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i

1 Otherwise, I think that we fritter away whatever
2 authority we ﬁave'ih trade'policz.
3 A Mr. Kantor. I couldn't agr;e morej Senator.
| | L My
4 Let me just add that Prime Minister @, late
5 iﬂ i992, indicated in a public interview that the
6 new Administration would do as ail other
7 Adﬁinistrations, Democrat and Reéublican, have
8 done, and that is cry wolf.early;'beat our chest,
9 ﬁalk abouﬁ what we are‘going to éo, and then, not
10 do it. x
il ' What I hope to do is the opposite, is to
12 enforce’the law and enforce our égreements,'but
13 not make -any bolder statements tgat we can stand
14  behind. | % |
15 , Senator Danforth. Let me jéét say, if I can
16 in the half a minute I have left% 0il seeds wéuld \
17 be a similar type of situation. Theéévis a real
18 violation of law, a violation gf:intérnational
18 agreement.
20 Two different GATT cases wefé brought on bil
21 ~ seeds. No remedy. Then, we said; "Let's
22 arbitrate." That was stiffed.
23 Then, we entered into an agréement purporting
C 24 to settle the oil seed problem. %he'Américan Soy
25 Bean Association and also, as a matter of fact,
‘ §
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 deals with‘acreage,Aasvyqu,know,

. very closély.

concerned.
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the New York Times,haye claimed this is a victory

for the European community.

Again, we had clear remedies

. available to us.

They were nbtyutilizéd. It weakens our

credibility and also weakens domestic support for

trade policy. Do you have comﬁef

on the oil seed matter?

1ts specifically

Mr. Kantor. Well, .I think we ought”té look

closely at the most important agreement we have

reached. It was on November 20tk

The o0il seed agreement is part of

There are some concerns I ha

f

) at_Blair,Housé;
.. that. The Blair
‘uguay Round.

ve with it. It

acreage

A

limitations. And I think we ought to look at that

I think the oil seed area, c

critical part. The agricultural’

4at
i
[

f course, is a

exports is’

 something we ought to-pay close attention to.

Senator Danforth. Well, Ikﬁope we'wiilAnot |

4
t

end up agréeing to(somethiﬁg that is negative

rather than positive as far as,this matter is

i

Senator Moynihan. Thank yoﬁ) Senator.

May I just volunteer only for myself that I

EN
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1 think both the general poiﬁts you made and the
2 specific points you made are coppelling.'
3 ' Now, that utility directive has not yet been
4 ratified. There iské ratification process?
5 ‘Mr. Kantor. That is right; Senator. It has
6 been adopted by the EC as of Jaﬁuary 1. T tﬁink
7 only one country in the -- | | ’
8 Senator‘Moynihan. In the manner that we
9 ‘ladopt constitutional amendments:and each
10 " constituent Sﬁate has to ratif& it?
11 Mr. Kantor. Exactly. Thaﬁ would be an
12 analogy to it, Senator.
13 ‘Senator Moynihan. If you would send them the
14 directive to think hard before they do tﬁat, I
15 mean, that strikes me as unacceptable{
16 Sénator Baucus. Mr. Chairﬁan; if I might?
17 That is a very good point. It‘ié‘precedent here
18 that that will work. |
19 The banking direcﬁive. Yoﬁ probably recall
20 that a couple of years ago, the EC proposed its
'21 , banking directive. It had the ;ame kinds of
22 '~ consequences: protecting its market.
23 And we Americans, frankly, |we were quite
24 upset. It sent a very strong signal to the .
25 commuﬁity; And they backed off. So there is

: Moffitt Reporting Associates
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Senator Moynihan.

consultation with you informally

And i -
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Perhaps our first

could be on this

|

subject. Would you think so, Senator Danforth?

Senator Danforth. Yes,

Senator Moynihan. That you

I do.

{would just say,

"Hold on now. If the EC starts that way, then the

trilateral wars."
Senator Rockefeller.
Senator Rockefeller. Thénk

Chairman.

I notice that we have ten m

15

I am just won&ering‘iﬁhthere

i

'next thing you know, we have tradeAwars,

|you, Mr.
embers here. And

a way of

Fre

shanghaiing one additional one so we can vote,

unless there is an objecticn. T

proceed.
Mr. Kantor, I read ==~

Senator Moynihan. The Sena

.guess I will

tor does raise the

subject. And if there is no objection, we have

established a quorum. And there

fore a rolling

quorum would be in order. And we could take a

vote now while there are 11 of u

s present. And

then we will see whether the full guorum could be

because we are giving Mr. Kantor

Moffitt Reporting Ass
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things tévdo, but we are not giving him the job to

do it with.
'{Lééghter] |
Sen%tor Chafee. Well, Mr. ChairménL I do not
get the ﬁurpése'éf the hearing. TWhy do we have a
hearing if we are all going to‘vpte before we --
'Senator Moynihan. Ivsaid if there is no
objectioé.

. : . 1. : )
Senator Chafee. But, Mr. Chairman, there are

other wa&s of doing this. And cértainly, the

‘question, is about a quorum. The fear is, by the

time\evefybody finishes theif QQéstions, tpere
o | .
I think you have established a quorum. When
we are through, whéther you havé a physical guorum
presént br not, it séems to.me ﬁhat you can then
pell thel members and report ouf,the nomination, if
such is &he desire of the membeis.

Senator Moynihan. There have been objections

to that. We will take ccunsel,;if~we may do so.

"Senator Rockefeller has the floor.

Senator Rockefeller. Mr. Kantor, I read in

i

the newspaper a few days ago that a certain

Rockefeller was against your confirmation. I want

it to be clear that that was an|uncle of mine and

| Moffitt Reporting Associates
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not me. ‘I am for your confirmation very much.
Mr. Kantor. Thank you, Senator.

Senator Rockefeller. And I|am because of

i

various,érinciples, one of which|is that I think
that a sgilled negotiator is the:mdst important
quality éf a U.S.T.R. person.
ThefChinesemgéve a phrase, TKnow YOurwgnemy
like yourself, a 1,000 battles, é 1,000
victorie;.ﬁ |

And it is my belief of what|I have come to

know about you in working with you over the past

year or so is that you are not oﬁly extremely
! : - ) )

bright, Eut you are very shrewd.

In answer to the questions this morning, one
would think that, in fact, you had already been in

the U.S.T.R. position for several years. People

. are now ﬁoutinely asking you technical questions

which yoq are spitting back dateé and all kinds of

i

details.

For someone who is not supposed to know about
trade,.I think you have already demonstrated the

learning curve is very, very fast. Plus, frankly,

i

I think sometimes it is good not|to know

eVerythidg about a subject when YOU are going

because you are not in a theological camp.

. Moffitt Reporting Associates
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~ the only ones that reach the $5,

Others in the world camp say,
grief. 'Here comes all kindé of ¢
a result, they have to do this or

tough anq soft, whatever it might

People are trying to figure|

77
"Oh, good
roblems." And as
they do that,
be to adjust.

out who Mickey

Kantor is as U.S.T.R. and I like that. I think

that is a very good position.

I sﬁrongly believe not only:
| ‘ : ]
that Senator Danforth--with whom

¢

things in trade--asked, but your

in the queétion
I agree on most

‘answer to his

question I thought was the most important

statemenﬁ that you have made, and that is that

credibility needs consistency.

It needs patience. And you:

shout a lot. You simply need to

do not need to

‘follow through on

your word.

It has always been my view.

We have trade surpluses in response to what

Senator Chafee was asking a few moments.

1

Basicallg, the only trade surpluses are with

Belgium, Denmark, and the Netherlands.

Those are

$6, or $7 billion

level. Virtually everything else is a deficit.

I have always felt that since 1986 with the

! i
Semiconductor Agreement when the

example,iwe should not just pick]
| v

Japanese -~ for

-on the Japanese
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And the Europeans in many ways are rugged,

more intractable.

It is just that we are more

accustomed to dealing with them| so we accept it

more.

i

But the Semiconductor Agreement did not work.

We were calling for 20 percent

Japanese market. ~President Rea
» . :

penetration of the

gan, nine months

later, imposed a $300 million‘rétaliatiqn,fso’to

speak. iAnd the Japanese had frankly openly

admitted it Qas‘that retaliatio
to begiﬁ to respond.

Thé levelrstill has merit.
percent: There is lots of wofk

think codnsistency, being able t!

n that caused them

It is still 15.9
ftb_pe%d¢ne, but I

o establish that

you feei~something strongly, thét‘yéﬁf ﬁééotiating

\ .

pbsitioﬁ isvfléxible, but when
your mind>onﬁbehalf.of the coun
thefé.agd it will stay is incre

Toéchange subjeEts, ih the

would bé my guess that we will

you have made up

try, it will be
dibly important.

‘Uruguay Round, it

not conclude one

and that we probably will not conclude one by

either ﬁhe three months prior to the final date,

i

which bfings up the question of

the case and if that is not to
i

, 1f that is to be

be qehérally a good
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1 thing éndithe worla trading system is important,
2 is it pos;ible to lay out on the table the idea of
3 trying to;reach a Uruguay Round agreement on a
4 1essér sc%le, perhapé oﬁ,things which are more
‘5 readily a?reed to and then get an agreement on
6 those thiﬁgs?
7 Hrf Kantor. Certainly, Senator, that
g8 approach ghould be considered. As you know, there
| 9 was a vie; towards doing for what. people called a
10 maximum pgckagé. That meant eve#ything from
il market ac%ess to subsidies to multilateral trade
12 ' organizatéon”tq other factors.
13 And fﬁéf are ihcludiné some:prdvisions of the
3 14 ' Dunkel’drgft'that I am concerhed:with and that
r 15 would invélve our antidumping and countervailing
16 ~ duty laws; I think we ought to take a_close look
17 at that. |
18. Mr. Fhairman; that is one other subject that
19 will be @igh on my agenda; if coﬁfirmed by the
20 ' United SﬁateskSenate. And that 1s another ﬁhing
21 in addi.tifon to the directive that we should
22 discuss éogether.
23 I tgink we need to take a look at that. I
é4 think yoﬁ are right, Senator Rockefeller, There
25 are some%very difficu;t pféblemsiin’mérket access
Moffitt ReportingvAsspciates
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P ; |
of manufacturing goods, of agricultural goods.

I see my friend, Senator Pryor there. He

knows éboyt Japanese rice. He knows about

f . ’
Arkansas rice, my adopted home State of Arkansas.
y .
[Laughter]

Mr. kantor. aAnd I think that we need ‘to look

closely at that. And that might:make good sense,

v

but I thlnk we need to talk about it. I would not

do 1t_obv;ously without close consultation.
i ' 1.

ThefeAis’obviously no new‘Administration yet.
: f : ' [ -
So we have not discussed it, only in the briefest

of'termsﬁ And so ‘I would be careful to say that

no conc1u51on has been reached but 1t is

certalnlg somethlnghthatw §~somerlscussion}-ﬂ -

SenétoriRockefeiler. Just one qulck

questlon, the Commerce Department next week will

release 1ts prellmlnary dumping marglns whlch

follow its releases;of subsidies| margins. I guess

it was in November. |
If itS’dééisibns are positi}e.whichll expect

théy are:going to be for our domestic industry,

~ that may prompt a renewed interest in a

i
I

multilateral steel agreement. .
And I would just ask if you would consult

closely with us, those of us who care a lot about.

i
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l i
that indu%try on this committee and elsewhere,
particula%ly on this committee, snd also that you
would notsﬁgree to any EC proéosals which permit
subsidies;and pafticularly regioﬁal subsidies.

Mr. Kantor. Senator, I appreciate that. I

also think we need to discuss the confluence of

- the steey dumping cases, the multilateral steel

'agreemenﬁ negotiations, and the Uruguay Round.

| .
As you know, they all connect together,

intersect. And we have to look at that very

carefully. It is a very important item. - And I

would liEe to consult.

i

‘We have a very lérge agenda if I am confirmed.

because that is just one more item that is going

to beléﬁgtheApiate,’liferally onééminute‘after'lz
tomorrowé‘ » , } - |
Senéto: Rockefeller.l Thankjyou, Mr. Kantof.
And thank you, Mr. Chairman. |
Mr.;ﬁahtqr.v Thank you, Seﬁétor.
Senator Moynihan. It is s@fagreed. And ﬁhat
is a mat%er of cqnsultétion. féu are noﬁ t;king

notes, Mr. Kantor, are you?

Mr. Kantor. It is in my head, Mr. Chairman.
i : S ,
Senator Moynihan. Senator Rockefeller, I

think --

4.
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1 i
there would be an international

o Mr.fKantgr. In fact, I do
I just do it very surreptitiousl
[Laughter])

Sénéto: Moynihan. can I ju

I believe it was Senator Rockefe

that there is a multilateral tra

82

have notes here.
y.
JSt point out that.

ller who mentioned

de organization

contemplated in the Uruguay Round and that it is

big decision.

