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Mr. Chairman, I welcome the oppoitunity to appear
before the Internatiohal Trade Subcommittee today to discuss the
ﬁorth Américan Free Trade Agreement (NAFTA) and President
clinton’s plan to strengthen thé NAFTA through supplemental
agreements on worker standards, the environment and import

surges.

~ In his speech at the.American,University .on February - .

26, President Clinton laid out his vision of economic growth in

America basesd on expanded‘tradéféﬁdfhg%ﬁétfopehing: Ctheting
in, notvretreating from, the global economy. Tﬁis( |
Administration’s economic étrategy begins at home with the
President’s economic plan--increasing investment, reducing the
budget deficit. But it goes on to include NAFTA, strengthened by

the supplemental agreements, a completed Uruguay Round, and far

more balanced trading relationships with Japan and China.

Let me summarize why the President believes that NAFTA,

if strengthened through these supplemental agréements, can help

promote economic growth in the United States.



In this globalﬂecohomy, where,capital and.production
are ﬁobile, we‘face the challenge of creating high-wage and high-
skill jobs here in the United States. We have already begun to
see the benefits that the,Unitea‘States can gain as Mexico opens
its markets. Our merchandise exports haye grown from about $14.6
billion in 1987 to $40.6 billion in 1992. This export growth has
reversed what was a $6 billion trade deficit in 1§87 and turned
it into a trade surplus of nearly $6 biliién last yeér. " These
,increased exports have come from every region in thé'Uniteai
States. Mexico is.one of the top ten overseas markets fpr‘38
states, and 20 states each shipped réughlyjszso million or more

to Mexico in 1991.

Mexico is oﬁr fastest growing maﬁor exporf mérketh ou£
second-largest.market for manufacturéd gooﬁs, and our third-
lérgest_market for agriculﬁural producté. Sevehty~percent of
‘Mexico’s imports come from the U.S., and ngicans”hlready consume
more U,S. goods pér persoh.than either'théfEuropeans or the
Japanesé. The NAFTA will open still»greater opportunites for
U.S. exporf@rs by eliminating Mexican tariffs (which averagentwo
and one-half times as high as U.é. duties); knocking down other
forms of Mexican trade restrictions, and eliminating,
discrimination against U.S. providers of gbods‘and services.

‘ Sy _
Today, moré than 600,000 Americans owe their jobs to

our exports to Mexico. This number is estimated to increase to



more than 1 million by 1995 with NAFTA. We know that U.S.
workers in export-related jobs earn 17% more per hour than thé
average American wage. This-égreement will be of particular
benefit to small and medium-sized companies that are experiencing
the fastest export growﬁh. ﬁnlike big companies, small and mid-
sized firms do not have the resources to lﬁcate around high trade
bérriers. With trade barriers removed, U.S.“firms will not have

to move to Mexico to sell to Mexico.

I have emphasized, in a very abbreviated way, somerf
the potentialreconomic benefitsvtb the United States. But
obviously, economic growth will not only make Mexico a better
customer, but a stronger and more stable neighbor. The success
of President Salinas’ reforms is very much in his country’s

interest, but it is also, very much, in ours.

During the campaign, President Clinﬁon”concluded that
while NAFTA carried with it the potential for real benefit to thev
U.S., that potential could be fully realized only through
signifibant additional steps to enhance environmental quality and
worker standards thfoughout North America. On Maréh 17, our
hégotiators, led by Ambassador‘Yerxa, begin the process of
negétiating“the supplemental agreements to which the Presidenﬁ is
committed.” We will not re-open the NAFTA, and we hope to see it
entér into effect, as envisioned in the'agréement, on January 1,

1994. But we will pursue these supplemental agreements
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vigorously, we will not sacrifice substance for speed, and we

- will not ask you to vote on NAFTA implementing legislation until

these negotiations result in full and effective agreements, with

benefits that you can assess.

Through the supplemental agreements and related

initiatives, we seek to strengthen NAFTA in five ways:

1. Border Cleanup. We will work with Mexico to
address the serious environmental problems at the border. The
NAFTA process has produced an intense focus on the depth of the
problem and anrunprecedented degree of cooperation in attacking
it. As President Salinas told President Clinton when they met'in
Jahuary; Mexico has dedicated $450 million 6ver three yéa:tho
invest in environmental projects in Mexican border_cities; The
joint U.S.-Mexicé Border Plan, which was formulated in thebperiod
1éading up to the NAFTA negotiations, set up a number of working
groups and projects -- including cooperation on enforceﬁent -- to
deal with border problems. Plainly, this must be a sustained
effort, andvit will be costly. USTR and the othef agencies are
studying the various options for funding critical border

activities.

2. Stronger enforcement of nationgl laws. Mexico has

solid legislation on its books to protect the environment and its

4



workers. Mexico’s environmental laws, regulations and standards

are in many respects similar to thoee in the United States. Its
comprehensive General‘Ecology lew embodies principles similar to
ours, and the regulations and technicalfstandards implementing
this law take an approach comparable to ours. The Mexican
Constitution and subsequent 1egislation_§uarantees basic worker
righte, snch as the right of association and the right to strike,
-prohibits forced labor, and regulates the'working activities of
children. . Mexico also has detailed lews and regulations

governing occupational safety and health.

The issue, of course, is enforcement of the laws, to
make the protectlons on the books a reallty for those who live:

and work and do business in Mexico. Pre31dent Salinas has taken

significant steps, but much more remalns to be done.v I believe -
that we might use the negotiations on these supplemental
agreements to discuss with the Mexican government ways to
strengthen the enforcement of their laws. These 1n1t1at1ves
might include changes in the administrative and judicial
processes to increase access of citizens and non-governmencal

organizations.

- In thinking about ways to improve enforcement it is
noteworthy that all NAFTA parties committed, in Artlcles 1714-16
of the NAFTA, to a significant set of principles and

administrative and judlclal procedures for the domestic




enforcement of intellectual property rights. We will review
these provisions to assess their applicability for environmental
and labor iésues. Procedures like these to promote due process,
judicial review, and citizen access to judicial and
adﬁinistrative bodies can contribute to‘improved enforcement of

the law, as well as increased public confidence in the law.

3. North American Commissions on environmént and labor
standards. President Clinton is committed to the creation of two
tri-national commissions -- one on the environment, and one on
worker standards. This is one of the most challenging
assignments faciﬁg us in the,negotiations,?but'I believe that &e
can create commissions that break new ground in both these areas,
and contribute to enhanced quality and improﬁed wérker standards

in North America.

We envision the commissions as forums for discussing
and analyzing environmental and labor issués on this continent.
They would have independént, expert staffs and the authority.to
review complaints from citizens and non-governmental
organizatiohs. They would be able to request information from
environmental and labor enforcement agencies in the three
countries, and publicize the request and any failure by the
governments to compiy. - The coﬁmissimns could reviewvand report
publicly on the enforcement activities of the relevant government

agencies, including the implementation of NAFTA’s environmental



E

provisions.

Our goal for the Commissions is the strongest possible
improvementé in environmental gquality and worker standards
throughout North America. ‘At the same time, we have to bear in
mind that the powers granted to the Commissions will apply to us
as wéll as to our neighbors. The challgnge»is to create bodies
which respect national sovereignty while accomplishing things
that none of the nations in North America can do alone. From-my
consultations with this committee and others in Congress, I am
acutely conscious of the depth of your concern that these
Commissions have the requisite authorlty to make a real

difference, and I expect the supplemental agreements will be

judged accordingly.

4. Worker Adjustment and Retralnlng We belleve that

NAFTA w1ll create jobs 1n the Unlted States and coﬁtrlbute
51gn1f1cantly to economic growth.‘ At the same time, we recognize
that the. agreement w111 undoubtedly cause some loss of jobs.

This Admlnlstratlon recognlzes that to those who lose their jobs,
it is cold comfort to know that others are benefitting from
expanded trade. We are committed to helping those who lose thelr
jobs with an effective program of retraining and assistance.

This is a priority of the President, and Secretary Reich is

taking the lead in fashioning a comprehensiﬁe program to deal

ywith those who lose their jobs, whether tho cause is this trade
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agreement, defense cutbacks, or corporate downsizing. We know
that NAFTA will be.judged in part by the effectiveness of that

program, and it should be.

5. Import surges. In the area. of import surges, we

Vare not looklng to change the mechanlsms ‘in NAFTA, but rather

want to ensure that these pr0v151ons can be effectlvely and

fairly used for all sectors. I know that there are_eoncerns,in

certain industries about whether NAFTA’s provisions could result

in an import surge, and I want to address those concerns. At the
same time, we should remember that our exports are a much greater
share of the Mexican and Canadlan domestlc-markets than are their

exports in our much larger economy. SO any new measures we press

for may be more likely used against U.S. exports. As with labor

standards and the env1ronment I will be looking to you and the

private sector for guldance on these matters.

Ai In conclusion, I want to assure the subcommlttee that I
am well aware of the concerns that many here in Congress, and
around the country, have about NAFTA. I believe that the depth
ef the coacern reflects, in part, doubts about oﬁr.eeonomic
strength that grew,understanﬁably during a long period when our
government did not address our fundamental economic problems.‘>
But we are beginning torattack‘those probiems now. In
conjunction with the President'sveednomic'package, I believe that

NAFTA, if strengthened by the supplemental agreements, will come



?

to be seen as a positive step for our nation, and an historic

step for the North American continent.
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WILSON AND KANTOR ON BEER TRADE ISSUE

MICHAEL WILBON: «+».day in day out, producing johs opportunity,
, ’ : ~ investment opportunities in each of our countries. We
did spend some time talking'about the two major trade negotiations or

'trada agreamantn that are under way right now. We reaffirmed our

mmitment to continue working towardavthe January 1lst, 1994
implementation daté for the NAFTA as well as Qorking whéré we possibly
éould towards a successful completion of the Uruguay RQund{of the

multilateral trade neqotlations.

, We do have some good news to announce as & iasult of th;s
meeting and that is the accelerated tariff reduction that is a part of
tha Free Trade Agreement. Thia is the third round that wa've had, a
millioh dollars,..a billion dollars worth of two-way t;ade are affected
by this tariff radﬁction-and it indicates the atrong'private sector
interest in capitalizing'on oppcrtunities, of éliminating these tariff
barriers and reaching the full benefits of the Free Trade Agraemeﬁt as

early as possible. ‘
And 8o I think we have had a good meeting and believe it

} consistent with the level of positive trade relationships that we

“onjoy between our two countries and relationghips that are very important
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to the ongoing economic performance. Master Kantor, I invite you to say

few words as well and then we'll open it up to questions.

KANTOR 4 Thank‘you very much, Minister Wilaen, I appreciaﬁs your

, hosting this meeting. You've basn very graciods as wall
as the people who work with you and wa've apﬁreciated bdth your
hospitality and the*diacussions. kWe hqdiproductive‘dis;usaiona thdt
covered bilateral iéiuos, the Uruguay Round, the NAFTA and the
supplemental agreemente. I would say then, in respect of one of our
higheat priority Ipsuas, that of Canada‘'s axpoftvof durham wheat, we've
agreed to implement the audit prccess that most of you are familiar witn
that camo out of the panel’s deciaion. In addition, there were other

‘concerns railsed in this area concerning durham wheat and- other grain

Tﬁ?«oducna and wa've agrsed to pursue these diacussiona on a bilateral

“bants. | ‘

| e re also announcinq the. completion of our, as Minister
Wilaon aaid, third round of accelerated tariff alimination negotiationa ‘
and I think ib 8 quita impreasive what has happened, not anly in this

! connection today and the.,.about a billion dollarxs worth of productsA _
involved in theme accelarated tariff reductions but -also what's happened
1n the past and I think it is characteriatic of tha good relationship
that our two countries have which share such a long,_comman border. This
iz the largest trade by any two haﬁiena'in the world by far and it ia:‘
nearly ffee of. ..af pcints of contenticn although we do have some serious

issues that 1 cited before. »
’ Again, let me say how dolighted I am to be here, I look

“b Jrward to working with you., Lat me algo say that Minister Wilson has

¥ %*3?‘“

baen...has come...cnme to Washington first am I wasitrying to resettle
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my family there and was very gracious in doing o0 and I am delighted that

could host this first meeting which this administration is a part of.

MODERATOR! Question...use the microphones...if you'd line up at

the microphones. Number six.

Q John Burke, Global Televiaion. I'm wondering if any of
the trade irritants were addressed today and if you made
any progress., 1I'm thinking of thinga such as steel, bear trade and so

on. Can you bring us up to date where those agtand?

WILSON: Well, John, yes, those issues were discussed. Beer
trade, thera's no question that the two countries are

txying to develop tha basis for a negotiation to resolve this issue. We

\.’§d a good axchange today. We are narrowing the differences, narrowing
the basis on which we should have a negoti;tioh. uwa ﬁaﬁeﬁ’t reached a -
point where we can launch those negoti&tiﬁﬁi{“fwh*l} be consulting
further on this with our domastic 1ntareatn.but‘we hopaw;o be able"ta'
launch thosae negotiaticns shortly. '

on ateel, again, i think the discussion wag quite open
today. .We are looking at how we can improve thc-trada‘in steel, Both of
ocur countries are actively involved in the multilateral steel agreement
process which has been under way for some while now. We do have trade
disputes between our two countries. These are subject to a quasi
judicial process; this ias under way right now and that process,
obviously, has to follow its course. We have, on thg Cahadian glide,

~nised the queation of a basis for developing a better understanding of

“the integrated nature of the trade in wteel between our two countries. I
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put forward a proposal on how we might proceed on that and we've agreed

-t this is something_that naads?further-cunlideration. Maater Kantok
is godng to conéider my propesal and he'll ba'geﬁting back to me.

| On the question of wheat, that‘ma;tar'has bégn covered by
Master Kantor in his opening comments. There were a number of other

issues but those were the key ones.

KANTOR! Firet 1e£ me say in general ;o your quéstion'that, evan ..
‘though the number of our disputaé or c¢oncerns are small
in terms of the vqlume of our trade,'I can say that I nppréciatéd |
Ministar Wilson's candor and hopefully we responded in kind in terms of
trjing‘to address the issﬁes‘that do exist. These are bast handled, I

"think, whan you don'ﬁ'&void them but YOu-anl with them head on. In

Drme of steel, wa'cf courng‘continua to baliave?that the multilateral
- steal negotlations ara the most effective way do address these problems

and we'll continue to pursue that coursa.' The case i that Minister

J
Wilson, correctly sides, will continua to tollow their course of action,

thay're guasi qudicial in nature and, obviously, we always consider any
ismsuen raised by Miniatar Wilson sericusly and we will do so in this

casa, | |
In terms of beer, we had a full, useful discussion of the

beer issue. We will each consult turther with our dnmestic interest in
- this regard and see if we can develop a basis for resumpticn of

negotiations.

MODERATOR Number three, Drew Fagan.

| Mr. Kantor, how would you...what's your understanding,
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1 quess, or how would you look at the relationship with

nada as compared to the concerns you've had of late about the U.S,

relationship with Europe and Japan. I8 it a subastantially better one in

the big ahd‘broad picture?

-KANTOQR ¢ } Let me, instead cf‘applyiﬁg what thay call horseshoes

- and hand grenades where you...a comparative game here,
let me 8AYy thaﬁ our relations with Canada are excellent ahd_they continue
to be 80 and we trubt,they wi;l be 8o in the future. Regardlesg of the
so-called isauea.thah might arise, or (inaudible) on the table now might
arise in the futre, o&viéusly, we hope and trust that cu:'ralationshipa
with the European Communitf'hnd Japan are goéd and we continue to work on
- those. Ve obviouuly have some points of difference with those entities.

t the fact is, our relationahip with Canada 1£'atrbng, it is

productive, it 1uads to high wagea and good jobs and ‘has been mutually
benaficial over the yeaxs and has baen, 1 think, enhanced by the Frea
Trade Agreement and we think will be tuzther enhanced by- the NAFTA with
the supplemental agreements, of course,

MODERATOR; Number six, Peter Morton.

