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STATEMENT OF MICKXEY KANTOR, UNITED STATES TRADE

REPRESENTATIVE DESIGNATE

S
- Mr. Kantor. Thank you very,
Chairman and Senator Packwood. |

I appreciate that. My wif%

behind me.

19

much, Mr.

Heidil who is

‘Senator Moynihan. Why don't you stand?

Mr. Kantor. My son Douglas

Leslie.
Senator Moynihan. ‘Daughtef
in Public Health in New York Cit

Mrs. Kantor. That is right

and my daughter

Leslie who works

y.

. -

Senator Moynihan. There you are.

[Laughter]) . é

Mr. Kantor.

Teach for America Progfaﬁ, Senator.

!
i

teaching in Los Angeles.
‘Senator Moynihan. I see.
- 8ir, yoﬁ have a statemeﬁtf

would proceed.

And my son, Douglas, is in the

He is

Perhaps, you

H

Mr. Kantor. Thank you very much.

Senator Packwch, good morhing and thank you,

|

too, and distinguished members,bf the Senate

Moffitt Réporting Associlates

(301) 350-2223
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Finance Committee. |

: . l
! ] .
Senator Feinsteiln,

l
i

First of'all, let me thank

"Senator Boxer, Senator Sasser, Sénator Mathews,

and Senator Bond. That was a wonderful display of
] .

friendship. And I appreciate thét. They make me
feel very humble as I come here today in support
of this designation by‘the President—elect.

It is a tremendous privilegL to appear before

you today. : I want to thank President-elect

Clinton for giving me this honor|to serve this

Administration'and to serve my -country, if
recommended by this committee and confirmed by the
United States Senate as United States Trade

Representative. - .

This office has always had a special

e

relationship to tﬁig%éo E&fgéé'aﬁd”its_HduSe-
counterpart. I value that relationship and will

work hard to enhance it.

I have been a practicing lawyer for nearly a

quarter of a century. During that time, I have

been involved in hundreds of negotiations on

-

issues ranging from aerospace to|transportation
J

and from energy to retailing.

Over that same period of time, I have been

|
involved in negotiations on behaif of migrant farm

Moffitt Reporting Associates
(301) 350-2223 | :
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1 workers in Fldrida;-which the fi%st time I met
2 Senator Dole was in that connection——and served as
3 a presidential appointee to thé %egalAServices
4 ‘Corporation. E
5 As founder andAChair‘of the|Los Angeles
6 | Conservatioh Corps,‘i devbted myfenergies tg a
7 tough program of discipline and oppo:tunity for
8 ’ young people left out of the mai?stream, buﬁ eager
9 td work. | I
10 : Iﬁ addition, I supported th? legal and
11 educational needs 0f Hispanic Américéns as. a board
iz ‘member of the Mexican gmerican ngal Defense and
13 . Education Fund. - : ‘%
14 : | Most recently, I have had the pleasu;e of
_15 'serving with my good friend and éne of America's
16 most distinguished pubiic sefvants, S?Frétary of
17 State-designate Warren Christophér, as a member of
18 the Christopher Commission, iﬂve§tigating the
19 pblicies and practices of the Los Angéles Police
20 " Department. lf é
21 | I have devoted my life as a:lawyer and as a
22 . civic leader to bfinging people together,: to
23 building coalitions~that serve»tﬁe public
24 interest.
25 As the U.S. Trade kepresentétive, I believe
Moffitﬁ Reporting Associates
(301) 350-2223
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that I can effectively build upo

the citizens of this éountry.

Those coalitions must be bi
develop them»togethef.
itself to partisan solutions, Mr
stand apart from economic policy
assure you that this new Adminis
sténd apart from Congress.

I pledge to work with the m
committee, with all of the memb%

Congress, and with the private §

that our trade efforts will empo

to compete and win in the globai

As this committee knows ver

1ncom1ng Administration faces an

array of challenglng trade issue

will understand that we have not

. i
our policies toward many of thes

to do so in consultatidn with yo
There are several key princ
my thinking in the appfoach of t

Administration, the trade issues

Trade po

[

22

n that record to

‘develop coalitions that will result in clear and

consistent trade policies, policies which benefit

IE

partisan. We must

licy does not lend

. Chairman, or
. And I want to

trétion will not

émbers of this
rs of the 103rd
ector to ensure
wer our citizens
marketplace.
y~wel%, the
extraordinéry
s. I think you
vyet formulated
e issues and want
u.

iples that guide
he Clinton.

that will

confront us. Our tradeApolicy m

Koffltt Reporting Ass
(301) 350- 2223

ust be part of a
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23
coordinated and integrated econo;ic strateqgy.

No amount of negotiating, bilaterally or
multiiaterally, can overcome or offset the burdens
placed on U.S. companies from misguided economic
poiiciés.or uncontrolledvhealth éare costs, nor
are trade negotiations a substitéte fér educating
our'children‘of training our‘worgers.

The Clintoﬁ Administration will not blame
other countries for our own economic shortcominqs.
We will not solve those problems?overﬁight, but: we
will deal with them aggressively?and forthrightl?.

Trade policy is not thernlﬁ reason that we

[
|
i

arevfailing to meet the challenge of global
competition, but it is still a ve?y important
factor. This new Administration will favor
increased trade.
We believe it is vital for aigrow;ﬁg U.s.
economy. And I think recent statﬁstics in recent
years would bear that out, but th% days when we

could afford to subordinate our economic interests

to foreign policy or defense concerns are long

past.

As President-elect Bill Clinton has noted
i

time and again, our national security is directly

related to our economic viability here at home.

i
i

Moffitt Reporting Associates
(301) 350-2223
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We will not be guided by the as#umption_that other

Nations share our commitment to free trade and

open markets when the world evidence makes it

clear that some do not.

We will insist that our trading partners join

1

“us in strengthening the international trading

system. We will work to open foreign markets. to

U.S. manufactured goods, agricuikural products,

and services.
f
{

Our présperity depends on a
. 1

large part on our

ability to export. Allowing othgr Nations to

'close their markets provides them with an enormous

competitive advantage in key sectors.

This committee was instrumental in the

bipartisan effort spanning six‘years to put in

place a more realistic,‘effectivé trade policy.

I pledge to you that I will

‘use the tools you

have given this'office to protect and advance U.S.

interests.

There is nothing dcademic or theoretical

about the job I will undertake;

In my visits with the Senatc

if you support my

>rs on this

committee, each one of'you, I benefitted from your

knowledge of our trade and economic problems.