And: it was expectéd in the United Nations

agreements that were reached in

organization. It would be model

international labor organization

That came to.be in this com
Finance Committee. It may be ju

¥
;

its headﬁuarters was going to be

.Senhtor.Bradley. It ﬁay st
‘[La?ghter]

: Sen%tor Moynihan. But ther
infernatﬁénél organization consi
Windhém khite and three.secreﬁar
dutsideiof Geneva. .
And whetﬁer~that was suffic

1950s, it was true in the time o©

of the Kennedy Round. This may

Moffitt Reporting Ass
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st as well because .
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ill be.
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ies in a villa
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be a good idea.
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It may not. It is to be determi
Senétor Boren.

Senétor Boren. Thank you v

Chairman.

83

ned.

ery much, Mr.

, I will be brief. Most of my questions have

already'geen asked by my colleagues.

I am very

glad to hear the emphasis that you place, Mr.

:
free trade agreement with Mexico.

Kantor, on the side agreements in terms of the
. ‘ [ '

I think those are exceedingly important aﬁd

what supports the general thrust!
I think Qithout the side agreeme
vigorbﬁsly,fwe could have some r

terms of@getting approval of NAF
appreciate hearing your comments
I wbuld also underline the

of the'agreement;,
nts -being pursued
eal difficulty in
fA.‘.So I ”

about that.

comments that some -

of my other colleagues have made

agreement and GATT would be bett
agreemeni if it is not to our bé
of us’who come from agricultural

others are very concerned about |

Let me séy, Mr. Chairman, I
i

this nomﬁnation, I support it en

in terms of no

er thén ahy

pefit. And those
Stafes among)
that. |

not only~supportv

thusiastically. I

would agree with my colieagues who know Mr. Kantor

that he brings to this task the |two most important
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and to see his negotiating skill

contexts.

can be tough in negotiation, you

qualities.

One 'is ability.

opportunity to see him in action,

i

formidabie negotiators around th

taking aﬁything away from any of

P

i

of the most able negotiators I h,

s
t

action.

K ; .
‘Mr. ‘Kantor. Thank you, Sen
Senator Boren.

demonstrates that as well as my

eXperienCe with you. -, o

And so I thlnk that 1s the
éklll, And that along with a ve
terns of: understandlng the techn

have seen<1n ‘the course of this

will serve you in good stead.

And I havei

And having'negotiated:

And your pf

84

‘had an

in other contexts
s at work in othgr
?with some |

is table and not
‘them because they
‘are certainly one

ave ever seen in
ator.
cfessional career

own first hand

moSt‘important

fy;quick mind in

1ca1 details we

hearing, I think,

I thlnk you also, along with ability, bring.

the cther quallty I think is mos
that 1s«a true commitment to pub
I do not know how many of m

about your background in terms o

a c1t12en out51de of government
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one of-thé most successful prograr

_¢ountry. 'And in many ways he has

. . |
| ' .
i
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volunteerﬁ but I would say to my colleagues that

Mr. Kantor has been very active in areas near and

1

dear to my heart.

.
One is his work.as a private;

1

citizen in

working with private organizations and private

. ] .
funding to help get started the Los Angeles and

¢California Conservation Corps which provides a

wonderful%opportunity'to young people in the inner

cities toéwork on pafk_projeéts,to learn the work

ethic. ;

It litérally transforms theil

i

]
force behind that program.

r lives. It is
ws in the

‘been the driving-:

And éncthe: area he spends many, many hours

on is the .cause of campaign finance reform--which

we will be addressing soon in the

‘Senate-~and as a

mnember of the California Commission on Campaign .

t

Financing 'reform.

So he brings to this job, not only tremendous

ability, but he brings with it a good heart and a

i : .

|

»

" concern and a care for public service. And he has

demonstrated that in so ﬁany ways|in his life.

!

'I feel very, very fortunate, |{indeed, that we

have a peféon of this quality willing to serve our

1

. Moffitt Reporting Associates

(301) 350-2223




10 -

11

12

13 .

14
15

16
17

18

19

20

21
22

23

24

25

86
country‘at'this timé, I am very enthusiagtic
about the nomlnatlon. .
And‘[ know that my colleagues, as they~work
with Mr. ?antor, and those who hqve nét worked

with him in the past, as Sehator‘Cohrad said, for

- ‘many, many years, and those who have not had the

chance to'wdrkvwith him 'will be as‘enthusiastic as -

I

I am and w111 become more enthuSJastlc every time
to have an opportunlty to work with this nominee.

Let me just raise one point [that I think has

~not been raised. ‘Among our other concerns about

GATT, some of our trading partneisnhave talked
about a cplture éxemption. And we are alarmed

about what that.CQnAméag.

It cén well mean that~b§oks;imusic, movies,'
creative products in thls>éountry Q@ulg not ’
receive tpe protection~and'the'fair treatment that
they deserve.

And I just wonder if you aré awareiof that
problem apd if this is an area that you will take

special concern.

Mr. Kantor. Yés, I will, Senator.' The

protectlon of 1nte11ectual property in the Uruguay
Round has been a contentlous 1ssue as you know,

with a number of countrles. It has enormous
| : . .

. Moffitt Reporting Associates
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”particulérlk concerned about that.

impiicat;ons for us.
| Onezof.ouf greatyexporf products of this

country éomes out of my aﬁea of the world, as you
know, as{many other areas.

Senator Boren. Right.

E

»

Mr. Kantor. It is interesting to be from
Nashvillé, from a country music State and then
live in Qos’Angeles where other areas of

entertainment are represented. So I am

i

l .
I.h5ve looked at it closely over the last

¢

three weeks since I have had a chance to look at

~it. That is one of the major sthmbling blocks

right noq. I have heard this three or four times:

‘no agreement is better than a bad agreement. It

is always the case.

I had some Very good advicel the other day

also~tha§ motion iS‘not'movement.“And~I think I

¢

oﬁght togtake those very seriously as I go forward

with thi; job, assuming I can get through these -

hea:ings{
[Laughter]

Senator Boren. I appreciate those comments.
And I do think again the intellectual property
i « o |

issue is an important one. It makes an important

. Moffitt Reporting Associates
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1 contribugion‘to our‘eCOnomy. g
2 . Senétor Koynihan. and Seﬁafor Pryor.
V3 \ Senétor Pryor. 'Thank‘ybu, ﬁr; Cﬁairmanf
4 . We éelcome Mr. Kantor todayto th¢¢finance‘
5 Committeé. It(éertéinly has been a special
6' .,opportunfty for me, Mr. Chairmanjand colleagues,
?‘ to get tg knoﬁ Mr. Kantor as he énﬁ Mrs, Kantor
8 have basically lived in Arkansaijbr‘fhe‘lést |
9 year. Aﬁd they bave been wonder%ulfassets to our
10 communitf. ; ;
11 ‘Hr.§kantor. Thank.you,'Senitor.
12 | Sen%tor Pryor. And we’hoperthat‘you will
13 continuégliving there‘whenvyou afe'not up here.
o y . 5 .
. - 14 [Laughter]
15 A : ‘Senétor Pryor. Inifact, i do not kﬁow
16 whether you are>registered'to vo%e there or not..
17 o o [Laﬁghter] | |
18 - Senétor'?ryor. If you do régisﬁét,.there is
19 a matterfor'two I may want to &i}cﬁsg with you on
20 anothef éubject.‘
21 : [La@ghter] ‘ | ' o
'22' \Senétor Pryor. But Senator| Rockefeller a
- 23 moment’aéo talked about one or ﬁwo,of the
24 importan% statements that you ﬁave made, Mr.
25 . Kantor. éAnd I would like to stress another
. Moffitt Réportiné Asééciates
; (301) 350-2223
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puttingAthis issue on the table.

‘off101als§that:he1d primary and p

These are Democrats alike. So I

89

impbrtantistatement that I find that you have

/
made.

In fact, in your opening sta

paragraphs have been given to the,

strong recusal, policy, to ethics.

that is véry,'very appropriate.
| o
for it.

|
Mr. Kantor.

Senapor’Pryor.
something we have not heard enoug

laSt,sevetai years. And I am gla

we should'be all involved with it)

we have Sbme'problems.

Ih fécf,
written. .
It was written by Pat Choate.

l

And it:states‘ "From 1973 to

third, " thlS is pretty alarmlng,

positions! left those positions to

registere? foreign agents."

That is I think an indictmen

like to make note, these are not

[

Moffitt Reportlng Asso

L (301) 350-2223 |
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I think alsd

in the last year or

‘It was entitled, Agents

tement, several .
issue of a

And I think

}nd I applaﬁd yOu

tor.
, this is ..
h about in the

d that you are

| And I think that

‘beéause I think

two, a book was
of Influence.

1990, one-
"of all U.S8.T.R.
rincipal trade

becone
t. Now, I would

just Republlcans.-

:think we must

ciates
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First, db you have any comments

{
i

address this as a whole problem.|

H

The, new Administration, I t

90

hink, is making a

renewed commitment along this way in ridding us of

i

this situation. And I am just hopeful that you

are going to be continuing a par

t of it.

Som§~call it'the_revolying‘door; but I think

i

it is certainly long overdue to

you like to respond?
Mr.!Kantor; Just a quick §

I appreciate that. If the housé

be discussed.

on that? or would

ne, Senator. And

-is still

available on Beechwood Drive, I will come back to

Little Rock. We enjoyed it thefe very much.

:

Senator Pryor. Thank you. |
Mr;fxantor.' Although I am
to vote in california. I might

i

‘though, my two colleagues who we

Stili registered

hasten to add

re here today will

take umbfage at that, but I am,vgry;proud of my

adopted State of Arkansas.

, I‘s%rved~for yearé until I
month fr§m the california Commis
Financiné. It waé not only a co

looked at campaign financing ref

lobbying reforms.

I am very sensitive to that

| ,
Moffitt Reporting Ass
(301) 350-2223
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have tried to do and I hope that I have

accomplished it is to adhere to the pledge that

Presidentfelédt Clinton wants us to slam that

7

!

revolving;door‘shut for the future.

1

be.

i

And it should

And I think I will put a complete wall

between mYSelfvagd what I have done in the past as

private iﬁtefest.
Doing that, I think I can go

! : ,
exercise independent judgment and

change, not an agent for influence.

' ‘Senator Pryor. Thank you, M
And finally, Mr. Chairﬁan;'f

three questions. for the record, i
those questions.

[Senator Pryor's questions a

[

appendix.]

a partner'and as a lawyer and as an advocate for

forward and

‘be an agent for

r. Kantor.
may have two or
f we can submit

ppear in the

~Senaﬁor Pryof. And I have hﬁd extensive

conversations with Mr. Kantor in

private about our

rice situation. and agriculture issues and other

i
trade issues. And I look forward

i

,to him serving

in this cépacity and to working with him.

Thank you, Mr. Chairman. And thank you, Mr.

Kantor. i give you back the balance of my time.

i
1
'
1

Moffitt Reporting Associates
© (301) 350-2223 ‘
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1 ' Senétpr Hoynihan.‘ Thank yoh{jéir.v And if
2 | possible, %e ypuld like to have qugstions by 5:00
.3 o'clock. i | |
4 SénatgrvérassleyL
5 Senat?r Grassley. Thahk you;-Mr. Chairman.
6 : _Beforg I ask'questions, I was not here
7 because I Qas downstairs where the Attorney>
8 General—seﬁect was‘ﬁeing interviéwéd for that
9 position. ;I ém a member of that éommittee, but I
10 - would have;voted.yes on Shalala andfyes on Altﬁan.
11 Senatér Moynihan. It is so recorded. And we
. o i . .
12 'are‘pléaseﬁ to hear fhat, sir.
13 ' éenatbr Grassley. Thank you.
14 I think, Mr. Kantor, that yod.pr&bably have
15 answered f?r Docle and Conrad and Baucus very good
: , ; : _
16 _ guestions fhat-have.been asked on |Jagriculture.
17 »l And I findjyour answers that I haQé heard very
18 satisfacto%y.
19 | I woéld approach the issue of.agriculture and
20 GATT from 5u§t_a liétle other point of view to see
21 what sort;of cqnfinuity or lack oflcontinuity
22 'there-migﬁf be bétweén the new Adninistration énd
23 the old Aiministratién'on agriculture_and-GATT.
24 ~ And I would start with a point that Mrs.
25 Hills has!made so ofteﬁ about agricﬁlture being
| , :
: Moftitﬁ ﬁeporting Associates
| (301) 350-2223
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have the last two years, but I ¢

but assuming they have not, let:

the lynch pin of a GATT agreemer

93

1t. If there is

not a gdod agriculture agreemenﬁ, there will not

be an agreement in any other areas.

