan. Adoption of new inspection standards by Taiwan had threatened to disrupt trade 
in these U.S. export products. The agreement provides U.S. producers with a 12-month transition period 
to meet new; T~iwan pesticide residue standards. ' 

1 'I 
:1 
I' 

I'
'I 

, 
• 

"I'm very plbased that u.s. exports of fresh fruits and vegetables will not be 'disrupted as Taiwan moves 
to implement ~ew pesticide residue standards,t! Ambassador Barshefsky said. "We have been able to 
reach agreement on a syst~!m that recognizes Taiwan's legitimate interests' in ensuring safety of its food 
imports while :permitting U.S. producer's, particularly on the West Coast, to continue supplyingTaiwan's 
market. " , ; ,

Ii 
,> II 

" 

The new Tai~Jm system, which provides for inspection of all imports of fruit and vegetables, sets out 
maximum residue limits (MRLs) for pesticides used on these products. During the next twelve months, 
fruit and vegel~ble imports from the United States will continue, provided they meet U.S. or 

" 
I 
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intemational(<t;ODEX) MRLs. Beginning on July 16,2000, Taiwan will apply its own domestically 
developed perrhanenf MRLs which will be based on scientific evidence, unless applications from foreign 
companies are 'on file, as of that date. U.S. companies are thus urged to begin applying for pesticide 
tolerances at soon as possible. I 

I
II 
,I 

~ iI 

Taiwan is curr~~tly the fourth largest market for U.S. fresh fruits and vegetables.' 
Ii ' ' 
;1 

il 
I 

I 
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For Immediate ~elease Cont~lct: Helaine Klasky 
I, 

Wednesday, July 28,1999 Amy Stilwell 
• 	 II • 

(202) 395-3230 	I: 
" 


II 

,I 
il 

, 	
I,
II 
Jhe Upited States Applauds Progress at the First Trade and Investment 
i i ~ 
'i :FrameworkAgreement Council Meeting with South Africa 

, 

TodayUnitedlStatesTradl~ Representative Ambassador Charlene Barshefsky and South Africa Minister 
of Trade and Industry Alec Erwin co-chaired, by video-conference, the first US-South Africa Trade and 
Investment Frlfnework Agreement (TIF A) Council meeting. 	 " 

I! 


;. 
I,

Ii 

Ambassador BarshefskY stated, "Today's meeting, our first trade discussion with the new government of 
South Africa «nder the TIF A, was very productive. I am particularly pleased with the progress made on 
our nations' c9;operative work in the WTO, pending intellectual property issues and our on-going efforts 
to enhance trade and investment linkages. The United States and South Africa share many common 
goals. I look f6rward to continued progress on our bilateral trade agenda. II 

, Ii 	 ' 
• 

"i; 
j 	 if 

" 

The US and South Africa identified a number of areas of possible cooperation in the World Trade 
Organizatiori.~WTO) Ministerial and the new negotiating round, including agriculture, services, 
e-commerce and institutional reform. The U.S. will host the next WTO Ministerial in Seattle in 
November. THe US intends to work closely with South Africa and other African nations to ensure that 
the new WTOlround bene:fits all WTO members. 	 ' 

Ii ' 
II
Ii 
" . 	ii 

Ii 
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Ambassador;B\irshefsky and Minister Erwin had a friendly and constructive dialogue on a range of 
intellectual property protection topics including several related to pharmaceuticals. Ambassador 
Barshefsky un~ersc6red the U.S:s strong support and appreciation of South Africa's efforts to provide 
affordable healthcarefor its people. She emphasized that there should be no conflict between intellectual 
property proreCtion, sound public health and access to affordable drugs. 

" 

, ,, , , 

U.S. and South: Afridm ofGcials also discussed mechanisms to enhance US-South Africa trade ~- which
totaled approximately $7 billion in 1998. The agenda also included investment issues. The US is the 
largest sourc,e ~fforeign direct investment in post-apartheid South Africa. ~ 

:! 

I'il 
: II I . -, : 

The US-South;Africa Trade and Investment Council was created in the bilateral Trade and Investment 
Framework Agreement, concluded in February 1999. 

