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'TE~TIMONYOF AMBASSADOR MICHAEL'KANTOR 
United States Trade Representative 

'before the Sepate Commerce Committee 
, October 5, 19~4 

T'.BE IMPORTANCE OP TIll: tJlU1GUAY ROUND 

I welcome the chance to. appear before the" Comtilerce' Committee 
today, to discuss the' Uruguay Round a.greement and t:he 
implement:in9 legislati,on which, 'has been submitted to Congress. 
That legislation has generated impressive bi-J;)artisan support. 
passing the House Ways and Mea:o.s Committee by a vote of, 35-3, and 
the Senate l~inance Committee by a. vote of 19-0. Both committees 
noted the bipa~tisan roots of the negotiations, begun in the 
Reagan Administration, continued in the Bush Administration. and 
complet,ed by President ,Clin,ton. Both committees noted that the 
bipartisan'siupport contiriued,un,iting members' of Congress with 
disparate views who have not agreed on many other things. ", 

I believe that supp<;>rt'reflects several conclusipnsreached by 

those who halve stud~ed' the agreement: , ',' 


First, ,our E!conomic future depends on our ability,to compete in 

the world ec:onom¥. We ,are rebuilding our economic strength 

around the productivity of our comp'anies i ,farmers and workers i 


'and our ability to export success'fully. This agreement' ;r:educes 
tariff or nCln- tariff barriers allover theworId. at preciseJ,.y 
the moment liilhen our ipdu5tries are at, their most competitive. 
The Uruguay Round is not a favor tha,t we are doing for the rest 
of the world; it plays 'to our strengths. ,,' 

Second', thisl agreement 9ives us the lev,el playing field ,that we' 
have sought in trade. For the first time, ·all the nations of the 
world will be signing on to the same set of trading rules---rules 
that are modell,ed after ,and shaped by, our commitment to open 
markets and expanded trade. There will be no more free riders. 

, . . . , ' 

Third, the concerns'expressed'thar:. the agreement infringes on 
u.s. or state sovereignty are baseless. We fully protected U.S.' 
and state sCivereignty in the agreement, and to provide further ' 
rea~surance on this crucial issue, we have added significant 
further safe:guards in the implementing legislation. 
Let me expand'on the~e three basic themes. 

1.. Our Competitive Sconomy: The Impact of the Uruguay ROWld. 

This Administration has worked steadfastly to'help,bui,ld our 

nation's economic strength for the competition of the 21st 

century. Of course, this involves far more than trade policy. 

It requires, among other things, reducing the budget deficit, 
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training our workers. educating our children, and investing in 

infrastructure and technology." 


It iselear beyond question that we,will have to build our future 
success competing in the world economy. There is rio way to 
return to the 1950's and 1960's when our prosperity was 
unchallenged, ,and we, could prosper just by focusing :on our 
domestic market. The United'States i8"'4%' of the world's 
,p,opulat~on; our future prosperity depends on our ability' to sell 
to the other 96%. ' 

The Uruguay Round will foster growth in ,this country and help us 
to create jobs. This is not an abstract or theoretical debate. 
It affects the over 7 million U.S. workers who owe their jobs to 
merchandise t!xports or the ',3.5' million who owe their jobs to 
service expoJ:'ts. It affects the thousands of businesses' that' are 
competing and winning in'the global economy. 

Weare theme)st productive and competitive nation in the world. ' 
Fr,om tractors; ,to 'software, U.S. produots are prized 'around the 
globe. In the last decade, businesses around the country have 
,regained thei:rr competitive, ,edge, and wea,re poised for a period 
of success in'the global economy. 

Five yea~s, asro. ,chrysl'er was in des'perate financial straits; 

today Chrysle:r eXports jeeps to Japan, 'and minivans to Mexico. 


Not just ,big firms will benefit from the Round. K.D. Dids, a 

small minority-owned South Bronx manufacturer of 'specialized 

clothing for dancers, has seen its export sales grow to over 25 

percent of its total sales. Its largest orders now come from' 

Germany, Japan and the Netherlands and its export sales have 

help~d its employment grow f:rom 2'0 to almQst 40 people in the 

last two years. Lower tariffs will help these sales, grow even 

faster. 


A recent art,icle in, Business Week described the great econot,nic 

rebound in the Midwest,_ Allen-Bradley Co. I a 91-year-old, 

manufacturing company based in Milwaukee has built several new 

assembly lines for SOlid-state circuit boards. Sales are now 


'growing at a 43 percent compounded rate and 30 percent of Allen- . 
Bradley's sales are overseas, compared with 5 percent in the mid"':' 
19808. Another companYl Health:--Mor Inc., in Cleveland makes' 
high-priced v,acuum cleaners and, sells in 42 'countries. , 

Increased trade is essential to our ability. to, raise standards of 
'living here a:o.d create high wage jobs. In 1970, the value of 

trade equaled 14 percent of our GOP. By 1993, t;hat number had 

dQubled. ACI::mserVative estimate puts that figure at 36 percent 

in 2010. with trade and increasingly important part of the u.s. 

economy; the lJruguay Round is the right agreement at the right 

time for' the united States. , 
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Every billicm dollars of merchandise trade exports results in 16
17, thousand new jobs here at: home--wit:h higher than average 
wages. A vast array of workers rely on exports for their 
li'\Telihoods··-and need the Uruguay Round. 

" ' 

, Any number c)f exa~les' could b~cited to drive hO,me my ppint--but: 
let me ~ry t.hisone. This Whitney Houetcm CD, the soundt,rack of 
"The Bodyguiiiilrd", has so],d 28 mill·ion copies in markets a,round the 
world. Recclrded music ,is a $31 billion dollar, industry:--not 
counting all the ancillary industries it 'multiplies' through. 
Last year, i.ndustry sales in the United.States topp~d,$10 
billion, and~ sales' in ~he rest of the world reaohed ever $2i 
billion.' 

Qver60%',of that $21 billion industry',s foreign sales, was of, 
'produc::ts made by Americans. This Whitney Houston CD was made'in, 

a plant in 'Huntsville, Alabama where hundreds of workers guided, 

it from a, single, 'studio recording to the product bought by 28 

million consumers the world over. The f~ctory in Huntsville ' 

inc::I udes ,sales and marketi~g employees, ,pustomer service,>reps, 


, seund engineers working wi th technical specs ~d laser equipment , 
technicians eperating machines that mold and punch the discs, , 
technicians eperating machinf.';'!s that apply poly~arbonate linings,
disc colorists, paint mixers and silkscreeners, graphic artists 
who make the insert cards"packers who puts the discs into their 
plastiC cases., boxer;s, loading dock, operato~s, preduction 
coordinators, back office personnel. And I haven't even touched 
on the pre-productien and post-production.stages in .whichU.$. 
workers--our musicians,' writers, mixers, studio producers, . 
technical aa~isors~ whelesale and retail sales clerks; to name a 
few, made their contribution. These are real people, and real 
jobs. 

The Uruguay Round contains the largest tari:ef reduction in 
history. As the Department of Treasury repor.ted, this amounts to 
a $750 billi(Jn global tax cut. 

Tariff cuts across the' board a'\Terage 40 percent - . In seve'~al 
sectors in which the U. S. ,is highly .competitive I they are higher .. 
Pharmaceuticul tariffs go to zero with the "Quad n ceuntries-
Canada~ Japan. and the European Union. The global average
reduction is 70' percent. ' '. 

u. S. exports: of constru'ction machinery reaqhed abo~t $4,3' billien 
in 199'3. Tariff reductions will average 83 percent in thiS. 

. critical sect:or arid go to ze,ro in majer export markets. 

Exports of medical '@CJUipment, which totaled $~L 1 billion in 19.93' 
will benefit .from an average 70 percent cut., and zero tariffs in 
major export markets. . 
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The United States already has amon,g the, low.est tariffs ·in 'the 

world.· Now we are ensuring 'that u.s. workers and businesses 

compe,te on a,level playing field. 


The Uruguay Round agreement e~tablishes rules of trade for key 
secto~s' of our economy that. are growing and becoming more· .,' 
important for u.S .. competit.iveness. The intellectual property of 
U.S. entrepreneurs in industries such, as pharmaceuticals, 
entertainment and software'gain new protection from'piracy in 
world markets. ,. These rules are crit.ical because knowledge-based 
industries are the indust.ries where we can expect future high- . 
wage/high·skill jobs. Those workers in Huntsville tha't help 
produce the '~hitney Houston CD need strong rules to prot.ect the 
production of those :records. '\. 

As an example of what-can happen i.f we don' t have rules to , 
prot.ect intellectual property, I have here a ,number of bootl:egged 
and pirated· CDs. These are unauthorl.z~d recordings 'that have 
been turned into CDs. These CDs I hold here include recordings 
of Crosby,St:ilIs, Nash and Young from Hungary; the Eagles. frpm 
France, BrucE~ Springsteen' from Italy, the Band from Italy, and 
the Beach Bo~rs from Italy. The ,artists are not receiving any 
roy;alties and u.s. workers, .in Huntsville or elsewhere, are 
denied economic opportunities. The Uruguay Round will help stop 
'the recordin9, reproduction and distr'ibution of these CDs. This 
is what is at: stake with the uruguay Round·. ' 

The Round re1:orlnS rules of trade in agricul-ture, benefiting U.S. 
farmers. Th~~ Department of Agriculture estimates agricultural 
income could be $9.6 billion great,er in' 2005 wit.h the Uruguay
Round. - . 

It ensures open foreign markets for U.S. export-ers of·services 

such a.s accounting, advertising~ computer services, tourism, 

engineering sLndconstruction. Finally, ata time that. U.S .. 

exports to de:veloping countries are becoming an. -increasingly 

important are:a of economic opportunity; the 'R9und ensures- that 

developing countries live by the same trade rules as deve~oped 

countries and. that there will be no free riders. 


The benefits will be felt across the board from our large'at . 
exporters, like aerospace and computer companies, to our fastest 

. growing exporters, like chemical pr~duct6and electronics. And 
its helps small businesses by reducing 'paperwork, simplifying or' 
el.iminating import licenSing requiremen,ts , and harmonizing 
'customs procedures. 

The benefits of the Round will b.e felt both through higher 

standards of living and the creation of millions. of additional, 

high-wage, hi,gh-skilled jobs for U.S. workers in the coming 

decade. Econ,6mists estimate that the· increased trade will pump 




USIH ,"'ax Hetr i eva 1 . S!Jstem 

, 
~ 

\ 
'. 

5 


between $100 and $2'00 billion into the U. S. economy every year 
after the 'Round is ful+y implemented. 

2. Levelling the ~laying Pield. 

It is well klrlownthat the United States came out of World War II· 
economically 'dominant in the world.. Our trad~ p~licy in tlie 
years that f()llowed reflected that dominance. We were able to 
open our markets to ether countries as they rebuj,.lt, secure in 
our pro9peiil~y, without requiring comparable openness from them. 
We did not nE:!ed their markets, because of our comparatively huge 
and prospel':o'lls·domestic market. 

I believe th~lt the policy ~e pursued in the 'post~war y~ars l(as 
the right poJ.icyfol:" that time. We prospered,. and as Western . 
Europe and Ja:Lpan rebuilt" they prospered, and jo'ined us as . 

,bulwarks against.Communism. But there is rio doubt that we stayed 
with the habits and policies, of the 1950's and 1.960's far too 
long. By the early 1.970's, we faced intense comp~tition.in many 
key manufacturing sectors, as ot~er trading.nations--
particularly Japan~-rebuilt their industrial strength, 'recogniz~d 
the· importanc~e' of trade, targeted. our open market' and closed.. ' 
their own. . . 

. 	 . 

This Administration believes that trade is a ,two way street., We 
welcome ~he products; services and investment:. of other nations, 
but we expect,---andwill,insist-~-that other nations ,be 
comparablY.,open· to ,our products,,· services and investment. We. 
have said we, 'will open foreign markets multilaterally where 
possible, regionally where·apprqpriate and bilaterally where 
necessary. 

The. Uruguay R(6und reflects the recognition· that the United States 
,is more open· than other countries, and requires them.to move 
·toward our le'"e1 of openness. Other nations will .cut tariffs· 
more, ,because our our tariffs are already low~ Other nations 

will give up non-tariff barriers that we gave up years. ago. 

Other nations will·begin to provide the patent and copyright 


.' protection t.hat we provided long ago.. 	 . 

And·they will no longer be able to·pick'and.choQse which rules to 
follow, and which they don't. Before the Uruguay·Round, betw~en 
27 and 45 cOllrLtries were signatories to the five codes relating 
.	to various bal~riers in the GATT. with the· uruguay Round.' 123 
c.ountries are signatories for all five co.des.· In the UrugUay 
Round, which is a single undertaking, each nation signs on to' all. 
the obligations of the agreement. This is the great
accomplishment. of the agreement. . . 

We have bound the, dev.eloping countries, these very same countries 
where potential, growth is·80 great, into the global trading 
system. That elimina~es the "free rider!! problem :Which existed 

http:comp~tition.in
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in the' GATT .. The tJ~uguay Round substantially red~ces. non-tariff 
barriers and binds them to international trade rules. for the 
first time. The Round brings them into the' global trading syste~ 

. and creat.es a foundation on which to increase trade with t.hese 
count;ries. " 

The Asia. Pacific' region has the fastest. growth int.he worid. 

East Asia.is the number oI'l:e export mark~tfor U.S. products. 

U.S. trans- p,!lcific tra.d~ was 50 percent more than our t.rans

Atlantic trade in 1992;. 


Latin Americia is the second fastest growing economic region. ' 
Since 1989, U.S. exports to Latin America and the Caribbean 
increased OVE!r 50 percent and are growing at over twice the rat.e 
of U.S. expoJ::ts to the rest of the world, making' t.his region our 
second fastef;t growing. market. ' 

These trends will continue. These two areas, along with other 

~conomies in' t.ransition, will' ,experience the fast:.est growth in 

the world in the next de.cade. u. S. exports to'· Asia, .excluding 

Japan, are expected to r~ach $248 billion by 2010 .. In Latin' 

America, the figure is $232 billion. These so-called I1J:l1g 

emerging mar~;ets" will exPerience a $971 billion increase in' 

import.s by 2010. . 


3 ~ safegua.rcling our Sovereignty. 

Thrqughout che d~bate, members 'of Congress and the pul?lic have 
expressed concern about the effect of joining the,World Trade 
Organiz~tion (wrO) on our sovereignty and'ournational interests. 
,The Administ:I'ation believes that those concerns have no 
foundation. We have been gratified that: organizations' ranging 
from the Consumers Union to the American Bar Association to the. 
Heritage Foundation have reached the same conclusion. 
Nevertheless, we believe that public confidence in the WTO 
requires :eul.t understanding ~f how t:he agreement actually works, 
and additional assurances,' which we have Included in t:he . 
legislation. that our sovere:ignty will befullyprotected~ 

a. tr. S. Law Takes Prec:edence OVer, the W'l"O, 

Firs't , the implementing bill reaffirms !=-he primacy of u.s. ,law. 
Section 102{a) (l) of the bill provides that: 

"No ,provision .of any C?f t:.he Uruguay Round Agreements, nor 
the application of any' sucn provision to any person or 
circumstance that. is· inconsistent w,ith any law of theI 

.United States shall have effect - II . 

• j. 0/1 

Only Congress and State legislatures can change U. S. 'laws.' The 
,bill states clearly that the new agreements will not change that. 
fact .. 

http:creat.es
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b. DE!cision Making ,ana. Congression""l Oversight of the WTO 

Concern has also been expressed regarding whether WTO voting 
procedure.!? could be used against ~he United States.' Some have 
questioned whether, over time, the new agreements will serve our 
national interests. ' 

As 'I stated previously, the Uruguay Round agreements contain 
stronger safeguards for U.S. rights than GATT 1947. The 

. Agreements codify t.he GATT practice of decision making by' 
c.onsensus . However , .bo.th GATT' 1947 arid the trruguay Round 
Agreements p:rovide for voting if there is a failure to reach a 
.decision .by ,:onsensus and bot.h GATT' i947 and the Uruguay Round 
Agreements uise the rule of one-countri-one vote. The GATT has a' 
long traditi(::ln of decision making bycot;lsensus--the last vot.e on 
a trade policy matter was caken in 1959--and we see no 'reason for 
this to change. 

Even ift:herE~ should. be a vote in t.he WTO, the Uruguay Round , 
Agreemencs include stronger safeguards to prot.ect U.S. interests 
than GATT 19~\7.· For example, changes in key provisions', such as 
most-favored nation treatment, decision making and the dispute 
settlement rules can be made o:p.ly by consensus. Forother 
provisions, sluper-majorities are required and changes that affect 
the rights atLd Obligations of ·th.e. UIl.t}::~~9:~,pt;~~~~.~~apply,only if' we 
agree to thern. . . '.... '. . . 

Recognizing t.he importance of this ;issue,' however, the' 
implementing bill requires the Adtninl;stration . to' inform and· 
consult with Congressional committees if the WTO schedules a vote 
t.hat "could substantially affect U.S.' interests. Although·the 
Uruguay Round ,agreements make "consensus, II not voting,' the 
oper~tive decision-makingp~o~edure in the new WTO, the 
consultation requirement in the bill makes:sure .that if a vote 
does take place'the Administration will coordinate its response 
with Consress. . 

.The hill also requires 'the Adptinistration to inform Congress 
annually on'how ~he WTO is'operating in key areas. The annual. 

. report will d.~scribe (1) theW'I'O's programs and activities; (2) 
its budget and personnel, and (3) the status of WTO disputes 
involving t.he United States. 