[
j

Moffitt Reporting_Asséciates

(301) 350-2223i

[
[
i




- 25

1 Each of you paintedAa vivid pictﬁre 6f our country
2 suffering from a loss of jobs\ané'economic
3 o§portuﬁities.
4 I traveled all over this country during the
5 ‘campaign that just ended. And I?want to aésuré
6 you that I have seen that\pain, too.
7 - I will not be able to satis%y all ofAyou, all
8 of your constituents‘all of the %ime,.far from it. 
. . ) _ ,
9 I think I am a realistic person,| but I hope you
10 ~ will know that I understand just;what my.efforts
11- and those of the Clinton Adminisﬁfatioh mean to
12 the people you represent.
13 | I pledgeAto carry out my re%ponsibilities
a 14 .diligéntly to develop U.S. intgrhationél tréde
e 15 policies and conduct‘trade‘negotiations. I will
16 - aggfessivgly urge our tradingAga%tnerf in Europe,
17 - the Pacific Rim,.and elsewhéfé‘tﬁ open their
18 " markets to American goodsvand services.
19 | Specificaliy, I will urge o}her,countries to
20 reduce their tariffs and other b;rriers to market
21 access in the ongoing Urﬁguay Roﬁnd.: |
22 The United States must'alsoﬁmaintain'its
23 ability to respond effectively to foreign trade -
24 unfai: practices, éuch'as dumping ana subsidies.
25 I will move forward to négofiété'thé

Moffitt Reporting hsspciateS‘
(301) 350-2223'
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‘involved in that situation.: .
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agreements that President-elect Clinton has called

for as supplements to the North
o ‘ |

American Free

Trade Agreement. The supplemental agreements will

deal with the environment, worksr's standards and

safety, and unexpected import surges.

The NAFTA and GATT negotiat

part of a wide array of pressing
i

ions are only a

international

trade issues that await the Clinton

|
Administration. o 5
i

The United States must respond to the new

Utilities Directive of the Europ%an_community that

went into -effect January 1lst, as
We have ongoing antidumping

against imported steel from virt

U.S. trading Qartﬁéfs. Twenty c

High on our agenda with Jap

adherence to the Semiconductor A

-all of you know.
=‘an'd'subsidy cases
ually all major.
ountries are 'A

5n must be dapan's

greement, Japan's

new voluntary restraint agreement for automobiles,
s 4

and the continuing large Japanesé trade surplus

|

i

with the United States. And we must address.the X

upcoming renewal of MFN treatment for the Pebpie's

Republic of China. _ ' |

I will move to carry out anbthéf important

responsibility of the U.S. Trade

Moffitt Reporting Ass
’ (301) 350-2223
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1 ~ enforce a variety of U.S. laws a?d_international

2 trade agreements. The most notable of these laws

3 is Section 301. ;

4 If another country is viélaging a trade

5 agreement with us or engaging injunjustifiable,

-6 unreasonable, or discriminatory ﬁractides, then,
7  the U.S. Trade Representative can investigate and
8  negotiate with the other country!

9 - I see this and other laws aé ameong the maqf
10 tools that we can draw upbn to help open foreign
11 markets for U.S. exports. |
12 Mr. Chairman, I aiso wént t§ directly address
131 the issue of the ethical and professional
14 standards which will be defined ?nd met, not just‘
15 by this office, but throughout this new ”
16 Administration. | '

17 ’ We campaigﬁed throughout thé cou;try oﬁ the

\ 18 promise of change. Change in this gontext means

19 we will $laﬁ the revolving door éhut.

20 Like my colleagues, I have taken.formal éteps

21 = to ensure that no prior affiliation or. |

22 repreéentatioh will affect my independent judgment
23 or createteven the appearahce of?conflict. These
24 récusals are specifically designéd for fhe office

25 for which I am being considered.; They aré

1
|
|
i

Pt

e

Moffitt Reporting Ass&ciates~
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particularly appropriate in 1igﬁ
' ' . ’ [

' . R i
Hills' pledges four years ago.

I withdrew as a partner ffﬁ

Manatt, Phelps, Phillips and Kan

. » V : |
31, 1992. My name has been remc

i

of the firm. v |

i

During my tenure as theAU.S

law firm. I have also ‘resigned

all of which,‘by the way, are né

I am a member.

For a period of one year, I

myself from any transaction or m

" have a unique and special effect

that has been a client of my fix

during the past two‘yeérs.

" I will permanently recuse n

particular transaction or matter

client which my former firm has

L

association with the firm.

concerning that transaction or n
. . i

i

[

o

I'will also permanently reé

i

‘particular matter which I served

e - o
in private practice, although I

ji

28
t of Ambassador
e C
m the firm of
tor as of December

ved from the namé

; Trade

Represeﬁtative,'l‘pledge to hav?fno professional

contacts with members or employées of my former

from all boards,

nprofit, on which’

will recuse
atter which would
on any entity

m at any time

yself from any
involving a
represenﬁed

atter during my

‘use myself in any
| aslcouhsel while

do not anticipate

Moffitt Reporting Associates

(301) 35Q-222§“
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minutes ago.

that any such matter would arise
U.S.T.R. : o

However, unless there is som

29

before the
| «

e unique and

special effect on thé client invg
recuse myself on trade or policy§
affect the overall industry or\iq
anyvof the above clients is a par

Mr. Chairman, before I concl

lved, I shall hot
matters which
dustries of which
t.

ude this brief

opening statement to respond to questions which

you and your colleagues may have

for me, I want to

express my deep appreciation to a

few very special

people in my life, some of whom §ou met just a few

It was a privilege and a once-in-a-lifetime

experience to serve as the campai
President-elect. The Kantor fam%
blessea by the friendship of'Bili
Clinton for nearly 14 years. No

nomination could make me prouder;

President-elect's confidence and’

gn chair for the
ly ha§ been

and Hillary
aspect of this
than the

trust in me.

Like the Vice President-elect, I am a son of

you. I grew up in a family that

supported the Gore family.

I
i

I want to express my thanks

4

the State of Tenhessee, as Senator Sasser said to

admired and

to Vice

Moffitt Reporting Associates
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President-elect Gore here inlthi§ chamber where he

and his father before him servedgthéir'country and

brought such pride to those of u% from Tenneésee.‘
I could not be siﬁting before you today

o i
without the strength, commitment) support, and,

yes, love of my wife, Heidi and my three children:

Leslie and Douglas, whom you have met, and Alix

who decided it was more fun to play with their
friends this morning, who is nin; years old. No
offense to the committee.

To them, I pledge té help iﬁ any and every

i
way possible to make this country a better place

|

for their future and for the future of every
American family. o 1 é -
' Thank you, Mr. Chairman;ﬁ; : h
Senator Moynihan.A Thank yo§, MrLA$agtor,_for'

a most impressive statement. If‘you will allow

i

us, sir, we will just move momentarily -- I guess
we do not yet have a quorum. )
In that case, I see that the Republican
leader is hefe. I know that‘his‘day is going to
be:more than normaily pressed. %erhaps you would
like to begin. o o é

Senator Packwood. We will stay for a quorum.

Why don't you go ahead? And I will just wait.

Moffitt Reporting Associates
(301) 350-2223,
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Senator Moynihan. That is very generous of

I have some detalled questldné,‘but first I

‘will say, we welcome in particular‘your'statement
|

about consultatlon w1th thls comélttee as the new

AAdmlnlstratlon beglns a pollcy whlch will be both '

contlnuous and will have some dlscontlnu1t1es.

There are commitments made abbut the North

American Free Trade' Agreement, for example.
The Office of Special Representative for

Trade Negotiations was establish%d by‘the-Tradé

'Expansion Act of 1962. And that]legislation which

_led to the Kehnedvaound, é'prioﬁAcondition'for

obtaining it--and it was very important to

1

- President Kennedy--was that we réach some

arrangements on cotton. textile imports.