: 'i ' 
; I' ; _ 30
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:, 

For Immediate Release Contact: Helaine Klasky 


, II" ' 

Thursday July 29,1999 Amy Stilwell 
, II 

(202) 395-3230 I 
! 
I 
I 


II 


II
'I 

I, 

OUT-OF-CYCLE REVIEW HIGHLIGHTS PROGRESS ON CURRENT 
:: TELECOMMUNICATIONS ARRANGEMENTS IN 'MEXICO 
I[ 
II 
'AND CONCERN REGARDING END-OF-YEAR POLICY DECISIONS 
I! 	 ' 
:j
I 

I 
II 

I :1 
;1 
'I 
I' 
II 

The Office'oflthe United States Trade Representative today announced the extension of an out-of-cycle 
review ofM~~dco's compliance with telecommunications trade agreements under Section 1377 of the 
Omnibus Tra'qe and, Competitiveness Act of 1988. The review, initiated on March 30, 1999, found that 
Mexico is unUertaking a I\.:onsultative policy review in which U.S.-affiliated carriers have been able to 
participate, arid which provides a credible basis for expecting improved implementation of WTO 
commitments: upon conclusion of the review later this year. " 

,I, ' 
" . 
II
,I 

II 
" 

I' 

"U.S.-affiliattid carriers in Mexico have reported that they are meeting reglflarly in Canieti (the National 
Chamber ~orll'elecommlmications, Electronics and Informatics Industries) with Mexican government 
officials on Mey regulatory issues, including liberalized international service arrangements, : 
competition-~eutral universal service policies, and implementation of dominant carrier regulation 
vis-a-vis Telfuex," stated Ambassador Barshefsky. "As a result, I expect that the Mexican regulator will 
promulgate ~ecommendations late this year which will remove doubts abolltMexico's implementation of 
its commitm~nts under the WTO agreement. USTR will extend its out-of-cycle examination until these ,', , 	 : 

I 
I' 

Ii 
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Ii 
recommendatib:ns are known, and thereafter will take appropriate action including, if warranted, the 
initiation ofWiTO dispute settlement proceedings, to assure that new competitors in the market are 
treated fairly." !1 I , 

AiT&iT and iTel~ex, the dominant Mexican carrier, announced agreement on June 21, 1999 regarding a 
new internatjollal accbunting rate for the U.S.-Mexico route. iThe agreement cut the rate to 19 cents per 
minute, fron} it~ previous level of39.5 cents per minute.' 

II
I 
:: ' 

"We understan~ that private sector negotiators recently concluded an agreement that, when 
implemented, MlOuldreduce retail prices for telephone calls between the United States and Mexico," 
continued A~oassador Barshefsky. "Nevertheless, in keeping with its WiTOcommitments, Mexico must 
respond positi,,:ely to the request from all its new entrant carriers, and all concerned U.S. carriers, that 
the bilateral ro~te be opened to full competition, or International Simple Resale (ISR). On other routes 
where ISR hasi been implemented, retail prices have reached 10 cents per minute and lower. . 
iTelecommunicationscustomers and suppliers at both ends of the U.S.-Mexico route, the world's second 
busiest, wouldibenefit greatly from the lower prices and increased traffic that ISR would bring." il ' , ' 

I 

Ii,Background , 


i
1 

, 

II ' 

In March 199~J USiTR announ~ed an out-of..,cycle Section 1377 review of Mexico, based on the 

mid-year status, and year-end outcome, of an eleven month policy review by the regulator. USiTR . 

specified it wq~ld conclude an interim review by July 30, 1999, to consider possible initiation of WiTa . 


. dispute settlement proceedings, if the progress of the Mexican policy review was' dissatisfactory at the 

mid-year point: iThe.~e?Ciean~egulator is meeting regularly with U.S.-affiliated and all.other Mexican!. 

carrier~ on int~matiqhal se:rvice and domestic regulatory issues being studied in its 1999 policy review, 

which is expe<rted to conclude before the endofthe year. . 


. I ' 
!