In the event the new agreements do not serve oilr"national 
interests, thE:! bill sets up a special,· expedited procedure that 
will allow Mernbers to decide every five years whether to revoke 
approval of the Agreements .. To 'inform congressional 
deliberations" the. Administration must. include additional 
informa·tion in the annual report in these years, describing how' 
the Agreements; have affected U.S. inte'rests over the previous, 
five-year period. 

'. ' 
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c. ,Dispute Settlement 

'~he uruguay Round Agreements also include a new Dispute 
Set,tlement Understanding (OSU) that significantly improves the 
process for resolving differences over rights and obligations 
under the Ag:r;eement.e - Section 301 already requires us to use 
dispute settlement when wei seek to enforce our rights under a, 
trade agreem(~nt;., and we are a frequent plaintiff in, the GATT;, In 
t.he past;, OUlt:' e-fforts to enforce oUr rights were often' frustrated 
when the los:Lng' party blocked adoption of panel recommendations. 
In 1988, Con~Jressmadeobtaining improY'ement~ in dispute , 
settlement a principal U.S. 'negotiating objective for the Round. 

The Uruguay Ftound,Agreements achieve that objective by setting 
strict time limits for t.he panel process and implementation of 
panel recomme!ndations.' The DSU creates an Appellate Body that 
will help en:::ure, consistency, in, 'legal, interpretation and result, 
in bet.t.er reports. Moreover, if a panel finds a country'S laws 
inconsistent with a Uruguay Round agreement and the country does' 
not'cha.nge its laws within 'an agreed time, offer satisfactory 
trade compensation, or reach some other mutually acceptable 
solut.ion;, the DSU provides for automatic authorization of ' 
~,etaliat:ion on request. .' 

,That said. dispute settlement: panels f,ormed under the' new 
agreement ,will not have the power to change U-S . law or order us 
t.o change our la,ws.We will r~main free, as we are 'under the 

GATT today, not' to i~lement panel reports. 


, ' 

The implementing bill provides an active and informed role for 
Congress in the dispute settlement:. process. The bill ensures, 
that in any dispute settlement proceeding brought against the 
United States, the Administration will: 1) inform and consult 
with all relevant Congressional ,committees thr01J:9hout the course 
of the proceedings, 2) make all U.S. submissions available to the 
public, 3)' and' consider public comments in connection with the 
dispute. " , 

In the event ~l WTO panel finds that, we haven't been acting 
'consistently ",ith our obligations, the, ,Administration will 

consult with ,the Committees on whether t9 implem.ent the panel's, 

recommendatiolls and, if so,' how that should be done. 


d. Trans~la:reDey Issues 

Much ~oncern has been' expre.ssed about.' the operation of ,so-ca.lled 
II secret tribuil,als II in the GATT ,a.nd ,WTO.' WTO dispute settlement 
panels, like GATT panels, are not tribunals. Their rulings d~ 
not have the force 'of law, nor do they create binding precedent. 
They are more akin, to arbitration bet.ween parties and as in 
arbitration the bestouteome is mutually agreed settlement. of the 
issue under dispute. Moreover, the parties toa dispute actually 

http:la,ws.We
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a.gree tG> thfe panelists who hear the' dispute; the spectre' of 
unqual~fied biased panelists being foisted off on the U.S. is 
simply baseless. 

Furthermore,. GATT pan,el reports, which are published and made 
available tC) the ,public, upon adoption, have traditionally 
included thc)rough discussions of the arguments made by, the 
parties to the dispute and ,the panel's findings and reasoning 
underlyi~g its recommendations. The same ,will be true of WTO' 
panel report:s~' 

The Uruguay Round Agreements provide for increased transparency 
in the dispute settlement process. For example, the Agreements 
permit membe:r governments td make available 'to the public t.heir 
written 'submissions to the panel prior to issuanc,e, of the panel 
report and ;r'equires 'each member to provide a non":confidential 
8ummaryof its submission, upon request, 'if that member does not 
release its submissions. 

With respect. to U. S . participation in dispute se,ttlement 
proceedings, the implet'!1enting ].egislation will significant.ly , 
improve public-access to information about, disputes involving the 
United states. USTR will publish information promptly on each 
dispute in which the United States is involved and will proyide 
an opportunity for the public to submit written comments on tlle, . 
matter. UST:R will take these comments, as well as advice from 
-Congressiona.l committees and other advisors, into account J.n 
preparing u.s. submissions. In addition, the bill requires USTR 
to maintain a file accessible to the' pUblic containing O.S. 
submissions to each dispute settlement panel, a list of , 
submissions' :Erom the public, and the panel report' and Appellat~ 
Body report issued in a particular dispute. 

I recognize t:.hat these improvements are only a first step ~nd 

mUch more ne(~ds to be done. . We are committed to obtaining 

improved transparency and we ,intend to report to Congress 

annually onE~fforts to mak~ WTO disput:e settlement' procedures 

more open and transpa,rent. ' 


e. S,tiilte LawsAr.8 Fully Proteeted 

The Uruguay F~ound Agreements were drafted with our State laws 

clearly.in mind. The rules e!iltablished -- such as non- . 

discriminatolY treatment for foreign p~oducts -- are rUles our 

St:ates already live by., ' 


There has only been one challenge brought against State laws 
under the GA'I'Tin the past 30 years. There is no reason to think 
many will' be brought under the new agreements. Still, if a . 
dispute arise:s, the bill provides that. the States concerned will 
be full partners in any dispute settlement proceedings concerning 

http:clearly.in
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those laws.' And WTO panels will have no power to change --or 
order changes' in -- State l.aws. 

In addition, the bill makes clear that foreign governments and 

private parties cannot seek to enforce the Uru$lay Round 

Agreements in.U.S. courts. 


A n4mDer of ,state Attorneys General,raised' questions early on 
about how the new agreements 'might affect State laws. After 
working out series of provisions in implementing package with our 
committees and the AdtJ1inistration,. the 'leadership of the National 
Association of state Attorneys General expressed satisfaction 
over the way State concerns'have been addressed. 

f'. Elnvironmental and Safety Concerns, 

'Our negotia'core had strong environmental' and food, safety laws 
fully in mil1.d in concluding the Uruguay Round ~greements with our 
trading par1:ners. As a result, the agreements recogni2e the 
right of eal::h government to prQtect human, animal, and p~ant life 
and health, ,the environment, and consumers and to set the level 
of protectic:>n for health, the environment, and consumers - - as 
well as the level of safety --that'the government considers 
appropriate,,' ' 

'''''' . 
Under theW1:'O, most food safet.ylawswill be covered by the 

"Agreement em the Application of Sanitary and Phytosanitazy

Measures tf ,(S&:P Agreement). The Agreement will permit us to 

continue to reject food imports that are not safe.·-The S&:~ 


Agreement will not require the Federal or, State Governments to, 

ad()pt lower food safety standards .. 


The S&P Agre!ement calls for food safety rules to he based on 
"Bcient:ific principles." That is ill,'lportant because many
countries re:ject our agricultural exports .on non-scientific 
grounds. As a general matter, the FDA and EPA (which ' 
participated directly in the negotiation of the S&P Agreement) 
base their food s'a£ety regulations on science. Thus I meeting the 
basic requir'ement of the S&i:P·Agreement sho~ld pose ~o problem for 
U.S. food sa,fety rules.,', "I' ' 

It is worth riotin~t that: the ,rule in the Agreement requiring a' 
scientific basis applies to S&P measures. It does' not apply'to 
the 1e".e1 of food safety that those measures are designed to 
achieve., Bach country and -- in the case,of the' United States 
each State -- is free to·establish the level of protection it 
deems appropriate. That meahs, for example" that the, Itzero 
tolerance 11 level fo:l:,- carcinogens mandated by 'the Federal ,llDelaney 
clauses ll are entirely consistent with the Uruguay,Round ' 
agreements. . ' , 
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. While theS&P Agreement contains a genetal obligation to use . 
internat.ional standards, it protects the abili'Cy of governments 
to .use more stringent standards if they have a "scientific 
j ustificati'::ln. II The S&P Agreement mq.kes explicit that there is a 
scientific 'justification if the government·determines that the 
relevant. in1:ernational . standard does not provide ·t.he l~vel of 
food safety that the government· determines to be appropriate. 
This language serves.to make·clear that nO.J1downwa~p. 
harmoni:;atic)n"· of our laws is required. 

.. . ' . 

Most. environmental and health:-based product standards for . 
industrial a~d consumer goods will be covered by the Agreement on 

. Technical Ba;rriers to Trade {TBT Agreement}. The new TBT· 
Agreement era,rries forward,' with some clarifying and strengthening 
modifications, the provisions of the existing GATT TBT Code,· 
which en'Cered into force for the.United Stat.es in 1980. 

. . 

The TBT AgreemeI}t recognizes that countries may set standards for 
products in ,order to protect human life, health, or safety or the 
environm~nt. u.s. regulations prescribing safetY'standards for 
infant clothing.,· or banning the presence of PCBs in consumer· 
prQduct9, art~ the types of product.-oriented measures. covered by 
the TBT agret!ment. The Agreement makes clear that the level of' 
protectioP, the government seeks to acbieve.through standardso~ 
this kind is pot subject to challenge. 

In g~neral, clur clean. air and clean wa t:er laws and· regulations 
are directed at conerolling pollution generated in industrial 
operations. Not only do·these laws generally not raise .trade
related questions, they are generally not even covered by the new 
TBT Agreement since they do not· set product standards. Where 
those laws do ,set: product standards, as for automobile emission 
controls, they will.be treated like the othE'lrproduct standards 
descri.bed above. . . 

. . . 
.. On the questi,::>n of' environmental standards let me point out thatI 

the GATT panel report rEo?l~ased last Friday lays to rest fears· 
that WTO pane.ls will interpret the GAT!' in a way that challenges 
our ability tc, safeguard our environment. The panel report on 
three O. S. automobile laws. (the luxurY- tax, gas guzzl~r tax, and· 
Corporate Avel~age Fuel Economy (CAFE) requirements). explicitly 
upheld the. so,rereign power of governments to..regulatetheir. 
markets and their environments. The panel report confirms the 
·broad discretion of governments to distinguish among products in 
order to achieive legitimate domestic policy objectives, such as 
progressive ta.xation,· fuel conservation, clean air and -water, and 
responsible en.ergy use .. 

In sum, the Admi'nistration' believes 'Chat implementation of the 
Uruguay Roilnd this year is crucial for. the economic future of the 
United States., This nas been a long journey, but \ole have taken 
the lead throu·ghout. The world .looks to us to finish the job. 
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GATT 

ANNOUNCER: October .~th., 1994. 

Tl!:D KOPPEL: [voice-o;IJ(wl Its supporters say it's got a. 

jackpot bigg~r than any i!'l Vegas. Its critics say it's scarier 

than thtt scariest horror O.Jm. But both agree it1l' be one or 

the biggest things t!~ar to .t1it America. 


Pres. BILL CLINTON: It'U add $100 to $200 biUion to 
our economy every ye3Jr. 
PAT BUCHANAN: 1'I'V c.omme/~i41j It'll inflate our 
national debt by $30 billion, and cost milliolU of 
American jobs. 

TED KOPPEL: [IJoiCfl.(ner] And it may De cu.m.i:ng lJoon: 
GATT. . . 

ANNOUNCER: This is A.BC News Nightline. Heporting 
from Washington, Ted Koppel. 
TEn 'KOPPEl,: T.R.t'~ be blunt. Engaging the attention of 
a television audience is relatively easy, even when the 

. subject has little or no widespread· impact. Impact is not 
'_ what draws a crowd, hii:h interest does. r:Xamples! O.J. 

Simpson. Tonya Harding, Lorena HobbiU, theMenende~ 
)"""-",,,; brother~. You'd be hard-prelSsed'to come up with 'any 

. reaootUI why une or the other of those 9tol'ies has a direct 
bearin~ on your life, but,. ah, my, how we hang on every 
development. Our probietn. is holding onto your attention 
with a subject that will have enonnous impact on your 
liveS, but is seen as beinfr so complicated that we'd rather 
take the rollsequences tful:n a close look. 
. Well, enough stalling. ]Put down that remote control and 

g¥t ready to amaze your fnends and co-workers with what 
you're going to learn about GNM'. 'the mere mention of the 
General Agreement on. Tilritfs and Trad.e seems sufficient 
to tum mo~t otilerwisp, .active minds to mush, but if its 
supporters are right, it will add untold billions to the U.S. 
economy while creating tEns of thousands of new American 
jobs. Its critic6, meanwhile - as unlikely a grouping of 
political bedfellows as Washington 'has ever seen - its 
critics see GATT as a thnlatto the very sovereignty of this 
country. H@re's some bac~ground from Nightline 
correspondent Chris Bury. 
. Pres. RONALD RJ&AGAN: [March 1988],What the 

world and the Unitod States need now is more trade. 
and more open trade, and that's why wfive pusbed 
for a new GATT round that· includes the most 
ambitioul! multHahlral trade negotiation' 8C-enda in 
history.· . 
P'ret;. GEORGE HUSH: {February 1991] I st.ill 
believe· that we bave an opportunity to get a 
successtW conclusion to the GAT'l'round. 
Pres. BILL CLIN1l'ON: [October 3, 1994J Whe~l tb~ 
GATT is finally implemented, it'U add Sl00 to $200 
billion to our econoIny every year. 

To: Eileen Hurphy P.3: Z 

......... 

CHRIS BURY, ABC News: [voi~-OIJf!l~l :for eight 
years now, every pre$ident has pursued the world trade 
deal k.nown as GA1'T, and ,for eight years, hardly 
anyone took. notic..'e. GATT walS one of tho~ Ueltway 
buuwucd:l thltt could make most eyes glaze right over. 

Sen. FRITZ HOLLINCS. (D), South Caroliaa: 
[S~ptembel' .10. 1994} I am fully intent on killing t.his 
runinteliigible1- measure, GATT. 

CHRIS BURY: [voiceoolJel'l But now, a promi.nent 
Democratic senator has embarraJiised tht! 
admioi~lration by tltalling a vote on the treaty until 
afl:er the NovembereJtlctions, and the curioulS coalition 
that failed to stop NAF'rA ha3 galvanized again, this 
time for a.late-hour .GA'IT-fight. 

ROSS PEROT: lSeptrmber 24, 1994J And they're 
going to tr:y to Cor-ctf GATT through ~rore they gu to 
the election, because all or the mighty 1,000lobbyists 
loaded with satChels of packed money for the 
campaign are out there in force now. . 
PAT BUCHANAN: ["IV commerc:iail f°riends, in the 
final hourIS of COllgl"tn:i:S, Bill Clinton i!'l, trying to 
&tampede through the worst trade deal t>ver. 
RALPH NADER, Consumer Advocate: The 
World Trade Organization agreement is NA1;'TA on 
steroids. 


CHRIS BUllY~ Prom 'Ralph Nader on theMl, to Pat 

B~ehanan on the right, and l.lDss Perot in bet\'Iieen, 

opponents of the GATT have focused· their rhetorical 

fire 011 the obscure World Trade Organization. The 

WTO, a new international body, would meet in Geneva 

to settle disputes growing out of the treaty. but to its 

c:ritiQl, the w'ro is fraught with sinillter implications. 


ACTOR: {TV eommf/·cio.l] Under \\lTO, any third· 
world or dictator-led country can overrule American 
laws, impose massive fines and economic:: 5..'\nctions 

. against us. 
.	CIIRIS BUllY: In their attack ads. the GATT 
opponents claim American sover@ignty is at stake. They 
liken, the WTO toa United Natiolls in which the U.S. 
will have but one vote out of 123 nations, and absolutely 

, no veto power. . 
IlALPU NAJ.)ER: The World Trade Organization will 
then have tribunals which can provide a forum for I 

foreign countriel! to attack our he3Jth and safely law!'!, 

briilg them before the tribunal, and if the tribunal. 

declares them invalid. uur country either has to repeal 

them or pay perpetual trade rines. And. these tribunals 

are secret, closed to the pres:;!, and no independent 

appeal. This is autocracy over our demOCTiJ.cy. 

RUFUS YERKSE {sp?]= Almost all of thOIre charge!! 

are inaccurate. 

CHRIS BURY: [OOU'ff-OVIW] Rufu~ Yerkse, the deputy 

U.S. trade negotiator, insists no wro ruling can prevail 
over O.S. law, though he does concede the new 
tribllllals could levy fjn~s and m~t in private. 
RUFUS YERKSE: We make our submissions to the 
tribunals public to our intere~ted organizations. On~ I

j 

the tribunals have ruled, we'provi~e the rulings and the I 
. decisions to the public. There is a fuHairing publicly I . 
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before the United States decidet; how tu retlpunu to 

these tribunal determinations. 

CHRIS BURY: (tJOi..:e,olJer] Its supporters say GATT, 

by lowering witTs up to 40 percent, woUld dl'ai:naticaUy 

open world market!:! to Am~riC-cUl product!!; from 

c:omputt!nI to com flake:!, and that the World Trade 

Organization is far more likely to hear complaints !tom 

the U.S. than against it. ' 

MANlEY MOLPUS, Grocery Manufacturers of 

America: I think, iIi) fact, what the WTO gives for us, 

as the United States, being the largest exporter in th~ 


world. it gives u.s a mecllani3m to beUer resolve 

disputes in a more timely ra:;hion, to get our expo~ 

into the rest of the world. 