And it was this committee that so decreed.

t

 And it happened that I was the Assistant Secretéry'

- ] )
of Labor. And I was one of.the negotiators of

‘that agreement, as was Secretary-designate

Christopher in Geneva.
And I have to say, it was our strict

: : o , N A i
understanding. that the long term we referred to

i

meant perhaps five years. And thatvﬁas 30 years

ago. And these agreements-areﬁs;iiliin place. It

Moffitt Reporting Associates
. (301) 350-2223 -
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wanted.

must be five agreements now.

¥ 32

We would not have had that trade expansion

i

act without those restraints on gertain kinds of

imports that in the real world was necessary for

this committee to get the President the bill he

it
L
|

And it is experience that we have had before

and will have since. I mean, it!
founding experience of your offic

Technically, your office was

ce.

. created by

. executive order by President Carter in 1979. And .

‘you have a right honorable set of predecessors,

including Ambassador Hills who héd a wonderfui

record.

I think we would all agree that Ambassador

Hills came up heréﬁgﬁéfééikéaiﬁéf
conference room. And I think itf
deal. And I>am glad to hear'youg
expect it to continue.
Senator Packwood. f
Senator Packwood.
consent that Senator‘Durenbergér;

questions by 5:00 o'cléck?

Senator Moynihan.

First, I,

us in our”
helped a great

act as if you

ask unanimous

might submit some

Without objeétion.

[Senator Durenberger's gquestions appear in

Moffitt Reporting Assoc1ates
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Senator Packwood. Mr. Kantoér, when you were

in my office, I told you that you and the OMB

director have the two toughest jobs. That poor

devil has to say no to everybody.

‘no to half the people who will come to you.

can please some, but not others.

|
|

You have to say

You

. | o i
I think this committee would expect you to do

everything you can to enforce ou# countervailing

duty laws and our 301 laws and d? everything you

can to knock down subsidies in foreign countries

and open up markets.

that that is part of your job.

That goes Qithout saying,

I do not think that is the tougher part of

your job.
agreements that will be good for:

groups will think they will lose!

I think it is the negotiation of the

America, but some

Example, the chairman mentioned the

multifiber agreement. I will make you this bet.

If you can getka free trade agréément in the world

that covered all agriculture and%
that would be‘very good for ﬁhe.L
my guess is, the.textile industr§
no matter that we would increase |

exports infinitely more than we w

Moffitt Reporting Assd

(301) 350-2223
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nited States, but
“would oppose it,’
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ould increase our
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They would say, "What is good for the country

is not necessarily good for textiles. And we

oppose it." And I do not know how even the

world's greatest negotiator~is going to plaéate

them, given that situation.

Now, with that statement, I

want to ask your

opinion, not what does President}elect Clinton

think, but what are you going to| advise him on:

one, fast track authority?
It is going to expire this

not we finish the GATT negotiati
\

I doubt it. And if we are going

you are going to want it for GAT
|

to all negotiations. |

What would be your recommen

reenact and extend to the fast t

'authority as it now exists?

June. Whether or

ons by that time,
"to continue it,

T, but it applies

dation to him to

rack negotiation

Mr. Kantor. First of all, as you know,

Senator--and I appreciate your qﬁestions--we have

to make a decision on fast track

later than March 2nd because tha

authority no

t is 90 days

before the May 31 deadline, as jou correctly

pointed out.

Fast track authority is imﬁortant to aﬁy

{

Moffitt Reporting Asébciates
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35
osition because it

r side of the

table or persons in a multilateral situation that

you do not have to negotiaté twi

: ; |

cases, it will be once.
problem in the past.

and I understand that there

delegate in this body and the ot

think it has; in fact, been effe

years.

ce. In most

And that has been a

is something to
her body, but I

ctive over the

We have to make a decision whether or not,

‘given the pendency of the Urugua

correctly pointed oﬁt, that we w

for an extension of fast tréck a
I would like to consult wit
closely on that before I advise ;

elect.and, of course, the Ways a

and other relevant committees of)

House. : ‘ g

y Round, as yoﬁ
i1l have to ask
uthority.

E the committee
the President-

nd MeénsVComhittee

this body in the

I think it would be unwise tb move forward

until those consultations take pi
assure you that that will happen

It is fast upon us.
make some judgments very quicklﬁ

elect Clinton becomes President
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1 at noon and hopefuily, this des%gnee’becomeé U.Ss.
2  Trade Represenfative on Thursday morning.
3 Senaﬁor Packwood. Let me ask the question in
4 a different way. I once asked the CIA if Israel
5 had aerial photographs when they bombed tﬁe
6 Baghdad reactor. xAnd they said it was clas#ified
7 information. They coﬁld not give . it to me.
8 : - I then asked them if Israel would ﬁave
9 attempted‘the raid without aeri%l_photographs.
10 And they said, "No. They wouldénot have. "
11 [Laughter]
12 Senator Packwood. Is it your intuitive
_ 13 ‘judgment that you would not be gble.to negotiate
14 . very good agreementsAuﬁless'youﬁhAQeﬁjgspltrack
15 authority?.
16 Mr. Kantor. It is more than intuitive
17 judgment. I think the record will reflect that
18 other negoﬁiators from Ambassadér Strauss to
19 Ambassador Hills--both of themxére friends of
20 mine--would indicate‘qﬁite clearly that it is an
21 important‘asset to have. |
22 .~ Senator Packwood. Séconé %uestidn, what
23 would be your recommendation to?President-elect
24 Clinton on réclassifying import;d minivans as
25 tfucks and'raising the<tariff from 2.5 to 25
Moffitt Rep&rtinq As%ociates
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1 ‘pefcentf‘
2 ﬁr. Kantor. Weil, I willvbé one of thé
3 - persons on the National Economic;Council Executive
4 Committee who wiil make a récomm;hdation, along.
5 withlthe chaifmén of this commitfee, Senator
6 Bentsen, hqpefully the nextASecrétary of the
7 Treasury--and I think that is maybe a fdrgoné
- 8 conclusion--to reach that deciSién.
9 Obviously, the feélassificaéionlbf minivans
10 in the prior Administration led ?o'some
11 ,cqntroversy and maybe cost as muéh as $300 million
12 to the Treaéury of.the_United,St%tgs.-‘
13 It is.a‘problém that we wili aédress very
14 = soon, as‘Secrétafy—designate Ben?sen indicated in
15 his appearance before this commiﬁteg, early on.
16 Senator Packwood. Do.ydu hhve gnwintuitivé
17 feeling about this question?
i . 18 Mr. Kantor. I have intuitive'feelings, but I
19 am going to save thqse for our ﬁirst_meeting‘of
20 the NEC. And I will consult with this committee
21 aftervthat and hopefully gain‘séme of your wisdom
22 and1spme of‘youf guidance és wefapprqach~that
23 problem. |
24 ' Senator Packwood. Are youffamiiiar with the
25 SoftWood Lumber dispute we arefﬁavihg:with Canada?
Moffitﬁ Réportiné As%cciates'
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1 And the binational'panei has no&‘been set up.
2 . Mr. Kantor. Yes, I am, Se&ator.
3 Senator Packwood. There i§ some feeling on
4 both sides that the binational panel is going
5 beyond its scope in geﬁting into countervailing
6 duties and judging the laws of gach country.
7 v I’just want to know if yaujére aware of it
8 , énd what do you think ought to do done to keep the
9 panel within the scope of its irtended |
10 negotiations. | |
11 Mr. Kantor. Well, that leads into, if I may
12 say so, a larger questionuabéut:our antidumping
13 laws, countervailing laws, the ﬁruQuay Round,
i4 Jother bilateralrbépa;i?n@}wpaggysm ﬂsrgqﬁnotiyapt . v
15 to weaken those laﬁétmfngydﬁLﬁwﬂ T S o
16 I have a strong feeling about that. And
17 ~ anything that would do that is something that I
18 would recommend to each of yoﬁ %s we discuss it
19 and to the President-elect of tﬁé United States
20 that we take a position égainstgthat.
21 I think it is avparticulafky sensitive issue
22 in the current Uruguay Round inythe’Dunkel draft
.23 or final agreement text. And it is éomething that
24 I will look at carefuliy, assumﬁng I am confirmed
25 by the United States Senate. |
Moffitt Reporting A;sociates
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,reiationship in our country betw

’ i

Senatar Packwood.
Senator Moynihan.
Senator Baucus.