Intthe last touple of months, not being able

to folléw it very closely,

ot

agreements being made, I wonder

sometimes some quick

if the present

Administration has stuck to that as well as they

sure. '

And I do not want to say'tf

phiibsoéhicaily about how you se
lynch pin or not a lynch pin in;
GATT agfeement that hopefully wi
under yéur administration. |
Mfi Kantor. Thank yéu} Ser

i |
proposition, as I said earlier,
represeqting;over $40‘billioﬁ i;

over 10 percent of what we expor

us.

10 not know for

iat they héve not,

me have yoﬁ speak i
ae'agriculture as a
k:eéard io a futuré

111 be agreed to

\ator... As a basic
‘agriculture
1 exports a year,

+ is critical to

!

major item in the Uruguay Round,

well. The November 20 Blair Hot
coming after some, I think, cont

negotiatﬁons and handled I think

Number two, it is a major item, if not the

t

as you know so
1se Agreement
_entious

C very well by

Moffitt Reporting Associates
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well. i

94
Ambassador Hills involved both oll seeds and
subsidies, export subsidies, as you know.

.Intérnal suppcrté are beihgfaddressed in the

‘Dunkel dﬁaft itself. I think there are reasons to

look verﬁ carefully at that Blair House Agreement.

The reason I say that, Senator, is, as I

»expressei earlier, the base‘yegr;using that
agreementiis 86-87 and it ipvolves a 21 percent
cut on bo&h sides to the EC and the United States.
In this'lgnguage,.l‘havé learned;mulfilateralized,

\ .
‘The probiem is, when you have a base year of

86~-87, as?you know so well, and we cut,after'thaﬁ'

our subsidies and then you take 21 percent, we are

‘ startihg %t such a lower base than‘the~Europeans

I ] . .
in this connection. We will have some problem

with a' level playing field of a fair situation.
ATheréfore, I want to look at it carefully. I

am not reaching any conclusion, but I suspect it

is something that you would be’cohcerned about as

!
'
i

‘Senaﬁor Grassley. On another broad area that
is somewhét philosophical, but if you can tell .us

the direction that the new Adminilstration and. you
I ‘ ' '

a

speaking ﬁof trade might take.

Moffitt Réporﬁing Associates
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1 ‘ Too Sftén invboth Republican“and Democratic
| , : . :

2 Administrations‘previously, and tjis is not just
3. true of aéricuiture,'it will beyt;ue of a lot of

4 areas, wéfhave often seen a Seéreﬁary ofjstate

5 undercut éaybe’trade areas,«agricéltural areaé

6 When,someéimes they would argue, "Well, national

7 security éas at stake."

8 ‘ In o#her words, you want to}be careful what

9 ‘yéu do tngapan because thejarépinvolved in‘our‘
10 ~ hational éecurity. You might waﬁt to be careful
11 of whaﬁAwé do in South Korea ana western Europe

: ' ;

’12 for the séme.area.

13 To w&at éxtent is this samezpattern.going‘to
14 be pursuedudr notﬁpggsugéAbx¥¥Q§ §ng?y:tqis new
15 Admiﬁistrétion, as>£ééﬁﬁiouyéaﬁ defgfﬁihé thé |
16  policy ofithis;new“Admihigtratidn’at this point?
17 Mr. $antpr.. The Presideht-élect gas spoken
18 eldquentl?.about this very‘problgm that you raise.
19 right.nowi We must havejan integ;atéd ecbnomic
20 a@proach.? | |

2i Oné %acet of our economic poiicy does not
22 stand apa%t from another facet.'EAs we look at

23 that, traée‘is‘just one part, bgf'a‘vité; part of
24 | that packége.

25 | ‘ Whatéwe~neéd to look at as far as I am

3
}
i
¢

| Moffitt Reporting Associates
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are taken up, which concern fore
TRE , i

i

concerned, and this is more than

statemenk, is creating economic .
if wé'do;that; that is part of o
security}
Nquionger doés just our def
security interests depend on our
altpcughiit is a very importaﬁt;
foreign policy concerns.
Ouréeconomic viability’iSVe
going'togexercisé-the kind ofliﬁ
eXerciseiin this very dangeroﬁsf
face. j
Andiéo therefore, trade beé
part of £hat‘viabi1ity. So I wo
creatingjan‘integréfed ecohomic;

i

will be a critical part of it.

Represenﬁative will sit on'the E

of the National Economic Council
| X , R

directly to the President-elect.|

.So ﬁherefore, I think when

concerns;.trade concerns, trade

and the economy, no one aspect w
see it as an integrated package,

seamless' web. And it has to be
; .
}
!
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a philosophical
viability at home.

ur national

ense and national
“military,
aspect, or our
ritical if we are
fluence we want to

world that we‘

omes an important
uld say that in

package, trade

The U.S. Trade

xecutive Committee

. Will report.

any considerations

!

ign policy

[domestic policy,

ill dominate. We

if you will, a

‘1ooked at in that

ociates

|
i
|
|
{
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1 fashion..
2. Senaéor Grassléy" My time is just aboutvout.
3 I wouid héke éhéprint‘and ask yoﬁ tolcéntinde
4 looking igté it; It was a matter| that I brought
i 5 up in my 6fficé and you did not’méke any
6 V¢ommitment. I did nét ask you tohmaké any
7 éommitmeh#. {
.8 A It w;uld not be appropriate ét this moment
9 . for you fé make anf sort of a COmﬁitment, but tﬁat\
10 would be éhe concern of the home appliancé
11 industryﬁ?isra-vis NAFTA. And'that 1ls an
12 importantiindustry‘ihmy State, but nationally'aé
13 well. | o 5;”
; 14 .'And‘Qhen it comes to some side agfeements,
’ 15 maybe théirlpréb}emS‘and concerhsjthat have been
16 éxpfessed%in the,papér that I gévé yduwwill pot be
17 forgottené | | | |
18 | Than%.you.
19 A VMr.Aéantor. Thank you, Sena;or,'
20 Senaﬁof4Moynihan. ‘Thank’yéu:'SQnator.
él If Iécould just make a point in support<of
22 what Senaﬁor Grassley has said.r As late as 1989,
 23 threg-quatters of the manufactureq exporﬁs of the
24 °  United Stgtes re@dired a govefnmeﬁt license. You
25  had to geé permission to sell apything in the

N

Moffitt Reporting Associates
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to get an export license.

l
1

world mafket. And we wonder why

always wérk so well.
‘ | :

Senator Bradley.
Senator~Bradley. Thank YOui
Chairman.

1

I t&ke it that you were defi

market that we are thinking ébou;

Sehator‘Moynihan. Yes, expé
| .
Senator Bradley. Two though

and thené two guestions. First,:

appointment is an excellent appéintment.

1

you Willgdo a terrific job. I.tf
able to %ove ;hihgs along inineg;
think th;t is ﬁﬁé(most imporfént‘
Represenéative; |
.Mr.iKantor. Thank you.
Senétof Bradley. I have spﬁ

NAFTA. I believe it is the most

98

it does not

‘very much, Mr.

ning the free

where you have

xrt.

lté, Mr. Kantor,
I.think that your
I think
ink you will be"
tiations; I

thing for a Trade

ken to you about

important foreign

policy d%cision that PresidentwéléCt Clintoh'will‘

|

make in his first six to eight months.

Ivtﬁink it is enorhously imﬁ
future cé this country. It offer
might noé come again. ‘
AndiI urge yﬁuAto seize it, |

i
!
|
i

ortant for fhe

s a promisé that

to conclude

Moffitt Reporting Associates
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- And I hope that you will in pract

- an end to these practices?

| 99
quickly a%y sidé‘agreements that yog have
obligatedgydurself to negotiate with Mexico, to
quickly sébmit to us the new Admi?istrationis‘

adjustment package that will facilitate this

vagreement; and to puéh it forward/with great

i .

energy,'tﬁe energy that I believe|that you have.

Thé éecond peint is we have ﬁo understand

 that our largest trading partner in the world is

hno longer Europe. It is Asia. And we have to

‘begin to think a little differently about some of

the big markets in Asia because it is by far the
fastestvgfowing area in the world,

We have talked about both éfAthese_issues.
X i .
ice deliver on

some of tbe things that we have talked about. 1
know you Qill. ;
Mr. kantor_ Thank you, Senator.

Sena?orSBradley. Two quick]questions on a
i : : '

separate item, and that is, export promotion of
i _ - P

tobacco products. .Previous Administrations have
pressu;éd‘other countries to lower their,heaith

and advertising standards in order to have us to

be able'tb sell cigarettes. Do you expect to pﬁt

Mr. Kantor. Yes, I do, Senator. I think

Moffitt Reporting Assso,,c:iat«tes‘l
{301) 350-2223 |
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1 thatithese regulationS»of laws aré scientifically
2 based aS?we would want our laws éo;be reépecﬁed
3 . that are{scientifically based inithis or any other
_4 area.
5 | "Theé, we should not be inltﬁe bhsiness~éf
6 trying to Qvefride those in some|negotiation and
7 pushltobécco in this way. .Yes, I would agree with
8 you on t%at. | N |
9 N ,Sénétor Bradley. 1In previogs'
lﬁ' ‘, Administéatiohs, as they were fofmulating ﬁheir
11 ~policy oéZtobacco exports, they aia not consult
12 HHS. . woﬁld you expect to consﬁlﬁ the Health and
r13 Hﬁman SeévicesvséC£etary on iSsués felated to
14 ,Vtobaccd,feQen export issues? H
15 Mr.éKantor. Yes, I ?ould,_senator. In fact,
16’ I wouid iike to say, Ambassador %iilsmhad a
17 'tepresengative of HHS.on'the traée policy staff
18 committeé. I would continue that.‘
19 ‘ vI tﬁink it is an importgnt,%speci of what we
20 ioqk at as we engaée in tfade,poiicy. I‘will 
| . . !
21 continue that. I will have continuing dialogue.
22 ‘with, I éope,~5ecretary Shélala;ﬁ‘
23 . Sheéhas_jusf been passea out ofrﬁhis‘
24 v.committeé. I hope tﬁat she'wiil§b§ confirmed by
25:‘ the Sgna?e. she is an old frien; of Qine and a
; Moffitt Reportinq’Asébqiates
| (301) 350~g223;,
i
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wonderful .Secretary. And I comménd the committee
for what! it did this morning. . And I would look -
forward foithose discussions.'

But I think 'in follow1ng Ambassador Hills'

lead frankly, I think we ought ;o keep the HHS

representative on that staff committee and also

make sure that when questions that involve HHS

i

come up,?the Trade Policy Review Group, which yoﬁ
. ! ! .

i

know very well, it is so imyortgnt that a-

represeniative‘from'HHs is oh‘tﬁat as well.
Senator Bradley. I thank you very much, Mr.'

Kantor. And I would 51mply llke to relterate my

own strong feeling that NAFTA mxght not come again

with a country .in which half the<pppnlations are
N i ) - B ,‘:.;:»:34 - ,,*\ b ... ) ‘ ~‘“ o . S

under thé,age of 15, Mexico.
) .
_Unléss we cdn?péééfﬁhis‘agﬁeement’and deal

with the‘adjustment questlons 1n the process,

then, we’are not g01ng to have as much economic

'growth as we otherwise would.have. And we are

going to have mouhting socialipfoblems..
That is why I think it is the most. important
foreign policy measure that this new

Administration will confront in|its first six
mOnths.?'I know that you are aware of that, are

you not?
i
Moffitt Reporting Assoc1ates
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‘early and nights last too long.

{

Mr. Kantor. I am very aware

Senator. And I know it is right

burner. |

102
of that,

on the front

Senator Bradley. Mr. Chairﬁan, I would like

to be recorded in favor of Secretary Shalala and
| N “ 1e

i

also Secretary Altman, and if I a

m not here when

the vote is taken on Trade Representative Kantor.

Senator Moynihan. Thank you, Senator.

will be done.

And now the final questioner

That

in our first

And may I note that there thave been 15

Senators present so that you have some sense of

the imporiance with which we view this job.

'~ Senator Breaux.

Senator Breaux. Thank you,

;ﬁr. Chairman. I

. | . o
apologize, Mr. Chairman, for being late.

|

Mr. Kantof, it is good to see you.

Mr. Kantor. Senator, it is.

Senator Bradley. One thing.

l
inauguration season is that morni
. i . '

[

[Lauéhter]
l -

Senaﬁor Breaux. And I hope ]

i

i

nice to see you,

is true about

ngs come too

we all survive.

Moffitt Reporting Associates
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Senaior Moynihan. There spe
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éks the voice

Senator Breaux. Too much experience.