Q: ‘Mr. Kantor, further on beer,‘hcw‘lcng do you intend for
thase talks to go on befors you, sort of, raise the ante
a bit perhapa by increasing the. levy? And is it your- intantion to

convert it from a per case levy to a hectolitre baail?

‘Well, I'm not going to get into the...what we may or may

not do because we're trying to...to be constructive in
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our approach to this pfohlam. But let me note that the summer is coming “

“apon us'and that is the season, of course, whers sales in this araa arxe

eightened and so I think you might guesg we'd be somewhat concerned

about not reaching some conclusion brior to the summer.

Qi And on the NAFTA lssue, did you discuss at all how far

you want to take the enﬁironmantal, specl!iﬁally, the
environmental regulations...both Canada and Maxicé expressed concerns
about extending into their...what they consider their sovereign area.

Did you lIndicate what your intention is that way?

KANTOR: - We discussed it and discussed it thoroughly and I
appreciated Minister Wilson's candor and we're going to

ve forward in that process and I think there're some staff meetings

following this meeting on that subject...the broad general subject of
these supplmecntal agreements and we truut that we'ze going to be able to
reach a three party agreement on these supplamental...aupplamentals to

the NAFTA in a reasonahle time.

Y

Q: 13 that, perchaps, by June orvthe'aummar‘aa welI. or?
KANTOR: I sét no(raaaonabxe time.

MODERATOE; Number three.

Q: o Do you still think that a supplemental agreement on the

import levies is neceesary; there are...is aubatantial

ptuff in tha text on prneiualy that and the Canadian...
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Import levies, or?

Import levies, ...(inaudible)... import levies, is that

still necessary !romvyour perapective?

KANTOR: | #rom whose...l'm sarry, who are ysu ;aking the question?
Q- . The side deal.

KANTOR! | Ars yog asking me or you asking Minister Wilson?v

@ ~ Yesh,..import surges, sorry.

Safeguards against surges? The angwer is yes. The

President, in his speech on October 4 in-ﬁéfth Carolina,,
'92 and reiterated on December 17 and then on February 26, indicated |
that...of ¢ourse this is one part, SQCtiohs 601 ana'sozwhra what you're
referring to in~£hé NAFTA and that's what.,.dictatas right now under the
NAFTA, safeguards against surges. We continue to believe and york on
supplementals which will not reopen the NAFTA, we're committed not to do
that but will be in addition to what has alraédy been ;grend upon,

MODERATOR ¢ Number six, Sean McCarthy.

Q: Mr. Kantor, can you...there's bean a lot of talk about

the difficulty in getting NAFTA throudh Congress and a

of opposition within the Congrasa...can you tell us from your point

of view how atrong, how much in the way of real teeth(?) will the
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supplemental agreumenta have to have in order to .convince and porluada

poople in Congress to pasa them and can you get the deal through
without opening the main body of the agreement?

KANTOR: Let me answer your sscond question first although I'm
‘somewhat...trepid&tian,'answer cdmpound questionﬁ.

Lawyers usually don't lika to do that. vas, we can..,
WILSON: ' They like to pose tham; thqugh.

KANTOR: . That's right, exactly, axactly. We can get the NAFTA

‘ . with the proper supplemantal agreementa through the
COngress withcut raeopaning tho NAFTA, the body of the NAFTA itself. The
sldent 18 committed not to do that and we will not do chat. That's..,’

iahswers, I think, your first question. Second, there is opposition in
the cdngrgss but 1 think, in the main, there is both support and there
axe a gkaat numhar of members who areJ;aiting to noé‘what’thasé
supplemental agreoments have to say bafors they commit themselvea
Obviously, the mora productive the aupplamental agraemonta, the more

likely it is we'll be able to send the NAFTA to the Congress and have

it...hava it ratified.

MODERATOR : That's it?

Q§' on softwood, did that...was that discuasad at ail and,

Mz. Kantor, is there any indication or are you under any

‘wseure from your hemebuilding industry to, perhaps, 1ift the 15 per

cent provisionsal duty?
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KANTOR: I'm never under pressure.

Oh...1ls there any move afoct, then?

KANTOR: The answer is that as the..,Minister Wilson corractly put
it., these case...this will continue to mové forward in

the normal procaess and we'll walt to see what the decision lis.

MODERATOR: - Thfoe gquestions at number five., N

o 'Mr. Kantor, a couple of questions on the durham wheat
ipsue. By accepting the audit process, does that

essentially finiash the main contentious issues about durham whaat

Amports, is there no more suggestions of anti-dumping action being taken?

-18 the lssue resolved?

KANTOR The unswnk is, if ydﬁ'ﬁﬁ&&fﬁ.ﬁﬁéJaadbndﬂpdrtuof myl
statement indicatéd we wera‘going to start...begin
bilateral discussions regarding this aituétion and we will addreas the

issues that we,faae in addition to going forward with the audiz process.
Q- What issues face you, then, to put it that way?
KANTOR: Well, a number of issues and I don't think it would be

productive to go into them right now but I'm pleassd'tnat

Minister Wilson has agreed to begin this bilateral process. I think it

probably a productive way to address this issue as...as comparing

inaudibla) to other actions it might be taking.’
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" MODERATOR: = Number five.

To Mr. xahto:, John Flanders from the Hamilton spoctator.

Mr. Wilson mentioned a ﬁropaaal that he put to you about
steel. I assume {t's a cross border steel accdrd‘atazting ocut with a
blue ribbon panal) of steel executives to get it off tha groﬁnd, there's a
lot of suppoxt for a bllateral steel accord in Canada. What are your
direct feelings, sir, on a cross border staeel accord as opposed to an

MSA?

KANTQR! | Well, rather than...rather than let you know first, I
think I'm going to let Minister wilson know first and
I've agreed to'gm back and take a look at his proposal and get back to

" him and then you'll be the first to know.

Q: Well, it was our understanding that he was...he had put
it to you a couple of,.,.or February I guess it was and
“that he would...you were supposed to get back to him oni it shortly. Can

we expect an anawer soen?

AKANTona -wd‘va had an cxchanqe of lettexs. Let\ma 1ndic&te that,

one, we continue to believe the multilateral stael
negotiations are the best forum for reaching this problem, number two,
that the céaes that involve steel are...should go to their conclusion
but, number three, obviously I always look at the ideas of Minister
Wilson because it would bi...it would not ba in keeping with our

relationship 4f I didn't, But let me Say wa've had an exchange of

tters on this‘iaaua.-
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MODERATOR: Number six.

Mr. Kantor, I don't know if you had a chance to ses it
but, in today's Globe and Mail, the Canadian forast
industry bought a full page ad, it was an open letter to you) asking the

United States to drop the counter...

KANTOR: I'm flattered,
Qr I'm sorzy?
'KANTOR: _ 1'm flattered.

Asking the U.S8. to drop the countarvaii on goftwood

~ lumber. What do you have to say to that and to them? I
know‘you touched on it before but it wasn't clear whether or not they
ere aucéessfuivin having the two of you didcuia'thgt isgue today at any

length.

.k

KANTOR: " Well, number one, I haven't seen the ad so I can't
diréctly raspond to somathihg I've not ‘seen, Number two,
- I think Minister Wilson made it clear whare we were in that aituation and

we 've agreed to wait until thosa...that case has' been complataad.

MODERATOR: _  Number five.

Mr. Kantor, my name is Robart Kozac(?) with Reuters.

There was a story in the New YorX Times today -that

FOR INTERNAL USE ONLY / POUR USAGE INTERNE SEULEMENT. '
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suggested that your administration would try to push‘through SOme work on

budget before you went ahead with the NAFTA. Does this gort of |

ignal any shift in your priorities?

KANTOR& Not at all. I think that atory just indicates a
seguencing of and timing of when a certain plece of
 legialation might be sent to the Congress, The fact is, given the NAFTA
and where we are with the supplemental agreements and the timeframe that
we hava and the gcal of a 1/1/94 implementation date, there's nothing
inconsistent, Frankly, with the present economic program being ratified
by tha Congreas and sent to the White House and are getting the NAFTA
there well in time to be ratified by the Congress and to reach that goal.

Are ydu going to change your pdsition at all, do you

think, on, as Dxew\fram the aloba and Mall menticned, on
import gsurges? There was some opposition from Canada to have that

included in the side negotiations. But you're ...(inaudible)...

KANTOR ! ; N¢, we're not golng to change our position,
" MODERATOR: Numero cing. o v
Q: , Une question en frangais pour M.AWiisch

" Ilya pluaiehrs discussions, il y a plusieurs
pourparlers qui vont 8e continuer sur la majorité des sujets que vous
avaz abordeé. Esﬁ*ce qu'il y a des progras notables sur au moins un des

i
!

tours discutés?
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‘WILSON: Nqua avons discuté plusleurs £acteurs

dmns (inaudible) relation ensuite de pays en ce qui

soncerne le commerce international. Et neus avons discuté o
particuliérement les‘problémes avec l'acier, le blé, ot ausai la biére,
Il y a des autres, la liate dea autres, mais ces trois lae plus

,1mpc:tantn.

Q: . Le fait gue M. Kantor dit qu'il préfare
les négociations multilatérales sur l'acier. Est-ce que
vous considérez que c'est un refus de parler d'un pacte ou d'un accord

bilatéral sur 1'acier?

WILSCN: " Au Canada et aussi avec les Etats-Unis,

nous deux avec l'intérét, nous deux avons un intérét au

'm;ujet<de 1'accord multilatéral en ce qui concerne 1'acier.” -Mals j'ai
falt une prépositﬂon & M. Kantor pour avolr une étude au aujet de
l'acier, le commerce de 1'§¢1ar. Et ﬁ; Kantor"anﬁt-qﬁﬁil veut étudier

ma proposition avant de répondre & ma propositioh.

\]

MODERATOR:  Numbar three.
Q: | "All thn»dizcubslon seems to be on beer one. Was there
| any discusasion of beer two as wéll and, if not, why

aren't the two cases being negotiated togather?

WILBON;Y Well, we did have a discussion on the entire beer issue,

both beer one and beer two as you put it, The questlon

\ 5h the beer one lisue is one that directly Involves the provinces and the
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proposal that we have agreed to try to advance to have'negétiationa to

leal with the matter. We have also expressed, on the Canadian side, &n

nterest in dealing with beer two. the concerns that we have_cn‘acceas to
beer into the United States market and I think here we had a qoéd
'understanding of the issues but, I'd have to say that the primary focus

was on trying to launch these naqatiations on baar one.
Qt Mr. Kantor, how willing Are you to gpt'going on baer two?

KANTOR:  Well we havo'alroadywbagun to take steps in order to
mddraas the beer two situation, howaver, we aro, as
Minister Wilson vorrectly put {t, focused on...more on baar one and the
. process involyed and agreed to‘(;nagdibla) iz wo‘can‘dqvelop a basis for

esumption of negotiations.

MODERATOR: . Number three.

0: Alan Garr, CBC. Mr. Wilson, just a minor point first.,
Are therae going to be three supplemental accords, ona on

labour, one on the environment and then on one...one on import surges.

Or are there juat two aupplemental accords?

WILSON!  The topics that we'za looking at, there's labour,
' environment, import surges, then the...Mr Kantor may
wish to comment on cross border onvixonmantal iasues as rolatas to Mexico

but it was those !irst...!irat thraa that we concentrated on today.

And do you think that these supplemental accords will
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aigniticantly change the impact of NAFTA on Canada...cr

these...

WILSON: Well I think it's early days to b; able to comment on

 that. As you know, over a year ago we put forward
proposala for parallal agreements on labour and tha environment, the
previous administration did not wish to pursue those discussions so we've
bean pleased to pick up this with the Clinton administration. The areas
thét we've concentrahed on moatAtoday have been on labour and the‘
envlronment; The mandate or the ocutcome of the negotiations is still to |
be seen at this stmﬁa but I think that the results should be positive for
all three countries. | o

(.

And what do you aas exactly, I mean, cbviously Mr. Kantor

~ and hie administration -have::a+lot: riding on:these,..they
make a big deal out of it, you know, githout theae accords thare will be

no deal. What positive things do you ‘see for Canadiana?

WILSON: Well, I think in the case of labéur wﬁich is your diréct'
interaat, there's some important statements ma&é in the
preamble as it relates to labour standards, labour relations, health and
sataty..;health and safety standards., We would hope that there'd be a
basis an which we can further the objectives of that preamble as a reﬁult‘
of the negotiations on that particular accord; that particulaz agreement.
on the environment, we're looking to see a greater caaperaticn,
collaboration among the three companie# on the enforcement of

'”:vircnmantal standards, ralsing the awareness of sustainable

{development; seeing whether there're basis.,.basaen £or harmonizing
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-atandards between the...among the three countries. SBc these are the

reas that we're looking at but I think it's too early to draw

clusiona aa to what will be in the final agreements until we get

further down the track with the discussions that are under way now.
MODERATOR: Last two questions. First five and then seven.

Q: Mr. Wilson, I want ta‘comc back on import surges. Is
it for you...is it for Canada a point where we want a
parallel agreement or we find that what is already in. the NAFTA deal is

sufficiant for now?

WILSON) Our position has been that what is in the NAFTA is

sufficlient. It is essentlially the same as relates or as

coverad by the Free Trade Agreemeni between the United States and

e

Canada and we believe that it's worked wall but there may be some ways
that, am we get thxaugh'theao dldcuas&pns, Gan expand upon this and once

we've completed these discussions, we'll be able to commént further on

it.

Mooanhioat _ c1yd§ Graham, .

Qz' ' Mr. Kantor, what ia~your Speéific concern raQaiding
| Canada and import nukgaa? K

KANTOR! - Well it...the concern about import surges which, of

course, was,..the genesis of whichpwas in the President’'s

ﬁﬁwfeech'ﬁhen he was Governor Clinton as a candidats on October 4 in North
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" Carolina last year, does not necessarily 1nva1ve'only Canada, It

volves all thxee nations in trying to ensure that we can Bafeguard

gainat sutgss as it might affect evorythinq...that it might affect
things such as labour and ather matters and 39 we're trying co address
that in an effective way. I'm quite aware of Section 801 and 802. We're
not going to recpen those but what wc'rn‘qoiné to do is reach agreement
on some...on the supplemental agreement that's in addition to 801 and

802,

Qt I'm just wondiring if you have...if’thin is aimed

'specifically at your experience in trade with Canada or

with Mexico?

‘vIt'a aimed at the problem 1n general.

Q: | Is there a problem with import surges from Canada?

L]
4

" Has there been... - CoE
KANTOR: 1 didn't say that.

Qo ‘ 1; " No, I'm just asking, is there a problem with import

surqges from Canada?