Senator Baucus. Thank you;

‘Mr. Kantor, I very much app

opening statement. I would like

enormity of the task ahead of you.

As you well know, the U.S.i
dozens of veryICOmplek, internaf
negotiations with over 100 diffé
That has to be coordinated~with{
American economic policy, éoordf
private sector.

You must, in addition to ai

with the Congress very, very clo

track discussion is just an exam

{

il

II-
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Thank you, Mr. Chairman.
i

Thank you, sir.

Mr. Chairman.
reciate your

"+o underline the

.R. is involved in
ional trade

rent countries.
other aspects of

hated with the

1 of that, work
sely. The fast

ple of. the complex

een the executive

branch and the legislativékbranéh.

And you must doAallef thié
professional people. I mean, ié
complex job ahead of you. Havin
that, I knowfthere are some peoﬁ
your background, who say you ére

I frankly find all of thaté
without merit. You have my fulf
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with just 125

is an incredibly
g said all of
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criticism utterly
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|

1 I know you have the_fuli confidénce of our new
2 President. |
3 ’ And I can téli you;.és youjweli'knbw, that
4 our best and our brightest priof U.S.T.R.s also
5  did not have trade experience. |Prior trade
N 6 experience is not é prerequisitg'for this job,
7 rather it is.in£e11igen¢e. .; .
'8 : It is very good‘negotiating ski}ls with our
9 trading partners, also, coordinating and working
10 very closely with the Congress and other ‘entities
11 in our country and havihg the pérsonality to do
12 that. |
13 ~And I can tell from talking with you that:
14 (a) you are a tough negotiator;iand (b) in the
15 right ciréumstances, you are a hice guy.
16 [Laughter] .
17 | Senator Baucus. Now, haviﬁg sai&_thaf, I
18 have a couple of questidné I woﬁld like to aék“"
19' you. Number one, you mentionedfthat you plan to
20 fully enforce Section 301. Youldid.ﬁot mention
_ | | | o
21 Super 301.
22 | X As you know, Mr. Clinton_dﬁring fhe campaign
23 | Vstrongly advocated the repassage, the extension of
24  Super 301. I would like for you to reconfirm that
25 now, if you could, please. | |
Moffitt Reporting Aésociates
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b
Mr. Kantor. I will do that. First of all, I
hope this is the right circuﬁstances here and I
can maintain a solid ponder in %ront of my
adversaries.
It is a touéh job, but theﬁ, the President-
elect has never given me an easy job. I am still
waiting for the first from him.i
On putting people first,‘tge President-elect
did support and doés support Sﬁ?er 301. ' He
believes it has beén effective.f And so do I.

It ran out, as you know, in 1990, the

authority for it. Thére'are, Ifknow, members of

‘this body and the other body wh§ wguldvlike to see

it reinstatea. ‘ ﬁ

I think it would be an as;et for the next
United States Trade Representa%ive. And I would
like to work closely with this ‘committee, with
members of this body and the other body in tryihg
to develop legislation in thatjiespect.

Senator Baucus. I appreciaté that.' As you
know, it is obvious that our cfedibility as a
countrf is of vital importancei_ When we reach an
agreement with-another countrnyour credibility.v

very much depends upon the degree to which we want

that agreement enforced, assuming that the'other

Moffitt Reporting Associates
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legislation in the past called t

- enforcement of agreements is ext

side is not living up to its end

In that respect, I have inﬁ

Compliance Act. I would like yo

that approach, if not that speci

Mr. Kantor. As I said in m

not only the enforcement of ourf

.42
.of the deal..
roduced’
he Trade Agreemént
ﬁr genefal view of
fic staﬁute.
y statement, fhe
femely important,

laws. The

agreements are not just pieces of paper..

[

- We should not spend SO much time and effort

and energy and emotion negotiati

them out in every aspect. i

ng these

_agreements if we are not going to try to carry

And I think in the past, there have been
. -l - .

instances--without criticizing anyone '

particularly--where we have ignbred_ﬁor various

purposes those agreements.

§
[
|

And I would welcome the chince to sit down

with you and discuss your legisil

ation and discuss

it with other members of this cbmmittee. I think

we need to be resolute in enfofcing those

agreements and frankly, Senator,

i

‘developing

credibility with the American public, if we are

going to do that.

I think nothing would be hetter for our

Moffitt Reporting Associates
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s ability to open.markets than to be credible in
2 showing that we will enforce exiiting laws and
3 agreements. | | |
4 Senator Baucus. Ana your g;neral impression
5 of the agriculturalAtentative égfegments in the
6 Uruguay Round. As you well knowi during the
7 period 1975. to 1985, the EuropeanAeconomic
8 community turned around from'beihg the world's
-9 : 1érgest net‘importer of agricultpral products to
10 being the world's largest net ex#orter of
11 agficultural products. Basicail},‘it is a
12 consequénce of its CAP. o ki,
13 We in America then enacted %rade legislation,
14 inclu@ing EEP, Export Enhangemenf Prégram,w
15  etcetera, to counteract and deéllwi£hAthe véry
16 heavy European subsidies. As‘yéﬁ well know, the
17 European's export subsidies last:yeaf ;as about
18" $11 billionvtotalf Whéfeas‘buriﬁbtal EEP prograﬁv
19 was about $1 billion. |
20 And our position as negotiﬁtors was 100
21 pefceht of reduction of eprrt subsidies. And
22 then we lowered it to 90 percent. And then, we
23 ended up with‘24 percent reduct;on‘in European
24 . export subsidies. |
25 ' It means thé Eﬁropeané Wili:cdhtinue with

Moffitt Reporting Associates
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roughly $5 billion export subsidies alone. We

will have less than $1 billion. Our whole farm

program is less than $20 million.|

And their whole

. . ' , ;
apparatus in agriculture is much more.

Your general impressions as to how well we

did as‘a country in that agricult
of the Uruguay Round.
Senator Moynihan.
Senator Baucus. If_i could ;
short response.
Senator ﬁdynihan. Sure.
Mr. Kantor. I am deeply co§
to look carefully Qt that. Let m

that it is not 24 percent, the Bl

Agreement. Senator, it"

over six years.

s -

And we started the 86-87 bas

I think it discussed with Senator,
Therefore, it will have an exagge

U.S. agriculture. Aand I think we

carefully at that agreement. |

We also have within the Dunk

draft final aqreement itself on i

!‘ !