,SenaFor Moynihan. Of New Of
Senaicr Breaux. Too much ex
bad'thing%inythis area.
.[Lauéhter]
Sena%or Bféaux.‘ I congratull
do a good?job. I think that yéur
professioé in your privatévlife W

the need for a strong Trade Repre

I would hope that the phrase

i
1

§

f£o study it"™ will never become a

4t

leans.

perience can be a

;te you for

ow that you will
ibackgroimd and
illlhelp,ypﬁ in
sentative. |

, "We will have ' :

final answer for

you and your department when you appear before the

Congress. |

I think on too many occasions in the last

Administration, serious problems.

response, | "We will have to study

¥

i .
H

answer initoo many areas.
. . . 4]

were met with the -

it." And that

.was not a;final answer, but it became a final

Thére was good work done by the Trade

i .

Representative. There is no question aboht,it,

t

but in aréas that I was parochially involvedAin,

"We will have to study it" became
i .
i \

Moffitt Reporting Asso

(301) 350-2223 |
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1 I ever go%.
2. And,ﬁ particularly,point‘édtﬁ I think, the
3 absolutelﬁ closed System fhat Jépah has. when we
4 ﬁry to ma%ket rice which my State is one of the
5 j larger pféducérs, as is Californig. |
6 - We séudied it is my suggestién. It is time'
7 to take_séme action and try to move in that
8 .directiénj | | |
9 o The-étber point I think iS'that I would very
10 muc? like%to see ;he Trade Rep;eséntativevreaily
11 be a vbié% for an‘aggressiVe trédé §olicy that
12 | bécomes,p%rt of‘our overali intérﬁatibnal policy.
13 It is as important asvgeo-politic§1‘events around
14 the wdrldinow, if not even moréﬁiﬁportant because
15 of the chénge in the wcrld.‘ |
. i
16 And f think.the Trade'Represgntafive really
. 1? has to fi%ht and become a fighter:fortgmericans
18 - trading iﬂternationally.
19 ' all ﬁhe‘other problems wili ge brought to you
20 from all_éhe other depaftments éné why yéu éannot
21 | do what I?tﬁink your mission clearly tells you
22  that you %ave to do. S
23  And ;o I think your job realiy is to be a
. 24 - forceful Yoice, And I know that you have thé
25 capacityAﬁo do that. - |

Moffitt Reporting Associates
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‘has a defeﬁt in it for those of us

Conrad's question along the same 1

~very well éware of your concerns,

. the proble@ that you are legitimat

One quick point on NAFTA. An

my colleague, Senator Conrad, ment

sugar prod?cing'areas--and that'is
wéll as su§a: cane--in the sense_ﬁ
treaty as ?aying that Mexic§ can é
surplus pr?ducer of sugar by impof
sweetenersl not using their Sugar;
allowing them to dump it into the;

I gue%s you have been presenﬁ
problem. hnd I would just ask you
comment ongit.

]

Mr. Kantor. Well, in answer

"

I think Président—elect Clinton ha

there are three supplemental agree

105
é I think maybe
ﬁéned it: NAFTA
;who represent
;sugar beets as
ﬁat I read ﬁhe
omehow become a
ﬁing sugar
: thereby
United States.
ed with that

. to make a brief '

to Senator

ines, and I am

ISenator Breaux,

s indicated

ments to be

negotiated, as I mentioned in my statement: one

invelving worker standard and safe
involving the environment, and one

unexpected surges of imports.
‘ |

I believe if we are sagacious
]

consult regularly, that is where w

| .
here. We do not need to study it,

i
|
| I
i
)
i

(301) 350-2223
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ty, one
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1

i

I think we can talk about ithere. We can

consult. The new Administration ¢

conclusion and use the opportunity

1086

an come to a

frankly of this

«suppleménﬁal agreement to try to address that

, i . .
issue without reopening NAFTA itse

1f.

' Sena%or Bradley. Well, I wish you well and

look forward to working with you i

Administration.

i

 Mr. Kantor. Thank you very m

i

n the new

uch, Senator.v

ASenaﬁor Breaux. Thank you, Mf. Chairman.

 Senator Moynihan. We thank you, Senator.

And now for a second round.'@If I could just

H o

take a moﬁent here to say that the

H
points, Mr. Kantor. We do want to

with the NAFTA agreement and some
modificatﬁohs.

One of things that was just p

re are three
move  forward
of the

retty

conspicuously missing in the text we got was a

matter ofilabor standards and the

idea of an

internatiobal trade organization that was put

together in the post-war era was meant to really

be in parallel with the international;labdr

organization and the labor treaties.
| : S

And they are important to this committee.

i

And we would hope that we will see

[
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'
JF

I cannot speak for’inaividuals, but I

think you! should know that this committee has

ions in China

about prieon labor, about Tibet and such like

places. ﬁ
And you heard Senator Rlegl
of their trade surplus The tra

is not such a good thing or a ba

1
comes about in ways that we woul

‘accepted[it in our own economy,

accept it 1n others.

And Just on that p01nt of 1i
make the;p01nt that on the licen
it is mueh‘easier;to qet-aw;iqen
somethlné manufactured to the Pe
China than it is to Ru551a |

Ru551a is a successor state

l
including,
i

ways,
They mlght put p

do . somethlng llke that "

attentlop, even though it is not|

problem.g
~Senetor Packwood.
Senetor Paekwood.
aware, M%} Kantot, of the GATT'p

Moffitt Reporting Ass
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I do notf

e on the question
de surplus as such
d thing, but if it
d not have ever

then we ought not

icenses, may I
elhg arrangement,
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epie's Repeblic of

"in all manner of
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| have to aﬁree or Canada has to ag

‘their market.

' past where the

N |
§ i
|
i
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B { - N ’ f .
beer in Canada. Canada is discriminating against

the impor? of American beer despite the North

i

Ontario is particularly a problem.

A GAiT panel. has ruled in ou

{

panels are not self-enforcing. B

What can you do to urge them alon

along, coerce them along to agree
panel's r?commendation?
Mr. kanto:. "Well, in fact,

i

have the power, as you know, with

he problems with

r favor, but GATT
otﬁ countries
?ee in this case.
é, forée‘theg

ing with the

Senator, we do

‘tha;_kind of

‘ , :
background in the appropriate 'circumstances to
‘ , t ,

take a loék at Section 301.

Senator Packwood. Yes. We-

We would ;éther get thém té opeh:
Mr. %antof. We want to get‘

' There,haVevEeeﬁ in

institution under

j .

o,

#anAretaliate.
£heir market.
them to open
stances in the

investigation of

301 with certain countries, wherefthat has been

fairly effective in trying to get

~startedlih getfiné something done

That' is somethihg I think we

about, both with you and with thi

talked about it in your office, a

J

(301) 350-2223 |

'
coh

negotiations
ought to consult
We -

s committee.

s ‘you will
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recall. Snd it is something of which I have some
concern.

I do not think this would be|the appropriate
place, given one day before the inauguration,tp

make a policy pronouncement in that regard or
. . { A T

preempt the President-elect of thé.United States,

but it isgsomething of some concern.
L . ;
I th%nk that is part of not‘Laying tbings
that you iive té regret, étanding behind'what you
commit tof and making Sure'thatitﬁe countries knoﬁz

that is wﬁat you will do.

Senaﬁor Packﬁood. This isﬂoﬁe somewhat

tangential to Senator Danforth's utilities

i . ] . .
problem. It would appear that welhave a panel
finding. We have right on our side as GATT sees

it so that it is not something thdat requires
! | R b :
further négotiation. It requirésWenforcement.

What |do you think y6u can do| about the 20

!

E |, o 4
percent Semiconductor Agreement with Japan to get

them to the 20 percent? ‘ }
Mr. Kantor. Well, it comes Up this spring..
We will have to review that. An§ again, it is

i

SOmethingiof, we are at 15.9 percént, as I think

Senator Réckefeller pointed out;when‘he was here.
It has grown from nine to almost 16 percent since
i I .
. Moffitt Reporting Associates
i (301) 350-2223 |
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198s6.
It i; not at the 20 percent;f That was a
Qoal. It{was not a requirement, buﬁ I still think

it may‘coie within' the dictafechf‘Bdl and
therefore]be enforceable under those dlctates.
Now,; would like to 1ook;at that and talk to

genera1~cbunsel; not only of my aQenCy,.but

i

' through the new Administration and talk to this

i

committeq‘and other committees, both on the House

side and here. It is a difficult’probiem, but it
is criticél to one .of our key indpstries in this

Senator PackWood. I think the 20 percent is
§ .

a Japaneﬁe commltment, unless I am mlstaken.
Mr.fKantor. No. It is a gqal. In fact, I

think, iﬁ I am not'mistaken, Sendtortﬂycu might

¥
i

- take a look at that or we may consult about it,

but I --

t
t

Senétor Moynihan. Could yoq hold while we
: , ;

consult counsel here? This is;a?point that we

| : ) :
would not want to be unclear on.|
' o - L

Al

[Pause)
Senator Moynihant Our counéelors say there
is a 51de letter that Senator Baucus was referring

to which;states that this is our.expectation. So

Moffitt Reporting Assoc1ates
(301) 350-2223}

i
|
!
i
i

i
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1 we woulé fhink.of,it as more ihan~a goal. Would
2 ybu agrée? j
3 | Mri Kantor. But th%t is'wﬁy I said, Mr.
4» Chairma%, that I;think it can.bé'enforced under
5 301, buL it was not a commitment.
6 I ?as trying to distinghish between thé words
7 commitm%nt‘and goal. .Somewhereﬁin befwegn‘maf lie
8 expecta%ion. But I believe uhdéf.301; it is
9 :énf¢rce$blet |
10 vSeﬁator Moynihan. Perhaps|you would give the
11 committée something in writing when yéu get a
12  chance éo do this. [
13 . Mrg Kantor. Thank you,'Kré Chairman.
14 ' Segator Moynihan. We do nétvwant to press
15~ you, buﬁ there are issues here.: o
16 ,‘Seéat§r Packwood, is that Agreeab}e to you?
17 ‘Segator Packwood, Yes. .Tﬁat iswfina,Vthank
18 = you. ] ‘
19 Seﬁeral members have touchéd upon most-
I f o i :
.20 favored%Natipn status for Chiﬁa¥~ You will have
21 the issée in‘your lap véry scqnﬁ What would be
22 | your'feﬁommendation to the Presiﬁent?
23 .If§China does not change,much) if roughly
24 c fhey weﬁe where they were last year, they made a
i C : «
25 slight Huﬂge on labor and a slight‘nudgevon -~ but

i

!

Moffitt Reporting,Aséociates
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- recommendation?

“Administﬁation, as you well know,
{ !‘ n,

.virtually every newspaper about t

feeling about a recommendation?

i
|
.
i

f : ‘ f
sort of where they were last year

Mr,%Kantor. Well, this is a

that.has;to be developed througho

involves;human rights concerns.

+

112
, what is your
' recommendation
pt;the entire new

;.Senator. »It

/It involves

nuclear proliferation, trade concerns.
l : |

We fust saw, I think, last week a story in

alleged ﬁransshipméntsfof as much

Chinese éeitiles and other godds.
textiles%I think it wés. |

| And ﬁ think we ha?e to iookf
in terms ?f the MFN status énd Ja
other con?erns in this area.

[

Senator Packwood. Do you ha
! . .
| |
Mr. Kantor. Not at this poi

think thi& would be proper for me
i . !

i

he concern of

" $4 billion in
étfthat carefully

ckson-Vanik and

ve any intuitive

nt. I do not

'to indicate that

at this point. I would like to consult with the

i
committee on it is another thing.

. 1 o ’ s
many items on our agenda collecti

! There‘are SO

vely and with the

new Adminﬁstratipn as we go in, but I think they

H

can be handled.
And I think to give an intui

|

I
|
i
i

(301) 350-2223 |

tive answer right
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Senator Packwood. Thank you; Mr. Chairman.

| Senator Moynihah. Thank you,

Senator Baucus.

s
{

Senator Baucus. Thank you,

. Senator.

‘Mr. Chairman.

Very briefly, Mr. Kantor, you have a job.

!
which gives you enormous potentia
g :

t

1l to create new

jobs in America. In fact, if the United States is

. o E
successful in negotiating a successful Uruguay

member. ;
Your job is that critical, i

i
i

i

i

f

etcetera, you

will creafe more jobs than any other Cabinet

s that focused,

apac1ty as

U.S.T.R., if successful to create more jobs in

'

America than any o;hergéihgréYéaﬁinet official.

i

Second, I think it is import

ant for us not to

only react to trade problems as they cone up, but

S

it is even more important these days for us to be

thinkingﬂin the longer term and ﬁo create policy

and to make something‘happen that is more

1 . '

beneficiél for our country and for the world in

1

the context that we are not always feacting and

!
l

trying to put out fires. o

One example is our relatlonshlp wlth the

J

H
i
f . : i
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"countryjof Japan. It is a very difficult
¢ : ' a

relatioﬁship. Essentially, it is beéause our

culture% are so different and we are so far away
from each other.
| ‘ﬁeiknbw a little about tﬁe Japanese, not a
}ot. Americans just do not travel that much"
really éompéred-with people in oﬁher cSuntriés.