KANTOR! I'm not aware of one now but(the‘queation i8 whether or

not under...under the NAFTA, without a aupplemental

aqraement, whether or not we have properly and completely addressed ‘the

ue of safequards againat surges and that's what the...the questlon the

e

President raised on October 4 and the question we're addressing right
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ODERATOR!: Merci beaucoup. Thank you very much,

LA s 2]

s
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Press Briefing Transcript

- Ambassador Mlchael Kantor and Sir Leon Brittan

April 20, 1993 . D :
3:15 p.m. ' ’ 7 |

Ambassador Michael Kantor:
...intensive and extensive discussions in a number of areas and we

tried to take advantage of! the time but we both apologize to you
for the delay. Let me start by saying we began our discussions on

. the Uruguay Round at least began these discussions in the last two

days on the Uruguay Round, we spoke about market access,
intellectual property issues, services. We talked about the steel
issue as well as Airbus. We exchanged views in all of these areas
and had detailed discussions in the market access area. In
addition we agreed to a series of nmeetings, intensive,
and...meetings, leading up to the G-7 meeting in Tokyo which began
in Brussels, and has gone through the last two days here in
Washington. We will then continue these meetings on May 7, where:
we have directed the staffs to report back to us on various aspects
on the market potential, being the market access, or larger market
access package. And May 7 of course is when President Delors is
here for his annual summit with the President of the United States.
We have discussed what issues we would raise at those meetings and
we have come to agreement and we will continue to pursue those. In

terms of the Blair House agreements we are pleased to announce the

European Community is nearing completion of all the steps they need
to take to fulfill their obligations under that agreement, which we
are quite pleased with. We have had lengthy discussions on public
procurement. We have not reached agreement. Sir Leon and I have
indicated we will talk tomorrow when he is in Brussels, at noon
Washington time in an attempt to finalize an agreement. As you
know, we had previously announced on the 22nd, on Thursday, if in
fact we had not reached agreement, we would then of course finally
impose sanctions which were proposed earlier, in... earlier this
year. These talks have been intensive and extensive in this area
as well. They covered very serious areas of government procurement
and I would not at this time like to get into ‘the various concerns
that we have, although we will finish these discussions tomorrow by
telephone. Sir Leon, would you 11ke to... ‘ ,

Sir Leon Brittan:

Ladies and gentlemen may I add first of all my own apologies for
the delay in this press conference. I believe that we have in .
these last two days, added real momentum to the GATT process. And
I believe that is good for the relations between the European
Community and the United States. I believe that it is good for the
world economy. Anything that we can do to bring forward the day
when there is there is a comprehensive and generous-minded GATT
agreement is something which would provide a much needed stimulus
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for the world economy, both because of its psjchological, immediate
effects, and because of what it actually does for trade when its
implemented. We have advanced the GATT process in a number of
ways, procedurally and substantively.' Procedurally Ambassador
Kantor . has told you about the arrangements made for a whole series
of meetings between us later involving our partners and we hope to
record significant progress by the G-7 summit in the Beginning of
July in Tokyo. I think that there will now be a period of
intensive hard work between our negotlators ‘those from the United
States and the European Community. But we’ve set in hand a process
may I say, that I think has been facilitated by the decision of the
President on the fast track legislation. & We look forward,tq
specific details of that coming before the Congress and being
enacted, I hepe, at the earliest possible moment. That ... and

- date given in that leglslatlon is sufficiently far away for us to

have time to. do work. It is sufficiently. close for it to put
pressure on us all to get on with doing K that work. On the
substance of the matter, I put forward to Ambassador Kantor, first:
of all, here in February and then again on March 29th in Brussels
a general outline of the Community’s offers in relations to
outstanding points. .Ambassador Kantor yesterday here gave again a
general picture of the United States’ response. It is, in. putting
those two together and trying to achieve a rapprochement that the
work will now focus. So I think we have achieved real progress in
that major and central task. But I want to say quite clearly-that

-in my view the respon51b111ty that the two of us have towards the -
whole world community is enormous. And we have to understand that
‘if there are disputes between the United States and the European-

Community, even if those disputes cannot: be immediately and

“instantly resolved, they pale into insignificance compared to the -
magnitude of the opportunities provided by the GATT Uruguay Round.
"I think we should handle any disputes that we have, very conscious

of that. References made by Ambassador Kantor to Blair House, Just
to make a slight clarification which I know he will not disagree
with, but of course it is those aspects of the Blair House
agreements that are unrelated to the Uruguay Round that require

- early implementation. Those that form part of the Uruguay Round

will of course be part of the total package presented to our
respective constituencies at that time. Can I say with regard to

‘the public procurement issue, we. have not. reached agreement

Ambassador Kantor has been clear on that and that of course is
indeed the case. We will be continuing our discussions on the
telephone tomorrow, and as Ambassador Kantor has said, no mutual
purposes would be served by going into greater detail on where we

‘'stand today. He has announced his 1ntentlons vis-a=-vis the 22nd

I have nothing further to comment on that

Kantor;

Any gquestions? | - t{_' o

Reporter:




°t

You said YOU hoped to finalize a deal on the phone. Does that mean
that you have the outlines of a deal in place and...

Kantor:

Let me clarify that. We hope to reach a conclusion one way or the
other tomorrow by telephone. I think Sir Leon would agree with
that. I think "finalize" would carry 1mpllcat10ns that would be
unfortunate at this point.

Reporter:‘

Is there an element of the agreement that you're just trying to put
the finishing touches to?

Kantor:

Well there are elements of agreement and elements of disagreement
and we will discuss all of those tomorrow by telephone and try to
reach a conclusion.

Reporter:

(Inaudible question)

Kantor:

(Laughter) Not being one who’s ever engaged in horseshoes or hand
grenades, I’m not sure what close means, but the fact is that we
have some elements of agreement and elements of disagreement in
some cases we’re very close in some cases not as close and it’s
going to require another conversation if we’re going to reach
agreement but we may not do so.

Brittan:

1 don’t think it’s usefullté try to present either geographical or

quantitative images of the degree of closeness. We’re pretty
close, and I hope that we always will be in personal terms. There
are outstanding issues that have not been resolved and there are
some on which agreement has been reached. It would be wrong to

‘assume that it’s just a case of finishing touches. Anything else

would be equally wrong, and I think it would be not helpful to our
common cause to go into any further details than that.

Reporter:



If the sanctloné go ahead on April 22, will this effect the ablllty
of the U.S. and EC to work together in resolving outstanding issues
in the Uruguay Round? Wwhat effect will that have on the Uruguay
Round?

-

i

Brittan:

I have not answered that question spec1flcally, but I have given-’
you what amounts to an answer to that question in saying what I did
about the relationship of dispute handling and management and the
Uruguay Round, and I have spoken very clearly on that point. I
think a lot dependsvon, if there is a dispute, how it is handled
and the manner in which it is handled even if it is not resolved.

Kantor:

Let me just add to that, and I agree with what Sir Leon said, let
me add that between trading partners, with this larger volume of
trade which we have with each other, there are always going to be-
a certain small percentage of dispute and the fact is, the question
is not whether or not you have disputes, it’s how you work to try
to work them out and in some cases you will and in some cases you
won’t but it does not effect 1arger 1ssues such as the Uruguay

Round.

Reporter: : el e v

(Inaudible question)

Kantor:
Well, number one, Sir Leon is more than capable of speaking for
himself. Now, let him answer that question, but on... (laughter)....

on the first of course we have now, Thursday is the date, it’s the"
22nd. We'’ll make a decision based upon what happens tomorrow.

Reporter:

What makes you think you can succeed in the next few hours where
two days of intensive talks have failed, so you’re not... ‘

Brittan:

I haven’t said a word. I’ve said that that’s what we’re going to
do. Whether we succeed or not, wait and see.

Kantor:



You never know how tired you might get of ”those
flights... (laughter) ‘ ’ . .
‘Brittan:

I find those flights'rather recuperative. (Laughter)

Kantor:

H

You must be flying an American carrier. (Laughter)

Reporter: -

...Can you give us some details of the general outllne...of what'’s
comlng out on market access... . ; ,

Kantor:

I’11 mention for a few seconds, I really don’t want to get into
great detail, I won’t mention, and if you give me this then I will
take. Obviously we’ve talked about non-ferrous metals, about wood,
...we’‘ve talked about textiles, about scientific and medical
equipment, we’ve talked about . construction equipment, farm
construction equipment. Those are a few of the areas that were
talked about and discussed and reviewed.

Brittan:

And we talked also about maritime transport...
‘Kantor'
We talked about electronlcs, semiconductors subsumed w1th1n that

computer parts as well.

Brittan:

It’s all on the table.

Reporterﬁ

(inaudible questien)

- Kantor:



We have mentioned those. Obviously we are much more focussed on
the market access package because we have agreed that it would be
productive to move as far as we can prior to the summit on market
access as we move forward with the Uruguay Round. I think we’ve
all agreed with that. We’ve also discussed this with the Canadian
trade minister, we also discussed this, the President discussed

this with Prime Minister Miyazawa and I think there is general

agreement at least among the parties that I mentloned to proceed
in that manner.

Brittan:

I would agree with that. I’d only add, that of course, the
question of the Dunkel text and how far you depart from it and how
far you stick to it is something that we’re going to have to look
at, at the same time. I say at the same time not because I

‘disagree in any way with Ambassador Kantor on priorities but simply

because we have to remember that the Uruguay Round clock is ticking
now. ' And we don’t have too much time to deal with a raft of
complicated issues. The time has come to make politically
difficult decisions. Attempting to delay those, I think, together
I hope we can address them and bring in our closest partners and
major partners in time to make progress 1n accordance with the .
calendar which we have agreed. ; N

Reporter:

What’s the schedule of meetings and what level of officials have

been invited?

Kantor:

There will be deputies’ meetings and staff meetings all along but
the major meetings are May 7 here in Washington, the middle of May
in Toronto, we don’t know the exact date yet but we’re working on
that, in fact we worked on that yesterday and:today to some degree.
There will be a meeting surrounding the OECD meetings in Paris. I
think that’s June 1st and June 2nd. Those are already scheduled,

those are ministerial level meetings. But we’ll have, in the
interim, deputy as well as staff meetings on the same subject.

’

'Reporter:

Is there a realistic'possibility you will work out the reﬁainder of
your...by tomorrow?

Kantor:

I think anything’s possible.



Reporter:

If the negotiations don’t succeed, would you go ahead with the
determined sanctions, even if there was a p0351b111ty that...

Kantor:
Well I think given what Sir Leon has said, that we have at least to
this degree, separated these discussions. And I think, a correct

attempt to make sure that one does not effect the other. And I
think Sir Leon said it quite well. :

Brittan:

We’ll do our level best on that. But there are other people who
might ...quite so easy. Sanctions never helped anybody.

Reporter:

Sir Leon, can you tell us when the Community will be able to
implement...

Brittan:

According to the schedule of dates prov1ded for in the agreement
itself, we will comply with that.-

Reporter:

Can you refresh us as to what that is?

Brittan:

I think I’11 leave you to look it up yourselves.

Reporter:

The President, when he talked to Prime Minister Miyazawa, thought
that the...

Kantor:

Well I think we’d all agree trade is a significant part of our
international economic situation and one in which we all want to
address, we want to build on a bilateral, and a multilateral, and



a regional basis trading systems that work, and work effectiVely.

- The fact is that the meetings with Prime Minister Miyazawa resulted
-in a, as you know, a structure of meetings discussing our bilateral

relations, but also an agreement on the part of Japan to join us in
an attempt to address especially the market access issues leading
to a successful hopefully successful Uruguay Round by December 15.

Reporter: -

Your announcement at the time spoke of sector-specific talks with
the Japanese. How does that differ with what’s been going on
sector-by-sector in the last period of years, and, Sir Leon, how
does the European experlence...how do you regard sector—by-sector
talks with the Japanese° !

Kantor:

Well I would say at least in one very significant way, for the
first time we’re going to intersect sectoral talks with structural
talks. Second, we’re looking for measurable,success; and third,
we’re looking for results. So in all those ways, we’re putting it
all together in these discussions in order to make progress. That
is how that differs from what has happened: before. '

‘Brittan:

R L

We...I think we in the community have, I wculd~say,'a different
experience, and a different approach. I’m not saying that we’ve
been notably more successful with a different approach, The new
element, as far as we’re concerned, is that agreement was reached
with the Japanese Government that the EC-Japan ministerial meeting
in Brussels 'in January, that there would be a detailed statistical
study of the trade imbalance between the Community and Japan, which

-would look at it on a sectoral ...basis. That was meant to provide

a tool for action in that it would enable an examination, - on a
sectoral -basis to take place, and see in the case of each sector
what the causes of the problems were of the imbalance and therefore
enable us to see whether there were particular obstacles and
particular things that needed to be handled. So that’s our
approach.

Wildman:

One more question.

Reporter: . _ ;

(Ihaudible question)




Kantor:

Well, we had a number of major issues to discuss, one of them was
government procurement. But certainly we had lengthy discussions
on the Uruguay Round as well as on Blair House as well as some
other issues that I mentioned before such as steel and Airbus, so
therefore all of these issues took a significant amount of time.

Thank you.

7



Testlmony of ‘

- Ambassador Michael Kantor .
‘United states Trade Representative
"Before the Subcommittee on Trade

; Committee on Ways and Means
Unlted .8tates House of Representatlve
. April 21, 1993 ‘ :
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I welcome this opportunity to appear before the Subcommittee
today to present the budget authorization request for the Office

" of the United States Trade Representative. .- Although little time

has passed since the last time I was before you, a great deal has

.transpired in the trade arena and I look forward to brlnglng you
‘up to date on issues of mutual 1nterest and concern.

. As members of thls Subcommittee are aware, the Offlce of the
United States Trade Representative has primary responsibility for
developing and coordinating U.S. iinternational trade, commodity,
and trade-related direct investment policy,: articulating trade
policy for the Administration and for leadlng negotlatlons w1th
other countrles on these matters.‘. :

H
i
¢

We carry out this mlsslon with a small but hlghly motlvated

. and professxonal staff that is dedlcated to promotlng Uu.s.

economic 1nterests.‘

. USTR'’s authorlzation and budget‘reguest for Fiscal Years
1994 and 1995 represents a stralghtforward extension of existing
budgetary authorlty,.w1th a very modest increase. Therefore, I

will focus my testimony on an overview of the. ambitious schedule .

before USTR so that a better understanding of our request will be
con51dered in the context of our. full agenda. : :

Full Agenda ‘
f

. Since, taklng offlce in January, President Cllnton s highest
priority hds been to strengthen the U.S. economy. Accordingly,
the President has put forth a v1sionary program designed to -
reduce the budget deficit and increase investment in areas

. . critical to our future economlc strength.

Implementatlon of the Pre51dent's strategy starts with the
enactment of the President’s economic program. Yet, as members

. of this subcommittee are acutely aware, and the Pre51dent stated
in his American UnlverSLty speech, economic’ growth from expanded

international trade is a cruc1al part of our economlc strategy

.and future securlty.

Thls last recession and the modest recovery we have seen are
distinct from previous exper;ence in that unemployment has
remained disturbingly high. . Increasing U.S. exports is key to

‘turnlng ‘that problem around.

Last year alone, 6.7 mllllon U S. 3obs were created by -
trade. For every billion dollars in exports,,ls 000 jobs are
created. Trade 'is clearly an engine which- can drlve econonic
recovery and job growth. :

; .
! .u

The Admlnlstratlon 's trade agenda for flscal years 1993 and
1994 is a mix of enforc1ng commltments, reachlng closuxe on
nebucxaulvua pegun and fowind vo yo»;h;;ally auvauue U.de Co
interests, -protecting U.S.: creat1v1ty from plracy, flghtlng to
open markets to U.S. goods and services, grappling witih the-
complex issues posed by the intersection of trade and the
environment, and moving ahead with initiatives to stxengthen our
trading ties with the rapldly-growlng natzonstof the Asxan~
PalelC. ) ; RaP

N . : P 2 s o .

Many oi the issues must be addressea in. the next year These

lssues 1ncrude:" : : .

P
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. °Renewal of "Fast Track?fAuthority for ‘GATT

As you know, current negotiating authority and fast track |
implementation procedures may not be used to conclude the Uruguay
Round of GATT ‘Those provisions required the President. to notify .
the Congressi by March 2, 1993, of his intent to enter into . an

' agreement before June 1, 1993. "Because the ,negotiations were not.
satlsfactorlly concluded by March 2, no such notification. could
be made. . . . S

The draft b111 that will be sent to Congress would extend
Congre551onal nfast track" procedures to only the Uruguay Round
implementing bill. This would require the President to notify
Congress no later than December 15, 1993, of his intent to enter
into such agreement on April 15, 1994 -- in effect. providing us
with an additional ten and one-half months to conclude the Round.