CIiRIS BURY: rooU.:e-oIJ~r] Hut H.alph Nader, for one, 

fears other cOuntries would use the WTO to challenge 


, law!! that protect Anlt~rican comn.llners. 
RALPH NADER; Bl:"aail or Mexico can att.ack our food 
safety laws, saying they're too !;tringent in keeping out 
Brazilian and Mexican rood. imports. Our fuel etfidency 
law is likely to be challenged. ow- reeyclinglaws are 
likely to be chanen~d. 
RUFUS YERKSH:, YQU knuw, tlome of these countries, 
~uch as the Scandinavian nationa and Switz~r1and and 
other.J, have as high or higher consumer protection 
standards than we do, and they were not going to· 

surrender them to some international bureaucracy. 
ANTI·GA,'rl' AUVOCA'fE: Are you familiar with 
the ' GA'IT treaty and how it threatens OUt 

environmentallawl:l? 
CHRIS BURY: [voicltoOl1er} Environmental groups, too, 
are lining up against GATT, because of fears it could 
weaken hard·fought l;>rotectlol18. The American ban on 
imported tuna caught with nets that kill dolphin, for 
instance, has alreal!y been challenged by Mexico, 
among other nations. 
CARL POPE, Sierr.1 Club: And two separate GAIT 
panels have now rWI!d that the United States has no 
right to UII~ trade me:1SW'es to try to protect the world's 
uceams, and that'l::! thf~ kind of ruling that we expect to 
!I~ a lot of from the new Worl~ Trade Otgani~ation. 
CHRIS BURY: {IJoil:"~Ot~r] The unions that fought 50 
hard against NAFTA have, so far, been less visible on 
GATT, though Ameril:an textile workers, considered the 
big IUHvt:l, claim the ~.gr@@ment fails to provide even the 
most basic protectiomi fOT workers. 
.JACK SHEINKMAN, Am8lgwruated Clothing aDd, 
Textile Union: EmJPloyers are going to come to their 
workers and say, "In order to compete, you've got to cut 
your conditions, youI' benefits, your health insurance, 
your pension, and your wages.'" 
CHRIS BURY: [voice-over] For the Clinton 
administration, the r,ace i5 on to get the GATT pa5::Jed 
before a possibly mOl'e hostile Congress takes over next 
year. 

Pres, BILL CLINTON: We't~ trying to dQ thilJ with 
the least. pu:S5ibl~ delay; We're trying to iJo this in th@ 
shor1.etit po13:sible time. 

you could hear the congressional equivalent of 
squealing brakes. 

Rep. DANA ROHRABACHER, (R), California: 
Why are they so frantic to have .the GATT 
implementation treaty pas::>ed so quickly that we 
won't evcm have.a chance to read it7 
Rep. MARCY KAPTUR,. (D)~ Ohio: Mr. Speaker, 
this House should not be forced to vote on GATT in 
the closing hOUN of this session. 

CHRIS BURY: The IIous~ is scheduled to vote on the 
trade deal tomorrow, but lattt today. nearly 90 membent 
from both p;trties asked for a delay, possibly until the 
next ('.ongress. That, of course, is jwt what the 
opponents of the treaty have in mind, and exactly what 
the administration rears. This is Chris 13ury for 
Nightline, in W . on. 

en we rome back, w,,'U be juined 'Y 
the chit!f U.S. negotiator for GAIT,. U.S. trade 
rC!prE!sentativE' Mick.ey Kantor, and by one of itI) lIlo~t 

outspoken critics, Pat Bumanan. 
[Comrrwllwl br4!a.k.1 
TED KOPPEl..: Joining us now from uur WaShington 
studios, U.S. trade repre:rentative MickeyJ(aJ'lto.... 
Negotiating GAIT has ~en one of hi:> top priorities. 
Former presidential candidate Pat Buchanan has ~en 
criticizing GA1'T in his nationally syndicated column, on 
his talk show, ::md through his organization, ~Jed The 
American Cause. 

You w~re rolling your eyes, moaning, groaning, 
particularly when Ralph Nader was on tht1re in Chris 
Bury's piece. Sort pf sununarize what you think is wrong 
with the criticism of GAIT. 
Amb. MICIO..'"Y KANTOR, U,S•. Trade Representative: 
WeJl, number one, it was in (?] my lunch, Ted, ~ 'it W"~11't 
that. The criticiam, of courge. i~ completely unfounded. 
What we have here is ver-y simple. We have a trade treaty, 
the largest in history, which will do a very simple thing. 
America is the most competitive and prOductive country in 
the world today. That's just been found by an itlternationaJ 
organi7.ation. First time in ~ year:s we've been ill th.at 
position. Here we have a treaty that lower.:$ barrit:rs 
around the world,tariff ami - thoae are taxes on good:4 
and non-tariff, other barriers to stop our goods from going 
in. When you're the most competitive and productive, and 
the largest trading na.t.ion in th~ WI)r1d, as you luwel' 
barrienl, you win. America is winning again because our 
workers are productive, our businesses are competiti'll'e, we 
have neW investment, this treaty will fuel this economy 
which is moving SO fast., It's just very simple. That's all it's 
about. 
TIm KOPPl::l..: Each of you- each of you gets a freebie to 
~tart with. That was yours. You've called this und@nnining 
the ::;overeignty of the United Sta~~. That's- that's an 
extraordinary charge to make about a trade negotiation. 
about a trade agreement. 
PAT BUCHANAN. Syndicated Coluumist: Well, thtt 
Laurence Tribe of Harvard, the profetilSor, :lay!') thi~ i:s l!Iuch 
a monstrous transf&r of American sovereignty from the 

CHRIS BURY: {voice-otJel'j But today. in the House, states to international bodies lhat it ought to be cunsidt>'red 
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a tn.~aty. requiring ratification by two-thirds of th~ Semite. 
Gingrich supports ill, T~d. Newt Gingrich said this is 

big-transfer of power, ar.ld let's be honest about it· 
Let me talk to Mickey's point, though. He says we're 

doing wonderfully. We'l'e about to run the largest trade 
(Mi.cit in Am.p.rican hi~tol'y, $1.60 bi.\lion, Ted. To me it ill 
ull-.'\merican, and I think, just plain wrong to put 
Americans into head-to-head competition with Chinese 
laborers making 25 cents an hour into the indetinite 
future. . 
TED KOPPEL; Well, C:bjna i~ not even a tlignatory to 
GATT, ill it? 
PAT BUCHANAN: China will be joining, there are Asian 
countries right now, Sri I.anka and other countries, India 
and others, where that kind of pay is done;. Ted, go up to 
Fall River, Massachusetts and tell them this is a good deal. 
Go to HanCock, Maryland, where. London Fog just closed 
down. Go to Portsmouth, Maryland. Go to WiUi~sport
e.xcu~ me, Portsmouth; Virginia, WilliaJTUIport, ¥aryland, 
Baltimore. There aretowllS and cities and conununities in 
America that are <tYing beeause we've been running a $1.4
trillion trade deficit since the last GATT round. 
TED KOPPEl.: Okay. VE'ry quickly. though, Pat, so that t 
can get-
PAT BUCHANAN: Su~. 
'fEI) KOPPEL: -a chance to go back' to Ambassador 
Kantor on thiS. what iis it abou.t the World Trade

"<-;:.rga.ui~.lition that you rl:!l:!l .undermineil the wVtlreignty (.If 
he UOlled States? 

. . .. PAT BUCH1\NAN: The World Trade Organization will be 
""' the strongest trade organization in history. The United 

, States, for the finlt time, in history. has no veto power. We 
have no weighted voting. We can be outvoted by two small 

countries. The5~ this trade organization - excu!Ie me, 

Mickey - hal! the right to chl:l.llenge Amf:lricWl federal 

laws, state laws, and local law. 

TED KOPPEL: Give mc~ a quick example and'then let 

Ambassador Kantor -respond. 


, PAT BUCHANAN: All right. Take your "buy American" 
laW$!· in thp. l1ni.ted State&" or ""buy California" law:'). 'riley 
say that's an im~diment to trade. Three third-worlders 8it 
on thtl pan~l. They ~ay if'S an impediment. We say, "Well, 
we're not sure," Then we have a vote on it. Two-thirds 
votes us down. We say 1,\'e don't like it. We are told to 
cha~ that law or ac~pt permanent fille8 for(!ver. 
Amb. MICKEY KANTOR: Pat, this is fUll. First of all, WP. 
just entered a procurement agreement under a 
.	multilateral basis which protected our "buy American" 
laws. I know it's something' you wouldn't know, but we did, 
because we believe in protecting these laws and we'just did 
it. It might surprise you. Number two, if we're doing so 
badly, we've CRated 4.4 million jobs in the last 18 months. 
But evenifyou're right, then you ought to be the first one 
to want to change it. You ought to want to bre~ down 
these barriers, because w!!'re so competitive, we can do 

, " better. Number three, let'5 talk about :lovereignty, Ted. I 
. \I.hink it'!! important. $ectic,n 102 of the implementing bill 

" Jmakee it very clear. . 
'-- TED KOPPEL: Eyes are glazing now, you star to-

Amb. MICKEY KANTOR: No, it'l; 110t. Let me jU1:!t tell 

you of the bill - this is important - U.S. law prev3ils in 

every case where there is conflict between U.S. law and 

anything in this agreement. Nwnber two-

TED KOPPEl.: But even-

Amb. MICKEY KANTOR: -It!t me jUllt finish- no, I 

think it's important. 

TED KOPPEL: -letme- let me just take- ' 

PAT BUCHANAN: J don't want to getwonkish, but

l'EDKOPPEL: -let me just take- . 

PAT nVClIANAN: -that's just a:r"ticl~ 16. 

TED KOPPEL: -no, don't g.?t wonkish, please, don't. 

Let's-let's take it one point at a timeh~re. 


PAT BUCHANAN: Sure. 

TED KOl'PE'L: You are right, technically: U.S. law will 

prevail. ' 

Amb. MICKEY KANTOR: Oh, I'm ril5ht lIubiltantiveJy, a:s 

well. 
 I 

TED KOPPEL: But the United States mighl then be . 
required to pay an ongoing fine. Isn't that 31so correct? 
Amb. MICKEY KANTOR: Well, let's just get to this. 
First ofall-
TED KOPPEl.: Isn't that right? 
PATBUCHANAN; The United Statt!s-
Amb. MICKEY KANTOR: -the Congress o£the United 
States, Republicans and DemoCrats, Presi.dent ~agan, 
President Bush, President Clinton, aU supported. one 
thing. ~t'!:S have a dilSpute settlement mechanism that 
workz:l, becaul;le th~ United S1.I:ltes adheres to its 
international obligatiuns and others. don't. It you'd let me 
just finish- we didn't want. other countries blocking'these 
rulinp.· Do you know, Pat, we won 84 percent 'or our 
rulings in iront of the GA1''f over-
P~TBUCIL4.NAN: I want you to answer the a questioJl. 
Amb. MICKEYKANTOR,~ -over the- let me just 
flnish-
PAT BUCHANAN: I want you to answer a question
Anlb. MICKh"YKANTOR: --oh, I'd be glad to answer 
your que~on, this is run. 
TED KOPPf!J.: Quick. quick, because we're almost
we're almost-
PATBUCHANAN·: Wait a minute, why is
T:t:D .KOPl'EJ.: -we'n almost out of time here. 

.PAT BUCHANAN: -why does thG United States allow 

foreigners even to disculSs our cafe standards in Detroit? 

Why, Mickey Kan~.or. wouJd you and.J, a.'11 Americans, have 

any foreigner get any kind of say over the laws of the 

United States? 

Amb. MIC~ KANTOR: We just won, in r~, our l;.\ws 

were upheld. 

PAT BUCHANAN:. J know we won. What are they doing 

even putting it up there? . 

Amb. MICKEY KANTOR; You know, it was i"nte-resting, . 

all the doomsdayers and naysayers, Ralph Nader and Pat· 

Buchanan, said we'd never win, this is going to btt a 

tragedy. It turns out we win it.. ~""l;luse we wi.,U all tb..: 

time, because our laws, in ract-

TED KOPPEL: Just hold it, hold it in abeyance-:

PATBVCHANAN: All right. 
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TED KOPPEL: -[or one minute, both of you, if you 

MICKEY KANT()R: Sure. , 
TI-:;D KOPPEl..: We've got to take a break. We'll be back 
with both these gentlemtm in juat a mQment .. 

[World trade [f!cdfJJ'"g 1993: U.S., &port.'9 12.6%, 
Imperts. 15.7%; Gerll'Ulny, upo,ts, 9.8%,. Imports 8.5; 
Japan, &porl$ 9.0%. Imports, 6.3% (Source: 
International Mone/cuy Fund)] 

[Commereial break} , 
TED KOPPEL: And we'l~ back once again with U.S trade 
represenLative Mickey K:mtor, and with Pat Buchanan. 
, Let me 5~ if I can just ~t you to focus on the narrow 
issue. This group of three people in Geneva, the World 
Trade OTganization
.Amb. MICKEY KANfOR: Sure. 
'l'l~n KOPPEL: -they cari rule, for exam.pl~> if sumeone 
brings a suit against- o:r brin~ a case again~tthe United 
States, against a U.S. state, and says, "Look, we cannot 
deliver our cereal to that state because they have a higher 
standard or lower standttrd for the amount of mouse feces 
that can be in the cereal--"-
Aotb. MlC.Kh"Y .KANTOR: Su~. 
TED KOPPEL: -"and: we want to be able to do that." 
They can bring this befon~ this group, and technically, this 
group could rule that we are obliged to let that .cereal into 
that state, could they not! 

-)!Amb. MICKEY KANTOR: No. 
ED KOPPEI~: Or we have to pay a fine. 

Amb. MICKEY KANTOR: No. Let me jwst make sure we 
understand this. No ruling by any dispute settlement 
panel. First, let's take thE! first - I know you're raising the 
issue - we can veto any member of any panel. We have to. 
agree with the members or the panel: That', number one. 
Number two, any 11Jling: by a panel cannot change any 
fed~ral, state, or local law in the United States or America. 
J want you to understand that and your audience to 
understand that. . 
TED KOPPEL; 1 do, but: 1 want--
AInb. MICKEY KAN'l'OJIl: Now, ifin fact
TED KOPPEL: -but I would.appreciate-
Amb. MICKEY KANTOltl: -may I finish? May J finish? 
'l"ED KOPPEl.: ·-welJ. just hold on one second, becau~ 
Anib. MICKEY KANTOlll: Sure. 
PAT BUCHANAN: Tf:'d-
TED KOPPEL: -you keep saying the same thing over 
again, and you doo't respund directly-
PAT BUCHANAN: Ted, under
'fED KOPPEl.: -to tht~ question that I'm asking about 
the fine. They can impose a fine, caIi they not? 
Amb. MIClQ:.'Y KANTOR: It's not a fine. There is no 
fine. No. 

.	PAT BUCHANAN: San4.!tions. 

Amb. MICKEY KANTOlt: They can take

TED KOPP};L: Sanctions. 


. , Alnb. MICKEY KANTOR: -may I please- they can 
, ')take a trade action:
,~DKOPPEL: Right. 

Amb. MICKEY KANTOR: -only to the extent of the 

Wuna~, and that has to be a ruling. The fru.:t i::l, Itlt me go 
back again, there's a reality here, Ted. We've won 80 
percent of the time in G9neva oVer the last 47 years with a 
dispute settlement mechani:sm that really didn't work very 
wen in our favor. This ()n~ its deeigned in our fa.VOT, with 
more due proce,s :Jtandards and mor@ openness than at 
any time in history. It ntled~ to be-
P~TBUCHANAN: T~ 
Amb. MICJ.(}JY ·KANTOR: -may I finish? 
PAT BUCHANAN: --come on-
Amb. MlCKEY KANTOR: It needs to be- Pat, just 
and you can have your-
PAT BUCHANAN: --go ahead. go ahead. 
Amb. MICKEY KANTOR: -it need5 to be mON open, 
and we're lighting for that, as w~lI. The fact is, this is a 
canard. This is the kind of thing that gets in the way of 
substance. What thb really duelS, it $ays, we're going to 
have- we're going to play by the same rules, we're gt>ing 
to level the playing field, we're going to say to the rest of 
the world, "You open your markets like we've opened our 
markets." .i\nd you know what, Americans can compete 
anuwin. . 
PAT UUCnANAN: No, you're not going to-
Amb. MICKEY KANTOR: rve gol on~ nlc.)nI thing I want. 
to say. Pat Buchanan-
TED KOPPEL: Just-: just-
Amb. MlCKEY KANTOR~ -Pat Buchanan obviously 
doesn't believe in Americl:Ul worker;:,. because he thinks 
they can't compete. We believe they can com~te. 
PAT BUCHANAN: 1 think American workers can rI I I 
compete with anybody, but you take the people. in South 
Carolina I saw making $8 an hour, $10 with benefits, in. 
those textile plants, and are they as- ascom~titive as 40 
Chinese whom you ea.n hire Cor the same amount? or 
course not. Ted, that is the fj'lal problein here. This it;- the 
competitiveness of this country- and in this- in tbi:l 
WTO, I'll tell yol1, if be believes it's such a good deal, why 
will Mickey Kantor not let us have a national debate on it 
in the. coming yea:r./'l Why ram it through? One of the 
real50rut i~ I~U5e Mr.. Kantors friends have :muck into 
the implementing legislation a' $200-million payoff to The 
Washington Post, and between $500 million and $1 billion 
to Tht! Atlanta. Constitution-
TED KOPPEL: Pat, now you're doing it. 
PAT BUCHANAN: --exc~e nit!. 