Onithe other hand, Japanese know‘private

i i

" about ué, but given their historical context and

their béckground and history and etcetera,"they

b :
have a different view of the United States and a

“little bit differeht view of their role in the

world. %

IAétrongly urge you as U.S;TiR. and strongly
urge'thé new Administrationgto betvery proactive
aﬁd’cre%tiVe and try to come up with a U.SJ-Jaéan
policy.i |

 A§b§ut’four yeérs ago, I wrote an article in

the Cornell International Law Journal on this

usubject; the United States and Japan relationshipr

and suggested in that article that we Americans--

i

this wa% in the aftermath of the United States-
Canadiaé Free Trade Agreeménté-get ﬁo gxplare sone
kind ofibilateral trade agreément in a larger
context; an agreemen§ ggne:aliy with Japan.

! . Moffitt Reporting Associates
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Multilateralism is important. Unilateralism

is important, so is bilateralism. I mean, there

is a role for each. I think each one helps the °

|
other. The main goal is pragmatism. We Americans

'should bé«pragmatic and practical, not be too,‘A

wedded té one approach at the expense of the

other. !

sButil urge you very strongly with respect to

-Japan. It is so critical in the future. We have

heard,abéut the fact that Asia is the fastest

growing ﬁarket. It is true. And when it goes to

-Southeasé Asia, particularly, it is overwhelmed

¥

with jusﬁ'the dynamism and the‘growth and the

potentia%'in that parﬁ of,therﬁorld.
And;certainly ﬁhe;Japaneée relationship with

SoutheaS? Asia is véry»critical;to}the‘vnited“

States relationship with Southeast Asia.

- I véry strongly urge‘you to take advantage of

‘the opportunity we now have as Americans to create

B 1 .
a very strong and forceful and constructive and

creative new era in U.S.~Japanese relationships.

A f?rmer Montana Senator,ithe former Majority‘
Leader iq the United States Sénate,,Mike

§

Mansfiéld, was Ambassador to Japan for 12 years,

often said -- and we have heard the statement and

i
' "Moffitt Reporting Associates
(301) 350-2223
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i - ' o o
it is as'true and perhaps more true now than it

_was then. He said many times that, "The United

States and Japanese bilateral relationship was the

. i o s ,
-most important in the world, bar none."

I think he is right. They are all important,

but that is a lynch pin. If we can get strong a
‘relationéhip with Japan, it puts an end to a lot

of this bickering and fightingJ And it starts to

create an; era so that we do not have to worry so

much about Semiconductor Agreements, etcetera,

[

; .
etéetera,;an agreement which helps each country do

what it knows it should do.

We know what we should be doing in budget

~deficits ‘and other actions. And we know what

Japan sh@uld do. Thgir political leaders know it.
Tﬁey jusé need more‘éxternallpfessure. We know
it. We~%an‘stand a litfle more exter;él,pressure,
too.r' |

It ﬁs an opportunity that I urgé you to
seriouslg;explore. |

AMr.?Kantor. In fact, Senator, I had théAv
great ﬁoéor ahd privilege of having bregkfast with -
Senator’ﬁansfieid just laét week and not only
enjoyed it, but it was very instructive for me.

And I wo@ld'hope to continue thét.‘ He is an
I

Moffitt Reporting Associates
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extraordinary human being, as you know better than

I. And.Ifenjoyed that immenseiy, but it was very

i
|
'
1

SenaFor Baucus. Listen té him on China MFN;

| AN
i
too. '

'Mr. Xantdr.,_Thank you, Sénator.

‘Senator Baucus. Thank you.

| ‘
Senator Moynihan. With that cryptic note,

Senator Chafee.

Senétor Chafee. Thank you, Mr. Chairman.

' Mr. Kantor, let me just sound a note of

‘caution,fif I might, and of concern, and that is

of embarking on a course in trade negotiations
! . . .

- that priﬁarily is characﬁerized-by, quote,

toughnesé, end quote.
, ‘ . |
In éther words, if we cannot get 100 percent

of what we want, we will not play. fﬁe perfect

being the enemy of the good.

Youjas an old negotiatquknow a lot about

that. And while the U.S., I think we have to

I
remember, has lots of buy-American provisions in-

our highway programs and in our mass transit
programszéhd we have farm subsidies and we have
qUotas--ﬁust lookvat_sugar, for example, when you

1

talk quotas--but somehow no o;her-Nation should

1 .
!  Moffitt Reporting Associates
! (301) 350-2223
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1 have any%of.those provisions.
2 . Andgif there is one thinglthét can create a
3 'world-wi@evdepréssion,it is the‘reéonstruction of
4 - the trage barriers that have béeﬁ knocked down
5  over the @ast 30 yearé:
6 - And%&e have seen what Messrs. Smout and
7  Hawley did to thisAcbdntry in June of 1930. And
8 | there iséa lesson i do not think we should forget,
’ , i
9 but someﬁow there is the feeliﬁg that the U.S. can’
10 do anythéng it wants and«other:Nations have to
11 " dance toégur tune. K . ‘ |
12 But k think we have to réﬁeﬁber that Nations
13 ‘frequeptl§ dc.not behave‘sensib1§. ‘They are
14 motivateaAby pride. They'arelﬁotivated by'
.iS ‘history. EThey are motivated b? internal politics
16 that éaﬁgé thenm to act irratiohally-from oufl}
17 standards; o |
18 And Ijust remember thisi'tﬁat‘a_lot of the
19 .tough taﬁk'you hear urging you'on wiil come from
20 members gf‘Congress. .And I Qoﬁld just like to
21 - quote yod a line from Seven'Dafs in May which is a
k22 ' éreat ﬁo%el. ’This’isﬁthe line, it ‘describes a
23 Senator,j"He moved with ali the‘arrogance that ‘
24 comes fr&m'years of power-unihhibitedkby
25 respohsi#ility."l That is the end of the quote.

T . Moffitt Reporting Associates
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[Laughter].

Senaéot Chafee. And so we can talk tough,
but just %emember your boss has to pick ué the |
pieces. .i | |

'Ncw,él would like to ask yéu a little mofe

questions% There has been a lot of stress today
, | ‘ ‘ ,

on NAFTA. And I am all for that. And I think

‘that is=w§nderfu1. I think we have that,someﬁhat

on track because of the signing of the agreement.

And‘therefore, the fast track stays in effect.

I wo@ld like to concentrate a little more on
| ' :

GATT. I ?hink that the Uruguay Round ‘represents
tremendous opportunities for this Nation.
On the other hand, I think that a failure to

go ahead with the GATT -- and I know there are

[

. plenty of;problems;, Andﬁnb§Qne is saying that the

agricuitﬁfe cannoﬁ be better than’it is worked .
out, althéugh we have had a lotkcf brightvpeopie
working oﬂ it,rbut theré are other factors
involvéd.é

‘Ther% is the intélléctual property that you

previously mentioned. There are the financial

‘ | :
services, 'legal services, banking. And there is,

‘as I mentioned before, the agricultural.

|

So I would just like for you just to address

'
i
L
H

| Moffitt Reporting Associates
| - (301) 350-2223



10

11
12

13

14
- 15

16

T 17

18"

‘19

20.
21

22

23
24

25

i
i

P A - : 120

in a few minutes, if you might, some thoughts you

mightvhaﬁe on GATT. I know you have met with

Carla Hills and others. Where do you see this
. ! : :

thing going?

! ‘ L ”
‘Mr. Kantor. I have talked to Ambassador
: : . ; :
Hills on a number of occasions since my

{
I

designation.by the‘President-e;ect. She has been

f

very kind with her time as an old friend to try to
induét mé into this old club, this very small
club,.ifgI am confirmed by the Senate.

In‘éoing that,Aobvioﬁsly, the'Uruguéy Round
and GATT?negotiatiohs.we;eAon.ihe front burner. -
And she ?alkedee through wher§ ﬁhéy'were. One of
the thinéévthat beééme clear,‘éenato:{ that forl
everykpréblem;that seemed to be sdl#ed, two new
problehé;were raised in terﬁs‘of definitions.

1 .
Oneiof those was in the, for instance an’
f
example,}nonferrous metal area. Sir Leon and
Britain indicated that they were prepared--meaning

the EC. :He is the new trade minister for the EC,

as you know--to make significant, significant cuts

in nonferrous metal tariffs, but did not describe
| .
what that meant.

And when they got down to negotiating on

January 2nd, it was clear, significant in terms of

i , : :
. Moffitt Reporting Associates
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the EC, but was not very significant in terms of

the inter?sts of this country.

And %o I use that only by'an example to

‘indicate, when you look at, as you said,

I o , .
intellectual property concerns or services or '

market access, zero for zero is what we have tried
! : A

to negotihte in many areas. It becomes very

difficulq’in the ¢efinition.stage, as well as just

getting t%ere. | |
Oon m;rket access,‘we;havé’real problems, n§t

only Qithéthe EC, but with'thefjapanése on ricé,

with the Japanese on services, as you know, and
. . i . . = -

" with the ?apanese on wood products.

| . o
And so all of those will be challenges that I.

‘ . . ’ N N
think not only this new Administration faces, but

we face together because I think that is what we

have to move on.
: |
P . ‘ T,
If we do not have not only a comprehensive
| :
i " R .

policy,‘bpt consehsus,‘we are not going to be very
effective in our negotiations.
Senator Chafee. Well, thank you. My time is

up, but % would just refer once again to that old

'saying about the perfect being 'the enemy of the

good, which you as an cld negotiator know a lot
I ) : )

about. |

|
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And we are not going to gét an agfeement thot
is goingfto be perfect for everybody, but I think
it behoo?es us to really presS‘fotward on this.
I come from a section of Fhe country that is
not invoived with the agriculture side,vbut is -

involved%with the ihtéllectualjpfoberty, the

‘flnanc1al serv1ces and the manufacturlng side of
it. So I would hope that because of the

«ooncentratlon on NAFTA that GArT would not be

i
{

lost.

Mr.éKantcr. AThahk you, Sonaoor. 5I‘wou1d
just indicatg that that is an old Russian proverb.
I think i first'heord it from an old colleague of.
yours, Sénator Johh Culver of iowo, the first time
when I heard that.

Senotor Chafee. - Thank you.

i - ’ -

Mr.?Kantcr. Thank you, Senator..

Senot?r Moynihan. But I think Senator Cﬁafee
makeé anéimportant point that the United States is
éoing toﬁprosoer tovthe.degree;of trade and

|

serv1ces and the protection of thlngs 11ke

lntellectual property that that is where much of

. our economy re81des. And that ‘is why what is new

about thls GATT Round, the Uruguay Round is that

it extends beyond just goods and things.-
’ :
| Moffitt Reporting Associates
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I think GATT -- who knows offhand? Question,
| _

ﬁhat proportion of world trade in dollar volume is

i

regulatedzby the GATT? It is only about 10

percent, fiva?
Mr. Kantor. Senator, with all due respect, I
do not knbw the answer to your 'question.

~Senator Moynihan. About five percent. Now,
| : : )
that is important to get clear. You can spend all
your time talking about something that is about

five percént of the value of world trade unless
o o o
you can get that percentage up by the issues that

are‘on'thé table in the currenf round.
If all you are doing is negotiating five
percent OF the world trade, well, it is

interesti?g; but not exactly the world's most
importantsevent. ( |
Senaior Bréaux; I think yéu are our last
questione}-iﬁ our secohd round. -
Sen&tor Breaux. Thank you, Mr. Chairman. |

‘One brief point.

Senator Moynihan. Excuse me, Senator Breaux.

Would you forgive me, sir?
S | :

Sen&tor Danforth. Go ahead. You were next.

i

Senator Moynihan. Senator Danforth. Forgive .
me. |
!
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Senator Danforth. Mr.»Kantor,_just remember
that othér éagé éomment, “"The frade agreement that .
is not‘géing.toAbe.enforced is;the~enemy of good
trade poiicy." |
I w%ﬁt t§ use ﬁy remaininéxfive minutes to
make t§o§c6mments really to exﬁress»to you twdl
viewé whiéh are probably not univefsally sha;ed

i

and to,e#press two hopes.

¢
‘

The  first view is this, I, am concerned that

too much, else gets loaded on our trade

negotiators, too much else meaning too many other:

‘national jpurposes in-addition to expanding our

ability'ﬁo sell in the markets of other countries.
i . ’

I am very concerned, for example, about

conditioning MFN for China, on human rights
{ , .

i ' )
improvements. I think that using trade policy in

order toiéccomplish other goals are vé}y good

purposesl‘but the result is to subsume trade
!

policy uﬁderkother-things.
|

I have to say that I felt the same with

respect to the Clinton pbsition on NAFTA.
o .
Obviously, everybody wants a clean environmeént.