‘The bill would also expand the 90-day period between
notificaticn to the Congress and signature-of the. agreement to .
120 days, to afford ample time for consultation between the
Admlnistratlon and Congress on. draft 1mp1ement1ng legislation.

Since additional time is, given for consultation between the
Administration and Congress, additional time would also be
provided in the bill for the submission of prlvate sector advice.
In all other respects, the fast track procedures would remain the
same. . : . :

"I want to empha51ze that the Administration is seeking this

authority only for the Uruguay Round. - ‘However, the President is-
. deeply committed to negotiating a free trade agreement with - o
Chile. The Administration will seek a separate extension of fast
-~ track authority for future agreements of this type. We will
consult fully with Congress on this matter. .

I might note. that the fast track announcement and the fact
that it dealt solely with the Uruguay Round, has sent an.
important signal to U.S. trading" partners about the priority that
the Administration attaches to a strong and open multilateral
trading system, and its determinaticn to complete the Round.

°Complet1ng the Uruguay Round of GATT : : ' S

'The.Uruguay Round, involving more than 100 nations began in
1986. The failure to complete the Round has been a source of -
disappointment and frustration to the United States and many of
our trading partners. A successful Round would lower tariff and
‘non-tariff barriers around the world and establish new
multilateral rules for world trade: »

Completing the Round is the s1ngle most 1mportant step we
can take to open foreign markets around the world to U.S. :
manufactured goods, agricultural products and services. Our most
significant trading partners have. underscored their commltment to
complete the Round thlS year. e :

. - USTR, in. cooperation w1th a number of other agenczes, has
identified areas where the Draft Final Act, the so-called Dunkel
Draft, could be improved. We have also set our 51ghts on an
ambitious market access package, which would bring benefits to
'J.S. companies and workers, by 1ncrea51ng exports of U.S.
anufactured goods, agriculturals proc’ and szervices.

The short-term-goal is to secure basic U.S. - EC agreenent
tarket access and building on that to create a larger market
‘ss package, including significant contributions from 'Japan
. key developing countries. - Accordingly, a series of meetings .
“'anned in the next three months with the _EC, ‘Canada and

\r clear objective is to produce concrete progress by the
the G-7 summit in Tokyo in July. ‘

2 .




"t

:QQCompleting'thevNorth-American.?ree Trade Agreement

The. President’s desire is for a North American Free Trade
Agreement that creates a formidable competitive edge for U.S.
products in domestic and global markets. As part of the
President’s economic program, NAFTA prepares us for the
competltlve challenges the future will brlng.

Augmented by strong and enforceable side agreements, NAFTA
will result in greater economic and employment growth in the
United States and the upward harmonization of wages, worker
standards and enhanced environmental qualityi.throughout North
America. ‘Mexico is already our second largest export market for

;manufactured goods. With the further reduction of tariffs in
NAFTA, we anticipate that market will grow further.

Consequently, USTR has committed itself to negotlatlng

‘ . strong supplemental agreements which break new ground in three

areas: environmental quality, worker standards, and 1mport surge

concerns.

The Admlnlstratlon 1s commltted to negotiatlng agreements
that will ensure improved -enforcement of the laws in. MeXlCO.; ‘We

also hope to create strong labor and env1ronment commigssions with .
the necessary teeth to review natlonal enforcement, and to hear

and follow up on complalnts from citizens about deflclent
enforcement.

We will not sacrifice substance for speed but it would be
our hope to negotiate the supplemental agreements in a timely
fashion, to enable the whole NAFTA package to go to Congress for
implementation in time for NAFTA to be effective on Jahuary 1,

. 1994, Plans for border cleanup and worker retraining and

adjustment, spearheaded by EPA, State and Labor, are cruc1a1

-parts of the overall NAFTA package.

° GSP Renewal

The AdminiStration, through USTR, will seek a renewal of the
Generallzed System of Preferences (GSP) program.

Thls program promotes economic development and creates
markets in developing countries and is an 1mportant tool for the
promotion of our trade policy. In past years, GSP has been used
to. help secure gains in both intellectual property and worker
rights areas. We want to sharpen its use 1n these areas. .

our initial aim is to prevent the program from lapsing on . -
July 4, through a short-term extension.’ During the extension
period, we would take a hard look at the program and consider
ways of improving it. We are currently working on an extension
proposal.. " - - ‘ IR : :

' °Japan o ’ ' o 'j;
No 51ngle trade issue had proven more complex or contentlous
than those arlslng from our bilateral problems with Japan.
Therefore, it is vitally important that we make progress on our
market access problems with Japan, many of which have been -
hurting U.S. companies and workers ‘for more than a decade."

'UDTK wiil ,.J.La(u.. yur t_.u.ah.s.a‘. fecus -on assur n Japan follows

'through on commitments already made to the U.S. government and

addressing on-going sectoral issues such as auto parts,
automobiles, telecommunlcatlons, semiconductors, construction,
computers, and supercomputers. We will also insist-onh Japan-
assuming 1ts share of the respon51b111ty for the Uruguay Round.
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° china -

USTR has aggreéssively monitored implementation of the market
access agreement signed in 1992. During 1992, USTR negotiators
travelled twice to Beijing, pressing the Chinese to fulfill
pledges made under the Agreement to open their markets to key
U.S. export sectors. USTR is also discussing additional market
openings for key sectors, beginning with: computers and integrated
circuits, heavy" machlnery, medical equlpment and dlstllled

“.spirits.

Oon intellectual property rights, the Chinese continue to
implement faithfully the agreement that we signed in January
1992. As a result of the agreement and follow-on discussions
with the Chinese, U.S. agrichemical and pharmaceutical
manufacturers now .can obtain product patent protection and, for
products patented in the United States between 1986 and 1993

adminlstratlve protectlon in Chlna. g b

L4t

Finally, because China’s market to U.S. serv1ces
remains largely closed, USTR has -- with 1ndustry support --
constructed ‘a new trade initiative for U.S. service firms
designed to secure fair and comparable access for U.s. flrms.'

°T1t1e VII

. USTR. conducts the annual 1nvest1gat10n of dlscrlmlnatlon in
foreign government procurement, prov1ded for in Tltle VII of the

. 1988 Trade Act. The 1nvest1gatlon is a detailed,” resource-

intensive one, employing many information sources -- from our
embassies, from the private sector, from various agenc1es of the
government -- and 51gn1f1cant staff tlme. , :

An 1nteragency group, led by USTR examines in some detail
the procurement practices and policies of countries which sell to
the U.S. government. The review involves a tremendous amount of
cooperation among agenc1es of the executlve branch, as well as
w1th the Congress. o .

I would like to emphasize that we share the objectlve of the
Congress, reflected in the Title VII statute, of openlng foreign
government procurement markets to U.S. exporters. Our efforts
under Title VII to open the EC’s market in the. telecommunications
and heavy electrical sectors reaffirms our commitment to this
objective.- We will continue to work dlllgently to see that Title
VII concerns are addressed.

' .

°A51a Pac1f1c Economlc Cooperatlon (APEC)

- The A51a-Pac1f1c reglon is collectlvely Amerlca = largest
trading partner and the most dynamlc region of economic growth in
the world. Our economic future is heavily bound up with Asia,
yet America’s economic presence and, leadership in the region has’

"been overshadowed by a decade-long trend of: steadlly 1ncrea51ng

Japanese economic presence in the reglon. ,,F}

Thls year, the Unlted States chalrs the 15 natlon A31a
Pacific Economic Cooperatlon (APEC) and w111 host the APEC

‘ministerial meetlng in November in Seattle. Qur position in

AFEC, at the time of a new Administraticn' in Washlngtcn, offers
the United &States a-grea. opportunity tomsere.gtueu cur ties with
this critical region. e

°Inte11ectua1 Property Issues.

USTR staff. is.in the process of completlng rev1ew of our
tradlng partners' protectlon of intellectual property rlghts
(IPR) and market access issues under the "Spe01al 301n prov1sxons
of the 1974 Trade Act. The results of the reglew must be

4
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announced by April 30. Currentlf, negotlatlons'are on—g01ng-w1th

a number of countries seeklng to avoid de51gnatlon as “priority

foreign countrles ",

While I am not currently in the pos;tlon to name specxflc
countries against which we may recommend- actlon, I want to
underscore the Admlnlstratlon s commitment to protecting U.S.
intellectual property and engaglng other. countries at-all levels.

. We recently entered into. an agreement with the Philippines
committing them to making ‘the legislative. and administrative.

- changes needed for a world class intellectual property reglme.

USTR will continue to work aggressively to enforce U.s.
1nte11ectuaL property rights worldw1de. . g

‘Special 301 has been a very valuable statute, but ultlmately
its credibility rests on our willingness to take strong action
against those countrles which contrlbute to plracy.

° Section 301 Review

On March 31, 1993, we released the eighth annual National ..-
Trade Estimates (NTE) report on foreign trade barriers.
This report helped us catalog information on various trade- issues
and facilitated the establishment of our trade priorities and '

allocation 6of resources. Desplte the ev1dence of extensive trade

barriers maintained in 44 nations, there were no pending Section .
301 1nvest1qat10ns at the time the Admlnlstratlon took offlce.h

USTR sLaff have begun a comprehen51ve rev1ew of the most
significant barriers in the NTE Report and are 1dent1fy1ng ‘those

barriers that can best be addressed through the use of ‘Section

301, if our current bilateral or mult11atera1 efforts do not
result in mdrket-openlng measures. .
i.

'°Canadd S ST

We recently achleved a successful completlon of the thlrd

"round of accelerated elimination of tariffs under the U.S. -

Canada FTA. Agreement was reached far earlier than scheduled and

~ tariffs on over 100 ‘items, valued at approx1mate1y one billion
dollars in two-way. trade, were eliminated. | ‘The prev1ous two,~

rounds of accelerated tariff elimination. resulted in early
removal of tarlffs on over $8 billion 1n b11atera1 trade.

Llngerlng dlsputes, particularly w1th respect to beer and
wheat require contlnued dlscu551ons with Canadlan offic1als,
however. ‘

N

° The European Communlty (EC)

USTR has moved strongly on certain dlsputes w1th the’ EC

'which have clouded this critical trading relationship. - The

closed nature of the EC procurement market has frustrated
negotiations on the GATT Procurement Code and been a major
obstacle for 'U.S. exporters for- years, especially in the

, telecommunleatlons sector.:

My visit to Europe in late March and the efforts of USTR Ain
the short-term emphasizé the Administration’s interest in renewed
engagement in the Uruguay Round, discussions about the utilities’
directive, the failure of the EC to.implement aspects of the
Bliir licuse agraemsnt on agriculturs, discrizinatory actions
against U.S. audiovisual interests, and our contlnulng concerns
about EC sub51d1es to the Alrbus consortium. -

I have secured a commltment from the EC that the oilseeds
part of the Blair House agreement would be 1mplemented in May,
w1th other parts of the agreement belng 1mp1emented in April.

+
[

°Trade and the Env1ronment



The issues 1nvolv1ng the 1ntersect10n of trade and ;‘Q
environmental policy, have proven to be extremely. compllcated and.

";dlfflcult.‘ There has been no coherent U.S. policy in this area, .

and in the past, U. S." actions and policy in partlcular 1nstances
were unsupported in the internatlonal arena. o A

USTR is actlvely 1nvolved along w1th other agenc1es, 1n‘the
effort to fashion a coherent. Admlnlstratlon pollcy, which would

" serve the. Administration*s objectlves of ‘both expanded trade and .
g sustalnable development'. ' §

Sk L . ~,.”: ".‘.

A
‘ USTR has chalred an 1nteragency group which conducted a

" review focusing on three key areas: . the. use of trade'measures to

‘achieve environmental ob]ectlves, llnkages between trade and

environmental agreements~ and process issues involving trade and
the environment, including. publlc part1c1pat10n and. interagency -
coordination.” We anticipate further effort w111 be necessary on

rthls important but dlfflcult 1ssue.j‘ I R

'Authorlzatlon and Budget Reggest

"This authorlzatlon request seeks a two-year authorlzatlon

- for the Office of the United States: Trade*Representatlve,

covering fiscal years - 1994 ‘and 1995. Our request parallels: prlor'

. year authorizations. We are requestlng a straightforward

- extension of existing budgetary authorities. The proposed budget:;
" . authorization level for fiscal year 1994 is: $20 143,000, and for

fiscal year 1995 the proposed level is $20, 419 000.. We are also

proposing to continue the existing’ authorlty allow1ng USTR to

carry over up to $2 500, 000 of 1ts annual budget unt11 expended;‘ -

‘ For FY ‘94 our request 1s a modest one._ We: are requestlnq
$20:.1 million in 'budget authority.  This represents only $151,000
more than the level appropriated last year ;($19.9. million). . Thls
request 1ncorporates the features. of the Pre51dent's _program. to
reduce full-time equivalent pos1t10ns and to cut administrative
expenses. Compared with the flscal year 1993 appropriation level
we have’ cut those Jpositions: by 5, and trimmed our -administrative

© -, -expenses by sllghtly more ‘than 3 percent. These cuts for the
' organization charged with handling trade issues for' one of the

world’s preeminent tradlng powers are not 1n51gn1f1cant. Lo
Our budget request is $400,000 less than what is actually needed
to keep pace with current service needs and Ain real dollar terms,
is’ 8% less than three years ago.{j . o

‘It is undlsputed that the Offlce of the Unlted States Trade

’tRepresentatlve has a critical- m1551on and, ‘as my testimony .

outlines, a full agenda.' It .is a mission the staff at USTR: and If

ﬁ‘rhave taken on with enthusiasm. At the. negotiatlng table, we will™
" be representlng the interests of American workers, farmers and

bu51nessmen and women, just as my counterparts represent theirs.
I will do so-with a relatively small staff ‘and budget -éxonly 157

full-time equlvalent p051tlons --.and the a551stance and
‘part1c1patlon of other agenc1es and departmentsnu

In 01051ng, Mr.. Chalrman, I would remrnd the Commlttee that

~:USTR's challenges -are formidable, but.so 1s our resolve. To-
'effectlvely face these challenges, I urge the COmmlttee to. .
-approve our request for a two—year authorization covering flscal

years 1994 and 1995. -In past years_ you have strongly supported’
USTR’S mission to open markets and to expand trade throughout the”

Cwnrld,  Yeur cortinied stoporc rsmaznaocrltical to America’s
,economlc prcspellty. ‘ : w

A
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S FRESS CONFERENCE WITH
¢ < UNITED STATES TRADE REPRESENTATIVE
’ MICHEY KANTOR

RE: TRADE AGREEMENT WITH EUROPEAN COMMUNITY
; OFFICE OF THE USTR, WASHING1ON, D.C.