TED KOPPEL: ~t me-let me :see if.[ canjust
PATB.UCHANAN: Thisthing-
TED KOPPEL: -simplify it-
PAT BUCHANAN: Sure. 
TED KOPPEL: -bf!cause we've only got about two and a 
balfnlinuteslet't-
PAT BUCHANAN: Sure.· 
TED KOPPEL: -for this discussion . 
PAT BUCHANAN: Sure. 
TED ROW}::)': If you do not go along with GATT, then 
what you are reconunending, then. it) trade barriers. 
PAT BUCHANAN: I am not. 
TED KOPPEL: ,Now, I thought you were a tree tradtlr. 
PAT. BUCHANAN: HeN'&- I am a free trader with 
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Canada, I am a free ttad~~r in the American states. What I 104th session of Congress? 
:QJTlmEmd is, put this (lff to the new year. Take out the Amb. MICKEY KANTOlt: There'!!! great damage. It'll 

Let's take a look at Mickey's 22.000.page treaty. cost u~ $10 bUlion to our econUlIlY, American lfmdership in 
take the good parl.$ ()f it for America, let's drop the Qld trd.de <tnd economics will be lost, the global economy will 

parts, and let's drop this Illlyoff in there, whieh is one of its sutTer, and this expansion we're going through which has 
problems tonight,as B(>b Livingston pointed out, this created 4.4 million jobs will be hurt. We've got to do it now. 
payoff to 'l'h.e Wash.inglu/l P(J:st, cutting their FCC bill by President Clinton was right. President Bush was right. 
$200 million, and Mickey-- President Reagan was right. Let's do it, and do it nOI/I,.. . 

TEl) KOPPEL: I'll tell you what. Let me- TED KOPPEL: Mr. Kantor. Mr. Buchanan, thank you 
PAT BUCHANAN: -why don't you explain to me how both very much. 
that got in there? PAT BUCHANAN: Thank you, Ted. 
TF.D KOPPEl..: ~let me resist- let mere~ist the TED KOPPEL: PU be back in just a moment. 
temptation to go off- [Commercial break] 
PAT BUCHANAN: Rigi'lt. TED KOPPEL: Tomorrow, on 'l'urning Point, a progr.am 
TED KOI>l>EL: -ulJ 'l'h.e Wash.ington. Post for a moment that may chang\! the way yuu think abuut self.defense. 
right now. What I would like to spend the last couple of How far would you go to protect yourself? That's on 
minutes on- Turning Point. tomorrow on this ABC 3tation. 
Ainb. MICKEY KANTOll:Surt"l. And that's our report tor tonight. I'm Ted Koppt:'1 in 
TED KOPPEL: -i:s whCilt is going to happen.in Congress. Washington. For all of us here a.t ABC New:!, good night.. 
There's a votE.' potentially coming up tomorrow. What do 
you think is going to happen'! Copyright © 1994 American Broadcasting Companies, J'ru:. 
Amb. MICKEY KANTOJt: Potellt.ially. Well, it's up to the 
leadenhip whether the vote come.s up. Whether it comes 
up tomorrow or after the election, it's going to pass, and 
pa$.lS overwhelmingly in the HOWIe and the Sena1.tl,.~cau:le 
it's in America's inwrt'st, iit's in the in~re8t ofour workers.. 

.""It'll raise our standard or living, it'll raise wages, it will 
/ . "')cre3.5e exports. One thing that Pat said needs to be 

. '\. LrectlMl. The fact is that this year we've had more textile 
, and apparel exports tban imports. It's grown faster~ 

::;".. 
Secon~ our import;, rrorn China in textile.!! and apparel.' 

Pat, are do.:vn this year, by 2 pen:ent. .
J 

,PAT BUCHANAN: Ho'iIV are you guys getting a $160
billion deficit? Where's trult coming Crom? '. . 

Alnb. MICKEY KANTOR: WeU, what is bappening . 

[crtnJQlu.lkJ- I'd like to.,-. no.no~ he asked a question,. 1 

think we !Should a.n:iwer it. . 

TED KOPPEL: Let me just get- let me just get- let me 

just ~t, in the last few se(:onds here-

PAT BUCHANAN: All right. 

TED KOPPEL: -let me just get Pat to focus on the same 

issue, because before we .::awe down here, Pat, you and I 

were talking. . 

PAT BUCHANAN: Right. 

TED KOPPEl.: You- you are optimistic that this will 

. not make it through the House and Senate. 

PAT BUCHANAN: This Waski7t§ton.. Post thing I 

mentioned ha!!! crttawd chilOlI ill the Uepublican caUCU!I. It.!! 

:mpport is collapsing even as we speak. I think if it's put off 

until next year and we get the natiooaJ debate I feel we've 

been denied - the national debate we did get on NAFTA 

when we lost - I think if we S"t that national debate we 

will stop the \\'1'0, we will go back to the GATT rules, we 
~m ~t the beet of tbil'l tn~aty and the United StatelS will '~e its power and authority and access to our mar~et to pt 

: hat ~e want in the world. as we haven't been getting it fOT 

." 5 years. J 
TED KOPPEL:. We are literally down to our last few 
seconds. What is the damage in putting this olruntil the 
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JOINT MlINIS1ERIAL STA TEl\1ENT 


MEETING OF APEC :MINIS1ERS IN CHARGE OF TRADE 


OCTOBER 6,1994 


JAKARTA,~ONESlA 

1. 	 APECMinisters in charge of trade or their representatives (nMinisters") from 

,membeli economies of Australia, Brunei Darussalam, Canada, the People's 
. 	 . 

Republic, of China, Hong Kong, Indonesia, Japan, the Republic of Korea, 

Malaysiia, 'Mexico, New Zealand, Papua New Guinea, the' Republic o~ the 

Philippilnes, Singapore, Chinese Taipei, Thailand, and the United States of 

America participated in a Meeting in Jakarta, Indonesia on October 6, 1994. The 

Executive Director of the APECSecretariat was present at the Meeting. The 

ASEAN Secretariat, the Pacific Economic Cooperation Co~ncil (PECC), and the 

South Pacific Forum (SPF) attended as observers. . 

~, . '.... 2. The Mc~ting was chaired py His Excellency Mr. S.B Joedono, Minister for Trade 
"J 

of the JRepublic of Indonesia. 

3. 	 The Meeting was convened as a follow up of the decision of the Fifth APEC 

Minist(~rial Meeting which was held in Seattle, United States in November 1993. 

As stated in paragraph 22 of the Joint Ministerial Statement, the main purpose of 

this MI~ting'was to review the results of the U~gt.ay Round and its implications' 

for the region and consider next steps for regional and global trade liberalization, 

bearing in mind the vision of APEC Leaders at their informal Meeting, in Seattle. 
, 

4. 	 Ministers recognized. that the conclusion of the Uruguay Round offered an historic 

opportunity for the world trading system" to advance under a strengthened 

transpirrent set of rules and procedures and significantly liberalized access to 

markets. They reaffirmed their collective commitf11ent to the multilateral trading 

system and the new World Trade Organization. 

; 
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5. 	 Throughout their discussions, Ministers took note of the four priority themes of 
, 	 ' 

the forthcoming APEC Sixth Ministerial Meeting in Jakarta on November 11-:-12, 

1994: development of infrastructure between and within APEC economies; 

human resources development; enhancing the competitiveness of small and medium 

enterprises; and promotion of business/private sector participation in APEC 

activities. 

6. 	 The Me:eting was formally, opened by His Excellency President Soeharto. In his 

opening remarks, His Excellency President Soeharto underlined that Asia Pacific 

region has a very large potential in terms of the GNP, high per capita income as 

well as a large population and is moving very dynamically. With its commitment 

to open markets, APEC pl~ys a very important role in global trade. H.E. President 

S~harto reminded the Delegations that the region is also very heterogeneous and 

that the level of the member economies' dependence on trade is also not the same. 

He stat.;:d th~t regardless of the vast disparities, all member economies share the 

view that trade amongst nations is one of the essential supporting elements their 

respective economies. He also hoped that the Trade Ministers will' reach 

agreement on concrete steps to implement the results, of the Uruguay Round 

Negotiations as well as on cooperative programmes in the fields of investment and' 

trade to be carried out jointly by APEC members. 

7. 	 Ministt~rs held discussion on topics as follows: 

* 	 'Review of the Uruguay Round Results and their Implications for the Region 

* 	 Effective and Full Implementation of the Uruguay Round Results, consists 
of: 

Common approach in the implementation of the Uruguay 
Round results,' including on' commitment to early 
ratification/accession to GA TT/WTO; 

o 	 .2 
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, .. 

Cooperation Programmes In the implementation of the 
Urugu~y Round" with particular emphasis on technical 
assistance and training. 

* 	 Exchange of views for Further RegiQ(:tal and Global Trade Liberalization, 
concerning, inter-alia: 

trade impediments with a view to expanding trade and 
investment in the region; 

development of consultative procedures for regional trade 
problems and for further global discussions. 

* Rapid actualization of trade and investment facilitation programmes. 

8. 	 Ministers reviewed the Uruguay Round results from different perspectives and , 
agreed that the region will \lenefit substantially from both the strengthened rules 

. and disciplines and improved market access. In order for APEC members to 

benefit fully from the results, Ministers were mindful that all World Trade 

Organization members must faithfully act in ac~ordance with both the letter and 

the'spirit of the Uruguay Round results. 

9. 	 Ministers observed with satisfaction. that their efforts in _Seattle had positively 

. contributed towards the successful conclusion of the Uruguay Round. Consistent 

with the commitment to the multilateral trading system, Ministers affirmed their 

determination to achieve full and on going implementation of the Uruguay Round· 

and to demonstrate leadership by making maximum efforts iri each of their 

economies to ensure the early ratification of the World Trade Organization so that 

it is ope:rational by I January 1995 .. Ministers expressed their strong support to 

non-GATf members of APEC to complete the negotiations as soon as possible to 

enable them to become original members of the WTO. Ministers affirmed that, 

these negotiations should be based on substantive and commercially m,eaningful 

commitments; 

, . 3.'r':J'"." 
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, 10. 	 Ministers also agreed that' it was important to work together to evolve common 

understa.ndings of Uruguay Round obligations, provide transparency of Uruguay 

Round legal provision on implementation, and collectively monitor implementation 
. , ' 

of the Uruguay Round results. 

I 	 ' 

11. 	 To this end they agreed to take initiatives within the context of APEC's work 

prograt1l1 beginning in early 1995 aimed at facilitating' full and effective 

implementation of the Uruguay Round outcome~ 

12. 	 They a!~reed to identify specific areas where Uruguay Round implementation might 

present particular challenges or difficulties. Ministers endorsed the initiatives, 

developed for a series of APEC seminars or workshops designed to exchange 

views on and explore scope for common regional approaches on implementation 

, issues. The seminars should also help identifY priority areas for 	more specific 

work. Ministers called for proposals ai~ed at addressing concerns raised by 

members, focussing on programs of technical assistance ,and training of personnel, 

particularly in the areas ofinterest ,to the develop~ng member economies. Ministers' 

agreed that such programs would be particularly valuable in helping to implement 

Urugua.y Round results in the areas of among others, anti dumping, services, 

intellectual property rights, customs and rules oforigin . 

. 13. 	 Recommendations arising from initiatives and programmes related to the Uruguay 

Round implementation should be reported to the Seventh Ministerial meeting in 

1995. 

14. 	 Ministe:rs noted the importance of APEC's contribution to global trade, investment 

and economic growth, and emphasized the importance of maintaining the 

momentum of trade liberalization, They agreed that, in the post-Uruguay E.ound, 

environment, there was ample opportunity to start working towards greater 

liberalization consistent with the basic principles of GAlT/WTO while taking into 

full ac(:ount the diversity and different levels of economic development of APEC 

members. 
.","f0, 4 



15. 	 Ministers 'also noted the efforts underway in APEC to obtain the views·of the EPG 

and the APEC business community, it;tcluding the Pacific Business Forum, on their 

post-Uruguay Round priorities. 

16. 	 Ministers agreed to advance wo~k aimed at identifying key trade impediments' in 

the region, with such measures identified by type of trade barrier, and by sector. 

This work should seek to build'upon the important progress made' to date in the' 

CTI on regional non-tariff barriers (Administrative Aspects of Market Access) . 

. They believed that improved information would promote the development of a 

more systematic and sequential approach to future facilitation/liberalization work 

in APEC. Sillch an exercise wOllld not· prejudge at this stage how barriers would 

be addressed, this being an issue that would require further deliberation. 

17. 	 They called for a report to be prepared for APEC Ministerial Meeting in 1995, 

including re:commendations on where work aimed. at addressing impediments 

should be initiated. 

. .:., '. :~,'t~T>':!· .'~:':,,:~~,-,' , , ... ,.., '., ':' ", ".' ." . . . 

18. . Ministers underlined the importance of APEC ameliorating trade tensions and 

endorse the efforts to promote 'the APEC Trage Policy Dialogue. In this regard, 
, • " • .' I • 	 I' 

they agreed that APEC could playa role in'discussing and. resolving problems in 

a constructiive and amicable manner. To this end, they endorsed the future 

exploration of effective method which are flexible and voluntary in nature within 

the APEC process. Such efforts should not duplicate or detract from the 

GATI/WTO Dispute Settlement process. Ministers agreed to the examination of 

all appropriate' options and the development of specific recommendations for the 

Seventh Ministerial Meeting in 1995. 

19. 	 Ministers supported further efforts to facilitate trade and investment liberalization 

in the region. The work underway in the CTI on investment, standards and 

customs fac:ilitation currently provide an initial basis for concrete progress toward 
, 	 ' 

this goal. Ministers recognized the need for APEC to consolidate and expand its 

5 
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trade and investment facilitation work programme in a balanced manner to ensure 

maximum benefit to business through early concrete trade facilitation results. In 

doing so, members will bear in mind the mandate given by the Declaration on an 

APEC Trade and Investment Framework and take into account facilitation 

activities ;already underway .. 

20. 	 In developing the cn programme for presentation to the Annual Mini,sterial 

Meeting ill November 1994, attention will need to be given to rigorous setting of 

priorities and establishment, of timetables for implementation of the proposals 

includediin. the work pro~mme. A mid-year report should be presented to 

Ministers by theCn on progress in implementation of the programme as agreed, 

in November. 

o 

21. Ministers welcomed the progress made in developing non-binding investment 

principles" in accordance wi~h the initiatives taken by the informal meeting of 

APEC Leaders ,in Seattle in 1993, for submission to the APEC Ministerial 

Meeting in November this year. 

22. 	 Ministers recognized the crucial importance of the standards and conformance 
. 	 ." . . 

issues for facilitating trade in the region, and noted the encouraging progress made 

to date. They called, for the early endorsement of a standards and conformance 

framework and the priorities and approaches it would set out for APEC' s medium

term agenda. Ministers agreed to a work program. for closer co-operation on. 

standards and conformance infrastructure development for consideration at the 
, 

1994 annual ministerial meeting. Ministers also agreed t9 commence discussions 

in 1995 on broadening mutu3..1 recognition arrangements in the region and that 

work should begin on sectoral case studies aimed at promoting closer alignment. 

of members' standards with international standards. 

23. 	 Ministers welcomed the progress made on customs issues and encouraged members, 

to press ahead with projects of relevance to regional business. They also 

encouraged customs administrations to move forward with proposals for immediate 

o 	 6 
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and long-term APEC projects, particularly those that would enhance regional 

trade flows. 

I 

24. 	 Ministers welcomed the effortS to bring practical trade infonnation to business and 

supp~rted the proposals to implement a pilot project for an APEC Tariff Database 
. . 	 . . 

in 1995. They agreed that in the event of the successful completion of the pilot, 

APEC should proceed to full and cost-effective implementation of the project and 

to explore the scope to extend the range of tariff-related and trade infonnation 

carried in the database. 

25. Ministers ~usoaddressed other issues related to APEC's trade and investment 
, 	 I 

work. 	In this context they reaffinned the importance of APEC's work in areas 

such as SM.Es, HRD and Infrastructure and pointed to the emerging interlinkages 

. between' these areas and APEC's trade and investment agenda. In particular, ' 

Ministers recognized the critical importance of SMEs in the rapidly changing 

pattern of economic growth in'the APEC region and agreed that the strengthening 

and fostering of the development o~ this sector is a key. objective that· must be 

accorded high priority. Under this scenario the issues of financing and investment, .' 

technology, research and development, infonnation and market access were 

important elements which Ministers recommended for further work. 
. -

. 26. 	 Ministers instructed their APEC officials and the APEC Secretariat supporting 

them to imI,iement these deCisions. 

27. 	 Ministers e:~pressed sincere appreciation to all their officials for their excellent .' 

preparation for this meeting. 

( 
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MS. MCMILLON: Hello ~nd welcome to tl'liS spec 181 ed1 t ion ofW r lanet' s 

"[)1alogue." I'm Doris McMillon. 


Today we Focus our attention an the Summit of the Americas wn en was 

recently held 1n M1ami. Flor1da, DecemOer 9th tnrough the 11th. 


he summit. 
Our ing the summit, President Clinton and 33 leaders of the western 

Let's first take a look et some of tne major achievements of 
hemisphere 

pledged to turn the entire region 1nto the world's largest free tr Cle zone, 

setting the year 2005 as the deadline For an agreement to remove b 
 rriare to 
trade and in~estment. 

he western 
,hemisphere will be the world's largsst m~rk8t. 

In less than a de,cada, if everything goas according to plan. 

The trade accord reFlects the powerful surgo of freo market e onomie 

policies throughout the hemisphere. At the conclusion of the summ t, 

President Clinton dnd the leaders of Caned~ 8nd "'exico dlso announ ed the 

inclusion of Chile. 1.nto HAFTA as its first South American partner. 


For th1s editicin of "Dialogue," with journfllists' in Ottawe, M x1cQ City, 
Santiago. and Port OF Spain, wa are honored to h~V8 in our stUdiO mbassador 
Mickey Kantor to dl.cuss NAFTA and. ather trade iGsue~ 

Ambas~ador Mickey Kantor is the United States Trade Represent ti~e and 
chieFadv1ser to the president on lntern~tlonal trade policy. Amb ssador 
Kantor represents tn. United States as chief negotiator and in the ~ajor 
international ttadeorg~nizatlons. He ha~ worked closely with Prs ldant 
Clinton to advance the t~Bde agenda of the United states. 