¢

ure negotiation

I am going to have to --

just get his

cerned and want
e just indicate

air House

B ..

is. You know and

Conrad.
rated impact on’

want to look

el text, the

nternal support

that ‘supports the question of a ?

reduction each yéar. I want to t

Moffitt Reporting Asso
{301) 350-2223;

¢ .

|

it
i

i

0. percent

ake a look at

ciates

o | R S S S
wn to 21 percent



10

11

12

13

14

15

16

17

18

" 19

20

21

22
23
24

25

that very carefully as well.
Agriculture, as hany of yoﬁ know--you are

experts up here, like Senator Dole and you live

with it every day--represents agdut 10 percent,
over $40 billion a year in expo#ts. It is'a}
critical, critical part of our ?xport strategy»for
this country. , | |
And I think market access issues in the
Uruguay Round with regard to ag%iculture concerns
me as well. So you have markgtfaccess. You have
the subsidies, both export subs}dies and internal
support, as well as the‘Dunkel draft we should
take a 1qdkAat. |
Senator Baucus. 1 apprecfate that. I am
very much looking forward to working with you. I

[

wish you luck. |
Mr. Kantor. Thank you, Senator.
Senator Moynihan. If the [committee would

allow a brief interruption.

[Pause]

Senator Pryor. I must say, Mr. Chairman,

that I spent 10 minutes downstairs sitting in the

Judiciary Comﬁittge. I ﬁhought I was in the

Finance Committee. So I apclogize.

[Laughter]

Moffitt Reporting Associates
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‘we can vote on him.

Senator Pryor. We will get

46

our regular

hearing room back some day and I‘will know where I

am I‘think.

Senator Moynihan. Senator P
indicatéd that he would‘be‘willin
on Mr. Kantor's nominatioh at thi

We have heard your statement
exchaﬁge between two members from
-- we have no sides:in this commi

had an exchange between two membe

qckwood has

é to have a vote
é time.

. We have had an
each side of the

|

ttee. We have .

rs.

If there is no objection, I,would accordingly

move that the committee recqmmehd
nomination of Michael Kantdr to b
Trade Representative be confirmed
the Senate. Is there a second?

Senator Chafee. Wait é minu

I do not think this is the propér

Senator Moynihan.

|that the

é United States
| when received by
te, Mr. Chairman.

way to proceed;

The objection is heard.

Senator Chafee. I think that these things

are not a charade. I think these| hearings are

worthwhile. And most of us have |
knowledge of Mr. Kantor. I think
time after we have had a questioﬂ

B
i

' Senator Moynihan. Fine. Ma
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" heard. We will proceed with our]
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friend from Rhode Island that thé suggestion was

made from that side of the aislel

Senator Chafee. Well, it i

s just so that he

can expect perfection from this side usually, but

not always.

[Laughter]

[

i
i

Senatorenoynihan. And the chair also said,

"If there is no objection". And

Senator Dole.
Senator Dole. Mr. Chairmaﬁ
sort of letting me sort of break

like to include my statement on |

I would like to indicate th

objection 1is

regular hearing.

, thank you for

in here. I would
the record.

at I have visited

with Mr. Kantor. We had a good lvisit with a

mutual friend of many of us, Robert Strauss, a

former U.S.T.R. who did a good j
previous experience, as Senator |
indicated.

and I also want to reflect

i

-

6b without much

Baucus has

for the fecord, I

think Carla Hills has done an outstanding job,

another Californian. I

i

Senator Moynihan. Can we vote on that?

Senator{Dole. Yes.

[Laughter]

|
4
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1 'Senatdr.Dole. But I thinkgas someone has
2 already stated, I think person,fo: person, your

3 agency has more impact on the ecoﬁomy than any

4 other Federal agehcy. And it is a very small

5 agéncy, whicﬁ I think is a rea;“opportunity for

8 " you, oﬁe of the most important ;obs in this

7 Administration.

8 You are going to knowuever§body on a first-

9 name basis. Andvinksome of thege departments, you
10 will never know anybody because;you see soO many;
1; And I think, plus, your clése relafionship
12 with the Président-elect is goiﬂg to mean that we
13  are going to have diréct access%in most every case
14 on very important trade issues. |
15 | And second, as‘you pointedfouﬁt?%ﬁfﬁﬁnk this
l6 has been over the years pretty muchjgf a
17 bipartisan, nonpartisan relatioﬁsﬂip d;th.the
'13 ‘ U.S.T.R. We have had off-the-;écord meetings with
19 the U.S.T.R. Carla Hills and ﬂer predecessors are
20 . Eélled by the éhairman..'I knoﬁfthat Senator
21 Moynihan will continue that. |
22 Aﬁd so we look forward toé%orking with you.
23 I think it is a very importantfégencY. I want to.
24 share the concerns expfessed b§ Senator Baucus,

25 and I know Senator Conrad, Senatbr'Daschle, and

Moffitt Reporting Associates
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others from farm States.
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‘And there are a number

of farm States represented on both sides of this

committee.

We would rather have no agreement than a bad

- agreement. We are not quite as

anxious as some to

put initials on something until we make certain

that it is not going to have an
American agriéulture because if

to worry about agriculture. If

people eat.
( So I ask .that my statement
the record. o
Senator Moynihan. kWithout
[The prepared statement of
appears in the appendix.]

Senator Dole. And then to

adverse impact on

you eat, you ought

you do not eat,

well, do not worry about the farmers, but most

be made a part of
fi
i

objection. .

if.
Senator Dole

|
)

follow up, I think

you covered most everything in your statement on

lot of concern, some mixed signa

the*in;oming Administration. |

I would ask that I be permi
these questions. You can answér
Senator Moynihan. . If that;

5:00 o'clock today, sir.

the guestion of ethics because there has been a

ls from some in

tted to present
ithose in writing.

can be done by
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1 , Senator Dole. They are right hgre.

2 ' éenator Moynihan. They aré right here.

3 . And I note that Senatbr ba%éhle will have

4 similar queétions also by 5:00 thlock.

5 ' [Senators'Daschle's and Dolg's questions

6 appear in tﬁe éppendix.] gl

7 _ Senator Dole. Thank you,'yr. Chairman.

8 Senator Moynihan. Thank ydu, si?.

9 o And Senator Chafee.
.10 Senator Chafee. Thank you} Mr. Chairman.
1i | First, I Qant to say that'f do not think that
12 .any problems are raised by any iéck of direct

13 experience in trade'matters, as:has-been pointed
14 out. '

!
1 ’J S e e R

thal! o

,,,,

i,

15 Sincé_I havefgzgaéén this éoﬁﬁgfgé;:ﬁfﬂefé
16 have been four trgdéﬁneéqtiatdr%, Bob Strauss,

17 Bill Brock, Clayton Yeutter,.anﬁ Carl;‘Hills. Aﬁd
18 none of them to my knowledge haﬁ any substantial
19 experience in trade matters. Maybe Clayton

20 Yeutterlhad to some degree.

21 '  So I know that as far‘aé that goes, you will
22 ‘do an éxcellent job. Andifhat:is ﬁot a problem.
23 i would like to ask, Senaéér Sasser said that
24 you will bring a coherent stra£egy téltrade.-

25 Cou;d you tell me who is going;to be in charge?
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I read about this new National Economic

Council which you yourself refer to in the answer

- to a question that you have to cbnsult with that.

