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atement of United States Trade Representatlve Charlene Barshefsky

[ .

Conclusion of the APEC M 1nisté‘erial Sessions in Auckland, New Zealand

'
i
¢

t""F T T T

S

at the
. i{ |
(Auckland,‘

H

{ | |
I]\Iew Zealand, September 10, 1999) }
il i
;; i
"During the ‘past two days, APEC Mlmsters conducted a thorough thoughtful and intensive set of
discussions on how APEC can make a contrlbutlon to the WTO. From the outset, there was strong
shared desxre among APEC Ministers to once again make a significant contribution to advancing the
work of opemng markets in the multilateral tradmg system. Our chief aim for this meeting was for
APEC members to send a strong message of] support for the WTO and the launch of a new Round at the -
Ministerial thls November in Seattle. The strong sttatement we have issued underscores our conviction
that contlnued progress in opening markets and expanding trade opportunities is the best means of

securing prosperlty and growth for the region, and for the world.
i E ! I
: !

"The resu]t,today means that APEC economies -- I’accountmg for nearly half of world trade -- are ready

to aggressw'ely pursue accelerated market access and launch a new Round with a focused agenda.
‘ I

i ]
i
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"In particular, our statement goes well beyond the one that APEC Ministers made in June when we
endorsed a three-year negotiation, and called for non-agricultural tariffs to be included in the agenda,
along with the already agreed areas of agriculture and services. It provides critical impetus to the launch
of new WTO nlegotlatlons in Seattle. Specifically, our meetmg has produced the followmg concrete
results: ‘

i
i '
> (
'

|
Endorsement t by all APEC members for the launching of a new WTO round of multilateral trade
negotiations'i m Seattle;
.
B

| : |
Agreement that the new Round should result in the abolition of agricultural export subsidies, and a
pledge to parti'c‘ipate constructively in upcoming agriculture negotiations;

-
': ‘ '
Agreement in Seattle to extend the current moratonmn on customs duties on electromc commerce;

o
1
Endorsement to achleve at Seattle an agreemem on transparency in government procuremenit;

i

With respect to the eight ac celerated tariff liberalization (ATL) sectors, which APEC forwa;rded to the -
WTO last year for early agreement, we have agi‘eed to continue to work as we pledged last year, for
agreement on these sectors in 1999, so that we may finalize the details and begin implementing a
completed agreement next year. We have also agreed that implementation of ATL should be undertaken
ona provxslonal basis, with final agreement part of the conclusion of the Round. This last point is meant
to provide impgtus to the ATL initiative by ensuring that it will enhance, rather than undercut, efforts to
move the new Round to conclusion.
b
|
i
¢ We have made clear that the new Round must/address the concerns of developing countries by

providing tlmely market access, greater attention to capacity building and technical assistance.
i

E
.

"Each of these ¢ areas of agreement will provide real momentum to our efforts to open world trade in the
WTO as we approach the Seattle Ministerial. Once again, APEC has proven its ability to be a leading
force in the multrlateral trading system. We look forward to working with our APEC and other WTO
partners in a way that builds on this momentum, to produce an ambmous forward-looking outcome in
Seattle. ‘ : A

»
l

"In addition to our statement on the WTO, we have reaehed agreement in other areas crmcal to the
advancement’ of our regional and global trade objectives. Specifically:

i ‘ ' ‘ 9/1/00 9:35 AM
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reform of the Ind1v1dual Action Plan and Collective Action plan process.

In keeping w1th New Zealand's theme of "strengthening the functioning of markets," we have agreed on
a range of act1v1t1es to increase transparency and Improve corporate governance. These actions go to the
root of many of our trade problems in the region and w1ll help maintain the momentum of economic

reform in Asm}

‘ We have agreed to strengthien and sharpen APEC's own mechanisms for expandmg trade, through

n
.
\
We have also afﬁrmed our support for a transparent and science-based approach to the introduction and
use of blotechnology products, and agreed to discuss this matter next year based on a report of experts

on technical work now underway in APEC."

-30-
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United States Signs Textile Agreements with Macedonia and Romania -

}

The Office of the United States Trade Representatxve has signed textile agreements with Romanla and
Macedonia, two "front-line"” border states which suffered economic damage during the Kosovo conflict.
Under the agreements certain wool apparel would be exempt from quota, provided that the garments are

made from wool fabric produced in the United

;},
iy
'l
i

States.

"We are pleased to enter into textile agreements with Romama and Macedonia which will be of mutual -
benefit to these countries and to U.S. workers_ and industry," stated United States Trade Representative
Charlene Barshefsky "This new initiative was created to serve the dual purpose of encouraging

‘economic development in-two countries whose

Kosovo, wh11e| enhancmg export growth of our

|
|

3

economies were adversely affected by the conﬂlct in
domestic wool fabric producers |

The textile agreements with Romania and Macedonia were signed on September 10 and September 17,

respectively, and will take effect on January 1,

1
!
i
¢t
i
i
I

2000. The agreements were concluded under an Outward

9/1/00 9:35 AM.
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Processmg Frogram for Textiles and Apparel To date, this program has not been used out51de the ‘
Western Hemisphere and will be limited to certain wool products exported from Romama and d
Macedonia. | , _ . . - _ | :
. ! : : i s
|
i
Imports of cert“nn wool products from Macedonia were $39.1 m11110n for the year ending June, 1999.
Imports of such products from Romania were $25 7 million for the same period.
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For Immediéte Release Contact: TOM TRIPP

September 17 1999 Helame Klasky
L Amy Stilwell

!