Ambassador Kantor, welcome to Worldnet' 5 "Dialogue." 

AMB. KANTOR: . Thanks, Doris. . Thenks for he..., lng me. 

MS. MCMILLON: And now, Without further dela.y, we turn to our panelists 
in Latin America find Canada. We invite Mexico to beg.in with the Frat 
question or commant. He)Cico. your, first panelist, please. 

Q Thank you very much. We're -- on behalf of Televisa, tank you 

very much for this Opportunity to speak to you, Mr. Kantor. 


/HOW woUld you rats tha rssul~s of the past summit In Miami? ouldyou 
say ths'.:l were up to your expectati'Dns, to the U. S. expectations? 

AMB.KANTOR! hlel1, I think. they met the expectations· of all Four 
partners in all 3~ d8mocrats 1n the western hemisphere. Wa went t Miami to 
try to create the w~rld's largest free trade zone. W~tre well on ur way to· 
doing that. We hop~ to -- WI, in fact, made an agreement to campl te thesa 
negotiations by the year 2005. We'll begin the process, as you kn w, in 
January. Wa'll have a ministerial conference in Juna, 1995, anoth r in 
March, 1996. We're going to covar 18 very specific areas, everyth ng from 
lowering tarlff bar tiers to nontari'f barriers to dealing with SUb 1010s to 
disputa s~ttlement ~echanlsm and a number of other issues as wBli, including 
environment and l~b~r. 
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As we dD that, of course, we'll try to ~ul1d on the NAFTA, as we 

announced down tnere, as well. 


There are a number of other agreements, including -- there we 

hundred specific agroements in a number of areas, includlng contro 

ana what we're going to do about women's rights and other issues t 

affect ~ll of us in this hemi9p~er~. 


I think truly we're on our way to economic intogration in the sBcond
fastest growing reglon ~, the world, and we're well on our. way to· ncreasing 
cooperation and making concrete the promises of the Alliance forP ogress and 
tha Good Neighbor policy, and it's time we did that. 

I 

IJ We listened carefully to wnat Jacquss Chretien, pr ime III nisttH Of 
CanaCla, said in the announcement of Chile being pGrt Of NAFTA: QW 're thrae 
amigos, and then w& 'd 1 ike to b 8 com9 f 0 U ram1gos." Wh y r. h i 1e1 

AMB.. KANTOR: The rea ra a numbe r of rea.sons. Lat rna jus t s ta 
.fact tnat tna Chll11an govarnment under President Elwldn (phI. now u 

President Fray (ph), has had an outstanding aconomic record. Obvi 

ona of the strongaet democracies in ourhemlsphere. Just Last yea 

had nearly 10 perCsint growth, four percent unemployment, a bUdget 

and a trade &urplu.~ truly numbers that we hera in the United Stat 

j.alous of. . 


The Chileans were tabbed by President Clinton as bBin~ the fi 

who should receiv.e consideration for accession to· NAfTA way back w 


AMB. KANTOR: Vas -- (ro.ugha,ud'10 l - - all benefit. Let me gi 9 you an . 

increased 22 perceht, Canada1s exports to Mexico hav~ increased 25 percent 
over· the last 10 mlonths. Mexico' s exports to the United Stat96ha e 
lncrB~ged 21 percent. We're creating jobs and raising the standar of living 
all nver Nort.h America. That's what. trade is all about. 

What we are dDing, 11terally. is increasing cur markets, grow ng our 
I:tcol1umleSj pn:JvicUng new cap1tal,clod i.nV9stment. and therefore gro ing the 
jobs and that creataB exports. 

I am delightsd and tha prasldant 1s delighted with the result of ~he 
NAFTA, and .it will even be stronger with Chile added. 

presldant-elect in December 
Canada, that stanCE! a number 
preparation. They'll make a 

Q wno wilJL beneFit 
already 1n NAFTA7 

examp Ie of the NAFTA right now. Firs t Of all, 
I~ is not a wlri-lose situation. 'Just becauaa 
Canada might do wall because we have the North 
doesn't me~n the other two CDuntties won't do 
token. 

Let me give ylJU an e·xample. Whereas· our 

of la9~ We've relterated, along with Mexico'end 
of times. Chile is raady. They hllVB the prapnr 
very fine fourth aMigo. 

the most from the three countries thdt dre 

trade is no t a zero Slum game. 
"oKlco or the Unitad StataG or 

Amer1can FraG Trade AgraBhlont 
well as -- i~.-- by he game 

nxports to Mexico ha e 



SENT BY:WORLDNET DIALoGUE ;12-15-94 ';10:59AM USIA .... 202 395 7226:# 6/15
+:.v.Jt "1f' .-.c:..1 ... JI ,.-r ,. C c.I I u.... I. D tar :J ."!fa .", IIoJ'IIaLJ. 

Q Where ....ould you draw the line, Mr. Kantor, between real ty and 

what the countries of this hemisphere intend to do in the next 10 
 eare-

achieve 1n the next 10 years? 


AMB. KANTOR: Well, (if your Question is do we need .to be real stic and 
pragmatic and practical as we mo~a Forward and draw the lina betwe n that and 
wllat might tit! our nighest nopes, Of courSEI. You always hava to be prac:tlcal 
and pragmatic. 

I think the NAFTA is anexampls, though,. of a trade agreement -- or any 
agraement, far that matter -- that ha~ exceedad 'our wilda~t expect t 10ns. 
Now, we may not have the kind of incredibly fast growth from the N FTA that 
wa've ha~ 1n thA ftrst 10 months, hut 1 predlet it will eont1nue t be a very 
positive situation fo'r all three countries and Boon to be Four cou tries. 

Now. what \liB tupect with the addition of Ch1le, .Of course, is more 
growth. The Chilean economy is somewhat smaller, of course, than he 
economies nf Me~ico, Canada. and the United States. However, Chli exports a 
great number of products; and they, of cDurse,' import, as well. T ay' r~ 
.gro~lng their industrial baBe and'~iddle class is growing veryfae. Just in 
the last three or Four years, a mfilion people in Chile ha\lo gono rom 
pDverty into the lower middle class Dr m1ddla class 1n that countr , and 
rhat'a an enviable record. 

And 90 I think there is a ra.list1c y1ew we all have to take. Th i8 101111 
not solve all Df our economic problems. It will nat create all of the growt . 
1n any of our countries, bur It 1S such an important st~p Forward - let's . 
remember. we have a globalized economy. We're going to be Interde endent 
whether wa Ilks it or not. The question for all of us 1s can we m et the 
challenge of an interdependent 8eonom~ and take advantage of it1 

I think the Summit of the Allericas 1n Miami, tha spirit of H1 mi, if you 
want to call it that, wl.l.L lead U9 to a naw and a brighter oay for' tnlS 
hemisphere, and I th1nk the accession of Chilu into the NAFTA -- a tsr 
na~otlationG, of course, wh~ch begin in ~anuary-- 1s the first st p Forward. 

a We share th1s optimistic point of view, Mr. Kantor, reg n:J1ng tha 
AFTA, the American Free Trade Agreement, the agreement for t.he who e 
hemisphere - 

AHB. KANTOR: Wa J fa celling it the free Trade Area of the Ame iefts. 1 
think AFTA J 1n Braz 11. in Pur tugueas, had ana ther cannotat 10n. I tJ 1nk it 
ha~ something to do with 50re~ in the moOth, and so we dropped tha andw8nt 
to a mora delicatlit tltlS, the Free Trade Area of the Amer1cas. I hink that 
was important to dO. We didn't recognize that, any of us~as we w nt forward 
with the name, but I think.it does have great promise. 

Let's understand what's happened in .thiG hemisphere. Althoug we ha~e 

countries at various levels of development, as we all know, 34 of he 35 
countrleB are democraCIes. These 34 have gotten togeth~r and said "We're 
going to build towardS, in a bul1ding-~lock approach, build toward a free 
and fair trade zone in this hemisphere. We need to grow jobs and o inc rea 
incomes,· as I said beFore. This hemisphere 1s thes9cond fastest growing
hemispnere in the world. . 

http:think.it
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Let me give ~ou just one ~xample. By theysar 2010, and that 
years fro~ now, we'11 have more trade between the united States an 
America than between the Unitad Slates, Europe, 'and Japan combined 
thlttg a fagCinatin~ statistic. It snows the kind of huge growth 
really. success that has been fostered In Latin Am.ricagiven the 
leaderShip of presidents like PreSident Salinas, President Gomperi 
is now the head of the OAS, President Frey [ph'. before him, Presi 
(ph), Pre sident F r afilC 0, Pres iden t Ca r doza comIng In in 8 ra Z1l, and 
course, President M.hem in Argent1ria and many athars. 

a NO~ tnat you've ment10ned Prosldent Salina~. do you th1 
~han~e to head the ~ew World Trade Drg~nlzatlan1 

AMB. KANTOR: Plbsolutely. We' are, of courso, supporting him 
preS1dent Salinas, ~F course, did not go out an~ m~8t w1t~ people 
his views of what t~~ World Trade Drganizat~on should be with lead 
the world un t il,o'f 'cou rBI, President Zadilla I ph.) was inaugurated 
can de so. President Sallnagls one of the most successful world 
the laBt decade. He!' 9 enDrmously impreesive. He understands free 
,~rad.e. He understarilds economics. ,He understands hOW to run an or 
~e picks ~- he's piaked in his cabinet some of the best people In 
to help him restore the Mexican economy and to bring about reform. 
Mexican democracY,andhe'e been tremendously successful in that. 

We think ho w~~ld make the b~st lnitialdiractor-ganeral 

we hope other cDu~trles of the wor~d will agree wit~ ua. 


tJ Twa quest.ions rslating to oi.Jrrel~'tlc{nstHp'--,,:, U.S.-Mexi 
relationship. What can' Mexico expect from the U. S. right now? 

AHB. KANTOR: l\lall, I th1nk be1nga good partner • being suppa 
mutually supportive. frankly. polit1cally and etrategicallJ as weI 
Bcono.lcelly.He, ~F co~rse.wilI continue to have chel18ngas, ch 
thA horder, challe~q~s with r~gard to customs, challeng~9 with reg 
implementation of NAFTA, challenges with regard to working ~ogethe 
Free Trade Area of the Americas, trying to make sure the World Tra 
Dr9dnizati~n is off to a good and st~ongstart. ' 

We,hav~ a number of th~ngs we must face togehtrae partners a 
friends sharing thousands of miles of border, but I think with tho 
that's been engendered between, fr~nkly, presideITt Sal1nas and pre 
Clinton1 new betwsan President Zadillo (ph) and Pres1.dent Clinton, 
can meet that challenge. 

'() .That was my next qU8.8tion: . What do youexpec.t From Dr. 
Iph) administration? 

AMB. KANTOR: ~all~ I ~xpact the continuation of the vary imp 
successful policies of President Salinas. I think President Zadil 
course, will have his own style and his own policies, but I t~ink 
commonality of approach batwBan the two. 

I1have been enormously impressed with President Zadillo (ph), 
he was in President Salinas's cabinet and now, of course, his role 
of 92 m11l10n people in Maxico.. We all look forward to working wi 
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with his aDministration. He has picked some very flno people in 
and I !lave worked closely. of course, loIith two of them: Jaime Sera 
who is now tha new finance minis t.,r, (lnd Herminio Blanco (phI, th 
of Sukovy (phi. Both, of courso. ,are two of the most expsrienced 
trade not only negotiators but Finance experts in U,e world. ' 

MS. MCMILLON: Thank 1J0u, Mexico, and now we'll joln our par 
Canada. ottowa, .yolur first question, please. 

. . 

Q Hr. Kantlor, Peter Martin (phi of "The Financial Post.·· 
to dsk you about possible trans-AtlantiC connections with the new 
agreement, but first, if I could, ask you about a couple of compar 
amall bilateral issues with Canad~. ' 

I unde rstand YIi)O' talked to the Canadian trade minister, Mr. 
(ph). toda'l Ind you spoke about: sugar and soft wood. Cen you g1v 
sense, firs t of all" if you' fe going ahsad wi th the SUglH tar ifF, 
and when do you hop~ to make an announcement on snft wood. 

AHB. KANTOR: ,IJne on one, there ar 9 no sm(lil. issues between 
the United States. They"ra impDrtant issues, but they'ra not 'sma 
the largest trade rlilla t iDnehip 'in the war 10 be tween any two coun t 
enjoy. of course, enormously frlend~y and supportive rellltionship 
Ccnadll!1n .riands. 

Yas, I did tallc to Roy Maclaren (ph) this morning. I aaked 
skiing was iir Whistler (phI I ana he was very helpful with that. 
to go there for' a ..,,!Scalion. in fGct. MIJ wife is from Seat tIe, and 
WD spend 8 lat of t.ima 1n British Columbi.a. 

That be1ng the case, we did t.alk a little soft wood' l_!:Imber 
conta ining' product s. Lt.h~' ra in tne middle of, those discuss ions. 
to wDrk together to make sure we can address both of thoa, proble 
soft wood lumbar problam, of course, has been plaguing both countr 
q~lte awhile. I think we're close to at. leas~ a stop 1n the righ 
direction, and we hllp'e to fIniSh t;hat up in the next few days. 

11 Does that include the refund of .~OO million or 5800 

AHB: KANTOR: Thet's part of 'the discuss'lon. 

a J'm sotry. I misssd that response, but 

AMB. KANTOR: 1rou wantras to respond again? If I C(lO. That' 
the , a1& C U S S lon, i s \~h e tIsaid. 

11 Now, as you meybe aware, Jacques Chretien when he was 
suggested that perhilp& the EU 11I19ht. want to lOln NAFTA, and, as we 
has indicated it might like to tie in with Mercesor (ph). Can you 
sense of tha dynamits of now this trans-AtlantiC connection woUI0 
to a full American fiald being put tog9thar? 

AMB. KANTOR: Well, first of all, we nesd tu make sure that t 
American Free Trade Agreemont 1& working not only wall, a~ it is~ 
smoothly, and wa'va ironed out any problems that W9 had with it 1n 
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settlement or other issues, and I thinK we're addressing them quit 
effectively. 

Second, of COUI"Se, I think ths next step 1s to look for acces 
1n our own hemisphere. 

Third. of COUrlJe. is to make sun" wa have a very firm and sol 
productive approach to the Free Trade Agreement of th& Americas, W ich we all 
pledged ourselves to pursue and to reach agreement no later tnan t 
2005 among all 34 democracies h8r~ in this hBmi8pher~ 

In the meantiml', .... e all enjoy, 'Of course, important and produ 
relations with Europe, and we·11 continue to pursue those both bil 
and, of course. working together through the WTO and through what 
Quad. As wa know, the European Union, Canada, theUnitad States, 
work together in that relati~nShip, as,well. 

We have.a number of issues toaddreS9 in that connBction, but 
think accession to the NAFTA or access~on to Mercasor Iph) is 80me 

.~e' ra looking' at, at least in tne immec.t1ate future. 

a 
Brazil has 
Agreement 
one basis.. 

AMB. 

Along that line, how do you sae Hercasor Ipht 
in~lcat9d it would like to SHea South America 

almilar ta the North Amerlcanone, rathar than 
Do you 1;:00 even Herclisor (ph) joining in as a 

fitting 1 
Free Tra 

gOing on 
group? 

KANTOR: Il'Ia) 11 begin to ,add ress tha t Quest ion in Janua ry. 
oFficials will begin meetIng to implemsnt wh~t tha.leaders have ag 
you know, covering 18.specific area.s 0.\191"' the .nBxt six months, and. 
ministers ",,111 meet in June, 1995, to discuse the worK of the ofF1 
officials go back tl:) WOrk aFter that minister,1al meetlngarLd than 
ministers will meet again-- trade ministers -- again in Harch, 19 

.During that period of time, I expect. we will add.... ggs that que 
haye six regional arrangements.· as you know, hare 1n this hemlsphe 
have the "'ereasor (l;Jh). as you' 'Ie a.l.ready referred to, wa have the 
Pac t, thlt Group of Th rae, car aCom, Cent ral Amar lean Common Ma rket. 
th'9 NAFTA. So .all I:)f" thsse have their own standards, their own me 
operat1ng, and we nlled' to look at. those as wall as the individual 
to try to COme to 8~me conclus~orr how we're 90ing to put together 
and felr .trade arrangem~nt. 

I will leave that to the negotiators and .tha nag~tlatlDns. S 
ba one of them, I think it wotild tie not quite delicate of ms to be 
about what! thltlk the arrangements' should be. I want to l1sten t 
colleagues From tha various countries, and I'm sure we can came to 
conl:lus·ion; 

Q William Klragato (phi w1th "Maclean's· magazine. Hhat, 
as the timetable fDr Chi1e accession, and wh~n do you think that.w 
complete? And, 90condly, do you see other countries aFter Chile a 
or do you prefer to look at other 'routes, as my iolleague just tal 
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AHB. KANTOR: First of all, I can't predict a tlmetable for C ile. That 
dependS on, one. tha Canada, Mexico, and th~ United States getting togother 
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Ministor Ensulza tphl, and so I think we'rs no~ going to have to w it long, 

- AP[C. 