I: 
I' 

AiT&iT and iTeibex on June 21, 1999 finalized ~ agreement to bring accounting rates down to :19 
cents/minute immediately:, from 39.5 cents/minute (which was the last agreed level in the contract which 
expired on December 31, 1997). Other U.S. carriers also will benefit from the 19 cents/minute rate. iThe 
accounting rat~ is the factor that determines settlement payments from U.S. carriers to iTelmex and other 
Mexican caITi~!s, for completing more calls from the United States than are originated from Mexico. 
iThese payments currently total approximately $800 million annually. 

I· , ' 
. :1 


II 


I 
 II 
Ii 
" . 

In November i:998, all six competitors to iTelmex, Mexico's dominant former monopoly supplier of 
local, long distance, and hlternational service, requested regulatory permission to provide ISR on 
Mexico's international routes. Such a step would dramatically lower the retail price in Mexico, the 
United States,j;md elsewh~~re of approximately 3 billion minutes of calls, mostly among family 
members. ! ' I : . , 

I 
:' 
"!I 

Interconnedidn and dominant carrier regulations in Mexico have yet to produce lower net domestic 
inter:connectiop costs for new entrants. Nor has the regulator created confidence that iTelmex is not 
engaging in,ru'Hi-competitive.cross-subsidization of different telecom services. For example, the 

I 
I 
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regulator has yJt to identity a universal service program under which Telmex would be required to fund 
universal servi8e on the same basis as its competitors. 

!I . 
! 
: 
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For Immediate ReleaseContnct: Helaine Klasky 
i! : 

July 29, 1999,A~y Stilwell 
I' 

(202) 395-3230 ,I 
" 

II 
" 

II 
:, 
I: 

I 


:, .' - . 

USTR Requests Consultations with Canada on Sport Fishing 

United States (frade Representative Charlene Barshefsky today requested consultations with Canada, 
pursuant to Chapter 20, Article 2006, of the North American Free Trade Agreement (NAFTA), on 
certain measu~es and practices by Ontario and Canada affecting sports fishing and tourism services. 

!i 
, 

Ii 

In requestirig ~onsultations, Ambassador Barshefsky said "We are concerned by Canada's failure to end 
discriminatory practices that have a severe negative economic impact on Minnesota's sport fishing and 
tourism indusp-ies. Ii is my hope, however, that we can achieve a negotiated settlement of this dispute." 

I, 

, 
I!
,I 

I I 
" 
" ' 

Since 1994, the Province of Ontario, Canada, has sought to induce U.S. recreational fishermen to use 
Ontario resort:facilities and services (lodging, fishing guides, boats, etc.) by limiting the amount of 
certain fish th,ey can catch and keep unless they lodge on the Ontario side of certain lakes that ~traddle 
the u.S.-Canadian border. Canada's restrictions, which now apply to150 miles of the border, unfairly' 
discriminate against, U.S. resorts, fishing guides, and other businesses tied to sport fishing. These 
consultations!are the next step in the section 301 investigation that USTR initiated on April 29, 1999, 
pursuant to, a petition: filed by the Border Waters Coalition. 

'I ' 
'I 
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II 
:1 ' 

Minnesota ha . already indicated to Ontario its willingness to work cooperati'vely to manage the shared 
resources oft lakes and rivers. We do not believe these Ontario measures are necessary for that . 
purpose, becauhe the measures simply redirect capital towards Ontario resorts and away from Minnesota 
resorts. The .m~in issue is the differential and discriminatory treatment based on whether U.S. anglers 
stay over nigh~lin Ontario or otherwise use or purchase Ontario services or goods. 

:' 
1 

- 30

! . 

II 
1 

. : , .. 

1 

I, 


II 

'i

1: 

iI 
I; 

il
;1 

,I 
I 

I ! 
I 

20f2 9/1100 9:33. AM 

http://www.ustr.gov/releasesI1999/07/99-68.html


, 
'II, 

http://www.ustr.gov/reJeases/1999/08/99-69.html:1 
,I 


I' 


I 

"I I

OFFICE OF THE UNITED STATES TRADE REPRESENTATIVE 
jl 

I 
I, 
'I 

, I 

Executive Office of the President 
I:I 
I' . 
, I Washington, D.C. 

20508 

, 

:1 

USTR Press Releases are available on the USTR home page at WWW.USTR.GOV. 