3 ] U.S. -'South Africa Understanding on Intellectual Property

United StateS]Trade Representative Charlene Barshefsky today announced that the Governments of the
United States and South Africa have come to an understanding with respect to South Africa's urgent
need to provide better, more affordable health care while ensuring that intellectual property rights are
protected. This understandmg was reached working through the mechanism of the Council of the Trade

and Investment Framework Agreement (TIFA).

ol
1] ,{ ’

'
!

"The Govennnent of South Africa is battling |a very serious AIDS paridemic stated Ambassador
Barshefsky. |"The United States Government ﬁJlly supports President Mbeki and his Government in thelr
effort to cornbat this problem and is committed to do whatever it can to help ‘ i

l
.
i‘l

1

| J
Both Governments also have reaffirmed theu

shared objective of fully protectmg intellectual property

rights, 1ncludmg their commitment to comply with the WTO's Agreement.on Trade-Related Aspects of
Intellectual Property Rights (the TRIPS Agreement). They recognized that this Agreement is designed to
ensure high levels of intellectual property protection whlle enablmg govermnents to address natlonal

social needsi !
i

g | |

|

9/1/00 9:35 AM
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Between these shared commitments, the two governments have identified common ground w1th respect
to South Afrlcas implementation of its so-called "Medicines Act." "The United States very much
appreciates South Africa's assurance that, as it moves vigorously forward to bring improved health care
to its citizens, 1t will do so in a manner consistent with international commitments and that fully protects
intellectual property rights," continued Ambassador Barshefsky. "This will enable us to set aside this
issue from our bilateral trade agenda. Moreover once GSP is re-authorized by Congress, new GSP
benefits granted to South Africa in June 1998 will be implemented.”

: ! i
Ambassador Barshefsky also welcomed a September 9 announcement by the Pharmaceutical
Manufacturers» Association of South Africa that it will suspend litigation over the Medicines Act.
Barshefsky observed: "I am hopeful that this suspensron coupled with progress made between our two
governments, will enable all interested parties to develop together the best possible approach to
addressing thrs 'serious situation, while protecting important intellectual property rights."

-30 -
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For Immedlate Release Contact: TOM TRIPP
September 24, 1‘999 Helaine Klasky

Amy Stilwell

(202) 395-3230 .

|
|1

!
| |USTR Welcomes State and Local Support of the 1999 WTO Ministerial

United States .Trade Representative Charlene Barshefsky applauded resolutions recently adopted by the
National Governors' Association (NGA) and by the Western Governors' Association (WGA) which
express support for the1999 WTO Ministerial Conference and reinforce the importance of trade

~ liberalization| The WTO Ministerial will be held in Seattle, Washington, from November 30 to

December 3, and will launch a new Round of global trade negotiations.

.‘ ||
|
Jy

!

"United States Governors are keenly aware that the economic well- being of their constituents -
increasingly depends upon our ability to sell U S. goods, services, and farm products to the rest of the
wortld," stated‘Ambassador Barshefsky "WTO rules help to do this by. lowering trade barriers abroad "

!
i

Other state land local associations such as the National Conference of State Leglslatures (NCSL) the
United States Conference of Mayors (USCM)! and the Council of State Governments (CSG) have

51m11ar1y expressed supp()rt for the trade rules

of the WTO and the Mmlsterlal Conference in Seattle.

9/1/00 9:35 AM
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. "I believe there is a growing consensus among the elected leaders of our states and localities that .
America must contmue to support open and fair trade, including trade agreements reached in the WTO,

if we are to stay on the path of economic growth and prosperity at home," continued Ambassador
Barshefsky. "I:look forward to working with state and local officials in the coming months and years to

achieve these ObjeCthGS |
: |

The resolutlons passed by the-NGA and the W(J'A may be obtained from -
http://www.ngd.org/Pubs/Policies/EDC/edc-wto.asp and
http://www. west,qov org/wga/policy/99/99008. htm respectively.
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. On September 24, Depuxy United States Trade Representative Susan Esserman and MITI Vme Minister
~ Hisamitsu’ Aral met to launch a dialogue on steel trade issues between the United States and Japan.
" Reprinted below is the Jmnt U.S.-Japan press| statement which sets forth the objectives of these talks.

[

U

i :
N * ok % %
BRE

H

i.

i
1

September 247 1999

I
Joint Press Release by the Government of the United States and the Government of 'Japan
i . N
Bt on the U S -Japan Steel Dialogue

|

1. Today thelGovemment of the United Stateo and the Government of Japan have decided to launch a
"U.S.-Japan Steel Dialogue.” The purpose of the Dialogue is to review conditions of steel industries in
the two countnes with a view to promoting market-based trade in a competitive environment and to
exchange views on possible approaches to glebal overcapacity through multilateral fora. The Dialogue
will be conducted in a manner consistent with international trade rules and without prej udgments

i

10of2 ; « V - L . 9/1/009:35 AM
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1

2. The D1alogue will be conducted at the v1ce minister level, and at the director level. The v1ce minister
level d1alogue will be held periodically, as necessary The director level dialogue will be held twice a
year and more frequently, as necessary, alternately in Japan and the U.S., unless otherwise decided; with
the results of these discussions to be reported to the vice minister-level d1alogue K

i !
3.In pr1n01ple the agenda of the D1alogue w

!
|
1
|
|

(1) Steel trac‘ie patterns;

2 Condltlons of the steel 1ndustr1es in the U.

\
(3) Policies affectmg the steel industries in th
N . .