.._. ...... , •• ' LoJ' .",. c.. ,. L:I, ':I'" r-ti'utH cU, "1;1.,::;-	 . 

this rnonth and talking about readiness criterta nnd timetables, se 
agreed to meet with, at the l'IIinisterial level, no later than Hay 3 
discuss what our otficials have done between January of '95 and Ma 

Depending on hOW fast we can 1'110'18 and how much underbrush ~ur 
ean clear awsy, the ministers then will determine exactly what tha 
mIght be. I think we can mo\'a fairlld rapidly wit" Chile. As I sa 
they're ready. They have an enormously 1mpressive economy, they h 
dal'llocracy that's vary strong. and, of course, firm and impressive 
from Pre6idant Frey Ipht and from Finance Minister Anenan (ph) and 

but I think wa'ro going to have to be carofu1 as we go into the fl 
accession. After all, this is going to set a precedent. 

NOW, 1n terms of wnat's gOing'to happen after that, it would 
predic l. Obvious ly, we would no t want tp discourage count r les \IIhO 
to gain accession to the NAFTAas long as tney can meet the standa 
the other hand, we'll bs hav1ngpaiallel discussions in ho~ to put 
free trade area of tbe Americas. That will ba part of our overall 

..	,:,-now W8 rela~e NAFTA accession to bUilding this frea trade and f 
area, how they fit together, wh~ther Dr not you'd work on ~ couritr 
country bas ie, or with all the sa sixr~glonal alllance~ Of cours 
are a number of" bilateral treaties in our hemisphere as w.ell.· Tha 
It's g01ng to take a little bit of time to put this toqsther, baca 
becomes qu i te comp 11!:a ted. .. . 

Q Ian Austin Iph) from "Sou.thorn News." In terrnsof the 
Chile, is the ne.w Congr ess going to be a p rob lem?' Will you need f 
from them, and. if 81). how likely is it y.ou'll receiye it? 

AMB. KANTOR: At same point, loIe'regoing to nS8d negotiating 
or fast track from the Congress of the United Stat8~. One of the 
that we have is that trade policy here in the United States has be 
Dlpartlsan for a long time. HB would no~ nave naG the NAFTA, paBS 
and tne Senate in a very impressive fashlon and, of course, tha ap 
the implementing legiSlation of th~ Uruguay round wlthout blpartls 
As you know, we ha~ 6verwhelming yotes for the Uruguay. round -- 28 
the Wouse to 14~. 

Therefore. I 
broad fast-track 
Widely ~8fore we 
nonpartisan in order to be successful in pursuing that eltuation. 

Let me mention one other thing. On the day that the North Am 
mean, the Uruguay ro~nd was apprDved Dy the United States senate b 
24 vote, for the Fir~t time c8rtain~y in years ~nd maybe ever 1n 
history -- wa're not sure of that, but certainly i~ years -- a Gal 
indicated by a percentage of 53 tol8 that the American p.oplasaw 
more ~dvantageous than disaavantageDu~. Th~t h~6 been rare among 

anrt, of course, 76 

beLieve we can g~t 
authority From the 
Introauce a bill, a 

to 24 in the United states Sa 

a broad fast-track authority 
Congress. ~s're going to have 
contingent bill that's bipart 

PUY" 9 ss 

and, we'..,. 
• 	 1995, to 

of '95. 

offici~ls 
timetable 

d before, 
'Ie a 
eadership 
Foreign 

st 

e hard to 
might want 
de. On 
together a 
discussion 

states citizens. and I think it gives us even more momentum towards 
fast track in the next Congrass. 

Q One question. One. Okay. Hr. Kantor, one quick ons. 
tho e~ergance of all these bilateral or multIlateral tradlngblacs 
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et cetera -- are we, in fact, seeing the development of the next a enda for 

the Urugtiay -- or the post~Uruguay round of tha WTO, notwit~standl 
g China 

and Russia? 


~HB. KANTOR: In fact, I lthink you are seeing the. rtevelopmentoF the so
. called next agend~ I think what'~ happening, anyway -- what -- t e 

successfUl Implamentation of the Uruguay round -- and, by the ~ay. we now 

ha..,e a critical mass of cDuntries; th..,t h~ve approyed lhe rounc. I wll1 


.. begin -- or the WTO will Dagin its; implementation phase on Ji;lnuary 1, 1995. 
whlch is good news .for all of US, -..:. I see today the EurDpean par11 mentJust 
approved the round, and now the EuropBan COlllmlssionor Council Wll approve 
it, I predict, on either the 19th or tna 20th of. December. That's good newe 
for all Of us. . , 

But I sea~ building on that~ ~ul1ding on thi& foundation of n 

important rules across mUltilateral trade, regional trading intere 

ThalJ're not blocs. They're not preferent~l'!Il. They doni t lock ath 

tnt 9rests or coun tr ias au t. Wha t they do. of cou rse, is with in th 

b roak down ba'rr ieTeand. make the r",.lue fair. We implement th logs 


..,investment protect'lo'rl and i.nt911ec.~ual property protac:tlon on a mu 

rapid basis than you could when yoy.nave 123 nations ur entities n 

as we did under tha Uruguay round,hopefully 1n less time than the 

eight years it t.ook the Uruguay round to be compla'ted. 


That's why thesle regional arrang.ements llke' tha ASlan Pacific Economic 
Cooperation Forum, willich in Bogor (phI just afow weeks ago, deter inad that; 
we shoul·d raachfr8e trade in that~.region amongdevelopad count rie by the 
lIe6r 2010; and among I!veryone by thE! year 2020, and. now the very 'co crete 
approach' taken by 31+ democratic le~ders in the wes ternhemlsphe ra t tha 
Miami summit, the sp:tri.t of Miami lsa.liye and well. lola are bulld 'ng on tne 
success 'of the Urug'u':!IY rOI,Jnd, building on; the success of ttte North Alllerican 
Free Trade AgrBBme"t. and what w8~~e really doing. is braaking down barrlers 
to traae. and that's good news for :all 01" us. 

145. MCMILLON: ...e now turn to our panelists stand.lng by in 

Santiago. please conl~inue. 


a Ambassador Kantor th is ·is . [name Inaudi.bla-)t 

reports," for a' telev:ls109_ network i:n Chile.' I doni t know iF you 

the union leaders were the stronge~t advocates of C~11e's entrance 

NAFTA. What kind o(impact do you :thlnk Chile's access.ion 

labar? 


AMB. KANTOR: H(lperully what ,le're going to do is addrass.a 
lm~rirt~nt iss~e.· an¢ t~at is howd~ we address the issue of labor 19htB or 

.lnternationally recognIzed laborstandards-- and I'm talk1ng about child 

labor, slaYe labor, frreedom of assDciation, rlght'- to collectively rgain, 

and working conttltloris -- 1n the cortext of a trad8 agreement. 


Hh~re trada.and those rights lhtersect or are connected~ we 8 
~rderto rna 

protect 
of th 

uld maKe 

sur~ that we do -- that cDuntries ~hforc~ th~lr laws iM 
 e sure 

that we protect -- nClt only protect warker rights but 'also he right 

of our trading partne1rs, thatO"B country dOBsn't ·uea any ana 
 58 

standards or abuse a~y one of thBBe: standards and taka unfair age of 

the other country in an economic, B8nse. We havs done th.at: In FlA. 
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Il's the first trade agreement I think wo~ldwide that has 
protected by each of the three countries in the NAFTA, of course, 
enforce their labor laws. 

I. think that Chile,. with 8 very strong trBdltitin of lab~r law 
lab~r standards. w111 be ~ will1ng partner in adopting this agream 
is pa r t of the NAFTA. I he same with anv iron mental 5 tandlH d&. We I 

for~ard not onl~ to nagotiat1ng those with our Chilean counterpart 
also, of course,. the other 14 or 15 areas of the NAFTA, as well. 

Q Ambassador Kantor -~ (name inaudible) -  economic repor 
(afFiliation inuudiblel -  could you ekplain a little bit more abo 
trick process and also giVe us YO,uropinlan whether it's feasible 
adm~nistration to ~ake a r~quest spacifically for Chile for fast t 

AMB. KANTOR: The fast track process is nothing more thana w 
ensure that nnce yoo've negotiateD, a trade agreement, in this case 
~nother country, that when you take it to the congress,that it ca 
amende~. No country wants to first nagotlate with an admlniB.treti 
.,~h·iS case. the Clln,ton a!1m1nistrltion -  lind then have to renagoti 
agreem~nt with the Congre~s of the United States. It 1s " way to 
process and make sure that what is agreed to in tho trade measure 
contract or trade treaty that we've reached between two COUntries 
<lmended 1n tne Cong,ress of .the, United States. 

Now, we can b~g~n negotiat1ons ~ithout fast track. It's not 
to have it. Butwtilen we end negolla t10ns, wB."ha,Y8 tohav&'f8S t· .t r 
oraer to evold the problem of having two Oifferent negotiations or 
back negotiat10ns, flrst WIth me or the pres1dent of tho United 5t 
second, thAn, of cClurs9. with t".& Congress. I, th1nk that' 5 in· tne 
of, in this case, r:hile lJnd their accession and your accBss.ton, yo 
country's eccesSiod tc the North American Free Trade Agreament. bu 
in the interests of the United st~teB to have this kind of caheran 
make sure we're consistent 1n the wa~ we negotiate with other coun 

sector of the Chile~n economy that 
United States Wlll requlre an' end t 

what wriula the timetables be for t 

a couple of things an this job, an 
Obviously. that w111 be una of the 
begin our negotiations in Jc!lnuary. 

such important matters. 

Q There's an Important 
lnterssted to know whether the 
tn farmers, and, 1f that 1SBO, 
elimination? 

AMB. KANTOA: r·Y9 learned 
is not to nogotlah, in public. 
questions weIll tall:e up when we 
certaln subsidies, as aD most countries, to·Amerlcan fenner&. Som 
internal supports, some are export subs1cl1es. 

We led the fi~lht, along with the Kierans (phI group 1n the wo 

ndards 
greeing to 

and high 
nt wh1ch 
e looking 
, but 

er for - 
t tho fast' 
or th1s 
ack1 

y to 
witn 

• t be, 
n -- in 
te the 
horten the 
r trade 
on't be 

ecessary 
:1: k in 
back-to
tas and 
interelils 

it's aiso 
policy to 

r 

ries on 

is 
subsidies 

at kind of 

one thing 
serlou5 


We helle 

are 


ld -- in~ 
the Uruguay rouna to get rl~ ofa~ many of those subsidies as pass' Ie. As 
you know, we've cut export SUbsidies b~ 21percant over sl~ years On the 
round. We're cuttlng lntornal supports by 20 percent over Slx yea That'G/.· 
a start in the right direction. We also have current and minimum cess. I 
tha Uruguay round, w8t~9 also gone to tarifflcatian to get rid of ntariff 
barriers to tra~~ We've also begun to reform the senitary and (V tal 1) 
sanitary lOtandaros that have been used as trade barrlers, not ,as Ie itimate 
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scientific standaras or legitimate health standards.' 

So we have done a lot in the Uruguay round. Wa've done a lot 
North American Free Trade Agreement. We need to look at whetner w 
do mora, but I'll save my views and representing the United States 
counterparts. Minister Ananan (ph) and Herminio Blanco (Ph" Mini& 
',ph, in l1e)(ico and for Mini.sler Maclaren (ph) in Canada, and I hop 
eXCuse my ~vDiding that question. 

a Ambassador Kantor, you'ye recently ~ad words of praise 
economy and the aemcicf8cy of Chile, Nevertheless, I don't think e 
is abo wI 0 f cher r1 81 B , if lJ 0 U will. 

HhGt do you think would be t~B Chief obstacles or what detail 
there be that wD~ld hinder or hamper the beginning of negotiations 
formal standpoint? Are there any sticking pOints? 

AHB. KANTOR: 0111. I'm sure we" 11 Filice same challenges. That 
mean a negative in terms of ~hat C~ile has a~camplish8~ or how Pas 
,~hilean economy 1s grOWing. 1 think ~here are Blways differences 
with regard to particular gector~,' and some w1ll want t~ phase in 
reduction or elimlna1 tlon ,of' tariffs in certain sectors faster,' som 
to go' slower. We'll, hi!'ve some 1nteresting discussions in, vorious 
wou Idn' t wan t to de tall them now, al though W8 ''Ie ident ifiett some i 
hel"e in the Un1ted S;tates a,s we beg1n these discussions" simply be 
then ~Duld beg~n the negotI8t.ion. I'~ sure that Minister Ananan I 
wouldn't be entlrel'jl happy with .,e if I began that, ov,er television 
~ou journalists 1n thile. I'11s~ye that discussion for him in pr 

Let me aaY,thla: Thare's enormous g~ad will between the Four 
between Prime Minisl,er ChretIen and President Frey (ph). Prnident 
(ph, and Prasldant Clinton. They trust each other, They. know tha 
an enormous amount to accompl1sn. They know it's i.n the best inte 
their workers and 6f theIr peopla that we are successful in this d 
discussion and negDtiat1on. 

I am one of the negotiators re~resenting.in tnis case, the(u 
StatRs. I know my counterparts feel the same way. W,e have an, eno 
opportunity but a great responsibility, and we intend to not only 
rusponsibi11tlj but, corry it out in the best interests of our worke 
people. 

a Do you think it's possible, 09 some Chilean Guthorit1es 
indicated, that after entaring into NAFTA. salaries 1n Chile wilL 
lev91s Similar to those in the United states and Canada? 

AHB. KANTOR: Olh. I, think it's more than possible. r think t 
invocation of a Freo and fair trade areo in NAFTA wlth Ch1le as pa 
W1l1 ~vsntually lead to that. I t~ink the harmonization up of sta 
thB labor standards, environmental stanaaros, incom~ -- 101111 happe 
of the great growth this will uSher in. 

It will take Sbma time, but I think Chile is well under way 
way to that. and I think this will just hBsten the day when we wil 
very high incalll~s bnd a very fine standara of living, and I'm lOOk' 

in tne 
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for my 
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or the 
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f o.pinion 
tie 

10111.1 want 
retls. I 
ternally 
ause it 
h) 

talking t 
vate. 

leaders 
ZlIClillo 

have 
of 

that 
our 

it 
-

they 
ests 
cession 

of 
ards 
becGuse 

on the 
all have' 
9 forward 

http:re~resenting.in


J . SENT BY: WORLDNET DIALOGUE ;12-15-94 :11:03AM USIA .... 202 395 7226:#14/15 
~ V' .., ( nn c;.." .J. Co, L;' I ::J'" rr:UlflG.L "tfU'::' r"Gyl:l L:il tB. 

• 

to that day. 

MS. "'CM! lLONI . W9 thank you, .5an t iago, and now we t 11 tu r n to rin idad 
for questions and comments. Port of Spain, please go w1th yo~r fi at 
qUBS t ion. 

Q Hello. I am - (name inaudible, - president of 
Chamber of Commerce in. Trinidad; and TObago, and I'd like to 
points which woul~ lead up to my a~tual question. 

In the last few years,· the Trinidad and Tobago go.Yernment hay 
eliminated ~ll trade and investment barriers ana has a~tually sign 
b~lat8ral investment trsaty and an'intellectual property rights ag 
SeptemDer. The CaraCom. aa a trad1ng bloc, w~ll not be reali~tica 
todlscuss free trade agteaments as a bloc for a number of years l 

rlcan 
coup le of 

virtually 
d a 
eement in 
ly ready 
nd yet 

Trinidad ,and Tobago hays taken the painFul and sometimes politlcal 
managemen~ in preparation For this and does not wish to walt until 
as a Whole is ready. 

The governmBnt $e~s the attainment of MAFTA accession as a ve 
important Good Housekeepin~ BBftl of approval, as it· were, and waul 
like to be the fifth amigo. How do you feel about Trinidad and To 

y risky 
the group 

y 
very much 

ago's 
request ,to be the'nekt NAFTA count.ry aFter Chile? 

AMB. KANTOR: Wi!.ll, Ilm g01ng to ba a blt of a caplomat. ·Now I've. 
nevs r been aCI;u5ed of that, bU t I' m go ing to try at th is p Din t. vlously, 
it's vary imp ress iVa, wha t 's happened in Tr In idad and Toba go. Wa' 
~~th all yD~r partners in Ca.raCo~ 

As 1 s'l9ated bafc)re in answer to il previous question. W8 need 
how we proce~d with our. NAFTA partners in identifying and ~hen 
other countries who tilight want to gain accession. At ·the same 
parallel discussions g~ing on with the other 33 damQcra~les in 
hemisphere about what we'ra going to do about the -- creating a 
Area of the Amer icas. These will be parallel discusaiong.. 

Whath.r or not we have a ~er, quick accession dlscuaslon 
Chile, who it is, ho~ ww carry that out, how it relates to the 
Area of the Am~ricas is something we're going to have to look at 

tilll 
the 

Fr 

begl 
Fre 

a 
togcOlleagues. as frienl:lls. as partnarB, as people who are working 

many different areas. . 

Wa'll do that, wa'll do it seriously. and in a wa~ that we ho 
expands the economy tiF all of our c~untrles. 

MS. HeMI lLON: Irjle haVe t1me now fo r one last b r le' quest Ion a 

e workin 

o look lit 
ing with 
, we have 
wastern 
e Trade 

n1ng after 
Trad,e. 

ther in 

e really 

d br ief 
answer From Port of Spain. Please go ahead. 

Q Leonard Robinson. freelance journalist. I Know the sma 1 lsland 
states in the Caribbean are benefl~iaries under preferential agree ents such 
as Low Hay CPh} for their sugar and banana~ and other slngla-crop conomieB. 
How do you sea the future of thase Islands when we move towards th Free 
Trade Area of the Americas in tno e~rly 21st tentury1 

AMB.· KANTOR: Well, the Low Hfly (ph) convention, a.s you know. is 

http:count.ry
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!':ometlnng llllportant, especIally In terms of tJan.,nes, but sugar as we ana, 
itS you knOIli. tne Lo~, May (Ph) lIIolHver ",as just takp.nllp in riRneva, an thB 
Unitea StatAA dId ntlt .nl'lpn9a thllt, ·..,nl1 1 thInk it runs to 2002, If I' not 
mistaken. Th .... r ts, of' r:ourSB, thrae !,Jf!l'lrS snort of the 2005 we sst it uun 
o.te for reaching a hamispheric free and fair tr~oe arrangement hare in the 
wBstern hemLsphere. 