Thl!y are also available through the USTR Fax Retrieval System at 202-395-4809. 


99 - 69 
, ,'I , ' 

For Immediate 'Release Contact: Helaine Klasky 

August 11, 199~IAmy Stilwell 

(202) 395-32jO i: : 
,
" 

!I 
:1
!,
1: ! I. 

OUT-OF-CYCLE REVIEW HIGHLIGHTS PROGRESS ON CURRENT 

TELECOMMUNICATIONS INTERCONNECTION ARRANGEMENTS IN ,GERMANY 
I: 

" AND CONCERN REGARDING ARRANGEMENTS IN 2000I , 

, 

. 
' 

,!" 

'I 

i! 


United State;~radeiRepresentative Charlene Barshefsky today announced the extension of an' 
out-of-cycle review of Gcmnany's compliance with telecommunications trade agreements under section 
1377 ofthe Omnibus Trade and Competitiveness Act of 1988. The review,'initiated on March 30, 1999, 
found that rec~nt Germarl regulatory decisions did not reflect restrictive am,! potentially 
WTO-inconsistent proposals made by the dominant German telecommunications carrier. However, the 
review also concluded th:2I.t the favorable effects of those decisions could be short-lived in preventing 
anti-competitive behavior by Deutsche Telekom, the former monopoly, as new interconnection 
arrangementsiapplicable from January 1,2000 are yet to be finalized. Gemiany committed to prevent 
such anti-competitive behavior as part of the WTO Basic Telecom Agreement. ' 

: I , 
I' 

ii
,I 

i: 
"We welcom~ recent decisions by the German telecommunications regulat9r to reject most ofthe 
unreasonable 'rates, terms and conditions that Deutsche Telekom has sought to impose immediately on 
new entrants:to the ~e1ec<c)mmunications market," said Ambassador Barshefsky. "Further action by the 
regulator is~ssential to secure market access for U.S. industry in the newly-liberalized German 
telecommunications services market. II , 

, I' 
" 

I 
I 
I 
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II
I: 

Deutsche Telekom, on December 31,1998, ga'le a twelve month advance notice of termination of all 
interconnection, agreements with its competitors. German telecommunications regulatory officials have 
indicated their :intention to announce in the early fall of 1999 a new interconnection policy, to take effect 
on January 1, 2000 or shortly thereafter. Atthe 'same time, Deutsche Telekom reportedly is negotiating 
potentially pre2edent-setting interconnection cdntracts with one or more competitors. However, in public 
comments file<;l with USTR regarding the out-of-cycle review, U.S. carriers expressed strong concern 
about the possi9le outcomes of both processes. Moreover, they expressed concern that Deutsche 
Tele~om woulCi be allowed to continue delaying the supply of interconnection facilities to its ' 
competitors an:d that it would not be compelledIto inform its competitors of when and where such 
interconnection facilities would be most promptly available. 

II 

II 
".Germ~ regul'Jto~ authori~ies must take conc~ete ~~eps to ensure th~t Deuts,che Tele~om provides 
tImely mterconhectlOp at fair rates, terms and condItIons for prospectIve entrants," SaId Ambassador 
Barshefsky. "We will monitor upcoming decisibns on interconnection arrangements ~or\2000 and 
beyond to detetmine whether Germany has met~ its WTO obligations, and we are prepared to take WTO 
action thereafter if the outcome is not consistent with those obligations." ! 

,II; , 
Ii '! 
I' 

Background' I 

, I 

"[, 

Starting in the 'second quruter of 1998 and after concluding a number of satisfactory interconnection 
agreements with early new entrants to the German telecommunications market, Deutsche Telekom (DT) 
slowed the pac:e of intercOlmection negotiationS and sought tougher rates, terms and conditions for 
subsequent prqspective entrants. All new entrruits need to interconnect with the DT network to access 
the German market, and Germany committed. t,6 assure ,fair interconnection rates, terms and conditions.in 
adopting the wrro Reference Paper.j , , 

II" 
" , 

!I 
I: 