K

(4) Global steel issues.

ill be as follows:

S. and Japan;

1€ two countries; and

-30-
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e
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Un?ted States and Turkey Slgn Trade and Investment Framework Agreement
United States Trade Representatlve Charlene Barshefsky and Turkish Mmlster of Industry and' Trade

- Ahmet Kenan Tanrikulu will sign a Trade and Investment Framework Agreement (TIFA) today in

Washington, D C. This agreement will expand trade and investment opportunities between our two
countries and further strengthen our historically close ties with Turkey.

g

"I am very pleased that we have reached a Trade and Investment Framework Agreement with Turkey
Our trade relationship is strong and growing; this agreement will strengthen it still further" stated United
States Trade Representative Charlene Barshefsky "The TIFA is a remarkable opportunity. Working
together, we can make the most of a growing bilateral trade relationship; and we can find consensus on
the policies that will help us create an open and prosperous region. I am confident that a closer’

- relationship will boost trade and investment opportumtles - - both of which can begin to help the Turkish .
economy to recover from the damage of the recent earthquake“ Ambassador Barshefsky stated

l
i

L |,
The TIFA estabhshes a Council on Trade and Investment composed of representatives of both
governments, and chaired by USTR and Turkey s Undersecretariat for Foreign Trade. The Council will
meet regularly to discuss specific trade and 1nv|estment matters, negotiate agreements where appropriate,
and identify and work to remove impediments to trade and investment flows. The TIFA opens a
permanent dlalogue on the basic issues of trade, including agricultural and industrial standards;
intellectual property rights; customs procedures regulation of service mdustnes investment; market

I : . . 5

| . ;
! ' f
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| . access; trade-rélated aspects of labor and environmental policy; and private sector dialogue.

i
i
i
l

Trade between’the u.s. and Turkey since 1993 has doubled. In 1998, Turkey's exports to the United
States were valued at $2.5 billion, consisting principally of textiles, appare] tobacco and iron and steel.
U..S. exports to Turkey that year were $3.5 bllllon mainly aircraft, machinery, tobacco and medlcal and
optical mstrumlents U.S. direct investment in Turkey in 1998 was $1.1 b1111on (

|
H i

| |

-130-
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UNIITED STATES AND BAHRAIN SIGN BILATERAL INVESTMENT TREATY

cod

R
i
i
B
by

The United States and Bahrain today signed.a Bilateral Investment Treaty (BIT) United States Trade -
Representative Charlene Barshefsky and Bahraml Minister of Finance and National Economy H.E.
Abdullah Hassan Saif 31gned the treaty in Washmgton D.C. SR :

"The Umted States and Bahrain enjoy a strong and close relatlonshlp, with the foundation of our sharcd
commitment to peace and stability in the Gulf, and a bilateral trade relationship whose value now
approaches half a billion dollars a year,' ' United States Trade Representative Charlene Barshefsky said.
"The U.S. -Bahraln Bilateral Investment Treatylwﬂl help us build a still stronger economic relationship,
and therefore a broader partnership for the decades ahead. For Americans, these measures will offer
additional conﬁdence in Bahrain as a center of] }:msmess and trade in the Gulf Our hope is that it will be
the firstin a senes of steps that strengthen and diversify America's commerc1al relationship with the
entire Gulf reglon " stated Ambassador Barshefsky .

The U.S. -Bahraln BIT guarantees the right to mvest on terms no less favorable than those accorded
domestic or thxrd -country investors, in most sectors It also guarantees the free transfer of capital, profits -

o ’ k ‘ !
oy , ' ' i
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and royalties; fi'eedom from performance requirements that distort trade and

1. . B
investment flows, access te international arbitration, and internationally recognized standards for
| : ; ' ‘ .

expropriation a‘hd compensation. In addition, the Treaty obligations ensure maximum

transparency m mvestment Bahrain has also reaffirmed its commitment to implement all obligations
related to the World Trade Organization (WTO) Agreement on Trade-related Aspects of Intellectual
Property nghts (TRIPS) by January 1, 2000. o o o
. : . ,
| o
l |
This BIT is the| first signed with a Gulf nation. The BIT is the 22nd signed during the Clinton
administration and the 45th signed overall since the program's inception in 1982. The treaty wﬂl be
conveyed to the U.S. Senate for ratification. . )

3 : -30 -
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For Immediate Release Contact: TOM TRIPP : - z

. Thursday, Septe‘mber 30,1999 Helaine Klasky

Amy Stilwell 55 : : | i !

. |

! - .
. " UNITED STATES AND ALBANIA CONFIRM CONCLUSION OF

_ BILATERAL NEGOTIATIONS ON TERMS FOR WTO ACCESSION

United States Trade Representative Charlene Barshefsky and Albanian Mlmster of Economic |
Cooperation and Trade, the Honorable Ermehnda Meksi, today confirmed conclusion of bilateral
negotiations for the terms of Albania's accessmn to the World Trade Organization (WTO) with an
exchange of documents in Washington, D.C. Signaling the importance of this milestone, Albanian Prime
Minister Pandeli Majko and Finance Minister P\nastas Angjeli also were in attendance. Addmonally,
Congressman Eliot L. Engel, the Chairman of the Albanian Issues Caucus attended the bilateral signing,
stressing the need for strong U.S. -Albanian relations. : |

!
"The United States and Albama enjoy a strong and close relationship, sharing a commitment to peace,

democracy, and economic development in the[Balkans. Albania's accession to the World Trade .
Organization (WTO) will further strengthen our bilateral trade relationship," stated United States Trade