I bs118ve we c~n take into account the different levels Of dava pment 
of thR vartous countries. I think you have to. W~ hope to use a bu"laing
black approaCh, of course, for everyone to reach the kinds of stanCla s we' a 
all like to have. i~ order to nava a free and fair trade Bre~. I thi we 
can. It's g01ng to t~l(. d lo~ of herd work and g~eat commitment on e part 
Of everyone. 

""'5. MCMILLON: "'el1, unfortunaJely, that 111111 nave to be tna 1a t word 
for tOday'S discussi.on. loIe are out of t.imo. .1' d 111(8 ta t.hank all our 
rHHttc1pants in Mexlco City, Ottawa, Santiago, Port of Spain for tne" r 
cont.ributions to our discuGsion tOday,· and. we thank aU.r djstinguisl1e guest, 
Ambassador MiCkey Kantor, U. s; trade representat iva, for t~king the out 
of his very bua~ sehadulo to. ja1n us lQd3ij. 

In Washington, I.' m llor1S l1eMllion for loIorldnet' 5 "Dialogue." 

END 
[E T 

Ime 

J' 
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MR. CHIARELLO: Ladi.,s and gp.ntlemen, good after-noon and welcome 
to the For-.ign Press Cent't". My nalDe is Vincent Chiarello. fhis is 
an on-the-reeGrd b~iefing~ 

OUl"Quest y-ea.l1;1 needs no introduction. Mickey KantQr. joins LIS 

tod.y For the fi~stti.e sin~e he was sworn tn on Janu~ry 22nd, 1993, 
as t"'·~U.S. trade rttj,n.,sentative, ~@sident Clinton's C'hief advisor on 
intern'a't1.onal tralde i)olic:y. In that~ole, he has been instrl.lmental 
suc::-cl'ssful conc:1udin!J negQti:ations on NAFTA a.s well as the. recently' 
pa~sed GATT agr.e••n' ~- two major $t~P$ in r~ducing the barriers to 
free 'i ntey;-.na~:i onal t·)'·A.d... . 

A.bas~ador Kanttir is .here ~odayto discuss increasing trade 
opportunities in the h~mi~phere on t~e ev. of~he summit o~ Latin 
Alllerican leaders in J't1lialDi whieh opens this ....e.k. 

A native of Nashville. Ambassador Kantor has an undergraduate 
degree frOID Vanderbilt University and is also a graduat~of the 
Georg@town University Law C~rit.y-. 

~mba:ssadoy- Kant or w.i 11 make an openi n9 stat.ment, and, then we' 11 
th~ow the floor open to questions. I ask that during the question
and-answer period you identify yourself and your organi~ation~ and 
ple.i\se spt>ak directly into the'microphone. 
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Ambass~do~ Kantor. 

AMB. KANTOR: Thanks, Vince, very much. 

1 have a very 5ho~t opening ~t~tement. A6 you know, the third 
lE-.g of this trilogy of the last 31 days is .about to begln in MiCi\llli, 
and thst is the Sum~it of the Ame~icas. 

This began ,wU:h the APEC meeting. The ~h;ia i:'acific Ec:onomlc 
Coopera~ion forum, in Jakarta, with the president along with the. other 
leaders of APEC .adopted the declaration of Bulgar calling for free 
trad~ in the Asia P~cific r~gion by the years 2010 or 2020, depending 
~" the statu~ of the countrY1 was unde~liried, a~ thi& whole 31 days 
has be~n~ by the suceess~ul pa$sa~e On a bipartisan p~.sage of the 
Uruguay Round in ,",.n overwhelming fashion by both the House of 
Representatives with 288 votes to 14& votes and by the Senate of the 
United Scates by 76 to 24 votes and will be culmlnat~a by the iummit 
af the Ame~icas, whiCh is the maJbr step -- which is a major !tep 
toward the eeono~ic integr~tion of the We~tern hemisphere. 

MORE 
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It follows on the succe5sful ratification of NAFTA last year by the 
Congr:,&ss of the United States and' hours and days of negotiation 
between 34 nations which wi,lI be involved in Miami, led by Ambassador 
8arshefsky, Mack MCLarty and Bo Cutter of this administration. 

I'd be happy to take your questions. 

MR. CHIRRELLO: Please" again, wait for the microphone, speak 

into it and id~ntify yourself. 


Q (Off mike) -- I'm from Channel 7 from Chile. Ye5terday you 

salO fhat there was going .to be an inter&sting announcement regarding 

Chil~ at the summit. Is this the ,inclusion af Chile intD NAFTR, ~nd 


if you can el~borate a little bit more about dates for the beginning 

ofnegoti~tiDns and what is the meaning for the rest of the ~ontin~nt 


'of thi s annotlncem@nt:? ' 

AMB. KANTOR~ ~Iell, you're assulDing facts that I haventt put ir. 

evidence yet. W. wiil have a ver~ intere~ting announcement on Sunday. 

The president of' the United States, the prfuident of Chile, the prime 

minister of' Canada, the president of MeKicD, will join together ~nd 


make an important announcement in~iami. 


Q And do you know what it: would b@ more abollt, wh~t is this 

announcement going to be; I meant is Chile getting into NAFTA or it is 

bilateral or 


AMB~ KANTOR, Let me answer the question this way. In Dec~mber 
1992, then the president-elect ..of the United :;itates 8ill Clinton lDad~ 

it clear that, in his lode."" that Chile should D.e the first country to 
gain accession to the NAFTAafter the NAFTA side agreements were 
negot iat@d and then, 'the NAFTA agree.lltent rat i fi ed by the Cong,.,e 55 of 
the United St.tes. H@ sent me to the inauguration of President Frei 
to reiterate th~t eo~mitment on his p~rt. I think our joint venture 
partners in the NAFTA have made similar statements. W@look forward 

,to the announce.ent on Sunday. 

Q If this h.ppvns, what do you think is going to be the 

Ineaning' for the ,"'est 01\ the countries OT l..at in Amvrica which are going 

to be in Miami? 


AMB. KANTOR. Wi.lI, let lIIe say, the SUlDmlt of the Alllericas 

its~lf, and any announcements made this weekend, are a major step 

forward to making coricrete the pro.ise of partnership in the Western 

hemispher~. Eeonomic integration is in all 0' our interests. I~ 


raises standards of living, it will increase w.ages, it will grow jobS. 

in all our countries. Latin America today is the second fastest 

growing region of the world. Of co~rse, the United Stat~& represents 

the largest economy in the world. NAFTA is the largest free traae 
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region in thEi l-lOrld. And this helllisprHH"e, wloth /'I\E:-r-·cosur, th~ Andean 
J:'act f Cent~"'alAmer:ican Cc.nJl'!lCtJi t'1arket, Ca)'icom and tr,e NAJ=.TA·, has five 

. ~egional a~~angements which are all working v&ry well. 

I";ORE 
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We believe the Summit of th~ ~m~ricas is the next step towards 
integration economically. 

Q Ambassador Kantor, Laura E~gertson from Canadian Pross. 

One of the is~ue$ that ~ome ¢eople ha~ so~e reluctance about durind 

the GATT negotiati(J'ns were in 'ehD displ.,te $ettll:tlllent area, and jl..lst. tin 

that SUbJect between Canad~ and the United Stat&., Canadian 

b~5ine£~e~, lumber businesses .r~ still waitin~ ~or the repayment of 

millions of dollars iri d~ties that are owed them under th, dispute' 

settlement of the panel. Do you know wheh that will happen~ now that 

GATT has been successfully passed? Are Canadians going to get repaid? 


AMB. k~NTOR: I've had productive discussion~ with Roy MacLaren, 

Minist~r McLaren on that subject. We've been meeting with our 

industry. I've also, of course, been in clo~e' contact ~ith Secretary 

Brown, who has th~i.mediate juri~diction, as you know, over these 

fund~, and I think we'll be abl& to resolve this problem in the 

relatively near- future. ,"_ 


o But we'vR been doing that fo~ months. Do you have any kind 

of a date for when this might,be settled? 


AMB. KANTOR: I think it's clear that we're in a position today 

and working with th. industry to resolve this quite quickly. 


Q Quite quickly -- 'inaudible)? 

AMB. KANTOR: Quite quickly is about a. precise as I'm going to 

be today. ' CLaught er. ) 


Q Ambassador, this is Linda Lin from Taiwan TV. Since it's 

close to the end of the year, with the ITR is&ueand other issues, I 


,w2swondetring, can you gi ve us. a st at us of the negot iat ions between 

the United States and China and Taiwan on joining GATT? What is the 

statlls now? 


AMB. KANTOR: W... have been 'intilllii\tE'ly involved in negotiations 

with both ChinesQ Taipei .nd China over the last 14 months. We have 

made great progress with Chinese Taipei. We're attempting to make' 

prog~E'$~ with China. Let me just indicEtte ,tne Chinese are attempting 

t~ portray the U.S. as the only obstacle to completing their accession 

to the WTO~ This sirilplyis not the case. Other C'ountries are 

countirig on the United Statrs, giyen our centra! role in negotiating 

with the Chinese, to make sure that Chin~'$ aeces~ion is done on a ' 

commercially reasonable basis. We believe that China should be a 

member of the WTO, but membership has responsibilities, and China has 

yet to show that it is prepared to take the most basic WTO obligations 
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that ~ll countri&s from Bangladesh to Belgium ha~e undertaken~ And so 
W~) 11 continue to work with Chiha. We h~ye a team in Geneva today 
wor~ing wi~h the Chinese delegatio~1 but the g01ng is ve~y slow ~ight 
now. 

a May 1 have a fallow-up? On Taiwan joining, will that be 

affected by the dele.y of the Chin~sE! joining GATT? 


MORE 
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de s t ;;;us i a, us tl"", Us.tt"off, commtr.,-:,de,.apec, gatt, eanada, wt 0, pre~t t &1 
d~ta . 

AMB. KANTOR: Let me answer the question thi~ way. We've made 

g~eat progress with C~inws@ Taip~i. 


Q Paul Godfrey, Eastern E~pr~ss Newspap@r~ Hong Kong. Thi~ 
.is .a question about China and GATT as welL I~ it now a d@finit~ that 
ChiT.a won't be able to be a fOl.mding melllcer of W-Ir;i( in Jarll..I ...n"y? 

AMB. KANTOR: No that's not definite. Now. you)ve got two 
qt,.Hl'lSt ions '1: het"e. One, can they be . Oil foundi rIg member, and two., wi 11, it 
happer, in Januar1'? Let me say that the date is not' as important to 
China, as I understand it, as the5tatu~.Th& status can b~ dealt 
with as long as Chi'na adheres to the basic: pl'":i.nciples and obligEttioJ15 
and responsibilities of .:. WTO 11I@lIIber; provide·s market access, n·.lIl1be·"" 
two; and deals with other responsibilit~es which are al~ied with that. 
However, whethel'" or not we can lIeet a specific date is a lIIatte}'" of 
conjectl.lre. We hop.~ .to milke progress this week in Geneva. 

MORE 
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We meet BQBinwith the Chinese in the middle of December, .~nd we'll 
have more specifics at that point. 

Q Do you really think you can ma~e it with Just three weeks 

to 9D? 


AMB. KANTOR: It1 s not up to us, it's up to the Chin~5e. 

Q San~aranf Economi~ Times, India. Mr. Ambassador, you 

talked of a (trilogy?) .and I think the U.S. is ~oving on four tracks: 

multilateral, regional trade, I think un biiateral and also 

u~ilateral~ How -~ would you still res~r~ to special 301 -- Super j~1 

and GSP as an inst1'···I.lIl1ent to open foreign markets, A? And B, what 

happens ,to COtlntrlE!S 1 ii-<e India that are left out of any of tt",e 

regiorial arrangem&~t$? U.S. attitude towards that? 


\ 

AMB. KANTOR: First of~ all, we have been. encouraged by the 

policies of Prime Mini~t~r Rao over the la~t number of months. '~e ar& 

hoping along with .the prime minister that lnchs. t"atifies the. Uruguay' 

Round. But we hay. be~n pleased to work with Indian officials and' 

ministers in making'great progress, both in our bilateral relations as 

well as working with out counterparts in terms of ratification o~ the 

Uruguay Round. , 


Second, in ter~s of U.S. act~Yitle5, w~ have preserved our trade 
was under the Uruguay Round, as you know -- as have ather nation•• 
The president made ·it Quite clear on February 2&th~ 1~~2, that the 
U.S. would work ~ultilaterally where PQssible, regionally where 

appropriate and bilaterally where necessary. We'll continue that 

policy. We th1ni-< it's been effective. W9 believe the president has 

provided tremendous leadership for the world in opening up markets and 

expanding trade, and we'll continue to operate, in. that !tpirit. 


D MiRrco Lhl with the United Dai.ly Ne....s Taiwan and Hong Kong. 

Two more questions .I:"egarding China. Mr. Ambassador, your t'emarks 

t'lI'garding China's status and the .timing to becoming the membli'l"" of the 

WTO se.£lm5 C'onfirlllin!~ the (wider 'n report that the. U. S. is support iog 

~he notion that Chiha would De granted founding member status, eyen it 

will not be able to finish its GATT accession proceSi before the 

establishm~nt of the World T~ade Organization..• And if that's true, 

then what's that me.n? 1 lIIean, well, what is the U.s. position now? 


MORE. 
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AMB. KANTOR: Yeah, labels are nat important. What is lmport~n~ 


is China's adhering to the basic responsibilities that ~very other 

nation has adhered to, number one~ under the Uruguay Round and the 

World Trade Organi~ation, that. China also provide the kind ~f 


effective market ac~ess that you would expect out of an economy the 

si~e of China, and then in every way China adhere to its 

responsibilities. How we deal with the various political concerns is 

of less moment. We want to see a commercially reasonable accession nn 

th'e par"t of China. NCltr.ing less is acceptable. rhe Chines.e 

understand this. fhey have made som. conces.ions, but not enough. We 

have not been able to ~o far ~nough yet. 


We support Chi~a's accession to the WT6. It's China Who wants to 

be a fo\.tnding IDember-. We believe that that is not as important as 

China adhering to the responsibilitie$ and all the dictates of the WTO 

and Uruguay Round. 


Q E)(CU5e mE', sir.. Are you saying that the U. S. does not 

support to grant- China the founding lIember status or not·.?', I mean, can 

you clarify that? . 


~B. KANTOR: W1e'11 leave that to the nft.gotiations. Th",t's up to 

Chi na. eh i na has it in it!; power in areas such as tran!~paxency, 


'or"e19n exchange, n~tional treatment, other ar"eas -- ser"vices, mar"ket 

access -- .to adher"e to the basic responsibilities of a great eCDnolllic 

power. If, in fact, there are able to satisfy riot j\.\st U.S. concerns, 

but concerns of many, many nations who are gOing.to be part of the 

WTO, then we'll be able to discuss Just how accession oc~urs. 


Q Ambassador Kantor", I'. Yuta Hennig (ph) from Inside U.S. 

Trade. 1 have two quick follow-ups on China, put not on the GATT 

acceSSion, on these meetings that you made reference to in the middle 

of December. You~re saying we haven't reached our goal with the -- in 

the mult~later"al context, it do.~n·t look like we're doing terribly 

well in the bilateral IPR context. ff we don't see a solution in the 

.iddle of December, what else can the U.S. do tp convey the 

seriousness of th~ situation? Are you con~emplating a publication of 

a ~etali~tion li~t at that time or oniy after the deadline? 


And then a qu~C~( follow-up on the Canadian lu.ber question. In 

addition to the dutits, people keep talking -- and you -- people in 

USTR have spoken about the need to addr"~as the underlying issues in 

this lumber disput9. What do you consider" are the underlyiny issues 

that need to be addr.ssed in a lumber dialogue with Canada? 


MORE 
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AMB. KANTOR: Well, tD ta~e your second que.tion first, the 

underlying issues involYe, generally speaking, subsidization a~d othei
kinds of practices which would put the Canadian indu.t~y In a 

preferred position yersus its U.S. counterparts D~ competitors. Rnd 

we hope we could addres~ tho~e ~s part of an overall solution to the 

question that was raised over hQ~e on my right. 


With regard to .China in our bilateral discussions, they're 

obviously intertwined with our multilateral discussion, which you 

correctly point out, ~nd we have made that very clear, ~f cours~, over 

the la5t number of ~onth5. W. have a number of options available to 

us. We have not made a final decision. 8u~ let me say. we will not 

stand idly by and have. -- and not react to China's failure to adhere 

to its responsibilities. 


Q (Nam& inaudible) -- Firiancial Review. I was j~st 


wondering, Mr. Kantor, if you could ~om.ent on r~ports that the 

Alllerica.s SUllmit will agree on a target date, the year 2005.. And 

whichever way you answer that, I wonder if you ,c:'0ulti ~iv:e, Lt!li.an idea 

of, how YOLI 5ee the I~mer-icas trade grouping· snd'-:i£fie 'A~EC trade grouping 

'r"9 lat i ng to Qach other in the years to come>, aidi ng. APEC countri e s 

supposedly reaching free trade 202~, 34 Latin American countries by 

SOme date. Four belong to both. How ~~et~~•• two goin~ ~o relate to ' 

'('elate to e.ach othel"? 