Everybod& wants fair labor practices, but when

 NAFTA tréde negotiations are used toaccomplish

'extraneoﬁs'things,‘thén trade becomeS»secondary

:

I Moffitt Reporting Associates
j (301) 350-2223
| -

i



10
11
12
15

- 14

15

16

17

18

19

20

21

22

23

24

25

{ 125
nﬁt prlmary |
‘My hope therefore is that 1n your ]Ob trade
will be’your brief. Trade will be your concern,
not everything else that is on the Nation's
agenda, but trade and thatuyoutwill be somebody
who is going t&'try to waré off,aftempts to load

trade with more and more and more other things.

That is my first view and my first hope.

My second is this, and from what you said
Parller and what Senator Pryor sald I think that
this is probably obviously a mihority p051t10n,
but I am going to say it anythi i think tﬁat the
President-eleét's ethics fules‘ﬁith-respect to

i

post—governmental employment I thlnk that those

" rules constltute a serlous blunder, a really bad

mistake.

I think that you are going to find it hard to
get Qood‘people in the kind of jobs you have to
£ill. I think that the rules go too far. For
example, a trade negotiator under these rules is
prohibited for five years after'leaving‘the
government empldymeﬂi from representing or
advising‘a foreign client on ahy matter related to
the performance of the Federal?Goverhhent.ﬁ

As an example, a textile hegotiatd:vfor five
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years could not represent British Airﬁays‘in a.
mattér related to the FAA or the Department of
Transportation. |

o really think that it is an objective which
is’laudable,‘but a very, very £ight stringent way
of trying to accomplish it, wh;chvis going to hurt
the administration of U.S. traéé policy.

My"hope is that if I am correct, you will

 recommend: changing the policy. I know that no

President—-ang we certainly saw this with

President Bush and I.guess we are going to see it

with President—elect'Clinton--gver wants to be

accused of waffling, changing his mind, reneging
on a promise. | | | |

This is alreédy said:on the book of
President-elect Clinton even before he takes
office. But if somethinglis déné which turns out
to bgAa mistéke,‘it is not of gny.service to
continue on that track.

And if it turns qu£ tﬁat #he ethics rules do
iess_Fo serve the_cause‘df ethﬁbs then to hinder
the performance of U.Si ﬁrade policy,'I hope you
will let us knowltﬁat; I hobeNYOu will let the
Président-eledt know'that,‘ﬂ ;.

And I hope that you will know that théré is
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at'least one Republicaﬁ Senafor who is not going
to be dumping all over you for changing your mind,
but is going to say that you are doing the.right,A
thing by changing your mind. | |

I might.also say that I hbpe that between'noﬁ

and whenever that executive order is finally

‘signed, you hight take a look at exactly how it is

drafted for the sake of providing some relief or

'some flexibility in_how it turns out in print.

Mr. Kantor. Thank~you; Senator. I
appreciate that.

Senator Moynihan. Would y;ﬁ wish to comment?

Could Ilju#t say to you that there isAné
member of the Unitgd States Seﬁate who is more
respected in matters of prbfessional and personal
ethics than Senator Danfdrth. And ﬁe speaks from

experience as an attorney, an Attorney General,

. and as a theologian. And-anything he thinks will

have a gfeat influgnce in thisybody.L

And perhaps, yéu do not want to say anything,
but if you want to,’please. “

Mr. Kantor. I would&jﬁstﬂsuggest that~Ikhope'
you.aré wrong. I hope that does not occur; So

far, it does not seem to be an impediment. But if

.you turn out to be right, then, I have tried to
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present mfself as a.flexible pérson; someode‘whO’
looks at the facts and tries to be effective in
what I am doing. And I wouldAtake a look at that,
but I think we éan slam, as I said, this tevolving
déor~shut.ATI think the section'whiqh you,cited'is
an importaht‘gne.

| Senatdr Moyﬁihah. Sir, with g;éat.respe;t
ﬁécause you are going to do a iotAof~negotiatihg,
fou cannot slam a revolving door shuﬁ..

[Laughter]

Mr.VKantbr. Maybe I havejbeen spinning‘
around too.ldng.

Senétor Moynihan. The chair wisﬁes to
announce that an authoritativeAarticle in the .
Corneil Journal of International Law has
established that the amount of'§orld trade covered
by the GATT is seven percent. R

Thank you, Senator Baucus.

Senator Baucus. Thank §c§; Mr. Chairman.

Senator Breaux, I thihk ié our last

questioner.

~ .Senator Breaux. . Thank you, Mr. Chairman.
I want to say to my colleague from Missouri

that if it is the new ethics rules that have

'~ stopped the interests in serving, I'certainly have
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not seen it from the number of applications that

we have received from people to work in the new
Administration. I think it is 10,000 applications

for every one position or at least it seems like

Cit.

I think people are anxious;to work in the new
government, even with the étrict‘rQIes. It is a
Sacrifice}

And I agree with Jack Danfgrth; I thinﬁ it
is probﬁbly unnecessary to be “that restrictive,
but I do not think it has slowed down the number
of people interested in the various‘pOSitions that
need to be filled in this new Administration.

" Let me just raise a éoncern, Mickey, and.ﬁhat
is, I think that President-eiec£ Clinton is going
to have as his 'goal to raise thée interest of trade
and competitivenéss as .part of the new
Administration. I think that is very important.

Two things that we have reéomméhded’that I
would ask you just to ﬁake a cogment on, number 
one, tbere is a great deal of oéerlapping in the
trade area. I mean, you just take - |
telecommunications, for instance.)

We have the State bepartmentkinvolved in it.

You have the Commerce Department involved in it.
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1 You have the U.S.T.R..involved in it. And you

2 . have the FCC in&olved in it. |

3 | And pedple sometimes are étumbling over each
4 other to come up\with‘aVSpecific and clear trade
5 policy in thése areas where we:have so much

6  overlapping.

7 o Wgnhave,suggested'thét‘pefhaps,they'could

8 considér consolidating the trade functions iﬁtd a
9 new départment of trade,énd techhology which wguld
10 combine the functions of U.S.T.R. and the trade

11 paft of the Commerce Department to have a

1z ,streamliped department of ﬁradé énd‘technology. I
13," ’wouidrlike juSt your general cémﬁehts on that.

.14 ,Ana the second suggestion is toveievate'tradé
15 -as part of our natiogalVpolicy?and‘national agenda'
16 ina giobal econonmy’ is to:get the national
17 security advisor to the President to have an
18 - assistant for trade, aﬁ‘assistént for the
19 military, but also to puﬁya person‘who‘hadlhad a‘
20 trade function in ﬁhe;NaFionaljSecﬁrity Council
21 because trade iéié'part of‘our|pati6nal security..
22  And it is going to be ceftainly in the twenty-

23 o first century. | |
24 S0 ao you have‘any just general comments on
25 both of those‘suggestibné?

Moffitt Reporting Associates
(301) 350-2223



‘131

‘Mr. Kantor. In fact, I do. Numbér one, the
Department of Commerce and the Office of Trade
Representative, as'you kno& so well, Senator, are
cross-sectioned or overlapped in a number of
areés.A I would think the past may be‘ﬁrolong in
this case. |

With due respect to Senator Danforth on the
Republican side and watching thenm for'yearé'énd
admi:ing how they do éampaigns, we have never had
in‘thevDemocratig'Party the kind of relationship
we had between'the Democratic National Chair and
the Chair of the Clinton-Go;eACambaign, meaning

Ron Brown and myself.

If the past is prolong, then I thin}wsome of - .

these relationshipsrwiéhwmy §reét friend Warfen
Christopher or withféédétdf‘ﬁentséh-;who;*as:YOu ‘
knéw,.I worked closeiy Qith in the caﬁ;éign or
with Ron Brown who I just mentioned--will be very
helpful in that regard, but we cannot 1ea§e it
just, I think, to our personal relationships;‘

I think increased use of the Trade Policy
Review Grou§, the effectiveness of Mr.‘Rubiﬂvof
the National'Ecénémic Council will be helpful in

ali of thosé éreas.

As far as the other departments, I read the
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same article,’a number of statements, in fact, by
members hefe in this body and in the other body.

I am a little bit wary of the over-
bureaucratization of my proposéd.function. I
think we have to be somewhat céreful and cautious.
I think'ﬁhe Trade Representative's office is
fairly effectiverbecause'it is small and has a

very, véry good core of péople-who are there as

professionals.

Oon your second point, we have already moved

in the area of the National Security Council as

~far as liaison with trade and liaison with the

National Economic Council because we saw the
pfoblem that you have seén in ﬁhe transition that
has happened. And we want to ¢ontinue ﬁhat
relationship in the White House.

Senator Breaux. Thank you and ggod'luck.

Mr. Kantor. Thénk you, Senator.

Senator Moynihan. Thank you, Sénatof.

Senator Baucus, do you haye any questions.

. Senator Baucus. No, Mr. ¢hairman.

Senator ﬁoynihan. Senator Danforth, any
other questions? |

Senator Danfﬁfth. No, Mr. Chairman.

Senator Moynihan. There being no further
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questions, the hearing is now adjourned.

,_'[The prepared statements of Senators Roth and
Hatch appear in the appendix. ]
[Whereupon, the hearing was concluded at

12:34 p.m.]

i
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Opening Statement ol
United States Trade Representative Dmgmte
Mickey Kantor :
before the
Flnance Committee of the
United States Senate

_Jamury 19, 1993

" Mr. Chairman, Senator Packwood, distinguished Members of the Senate Finance Committee:

It is a tremendous privilege to appear before you today I want to thank President-elect Clinton
fmgmn;metlusbonur-mm:ﬂusAdmmmnouandbservemymy if
recommended by this Committee and confirmed by the Members of the United States Senate as
the United States Trade Representative. This office has always had a special relationship to this
committee and its House counterpart. [ value that relationship and will work hard to enhance

it.

Ihavebecxsapmcﬁdnghwyufqrmﬂyaqw&ofamm. During that time. | have been -
involved in hundreds of negotiations on issues ranging from aerospace to transportation. from
energy to retailing. Over that same period of time, I have beea involved in negotiations on
behalf of rigrant farm workers in South Florida, and served as a presidential appointee on the
Board of the Legal Services Corporation. As founder and Chair of the Los Angeles
Conservation Corps, I devoted my energies to a tough program of discipline and opportunity for
_young people left out of the mainstream but eager to work. In addition I supported the legal and
educational needs of Hispanic Americans as 2 Board Member of the Mexican American Legal
‘Defense and Education Fund. Most recently, [ have had the pleasure of serving with my good
friend - and one of America's most distinguished public servants — Secretary of State-designate
Warren Christopher, as a member of the “Christopher Commission® investigating the policies
and practices of the Los Angeles Police Department.

I have devoted my life, as a lawyer and as a civic leader, to bringing people together: to
building coalitions that serve the public interest. As United States Trade Representative, |
believe that I can effectively build upon that record to develop coalitions that will result in clear
and consistent trade policies — policies which benefit the citizens of this country. Those
coalitions must be bipartisan. We must develop them together. Trade policy docs not lend itself
to partisan solutions or stand apart from economic policy, and this Administration will not stand
apart from Congress. | pledge to work with the members of this Committee, with all of the
members of the 103rd Congress and with the private sector to easure that our trade efforts will
empower our citizens to compete and win .in the global marketplace.
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‘As this committee knows well, the incoming Administration faces an extraordinary armay of
challenging trade issues. I think you will understand that we have not yet formulated our
policies toward many of these issues, and want to do so in consultation with you. But there are
several key principles that guide my thinking, and the approach of the Clinton Administration.
to the trade issues that will confront us:

Our trade policy must de part of a coordinated ans integrated economic strategy. No amount
of negotiating, bilaterally or multilaterally, can overcome or offset the burdens placed on U.S.
companies from misguided economic policies or uncontrolled health care costs. Nor are trade
" negotiations . a substitute for educating our children or training our workers. The Clinton
Administration will not blame other countries for our own domestic shortcomings. We will not
solve those problems overnight, but we will deal with them aggressively and forthrightly.