WEDNESDAY, APRIL 21, 1993

o] {Inaudible) . '

AMB. KANTOR: 0Oh we never change positions. First of all pefore T
cad this statesent, let me indicate that it's oy view that Sir Leon must
have flown an Aaerican carrier. (Laughter)

I'm pleased to announce that the United States and +he European
Comaunity have reached an agresment on governgent procurement. Under this
agrecrent, Lhe European Community will repove the diszcrimination against ug
; suppliers of heavy electrical equipment. The United States will remove %he
"Buy Ruwerica® preferences on the Tennessee Valley Authority, which is the
. greatest part of the purchazes of federally owned utilities, and the five
federual power administrations of the Departsent of Energy.  This will
result in an open—procurement sarket fTor both sides in this important
sectowr. Tt will open @ %E8@ billion market in the Ewropean Compunity to US
companies —— I would add parenthetically, a market that has been
historically closed. In addition, both sides have apreed to extend GATT
1 government procurewent co—treatwent to federal govevnment procurement of
| services and previgusly uncovered goods. That is a comparable action on

both sides.

s Both sides have alse agreed to continue to megotiate on the other
sutstanding iesues, including telceopounications. Our objective remains 3
significantly expanded and balanced GRATT procurement co—agreement and to
t1hat end the two sides have agreed to jointly sponsor an independent study
the procurement oppordunities that would arise on the. nru:pectxve proposals
now aon the table. In the neantzme, :

- s

(MORE>
¢ LETX o - » :
 Apr 21, 1993 1S:20 ET
L EOF




AMB. MHKANTOR: Well, we'll have to review that.

{MORE) .
_ETX ‘ ‘ ‘ . o
Apr 21, 1993 15:50 U7
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Let me just say‘l Finished the phons eall lité;mlly,fcur, now Six minutes

ago and we'll have to review that. UWe will though reduce the sanciions
coumensurate with the proportion, right, that telecommunications
represents, which is very large, as you know. It is also about a $2@
pillion—-a—year ma&rket, bercause amuch of the teleceommunications, as with the
neavy clectrical equipment markcet, is government owned, &s you Know, in
Evrope. ‘ ) o A - .

(3 (Inaudible)

AMB. KANTOR: You'd have to ask the European Comwunity that question.
We wanted %o open both markets. Let me =38y this is in keeping with the
president®s drive to open markets and expand trade -- this is comsistent
with it. We have on the gne hand -~ are delighted that we can open up the
heavy electrical equipment market that's such a large market For US
companies which have basically been excluded for years frorw that market.
On the other hand, we're geoing to impose comgensurase canctions because of
the failure tao open the telecommunications market.

Heith?
e {Inaudible)
N B N N i .
AMB. KANTOR: Well we have to have — two things will bhave to happen.
One, we'll have to review and re—write the sanctiong, as yaou knew. Nomber
twe, &5 soon as the Ceouncil ratifies this agreewent, then they will go into
effect. Obvicusly, we have to wiailt for the Eurvpean Council ratifies this

and wWe also hove to re—write then. But it will nat be a Ierngthy time

between now and that happening.

Q Will {there be) sanctions tomsrrow on telecomn?

AMP. KANTOR: Well we can’t issue sanctions until we write it and this
deal is not retified. Look, if the deal is not ratified by the European
Community Ceuncil, then of course the full sanctions would be imposed. So
therefore, yes the sanctions will not geo 1ntn effect tcmorrow because we
have to wait te have that happen. ‘ .

2 The partial sanctions wiil not ge into effect tomorrow?

AMB. KANTOR: They can®t because we haven't even —— we just made the
deal, @;d have to writs ther now and then we fhave to wait te make sure.
They'll either be partial sanctions or full sanctions depending on what the
Comrunity Council does. We fully sxpect —— let we make this clear - thig
is 8 very positive gutcome and very positive movement.
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Jointly with the Eurspean Coopunity, including the most impoétant, conring
to a final and successful conclusien of the Uruguay Round. This is a very
important, sowentum—-creating action an the part, I think, of both sides.

] Can you traee what goccurred in the ‘24 houwrs sinte we've seen ygu
last — (off mikel?

AMB. KANTOR: Well, Zir Leon flew back t0 Europe. I"m sure he engaged
in consultations there. We talked this -~ three times this worning,
beginning at noon our time, ending, as I said, just a few minutes before I
walked up here, and I apslogize == I was just a couple of minutes laté
coming up here, And I assume in his consultations with his colleagues ha
reviewed the situation and apreed that movement was in order.

R Anbassader Kantor, two things. First, on the heavy elegtrical,

. will the Eurgpeans be lifting both elements of Article 8% ~—~ the fifty

percent and the three percent? fnd secondly, in terns of 1ifting by
America on TVA and other utilities, can that be done adwinistratively or
will crngressignal appreval be reguired? :

AMB. KANTER: Yes. Yes on the serond. It can be daene through
execubive order, and on the first, yes, %11 of fArticle 29 will be lifted in
ternce of heavy electrical equipment. : : .

B On fhe«basis of what you know now, do you have any suggestions
the Eurcpeans might — (pff aike)?

AMB. KANTOR: 1 have no —
Q Are they as upbeat as you? ' -

AMB., KANTDR: You’ll — first of all, that's Tor the Europeans to
answer. Number twe, we had z good and productive phone call. I tnink thas
Sii Lron acted with oreativity and withn expedition, and I would like to say
also that Rufus Yerhsa (sp} and Peter Algire (sp) and Warren Laverall (sp),
John Bchwidtd tsp)s others in this office acted with equal creativity and
expedition. I think that it was a good and productive.set of meetings on
both sides. :

[rJ Ambassador Kantar, how long will you wait for the Cowmuniiy to
act on this proposal, and number two, the fact that it’s a two-year
agreement, does that indicate that that’s really the deadline Far the
Uruguay Round? Two years 7roz now?

AMA. KQNTDR: . (Chuckles,? Ng, this — no. The answer teo ypur second
is elearly no. (Laughter.}? December 15 is the deadline. Number two, Iet
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me go back to yeur first part of your guestion., I‘hope and trust and ae

‘fully confidept that the Ewppean Coonunity Council, under the leadership

of President Delors will move expeditiously. And I's fully confident of
that. No, there's no newd for & deadline at this point. We have an
agreement in principle. MWe will finalize that agreement, I assume if will

"be ratified very, very gquickly, ’

2 A Few weeks, or —
AMB., KANTOR: ©Oh, I think soomer than that. Bob?

o Well, really, Jjust to sort of eclear this up here, I nean we’re
really talking, aren’t we, about nominal sanctions: When you refer —-
brought this issue up, there were scoert of three poscible stapes. The first
one -~ {inaudible due to background noise) — portiosn of the first level
and. nothing more than that, right? ‘ '

{MORE)

«ETX
Rpr 21, 1993 16:43 ET
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AMR. KANTOR: That’s what —— we’re talking about a portion of that
level we were going to ~= you're right — we’re going to publash but we

‘will imppose sanctions,

@ But is that why yau think ang they think it’s a positive step
forward because —

AMB. KANTOR: You?ll have to ask them what they think. I will not
speak For the Ewropean Community. I don’t have that conTigence.

On the other nand, in speaking For this government, we’re pleasecd
we've moved forwasrd. We want to open up that telecompunications market.

Weld like to —— also want to. emphasize, the cpening up of what they call
category A in povernment procurement in goede and services which I've alco
announced is a further sarket opening devicoe — we’re talking $7 to s13

billion —— and it's & comparable action om both sides. Let's not forget
that's beeon done as well. That can be lost in this centroversy. I want to

‘spy again, this administration is committed to apening markets and

expanding trade. Doing — taking both these actions I think is extremely
~mportant and very helpiul not only in terms of apen:ng ma»kets but in alsa
in poing forward to the Uruguay Round.

o] Can you cxplain what that geans in practical terms, gpening
serviees weans? What does that wmean Tor -— (inaudible)

'AMB. KANTOR: Opening ~— I'm sorry.

R Whiat vour talking about —— services. In practiéal terms -

AMB. KANTOR: It meansg I said $7 to $13 billion worth of oppurtunity.
Now, how nuch of that they win in terss of bids is anobther question. But
it does open it up and they weren't open before —- on either side. Let me
say, this is & comparable action. This is not a unilateral action on. thp
part of the Earopean Compmunity or on the part cf the United States. We-
have used this opportunity to open our markets on govornment procuresent
even further. Now; the jeint study will try to then come up with a list of
balanced nppowtun;txeb on both sides which we then hopefully could agree to
spen up even Furiher. We will continue to discuss trlecommunications in
hopes that the European Comnunity will end their discriwmination in that
area as well.

Yeah, right here.
e} ﬂmbéssador Kantor, two gquestionz. What's the idea of splibting

tﬁis dp_on the table yvesterday — tinauaibie) — znd iz there enauph of =
market left in this country on the telepcompunication side to comstitute a

APR 2: 'S3 18B:92 o e e -
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real incentive on the EC to take the next step? 'Ié that market bip enough
to really -~ and the sanct1on5 have enocugh teeth to really cweate an

xnCentave"

AMB. KANTOR: Let woe answer your second guestion fiwst, and I°11 po
back. Well, let me answer your first guestion on — I thznk it would be
not productive %o give zomeone & tYime schedule. I have always beliaved,
and wmaybe I'm —— sowmeone accused me oF bBeing too such a lawyer, but I think
negetiations are privileged in this connection, and Y wouldn’t want to
indicate what was onp or off the table at the end of yesterday. I think it
would not be productive. ‘

In terns of the incentive to open upy; I think there is still incentive
or both sides to prosotc global growth, to grow ocur respective econonpies,
tc promote jobs for Amgrican workers as we progote jobs around the world.
Let we say that the giscrisination in the telecosmunications area takes
away Jjobs from Aserican workers, The opening up of the market ~-~ the
opening up of the market in heevy slectrical eguipment promotes nigh-wage,
Migh-skill jebs four Awerican workers, and that is why we worked so hara on
this fvop our side. That is what the President is deeply comwitted to, and
that* s why he directed me to -~ and this staff to tawe the kind of time and
effart that we took in waking thi= happen.

o But are those telecoum sanctions really de minimis whon we look
at the size of that government progurenent warket that the EC —

AMB. KANTOR: Weli, I will let scomeone else evaluate what's de miniais
and what is not de winiwois. I think it is ispsrtant to note that the
sanctions are being imposcd. If*s important to note that the European
Comomunity is concernecd ahout that, it's alsoc important to note that this
administration, while we try toc open wmarkets, is poing te take — use every
tool we can to oo so. This was & topl we had available to us, and we have
wsed it. But it's more important %o fa:us on 'the positive here. We 3re
trying to progote Rmerican jobs, and we've dome so by opening up this
market mutually with the European Community. And I think that’s a very
important movewent in theose discussions. . .

Y’C."S, s1t?

o The question was ashked, but while you were passing out
compliments (to the management ?) and that is — .

AMB. KANTOR: I wmay have done it on purpose, but T wouldn’t —
tehuckles) —— ‘ ' '

‘@ I will try again. And that is; to what extent woere you given
any indicaticng that if you impose sanctions involving telecowmunications,
the Eurapeans will impose sanciions a5 well?

AMB. KANTOR: I have no indications one way or the other.

3 A Ambassadaor Kantor?
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AMB. KANTOR: Yes?
Q (Insudible due to background noise)?

AMB. KANTOR: Telecosmunications? It’s fairly extensive, not as
extensive as it was in heavy —= or is right now in heavy electrical
equipment, but it is fairly extensive. Let p: add we have a swmall share of
the Eurcpean market, yet —-— and foreign companies, including the US, a very
small share of the Eurcpean market in telecommunications, whereas nmn—US or
Fforcign — share of the US narket in, say, central suitches is 54 percent,
8o there iz a big difference here. - So it is substantial. it is substantial
and something that dees concern us a preat ceal, ’ :

rl How. much gf that is :pub&:cly 22 controlled cemmunzcatxoﬂ'°
AMB. KANTOR: In the European Cowmun:ty° :

e us.
AMB. KANTDR: We have nao == we're all of ours are private companies,
no Buy Amcrican. There’s no discrimination in the telecommutiications in

this country whatsoever.

n (OFFf mike) — US sanctions be against sa far as —-
AMB. KANTOR: Gosds and services in frderal procurement.

o (OFF mike.) ,
AMB. KANTOR: 1 don”t think 0. I'd have te ask —— (inaudible) =— but
L dan't think so. I don't think that's part of goods and services under
this cnverage. . _%_
I

Yesy sir?

[

e D«uld you deacrxne the partial sancticns mankzng that will be

N

implemented? . o

AMB. KANTOR: Well, I can't — as I said before, let we wake it clear
~- we'lre now about 14 minutes wfter my phone call as I've celoulated — we
S have not rewritten the sanctxons directive o be put in the Federal
Register; we*ll be warkzng on that ;mued:ately, and as I said, it will be
commensurate with the action taken today. '

STAFFs We'll take one more question.
‘ oo
- AMB. KnNTOR. Fete?

i
l

Q . Wil there he furtner ncgae:atzans before the partial sanctznhs

an tele:umm 4o ints place? : STy
1

'AMB. KANTOR: I wouldn't -~ there will be further negotiations in
terms of a bilateral and multilateral governoent procurement gode permansnt
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agreesent., We will continue to negotiate an that, We*re ocbv.oucly heavily
negotiating the Uruguay Round in market access., We had discussions this
morning, as well as yesterdsy, and as well as the gay befare., We're
setting up staff meetinpes, as I told you. President Delors is here on the
7th of May, and I won't go — you Know the whole schedule,

But there are 3 number of negptiatiuns at various lsvels;, but we?’ll be
looking mnow to'a permanent bilateral, multilateral agreement, although let
me say I would weicome any rurther wovement on the part of the Community in
the felecommunxcatlnns arcs. e

& whét was the obstacle, and why couldn’t you respive ——
AMB, KAMTOR: I — you?ll have to ask Ehe‘Eurnpean“Community that.
STAFF: Thank you very much?

#ina

END
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AMB. KANTOR: Thank you very much, Mr. Chairman.. I will truncate my
statement and with your permission and the committee’s permission submit

Y the full statement for the record in order ta save the committee time.

Let me begin by saying that I am pleased tc present the budget
authorization request for the office of USTR for fiscal years *94 and '5S.
Let me indicate this is a straight forward extension of existing authority
with only a very modest budget increase. I would like ta give you a very

-quick overview of the very full agenda that we have and the ambitious

schedule that we need to meet at USTR which 1 know the committee is fully
aware, but I would just go over it very quickly.

President Clinton has put forth a visionary program fo strangthen our
economy. Economic growth from expanded trade is a crucial part of that

- program. The administration’s trade agenda is a mix of enforcing

commitments and reaching closure in negotiations begun, protecting US
creativity from piracy, opening marketz to US goods and services, grappling

with the issue posed by the intersection of trade and the environment, and

moving ahead with scomething especially important to this administration,
strengthening ties with nations of the Asian Pacific region.

Some of the issues we're addressing is number one, the renewal of fast
track autharity for the Uruguay Round. The current negatiating authority
can’t be used to include the present round. As you know, the President has
indicated in a formal statement he will seek authority to close this round
on Dacember 15 and give the Congress in 120 days notlce.

“8econd, of course, we want to complete this Uruguay Round.- Completing
the round is the single most important step to open foreign markets ta US
goods, agricultural products and saervices. Howpver, I would note the
Dunkel text can be improved and we will seek to improve it. : '
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Our short-term goal is to secure some baszc United States—European
Community agreements on market access, which could be built on to create a-
larger market access package which would increase exports of US goods,
agricultural praducts and services. Let me note just less than 30 minutes
ago, Mr. Chairman, we reached agreement and I announced that as a result of
our discussions with the Europeans and our invoking of sanctions, as you
know as a result of their discrimination against ocur heavy electrical
equipment and telecaoammunications equipment in their market, they have
removed the discrimination against our heavy electrical equipment -- heavy
electrical equipment sector, which means $20 billion a year naw ln )
procurement will be open to us that wasn’t open.

(MORE)
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They refused to remove the telecommunications procurement
discrimination, so we will invocke sanctions in that realm, and we will go
forward with bilateral and multilateral discussions.