' Representatwe Charlene Barshefsky. "Albama s commitments in these negonanons are part of the
broader acees[swn negotiations that are conducted in Geneva."” The promotion of rules-based free

i
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ade plays in‘sustainable economic growth is at the core
of the. WTO and of the international trading system that the U.S. is working to build," continued

Ambassador Barshefsky "Albania is working hard to overcome the problems of its Commumst past, to

become a part of the world trading system, and to give the Albanian people the prosperity and |

.

democracy they desire."
I

i

"We look forward to working with Albania within the WTO system on a day-to-day basis and in the new

Round of negotlatlons to be launched later this year in Seattle," stated Ambassador Barshefsky.
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USTR ANNOUNCES ALLOCATION OF THE REFINED SUGAR AND SUGAR CONTAININ G
.‘: PRODUCTS TARI FF-RATE QUOTAS FOR 1999-2000
‘ .

v
¢

United States Trade Representative Charlene Barshefsky today announced the allocation of the reﬁned sugar and
sugar contammg products tariff-rate quotas by country today. Ambassador Barshefsky announced that 25,000
metric tons (27,558 short tons) of the 60,000 metrlc tons (66,139 short tons) for refined sugar will be allocated to
Mexico in order to fulfill obligations pursuant to the North American Free Trade Agreement (NAFTA). Asa
result of an agreement reached with Canada, 10,300 metric tons (11,354 short tons) of refined sugar and 59,250
metric tons (65,312 short tons) of the tarlff-rate]quota for certain sugar-containing products maintained under
"Additional U.S. Note 8 to chapter 17 to the Harmomzed Tariff Schedule of the United States" will be allocated
to Canada. Separate]y, an additional 2,954 metric tons (3,256 short tons) of refined sugar will be allocated to
Mexico. Fhe remainder of the refined sugar tarlff-rate quota will be available on a first-come, first-served basis,
including the 14,656 metric tons (16,155 short tons) reserved for specialty sugars. The remainder of the
sugar-contammg products tariff-rate quota will |be available for other countries: . '
. :

Under the NAFTA, the United States is to provide total access for raw and refined sugar from Mexico of 25,000
metric tons, raw value for this quota period in conjunction with Mexico's net surplus producer status. Once the
raw sugar tariff-rate quota has been established, this allocation is subject to the condition that the total imports of
raw and refined sugar from Mexico, combined, [is not to exceed 25,000 metric tons raw value. The allocation of
the refined sugar and sugar containing products tariff-rate quotas to countries that are net importers of sugar are
conditioned:on receipt of the appropriate verifications. Conversion factor: 1 metric ton = 1.10231125 short tons.
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Umted States Submission to Japan on Deregulatmn and Competltlon Policy Underscores the
: Need for Japan to Adopt Bold New Measures P

i i i
t ) . 1

United States Trade Representative Charlene Barshefsky today announced that the United States
Government‘s submission to Japan on deregulatlon and competition policy will be presented formally to
~ Japanese Forelgn Minister Kono by Ambassador Thomas Foley in Tokyo on Wednesday, October 6.
The 45-page isubmission, which calls on Japan to adopt bold regulatory reforms in key sectoral and
structural areas of the Japanese economy, builds on the progress achieved by both governments under
the bilateral Enhanced Initiative on Deregulation and Competition Policy. The key sectors addressed by
the U.S. submlssmn include: telecommumcanons medical devices and pharmaceuticals, housing,
-financial ser\lrlces energy, distribution, legal services, competition policy, and transparency. |

H
B
!

. |
]

’ "The Japanese Government must continue to ;Vlgorously move forward in 1mplement1ng ﬁmdamental
regulatory reforms, deregulating broad segments of its economy, and establishing the rules and resources
needed to ensure effective competltlon policy and transparency in its administrative practices,” stated

! (

|
|
L
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Ambassador Barshefsky "The United States' experience with deregulatlon over the past 20 years

demonstrates the tangible and positive benefits that result when the interests of consumers are placed at

the top of regulatory policy objectives. Japan' s challenge, to promote job creation, reward :

entrepreneurship, and bring the beneﬁts of deregulatlon to the Japanese consumers, is to take bold

actions to further open its economy." .

| ;
In May 1999, Pre51dent Clinton and Prime Minister Obuchi announced the Second Joint Status Report
under the Enhanced Initiative on DeregulatlonI and Competition Policy, and agreed to continue their
efforts for a thlrd year. Both Governments set tMarch 31, 2000 as the target-date for the issuance of a
Third Joint Status Report which will detail new deregulanon measures designed to further open Japan's
economy and;i increase market access for U.S. and foreign firms. : :

[

Background;l The following highlights key proposals from the United States submission to Japan:

Telecommumcatlons Pursuant to measures contamed in the Second Joint Status Report, it is 1mperat1ve
that Japan further reduce interconnection rates as much as possible and ensure that the relationship
between retail rates and interconnection rates does not impair local competition. This year, the United
States calls on Japan to adopt a "Telecommunications Big Bang," dedicated to fundamentally
re-orienting Japan's telecommunications pOllCleS and regulatory framework to:the needs ofa

:competitive, digital era. At present, Japan's msututlonal regulatory oversight capabllmes in the

‘telecommunications sector are ill-suited to the fast- -changing needs of'a téchnology and: Internet-driven

seconomy -+ as demonstrated by the persistence of high prices and the slow introduction.of the

w.technolog1es and services that are revolutionizing communications and electronic commerce elsewhere.