The German regulator recently has begun to taKe action consistent with its WTO commitments. A pair 
of favorable regulatory decisions, issued in May, declined to allow excessive requirements that Deutsche 
Telekom sough't to impose regarding the scak9f competitors' facilities, minimum/maximum traffic 
requirements, dr surcharges for "atypical traffic "Atypical traffic" is the change in traffic patterns'" 

caused by newl bntrants moving traffic between their own networks and the DT network to obtain the 
1

lowest cost in completing eustomer calls. The regulator indicated it will reconsider the surcharge 
proposal if Del1tsche Telekom can provide bett~r empirical cost justification. However, competitors to 
Deutsche Telekom would remain unable directl'y to rebut the claimed cost justification, due to a 
continuing blahket claim of business confidenti'ality by Deutsche Telekom. 

'! ' . 

, 
, 

For this reason' 'and due to continuing uncertainty regarding interconnection ~angements for 2000 and 
beyond, U.S~ c~0mpetitors to Deutsche Telekom1 requested, in comments received by USTR, that the 
out-of-cycle :Settion 1377 review be continued,i with a view to assuring that upcoming decisions by the 
German regulator rec'eive prompt scrutiny for cbnsistency with Germany's WTO commitments. The 
commenters 'also indicated that, even after intertonnection agreements are reached, Deutsche Telekom 
has been slow in providing necessary facilities bd unwilling to share advance information about what 
interconnection facilities will be available and When. 

"': 
" 

" 


"
I' 
"~ I 
I' 
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In consultation~ with the German regulator helq in June, an inter-agency U.S .. government team 
conveyed th¢ U.S. carriers' concerns, and calleq upon the regulator to compe,l DeutscheTelekom to 
provide adv~nde information on availability 'of interconnection facilities, as ~s done in the Unite4 States. 

: i 
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, 	 , 

" ",[f0 Appellate Body Con'firms That Indian Import Restrictions 
II 	 , I
I: ; 	 I', , 

, 	 ! i Violate WTO Rules ' 
I 	 I 

:1 	 1 

, ,III I , '" 
United States Trade Representative Charlene Barshefsky applauded the rep()rt released today by the 
Appellate Body of the World Trade OrgaPizatibn, which confirmed that India's quantitative restrictions 
on imports viqlate the WTO Agreement. !The Appellate Body rejected India's appeal of a panel report 
that had ruled :ihat India's balance-of-paymentsl situation did not justifY import restrictions. 

I '! 	 ' 
I 	 ~ I 


II 

, 	 II

" 

"The Appeliat~ Body report once again confirms that countries must act responsibly in utilizing WTO 
procedures, sUCh as the ba.lance-of-payments ptovisions, that restrict access .to their markets," 
Ambassador Barshefsky stated. "I hope that Inaia will now adhere to its WTO obligations and open its 
market. Elimihatingthese quantitative rdtrictibns will provide market access opportunities for U.S. 
producers in sbctorssuch as agriculture, textiles and consumer goods, and at the same time will stimulate 
investment" cbmpetition, and economic aCtivity in India." 	 ' 

This Appellat,¢ Body ruling reaffirms se\jeral important precedents established by the panel report. It 

,I:
I, ' 

' 
il 
'I , 

confirms that lbalance-of-payments measUres are not immune from review by WTO dispute settlement 
panels. It alsq ;makes clear that countries ;are obliged to eliminate balance-of-payments restrictions when 
their balance-:?f-payments position no longer jhstifies such measures. I 

I: 
I 
:1 

i 
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I 

Background I 
I , 

I , 
" , 

India prohibits :br severely restricts imports of v~rious industrial, textile and ~gricultural products. In~ia 
maintains a "N~gative List" of products whose imports are banned, unless an importer gets ~ 
case-by-case litense.from the Indian governmerh. The Negative List includes almost all consumer 
goods, includirtg food, clothing and household ~ppliances. India also channe~s imports of some 
agricultural pr6Clucts through state trading mon6polies or "canalizing agencies." In addition, a 
goveimnent requirement banning imports by an~one except "actual users" prevents any imports for 
resale. 'i i ' j 

" 

,i il " 

il 


India claimed ~hat this extremely restrictive import regime is permitted by the balance-of-payments 
provisions of the GATT. hl this dispute, the United States challenged India's claim. In a report issued on 
April 6, 1999, i WTO panel ruled that India's bhlance-of-payments situation did not justify these 
restrictions. Among other things, the panel repdrt noted that during India's 1997 consultation with the 
WTO Balance~bf-Payments Committee, the Int~mational Monetary Fund stated that India no longer had 
a balance-of.!.paYments problem that justified thbse restrictions. ' 

, II 

Ii
I 
 , 

India appealedlthe panel's findings to the WTOrAppellate Body. In its report'released today, the 
Appellate B~d~ rejected each of the arguments that India had raised in its appeal. 