Let me add, I think this is a positive development, Mr. Chairman and
members of the committee, even though we didn’t get the telecommunications
market open, we got the opening of the heavy electrical equipment market
and we agreed toc open seven ta 13 billion dallars more in markets far bath
countries in what we call Category A, which is goods and services, which --
procured by the Furopean countries, government agencies, and by our
gavernment. We will. then institute a joint independent study to determine
how we can open our markets comparably -- comparably, so we both have equal
access to each octher’s market in government procurement. I think it’'s a
step foarward in ouv relatlonshlp and 1 thlﬂk it bodes well, frankly, tor

"the Uruguay Round. —— -

As you know, the General System of Preferences Program creates markets

in developing countries and is an important tool for the promotion of aur
trade pclicy. This administration will seek a renewal of that GSP program

for one year in aorder to continue this important effort.

As Congressman Crane bas indicated, the NAFTA will proaduce greater
econamic and employment growth in the US and the upward harmonization of
wages, worker standards, and enhanced environmental quality. This -- my’
agency and this administration is committed to negotiating strong
supplemental agreements which break new ground in three areas,
environmental quality, worker standards and import surge concerns. -
Although, I noteé the agreement already addresses same of that if not a lot
of that in sections 801 and 802 of the agreement itself.

On enforcement, also, we hope to create strong labor and environmental
commissions and to use enforcement with teeth in order to make sure these
commissions are effective without -- withaout adversely affecting issues af
savereignty of exercising supernational powers. We plan that this whale
package will come to the Congress in time far our goal of implementing the

NAFTA by January 1, 1934,

The US Trade Representative’s office in connection with coordinatian
of the entire administration and with the leadership of the President will
focus an the failure of Japan to follow thraugh an commitments already made
tao our country and on addressing issues of auto parts, -automobiles,
telecammunications, semiconductors, construction, computers, super

omputers and other critical areas. . . '

Let me note, which is not in my teétimony; something I think of
interest to this committee. There were $96 billion of exports from Japan
to the United States in 13992, and the six areas I just mentioned were 65
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. percent of those exports. I would note, our pxports ta Japan in that area

were very small and we find the market basically closed. And it is the
full intention of this admlnxstratxon to open those markets in whatever way.

we cana.

President Clinton met with Prime Minister Miyazawa, as you know, last
werk. He had a very candid and frank discussion with the Prime Minister
about these areas specifically and let me note that the Japanese gavernment
agreed to a process where we would have talks on how to achieve measurable

success and results in these areas.

We will alse insist that Japan assume its,shafe‘of responsibility in
the Uruguay Round, which they have not been as forthcoming as we helieve

‘and the European Community believes they should have been. We’re going to

have a meeting in the middle of May in Toronto, sponsored by the Canadians,
with the Japanese representatives, the Canadian representatives, the
European Community and of course I will be there in order to fully engage
the most important parties to the round in this new drive towards first
trying to produce an extensive, an important market access package.

: We share the objective of the Congress and of this committae of
opening fareign gaovernment procurement markets to US exporters. QOur

h efforts to open the European Community’s markets in the telecommunications

area reaffirms our commitment to this ohjective and we certainly are going
to pay strict attention to Title VII as we havé in this connection, and
will continue to enforce the law, and let me assure this committee of that.

(MORE) : ' T S L '“Q
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We are going to pay strict attention in the next year to our
‘chairmanship of what is known as the Asian Pacific Economic Cooperation
Farum. Let me note, as all af you know, and I think that others should pay
some attention to, but of course I know you have, Mr. Chairman, 40 percent
of our trade is with Asia. It is our largest trad;ng regznn. It is alsa

& the fastest growing economic region in the uUrld.

Frankly, we have not paid encugh attantlon"tc‘Asia and this crosses
both party lines and ideclagical lines, and we are going to try to use the
forum of APEC and other forums we have at our .disposal in order to cpen up
more and more markets in Asia, and begin to build a framework arcund that
trading area, which I think will be helpful to not onlyiUS workers and US
Jjobs, but also it will be an enormous opportunity in terms of connecting
American free trade agreements with an Asian -- a growing Asian trading
.ralationship. And. I think that the US as the hub of that would bear great
fruit for us in terms of economic growth and of codrse leading glohal

gVuwth

The USTR staff is in the proacess of completing a review af aur trading
partners protection, unfortunately, of intellectual property rights in the
Special 201 pravisions. Unfartunately, I say, because those protectians
have not been as forthcoming in many areas as we might have wished. The
results of the review will he announcpd'a:‘vequirad, on April 30,

: We are firmly committed to protecting US intellectual property. . The
recently entered into landmark agreement with the Philippines, - :cmmltting
that country to changes needed for world class intellectual property
regime, I think notes how focused we are on th;s area.

Qur recently issues national trade @stzmates report on foreign trade
_barriers identified 44 countries that maintained what T might note are
extensive trade barriers. We are beginning to review the most significant
barriers that can be addressed through the uze of Secticon 301 if ocur
current bilateral and multilateral effarts are’ ' not successful,

Let me note, when I came into this pasition on January 22nd, I ask the
questian of whether or not we had any ongoing Section 301 actions, not for
the purpose of enforcement, but the sake of enforcement just as a matter of
trying to establish an inventory for the office.and try to understand what
we had on our plate. I was surprised to find there were no 301 actions,
and I asked, I think, a question you might ask, Mr. Chalrman, is every
country in the woarld living up to their trade dgreementn with the Unlted

Statps“

And of course I got the obvious answer, na.

I fhen asked  for a full review of every tﬁéde agreemsnt we have,
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either bilateral or plurallateral, or multilateral. I now have the first
effort from that. We’re now reviewing that within the agency, we'll be
reviewing it in the administration, of course welll come to the Congress

with the results of that review. :

Let me indicate that the staff is correc£,>not all countries are
living up to their agreements and therve may be some proper subjects for
actions amang the more pernicicus of the vialations that have been

accurring.

X We've recently completed a third round of accelerated elimination of

3 tariffs under the US-Canada Free Trade Agreement, our biggest trading

” partner. Tariffs over 100 items valued at one billion dollars were
eliminated. We have some ongoing disputes with Canada but we continue to
work well with the Canadian government and we certainly are working well
with them in terms of these negatiations that Congressman Crane noted
before, on the supplemental agreements with the NAFTA.

My March visit to Europe emphasized cur interest in the engagement of
the Uruguay Round, on the failure of the European Community to implement
the Blair House agreement on agriculture, and other discriminatory actions

by the Europeans, especially - in the audio- vlsual area and that is something

that concerns us greatly.

g B < o S T e S e

Let me indicate we also talked abuut irbus as well. 1 am pleased to
announce that as a result of that visit and good staff work on the part of
bath this staff at USTR and the staff of.the European Caommunity Trade .
Minister’s Office, the European Communlty is well on its way to
implementing all aspects of the Blair House agreements which were their
responsibility. Up to now they had nat done so, and now they have taken
almost all actions necessary in the area of oilseed, corn gluten feed, malt
spout pellets and enlargement. That is a welcome note here because up to
this puint none of that had been done. P :

(MORE)
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. Let me speak for a moment on the purpose for which we are here. We

are proposing a twa-year extension of the USTR authorization through 394-33.
Our request iz far a straight-forward continuation of the existing :
authority. Authorization amounts for 13994 are 20 million, cne --

$20, 1432,000; and '35 of $20,413,000 -- are the same as in the President's
fiscal year 1934 budget. Theses are very modest budget levels, T might

note, as you would know Mr. Chairman, that in fiscal year 731 the budget
was $20 million, 732, $20.4 million, with the supplemental 20 million in
*33, 20.1 million in ’'94 and 20.4 million in ’9@. So basically it’s besn a.

straight line budget. - o

I would nate our full-time employees will drop by five from that huge
total of 162 tao 157 next year. We are going to live with the President's
commitment to eruce administrative expenses by 13 percent hy 1937, fiscal
yeaar '97. 1 might note that this staff -- I might note with pride, this is
the hardest working staff I’ve ever been asszociated with. We are working
harder for less, given inflation, with a much larger agenda than ever and I
would just like to say that I’m extremely pleased and honored to be working
with them. If you were there on Saturday or Sunday, Mr. Chairman or
members the committee, I'd invite you there. You would see many of the
N staff members there every weekend, working not ‘just becausm the budget has

not been increased, but it's a matter of the pride in the work they do and
the sericusness with which they take their respconsibilities.

The reductians that I have spoken of will be hard to achieve, but I
"fully suppaort the President’s plan to reduce these administrative expenses
and have already taken action this year, including freezing hiring,
dlsmxssing temporary employees and reducing overtime, adopting tougher -
travel policies for employees, and cutting virtually all new equipment
purchases, and dropping two of our automobiles and two of cur drivers,
which is 40 percent of our total worldwide, automobiles. I know it’s
somewhat diminimous compared to other agencies that might come before you,
but we did that and frankly it’s a majaor part of our small budget.

Wetll continue to achieve budget savings ih.’94 through additicnal
management improvements. We fully expect to camply with the President’s
plan to trim administrative sxpenses.

With that, Mr. Chairman, I appreciate your indulgence. I look faorward
to your qupstlcns and members of the committee, and again I am honocred and

pleased ta appear bhefore you.

.REP. GIRRONS: Mr. Kantar we appreciafe your statement, the
ithoroughness and the vigor with which it was~delivered. oo

Yaur budget is modest and carta:nly will have no great opposition in
this committes. I would only warn you, based uppn an abundance of
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We have made it clear to them that we are not going to stand by and
have int=llectual praperty in any way sffended ar taken away and not
protected, Tt is a hune cost to this country. As you kpow, it is aon the
cutting =dae of the kinds af technolagies that we nat only need to nrutnrt
hut jit’s going to he the fuel, I haope, the gruwfh of this economy and the.
aroawth oof mapy mare johs for US workers.  And sn, we are dead sericus ahout
enforcing Special 201 and T hope you’ll he at least satisfied with what we

announce on the 30th of April. !
RFP. KFNMNFLIY: Thank you very much.
. KANTOR: Thank you.
'REP. KFNNFLLY: Thank you, Mr. Chajrman.
REP. GIBRONS: Mr. Thomas.
RFP. THOMAS: Thank you very much, My . Chéﬁrman.

Mr. Amhaqqddnr, weloome ance aqamu. I want to underscore all =f the
comments that the Chairman made this part;cular spasnn when partisanship
unfortunately seems to he the made an a number of issues, that in the area
of trade we have had, T think historically, an unusual degree of bipartisan
suppart for thLhEVQY adminietration, and to a very ngreat extent T believe
it is hecause af the -- the reason that my colleague from Connecticut’
indicated, that whoever has mccupied this positinn, they have heen
epxtremely talented peonle with very dedicated and talented staffs.

Having satd that, T am somewhat concerned’about Folks already warking
on weekends, aiven the numher of staff that vou have, in regard ta the
Chairman’s cnmment%. If rvery department and ‘agency asked for only a t.26
percent increase and they have the productivity rate of {ISTR, we would not
he in same of the problems that we are today from the deficit. But my.
cancern is this. When vou lonk at our aggressive trade policy on a
wor ldwide hasis and view it as A military camnaiagn in terms of & Furonean
front, an Asian front, a Western hemisphere front both north and south, the
troons that ymou have gp* stretched veryv thin, esnecially when you look at a
calendar and there are inpvitahly skirmishes ocing on at the same in
srveral dxffprnnf theaters ‘

I‘knmu in the past there has been an attempt to augment the staff
mccasicnally through detailees ar contrvact neanle in narticular areas.  Has
thers heen any consideration or have you discussed that concept -— if yowu
aran’t gaing to be ahle ta beef up your full-time staff pecessarily, do yaou
have some contingency plans ar have you talked at all about making sure
that there are enrough bodies when there are multlnln frants that have been
opened on the frada negotiation fronte? .

. AMR. KANTOR: First of all, we have had -- and [ annreciate your Ltnd
remarks, T will hope ko live up too the high standards my predecessors have
zet, and yrou're vight, they have, and thP; ve acted in A non-partisan
manner. and T hope to rarry on that tradition. T've tried to do it thus far
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AMF. KANTOR:  Thank ynu, Congressman, appreciate jt.

REB, KEMMFLLY: Thank ym&, My. Chairman and thank yaon, Mr. Kantor, for

comi ng.
- - i

Wetve heen very foartunate in this cauntr?‘jn having remarkahly hright
H5TRs in modern history.  And yet, same of us on this committes have beesn
tdisappointed that we have not used the avaJ}ahJ]Jty af some of the tools
that we have to be a bit more aggressive in net only talking about free
tradeé but seeing that true trade comes about,  and one of the areas that I
am talking about is the Snecial 301, And I know as recently as taday that
you have anncunced that you are going to be more attentive to that, use it
mare, have more consideration of the power of a2 301, 8o I have kind of a

twa-part question.

: Firet, what is vour vision of the new 301, using it as I always
thought it should be  used and could he usad biot hasn’t been . used? And the
other iz where does intellectual property and patterns play a role here?
This is an area where we constantly have heard we will da the research anH
development, we will do the high tech things, and also we have the
intellectual aruanrt, and then we will be able tn expart it. But if we
can’ t protect it, we're ﬂLan ta be Jeft as in. many ather arpas, "heing ocut

-- (imneaded 7). . L L . ‘ '

8o I would ask vou ahout how you intend tm use bpttpr the 301;

AME. KANTOR: First aof all thank you, Puﬂgrﬁs%mp‘%nn kennelly, for
that aquestian. No one ever accused me of nat being agoressive. I've heen
accused of a lat of things but that's nat been ane aof them. In fact, I
note some of our leading npw:pappr: have taken the oppos:te tact. :

We are in, as you know, the last throes uf rpvtpwtng Special ?Gi.A We
make cur announcement on April 30. We are serious ahout enforcing Special
301. U helierve you will he at least interested in what we announced an
that date. I have gone hack with the staff and loocked at the history of
the various announcements anrd the categorizations and the types of
vionlations that have accurred. Apd let me say without revealing what we're
aoing to do, hecause 1t hasn’t finished the admtn15trat1v= -~ the process

oof aming throuoh the administration -~
REP. KFEMNNFELLY: Rut do I understand this 1is a list that will be --

AMF. KANTOR: T£'31} he a list and let me just say that we are not
gaing to he shy ahout making sure that countriss adhere to their
responsihilitiee in this area. Let me alsc indicate that what you have
referred to, that the huge rcast tao this country in intellectual nrunﬂrty
viclations is a major cancern of not only this office but of this
xdministration. . 1 have raised it with a pumher aof countries, with thntr

ambhassadors ar their trade mipisters, or even theiv prime ministers when

they've been here in Washington, in persan. 0
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AMR. KANTDR: Without getting too far cut in front of the President
who T work for, lat me indicate that the Pacific Rasin and the Asian
Parific area j& critical to us, T helieve, in cur future economically. We
wrld like to use our chairmanship of APELD, as 1 indicated, as a way o
build a framewark arcund that arganiration to beain to address trade
h issues., What that leads ta, we han2, is more apen trade with all the
i nations of the Asian Pacific region. Now we will have alsa hilateral
discussions, whether it be with Japan, ar China, dr Karea, or Taiwan, ar
Singapore, or others in order to cantinue to open those markets. Rut we’re
aning te focus a requisite amount of vesources. to make that happen.

I might note, this affice even with a small staff has heen ahle to
take the NAFTA as far as it’s gotten, and i1t’s come very far and that's nat
Just this administratinn, nhvicusly, the last administration as well. We
are moving quickly an the Uruguay Round. 1 helieve we da have the
resour ces  to make that happen.

RFP. CRANE: Do you have any estimated costs of the rommissicns for
these sidebar agreements? What's your estimate of the cost of that --

"AME. KANTOR: The current negotiations jndicate jt¥11 he fajrly small’
and we can handle those costs, and sharing the cost of course with the
- ather two govermments, within the hudaert that we're asking for.