= The U.S. seeks to speed the transformation of|capital investments into growth-producing services by

i eliminating’ the widespread restraints (exercised mainly by NTT and its affiliates) that prevent new

.- entrants from gaining access to essential mputs--facﬂmes services, rlghts-of-way——that new entrants
‘need to dehver next-generation services to J apanese consumers. RN .

¥ : p : .
Medical Devices and Pharmaceuticals: Under|the Enhanced Initiative, the Government of Japan
recognized the value of innovation of pharmaceutlcals 50 as to allow such pharmaceuticals to be
introduced into Japan for the benefit of Japanese patients, and to shorten the approval process for new
drug appllcatlons to 12 months by April 2()0()| In addition, the United States’ proposals this year call on
Japan to introduce concrete measures to: (1) i mcrease the availability of innovative pharmaceutical
products; (2) further improve the predictability of Japan's medical device and pharmaceutical approval
and relmbursement processes; (3) reward performance enhancements for medical devices; and (4) ensure

transparency in the development of new medical device and pharmaceutical pricing rules.
|

l | -
¢ - .

Energy: Per the Second Joint Status Report, Japan will implement in July 2000 amendments to the _
Electric Unhty Industry Law to adopt certain performance-based standards and allow self-inspection for
standards conforrmty for electrical equipmentjused in power facilities. The U.S. proposals in the energy
sector in this:year's submission to Japan are des1gned to further assist in the successful transition from a
monopohstlclto a competitive energy sector in Japan by: (1) reducing regulatory and other barriers that
discourage investment arid market entry; (2) implementing appropriate incentives and disciplines for
pro-competmve behavior; and (3) providing for full transparency .in setting and implementing'rules and .
proceclures so that appropriate and fair rules are set and rational business dec1sxons can be made

l . » i i
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. Housing: As agreed under the Enhanced Initiative, by June 2000, Japan must establish and implement a

system to allow nationwide acceptance and evaluanon of test data for building methods and materials.
This year, in addmon to continued focus on core forest products issues, the United States has put
forward proposals to address land use policy and building code issues, mcludmg proposals to revise
Japan's Land and House Lease Law (ShakuchijShakka Ho), the Building Standards Law, and housing
finance policies in order to promote home ren@vatlon and construction of quality rental housmg In
addition, the Unlted States has proposed new measures addressing barriers to non—wood housmg
materials. | :

A : ' 1
Financial Services: Japan's Financial Services Big Bang initiative is fundamental to raising the
efficiency and competitive of Japanese ﬁnanc1al markets, and supporting Japan's future growth. We have
welcomed and taken an active interest in this mxtxatwe followmg on from our 1995 financial services
agreement, and as a part of the Enhanced Inmatlve As Japanese financial markets become more open
and competltwe ensuring a transparent regulatory and supervisory process becomes even more critical.
the financial services proposals in this year's U.S. submission will both support the development of
financial markets and allow Japan to take maximum advantage of the expertise that has been built up

world-wide. |

i

.
|
L
b
:

i

t i

Distribution: Japan agreed under the: Enhanced Inmatlve to closely momtor local govemments o
' implementation of the: Large-Scale:Retail Store Location Law: (Daiten- chchz Ho) to ensure that:the .-

purpose of the' new Law is not 1mpeded to estabhsh a contact-point in MITI to facilitate resolution of = R

complaints, and to take appropriate measures to facilitate resolution of complaints from any mterested A,

party regardmg the application of the Law.In: the U.S. submission this year with regard to

implementation of the Daiten-Ricchi Ho, the United States urges J apan to: (1) ensure maximum & it

transparency by using public comment. procedures when adopting or issuing implementing measures; (2) Voo

take concrete measures to receive and fa0111tate resolution of complaints from any interested party ISt

regarding the apphcanon of the Daiten-Ricchi Ho (3) undertake a broad education campaign of local

government officials responsible for 1mplement1ng Daiten-Ricchi Ho; and (4) ensure that MITI and the

relevant local| \governments take all necessary and appropriate measures to remove obstacles faced by

any store opener in opening a large-scale retail store during the transition ‘phase from the old Daiten-Ho

to the Dazten-chchz Ho. With respect to 1mpo'rt processing, in order to achieve processing times

comparable to other major countries, the Umted States urges Japan to continue to modernize and

expedite its’ customs clearance procedures by, among other things, (1) improving pre-clearance

procedures between Japanese customs admmlstratmn and all other relevant Japanese Government

agencies; and,(2) establishing a "one-stop ofﬁce to coordinate simultaneous processing of all legal

permits requlred for importation.

l

R

i

'

.
Competmon Policy: In the Second Joint StatusI Report, Japan acknowledged that min-min kzsez or
"private regulations" must not become substltutes for former government regulations and agreed to
actively eliminate market entry restrictions by trade associations or other entities when they violate the
Antlmonopoly Law. In addition, the United States proposes that Japan strengthen its competition policy
regime by: (1) ensuring the continued mdependence of the JFTC following Japan's central government
reorgamzatlon in 2001; (2) strengthening the JFTC's criminal investigative powers and procedures 3)
increasing efforts by the National Policy Agency to investigate criminal big rigging, i.e., dango, in local
. government procurement and (4) introducing legislation to permit private parties to seek court orders to
stop illegal anticompetitive conduct. :

| . i
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O Transparency Followmg strong U.S. advocac' , Japan adopted public comment procedures de51gned to
increase the transparency of its regulatory processes and agreed to follow-up on the 1mplementatlon of
these procedures to ensure that they are being properly implemented. This year, the United States calls
on Japan to institute a government-wide pollcy requiring a "Regulatory Impact Analysis," 1nclud1ng the
application of cost/beneﬁt analyses, on proposed régulatory changes which:have a significant economic
impact. The U.S. is also putting forward detalled proposals to improve and streamline Japan's | |
cumbersome ]1censmg an'd approvals processes. : bou |
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For Immediate lj{elease Contact: TOM TRIPP : |- A N ' ; : i
%
' October 7, 1999 Helaine Klasky