AMS. KANTOR~ Both good ~uestions. Fir~t of ~11,' in terms of 

dates, we want to make the declaration in Miami as specific and 

concrete as possibll? It is in all of our interests that we do so" 

and I thin~ that -- well, I know there's general agreement on that. 

We have discu~$ed dates; We hava reached -- wef~~ reaching a 

con~ensus, and I expect we will reach a consensus, because we've made 

great progress in tflat regard, by the Sunday ~hen we anno-..mce or when 

the leaders issue their declaration. We balieve it's impo~tant that 

in terms of officialls lIll'etings, lItinistE!'r~ lIeeting'S, follow-up, a 50

called Miami proeess, goals or dates, thst W~ be a~ specific and 

concret e ,as possi bU, because of the!' tremendous potent i al that th i s 

region ha~ to grow jobs for all of the c~tizens of all of the 

countries of the re~ion, as well a. the region'sstandardo~ living~, 


Now, as we pro~eed forward with the economic integration of th~ 

Western hemisphere, which lsin all of our interests, we .re 

proceeding forward to· try to epenup lDar\.(ets in Asia.. What is cemllon 

in both of thesli mo'W'ement5 i6 that we 'are trying to reach reCiprocal 

trade agreements, c~mparable trade ag~eements, market openings that 

will be both available to all count~ie5 and effeetive in terms of 

moving goods and se~vice5 acroS~ border-s, which enhance all of our 

economies. 


Neither af these regi~nsis perceived to be or designed to be 

http:Lt!li.an
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preferential. We a~~ going to ~dhere to our obligations under the" 

Ut"ugllay Round and ""no to make sure tt',at the'l'rp. riot. And SCI as you. 

build both regions Or you op.n trade and expand trad~ in both regions, 


'obviously if they'r~ not pr~ferential traoe zones, there will be more 
and more trade b&tw~en the ~egions. We believe that's in the 
interests of all thecDuntri@s irivolved. Obviously, there are common 
member! in both. Chile, Mexico, the United States, Canada, would be 
common members or common pa.rticipa'nt$ in both. 

MORE 
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MR. CHIARELLO: Lit~? 

Q Pilita Clar~ f~om th~ Sydney Morning Herald. ~lthDugh 


you're saying tnat these agreements are not going to be preferential 

in any way, it would, be highly unu$,ual if thet'E! w'e'('E! not some trade 

diversion should an A.ericas free trade agreement be completed and 

implemented. Do y~u have any idea of the extent of that trade 

divf;lr$ion as it would a·ffect co\mtries in East Asia and the European 

Union';; 


And secondly, giv.n the ~hange5 that have been occurring in the 

upper' echelons or the administration, are yOl.l expecting to sta,':I" in 

your current pg~ition until the next election? 


AMB. KANTOR~ Which election? For mayor of Chicago or the 
president of the United States? (Laughter.) 'Which election are we 

. talking abol,t? 

F'i'rst of all, I plan to be 'here, and I've been .a friend of this 

president for 17 y@aY's, and I will be with hill as long a.s he wants me. 

And so I have no plans to be anywhe~e but right where I am. That's 

nUlDber one. 


Numb~r two, in terms of diversion, I se~ this as building t~adet 
not inhibiting it. Frankly, the IIIOl"e WI! open our markets to each 
other, the more we're opening our markets to others, including,the 
European Union and t~e East Asian nations and oth~rs.· I see this as 
trade enhanc-i ng. We l"Iave never -- the NAFTA' s not --:- as you knows is 
not a preferent ial tr.ade, arrangement, nor is -- nol'" are the other 
trade ar~ange~ents in the Americas. So, therefore, 1 would expect 

.and that's what we pl~n -- that this would not be eith....... 

MORE 
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Q I'm -- (name-inaudible) -- with Chinese Television Network 
in Hong Kong. r would li~e to come back to C~ina. About two weeks 
ago, Chinese Foreign T~ade Ministe~ Wu Yi laid in Hong Kong that China 
had already made e-n()l.lgh coneessions .and China is not going to make any 
more concessions in its negotiations with the United States. In view 
of this s;tatement, ~*hat c;.r'e the two sides talking about in Geneva? I 
me-an, if China is.nCilt· going to make, any more concession!l.,what can the 
U.S. do to resolve this pr'oblem? 

AMB. KANTOR: Wells Minister .Wu Vi is a very i~press1ve and able 
minister. She's very well aware of the are~$ wh1ch we are discussing~. 
Some of those ar. very fami.li.ar to all of you -- t~anspa~ency, 
national trea~ment, m~rket access.s.rvices -- all of these areas need 
to be enhanced in terms of China's offer. Let me say again that we're 
not the only nation concerned about thi~. There are a large number of 
count.,..ies who are coi,ce""ned.. China may oe the third-Ia.,..gest economy 
in the world toda~'" It s;hould not escape our attent.ion nearly 40 
percent of China's eHports come to the United Statas, so we-'re th~ir 
largeat foreign markut. We need to work together to make sure that we 
enhance trade rather' than the opposite. 

MORE 
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China's accession to the WTD or Uruguay Round Dr GATT-slash-WTO, 
however we want to frame that at this point, must be done on a 
commereially reasonable basi~. It is not in anyone's intere~t, 
including China's, that it be done on any other basis, beeauae if we 

,make ~~ceptions for China, then why aren'~ we making exceptions for 
others in the'world? This is a single undertaking. ~very6ne has 
agf'eed to play by the sallie r""Jles, i51nd that :i~" what' Ii 5.0 C'Y"it ieal abof,.,t 
the Uruguay Round. We expect China would do the same. 

Q A follow-upon that? Mr. AmbassadoY", you have said that 
the deadline's prob.:\bly not as important as the Chine-sf:' may 1>ay, bl.lt 
Minister Wu Yi 1>aid some time ago that for China, GRTT is~ither now 
or never. . Could you co~ment on that? 

AM6~ KANTOR: Minister ~u Vi is a very ~ine negotiator. 

(LaughteY".) I would not expect hel':'" to say anything else. (Laughter. ) 


\ Q Chris Ans.tee (sp>, TV Asahi. Mr. Ambass.ador, will ite 
poss,ible for the Clinton administra.tion to sign trade agreements - 
for example, with Chile -- and get. the", through Congress' withol.1t fast 
track negotiating a.uthority? Rnd is the administration willing to 
cOllprolDise on the inclusion of e.ny,ironmental ,and· labat' issues in ord'ev
to obtain fast track negotiating authority frOIlJ the Congr!_ss? 

AMB. KANTOR: Now, I need Minister'Wu Vi on question number two, 
right, as a negotiatl:lr~ I should say it's now 0)'" never. No, I'll) just 
Jddding. That' 5 a j~'ke. (Laugnter.) Jus.t a joke. F-irst of all, .on 
negotiatingauthoritYf we'll early ne~t year submit a bill to Congress 
on so-c~lled fast tr.ck ~uthority. It will have otber provisions ~s 
well, . one of which w. expect would be the so-called Dole Com~ission, 
wnich·wE! agreed with Senator. Dole to create t~ review adveY"se 
deciSions of the WTO in which a panel may ha.... e exceeded its authority 
OY" acted in a arb1tr~ry Or eaprieiaus ~anner Dr in so.e other way had 
acted in a way that ~Iould constitute JIIisconduct. We' ye been ovet'" that 
beTo""e and' Wit wi,ll --. that would be pal"'t of it. And we probably wil r 
consider having in that bill, of eourse, also GSP renewal -- Our 
Gene,..al System of Preference --it was asked earli~~ by this gentleman 
oyer here -- aa well as we will consider whether or not,an inteY"im - 
aY" a tl"'ade policy for the Caribbean might also be involved. That's 
al~ being discussed right now. 

In terms of compromise, in t~rm~ of -- w~'ll work on a bipartisan 
ba~i5 as we always have. 

MORE: 
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We'll' wark fir$t wlth the Ways and M~~n$ Committee and Finance 
Committee in the Senate, Way~ and Mean~ ~f the House and I am 
confident we can reach a bipartisan solution to any and all probl&ms, 
some ,of wh ieh you. r,ai sed_ It II confident of that. What was your fh'st 
que s t ion, I '1/1 S a r't'y ? 

Q Whether the administration be able to sign trade agreements 
<off mike.) 

AM~. KANTOR: Well, legally of course you can. Practically 

speaking the fast trac~ authority is very helpful in order to a~oid a 

second negotiation ""ith the Congress of the Urlitod States. I think 

there is gerie~al agreement among Republicans and De.~crat$ the 

administra~ion should have fast track authority_ The question will 

com~a~ to how we wdrk out the details of that authority_ 


Q Ken Kargo(sp) frOID Jiji Press Japan. 1 would like to ask 

about Japan. And in Djakarta, when the APEC meeting, you and Minister' 

Ha9hillloto basically agreed to continue to talk on other issues, but 50 


far there is no specific date for negotiations. And when do you 

expect the talks will be ~esumed? And second queetion is, there is a 

report from Tokyo that Japanese government are ~onsiderinQ t~ere to 

establish a dispute settIe.lllent lIIE!'chanis.lll with the United :;tates. What 

is your assessment of this new idea of Japan? 


,AMB. 'KANTuR: F:il"'st oj all Wit have already had. discussions abou'c 

wood,· paper, and comjlut £Irs under the tr-alAework t as. you I,m ow.. What 

you're specifically l'e'ferring to is our discussion over autos, al.tto 

parts ~nd the second~ry ma~ket in auto parts. Und~r~ecretary Garten 

will be ~on~actinQ hia coun~erpart$ at MIT! and will try to set a date 

as soon as pos5ibl~. 


As far as dispute settlement, we'~e alwais willing to listen to 
any ideas that ou~ Japanese colleagues have with regard to trad~. 1 
would note~ though, that w@ alrea~y have a very good dispute 
settlement mechani.sm in the Uruguay round or under .the WTQ. I'm n(!t 
su~e it's necessary to create a new one t although we'r& willing to 
li5t@n~ as we always are. I have both enjoy~d and I think -- we~ve 
had a good and profitable relationship between Minister Kono, Minister 
Hashimoto and myself and Secretary Brown and othe~$ in the 
adminis~rationt and I expect that will continue. 

A~t Chime.s. (sp) iFroli Voice of Alllerica. A.bassador, what cal"e thE! 

prospects -- how do YDU a$seS$ the prospects of including labo~ rights 

proviSions in any further extensio~ of free trade in the hemisphere? 


MORE 
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AMB. KANTOR: 1 ~hink you can expect th~t there will be language 
in the document that will be issued on Sunday regarding both 
environmental .and l':'bor coneerns. We're COllllllitted to protecting the 
environment and improving labor standards, and we' 11 ~ontiriue to work 
other leaders in the hemisphere to achieve th~t. 

Q I s that gOi ng to be 1 i mit ed to the announcement on Sunday,. 
or is that going to b~ a feature of further expansion nf free trade in 
the hellli$phe.,...e? 

AMS. KANTOR~ Since the document on Sund~y is the jumping-off 
point for economic integration, '1"j,..1 canl?>:pect that to be <i1 discussion 
.i n the' flit I.Ire. 

Q A discLlss:ion but riot a CttlDlllitlllent? 

AMB. KANTOR: W*lI, we're committed. I don't -- I think. it would 
be~ntoward for me t~, on@~ get out ahead of the president of the 
United. states and 33 other leaders in the .he.misphere.· And n\.llDber t ....o, 
I don't think I can s.peak for the othe""nat:f'o~fI'li;:r:""I:dlinktheyshould 
speak for thelDselves in that regard. 

Thank you. 

Q AlDbi.:u:.sador~ sorry, but to go back. to lumber, your !!\oecond 
anS ...er to the questi.on raised sOllie III are issues for me. At"'e you saying 
that the -- . 

AMB. KANTOR~ 1 wa~ afraid of that. I. was trying to avoid it. 

Yeah._ (Laughter.) Are you saying that -~ 

AMB. KANTOR~ Carl 1 take baek the s@cond an.swer7 

Q No.. (Laughs. ) Are you say i n9 that the dut i es .... i 11 not be. 
refunded until this u~derlying subsidy question is resolved? And 
secondly, I thought tHat's what the panel proce~s was about, that the 
panels had ruled on both the sl.lbsidy and injl.,ry question50. 

, . 
AMB. KANTO~I Let ~e just say, this is a diseussion currently 

I.mder - it question currently under discU5>sion. It would 'p~'obably not 
be helpFul if I went. any fut"'ther. 

Q . But w~at exactly ~s under discussion7 

AMB. KANTOR: Well, ....hat we'~e negotiating, both with our 
industry and with Ol.lr I:~an~dian counterparts, that' !Ii> what's I.mdel' 
d i SI:I.IS S ion. 

http:questi.on
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AMB. ,K~NTOR: 1 know you'~e ~ot and I'm not tryinto be cle~r. 
(Laughtar.) I'm not trying to clarify it for you. I~ yau think I was 
trying to answ&r your question, then 1 misled you. 11m not -
(l~ught~r) -- I'm t~ying to avoid ybur question. 

Q I got th~t part, but I'm trying to m~ke you an~w&r my 
Que.tion. 'So -

AMB. KANTORr But I'm not 90in9 to, so --we're all -- we'~~ even 
now. 

Q !-Jell, it doesn't see.>11 eXi';\ctly rcdr, though1 ·fo·,... bl.'sinessm.en 
who have been -- you know, those companies have been WAiting a long 
time -- to get no answer to this qU~5tion. It has been,decid&d by an 
international p~nel of what the ruling, is, 50 how could the sub~idy 
i~sue ~till be ih question? 

AMB. KANTOR~ If you look at our Uruguay Round l.gi$lati~n, 

you' 11 se~ so.e interesting provisions concerning that question. I 
think it might alter or change the situatloh to some degree. However, 
we are cooperating with our Canadian counterparts. We want to resolve 
this issue as soon p6ssib~e.. Minister MacLaren has done a very good 
.job in working with liS on this issue, and l'v@ worked' with SeCt'etary 
Brown, and we expect to resolve this very quickly. 

Q Nancy Keats (ip) from -- (inaudible). 

AMB. kAN10R: ,Now I've completely' confused you, 1" III sure. 

Q Undersecretary of Commerce Jeffre~ Ga~ten said last ~eek 
that U.S.-Japan trade taiks are5ufferiny from fatigue~ Do you agree 
with this, and is the delay of the auto talks an .indication that 

AMB. KANTOR: I am full of pep and vinega~. 

MORE 
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1. run four miles every m~rning. l'~ prepared to go all night every 

night to r-esolvE- those questions•. We",-e not sufflH-ing from.an',. 

r'atigue. 


Q Why, then, the delay in the auto talk~? 

AIrIB. KANTOR: Well, sometimes in ordEn:' to make liure that you 
establish a co~rect agenda and you have a basis upon which you can 
move forw~rd in an ~ffective manner, itls better to take your time 
than to jump right bac~ into discussion~, and I'think that\ s what may 
be the sit\.\ation at th·ispoint. Undersecreta,"y Garten I'm SU1~!" ~s 

working with his MItI counterpart., and th~y·re all committed to 
.ovlng forward on this issue. 

,MR. CHIARELLO: This wi 11 be the l.ast ql.lestion~ 

Q Jim Berger with Wa~hington Trad. Daily, Mr. Amba55ado~. Do 
yo~ have any comments regarding the C~nadian prime minister's 
$ugge~tion that posmibly NAFTA could be extended to th~ ~uropean 
Union? And also, it looks like the agenda far the next 15, 20 years 
are going to ~ocus 6n trad~ and economic integration in Asia and Latin 
A.erica. Does that rule ou~ any time for an (intention 1> to another 
multilateral trade negotiation"] 

AMB. KANTOR: I think the first thing we have to do with ·,..egard 
to multilateral trade negotiations is to make sure the WTO is 
implemented correctly. We havi.number of issues to address, 
including when countries withdraw from GATT~ (47 ?), for instance; how 
we're going to for~ the rul.es on dispute settlement with regard to how 
open or,closed the proC'es~ might be, what are we going to do about a 
working party on work~r rights; how i5 the ~o~mitt~e on trade and 
environmentgoin~ to operat@~ what other issues should we be bringing 
into the discussion af the World T~ade Organization as it'~ organized; 
who is gDing to be the first director general? We have a number of 
things to resolve before.we start talking about is there going to be a 
new round. Let's ab~orb what'w~'ve don~. Let's make it work as we 
believe it will. Let's ~ake sure it is as effective a~ we b@liev~ 
it's goi n9 t a be be fur~ we 11IOV@ forward. That wou ld be Illy f"i rst 
comment. 

As far as E\.lrop',an Union is concerned, as far' as the extension of 
NAFTA or any economi~ integration of this hemisphere or fr~e and fair 
t~ade ag~~ements, I think let's take a -- in other words, let's take a 
few steps forward before we begin to run. I think that ~urope has 
just gone through enlargement, the European Union. We hCcY~ just hadia 
very important political declaration at Bulgar which will lead to a 
blueprint at Osaka, ~nd we're moving forward with A~EC. We'v~ nad 
SUCcess with the fra~ework agreement with Japan. We've had very good 
success over the last number of months, to which I give Leon gre~t 
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credit, with the European Union on a bil~te~al basis. NAFT~ has been 
ratified. The GATT has been ratified; We're now about to go to a 
summit of Amerlcas. I think We ought to absorb what we've done, 
consolidate, mov~ forward at a considered pace befo~e we try to leap 

. into a whole new area of discussion. I don't think that would be 
helpful at thi. p~int. 

MR. CHIARELLO: Well, thank you very, very much, Ambassador 

Kantor. This is the first time; r hope it's not the last that you come 

to the Foreign Press Center~ 


AMB. KANTOR: Thank you, Vince. I appreciate that. 

END 
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