L REP. CRANE:. And finally, is there a nassihility that theras may be
imposition of a small barder fee to pay for the cost aof NAFTA
“itmplementation? Is that under serious ranstdnratton’ ST

AMK. KANTOR: We have not -~ in cur discussions we have discussed jin
aur negotiatians thus far the commissions, enforcement, surges, we have not
gotten to horder cleanup yet., When we do, nf course, the funding of that
hecomes an impartant issue. So we have not addressed that question.
Frankly, we are looking for scme creative ways in which to fund what is an
cshuvimgs nvahlem;, abvicus ta evervones, that neade to be dealt with without
having a majrnr hudgetary impact, or in inhihiting trade, or putting an
unusual burden on business.  As yo know, we have taken this cauntry, a
five point -~ or a giw billion dollar deficit with Mexira in trade, to a
£5.4 billirn surnlus. This has heen very favarable to American workers and
American johs. We want to continue that. We wonld rather not put any
burdesn mn trarde because the onening of these bnrdprq has been sao hnlnful to

MR.

-RFP. CRANF: Well, T waould hope that vou would adhere to that position
because of the potential for say a fBerman firm or a Japanese firm, ar any
foreign firm apening up a facility in Mexico and then importing parts intc
the country and putting American sxpirters Intu Mexicn at a disadvantage.
Sa I'm happy to hpar your response on that and fhant you for your

testimany.
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we’ue‘fmme_tm really regret. . 5
= S :
=ful in yuur ﬂpnu+1q+3un= in terms of the
telecammunicaticons issue. Yun’vp indicated thﬂt yor will continue on at
least proportinpately, the Title VIT sanctions' in that particular area, and
to know, foar whatever 1*’% warth, that many of us wha

I would just wish yeon  t
are con=sidered free tyaders are strangly hehipd your efforts and we want to

commend van and urge youn to cantinue your thlﬂﬂﬂ hecauss certainly thevre'’s
no reason why our market=s should bhe anen to Furuppan, Japanese and other
telecommunications products and at the same time the Eurapean marlpt is
closed . and some of the ocother markets are C]uSFd ac upll.

We have not heen succes

|

And sao, we do want yau tu lnuw tha+ we ar: fully hehind your pffurtq
in this area and there iz very lJfflp d1::;n:1wn from the pPVﬂPPLtJVF T. am

l
‘sreing at this time. P

, I' wonld just like o ask, if I may,. ane qﬁé;tjan in respect to this,
and T krow you do have a time commitment here 'that will require you to
leave shortly, but in terms of the Uruguay.Raﬁnd,'wjll thi= have -- these
Adiscussions you’re having, in your opinion, will it have any bearing on the
negotiations going on with the Uruguay Round?j{ R o ' ' '

AME. KANTOR: Thank yau, first of all, Cangressman Matsui, for those
kind words. This is anly, as T =say the first 'inning.” We've aot a laong way
to g but I appreciate that. ' o E -

Let me note, the telecommunications markéé in thizs country is wide
apen.  There is no discrimipation whatsaever. 'In fact, 54 percent of our
central switch market, the maost prpn:ive nnndF purchased by a
telecommunications c”moan», is held by fareign companies. We have a tiny
percentaoge in Furape hy comparison and. that’=s. uh» the sanctions are going
to be invaked in this area, and ane hopes that iwe can pervsuade cur Ruropean
friends to Spen thiat market, It iz an impartant market and we need to do
that. B
R

Rut Jet me address viour ouestion on the U}uguay Round.

U think the -- even in light of that, the fact we couid apen the h=avy
elepctrical emuipment mérkéf, which is 70 h111ﬂﬁn a vear in apportunities
for S sannliers, which i:fnrirall\ ha: nﬁ\nr, revar heen apnan to us.  We
haven't =cold a steam turhine since the Mars hall Plan in Furape. It's very
interesting, or haven’t'quld A gas turbime, I think it's 10 ar 11 years now
-= 10 years, 1983, : R ' S

I belisve aur ability though, to open this,. to reach agreement, to
mave on what we call the Category A prorurﬁmnnt‘hudnq well Foroaour ability
rnow to look at a market access package, a h1nqpr market access package to
trv to graw aur econcmy and grow the glabal econmmy, and them to reach some
mareement on very important areas, jnt@l]nctua)_prmperty protection,
service protectian, audim-visual and ather &reas, nproblems with the Dunkel
text that I think many of us share in arder to' reach a final aagreement hy
December 15, 1T am encouraged by what hapﬁﬁnédi' I am certainly not
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aptimistic. T tryv to keep myself from chDmJng ko optimistic ar
nessimistic, but 1'm certainly encouraged by what happenad today.

RFP. MATELII: Thank you very much, Mr. Ambassadar.
AMR. KANTOR: Thank woo.

RFP. RIRRMNS: Mr. Crane.

REP. CRANF: Thank you, Mr. Chajirman. I am encouraged by your
respanse on the question of Chile and a free trade agreement with them, and
I'm curjcus, after we get the Uruquay Round behind us and the North
American Free Trade Aqrppmnnt and your dish is full already, but locking
to FY=-94, are you giving anv thaught to explaring the possibility of free
trade agreements with say Kaorea, Taiwan, any of the Pacifiec Rim countries?
And if sa, do you have the budget rescurces necessary to cantemplate that

in FY-947

{MORF
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dependent upon us and we have a very favmrable halance of trade with them
zznite the fact we have a nne-way free trade aagreement with them. Sa
fdown there in A sympathetic manner. i

I
CIltTi,

I'd ask yvou to rast your eyes

When do vau think wvau'll have a canclueiqn af your sunplamental NAFTA
agrepmenta? Have your got apy -- ran you give s any time takle to think

ahout ™

AMF, KANTNR: Well, of rourse that is dependent, as I say, on many
factors and let me not dance around. 1 belierve we will he finished in mid
RUmmer . ] helieve it will he in time to get the full package of
implementation legislation plus the supplemental agreements and the NAFTA .
wp to the Congress either right hefore ar rJnht after your break, and in
hanes that in the early fall we can have it oasspd. That would b= in full
== in time nof course for the 1/1/94 jmplementation date.

REP. GIEBRONS: And'fhen, if the liruguay Round fast track iz successful
and the negotiations sucresaful, oh, abhont this time next year we will bhe
dezg into the Uruguay Round process. — o

AME. KANTOR: We would hape and sxpect that would accur toc, Mr.
Chairman. As you can see we've got quite an agenda, together.

RFP. BRIRRONS: Well, T want to commend vew for your success in
negotiatinm with Sir Lean Brittan and 1T suppart what you’ve heen daoing.
Keep up the good wnrl.

AME. KANTOR:  Thank you, Mr. Chairman, 1 appreciate it.
REP, GIREBMMNS: Mr. Matsui.

RFP. MATSUI: Thank ycu, Mr. Chairman and I thank you very much for
halding these hearings, particularly a very timely period -- a very timely
day in particular.

Mr. Ambassadmr, I7d like too thank you and congratulate yau on the
agreement. I think the fact that vou raised this issue, you indicated
Title YI] actinns, =sanrtions wonld he taken, and the fact that you've
r:arhpd at least a tentative agresment with the REurapeans at this ttmp is
very commendable and it indicates the neqotiating skills and the confidence
that the Presid=nt has when he salected you as our USTR. Sao I want to
rongratulate you. s '

Yooty e made the agreement on the basis of the heavy electrical
equipment, but the issue of telerommunications of course iz still
autstanding.  And 1 recall hack and I believe it was now 1386 when the
crourts mandated ATRZT to divest into the seven aperating companies and spin
off Western Fleckric. They virtually opened up our entire
elecommunications industry to whomever wanted to come in.  And
fnfortunately at that time then Attorney Reneral William French Smith did
nat save that for the purpase af negotiating, to try to apen un ather
markets. Tt was a mistake that ohviously some =ix ar seven years later
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. Secandly, you've got RSP expiring this year. T would imagine that Yol
wrin't have time to make any substantive rharnp” in it, or nperhans anly
emall suhstantive changes and you'd just 1ike ‘a. heief extension of GEP o
samathing? :;

_ i

" AMR. KANMTOR: We're aning to ask for a one ypar extension and we uJI}
not ask far any %nhatanf*vp rhanqpa af 8P '

RFP. GIBHDNS: All right, well “fine.. That's a gaﬁd way to handle it
becauqe wetve all gat such a big agenda. B ' : SR '

¥
i z

T*m q]aﬁ that Vi pantPﬁ—nut the noreat mar#pf ﬁppmrtunitjpg that we
have in Asia. 1 have 1u5t come from a meetlnq with the New Zealanders,
This committee is going to meet with the Au=+raiianq on the 2nd, for

hreakfast, looking at the whole Asian qttuatxnn from their ooint of view,
and we plan to oo to Asia this August, as many| of us ‘as can get away, to
nay attentisan to it hecause there is an awful lat of trade appartunities
there and a 1ot of trade prnhlpmz that arise there. It j& our -- in macra
sensas it is aur higgest mar!mf and cur hlﬂqgﬁtisutnhtiél mavket.

T noticed in wour ﬁtatmmpnt_that ynu sa:digmu were aning toclater on
ask far a fast track on I think Chile, as I recall? [ would urge you to go
ahead an that if yvou can, GFt clearance fhruuqhuuf the agency.. T don’t ‘
‘think there'd be any trauble in nnqmtxattnq a frpn trade arrangement with

’ FthP._, . - : y

S AHB.'KANTOR: We’re deeply committed in tﬁjz administration ta, as
‘gan as the NAFTA is imnlemented, tn 1mmpdlatpﬂv beain negatiations with
Chile in hopes and P»pprfafJun that they would gﬁ3n the ~—'wh1;h then wonld
hecome the American Free Trade Anrnmmprt, ar fm~ﬁ trade anrmpmpnt for the
Americas., We heljeve that i= the Prmcwdnnf nmmwffpﬁ tocthat and we
belisve that would he narnoer. L ii o

. . . : . i
RFP. GIERRNNS: Yes, there’'s a whale ma,lpf there that wp tend to

cwerlook all the time. That brings me to the Par1hhpan, and I know the

- Caribbean toopther is ahont 40 miTlion npﬁplp in PR countries with whom we

have a free trade agreement now. And thmv ares rnncernnd abmut the

possibility of NAFTA discriminating agajnst *hpm. I would call o your
Cattentinn the fact that [7ve introduced Some InqtalatXHn that 17d ask yau’
~all to lomk aver, that would grant on a fpmpurarv baziw, only far three
years to the Caribhbean, the same privileaes that come out of NAFTA for
Mexico, and then after that if they wanted to renew those or if you wanted
to renew thase, they'd have ta come in and negotiate thase out. 1 hape
that your wonld give that consideration because T think we owe a special
a snercial abhligation o the Carthhean.  They! re o small and soo pocr and s
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i
experience, I applaud the staff and their vigor but you can’'t work day in
and day out, week in and week out, weekend after weeskend long hours wlthuut
suffering a terrible loss of productivity, plus a loss of balance in
judgment. And so, don’t let them work too hard Mr. Kantaor. (laughter)

If you do, we'll all pay the penalty if yduﬂpush them too hard.
AMB. KANTOR: We'll try to be balanced, Mr. Chairman.

REP. GIBRONS: Yes, you need that, particularly in your agency where
you've got to thtn# critically and ariginally, and objectively and you’re
an just about a 24-hour cloack anyway because you deal with the world and
that’s a dlfftcult situation. ,

Let me talk to you now though, about the ?ubstance of what we’re here
far today. And I've got so many members I'm going to try to keep myself
down ta the five minutes.

Yau want a brief extension of fast track, umencumbered just to
complete the Uruguay Round, and when will you actually send us up that for
introduction so we can work a schedule out on it? A

: AmB. KANTOR: Our request is presently at the Office of Management and
Rudget. As socamn as it’s been cleared by that agency the administratiaon
will send that up. Obviocdsly we would like as quick action as possible,
working of course with the Congress and under'yaur -- under the leadership
of the Congress and under your time schedule, but as soon as the Office uf
Management and Budget is cleared, it will come up here.

END OF EXCERPT, ‘
REMAINDER WILL BF SENT TOMORROW MORNING ]
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canld have written myself. The oaint is we will need to have further
communications an this. T don’t ask questions that I already know the
answer ta far the sake of asking questions, nor dao U want to accupy your
wtaff's time in terms of giving me one paraoraph answers which have no
content. So waelre agoing t0 have to work aut & time frame and some hind of
a priarjtirino berause I cnly ask questions hecause J need answers and I
wonld much rather have an answer of "We're not going to tell you at this
time either berause we dan’t kpow or we don’t want to tell you." T would
accepnt that answer far movre than somebody sitting down and dreaming up a
paragraph which is a series of words linked funpthpr which dan’t rﬁa]]y

C . MmRAn oy say anythan to anyune.

Rut thank ycu vpry mich for your cantinued cngoing wark. - (laughter)
a lack at thase questinns and

AME. KANTOR: Cangressman, ['11 take
it I dan’t know the answer

I'11 sit down and write the answers myself. And
I711 tell you. :

REP. THNMAS: And if the question is nat an paint or you don't exactly
unrderstand it, there was A reasan for asking it, and if we were
inarticulate inm asking the question, perhaps a reclarification of what the
questian iz might produce a useful answer, bhecause I'm not in the busineses
af asking aquestian when T either know the answer tu, ar to just for the .

R

sake of daoing it. : i

AMR. KANTOR: Congrpséman, I’ve known yaqfa lang time and you're not

inarticulate. : ' .

REP. THOMAS: Well, T appreciate-that and I enjoy locking forward to -
the cantinued relationship, even though you are understaffed, in the work
that you do. And I honestly believe that, hecause the job vou're doing is
the -- as impartant as anyane else in this ar any other administration,
laying the ground wark for not just us, but future Americans. So T really

do appreciate the work youw’re doing. Thank Y.
AMR. KANTOR: Thanks Qery much, Condgressman, I appreciate that.

i

RFER, RIRRONS: Mr. Coyne,
RFP. COYNF: Thank vot, Mr. Chajrman.

Mr. Ambassadar, I wonder if you wauld give me yaur assessment of what
a =uccessful completion of the Uruguay Round wuuld mean to the
manufacturing sectur mf the LS & CITmY . '

AMR. KANTOR: Mr. Cavne, let me take that question this way, and it'=
I think that in general we will: have a net increase of
increase we'lve already had as a result
As you know theylve
ahout thrpp and

a fair question.
employment, even above the kind of
of the tncredible increase in exparts into Mexioo,
increased aver the last three years from 17 ta) $40 lelJﬁn,

a half times.
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issues, discrete JsruPxs when it’s within their area of both expertise and-
alsa the area af their nartfalins. Apd so, T wonld be -- T would have to
say to you I'm pleased hy the kind of Luupprafzun that has been affarded
this affice and continues to he affarded, and 'that has helosd tremendously.

T don’t think we need mare than we’ve asked for. JIf I find that it is
impossible to carry out these tasks in this situation, under this budget,
then T would go to the President and ask for mare. - Rut under’ the=se
circumstances and given the fact we do need to: deal with the structural
budaet deficit, and understand welre not going to end the dpfstt an the
- hack of the Unttpd States Trade Representative’s Nffice -- [ think though
aymhalically it’s important as well as realigtically. We'lre part of this
team and we’re qoing to try to stick to it, and wa’re qgoing ta stick to
this praaram. : : f ’

REP. THOMAS: I would urge yow, as you continue to use detaileers ar
contract peaple, if you notice a recurring dipping tnte the same well in
terms of peaple, that might he an jindicaticon that you need to add somecne
an a permanent basis in that area, and . I think you’ 1l find unanimity on
this committee in supporting that kind of mmdp:t addition to the staff of
HSTR rather than continuing te barrvew folks from anm@rrﬁ ar ather arsas.