. . Amy Stilwell - |! ‘ . L S :

CANADA OPENS DOORS TO-U.S. HOGS ',

The Office of the United States Trade Representative and the U.S. Department of: Agriculture announced
today that, effective immediately, Canada has opened its market to U.S. hogs. In response to urging by
the U.S. government and extensive consultatlons between U.S. and Canadian officials, the Canadian
Food Inspectlon Agency issued a directive whlch amends the Canadian regulattons on how to 1mport
U.S. hogs. ' I ! ‘

h : ]

t

"The United States is pleased that Canada has finally made the necessary regulatory changes to facﬂltate
trade in U.S. hogs between our two countries,”| stated U.S. Trade Representative Charlene Barshefsky.
"Combined with the opening of slaughter fac1ht1es in Canada, these new regulations, will not only help
to avoid serious bottlenecks in processing and distribution, but will provide U S. producers with
additional market outlets for their production." |

i
I
Ty

"1
|
. x

"We expect that these regulatory changes and new processing facilities opemng in Canada may. result in

U.S. producers exporting as many as 50,000 hogs in the year 2000, worth about $4 million at today's

market prices, with significant growth in future years," said Agrlculture Secretary Dan Glickman: "This
. is an 1mportant step that will significantly help U S. hog producers." - i
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As part of a broader agriculture agreement reached between the United States and Canada on Dec. 4,
1998, Canada committed to change its animal health requirements to allow U.S. hogs from 37 states
de51gnated as free of the hog disease pseudorabies to move into Canada. Canada made initial changes to
their animal health regulations last December, but certain barriers related to procedures for the handlrng
and distribution of hogs remained in place. The[new regulations streamline the procedures for handhng
and dlstrrbutmg hogs, increasing the window of time facilities have to slaughter hogs after they arrive in
Canada, and give the facilities more options, for| disposing of hog waste. Thecertification procedures

requlred to ship hogs from the U.S. were also simplified. These modified regulations make it
economically feasible for U.S. producers to ship hogs to Canada.

~>

-30 -

l

9/1/00 9:36 AM


http://www.ustr.gov/releases<19991l0/99-84.html

»_99’-85*

I
H

Executive

OFFICE OF THE UNITED STATES TRADE REPRESENTATIVE n

!

» " u
http:g‘!www.ustr.govfreleasisf 1999/10/99-85.html

1
3

Ofﬁce of the President

Washington, D.C.

20508 , I S

USTR Press Releases are availa

They are also available through

ble on the USTR home page at WWW.USTR.GOV. . ;
the USTR Fax Retrieval System at 202-395-4809,

|
|
|
|
|
|
1.
li
|
i
|
99-85 |
|
|

i
T

For ImmediateiRelease Contact: Tom Tripp
i

- «
October 13,1999 Helaine Klasky
Amy Stilwell,

President Clinton Sends

tripled to $19. 2 billion."

A 1984 trade deﬁcnt with the region became a trad
from CBERA countries to the U.S. increased from
the countries of the region are the seventh largest
total U.S. exports

!

s
1
| | )
. 1" " s.Caribbean Basin Economic Recovery Act to the Congress
i . -
|
:

;I‘hird Report on the OperatiOZn of the

|
|
|

|
;- On October 412 .President Clinton submitted the Third Report on the Operation-of the Caribbéan Basin Economic
:zRecovery.Act (CBERA also known as the Canbbean Basin Initiative, or CBI).to.Congress. United :States Trade
=Representative:Charlene Barshefsky said, "The report indicates that the'CBERA has:benefitted both the countries
.0f the region:and the United States. Since the program began in 1984, U-S. exports to the. reglon have more than

e surplus of over $2 billion by 1998. At the same time, exports

$8.9 billion in 1984 to $17.1 billion in 1998. Taken together,
market for U.S. exports, greater than France, absorbmg 3% of

i
1
i

1

The Canbbean Basin Economic Recovery Act (CBERA) was passed in 1983 and amended in 1990. It was
intended to facﬂltate the economic development and export diversification of the Caribbean Basin economies.
The CBERA prov:des beneficiary countries duty—free access to the U.S. market for all products not excluded by

the law. It also imposes conditions countries must|

meet to be designated beneﬁmanes and maintain that status.

i
)
.