Trade policy is not the only reason that we are failing to meet the challenge of global
competition, but it is still a very important factor. This Administration will favor increased
trade; we: believe it is vial for a growing U.S. economy. But the days when we could afford
to subordinate our economic interests to foreign policy and defense concerns are long past.  As
President-elect Bill Clinton has noted time and again, our natiomal security is directly related to
our economic viability, We will not be guided by the assumption that other nations share our
comnuhnemtofreemdeandopmmarm when the real world evidence makes it clear that
“some do not. We will insist thaxour tmﬁngpamm;mnus mmngthanngmcmtemnoml
trading system. W R L

We will work to open foreign markets to U.S. manufactured goods. agricultural products and

services. Ourproqamtydepend:m!argepmonmabxhtymupm. Allowing other mations

1o close their markets provides them with an enormous competitive advantage in key sectors.
This committee was iastrumental in the bipartian effort; spanning six years, to put in place a
more realistic, effective trade policy. [ pledge to you that [ will use the tools you have given
this office to protect and advance U.S. interests, '

Thezeunodungamdcmxcormeorencalabmnmcpblwﬂlnndauh :fymsuppmmy
confirmation. Inmyv:mswnmmcwmonmummmimc,lbcmﬁmdﬁmywr
knowledge of our trade and economic problems. Each of you painted a vivid picture of the pain
that many in our country are suffering from loss of jobs and economic opportunity. I travelled
all over this country during the campaign that just ended, and I want to assure you that [ have
secn that pain, too. I will not be able to satisfy all of you, or all your constituents, all the time -
- far from it — but I hope that you will know that I understand just what my efforts, and those
of the Clinton Administration, mean to the people that you represent.
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I pledge to carry out my responsibilities diligently to develop U.S. international trade policies
and conduct trade negotiations. [ will work toward consistent trade policies that other countries

understand and respect. 1 will aggressively urge our trading partners in Europe. the Pacific
Rim, and e!s:whcrctoopcn their markets to American goods and services. :

Spemﬁmuy. I will urge other countries to reduce their tariffs and other barriers to market access
in the ongoing Uruguay Round. The United States must also maintain its ability to respond
effectively to forugn unfair trade practices, such as dumping and subsidization.

[ will move forward to negotiate the agreements that President-elect Clinton has called for as

~ supplements to the basic North American Free Trade Agreement (NAFTA). The supplemental
agreements will deal with the environment, worker standards and safety, and unexpected import

. Surges.

The NAFTA and GATT negonanonsareonly panofzmdc arrdy of pressing international trade
issues that await the Clinton Administration, or will arise soon after Janoary 20. The United
States must respond to the new Utilitics Directive of the Eurvpean Community. We have
ongoing antidumping and subsidy cases against imported stee! from virmally all major U.S.
trading partners. High on our agenda with Jopas must be Japas’s adherence to the
Semiconductor Agreement; Japan's new voluntary restraint agreement for automobiles; and the
continuing large Japanese trade surplus with the United States. And we must address the
upcoming renewal of MFN treatment for the People’s Republic of China.

[ will move to carry out another important respousibility of the U.S. Trade Representative -
enforving a variety of U.S. laws and intemational trade agreements. The most notable of these
laws is Section 301, If another country is violating a trade agreement with us or engaging in
unjustifiable, unreasonable, or discriminatory acts against us, then the U.S. Trade Representative
can investigate and negotiate with the other country. I sce this and other laws as among the
many tools that I can draw upon lo help open foreign maricets to U.S. exports. - ,

Mr. Chairman, Talso want to directly address the issue of the ethical and professional standards
which will be defined and met not just by this office but throughout mis-Adminimn‘ou.

Wewnpalglmmmughmd:emmymdxpwmm ofehznge Change in this context
means we will stam me molvmgdoorsbm. A

Like my colleagues, I have taken formal mmummalnopnorafﬁhzionorrcpmcnmuon

~ will affect my independent judgment or create even the appearance of conflict. These recusals
mspecnﬁcaﬂydcsxgncd for the office for which | am being considered, and they are

particularly appropriate in light of Ambassador Hills® pledges four years tzo

- more -
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I withdrew as a partner from the firm of Manatt, Phelps. Phillips & Kantor as of December
31, 1992. My name has been removed from the name of the firm. During my tenure as U.S.
Trade Representative, [ pledge to have no professional contacts with members or employees of
my former law firm. 1 have also resigned from all boards on which [ am a member.

For a period of one year, [ will recuse myself from any transaction or matter which would have
a unique and specia] effect on any entity that has been a client of my firm at any time during
the past two years. [ will permanently recuse myself from any pa;rﬁcular transaction or matter
involving a client which my former firm has represented concerning that transaction or matter
during my association with the firm, delaisopermmnﬂymcusemyxlfmanymcuhr
mattes which I served as counsei while in private practice, a!ﬂxough!donot anticipate that any
- such matter would arise before the U.S.T.R. However, unless there is some unique and special -

effect on the client involved, I shall not recuse mysdfnnn-adeorpohcymammwhxchaffect
the overall industry or industries of which znyofmcabovechems is 2 part.

Mr. Chairman, before [ conclude ﬁﬂsbﬁdmngmmwmrdm qnmuomwh:chyou
andyamcoﬂmgwmyhavcforme,lmmcxpmmydecpappremnontoafewm
special people in my life. It was a privilege and a once-in-a-lifetime experience 10 serve as the
campaign chair for the President-elect. The Kantor family has been blessed by the friendship
of Bill and Hillary Clinton over the last 14 years. Noaspectoftbunommnoncouldmkeme.
pmmdaﬂmdn?rmdcnt—elect’wonﬁdetmmdmmm .

hketheVicerdcm-dect,lamamofmeStamome !gmvupmafanu!ythat

admired and supported the Gore family. 1 want to express my thanks to Vice President-elect
Gore batmdusdnmbuwbcmbemdhuﬁmabdommm mcdthencountryandbmught

mhpndctotboseofusfrom'!’cnncssee. o , -

I could cot be sitting before you today vn‘tbout the stmngth. commitmcm. support and love of
my wife, Heidi and my three children: Leslie, DouglanndAJn To them, 1 pledge to help
manyarﬂcvuywayposa‘bletomhdmcounuyabcr:crplweformwﬁamre andformc

mmreuiemyAmmcantamﬂy
nwnk)nm;,w.axanman.' o |
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Statexant of Ambassador ﬁicﬁaei Rantor |
Title VIX Actionm vith Respect to the EC
Pebruary 1, 1983

I am today anncuncing the initial actions by thé\gnited States in.
response to certain discriminatory procurement praqtices
maintained by the Eurcpean Community. These discriminatory
prccurement practices prevent some of our most competitive
companies from selling products such as telecommunications and
.power generating equipment to government owned utilities,
Government owned utilities make up the bulk of the European
market in these sectors. This European-wide policy of
.discrimination against non-EC products stands in stark contrast
to the open and non-discriminatory access their firms enjoy in
selling to our predominantly private utilities market. This
situation is intolerable.

The entry into force of the EC’s Utilities Directive highlights
2 the current imbalance in govermment procurement betwezen the U.S.
and the Community. We have long sought to eliminate this
imbalance by negotiating a strengthened GATT Government
Procurement Code that provides access on both sides of. the
Atlantic. We have not sought a one-way deal. We have sought

fairness. _

The Clinton Administration intends to take firm steps to ensure
open and fair world trade. We do not want to close our
procurement market, but we must insist that our wajor trading
partners show an equivalent commitment to open and non-
discriminatory procurement policies. We stand ready to conclude
an agreement, but we will not hesitate to enforce our right to be
treated fairly. ‘

I therefore announce the following steps:

First, that effective March 22, 1993 the United States will
prohlblt the procurement of EC sourced products not covered
by the GATT procurement code or by our defense and security
related agreements with EC countries for all Federal

agencies.

Second, that the USTR will immediately solicit public
comuents concerning the impact of other possible actions
restricting imports of telecommunications and power

generating equipment from the EC.-




Third, that the U.S. government will begin an immediate
study of the desirability and feasibility of withdrawing
from the GATT Govermment Procurement Code. We will seek
-public comments on this possible action, which may indeed be
necessary if we cannot obtain a better balance under that

agreement.

This,Administration does not take such action lightly. We
believe that this is a measured first step. U.S.
telecommunications and electrical suppliers have long suffered
significant damage from the restrictions placed on them in
European markets. While we welcome many aspects of the recently
issued EC Utilities ﬂlrectlve, we consider it unacceptable that
it retains such restrictions. Over the past year, U.S.
negotiators have met several times with the EC to find a mutual

~solution. Despite our efforts, no solution has emerged. The EC
has simply refused to show a sufficient desire to conclude a
balanced arrangement. I bave instructed my negotiators to make
every effort to continue working towards a balanced resolution of
this dispute. 1In the absence of such an outcome, however, the-
United States will act and Wlll act firmly.

Today s action enjoys the full suppcr: of the Pre51dent ‘and his
«wgntlre Administration. It has been taken only after careful
iisgsonsultation with all affected agencies and guidance from the
“wsjational Economic Council. It reflects a strong desire by -
President Clinton to address the trade problems of this country
in a manner that is fair to all, and that demonstrates our

commitment to a global eccnomy.



http:Administrati.on

A February 1, 1993
; Fact Shégg ‘
TITLE VII ANNOUNCEMENT

United States Trade Representative (USTR) Michael Kantor today
announced the Administration’s intention to prohibit awards of
contracts by federal agencies for products and services from some
or all of the Member States of the European Community (EC), to
take effect with respect to U.S. issuances of solicitation
published on or after March 22, 1993. The action will be imposed
under authority of Title VII of the Omnibus Trade and
Competitiveness Act of 1988. Kantor also requested public
comment on this sanction by March 5, 1993, as well as on
additional possible actions to be taken in response to EC
discrimination against U.S. bu51nesses in government procurement.

Notice of this actlon will be published in the Federal Register:
on or about February 4, 1993. The notice will further request
public comment con&ernlng the costs and benefits of continued
U.S. participation in the GATT Agreement on Government
Procurement (the "Code"), in connection with a U.S. Government
study of the d951rab111ty and feasibility of w1thdraw1ng from the
Code, which is now being initiated.

Purchases covered by the Code (See Appendix) and purchases by
U.S. govarnment agencies in support of U.S. national security
interests, including all purchases by the Department of Defense,’
will be excluded from the prohibition on awards for EC products
and services. Also excluded will be specific procurements or
classes of procurements where public health, safety, or public
interest considerations require such exclusions: This action
will not be taken if the discrimination identified in the April
22, 1992 Title VII identification is eliminated prior to the
scheduled impossition of the action, or if the President
determines such action to be contrary to the natlonal interest.

I. Title VII Statute .

Title VII of the 1988 Trade Act amended the Trade Agreements Act
of 1979 to require, among other things, that the Administration
annually submit to Congress through 1996 a report identifying’
forelgn countries that discriminate against U.S. products or
services in government procurement according to specified
statutory criteria. These functlons Have been delegated to the
USTR by executive order.

Title VII provides for consultationstwith countries identified in
the report as discriminating and for appropriate Presidential
action with regard to such countries if the discrimination is not
addressed within specified time frames. :
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II. Title VITI Action with respect to the EC

The USTR announcement, on behalf of the Administration, follows
the February 21, 1992 report to Congress in which the Bush
Administration identified the EC under Title VII for the

- discriminatory procurement policies of government-owned

telecommunications and electrical utilities in certain EC member
states. Specifically cited in this report was the EC’s
"Utilities Directive," which came into effect on January 1; 1993,
and which requires EC utilities to favor EC goods over those of
the U.S. and other foreign countries. The Directive replaces the
informal barriers U.S. firms had faced previously in some EC
markets with official discrimination in all EC utilities markets,
with the exception of Spain, where the Directive will become
effective on January 1, 19296, and Greece and Portugal, where the
Directive will become effective on January 1, 1998.

On April 22, 1992, pursuant to section 305(qg) (1) (a) of the Trade
Agreements Act of 1979, as amended, the President identified the
EC as a country that malntalns in government procurement a
significant and persistent pattern or practice of discrimination
against U.S. products or services that results in identifiable
harm to U.S. businesses. In accordance with the provisions of
Title VII, the President modified the imposition of sanctions so
that they would take effect by January 1993, subject to EC
implentation of the discriminatory provisions of the Utilities
Directive. The President noted that in accordance with the
statute, the sanctions would be equivalent, in their effect, to

- the discrimination against U.S. products or services, and would

be subject to such terms and conditions as he con51ders
appropriate.

III. Background : .

Previous Title VII Reviews of the EC

In the first two Title VII reviews in 1990 and 1991, the
Administration passed information to the Congress on the
practices of the EC and certain Member States with respect to
telecommunications and heavy electrical procurement practices,
but did not formally identify them under the statute. 1In the

1991 review, however, the Administration announced its intention

to conduct an Yearly review" of these practices in January 1992,
pending an anticipated outcome in negotiations on the Government
Procurement Code. As a result of this early review, the
Administration identified the European Community on February 22,
1992 under Title VII as discriminating against U.S. businesses in
procurement by its state-owned telecommunications and power

generatlon utilities.
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Results of the 1992 Early Review

The specific grievance cited in the February 1992 Title VII
report is discrimination in equipment procurement by certain EC.

‘state-owned telecommunications and power generation utilities.