That is going to be headed by Mﬁ.'Rﬁben. I
suppose the Secretary of Commerce will be in on
that group. o

Can you tell us how this ié all'going to

work? Who is going to be in charge?

I have had experience.'.I ﬁoted the other day
that. when everybody is in chargé, nobody is in
charge. |

Mr. Kantor; I thihk.that is correct. And

like you, Senator, I do not want to be held to

that standard of perfection also, but I think I
can hopefully give you an answé} to that question

that will clear it up.

f -

As you kndw, the President-elect fully

intends that I will carry out'fge_dictates of the

law as supported by this commiﬁtee. I will

coordinate trade policy. I willl speak to the new
Administration on trade.

I will negotiate trade agreements, but as you

l

know; each of the issues which |I face--whether it
is the multilateral steel agreement which will

come up very quickly right now|as we face the
| |
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antidumping cases where a preliminary decision is
due on January 26 or when we fabg other matters,

. L ‘
such as MFN status for China, wh%éh we have to
face in April if we are going to|address it in the
June timeframe-—cufs across a number of agencies

of the United States Government. |

As you well kngw, Senator, Better than I,

those two issues cut across State and Commerce and

Tfeasury and in Agriculture,,as ?e spoke about
earlief with Senator Baucus and Senator Dole.

So therefore, to coordinate;the decision-
making with ﬁhe Trade Poliéy Review Group, which I
am sure you are familiar with, if the deputy level
cannot reach a decisidn, we willﬁhave the National
Ecogomic Council to bring thé Caﬁinet secretaries
togethér»to have a coordinatedignd comprehensive
administrative approach. .

I will bring to that council, not only my

leadership in the trade area, but also my

consultations with all of you, fhe Ways and Méans
Committee and those of youf colleagues in both
bodies, in order to try to bring some sort of

¢

balance to how we approach these decisions.

The fact is, the NEC in this area takes the

place of where the Bush Administration had what

Moffitt Reporting Associates
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they called a Pﬁlicy Review Group which did the
same thing frankly with regard té trade ip the .
Bush Administratioh when the Tra%e Policy Review
Group could not reach decisions.

So therefore, we have to ha%e a ¢oordinating
body to go to. I will be the 1eéder in that area
and coordinate policy. I will have, as stated
before, direct access to the Pre;ident~élect ink

discussing these issues, but they cannot be

discussed out of context becausé:other Cabinet

seéretaries have significant reéponsibilities in
the area of trade.
And it woula be foolish onéyy part not to
have full consultation and bdofdinaﬁion. And‘
then, I will carfy the load.in térms of advocating

the policy that the President-elect then decides

will be the policy of the Uniteéfstaté;
Government.
| Senator Chafee. Let me ask you another
queétion; You are‘gqing to hear a lot of
suégestions and possibly from some members of this

committee, I know, that there is something

inherently evil when another country has a vast

trade surplus with us.

Somehow that equates with unfairness. Yét,

' Moffitt Reporting Associates
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it does not seem to work the'other way. When we

have a substantial tfade surplus| with another
Nation, that is not evil. We ha&e a trade surplus
with Australia. We have a trade.surplus>with EC.

Could‘you givé me your reaction to the
suggestioﬁ that. there is sometbiﬁg wrong with
ahother ﬂation‘having a trade sdrpIQS'with us?
Does that inherently mean'thére‘is»éomething

unfair?

Mr. Kantor. Not inherently, Senator, not in
my view. It does mean you shouid take a careful
look at why that deficit was created and what was
its geﬁesis. | |

For instance, in the case‘éf Japan, we will
haQé about a:$48 or $49 billionatrad;wdéficit in
1992 it appears. That it,ié'thé fecent estimate.

Japan will have a $120 billion to $130

billion export surplus in 1992.| Two-thirds of our

deficit with Japan is auto and auto parts, as-
sénator Riegle well knows. We need to look at
tha; closely. | ’ !; |
.Are there legal or extra legal impairments to
trade with Japan in that area éﬁ any other areas?
But you are right, it is not inherentiy evil
or wrong or illegallor we shoﬁl? not initiate a
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301 action just because it exists.
On the other hand, I think it would be

foolish on my‘part, if recommendgﬁ by this

committee and confirmed by the Senate and sworn in

as Trade Representative, to ignore the problem.

And I will not do so, but I will |consult closely

with this committee. !
Let me just say, Mr. Chairman, as you
indicated, I would welcome the opportunity to meet

5

with this committee on a regular|basis in private

'or public, whatever the wish ié 6f the committee

to discuss this and many other issues.

I think it is critical that{we keep in close

consultation. This is just not émpt?lrhetoric in
the statement that I made. I think it is as
critically important to the succ;ss of whaf I do
that I consult with this committee. |
Senator. Chafee. Well, I seé~my time is up.

Let me just say that many decisions as far as

trade go are made by the cbnsuﬁef, as you well

4

know. Surpluses come about because consumers take
certain actions. BAnd it is not necessarily wrong -
that some Nation has a trade surplus.

: !

Thank you very much, Mr. Chgirman.

Senator Moynihan. Thank you,ZSenator.

E

Moffitt Reporting Associates
(301) 350-2223




10
11
12

13

14 .

15

16

17
18
19
20
21
22
23
24

25

'will do it and early, if we ever;

e
3§

56

And Mr. Kantor, we take youf proposal that we

meet regularly with great seriousness. And we

i
H
i

gét you

confirmed. I do not know about ﬁhat.

Senator Riegle.

Senator Riegle. Thank you %ery much, Mr.

Chairman.

First, Mr. Kantor, let me say that you have

my full support. And I think it]is great that

your family is here standing with you today. I

think you have the talent and the toughness to do

this job. And it takes both elements.

I want to follow-up on Senator Chafee's

comments. And I want to just ill

moment thewdimensiéh%df;thefbebi

inheriting because you are.coming

where a massive problem has devel

have not dealt with it adequately

And I want to just illustrat
that you see here what our cumulé
trade deficit has been just since

This chart is notched in $10

W

ustrate for a

B t” A L TR R

en ﬁﬁé£"§6£’g£e
into a situation

opedt And we‘

as a country;

e on this éhart

tive merchandise

' 1980.

0 billion

segments. We do not usually have charts that

score that high. You will see th

1992, we had accuﬁulated a mercha
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deficit of nearly $1.2 trillion.

and indefensible. And they have

~out in 1980 with a trade deficit

1987, it was nearly $60 billion. |

terribly damaging to our economy
base. ‘ T
If you' could just go to the

I want to illustrate what has hag

Senator Chafee raises that issue.

If you look at the pattern ¢

4

kl

C 57
lAnd it has been
and to our job

next chart now.

pened with Japan._

£ bilatefal trade-

deficits with Japan, they are absolutely shocking

to this country. And they have d
all SQ(States of the coﬁntry.

If you look. at whaﬁ has happ

done great harm

one great harm to

ened,,we started

with Jépan,of

about $12 billion. By 1986, if’ﬂas up. And in

some, but it has not reversed.

It has dropped

i

And it is getting larger again: in 1992, the

figure of nearly $45 billion. ‘That means that

Japan, net, is taking at least $3.5 billion every

month out of the U.S. ecénomy.v And it is

stripping our jbb_base, particula

manufacturing.