I' 
'I 

~ i .r , 

These restricti~ns are the largest barrier t6increasing U.S. exports to India. In addition, the Indian'" 
restrictions hurt trade from India's developing tountry trading partners, since they significantly restrict 
developing cOW1try products and tropical prodJcts which would be very competitive in the Indian 

kmar et. I'Ii 
" 

" 


II , 

The Office of the United States Trade Representative has worked closely during this WTO litigation 
with officials <:>'fthe U.S. Departments of Agric'ulture, Commerce, and the Treasury. 

'I 
" 

i, 

'I 

" , 'I 

The Appellate! Body report is available on the WTO website at http://www.Wto.org. 
, I:I • 

Ii, 
"il 

II 

I 
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I," 1 

~ i ' " 
: I U.S. and Canada Settle Dispute Over British Columbia Timber Pricing 
i' 

I',I 

'I,I 

The Office dfthe United States Trade Representative today announced that the United States and 
Canada have:agreed to a settlement resolving U.S. complaints over a major timber pricing reduction that 
British Colurpbia put into effect last year. The United States considered the price reduction to be a 
violation of~ne 1996 U.S.-Canada SoftwoodlLumber Agreement (the SLA), which requires Canada to 
impose a system of graduated fees on its lll!l1;ber exports to the United States from certain provinces 
when they e~ceed speciJied quantities. Shortly after the reduction took effect, the United States brought 
the dispute b~fore an arbitration panel, arguifig that the B.C. timber price reduction undermined the 
effectivenesS of the export fee system. 

, Ii, 

, I' 


"British Col~bia's pricing reduction last year violated the terms of the 1996 lumber agreement," stated
United State~ Speciat Trade Negotiator Petef 1. Scher. "We are pleased we were able to reach a 
settlement that will both restore the balance of the Agreement and provides a measure of restitution," he 

'd
sal. : 

I,
II ' 

i ~ 
I ~ , Ii 
I' 

The settl~~~nt announced today will ensure that the export fee system works as intended and will serve 
to offset British Columbia's 1998 lumber price reduction over the past year. The settlement calls- for 
Canada to i~pose a new, higher fee on B.C. lumber exports when they exceed recent average annual 

I 
11 
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shipments to tl1e United States from the province. The settlement also requires Canada to begiri 
imposing wh~~ was, until now, the highest expbrt surcharge called for under the SLA at lower lumber 
export levels than previously was the case. 

I" 

ii
, 

The settlement will not affect most B.C. lumber shipments to the United States, which will continue to 
be exempt fro~ fees. Moreover, the settlemen~ does not apply to lumber fro'm Alberta, Ontario or 
Quebec, the tn,ree other pi'ovinces covered by the SLA. 

, 'I 
, 11 

I 
"I, 

British Columbia's June 1, 1998 pricing change applied to all timber grown on provincially-owned 
lands, which ~bcounts for the overwhelming majority of timber harvested in the province. The province 
reduced its tiri:iber harvesting fees by an average of C$8.1 0 per cubic meter; or 24%, for timber harvested' 
in coastal areas and by C~)3.50 per cubic meter, or 14%, on average for inland timber. Estimates are that 
the new, lowdr fees resulted in an overall pric~ reduction of some C$234 million during the first year 
they were in effect and will lower harvesting fees by approximately C$640 million over three years. The 
SLA expires if! May 2001. ' 

ii 
I
II 
I, 

The settlemeI,l~ covers exports from British Columbia for the remaining two years ofthe SLA. The SLA 
currently provides for two levels of export fee~ applicable when exports from covered provinces exceed 
specified h:~ve~s. This year, year four of the SUA, exports from British Columbia subject to the lower fee 
will be limite~ to 272 million board feet, whil~ upper.:.feti,'exports will be limited to 110 million board 
feet. All B.C.lexports beyond those i.unoun~s will be subject to a new fee ofUS$146.25/thousand board' 
feet. In year fIve, the export volumes triggeridg fees will be the same or lower, and the new fee will be 
adjusted for i~flation. ' 