Many of these utilities have for years bought equipment (such as
telecommunications switches. and turbine generators) exclusively -
from national suppliers. This broad, informal discrimination was
replaced on January 1, 1993 by the Utilities Directive, which
requires utilities to observe formal non-discriminatory and
transparent procurement rules. This largely favorable directive
is marred by a provision (Article 29) that discriminates against -
goods with over 50% foreign content by requiring EC utilities to
apply a 3% price preference 'to "European" bids, and giving
utilities the option of rejecting non-European bids. Article
29’s terms permit it to be waived for countries with whom the EC
has concluded a bilateral or multilateral market access agreement
coverlng utllztles. ‘

In April, 1992, the Title VII sanctions were modified to be
imposed by Jaruary, 1993 to provide U.S. and EC negotiators with
the opportunity to complete the Government Procurement Code
negotiations and parallel telecommunications negotiations. Such
a result would have enabled the EC to waive Article 29 before it
was scheduled to take effect and to apply an open, competitive,
and non-discriminatory system of procurement in these sectors.
Despite this delay, and despite considerable negotiating effort,
the Utilities Directive took effect on January 1, 1993 w1th
Article 29 in force.. ,

Negotiations

The U.S. has negotiated both bilaterally and multilaterally with
the EC to address discrimination in the telecommunications and
heavy electrical sectors. Multilateral negctiations have focused
on expanding the coverage of the Code. Code coverage would
subject these utilities to the rigorous non-discriminatory
procedures of the Code, as well as its basic national treatment
principle. It would also constitute the kind of market access
agreement that would allow the EC to waive Article 29 of the
Directive. Moreover, it would add billions of dollars of EC
procurement opportunities for U.S. firms, helping to redress the
imbalance of U.S. versus EC Code opportunities. To date we have
been unable to secure expanded Code coverage to.either EC.
teleconmunications or heavy electrical utilities.

Additionally, the U.S, and EC have negotlated bllaterally over
the last two years on telecommunications. Like. the Code ‘
negotlatlons however, U.S. and EC negotiators have not been able
to reach an agreement that would eliminate the dlscrlmlnatlon in
the EC market.
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The U.S. is prepared to continue the negotiations with the EC.
The U.S. strongly prefers a negotiated agreement that provides
non-discriminatory and effective access to EC utilities’
procurement. : ‘




APPENDIX

Major categories of non-Code-covéred procurement include:
Ke) All services contracts, including construction contracts;
o All contracts with a value of‘less than $176,000;

o . All contracts procured by federal agencles not on the
follow1ng list:

Department of Agriculture

Department of Commerce

Department of Education

Department of Health and Human Services
Department of Housing and Urban Development
Department of the Interior

Department of Justice . ‘ .
Department of Labor ‘ N
Department of State ‘ i
United States Agency for Internatlonal Development
Department of the Treasury .
General Services Administration

National Aeronautics and Space Admlnlstratlon
Department of Veterans Affairs

Environmental Protection Agency

United States Information Agency

National Science Foundation

Panama Canal Commission

Executive Office of the President

Farm Credit Administration

National Credit Union Administration

Merit Systems Protection Board

ACTION

United States Arms Control and Disarmament Agency
Ooffice of Thrift Supermision

Federal Housing Finance Board

National Labor Relations Board

National Mediation Board

Railroad Retirement Board

American Battle Monuments Commission

Federal Communications Commission

Federal Trade Commission

Interstate Commerce Commission

Securities and Exchange Commission

Office of Personnel Management - v
United States International Trade Camm1551on :

' Export-Import Bank of the United States P
Federal Mediation and Conciliation Serv1ce o
Selective Service System ‘ -,
Smithsonian Institution '
Federal Deposii: Insurance Corporation

Consumer Product Safety Commission
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Equal Employment Opportunlty Commi831on
Federal Maritime Commission
Natiocnal Transpertation Safety Board,K o
Nuclear Regulatory Commission '
Overseas Private Investment Corporation

. Administrative Conference of the United states,
Board for International Broadcasting
Commission on Civil Rights
Commodity Futures Trading Commission
Peace Corps
National Archives and Records Admlnlstratlon
Department of Defense : ;

Ly e s s
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Opening Statement of o
United States Trade Representative Dmgmte
Mickey Kantor .
~ before the :
Finance Committee of the
United States Senate .

January 19, 1993

" Mr. Chairman, Senator Packwdod, distinguished Members of the Senate Finance Committee:

It is a tremendous privilege 1o appear before you today I want to thank President-elect Clinton

for giving me this honor — to serve this Administration and to serve my country, if
recommended by this Committee and confirmed by the Members of the United States Senate as
the United States Trade Representative. This office has always had a special relationship to this
committee and its House counterpart. [ value that rclznonstup and will work hard to enhance

it.

Ihavcbecn.apra.cﬁcinghwycrformdyaqwuofacmnuy. During that time, [ have been
involved in hundreds of negotiations on issues ranging from aerospace to transportation. from
energy io retailing. Over that same period of time, [ have been involved in negotiations on
behalf of migrant farm workers in South Florida, and served as a presidential appointee on the
Board of the Legal Services Corporation. As founder and Chair of the Los Angeles
Conservation Corps, I devoted my energies to 2 tough program of discipline and opportunity for
_young people left out of the mainstream but eager to work. [n addition I supported the legal and
educational needs of Hispanic Americans as 2 Board Member of the Mexican American Legal
Defense and Education Fund. Most recently, I have had the pleasure of serving with my good
friend — and one of America’s most distinguished public servants — Secretary of State-designate
Warren Christopher, as a member of the “Christopher Commission® investigating the policies
andpra-cuwoftheLosAngelaPolweDewumm

I have devoted my life, uahmuﬂuamm to bringing people together: to

building coalitions that serve the public interest. As United States Trade Representative, |
believe that I can effectively build upon that record to develop coalitions that will result in clear
and consistent trade policies — policies which benefit the citizens of this country, Those
coalitions must be bipartisan. We must develop them together, Trade policy does not lend itself
to partisan solutions or stand apart from economic policy, and this Administration will not stand
apart from Congress. I pledge to work with the members of this Commitice, with all of the
members of the 103rdCongmandw|th the private sector to ensure that our trade efforts will

‘ emposacrcurauzenstocommm win m:heglohal mxtetp!we
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As this committee knows well, the incoming Administration faces an extraordinary amy of
challenging trade issues. T think you will understand that we have not yet formulated our
policies toward many of these issues, and want to do so in consultation with you. But there are
several key principles that guide my thinking, and the approach of the Clinton Administration,
to the trade issues that will confront us:

Our trade policy must be part of 2 coordinated an< integrated cconomic strategy. No amount
of ncgonaung. bilaterally or multilaterally, can overcome or offset the burdens placed on U.S.
companies from misguided economic policies or uncontrolled health care costs. Nor are trade
negotiations .a substitute for educating our children or training our workers. The Clinton
Administration will not blame other countries for our own domestic shortcomings. We will not
solve those problems overnight, but we will deal with them aggressively and forthrighly.

Trade policy is not the only reason that we are failing to meet the challenge of global
competition, but it is still a very important factor. This Administration will favor increased
trade; we believe it is vital for a growing U.S. economy. But the days when we could afford
to subordinate our economic interests to foreign policy and defense concerns are long past.  As
President-clect Bill Clinton has noted time and again, our national security is directly related to
our economic viability. We will not be guided by the assumption that other nations share our
commitment to free trade and open markets, when the real world evidence makes it clear that
‘some do not. We will insist that our tmﬁngpartxm;mnus msm:ngthmng the international

wlng symm" e ms-’«v‘)e s Xinl : TS VN b_;, . .

We will work to open foreign markets to U.S. mufacmwd goods, agricultural products and

services. Our prosperity depends in large part on.our ability to export. Allowing other mations

to closc their markets provides them with an enormous competitive advantage in key sectors.
This committee was instrumental in the bipartisan effort, spanning six years, to put in place a
more realistic, effective trade policy. [ pledge to you that [ will use the tools you have given
this office to protect and advance U.S. interests. :

There is oothing academic or theoretical about the job | will undertake, lfyousupponmy
confirmation. mmymmmmmmontmswmmimlbcmﬁmd&myour
knowledge of our trade and economic problems. Each of you painted a vivid picture of the pain
~ that many in our country are suffering from loss of jobs and cconomic opportunity. I travelled
all over this country during the campaign that just ended, and I want to assure you that [ have
secn that pain, too. I will not be able to satisfy all of you, or all your constituents, all the time -
- far from it — but 1 hope that you will know that I understand just what my efforts, and those
of the Clinton Administration, mean to the people that you represeat.
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[ pledge to carry out my responsibilities diligently to devcitip U.S. international trade policies
and conduct trade negotiations. [ will work toward consistent trade policies that other countries

understand and respect. 1 will aggressively urge our trading partners in Europe. the Pacific
Rim, andelsewhcmmopenmwmkmwkmmmgoodsmdm

Specifically, I will urge other countries to reduce their tariffs and other barriers to market access
in the ongoing Uruguay Round. The United States must also maintain its ability to respond
effectively to fomgn unfar trade practices, such as dumpm; and subsidization.-

- I will move forward to nmouate the agreements that President-elect Clinton has called for as
supplements to the basic North American Free Trade Agreement (NAFTA). The supplemental
-agreemenis will deal with the eavironment, worker stzndanh and safety, and unexpected import

. Surges.

'I‘heNAFTAandGATngonanonsareon!ypanohmdcmyofpmsmgmtcmauomltﬁdc
issues that await the Clinton Administration, or will arise soon after January 20. The United
States must respond to the new Utilitics Duecnw: of the Europcan Community. We have
ongoing antidumping and subsidy cases against imported: steel from virtually all major U.S.
trading partners. High on our agenda with Japan must be Japan's adherence to the
‘Semiconductor Agreement; Japan's new voluntary restraint agreement for automobiles: and the
continuing large Japanese trade surplus with the United States. Aod we must address the
upcoming renewal of MFN treatment for the People’s Republic of China.

[ will move to carry out another important responsibility of the U.S. Trade Representative —
enforcing a variety of U.S. laws and international trade agreements. The most notable of these
laws is Section 301. If another country is violating a trade agreement with as or engaging in
_unjustifiable, unreasonable, or discriminatory acts against us, then the U.S. Trade Representative
can investigate and negotiate with the other country. I sce this and other laws as among the
many tools that I can draw upon to help open foreign markets to U.S. exports. .

- Mr. Chairman, Talso want to directly address the issue of the ethical and professional standards
which will be defined and met pot just by this office but throughout ml:&dminimﬁon.

Wecampmglmmmughmdxeoummdwmz ofchznge Change in this context
means we will slam the mlvmgdoorshm. .

Like my colleagues, I have taken formal mwu&mxhaznomorafﬁhzdonorrepmmuon

- will affect my independent judgment or create eves the appearance of conflict. These recusals
are specifically designed for the office for which I am being considered, and they are

 particularly appropriate in light of Ambassador Hills’ pledga fwryanago

- more -
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[ withdrew as a partner from the firm of Manatt, Phelps. Phillips & Kantor as of December
31, 1992. My name has been removed from the name of the firm. During my tenure as U.S.
Trade Representative, I pledge to have no professional contacts with members or employees of
my former law firm. lhavealmrwgned from all boardson which Iam a member.

For a pericd of one year, I will recuse myself from any transaction or matter which would have

a unique and special effect on any entity that has been a client of my firm at any time during

the past two years. [ will permanently recuse myself from any particular transaction or matter

involving 4 client which my former firm has represented concerning that transaction or matter

during my agsociation with the firm. [ will also permanently recuse myself in any particular

matter which I served as counsel while in private practice, although I do not anticipate that any
such matter would arise before the U.S.T.R. However, unless there is some unique and special -
effect on the client involved, I shall not recuse myself on trade or policy matters which affect

the overall industry or industries of which any of the above clients is a part.

Mr. Chairman, before [ conclude this brief opening statement to respond to questions which you
and your collcagues may have for me, [ want to express my deep appreciation to a few very
special people in my life. It was a privilege and a once-in-a-lifetime experience o serve as the
campaign chair for the President-elect.  The Kantor family has been blessed by the friendship
of Bill and Hillary Clinton over the last 14 years. Nowectofthumnumnoncouldmakeme
pmxdaﬁmd:?rwdwdect'sconﬁdaumduumnm. ~ :

Lakethe‘V‘mePrwdan-dea,tmamoubeSmofTenm. I grew up in a family that

admired and supported the Gore family. ! want to express my thanks to Vice President-elect
Gore hminﬂusdnmb«whmbeandhufuhcrbcfemhm aervedthc:rcounu'yandbmught

such pride to those of us from Teancssee.

1 could mtbesiﬂing bcfmyoutoday withouubemxﬂl. commitment, supportand!ove of
my wife, Heidi and my three children: Leslie, Douglas and Alix. To them, I pledge to help
manyandcveryuyposs:‘bktomkedmcwmryzbettcrplufmmmme —and for the
ﬁlmmdcmyAmmmfamﬂy

‘Ihankym,Mr.Chairmn.
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