Vgry briefly, in terms of the review of the suhject matter, in terms
xf BSP, there are some of us whe have been watching that over the years and
have made suggestions which have been adopted into the =tatute aver the
yrars. And if you are going to ask for a one yrar extension with no
=tatutory changes, we may want to viseit with you in terms of some of the
digdcretionary power that the administration has and the way in which it’s
been exercized in the past and that perhaps we can get some substantive
changes in the administrative applicatian rather than qtatutory changers.

. In regard tn the discussion of bilaterals, I think thpr@ is a rale for
hilaterals. I would prefer to be scene an a mnltxlatnral bBagsis in tarme of
A world trade structure, hut if vonitre +al$1nn ahout additional nations in
the Western hemisphere like Chile, it becomes doubly impartant we get NAFTA
richt hecause that will then be to a degree a model that we'll be using in

athery areas.

Lastly,.}pt me say that there jc already a watch begur in terms of cur
relaticonships with Mexico because it appears as though there may be some
non-~tariff bharriers that are appearing, even before NAFTA is put in place,
50 that the tariff, the agreed upon tariff raductions, in the North American
Free Trade Agreement may in eszence he mpan;nn]#¢= if Mexico is heginning
to institute same non-tariff harraprs.

; {astly, let me :ay that I :uhmjttpd A :@rjés of Gupﬂtjﬁn;.tOZQéﬁ o
March 1ith, at the last hearinag. UWe received a copy of them an April 21,
A numher of them are zsingle paran?aph: which in PGSFHCP, Mv. Amha;aadur, I
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and T will continue to try ta do that.

I would note that we have onboard right now 50 detajilees. It will be
cut to 4% hut that’s ot really dascriptive of the entire stary, Mr.
Thomas. We have had tremendous cooperation from the Department of
Commerca, from Tre2asury, State, from the Council of Economic Advizers in
terms of helping ns an various L '

{MORED

A
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Mumher twn, I helieve much af that increase in employment, and. it'=
heen estimated, everything fram 175,000 uap to 500,000 increase, will be in
the manufacturing sector. Now, therp have heen J4 different studies done -
an this. This is the most-studied treaty in the histary af this country.
And so, without aoina through each one, which I know would probably bore
rvery her= to death, lat ms indicata that each one of the studies bhut ane
indicate a verv -- more than a nominal grawth: in the manufacturing sector.
It will also add a very large number ta our gross domestic product, and
also add to incdme growth in the country. :

That is on top af, frankly -- that is in addition ta the growth -- we
had already expected a lat of growth, which is going up in terms of just
brcause the Mexican gavernment has apened up its baorders, as you know aver
the past few years, and that'=s why we now havm a trade murplu: rather than
a trade deficit with Mexico.

RFP. CDYNF: Sa, as a result of the Uruguay Round you expect a
dramatic increase in mannfacgurtnq emplayment ~-
. . [
AME. KANTDR: Yes. H

RFP. COYNE: -- with a successful completion -- in the Unjted States

AMF. KANTOR: NAFTA and the lruguay Round. 1 was speaking of NAFTA.
Um sarry if 1 missed your paint. !

The !ruouay Round will have an even more dramatic increase in
amplaoyment in the manufacturing sectar, e%oﬂrxally if we get what we rupec
to get, a big market access pacPagp in areas such as non ferrous mptal
word, paper products, electronics, construction equinment, agrxrultnral
eauipment and others. We have a long list. We have heen discussing over
the last 48 haurs with the European Community. [f we can reach agreement
with them on a bilateral basis and multilaterire an agrerement with 108
countries, 1t will have a huge impact on the manufacturing sector.,

REP. COYME: Do .you intend to pursue a =Eufura1 aqreement in steel at
the sams time vaou negotiate the Uruguay Pnund :

AME. KANTOR: We're attpmptjng teo reach thp problem of really
avercanacity in the staal industry, through the multilateral process not
through the round ditself. Now the vound will  touch upon some concerns in
the steel area, like subsidies. As you know for -- 1et me give you an
example. :

The Furopean Mommunityv has put about $75 billian in subsidies inta
their steel industry, which has made it very difficult on US industry and
led in fact to the countervailing duty and dumping cases, and the
nreliminary decisioans which vou are of course well aware_af.. -But we will _
antinue to trvy to veach an agreement on =teel through that process. We
will not -- we will not do anything with regard to the normal progression
mf the ca=eée that are now aoding through the process and hecome finalired
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g
this summer, the countervailing duty and antt-dumnlnﬂ cases at the

Dppartmpnf af Commerrce. o

REP. COYNF: As you know, when Pfesjdént%Ypltﬁjn was in the cmuntvy a
couple of weeks ago, he and the President discussed most favared nation
status for Russzia., What’s the status of those deliberations? :

AME. KAMTOR: They'ra under discussian in the administration. As you
knmw, there are some particular prohlems that are being discussed with the
President, the National Security Council and thp State Uepartment reqarding
continuing prablems of emigration with the Saviet Unjon -- with Russia,
rrousr me,  the former Soviet Untnn, the confederation -- independant qtat@a
and F:pPCJally with Ru,ssa, and those dJ:CH:SJunG are unanjnm.

1
[

REP. COYNE: Thank you very much. RIS

REP. GIREBOMNS: Mr. Pavne.

REP. PAYNE: Thank vau, Mr. Chatrman. ‘

Mr. Ambassador, I'd like to echa the worQs'of my colleagues as J
express my appreciation for the good job that 'you and your staff are
already doing and particularly the success you've just had in the
negatiations with Sir Lean Brittan. Thank you for that and T lock farward
tor warking with vion, and hopefully we?l] have many more sSuccesses.

, 'd like to spend iuat a minutes and talk 'about the fast track
sxtension and an issue fh 's of real'impnrtahcp to my..people hack home.

U had voted agalnat the fast track extension in 1331, and at that time
I was caonrerned about the impact of phasing fhp ‘multi-fiber arrangement and
the across~the~hboard tariff reductions that ---and the impact that they
might have had an the rommunities and families 'that rely on the textile’
industry. " In my district 1 have 20,000 warkers in the textile industry

alone, and other=s in apparel]l and garment.

Witk the eanhasis of this administration an jobs and on the econaomy, I
wonld hope that we might also take another look and a serviocus lock at the
proposed agresement on textiles and how we might imprave it.

For instance, we’ve talked here ahout the fact that the !IS must take a
strong stand on apening foreign markets. Here are some examnles of where

we might lock at opening markets.

India exports into the Llnited States roughly a billion dmllars in
textiles and anpnarel goads India imnovts fram the US zern in thoss came
areas. Pakistan sxports $ e millian and Jmparf rero. Manv other o
examples in China and Thailand ntrptnra. ' . ' : ‘

. e e
[

{MORE 2
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dest=hill, hawamean, ustr, ustraff, commtrade, fRelOFIR, gatt, fretrdag, mexica
dest+=pratrd,untrrinve, trdnml, taxtilequata, canads ’

B !
data ' '

Tt epems with these kinds af fioures arcund the world, that any phaze-
Asut af MFA ar tariff concsssions should he dons anly with same kind of
linkage or guarantee that countries worldwide wonld open their market=s and
trade would take nlace under some kind of equitable conditions of

competition. It seems the 118 goa) in the BATT agreement acught to he free
trade hut fair and equitable and with rectorocity.

Then, my aquestion i=s, could you proavide any kind of update as to what
the President’s thoughts or your thoughts are about the GATT and the fast
track extension as it relates to textiles? :

[ . .

AMEB. KANTOR: Ir the last 48 hours that has been an issue that has
heen discusssd.  Let me indicate without -- and I hope you will -~ T know
voau will respect anrd appreciate this without hecoming too detatled, that
there was a proposal tahkled by the past administration in the textile and
apparal area which we did nat find adequats in terms of especially the
jssue yau have mentioned, which is aopening up markets, szome of the markets
your indicated and more. ' . -

 You dindicate that China, I think exports in the United States about
twzx Billion dollars worth of textiles, and we &Edve naot satisfied with the
market access in China as well. We heljisve that is one area that we must
insist he opened on a multilateral hasis in the lruguay Round, if welre
aning to address ohher issues that the Furopean Community and others want
s to address in that area.

RFP. PAYNF: So then, in terms of the tpxtjip'negmtjatjana, there is
consideration being alven to the current status of those and how they might
he structured under the --

’ by
CAMEB, KANTOR: A= of Manday afternoon, Congressman.
t ~

RFP. PAYMF: Thank wvrn wery miich,

AMR, FEANTOR:  UWe onened that une We rai=sd that issus quites
precissly, went from 17 different zectors, apparels and textiles heino one,

and we -~ T guess you miaht say tack one tahle -~ ane affer off the table

and reconcstituted it

RFP. PAYNF: And T would like to offer ahg assistance that T might
affer as yvou consider the positions and so firth in the textiles area.

AMR. KANTOR: Congressman, given the reartion T think I'm going to
all the hels 1 can ageb. '

REP. PAYNF: Thank vy,

REP, BIREMNS: A1l vright, Mr. MNesl.
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REP. NFAl:  Thank you, Mr. Chajrman, but in fajrness I'm informed by
oy staff the questicons that T had have already been askad. Thank you.

RFEFP. GIBEONE: All right, well tharnk you. Mr. Hoagland.
: i

REP. HMARLANMD: Mr. Chairman -- Mr. Ambassador, ['m curicons Aas tao
whether the adminishraticon has developed any kind of a policy yet on the
fes issus. You know, welvre going ta start wtth a substantial loss of
revenue, dus to the losr of tariffs if NAFTA is confirmed and what does that
figure =n an annual basis, wneoe NAFTA iz fully implemented, how much we
woitld Jase in tariffs a vear? 1 think it's a pretty h;gAhulp.

AME. KANTOR: Yeah, 1t’s nretty big. I think aver five years was it
two hillion dollars? T think it's aver five years, if I'm not mistaken,
and T will, if T'm wrang, will supplvy the -~ T think it’'s a 1ittle aver twx
hilljon dollars aver five vears. J think that's correct, five years after -
the imnlementaticon of the agreement. \

i

RFP. HOAGIAND: (Okav. I heard same hi cher fJﬂHV@: bhut -~

AMF. KANTOR: T will carrect that, Mr. Hiagland, for the recard. I
apologize for not having it &t my fingertips, but I think that’s correct.

Tf not we will rurrprf +hp recard.
Y

RFP. HOARI AMN: That'z fine. The figure is nat that important. My
cancern 1= that if any -- if there’s any praclamation authority exercised
under an extensicon -- furthermcre there is mu1nn to he an enormous pumber
of demands from states and polifical =ubd1v1ﬁ1nnﬁ to hutld new highways, to
improve existing highways. :

Majmrity Leader Gephardt was here about three weeks ago, and I am sure
vy have seen his testimony, talking about the amount of cleanup that’s
gzing to be needed on both =ides of the border. 1 mean estimates as. to the
tatal price taa to have the thing wark right wonld inerease traffic acrass
the horder, with traffic douhling or triplina. We're going to have to
zuhstantially incresase the numbher of highwave ‘and the gquality of those
highways, and there are veally two ways of funding it. We can fund it from
the general revennes, ‘or we can ask those wha orafit from the increased
trade to help pay for i+, which would mean as ; ssing some =ort of a amall
fer at the horder, : ‘

And I'm wondering, won kpow, T think those of us from states that
contribute & 1ot ta the general revenues and don’t get a whole lat in
return, of couree would probably prefer to see a fee aszessed tao those who
profit from it., T wonder what the admintistration’s attitude toward that
iz, and I wonder also what the attitude of +hp fanadians and Mexicans is to
_attaching a fee tooa transaction that is chPFNIQP supposed to be tariff

free?

AME. KANTOR: Mr. Thomas addressed the same thing in alsc scme detail.
We have not reached those discussians yet. We are going to -- thars iz a

P
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-= there iz nntantially a very Jarge ahliaation in terms of horder cleanup
that we’ll have to share with "the Mﬁwican ngernment, especially that
hovder.  We are aming to have o he very rreative in how we fund that.

What we don®t want &m0 do, of courses, and T knbw vonl woild agree, i1s in any
way inhibit the growth of aur export trade into Mexico by the impasition of
a fee that would have a deletaricus sffect umon it. 0On the ather hand we
have to he realistic ahout our hudget concerns and tryina to fund barder

Zleanun and to fund infrastructure develapment.

One of the prohblems we have, and this ise beyond my competence but let
me indicate, with a static budget analysis and rasalution of 1330, no
matter how great the growth and no matter how many jobs are created by any
ane of these agreements, whether {t's the lruguay Round o MAFTA, that

. tl:l

dionesn’t count and every time we lome tariffs we have to find something
make up for it. And sz, wa've going to have to work togethar, T believe,
and welre loaokinpg for jideas how to do that. I! know My, Parnetta is,  your
former onlleague who 15 daing such a wonderful: job as Budaget Directar in
trying to fu1Fi11 these needs withroit ‘hustina the hudget and without

inhibiting higher epupvihs.

RFP. HOAGLAND: Well my understanding is, that the state of Texas has
cAlready davelaped a pretty substantial wish list as to additiconal highway=
they’d like to see huilt -- (ipaudihle). AS'QDU develap your palicy just
keen in mind those of us from statas that are quite a ways fram the harder
wha are not aoing to prafit as divrectly from the transacticons as thoze that

are nearhy.

AMR. KAMTOR: Well jt’s interestina and I° agree, we have to, but right
now every stats in the union, qvp%y state has increased its exports to
Mexica. That's every state. And 30 states have 32R0 million or mare in
runurts alveady into Mexico. It's been an amazing rise in exparts and
arowth in that area and it has meant jobs in every state. Now T will
ohviously recognize that {t's greater in some states than {n others, and in
your state mayhe les= than many, but there has been growth in every state.

3
P

i1l
prafit conziderahbly from the increased trade in financial seryices, In
inzuranca, in agricultural products, in manufaztured products, I mean
we?l] de guite well., Tt's just that I don’t kpow that any of that is ooing
to trickle deown koo the averange taxpayer. And . those whe prafit the mast, 1

thinmk ought to zhare at least in part of those last revenusz and need far

REP., HNARGLANMD: Well, it's pratty clear that in Nehbraska we

MEw revennes.

- AMEL EAMTOR: I appreciate that., Thank yéu, Caﬁgrpseman,AJ appreciats
that very much. o : , . : ~

RFP. GIBRMNS: Thank you verw muich, My. Ambassadnr we appreciate it.
We amt you cut aof here an time.. i ‘

I ~ ' : < ;
AME. KANTNR: Thank you very much, Mr. Chajrman, I appreciate your
coanrtesies and the members af the rommittes. '


http:rpvpnl.lp
http:AnAma~i.ng
http:rl~1~t2rtoI.lS

“ Lo e

¢

HFARING OF THF TRADE SURCOMMITTFF QF THE HUUSF WAYS AND MFANS COMMITTEF
SHRIRECT: FAST TRALCK AUTHORITY WITMESS: HSTR MICKEY KANTOR _
CHATRMAN: SAM GTRRONG ¢D-FIORIDA) 1100 | ONGWORTH HOUSF OFFICE RUTLDING '

K-T1-08-F  paga$ 4 WEDNESDAY, APRTL =1, 19332
RFP. GTREMANS: I won’t hother you an the weskendsz. (lauchter)

AME. WANTIR: VYeu can call ms any time.
REP. GRIRRMNE: Nkav.

AMBE., KANTMR: Thank yood.

REP. GIRRANS: - See ya, bye-hye.

END