- Further enhancement of CBI benefits is a key element of the U.S. strategy to a351st the countries of the reglon
rebuild their economies following last year's hurricanes. CBI enhancement will also serve as a step toward
reciprocal hemlspherlc trade liberalization as env1sxoned in the Free Trade Area of the Americas (FTAA)

1of2

1;
i
l

CBI enhancement is also important in the context

I
i
i
i

of our broader relationship with the region. Access to U.S.

markets for goods granted preferential treatment through the CBERA program and the parallel growth of

non-traditional exports provides an important alte

rnative to drug trafficking in the region. More recently,-

{
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migration préssures from countries in Central America severely affected by Hurricane Mitch have strengthened
considerably. Access to the U.S. market is key to encouraging investment needed to.rebuild capacity and provide
Jobs for people:in their home countries. The Administration is committed to work'with Congress to obtain
passage of CBIi enhancement legislation as soon as possible. P
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U S. TRADE REPRESENTATIVE DESIGNATES THREE B

k
'NEW DUTY-FREE ZONES IN JORDAN AND ISRAEL

1

I
|
i
¢
i i

United States Trade Representatwe Charlene Barshefsky desngnated the Al-Kerak Industrial Estate, Ad-Dulayl
Industrial Park and Al-Tajamouat Industrial City as three additional "qualifying industrial zones" (QIZ) from
which goods can enter the United States duty-frec. The American embassies in Amman, Jordan and Tel Aviv,
Israel notified the Jordanian and Israeli govemments of Ambassador Barshefsky's decision on October 8.
Ambassador Barshefsky informed visiting Jordanian King Abdallah of the designations as well during her

meetmg with hlm on October 8. ‘ ' ‘

-

,!i

i .
"With each qualeymg industrial zone," said Ambassador Barshefsky, "Jordan.and Israel are demonstratmg that
as common interests grow and economic cooperation develops, peace can be strengthened.” ;

i
] . |
_ Ambassador Barshefsky explained that designation of the three new QIZs fulfils'a promise made last year, "that
. in time we would see more qualifying industrial zones, more-economic cooperation, more jobs and more

; S
prosperity in the Middle East."

P : )

1of2 . : . . ; 9/1/00 9:36 AM




http://www.usn.gov/releases/ 1999/10/99-86.html

|l

]7

- 99-86 . ol
|

!

a QIZ in May of this year, is expected to be completed early in the year 2,000 with eight companies, employing

3,000-4,000 pepple Irbid, the first QIZ desngnated in 1998, has been expanded from its current 104 acres to over
200 acres and is expected to employ up to 10,000 Iwhen the second phase of its expansion is completed in 2000.
Eighteen new companles have reserved space in the expansron joining the ﬁfty companles already operatmg at

Irbid.

' Israel and Jordan already have two QIZs established: Gateway and Irbid. Development of Gateway, desrgnated as

1
|
|
Joining the ranks will be Al-Kerak, a government-owned industrial estate which will be ready for occupancy by
the end of 1999 Ad-Dulayl, a prlvately owned. 1ndustr1al park run by the Middle East Agricultural and Trading
Company (MEATCO) which is ready for rapid deyelopment by light, medium, and large industries; and
Al- Ta_|amouat, \a prlvately owned industrial park within Wthh over twenty factorles currently operate
. . o
Legislation passed by the Congress in October 1996 authorized the President to proclalm elimination of duties on
articles produced in the West Bank, Gaza Strip and qualifying industrial zones in Israel and Jordan and Israel and
Egypt. In November 1996, President Clinton lssued a proclamation which provided duty-free treatment to
products of the‘ West Bank and Gaza and delegated the authority to designate quallfymg industrial zones to the
USTR. '
: i , .
The Irbid mdustrlal park, designated by Ambassador Barshefsky on March 6, 1998, was the first qualifying
industrial zone|and laid the groundwork for future|designations. The first QIZ agreement created a Joint
Committee to identify:busiriesses located within the zone that involve substantial economic cooperation between
e : : Israel and Jordan. Goods processed in the zone by|busmesses identified by the. Committee are.eligible for
i . duty-free: entryr into the United States if they meet]the requirements of the legislation and:pro¢lamation. The.
v “legislation: requnres articles to be produced in the zone and specifies that value added in:thé.zone, Israel, the West
: Bank and-Gaza Strip must-be no less than 35 percent of the total value of the product. An:Israeli Customs Station
5 located at the Shelkh Hussein Bridge between Israel and Jordan is part of the Irbid:zone and monitors the flow of
s vinputs:from Israel to the Industrial Parks in Irbid, Gateway and now the three addltlonal QIZs Al- Kerak i
,Industrlal Estate Ad-Dulayl Industrial Park, and Al-Tajamouat Industrial City. - I
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WTO Appellate Body Finds That Certain Canadian l]);_iiry Programs

|
, I Constitute Export Subsidies ¢
United State‘ Trade Representative Charlene Barshefsky applauded an October 13 WTO appellate body
decision wh1ch sustains the U.S. allegation that Canada's "Special Milk Classes" schemes are
1ncon51stent|w1th its WTO obligations and constitute export sub51d1es !

|

| f
"This rulmg holds countries to their commitment to refrain from prov1d1ng illegal export sub51d1es and
demonstrates that efforts to circumvent WTO commitments will not be tolerated," stated Ambassador
Barshefsky.! "We expect Canada to 1mmed1ately comply with the appellate body decision. By reinforcing
the dlsclplmes on agricultural export sub51d1es which bind all WTO members, this ruling provides a
strong ba51s‘ for entering a new Round of trade negotiations on agriculture:" - |
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The appellate body modified the panel's earlier decision on Canada's limitation on fluid milk imports. It
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confirmed that Canada's $20 limitation on each importation of fluid milk was inconsistent with Canada's
WTO obhgatlons However, it concluded that restnctlons limiting 1mports to consumer packaged milk

for personal use were consistent with Canada’ s schedule.

u

!