A net deficit of our country

Japan of over $.5 trillion since

absolutely indefensible. And we

gt

rly in
in favor of
1980 is

sell .many things
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in all other areas of the‘wor;dfthat we cannot

3

sell in Japan because of the bar

4
H

that country. o ‘ﬂ

riers of entry in

If I could have the next cﬂart, pleaSeQ
B , o :

We are now seeing Mainland|

(
b
!

Chiha, following Japan's examplé.

fact, we cannot keep the numbers

China, communist
And you are
its there. 1In

up to date

because tliey are growing so rapi?ly;\

In this case, we have currgﬁcy cheating, the

use of slave labor .in Mainland China, and other

things. We are going to have'aétrade‘deficit with

Mainlan& China by the end of the

finished. When the numbers are |

‘year just

finally

accumulated, it will exceed $15 billion, another

illustration of this problem.

Finally, the last chart, if

"I may. I want to

- ask you and suggest to you an aéproach here in

hE

terms of dealing with the Japanese bilateral trade

Some of us have argued that

would take this deficit'of s<:>me'T

fthe thing to do
'the Japanese that.

$45 billion a year

| X )

- and bring it down in 20-percent-

a-year reductions

over, say, a five-year period of} time.

i
4
o

1
| f
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: “ .
. In other words, an orderly reduction in order

to get, Senator Chafee, to a balar

rough balance of trade with Japanf

actually -achieve that.

i

wce of trade, a

i

We may never

Maybe we will have a slight gurpius,»but

unless we get ourselves on a path|
terms of an understanding with a ¢

a managed trade‘relationship, I dg

'like this in
country that has

> not see how we

i

are going to break the back of these deficits that

are draining jobs and economic. str
this country.

Now, my friends on the other

cength out of

'side who want

deficit reduction, we all want deficit reduction.

You cannot have it if the unemplo§ment rate is

above seven percént in this couht}y, In Japan

today it is 2.5 percent.

In fact, Japan has just undei
billion infrastructure investment|
they are paying for in large part

surplus they have with the Unifed;

“taken an $80
‘program which

fby'the trade
I

‘States. And we-

are talking about whether we can come up with some

4

nodest amount of money for an infrastructure

investment in America.

So we need an American trade-

L
|

1

strategy. And I

am confident that you are the person to spearhead
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consider that approach, Senator.

that effort. I do not think that means

belligerence on our part. I think we have seen a

lot of belligerence‘directéd our

why these numbers are so adverse

‘way in terms of

'to us.

Is it within the realm of ypur thinking to

believe that we ought to try to étrive for some

kind of an orderly reduction in

trade deficit with Japan? |

;his bilateral

Mr. Kantor. We certainly ohght to seriously

have considered a number of appr

I
l
| As you know, we '

baches. They have

been product-specific at times, Sectorial at

times.

Now, we have the impediment%'ip}piative that

has been going on with Japan ﬁéd
Administration. We need to loock
be flexible to address what'you
out is a difficult problem.

As you know, we had a $19 b
trade deficit with the Qorld in
five times in the.19805.v It was
$66 billion. And’unfortunately,
is going to go.up to about $80 t

1992.

er this

;at-cthernways to

édrrectly point

illion overall

1980.. It grew

‘down in 1991 to
it looks like it

5 $82 billion in

We have to look at that clc%ely. We have to

Moffitt Reporting Ass

(301) 350-2223,

1

bciates




10

11

12

13

14

15

16

17

18
15
20
21
22
23

24

25

consult on these.

61

I think this committee has

tremendous expertise and can help this

Administration, along with the Ways and Means

Committee and other relevant members of both

Houses to develop a policy that will be effective

in its approach.

That is not discriminatory. |

~ mean that that is bashing anyone:

is that we have to look at this

That does not

What it means

in realistic terms

and try to be effective in our approach.

Senator Riegle. Thank Ydu very much.

Senator Moynihan. Thank you, Senator.

Senator Conrad.

Senator Conrad. Thank you,

'Mr. Chairman.

Welcome, Trade Representative-designee,

Mickey Kantor. . ﬁ'

'
e
1

- I was thinking this mcrning:

I have known

Mickey for 22 years. And I can say to the other

i
members of this committee, we have a tough, smart,

extraordinarily hard working Trade Representative-

designee.

I.am very hopeful, Mr. Chaii
of the committee, that we will cc
Kantor very quickly.

N i
There has been some comment
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see that there is a lack of difebt experience of

‘Mickey Kantor in trade. Like I |say, there is no

"lack of negotiating experience ot Mr. Kantor.

Aand I have seen first hand |and directly the
extraordinarily negotiating talépt”of Mickey

Kantor. And that is precisely what the United

Needless to say, I represent a State that is

the most agricultural State in‘ﬁhe Nation. And

agriculture is deeply concerned |about the general

_ direction of the trade agreements that we have

i

seen, the Canadian Free Trade Aéreement that

allowed an unprecedented amount durum goods to

come into this country

”from Canﬁdgﬁ;pat.abso;gﬁelys
collapsed the durﬁﬁwﬁééketﬂggxiﬁgg?;é;ﬁg;;einx. o
I would say tQéerﬁK&ntor-ﬁndimembers of the

committee, my Staté is on the front lgne with
respect to the Canadian Free Trédé Agreement.
Eighty~-seven percent of theVdurém that is produced
in this country comes from my Sﬁate. It is a very
popular product. And yet we saw the>dufum market

absolutely collapée in our State after the

 Canadian Free Trade Agreement because Canada can

ship this product out and we caﬁnot’éhip a single |

bushel north to Canada.

_ i
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i' 'A They have a requirement thaf;they caii-end-
2 use certificates. We have no éiﬁilar,requirement'
3 " on their expofts to ﬁhis countfy,‘ They operaﬁe
4 using a Caﬁadian wheat board, no?pricé ‘
5 transparency. ﬁe.operate in‘a.cqmpletely open
6 market. Any day, you can'go,andiseé in the
__'7 Chicago markets what grain is ﬁréding for.
l 8 And the Canadians are very Q1ever. We have,‘
9 aiready caught- them in South Ameéica, going andv
10 telling our'South}Amefican custoﬁers, "Don't
11 worry. Whatéver»thenérice is inithe United
12 | States, we will beat it by five or ten cents a
13 bushel," using the Canadian_whéaﬁ board to move in
14 a way in which'no ohg“knows what| the price is
15 except those who are the buyers.;
16 ' And I say to Mr. Kantof; thése are the
17 reasons agriéulture is deeply'gobcernéa. They
18 already éee the\gtraws in the Qiﬁd with the
19 Canadian Free Trade Agreément. T |
20 . Now, they see a NAFTA agreeﬁent, a NAFTA
21 agreement; for example, on sugar; Sugér is a
22 maj&r ihdustry in my State;.é‘$lgbiliion industry
23 in tﬁe Red River Valley of Nortthakota and
24 Minnésota. | .
25 ' | And we see an agreemént in ;hich Mexico,'that
Moffitt Reborting Asséciaﬁes
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is an importer of sugar, is beiné‘told they can
have direct access to cur sugar ﬁgrket if‘only
they show a surplus with the Unit;d States for two
years. . ' ﬁ
And anybody in the sugar indhstry knows they
can very easily become a surplusaNation very
quickly. All they have to do is’convert the soft
drink industry in Mexico from us%ng sugar to using

' ’ : !
corn sweetener. = They will be a surplus country.