I 

'I 
II ' '--' 
I, , 

Based on thel~ettlement announced today, the United States ,agreed to terminate its arbitral proceeding 
against Canafta. The arbitral panel had been scheduled to release its decision later this week. , 

'III 
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USTR Disappoint(!d in Japan's Proposal to,Address High Telecommunications Rates , 

I 
The Office oftpe United States Trade Representative and other U.S. agencies (the Departments of 
Commerce and istate and the Federal Communi~ations Commission) expressed disappointment with the 
Ministry ofPo$ts and Telecommunications' (MPT) proposed system for reducing telecommunications 
rates in Japan, in comments filed on August 26. : 	 ,

I' ' 	 , 
I ~ 
I',I 
,I" 

"The system Japan is proposing would continue to keep interconnection rates up to eight times higher' 
than those avail'able in competitive markets, likb the United States" said United States Trade , 
Representatiyei~harlehe Barshefsky. "It is simRly not credible that costs in Japan are that much higher. 
This proposa:lleaves serious doubts that Japan i~ implementing a truly market-based approach f6r 
determining access costs, which it agreed to de~elop in the May 1998 U.S.-Japan Deregulation Report." 

!I , 	 ' 
" , 

ii 

I'
I; 	 , , ' , 

"We urge MP'f~to revise its access charge syste~ to reflect true market-based costs - the only costs 
competitors sh~)Uld bear. By failing to do so, MPT would continue to protect NTT by approving: 

I'" 
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excessive intertonnection <:harges. Inflated interconnection rates impose a significant burden on new 
service provid~rs, stifle new investment and inn'ovative services, and will ensure that Japan lags behind 
other advanced ;countries in growth areas such ~s Internet usage and electronic commerce." 

"~ ~ 

i;
I 

'I 

Background ~ : 

,. 
The proposed ~ystem, which Japan agreed to de,velop in May 1998 under the U.S.-Japan Enhanced 
Initiative on Df;!regulation and Competition Policy, is, intended to introduce market-based prices for 
access to telecommunicati()lls networks domina~ed by government owned carrier, Nippon Telegraph and 
Telephone Company (NTT). Japan agreed to d~velop a system to set rates that competitors pay for 
completing cal,s onto NTT's network based on ~arket-oriented prices, through a methodology known as 
Long Run In,cremental Cost (LRIC). Japan pledged to introduce such rates in the year 2000. A Working 
Group under th~ Ministry of Posts and Telecommunications announced a preliminary version of the ' 
model for deterj:nining the such rates in early Ahgust. While the model suggests costs for some forms of 
access should d~cline moderately, other reductibns are negligible. 

, ii 
, jl 

, 'I 
 ' 

Comments on MPT's proposal were due on August 26. Experts from the United States and other 
countries,afier: ~xtensive analysis of the propos~dsystem,:have provided constructive comments on the 

, proposal.Thes~ comments are available on the PSTR Website at www.ustr,~gov. These experts have 
identified numerous flaws in the model contribl:lting to these excessive rates,which, ~if corrected, would 
yield more cred,ible results, I 

:! 
" 

I .'"Akeysuggestipn in the U.S; comments was that MPTshould revise its model to:ensure that competitors 
do nothave to pay for NTTs fixed costs, which: do not vary with the amount oftraffic they send to NIT. 
The U~S. also suggested that, where open data about market based costs is not available in Japan, MPT 
should use datal available from other markets, dther than relying on proprietary data provided by NIT. 

:1 ' 

il. , 

The U.S. also ¥-ged MPT to reject an alternate model proposed by NTT, which would have almost no 
effect of redl:lCtPg rates and would clearly be inbonsi~tent with Japan's 1998 pledge . 

. I' , 
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