Background |

l '

Canada agreed to specific export subsidy l1m1ts on dairy products as part of its Uruguay Round WTO

obligations: However, on August 1, 1995, Canada replaced its subsidy payments on dairy product

exports, which were financed by a levy on producers with a new permit system which allowed Canadian

processors to purchase lower priced milk for sales to export destinations. Canada claimed the rllew

system was n0 longer an export subsidy. The United States challenged Canada’s claim.
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Canada also eétablished an annual tariff-rate quota for fluid milk as part of its Uruguay Round‘market
access commitments. The United States also challenged Canada's.-administration of the tariff-rate quota
on the grounds that it denied access to commermal shipments of fluid milk. However, Canada .

maintained that the tariff-rate quota was limited to 1mp0rts for personal use by the importer and the

importer's household
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On March 17| a WTO dlspute settlement panel found that Canada s export subsidies and 1mport

[
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restrictions on dairy products violated WTO obligations. The panel report sustained the United: States":
challenge that the pervasive involvement.of Canada's federal and provincial governments in a system-

that provides low cost milk to. processors: for export makes that program an export subsidy, and the

export subsidies on dairy products are a violation of Canada's obligations under the WTO Agreement on .

Agriculture. The panel also found that- Canada's limitation of market access for fluid milk was .

inconsistent with its obligations under the WTO. The panel's report was circulated to WTO members on .
May 17. On July 15, Canada notified the WT() that it was appealing the panel report. |
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. US"] R Statement on the Passing Of‘:S’enat'or I Ohh;',Hf;.-‘Chz‘li‘eé“'

I

I
United States Trade Representative Charlene Barshefsky today issued the following statement regardir’i’g
the death of Senator John Chafee: : o ' !

‘ £

[!
"I was deeply saddened to learn of the passmg of Senator John Chafee. Amerrca has lost a leader.of

conscience and commitment. . .
I S |
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"Since 1976, Senator Chafee has t1re1essly represented the people of Rhode Island without regard to
partisan pohtlcs He has left an indelible mark on health care policy, environmental reform, and
intemational‘ trade policy. , S j
|
I

! \ . . R | '
‘ "I am honored to have worked very closely with Senator Chafee on increasing open and fair trade for
- American workers consumers and business. 'A visionary, Senator Chafee worked to forge consensus on
important trade issues, and he consistently brought the benefits of trade home to his constituents by

1
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. supporting important trade initiatives such as the Uruguay Round agreement and NAFTA.
I : ~ P
il | | |
"John Chafee \I‘vas a true gentleman and s'tate_:srr[xan. His leadership and wise é'ounsel will be greatly
missed. My sincere condolences go out to his wife, Virginia, and their family." !
. ' |
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. 'UNITED STATES APPEALS PANEL DECISION IN FSC DISPUTE

oo e

The Office of the United ¢ tates Trade Representatlve today announced that 1t has appealed to the WTO

Appellate Body the dispute settlement panel de
provisions of the U.S. Internal Revenue Code.

. i
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cision mvolvmg the Foreign Sales Corporatlon (FSC)
-

it
4

"We believe that the panel comrmtted multiple

legal errors on both substantive and procedural issues,

and we will present those errors to the Appellate Body," stated United States Trade Representative

Charlene Barshefsky. " A careful review of the!
apphcable WTO legal
decision." |

i

o

- history of this issue, the facts of record, and the

rules concerning income tax measures should resultina reversal of the panel's

:

. The Appellaté EBody is expected to issue its ruling in late January or early February of next yea:r.
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In a decision released to the public on October 8, 1999, the panel ruled that the FSC tax exemptlon
constitutes a prohlblted export subsidy under the WTO Agreement on Subsidies and Countervailing
Measures. The panel also ruled that the FSC tax exemption constitutes an export subsidy for purposes of
the WTO Agreement on Agriculture, and v101ates provisions of that agreement.

1
{z
The FSC was 1ntr0duced in the early 1980s after its predecessor provisions, the Domestic International
Sales Corporation (DISC) rules, were found to be a prohibited export subsidy under General Agreement
on Tariffs and Trade (GATT) subsidy rules. In adoptmg the ruling against the DISC and certain
European tax prowsmns the GATT Council expressed an understanding (now also reflected in the WTO
Subsidies Agreement) encompassing the following principles:
; i
{ H
is - = ":
e €CONOMIC Processes (including transactions involving exported goods) located outside the
territorial limits of the exporting country need not be subject to taxatlon
; :
o such processes should not be regarded as|export activities in terms of GATT Artlele XVI 4 (wh1ch
essentlally prohlblts export subsidies on sales of industrial goods), ' _ ‘

i
i

, .

§

Ja arm's length pricing should be observed for tax purposes in transactlons between expomng
enterprlses and related forelgn buyers; and e T
| : ;
o Artlcle XVI 4 does not prohibit the adoptlon of measures to avoid double taxatlon of forelgn
source income. \ v|
I i
The FSC rules! permlt a portion of income generated outside the territorial limits of the United States to
be exempt from U.S. income tax. To qualify for these exemptions, the FSC must have a forelgn
presence, meet certain management requlrements and meet certain economic process requlrements
addressing both the extent and nature of the sales activities undertaken abroad as well as requiring that a
minimum level of direct costs be incurred abroad with respect to certain sales activities (e.g.,
advertising, order processing, etc.). If export property is sold to a FSC by a related person (or a'
commission is‘paid by a related person to a FSC with respect to export property), the taxable income of
the FSC and related person is based on transfer|pricing rules designed to conform to the arm's length
pricing standard in the Subsidies Agreement. (Another qualification limits the tax exemption to a portion
of export income resulting from the sale of products of which at least 50 percent of the "fair market
value" is attnbutable to domestic content.) ; : ‘

i

-30-

. _ ' ' " 9/1/00 9:36 AM


http://www.ustr.gov/releases~1999110/99-89.html