And they will have direct accessﬁinto this market.

And I tell you, that will bé a body blow to
the sugar industry in this countfy. And on and on
it’goesQ

Ikhave just been advised that our negotiators
made a mistake with respect tO‘tﬁe.barley and malt
equivalency measurement. USDA é#edited 700
kilograms of malt:as equivalent Fo on;‘metric ton
of barley instead of 770 kilogrags.

I just give that example,'M#.‘Kanfor, because
this is what so frustrates agricﬁlture. Tﬁe devil
is ih the details. And over and‘over,.our
hegotiators,with respect to agriculture have not
been on top of the details. |

I can say to you and member$ of the

committee, I have spent a great deal of time with

!
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Tram Von Tem who 1is the chief negdtiator for the

EC in the GATT Round, a bfilliant man, absolutely

brilliant.
And they have a plan and'theﬁ have a
strategy. And I think it is veryﬁclear what their
plan and their strategy is. Theyfintend to.
dominate world agriculture trade.:
And so I just ask Mr. Kanto;,to pay close
attehtion to these issueé. I kno; youuwill,
Mickey. |
And I just ask for youf gene%al observation
with respect to what you have seéh in theb
agricultural sectors that you have 1ookedoner the
history.
Mr. Kantor. Two things come to mind,

Senator. And I appreciate your comments. And I

' R ] -
will play close attention, as I indicated to

Senator Dole who has now left. ﬁe spoke of the

same thing, as you know, his concerns in this

area.

The President-elect has spoken to this in
. it .
terms of asking for one of the three supplemental

agreements we intend to negotiaté with the Mexican

government as a result of NAFTA And unexpected

'surges in imports into this country which will

it
i
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think we can‘do that..

20th and the Dunkel draft. I th

pérticularly affect agriculture
be protective, we*hopé,'of the s
such a surge should take place.

There is currently language
know better than I; which involv
surges, which we do not think is

. We believe.we can reach a s

66
and particularly

i

ugar industry, if

“in NAFTA, as you
es itself with
,tough enough.

épplemental

agreemeht in that connection without opening up

NAFTA again, which we do not wan

t to do. But we

1

Number two, I think in my célloquy with

Senator Baucus a little earlier |
questions on the Uruguay Round,
internal supports as well as exp

talked about the Blair House'Agf

looked at closely.

You are right. The devil i
I think Ambassador Hills has don
Chéirman,.to get into those deta

do anything, Senator Conrad, I w

in answering your

we talked about

ort subsidies. We

eement on ‘November

ink that‘haé to be
s in the details.
e vefy well, Mr.
ils. If I could

ould like to be

Hills. I think I would dé quite

that.

the best of Ambassador Strauss and Ambassador

' well by doing

Senator Conrad. Mr. Chairﬂan, if I might

!
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just conclude by saying, if I we:é in trouble, I
would 1ikg to have Mickey Kéntar working on my
behalf. And I think we are in ﬁgﬁuble on tra&e.
And I am glad Mickey Kantor is‘tH? nominee.
Senator Moynihan. A very haﬁdsome statement,

sir.

'~ And Senator Danforth.

Senator Danforth. Mr. Chaifman, thank you

very much. And congratulations on your new role.

And Mr. Kantor, ¢ongratulatﬁons to you.
Mr. Kantor. Thank you, Senator.

Senator Danforth. What I know of you, I

‘think you will be an excellent U.S.T.R.

One of the main problems thét we have had in
international trade has been a léck-of
credibility.. We seem to saf sométhing and not
follow through. We tend to be'réally blowhards, I
think, in international trade.: i

We make verbaltcommitments,; And then, we do
not do anything about verbal comﬁitments. We

negotiate agreements painstakingly. And then, we

do not follow through on the remedies that are

provided in those agreements. !

You mentioned in your opening statement that
with respect to the EC utility directives, I
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1 think, you said that we should respond.

2 There is a case in which lait February' the

3 U.S.T.R. said that it was goingzéo respond unless

4 - it recéived favorable action by [the European

5 commﬁnity by January of 1993. .D¥ is now January

6 .of 1993. That time period, I thﬁnk, has rgn out

7 really by Januafy 1983.

8 Have yoﬁ focused on the ECjutilities!' -

9 directivé? Basically, wﬁat it is, as you know, it
10 i# an arrangeméﬁt by the Europeah community to buy
11 certain products within the Eurdpean community.

12 We have said we are going\édfacg.é We are
13 going to institute sanctions ag;inst the EC.

" 14 Nothing has happened éve any views as to
15 what we should do9 : s

16 Senator Moynlﬁan . ?ginggiﬂik§ gene§ators?

17 Senator Danforﬁﬁ;‘ fes? -

18 Mr. Kantor. It is heavy eiect:ical

19 equipment, telecommunications eﬁuipment.

20 As you know, Senator, mgch7of tﬁe public

21 utilitieé as well as the teleéo%muniéations

22 .operations in Europe are govern&ent owned.  And it
23 is a serious matter. . | |
24_ . This directive has gone into effect in.the
A25 EC, although not all countries have.adopted it

:
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yet, but it is expected'that'theyfwill. It is a
serious situationvbecause they:rééuireand this
directive requires a 50 percent lécal content in

the equipmenﬁ covered by the directive, the heavy

elecﬁrical'equipment. ;

Senator Moynihan. Local beihg the EC itself? -
Mr. Kantor. Yes, sir. Tha{?isvright,‘
Senétor,
And it is;é three-percent p#eference to

locally made or locally-produced |items in this

‘fSenator'Moynihan. .By which &ou mean

Burépéan? |

Mr. Kantor.A European. §

| Senator Moynihan. Local haé tﬁe'context.

of --ﬂ |

Mr. Kantor. I shopld.sathq.~ Thank you,

Senator. .

Senétor Hoynihan. Yes.

Mr. Kantor. I should say E¢.
Because of that and becausejthe directive

also suggests that ‘it will aliow}arbitrarily the
denial of any bid. Even if thé three-percent

preference does not allow for the victory for an

EC product, it will allow for thévdisqualificatibn
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1 of a non-EC product as well.

2 They have taken what was informal and now

3 made it formal, thig_ﬁon-tariff ﬂafrier to entry

4 for very important products from this counfry.

5 . As you know, President Bush|said in February

6 - 1992, as you correctly said, that he would bring

7 sanctions within 11 ménths; AﬂdG of course, that

8 has not happened. Tha£ is on the front burner.

9 | | I have discussed it with Am#assador Hills;a
10 with Ambassador Katz. I have di%cussed it with

11 the staff of the transition team;because there is
12 - no new Administration as of now.g

13 We,are preparing documents in.that regard and
14 - will follow up on thaf matter. ﬁ have not yet
15 discussed it with the President—glect, but will do
16 so immediately after he has taken office. |
l?A Senator Danforth. The genefal péint I am

18 making is that it is‘very common| for us to cry

19 wolf in international trade. iféwe cry wolf and
20 then do not do ahYthing, there'i; no£ any

21 credibiliﬁy.

22 And my hope is that‘in yoﬁr{tenure as

23 U.S.T.R., when you speak, you wiil speak with
24 authority. And after you speék,fyOU'will act in
25 accordance with what you said yoé will do..
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